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DISCLOSURE DOCUMENT FOR PRIVATE PLACEMENT OF ISSUE OF UPTO 1000 RATED, LISTED,
UNSUBORDINATED, UNSECURED, REDEEMABLE, TRANSFERABLE, TAXABLE, NON-CONVERTIBLE DEBENTURES OF
FACE VALUE OF RS. 10,00,000/- (RUPEES TEN LAKHS ONLY) EACH, AGGREGATING UPTO RS.100,00,00,000
(RUPEES ONE HUNDRED CRORES ONLY) (THE "DEBENTURES”) INCLUSIVE OF GREEN SHOE OPTION OF UPTO 900
RATED, LISTED, UNSUBORDINATED, UNSECURED, REDEEMABLE, TRANSFERABLE, TAXABLE, NON-CONVERTIBLE
DEBENTURES OF FACE VALUE OF RS. 10,00,000/- (RUPEES TEN LAKHS ONLY) EACH, AGGREGATING TO Rs.
90,00,00,000 (RUPEES NINETY CRORES ONLY) (GREEN SHOE OPRION) ON A PRIVATE PLACEMENT BASIS (THE
“ISSUE"”), ("ISSUE"”) IN ONE OR MORE TRANCHES TO BE LISTED ON BSE BY IIFL SAMASTA FINANCE LIMITED
(THE “ISSUER") COMPRISING OF:

a. 500 (Five Hundred) rated, senior, listed, unsubordinated, unsecured, redeemable non-convertible debentures each having
a face value of INR 10,00,000 (Indian Rupees Ten Lakhs Only) aggregating to INR 50,00,00,000 (Indian Rupees Fifty
Crores Only) inclusive of Green Shoe Option of 450 (Four Hundred Fifty) rated, senior, listed, unsubordinated, unsecured,
redeemable non-convertible debentures of the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only) each
aggregating to INR. 45,00,00,000 (Indian Rupees Forty-Five Crores) (“Series A Debentures”) and

b. 500 (Five Hundred) secured, unsubordinated, rated, listed, redeemable and non-convertible debentures each having a
face value of INR 10,00,000 (Indian Rupees Ten Lakhs Only) aggregating to INR 50,00,00,000 (Indian Rupees Fifty
Crores Only) inclusive of Green Shoe Option of 450 (Four Hundred Fifty) rated, senior, listed, unsubordinated, unsecured,
redeemable non-convertible debentures of the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only) each
aggregating to INR. 45,00,00,000 (Indian Rupees Forty-Five Crores) (“Series B Debentures”).

THIS INFORMATION MEMORANDUM HAS BEEN PREPARED IN ACCORDANCE WITH SCHEDULE — II OF SEBI
(ISSUE AND LISTING OF NON-CONVERTIBLE SECURITIES) REGULATIONS, 2021 AS AMENDED FROM TIME TO
TIME AND SECTION 42 OF COMPANIES ACT 2013 AND RULE 14(1) OF COMPANIES (PROSPECTUS AND
ALLOTMENT OF SECURITIES) SECOND AMENDMENT RULES, 2018, RESPECTIVELY AND IN COMPLIANCE WITH
COMPANIES (SHARE CAPITAL AND DEBENTURES) RULES, 2014 AND IN COMPLIANCE WITH - MASTER DIRECTION
- NON-BANKING FINANCIAL COMPANY - SYSTEMICALLY IMPORTANT NON-DEPOSIT TAKING COMPANY AND
DEPOSIT TAKING COMPANY (RESERVE BANK) DIRECTIONS, 2016 DATED SEPTEMBER 01, 2016 ANNEXURE XXII,
UPDATED AS ON FEBRUARY 17, 2020 AND AS AMENDED FROM TIME TO TIME.
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GENERAL RISK
The issue of NCDs in one or more Tranches and to be listed on the BSE is being made strictly on a private placement
basis. Investors are advised to read the Disclosure Document carefully before taking an investment decision in this
Issue. For taking an investment decision the investor must rely on his examination of the Issuer and the offer including
the risks involved. The Issue of Debentures has not been recommended or approved by Securities and Exchange
Board of India ("SEBI") nor does SEBI guarantee the accuracy or adequacy of this document. Special attention of
investors is invited to the statement of Risk Factors in this Disclosure Document.

Investment in non-convertible securities involve a degree of risk and investors should not invest any funds in such
securities unless they can afford to take the risk attached to such investments. Investors are advised to take an
informed decision and to read the risk factors carefully before investing in this offering. For taking an investment
decision, investors must rely on their examination of the issue including the risks involved in it. Specific attention of
investors is invited to statement of risk factors contained under section 9 of this placement memorandum. These risks
are not, and are not intended to be, a complete list of all risks and considerations relevant to the non-convertible
securities or investor’s decision to purchase such securities.

ISSUER’'S ABSOLUTE RESPONSIBILITY
“The issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this placement
memorandum contains all information with regard to the issuer and the issue which is material in the context of the
issue, that the information contained in the placement memorandum is true and correct in all material aspects and is
not misleading, that the opinions and intentions expressed herein are honestly stated and that there are no other
facts, the omission of which make this document as a whole or any of such information or the expression of any such
opinions or intentions misleading.”

CREDIT RATING
CRISIL Ratings has assigned “"CRISIL AA- /Stable” for the Non-Convertible Debentures programme of Rs. 950
Crore of the Issuer.

The rating is not a recommendation to buy, sell or hold securities and investors should take their own decision. The
rating may be subject to revision or withdrawal at any time by the assigning rating agency and each rating should be
evaluated independently of any other rating. The rating agency has a right to suspend or withdraw the rating at any
time on the basis of factors such as new information.

LISTING
Rated, Listed, Unsubordinated, Unsecured, Redeemable, Transferable, Taxable, Non-Convertible Debentures will be
listed on the Wholesale Debt Market (WDM) segment of the BSE Limited ("BSE").
Issue Opens on: As mentioned in the Term Sheet Issue Closes on: As mentioned in the Term Sheet
annexed herewith as Annexure A annexed herewith as Annexure A

Eligible investors are those as mentioned in the term sheet annexed herewith as Annexure A. Coupon rate, coupon
payment frequency, redemption date, redemption amount as mentioned in the Term Sheet annexed herewith as
Annexure A.

This Disclosure Document is not a Prospectus under the Companies Act. This Disclosure Document is prepared in
conformity with (i) Securities and Exchange Board of India (ISSUE AND LISTING OF NON-CONVERTIBLE SECURITIES)
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REGULATIONS, 2021 ( issued vide circular No. SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 as amended
from time to time (together “SEBI Debt Regulations”); (ii) relevant provisions of the Companies Act and rules made
thereunder; and (iii) Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking
Company and Deposit taking Company (Reserve Bank) Directions, 2016 dated September 01, 2016 - Annexure XXII,
updated as on February 17, 2020 and as amended from time to time.

# The Issuer reserves the right to change the issue closing date and in such an event, the Deemed Date of
Allotment for the Debentures may also be revised by the Issuer at its sole and absolute discretion.

This doesn't form part of non-equity regulatory capital, therefore the face value of the said issuance is the 10 Lakhs under
Chapter V of SEBI Regulations, 2021.

Nature and issue size, | UPTO 1000 RATED, LISTED, UNSUBORDINATED, UNSECURED, REDEEMABLE,
base issue and green | TRANSFERABLE, TAXABLE, NON-CONVERTIBLE DEBENTURES OF FACE VALUE OF RS.
shoe option, if any, shelf | 15 00 000/- (RUPEES TEN LAKHS ONLY) EACH, AGGREGATING UPTO RS.100,00,00,000
‘:a;’ggcah:plf;‘h:ac“ @S | (RUPEES ONE HUNDRED CRORES ONLY) (THE “DEBENTURES”) INCLUSIVE OF GREEN

SHOE OPTION OF UPTO 900 RATED, LISTED, UNSUBORDINATED, UNSECURED,
REDEEMABLE, TRANSFERABLE, TAXABLE, NON-CONVERTIBLE DEBENTURES OF FACE
VALUE OF RS. 10,00,000/- (RUPEES TEN LAKHS ONLY) EACH, AGGREGATING TO Rs.
90,00,00,000 (RUPEES NINETY CRORES ONLY) (GREEN SHOE OPRION) ON A PRIVATE
PLACEMENT BASIS (THE “ISSUE”), ("ISSUE”) IN ONE OR MORE TRANCHES TO BE LISTED
ON BSE BY IIFL SAMASTA FINANCE LIMITED (THE “ISSUER”) COMPRISING OF:

a. 500 (Five Hundred) rated, senior, listed, unsubordinated, unsecured,
redeemable non-convertible debentures each having a face value of INR
10,00,000 (Indian Rupees Ten Lakhs Only) aggregating to INR 50,00,00,000
(Indian Rupees Fifty Crores Only) inclusive of Green Shoe Option of 450 (Four
Hundred Fifty) rated, senior, listed, unsubordinated, unsecured, redeemable
non-convertible debentures of the face value of INR. 10,00,000/- (Indian
Rupees Ten Lakh only) each aggregating to INR. 45,00,00,000 (Indian Rupees
Forty-Five Crores) (“Series A Debentures”) and

b. 500 (Five Hundred) secured, unsubordinated, rated, listed, redeemable and
non-convertible debentures each having a face value of INR 10,00,000 (Indian
Rupees Ten Lakhs Only) aggregating to INR 50,00,00,000 (Indian Rupees Fifty
Crores Only) inclusive of Green Shoe Option of 450 (Four Hundred Fifty) rated,
senior, listed, unsubordinated, unsecured, redeemable non-convertible
debentures of the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh
only) each aggregating to INR. 45,00,00,000 (Indian Rupees Forty-Five
Crores) (“Series B Debentures”).

Coupon Rate Series A Debentures: 10.50% (Ten decimal five zero percent)

Series B Debentures: 11.40% (Eleven decimal four zero percent)

Coupon payment | Monthly

IIFL Samasta Finance Limited (formerly "Samasta Microfinance Limited")
Regd. & Head Office: 110/3, Lalbagh Main Road, Krishnappa Layout, Bengaluru 560027, Karnataka. T: +97 80 4291 3500
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Frequency

Series A: December 20, 2023
Series B: December 19, 2024

Final Redemption Date

Details about | Not applicable.
underwriting of the issue

including the amount

undertaken to be

underwritten by the
underwriters:

Inclusion of a compliance
clause in relation to
electronic book
mechanism and details
pertaining to the
uploading the placement
memorandum on the
Electronic Book Provider
Platform, if applicable.

This Issue, offer and subscription to the Debentures shall be made by the Eligible Investors
through the electronic book mechanism as prescribed by SEBI and BSE under the EBP
Guidelines (as defined below) by placing bids on the EBP Platform during the period of the
Issue. The Eligible Investors should also refer to the operational guidelines of the EBP in
this respect. The disclosures required pursuant to the EBP Guidelines (as defined below)
are set out herein below:

Bid opening and

closing date

Bid Opening Date: December 16, 2022; and
Bid closing date: December 16, 2022

Minimum Bid lot 10 Debentures (being INR 1,00,00,000 (Indian Rupees One
Crore)), and in the multiples of 1 Debenture thereafter (being

INR 10,00,000 (Indian Rupees Ten Lakh)
Closed Bidding

Manner of bidding in
the Issue

Manner of allotment in
the Issue

The allotment will be done on Uniform Yield basis in
accordance with EBP Guidelines.

Manner of settlement
in the Issue

Pay-in of funds through ICCL and the account details are
given in the Clause 8.9 (/ssue Procedure) of this Placement
Memorandum

Settlement cycle

T+1; where T refers to the date of bid opening date / issue
opening date

ISSUE SCHEDULE
Particulars Date
Issue/BID Opening Date 16/12/2022
Issue/BID Closing Date 16/12/2022
Pay In Date 19/12/2022
Deemed Date of Allotment 19/12/2022

IIFL Samasta Finance Limited (formerly "Samasta Microfinance Limited")
Regd. & Head Office: 110/3, Lalbagh Main Road, Krishnappa Layout, Bengaluru 560027, Karnataka. T: +97 80 4291 3500
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Bid Book Type: Close Book, Allocation Option: Uniform, Settlement Mode: Through Clearing Corporation Settlement Cycle
T+1.

Settlement mode of the Instrument:

The pay-in of subscription monies for the Debentures shall be made by way of transfer of funds from the bank account(s)
of the Eligible Investors (whose bids have been accepted) as registered with the Electronic Book Provider into the account
of the ICCL.

Upon the Depositories confirming the allotment of the Debentures and the credit of the Debentures into the demat account
of the Successful Bidders to EBP, the subscription monies in respect of the Debentures from the aforesaid account of ICCL
shall be released into the Issuer’s bank account, the details of which are as set out below:

Beneficiary Name IIFL SAMASTA FINANCE LIMITED
Beneficiary Account No. 40803086705

Bank State Bank of India

Branch Specialized Agri Commercial Branch
Account Type Overdraft Account

MICR Code 160002017

IFSC Code SBIN0014431

The Issuer reserves the right to change the Issue programme including the Deemed Date of Allotment (as defined
hereinafter) at its sole discretion in accordance with the timelines specified in the Operational Guidelines, without giving any
reasons or prior notice.

Further Borrowings:

As long as the Security Coverage Ratio does not fall below the percentage / level stipulated under terms of issue, the
Company shall, without the approval of the Trustee, be entitled to, to make further issue(s) of debentures, raise further
loans and advances and/or avail further deferred payment guarantees or, provide corporate guarantees/comforts or avail
any other financial facilities from time to time from such persons/ banks/ financial institutions or body corporate/ any other
agency as it deems fit. The Disclosure Document is dated December 13, 2022.

IIFL Samasta Finance Limited (formerly "Samasta Microfinance Limited")
Regd. & Head Office: 110/3, Lalbagh Main Road, Krishnappa Layout, Bengaluru 560027, Karnataka. T: +97 80 4291 3500
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SECTION I - IMPORTANT NOTICE TO THE INVESTORS
GENERAL DISCLAIMER:

THIS PLACEMENT MEMORANDUM ("DISCLOSURE DOCUMENT") IS NEITHER A PROSPECTUS NOR A
STATEMENT IN LIEU OF PROSPECTUS. THIS DISCLOSURE DOCUMENT IS INTENDED FOR PRIVATE
USE AND SHOULD NOT BE CONSTRUED TO BE A PROSPECTUS AND/OR AN INVITATION TO THE
PUBLIC OR A SECTION OF THE PUBLIC FOR SUBSCRIPTION TO DEBENTURES UNDER ANY LAW FOR
THE TIME BEING IN FORCE. NEITHER THIS DISCLOSURE DOCUMENT NOT ANY OTHER
INFORMATION SUPPLIED IN CONNECTION WITH THE CONTEMPLATED ISSUE SHOULD BE
CONSTRUED AS LEGAL, TAX, ACCOUNTING OR INVESTMENT ADVICE. THE ISSUE OF NCDS IN ONE
OR MORE TRANCHES AND TO BE LISTED ON THE BSE IS BEING MADE STRICTLY ON A PRIVATE
PLACEMENT BASIS.

APART FROM THIS PLACEMENT MEMORANDUM, NO OTHER OFFER DOCUMENT OR PROSPECTUS HAS BEEN
PREPARED IN CONNECTION WITH THE OFFERING OF THIS ISSUE NOR IS SUCH A PROSPECTUS REQUIRED TO
BE REGISTERED UNDER APPLICABLE LAWS. ACCORDINGLY, THIS PLACEMENT MEMORANDUM HAS NEITHER
BEEN DELIVERED FOR REGISTRATION NOR IS IT INTENDED TO BE REGISTERED.THE ISSUER DOES NOT
UNDERTAKE TO UPDATE THE DISCLOSURE DOCUMENT TO REFLECT SUBSEQUENT EVENTS AFTER THE DATE OF
THIS MEMORANDUM AND THUS IT SHOULD NOT BE RELIED UPON WITH RESPECT TO ANY SUCH SUBSEQUENT
EVENTS WITHOUT FIRST CONFIRMING ITS ACCURACY WITH THE ISSUER. NEITHER THE DELIVERY OF THIS
DISCLOSURE DOCUMENT NOR ANY SALE OF THE NCD MADE HEREUNDER SHALL, UNDER ANY CIRCUMSTANCES,
CONSTITUTE A REPRESENTATION OR CREATE ANY IMPLICATION THAT THERE HAS BEEN NO CHANGE INTHE
AFFAIRS OF THE ISSUER SINCE THE DATE HEREOF.

This Disclosure Document is for private placement of Debentures and has been prepared in conformity with the
Securities and Exchange Board of India (ISSUE AND LISTING OF NON-CONVERTIBLE SECURITIES) REGULATIONS,
2021 issued vide circular no. SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 (as amended from time to
time), the SEBI (Listing Disclosures and Requirements) Regulations, 2015 and section 42 of the Companies Act,
2013 and the Companies (Prospectus and Allotment of Securities) Second Amendment Rules, 2018 and the RBI
circulars on the subject and relevant laws, rules and regulations. As per the applicable provisions, copy of this
Disclosure Document has not been filed or submitted to SEBI for its review and/or approval.

This Disclosure Document has been prepared to provide general information about the Issuer to potential investors
to whom it is addressed and who are willing and eligible to subscribe to the Debentures. This Disclosure Document
does not purport to contain all the information that any potential investor may require. Neither this Disclosure
Document nor any other information supplied in connection with the Debentures is intended to provide the basis
of any credit or other evaluation and any recipient of this Disclosure Document should not consider such receipt a
recommendation to purchase any Debentures. Each investor contemplating purchasing any Debentures should
make its own independent investigation of the financial condition and affairs of the Issuer, and its own appraisal
of the creditworthiness of the Issuer. Each recipient of this Disclosure Document acknowledges that such person
has not relied on the Issuer or any of its affiliates, shareholders, directors, employees, agents or advisors in
connection with its investigation of the accuracy of such information or its investment decision and such person
has relied solely on its own examination of the creditworthiness of the Issuer and the merits and risks involved in
investing in the Debentures. Potential investors should consult their own financial, legal, tax and other professional
advisors as to the risks and investment considerations arising from an investment in the Debentures and should
possess the appropriate resources to analyze such investment and the suitability of such investment to such
9
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investor’s particular circumstances.

No person has been authorized to give any information or to make any representation not contained or incorporated
by reference in this Disclosure Document or in any material made available by the Issuer to any potential investor
pursuant hereto and, if given or made, such information or representation must not be relied upon as having been
authorized by the Issuer.

This Disclosure Document and the contents hereof are restricted for only the intended recipient(s) who have been
addressed directly and specifically through a communication by the Issuer and only such recipients are eligible to
apply for the Debentures. All investors are required to comply with the relevant regulations/guidelines applicable
to them for investing in this Issue. The contents of this Disclosure Document are intended to be used only by those
investors to whom it is distributed. It is not intended for distribution to any other person and should not be
reproduced by the recipient.

No invitation is being made to any persons other than those to whom application forms along with this Disclosure
Document being issued have been sent by or on behalf of the Issuer. Any application by a person to whom the
Disclosure Document has not been sent by or on behalf of the Issuer shall be rejected without assigning any
reason.

Each person receiving this Disclosure Document acknowledges that:

Such person has been afforded an opportunity to request and to review and has received all additional information
considered by it to be necessary to verify the accuracy of or to supplement the information herein. Each such
person (i) is a knowledgeable and sophisticated investor; (ii) have the expertise in assessing the credit, market and
all the other risks involved in purchasing the Debentures; (iii) has done its own independent assessment and
analysis of the Issue; (iv) understands that, by purchase or holding of the Debentures, it is assuming and is capable
of bearing the risk of loss that may occur with respect to Debentures, including the possibility that it may lose all
or a substantial portion of investment.

The Issuer does not undertake to update the Disclosure Document to reflect subsequent events after the date of
the Disclosure Document except as required under law.

Neither the delivery of this Disclosure Document nor any sale of Debentures made hereunder shall, under any
circumstances, constitute a representation or create any implication that there has been no change in the affairs
of the Issuer since the date hereof.

This Disclosure Document does not constitute, nor may it be used for or in connection with, an offer or solicitation
by anyone in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it is
unlawful to make such an offer or solicitation. No action is being taken to permit an offering of the Debentures or
the distribution of this Disclosure Document in any jurisdiction where such action is required. The distribution of
this Disclosure Document and the offering and sale of the Debentures may be restricted by law in certain
jurisdictions. Persons into whose possession this Disclosure Document comes are required to inform themselves
about and to observe any such restrictions. The Disclosure Document is made available to investors in the Issue
on the strict understanding that the contents hereof are strictly confidential.

It is the responsibility of investors to ensure that any transfer of the Debentures is in accordance with this Disclosure
Document and the applicable laws, and ensure that the same does not constitute an offer to the public.
The information and data contained herein is submitted to each of the recipient of this Disclosure Document on a
10
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strictly private and confidential basis. By accepting a copy of this Disclosure Document, each recipient agrees that
neither it nor any of its employees or advisors will use the information contained herein for any purpose other than
evaluating the subscription to the Issue or will divulge to any other party any such information. This Disclosure
Document must not be photocopied, reproduced, extracted or distributed in full or in part to any person other than
the recipient without the prior written consent of the Issuer.

DISCLAIMER OF THE SECURITIES AND EXCHANGE BOARD OF INDIA

This Disclosure Document has not been filed with the Securities & Exchange Board of India (SEBI). The securities
have not been recommended or approved by SEBI nor does SEBI guarantee the accuracy or adequacy of this
document. This document should not, in any way, be deemed or construed to have been cleared or vetted by SEBI.
SEBI does not take any responsibility either for the financial soundness of any scheme or the project for which the
Issue is proposed to be made, or for the correctness of the statements made or opinions expressed in this
document. The issue of Debentures is being made on a private placement basis and, therefore, filing of this
document with SEBI is not required, however SEBI reserves the right to take up at any point of time, with the
Issuer, any irregularities or lapses in this document.

ELIGIBILITY OF THE ISSUER TO COME OUT WITH THE ISSUE

L. Neither the Issuer nor its promoters, promoters group or any of its directors are debarred from accessing
the securities market or dealing in securities by SEBI.
II. Neither its promoters or any of its directors is a promoter or director of another company which is debarred
from accessing the securities market or dealing in securities by SEBI.
III.  Neither its promoters or any of its directors is a fugitive economic offender.
Iv. No fine or penalties has been levied by SEBI / any Stock Exchange on the Issuer.

DISCLAIMER OF THE STOCK EXCHANGE

As required, a copy of this Disclosure Document shall be submitted to the BSE for hosting the same on its
website. It is to be distinctly understood that such submission of the document with BSE or hosting the same
on its website should not in any way be deemed or construed that the document has been cleared or approved
by BSE; nor does it in any manner warrant, certify or endorse the correctness or completeness of any of the
contents of this document; nor does it warrant that this Issuer’s securities will be listed or continue to be
listed on the exchange; nor does it take responsibility for the financial or other soundness of the Issuer, its
promoters, its management or any scheme or project of the Issuer. Every person who desires to apply for or
otherwise acquire any securities of this Issuer may do so pursuant to independent inquiry, investigation and
analysis and shall not have any claim against the exchange whatsoever by reason of any loss which may be
suffered by such person consequent to or in connection with such subscription/ acquisition whether by reason
of anything stated or omitted to be stated herein or any other reason whatsoever.

DISCLAIMER IN RESPECT OF JURISDICTION

The private placement of Debenture is made in India to Companies, Corporate Bodies, Trusts registered under
the Indian Trusts Act, 1882, Societies registered under the Societies Registration Act, 1860 or any other
applicable laws, provided that such Trust/ Society is authorised under constitution/ rules/ bye-laws to hold
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debenture in a Company, Indian Mutual Funds registered with SEBI, Indian Financial Institutions, Insurance
Companies, Commercial Banks including Regional Rural Banks and Cooperative Banks, Provident, Pension,
Gratuity, Superannuation Funds as defined under Indian laws. The Disclosure Document does not, however,
constitute an offer to sell or an invitation to subscribe to securities offered hereby in any other jurisdiction to
any person to whom it is unlawful to make an offer or invitation in such jurisdiction. Any person into whose
possession this Disclosure Document comes is required to inform him about and to observe any such
restrictions. Any disputes arising out of this issue will be subject to the exclusive jurisdiction of the courts at
Bangalore.

DISCLAIMER BY RESERVE BANK OF INDIA:

THE COMPANY IS HAVING A VALID CERTIFICATE OF REGISTRATION BEARING REGISTRATION NO.
B-02-00250 ISSUED BY THE RESERVE BANK OF INDIA UNDER SECTION 45 IA OF THE RESERVE BANK
OF INDIA ACT, 1934. HOWEVER, RBI DOES NOT ACCEPT ANY RESPONSIBILITY OR GUARANTEE
ABOUT THE PRESENT POSITION AS TO THE FINANCIAL SOUNDNESS OF THE COMPANY OR FOR THE
CORRECTNESS OF ANY OF THE STATEMENTS OR REPRESENTATIONS MADE OR OPINIONS
EXPRESSED BY THE COMPANY AND FOR REPAYMENT OF DEPOSITS/ DISCHARGE OF LIABILITY BY
THE COMPANY.THE INVESTOR MAY MAKE INVESTMENT DECISION ON THE BASIS OF ITS OWN
ANALYSIS AND THE RBI DOES NOT ACCEPT ANY RESPONSIBILITY ABOUT REPAYMENT OF SUCH
INVESTMENT.

DISCLAIMER BY DEBENTURE TRUSTEE:

The Debenture Trustee, "ipso facto" does not have the obligations of a borrower or a principal debtor or a guarantor
as to the monies paid / invested by Debenture Holders.

FORCE MAJEURE

The Company reserves the right to withdraw the Issue prior to the earliest closing date in the event of any
unforeseen development adversely affecting the economic and regulatory environment or otherwise. In such an
event, the Company will refund the application money, if any, along with interest payable on such application
money, if any, without assigning any reason.

DISCLAIMER BY CREDIT RATING AGENCY:

CRISIL rating reflects CRISIL's current opinion on the likelihood of timely payment of the obligations under the
rated instrument and does not constitute an audit of the rated entity by CRISIL. CRISIL ratings are based on
information provided by the issuer or obtained by CRISIL from sources it considers reliable. CRISIL does not
guarantee the completeness or accuracy of the information on which the rating is based. A CRISIL rating is not a
recommendation to buy, sell, or hold the rated instrument; it does not comment on the market price or suitability
for a particular investor. All CRISIL ratings are under surveillance. CRISIL or its associates may have other
commercial transactions with the company/entity. Ratings are revised as and when circumstances so warrant.
CRISIL is not responsible for any errors and especially states that it has no financial liability whatsoever to the
subscribers / users / transmitters / distributors of this product. CRISIL Ratings rating criteria are available without
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charge to the public on the CRISIL web site, www.crisil.com.
FORWARD LOOKING STATEMENTS

All statements in this Disclosure Document that are not statements of historical fact constitute “forward
looking statements”. All statements regarding the Issuer’s expected financial condition and results of
operations, business, plans and prospects are forward looking statements. These forward looking statements
and any other projections contained in this Disclosure Document (whether made by the Issuer or any third
party) are predictions and involve known and unknown risks, uncertainties and other factors that may cause
the Issuer’s actual results, performance and achievements to be materially different from any future results,
performance or achievements expressed or implied by such forward looking statements or other projections.
The forward looking statements, if any, contained in this Disclosure Document are based on the beliefs of the
management of the Issuer, as well as the assumptions made by and information available to management as
at the date of this Disclosure Document. There can be no assurance that the expectations will prove to be
correct. The Issuer expressly disclaims any obligation or undertaking to release any updated information or
revisions to any forward looking statements contained herein to reflect any changes in the expectations or
assumptions with regard thereto or any change in the events, conditions or circumstances on which such
statements are based. Given these uncertainties, recipients are cautioned not to place undue reliance on such
forward looking statements. All subsequent written and oral forward looking statements attributable to the
Issuer are expressly qualified in their entirety by reference to these cautionary statements.
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DEFINITION/ ABBREVIATIONS

In this Placement Memorandum, unless the context otherwise requires, the terms defined, and abbreviations expanded below,
have the same meaning as stated in this section. References to statutes, rules, regulations, guidelines and policies will be deemed
to include all amendments and modifications notified thereto.

Issuer Related Terms

Term Description
“Issuer”, “the Company” | IIFL SAMASTA FINANCE LIMITED, a company incorporated under the
and “our Company” Companies Act, 1956 and registered as a Non-Banking Financial Company

with the Reserve Bank of India under Section 45-IA of the Reserve Bank of
India Act, 1934.

Act / Companies Act The Companies Act, 1956 or Companies Act 2013 (such sections which have
been notified by the Government) as amended from time to time, whichever
is applicable.

AOA / Articles / Articles Articles of Association of our Company
of Association

Board / Board of The Board of Directors of our Company and includes any Committee thereof
Directors

Designated Stock BSE Limited

Exchange

SEBI Regulations SEBI (Issue and Listing of Non-Convertible Securities) Regulations, 2021, as

amended from time to time.

Debenture Trust Deed The debenture trust deed which shall be entered into between the Company
and the Debenture Trustee pursuant to which the Company shall settle the
trust in favour of the Debenture Trustee acting on behalf of the Debenture

Holders.

Debentures / NCDs/ Unsecured, Redeemable, Non-Convertible Debentures of the face value of

Unsecured NCDs Rs. 10,00,000/- each.

DIN Director Identification Number

Equity Shares Equity shares of face value of Rs.10 each of our Company

MIS Management Information System of our Company

Memorandum / MOA / Memorandum of Association of our Company

Memorandum of

Association

NBFC-MFI Non-Banking Financial Company as defined under Section 45-IA of the RBI
Act, 1934

NBFC-ND-SI Non-Deposit Accepting / Holding Systemically Important NBFC

NPA Non-Performing Asset

Promoter ITFL Finance Limited, Mr. Venkatesh N and Mr. Shivaprakash D

Rs./ X / INR / Rupees Indian Rupees
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EBP Electronic Bidding Platform
Receivables Identified receivables of the Company in form of book debts, loans and
advances and current assets of the Company

Statutory Auditors / Our statutory auditors being Brahmayya & Co, Chartered Accountants.
Auditors
“We", “us” and “our” Our Company and/or its Subsidiaries, unless the context otherwise requires
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SECTION II - RISK FACTORS

Prospective investors should carefully consider the risks and uncertainties described below and the information
contained elsewhere in this Placement Memorandum before making an investment in the Debentures. In
making an investment decision, each investor must rely on its own examination of the Group and the terms
of the offering of the Debentures. The risks described below are not the only ones faced by the Group or
investments in India in general that may adversely affect the Group’s ability to make payment on the
Debentures. The Group’s business, prospects, financial condition, cash flows and results of operations could
be materially and adversely affected by any of these risks.

The financial and other related implications of the risk factors, wherever quantifiable, have been disclosed in
the risk factors mentioned below. However, there are certain risk factors where the financial impact is not
quantifiable and, therefore, cannot be disclosed in such risk factors.

An investment in this type of security involves a certain degree of risk. The investor should carefully consider
all the information contained in this disclosure document, including the risks and uncertainties described
below, before making an investment decision. The risk factors set forth below do not purport to be complete
or comprehensive in terms of all the risks that may arise in connection with our business or any decision to
purchase, own or dispose of the Debentures. Additional risks, which are currently unknown, if materialises,
may in the future have a material adverse effect on our business, financial condition and results of operations.
The market prices of the NCDs could decline due to such risks and you may lose all or part of your investment

Risks Relating to Our Business

The following are the risks envisaged by the management. Potential investors should consider these risk
factors carefully for evaluating the trading or profitability of the Company and its business before making
any investment decision. Unless the context requires otherwise, the risk factors described below apply to
the Company only.

The Investors must rely on their own examination and investigation of the Company and its business, their
promoters, associate companies and the Issue including the risks and uncertainties involved.

The Company and its business are subject to risks, uncertainties and assumptions, internal as well as
external, and could materially affect the performance of the Company. The following are some of the
important factors that could cause actual results to differ materially from the Company’s expectations:

We deal with higher risk clients and provide unsecured loans. Hence our business is exposed to risk
of NPAs.

The majority of our loans are unsecured and the clients of these unsecured loans are of the high risk category
and if we are unable to control the level of non-performing loans ("NPAs") in the future, or if our loan loss
reserves are insufficient to cover future loan losses, our financial condition and results of operations may be
materially and adversely affected.

A majority of our loans are unsecured and the clients of these unsecured loans are of the high risk category.
There is uncertainty on the client’s ability to fulfil its loan obligations as MFI clients typically do not have bank
accounts or proper income proof verification so it can be difficult to verify all client details and assess the risk.
Such non-performing or low credit quality loans can negatively impact our results of operations.

The Issuer has various procedures and process controls in place to mitigate the risk. All group lending loans are
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provided under the Grameen Model and based on the joint liability of the group.

We cannot assure you that we will be able to effectively control and reduce the level of the impaired loans in our
total loan portfolio. The amount of our reported NPAs may increase in the future as a result of growth in our total
loan portfolio, and also due to factors beyond our control, such as over - extended member credit that we are
unaware of. If we are unable to manage our NPAs or adequately recover our loans, our results of operations will
be adversely affected. Our current loan loss reserves may not be adequate to cover an increase in the amount of
NPAs or any future deterioration in the overall credit quality of our total loan portfolio. As a result, if the quality
of our total loan portfolio deteriorates we may be required to increase our loan loss reserves, which will adversely
affect our financial condition and results of operations. Our customers/borrowers are poor and, as a result, might
be vulnerable if economic conditions worsen or growth rates decelerate in India, or if there are natural disasters
such as floods and droughts in areas where our customers live. Moreover, there is no precise method for predicting
loan and credit losses, and we cannot assure you that our monitoring and risk management procedures will
effectively predict such losses or that loan loss reserves will be sufficient to cover actual losses. If we are unable
to control or reduce the level of our NPAs or poor credit quality loans, our financial condition and results of our
operations could be materially and adversely affected.

Further, while we believe that our interests are perfected and legally enforceable, they might not be deemed
as such in an Indian court.

Our business operates through a large number of rural and semi urban branches and is exposed to
operational risks including fraud.

We are exposed to operational risks, including fraud, petty theft and embezzlement, as we handle a large amount
of cash due to high volume of small transactions. This could harm our operations and our financial position.

As we handle a large amount of cash through a high volume of small transactions taking place in our network,
we are exposed to the risk of fraud or other misconduct by employees or outsiders. These risks are further
compounded due to the high level of delegation of power and responsibilities our business model requires. Given
the high volume of transactions processed by us, certain instances of fraud and misconduct may go unnoticed
before they are discovered and successfully rectified. Even when we discover such instances of fraud or theft and
pursue them to the full extent of the law or with our insurance carriers, there can be no assurance that we will
recover any such amounts. In addition, our dependence upon automated systems to record and process
transactions may further increase the risk that technical system flaws or employee tampering or manipulation of
those systems will result in losses that are difficult to detect.

To mitigate the above risk, we maintain an internal audit process to ensure the operations team follows the
defined procedures and reports any deviations to the operations staff and management team. We also have a
MIS system able to generate data analysis that can be used to monitor financial and operational performance.

Loans due within two years’ account for almost all of our interest income, and a significant reduction
in short term loans may result in a corresponding decrease in our interest income.

All of the loans we issue are due within approximately two years of disbursement. The relatively short- term
nature of our loans means that our long-term interest income stream is less certain than if a portion of our loans
were for a longer term. In addition, our customers may not obtain new loans from us upon maturity of their
existing loans, particularly if competition increases. The potential instability of our interest income could materially
and adversely affect our results of operations and financial position.

We are exposed to certain political, regulatory and concentration of risks and plan to expand into
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newer geographic locations.

Due to the nature of operations, we are exposed to political, regulatory and concentration risks. We believe
a mitigation to this is to expand its geographical reach and we are consequently expanding operations in
different geographies.

If we are not effectively able to manage such operations and expansion, we may lose money invested in
such expansion, which could adversely affect our business and results of operations.

Large scale attrition, especially at the senior management level, can make it difficult for us to
manage our business.

If we are not able to attract, motivate, integrate or retain qualified personnel at levels of experience that
are necessary to maintain our quality and reputation, it will be difficult for us to manage our business and
growth. We depend on the services of our executive officers and key employees for our continued operations
and growth. In particular, our senior management has significant experience in the micro-finance, banking
and financial services industries. The loss of any of our executive officers, key employees or senior managers
could negatively affect our ability to execute our business strategy, including our ability to manage our rapid
growth. Our business is also dependent on our team of personnel who directly manage our relationships
with our members. Our business and profits would suffer adversely if a substantial number of such personnel
left us or became ineffective in servicing our members over a period of time. Our future success will depend
in large part on our ability to identify, attract and retain highly skilled managerial and other personnel.
Competition for individuals with such specialized knowledge and experience is intense in our industry, and
we may be unable to attract, motivate, integrate or retain qualified personnel at levels of experience that
are necessary to maintain our quality and reputation or to sustain or expand our operations. The loss of the
services of such personnel or the inability to identify, attract and retain qualified personnel in the future
would make it difficult for us to manage our business and growth and to meet key objectives.

Our business and results of operations would be adversely affected by strikes, work stoppages or
increased wage demands by our employees.

Our employees are not currently unionized. However, there can be no assurance that they will not unionize
in the future. If our employees unionize, it may become difficult for us to maintain flexible labour policies,
and we could incur higher labour costs, which would adversely affect our business and results of operations.

Our insurance coverage may not adequately protect us against losses.

Successful claims that exceed our insurance coverage could harm our results of operations and diminish our
financial position.

We maintain insurance coverage of the type and in the amounts that we believe are commensurate with
our operations and other general liability insurances. Our insurance policies, however, may not provide
adequate coverage in certain circumstances and may be subject to certain deductibles, exclusions and limits
on coverage.

In addition, there are various types of risks and losses for which we do not maintain insurance, such as
losses due to business interruption and natural disasters, because they are either uninsurable or because
insurance is not available to us on acceptable terms. A successful assertion of one or more large claims
against us that exceeds our available insurance coverage or results in changes in our insurance policies,
including premium increases or the imposition of a larger deductible or co-insurance requirement, could
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adversely affect our business, financial condition and results of operations. We do not have director ‘s and
officer ‘s insurance which could impact an individual ‘s decision to serve on our Board of Directors.

Micro credit lending poses unique risks not generally associated with other forms of lending in India,
and, as a result, we may experience increased levels of NPAs and related provisions and write-offs
that negatively impact our results of operations

Our core mission is to provide loans to fund the small businesses and other income generating activities of
our customers. Our customers are typically poor and illiterate women living in rural India, who have limited
sources of income, savings and credit histories, and who cannot provide us with any collateral or security
for their borrowings. We also disburse non-interest bearing loans to our customers in the event of
emergencies, such as pregnancy, funerals and natural disasters. In addition, we have extended loan
repayment moratoriums of two to three weeks to customers who have been victims of flood conditions.
While we do extend such moratoriums on a case by case basis, extensive flood conditions could adversely
affect the ability of our customers to make loan payments on time and in turn negatively impact our results
of operations. As a result, our customers pose a higher risk of default than borrowers with greater financial
resources and more established credit histories and borrowers living in urban areas with better access to
education, employment opportunities, and social services.

In addition, we rely on non-traditional guarantee mechanisms in connection with our loan products, which
are generally secured by informal individual and group guarantees, rather than tangible assets. As a result,
our loan products pose a higher degree of risk than loans secured with physical collateral. Due to the
precarious circumstances of our customers and our non-traditional lending practices we may, in the future,
experience increased levels of non-performing loans and related provisions and write-offs that negatively
impact our business and results of operations.

A credit enhancement happens by way of guarantee of loan to an individual member of a group by all the
other members of the group. The ability to repay the loan is taken care of by internal credit evaluation and
intention to repay is taken care of by the mutual guarantee of group customers.

We require certain statutory and requlatory approvals for conducting our business and our failure
to obtain or retain them in a timely manner, or at all, may adversely affect our operations.

NBFCs in India are subject to strict regulation and supervision by the RBI. Pursuant to the Master Circular-
‘Non-Banking Financial Company-Micro Finance Institutions” (NBFC-MFIs) — Directions dated July 1, 2014
(as updated from time to time, the NBFC-MFI Directions) issued by the RBI, we are required to maintain our
status as a Non-Banking Finance Company — Micro Finance Institution ("NBFC- MFI") in order to be eligible
for categorizaOon as priority sector advance for bank loans. See risk factor titled — ‘Current Micro-Finance
Industry Challenges’ for details. We require certain approvals, licenses, registrations and permissions for
operating our business, including registration with the RBI as a NBFC-MFI. Further, such approvals, licenses,
registrations and permissions must be maintained/renewed over time, applicable requirements may change
and we may not be aware of or comply with all requirements all of the time. Additionally, we may need
additional approvals from regulators to introduce new insurance and other fee based products to our
members. In particular, we are required to obtain a certificate of registration for carrying on business as a
NBFC-MFI that is subject to numerous conditions. In addition, our branches are required to be registered
under the relevant shops and establishments laws of the states in which they are located. The shops and
establishment laws regulate various employment conditions, including working hours, holidays and leave
and overtime compensation. If we fail to obtain or retain any of these approvals or licenses, or renewals
thereof, in a timely manner, or at all, our business may be adversely affected. If we fail to comply, or a
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regulator claims we have not complied, with any of these conditions, our certificate of registration may be
suspended or cancelled and we shall not be able to carry on such activities. If we fail to comply with the
NBFC-MFI Directions and fail to maintain the status of NBFC-MFI, we will not be eligible for priority sector
loans from the Indian banking sector and may also attract penal provisions under the RBI Act, 1934 for non-
compliance.

We may be required to increase our capital ratio or amount of loan loss reserves, which may result
in changes to our business and accounting practices that would harm our business and results of

operation.

We are subject to the RBI minimum capital to risk weighted assets ratio regulations. Pursuant to Section 45
-IC of the Reserve Bank of India Act 1934, every NBFC-MFI is required to create a reserve fund and transfer
thereto a sum not less than 20 percent of its net profit every year, as disclosed in the profit and loss account
and before any dividend is declared. We are also required to maintain a minimum capital adequacy ratio of
15.00 percent in relation to our aggregate risk-weighted assets and risk adjusted assigned loans. The ratio
must equal or exceed 15.00 percent.

The RBI may also in the future require compliance with other financial ratios and standards. Compliance
with such regulatory requirements in the future may require us to alter our business and accounting practices
or take other actions that could materially harm our business and operating results.

Competition from banks and financial institutions, as well as state-sponsored social programs, may
adversely affect our profitability and position in the Indian micro-credit lending industry.

We face our most significant competition from other micro finance institutions (Fis) and banks in India. Many
of the institutions with which we compete have greater assets and better access to, and lower cost of,
funding than we do. In certain areas, they may also have better name recognition and larger member bases
than us. We anticipate that we may encounter greater competition as we continue expanding our operations
in India, which may result in an adverse effect on our business, results of operations and financial condition.

We believe traditional commercial banks as well as regional rural and cooperative banks have generally not
directly targeted the rural lower income segments of the population for new customers. However, some
banks do participate in micro-finance by financing the loan programs of self-help groups often in partnership
with NGOs. Banks also indirectly participate in microfinance by making loans and providing other sources of
funding to other MFIs. In addition, we are aware that some commercial banks are beginning to directly
compete with for —profit MFIs for lower income segment customers in certain geographies.

Movement in market interest rates may adversely affect the margins of the Issuer, Changes in interest rates
at which the Issuer borrows can impact spreads, especially in the short term. Increase in cost of funds can
severely squeeze margins, impacting profitability and operational self-sufficiency of MFIs. With increasing
competition and pressure to cut interest rates, the Issuer may not be in a position to pass interest rate
increases to clients. Further, the new directions issued by the RBI, the NBFC-MFI Directions (following the
recommendations of the Malegam Committee Report) has introduced restrictions on margins, interest rates
and processing fees and will increase interest rate risk for the Issuer.

External Risk Factors:

1. Financial difficulties and other problems in certain financial institutions in India could cause our
business to suffer and adversely affect our results of operations.
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We are exposed to the risks of the Indian financial system, which in turn may be affected by financial
difficulties and other problems faced by certain Indian financial institutions. Certain Indian financial institutions
have experienced difficulties during recent years. Some co-operative banks (which tend to operate in rural
sector) have also faced serious financial and liquidity crises. There has been a trend towards consolidation
with weaker banks and NBFCs being merged with stronger entities. The problems faced by individual Indian
financial institutions and any instability in or difficulties faced by the Indian financial system generally could
create adverse market perception about Indian financial institutions, banks and NBFCs. This in turn could
adversely affect our business, our future financial performance, our shareholders’ funds and the market price
of our NCDs.

2. Terrorist attacks, civil unrest and other acts of violence or war involving India and other
countries could adversely affect the financial markets and our business

Terrorist attacks and other acts of violence or war may negatively affect our business and may also adversely
affect the worldwide financial markets. These acts may also result in a loss of business confidence. In addition,
any deterioration in relations between India and its neighboring countries might result in investor concern
about stability in the region, which could adversely affect our business.

India has also witnessed civil disturbances in recent years and it is possible that future civil unrest as well as
other adverse social, economic and political events in India could have a negative impact on us. Such incidents
could also create a greater perception that investment in Indian companies involves a higher degree of risk
and could have an adverse impact on our business and the market price of our NCDs.

3. Natural calamities, pandemics could have a negative impact on the Indian economy and cause
our business to suffer;

India has experienced natural calamities such as earthquakes, a tsunami, floods and drought in the past few
years. The extent and severity of these natural disasters determines their impact on the Indian economy. The
erratic progress of the monsoon in 2012 affected sowing operations for certain crops. Further, prolonged
spells of below normal rainfall or other natural calamities could have a negative impact on the Indian economy
thereby, adversely affecting our business.

Further, the World Health Organization as well as the Government of India vide its Office Memorandum dated
February 19, 2020 declared the recent outbreak of the COVID-19 pandemic as a natural calamity. While we
expect the impacts of COVID-19 to have an adverse effect on our business, financial condition including
raising of funds and results of operations, we are unable to predict the extent or nature of these impacts at
this time.

4. Instability of economic policies and the political situation in India could adversely affect the
fortunes of the industry

There is no assurance that the liberalization policies of the government will continue in the future. Protests
against privatization could slow down the pace of liberalization and deregulation. The Government of India
plays an important role by regulating the policies and regulations that govern the private sector. The current
economic policies of the government may change at a later date. The pace of economic liberalization could
change and specific laws and policies affecting the industry and other policies affecting investments in our
Company’s business could change as well. A significant change in India’s economic liberalization and
deregulation policies could disrupt business and economic conditions in India and thereby affect our
Company'’s business.
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Unstable domestic as well as international political environment could impact the economic performance in
the short term as well as the long term. The Government of India has pursued the economic liberalization
policies including relaxing restrictions on the private sector over the past several years. The present
Government has also announced polices and taken initiatives that support continued economic liberalization.

The Government has traditionally exercised and continues to exercise a significant influence over many
aspects of the Indian economy. Our Company’s business may be affected not only by changes in interest
rates, changes in Government policy, taxation, social and civil unrest but also by other political, economic or
other developments in or affecting India.

5. Companies operating in India are subject to a variety of central and state government taxes and
surcharges.

Tax and other levies imposed by the central and state governments in India that affect our tax liability include:
(i) central and state taxes and other levies; (ii) income tax; (iii) value added tax; (iv) turnover tax; (v) service
tax; (vi) stamp duty; and (vii) other special taxes and surcharges which are introduced on a temporary or
permanent basis from time to time. Moreover, the central and state tax scheme in India is extensive and
subject to change from time to time. For example, a Direct tax code is proposed to be introduced in the
Indian Parliament.

The statutory corporate income tax in India, which includes a surcharge on the tax and an education cess on
the tax and the surcharge. The central or state government may in the future increase the corporate income
tax it imposes. Any such future increases or amendments may affect the overall tax efficiency of companies
operating in India and may result in significant additional taxes becoming payable. Additional tax exposure
could adversely affect our business and results of operations.

6. There is no assurance that the NCDs issued pursuant to this Issue will be listed on Stock
Exchanges in a timely manner, or at all.

In accordance with Indian law and practice, permissions for listing and trading of the NCDs issued pursuant
to this Issue will not be granted until after the NCDs have been issued and allotted. Approval for listing and
trading will require all relevant documents to be submitted and carrying out of necessary procedures with the
Exchanges. There could be a failure or delay in listing the NCDs on the Stock Exchange for reasons
unforeseen. If permission to deal in and for an official quotation of the NCDs is not granted by the Stock
Exchanges, our Company will forthwith repay, without interest, all monies received from the Applicants in
accordance with prevailing law in this context, and pursuant to the Prospectus.

RISKS IN RELATION TO THE NON-CONVERTIBLE SECURITIES:

1. Repayment is subject to the credit risk of the Issuer.

Potential Investors should be aware that receipt of the principal amount, (i.e. the redemption amount) and any other
amounts that may be due in respect of the Debentures is subject to the credit risk of the Issuer. Potential Investors
assume the risk that the Issuer will not be able to satisfy their obligations under the Debentures. In the event that
bankruptcy proceedings or composition, scheme of arrangement or similar proceedings to avert bankruptcy are instituted
by or against the Issuer, the payment of sums due on the Debentures may not be made or may be substantially reduced
or delayed.

2. The secondary market for non-convertible securities may be illiquid.
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The non-convertible securities may be very illiquid and no secondary market may develop in respect thereof. Even if there
is a secondary market for the non-convertible securities, it is not likely to provide significant liquidity. Potential Investors
may have to hold the Debentures until redemption to realize any value.

3. Credit Risk & Rating Downgrade Risk

The Rating Agency has assigned the credit ratings to the Debentures. In the event of deterioration in the financial health
of the Issuer, there is a possibility that the rating agency may downgrade the rating of the Debentures. In such cases,
potential Investors may incur losses on revaluation of their investment or make provisions towards sub-standard/ non-
performing investment as per their usual norms.

4. Changes in interest rates may affect the price of Debentures.

All securities where a fixed rate of interest is offered, such as this Issue, are subject to price risk. The price of such
securities will vary inversely with changes in prevailing interest rates, i.e. when interest rates rise, prices of fixed income
securities fall and when interest rates drop, the prices increase. The extent of fall or rise in the prices is a function of the
existing coupon, days to maturity and the increase or decrease in the level of prevailing interest rates. Increased rates of
interest, which frequently accompany inflation and/or a growing economy, are likely to have a negative effect on the
pricing of the Debentures.

5. Tax Considerations and Legal Considerations:

Special tax considerations and legal considerations may apply to certain types of investors. Potential Investors are urged
to consult with their own financial, legal, tax and other advisors to determine any financial, legal, tax and other
implications of this investment.

6. Accounting Considerations:

Special accounting considerations may apply to certain types of taxpayers. Potential Investors are urged to consult with
their own accounting advisors to determine implications of this investment.

payment or other obligations.

The Issuer is subject generally to changes in Indian law, as well as to changes in government regulations and policies and
accounting principles. Any changes in the regulatory framework could adversely affect the profitability of the Issuer or its
future financial performance, by requiring a restructuring of its activities, increasing costs or otherwise.

REFUSAL IN LISTING OF ANY SECURITY OF THE ISSUER DURING LAST THREE YEARS BY ANY OF THE STOCK
EXCHANGES IN INDIA OR ABROAD:

As of date, the Issuer has not been refused in listing of any security during the last 3 years by any of the stock exchanges
in India or abroad and therefore, this would not be applicable.

LIMITED OR SPORADIC TRADING OF NON-CONVERTIBLE SECURITIES OF THE ISSUER ON STOCK
EXCHANGES:

As of date, we are not aware of any limited or sporadic trading of the non-convertible securities of the Issuer on stock
exchanges and therefore, this would not be applicable.
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IN CASE OF OUTSTANDING DEBT INSTRUMENTS OR DEPOSITS OR BORROWINGS, ANY DEFAULT IN
COMPLIANCE WITH THE MATERIAL COVENANTS SUCH AS CREATION OF SECURITY AS PER TERMS AGREED,
DEFAULT IN PAYMENT OF INTEREST, DEFAULT IN REDEMPTION OR REPAYMENT, NON-CREATION OF
DEBENTURE REDEMPTION RESERVE, DEFAULT IN PAYMENT OF PENAL INTEREST WHEREVER APPLICABLE

As of date, the Issuer has not defaulted in compliance with any material covenants agreed to by the Issuer and therefore,
this would not be applicable.
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SECTION III - ISSUER INFORMATION
ITFL SAMASTA FINANCE LIMITED (Erstwhile Samasta Microfinance Limited)

IIFL

samasta

Public, Unlisted. (Debt is Listed)

110/3, Lalbagh Main Road,
Krishnappa Layout, Bangalore
Karnataka 560027 Tel:08042913548
E-mail: venkatesh@iiflsamasta.com

37A, Sannathi Street,

Theradi, Thiruvottiyur,
Chennai-600019, Tamil Nadu, India
Tel: 08042913500

E-mail: venkatesh@iiflsamasta.com

August 09, 1995

https://iiflsamasta.com

Mr. Manoranjan Biswal

Company Secretary

110/3, Lalbagh Main Road,

Krishnappa Layout, Bangalore,Karnataka 560027

Email: manoranjan@iiflsamasta.com

Tel.: 080-42913564

Mr. Anantha Kumar T

Chief Financial Officer

110/3, Lalbagh Main Road,

Krishnappa Layout, Bangalore

Karnataka 560027, India

Email: ananthakumart@iiflsamasta.com

Tel.: 080-42913509

BEACON TRUSTEESHIP LIMITED,

Address: 4C & D, Siddhivinayak Chambers, Opp. MIG Cricket Club, Gandhi
Nagar, Bandra (East), Mumbai — 400 051

CIN: U74999MH2015PLC271288

Tel: 022 - 26558759

E-mail: compliance@beacontrustee.co.in

Investor Grievance id: investorgrievances@beacontrustee.co.in
Website: http://beacontrustee.co.in/

Contact Person: Mr. Kaustubh Kulkarni (Compliance Officer)
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SEBI Registration Number: IND0O00000569

Registrar of the LINK INTIME INDIA PRIVATE LIMITED
Issue C 101, 247 Park,
L B S Marg, Vikhroli West,
Mumbai 400 083.
Tel: +91 22 49186000
Fax: +91 22 49186060
Email: amit.dabhade@linkintime.co.in/ debtca@linkintime.co.in
Website: www.linkintime.co.in
Credit Rating CRISIL Limited
Agency of the Issue Hiranandani Business Park, Central Avenue, Hiranandani Gardens, Powai,
Mumbai -400076
Auditors of the Brahmayya & Co:

Issuer 10/2, Kasturba Road, Khivraj Mansion, Bengaluru-560001, Karnataka, India.

Arrangers if any of | N.A.
the instrument

Legal Counsel (if VERIST LAW
any) The Empire Business Centre, 414 Senapati Bapat Marg,
Lower Parel, Mumbai 400013
Website: www.veristlaw.com
Telephone: +91 2266 907 368
Email: srishti.ojha@veristlaw.com

Brief profile/particulars of directors of the Company & Key Managerial Personnel of the Company
(As on 30.09.2022)

Mr. Venkatesh N. -Managing Director.

Venkatesh N is the Founder and Managing Director of IIFL Samasta Finance Limited. He has over 22 years of
experience in the financial services industry as an entrepreneur. Venkatesh was also the Founder of the erstwhile
PNV Techno Acquisitions Private Limited that marketed financial products, and Affluence Edifice, that provided
wealth management services for individuals. Venkatesh holds a Bachelor’s degree in computer Science and has
completed the Harvard Business School-ACCION Program on Strategic Leadership in Microfinance

Mr. Shivaprakash D — Whole-time Director.

Shivaprakash co-founded IIFL Samasta in 2008. He leads IIFL Samasta’s technology initiatives which include the
setting up of comprehensive IT infrastructure for lending activities and enhancing process efficiency through
automation. His purview includes enabling a data-driven culture through the analytics platform and driving the
implementation of strategic initiatives across the organisation. He also oversees Operations to ensure seamless
execution of business strategies. Shivaprakash has over two decades of experience spanning the software and
financial services industries. Before co-founding IIFL Samasta, he managed global technology projects for Wipro.
He holds a Bachelor’s degree in computer Science & Engineering from PSG college of Technology and a Diploma
in Microfinance from the Indian Institute of Banking & Finance
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Mr. Ramanathan A. -Independent Director.

Ramanathan was the Chief General Manager in the Micro Credit Innovations Department of NABARD and has
extensive experience in development banking in the agriculture and rural sectors. He managed the SHG Bank
Linkage programme, the largest microfinance programme in the world. As in-charge of the Financial Inclusion
department, he has managed Financial Inclusion Fund and Financial Inclusion Technology Fund

Mr. Vikraman A. -Independent Director.

Vikraman retired as Chief General Manager of SIDBI Foundation for Micro Credit. As CGM, along with other
functions, he has headed the SIDBI Foundation for Microfinance. Vikraman has extensive experience in the
Microfinance sector. In his experience spanning 38 years, he was with Reserve Bank of India for 5 years, IDBI
for 16 years and SIDBI for 17 years. He is also on the board of other Microfinance and Financial corporations.

Mr. Badri Seshadri -Independent Director

Badrinarayanan Seshadri has a B.Tech in Mechanical Engineering from IIT Madras and a PhD in Mechanical
Engineering from Cornell University, US. He co-founded the world’s leading cricket portal Cricinfo.com. He is
currently running Synprosoft, a software services company providing IT solutions on the Zoho platform, and
Kizhakku Pathippagam, a leading Tamil book publisher. He also co-owns Aargee Staffing Services Pvt Ltd, an IT
Staffing company. Badri regularly writes for newspapers and magazines in Tamil and English on current affairs
and politics and appears on Tamil TV news channels in discussion programs.

Mrs. Malini B. Eden- Independent Director

Malini has been a Development Specialist and Strategy Consultant for over two decades and has significant
experience of working for the marginalized and drawing them into policy across several developmental themes.
She has been part of bilateral agencies and government Boards at the state, national and international levels in
areas such as economic empowerment, health and donor relations. She presently heads Women'’s Education
Project, Trust India as Director and Founding Trustee. WEP-India provides Leadership Academy to NGOs who
work among young women from underprivileged communities across India.

Mr. Anantha Kumar T— Chief Financial Officer

Anantha Kumar is the Chief Financial Officer at Samasta. In this role, he is responsible for overall budgeting,
reviewing and managing operational expenses, and monitoring payroll. Anantha joined Samasta in May 2016 and
has over 11 years of experience across industries such as financial services, steel, garments and IT. His expertise
lies in audit, strategy, accounts & finance, treasury, and tax. Before joining Samasta, Anantha was a Senior
Consultant at GBA Consulting Services, where he managed assignments in India as well as globally. Anantha is a
Chartered Accountant and Company Secretary.

Mr. Manoranjan Biswal — Company Secretary

Mr. Manoranjan Biswal is a qualified Company Secretary from the Institute of Company Secretaries of India along
with holding an experience of over 8 years. Previously he has been associated with many NBFC Company with a
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g Agreements, Issuance and allotment of NCD, RBI, IRDAI

any as on the date of this Placement Memorandum:

Sr. No. Name Designation

1 Mr. Venkatesh Narayanaswamy Managing Director
2 Mr. Shivaprakash Deviah Whole Time Director
3 Mr. Badrinarayanan Seshadri Independent Director
4 Mr. Vikraman Ampalakkat Independent Director
5 Mr. Ramanathan Annamalai Independent Director
6 Mrs. Malini B. Eden Independent Director
8 Mr. Anantha Kumar. T Chief Financial Officer
9 Mr. Manoranjan Biswal Company Secretary

Details of Promoters

Name, Designation, Nationality, DIN and Address,
Occupation

Photograph

Mr. Venkatesh N.

Designation: Managing Director

DIN: 01018821

Nationality: Indian

Occupation: Professional

PAN: AAJPV2474Q

Address: No.472, 19th Main, 35th Cross, 4th T Block,
Jayanagar Bengaluru-560041

Date of Appointment: 01/02/2004

Date of Birth: 19-06-1975

Age (years): 47

He is the Founder and Managing Director of IIFL Samasta
Finance Limited. He has over 22 years of experience in the
financial services industry as an entrepreneur. Venkatesh was
also the Founder of the erstwhile PNV Techno Acquisitions
Private Limited that marketed financial products, and Affluence
Edifice, that provided wealth management services for
individuals. Venkatesh holds a bachelor’'s degree in computer
Science and has completed the Harvard Business School-
ACCION Program on Strategic Leadership in Microfinance.
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Mr. Shivaprakash D.

Designation: Whole-time Director

DIN: 02216802

Nationality: Indian

Occupation: Business

PAN: AELPS6775B

Address: NO0.51, Uttarathalli Main Road, Komarla Brigade
Residency, A 417, Chikkalasandara, Bengaluru-560061
Date of Appointment: 30/07/2008

Date of Birth: 11-03-1975

Age: 47

Shivaprakash co-founded IIFL Samasta in 2008. He leads
Samasta’s technology initiatives which includes the setting up
of comprehensive IT infrastructure for lending activities and
enhancing process efficiency through automation. His purview
includes enabling a data-driven culture through the analytics
platform and driving the implementation of strategic initiatives
across the organization. he also oversees Operations to ensure
seamless execution of business strategies. Shivaprakash has
over two decades of experience spanning the software and
financial services industries. Before co-founding Samasta, he
managed global technology projects for Wipro. He holds a
Bachelor’s degree in computer Science & Engineering from PSG
college of Technology and a Diploma in Microfinance from the
Indian Institute of Banking & Finance.

IIFL FINANCE LIMITED
CIN: L67100MH1995PLC093797

PAN: AABCI0745G
Date of Incorporation: 18/10/1995
Address: IIFL House, Sun Infotech Park, Road No. 16V, Plot FINANCE

No.B-23, Thane Industrial Area, Wagle Estate Thane MH
400604

IIFL Finance Limited (erstwhile IIFL Holdings Limited, hitherto
referred to as IIFL) (NSE: IIFL, BSE: 532636) is one of the
leading players in the financial services space in india. Together
with its subsidiaries — IIFL Home Finance Limited and IIFL
Samasta Finance Limited, it provides a diverse range of loans
and mortgages.

These include home loans, gold loans, business loans including
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loans against property and medium & small enterprise
financing, micro finance, developer & construction finance and
capital market finance; catering to both retail and corporate
clients.

The company has a nationwide presence with a thriving
network of 3,119 branches across 500+ cities.

Declaration

The Issuer confirms that the Permanent Account Number, Aadhaar Number, Driving License
Number, Bank Account Number(s) and Passport Number of the promoters and Permanent Account
Number of directors have been submitted to the stock exchanges on which the non-convertible
securities are proposed to be listed, at the time of filing the draft offer document

I. A Brief Summary of the Business/ Activities of the Issuer and its Line of Business:

Overview

IIFL Samasta Finance Limited, an IIFL Group company, is a microfinance institution committed to working towards
women’s economic empowerment. Since its inception in March 2008, Samasta has been providing innovative and
affordable financial products to women from unbanked sections in society in both rural and semi urban areas. Today as
the organization caters to 16 states across India, Samasta with its wide array of responsible financial products and
services acts as a catalyst for sustainable and inclusive economic growth.

We are leveraging innovative technology solutions to enable customers to enjoy the benefits of digitization and we aim
to create economic opportunities for all and to improve the standard of living in the communities we serve.

Over the past several years, we have diversified our products and expanded our presence into segments that are of
greater relevance to the evolving business environment and customer demand trends

Details of default, if any, including therein the amount involved, duration of default and present
status in repayment of:

a) Statutory Dues: As per audited financials, our Company is generally regular in depositing undisputed statutory
dues including Provident Fund, Employees’ State Insurance, Income tax, GST, Cess and other material statutory
dues with the appropriate authorities, where applicable.

b) Debentures and interest thereon —NIL
¢) Deposits and interest thereon —NA

d) Loan from any bank or financial institution and interest thereon — NIL
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A summary of our key operational and financial parameters for the last three completed financial years, as
specified below, on a consolidated basis are as follows: Rs. In Millions

Particulars H1 FY23 FY22 FY21 FY20
Net Fixed assets 215.62 159.25 120.51 130.87
Current assets 52,278.82 41,302.10| 26,377.77| 16,652.08
Non-current assets 16,586.97 22,482.95 17,583.87 9,836.45
Total assets 68,865.79 63,944.30| 44,082.15| 26,619.40

Non-Current Liabilities

(including maturities of long-
term borrowings and short-term borrowings)
Financial (borrowings, trade payables, and other
financial liabilities)

Provisions

Deferred tax liabilities (net)

Other non-current liabilities

24,564.20 25,674.61| 16,306.67| 11,020.29

Current Liabilities

(including maturities of long-
term borrowings)

Financial (borrowings, trade payables, and other| 34 141,73 28,276.85| 21,280.41| 10,507.55
financial liabilities)
Provisions

Current tax liabilities (net)
Other current liabilities

Equity (equity and other equity) 10,159.87 9,992.83 6,495.07 5,091.55

Total equity and liabilities 68,865.79 63,944.30| 44,082.15| 26,619.40

Total revenue
From operations 7,378.07 10,127.87 6,989.51 5,817.07
Other income

Total Expenses 7,152.31 9,609.83 6,200.49 4,382.75

Total comprehensive income
Profit / loss o 216.86 49776 663.92 1,068.02
Other comprehensive income
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Profit / loss after tax 210.84 506.04 666.23 1,073.04
Earnings per equity share: (a) basic; and (b)
diluted
Continuing operations Discontinued operations 0.42 1.22 2.38 >-47
Total Continuing and discontinued operations
Net cash generated from operating activities -1,353.17 -16,904.80 15201 95_ -3,419.04
Net cash used in / generated from investing ) - - )
activities 812.35 950.48 653.00 1,962.50
Net cash used in financing activities 3,918.18 20,909.76 15,412.42 5,191.38
Cash and cash equivalents 4,520.89 1,466.42 1,908.95 431.61
Balance as per statement of cash flows 6,273.46 4,520.89 1,466.42 241.45
Net worth 10,159.87 9,992.83 6,495.07 5,091.55
Cash and Cash Equivalents 6,441.41 4,550.81 1,787.01 2,009.10
Current Investments - - - -
Assets Under Management 72,676.91 64.838.41 47,955.73| 33,998.39
Off Balance Sheet Assets 13,038.98 2111.21 6,787.96| 10,992.29
Total Debts to Total assets 0.82 0.81 0.78 0.74
Debt Service Coverage Ratios - - - -
Interest Income 6,774.86 9,842.32 6,885.92 5,101.87
Interest Expense 2,606.31 3,951.03 2,545.64 1,775.75
Interest service coverage ratio 1.10 1.32 1.79
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1.15
Provisioning & Write-offs 2,060.89 2305.63 1,281.61 595.2
Bad debts to Account receivable ratio 3.52% 3.07% 1.82% 1.49%
Gross NPA (%) 3.52% 3.07% 1.82% 1.49%
Net NPA (%) 1.28% 0.82% - -
Tier I Capital Adequacy Ratio (%) 15.04% 15.85% 15.14% 20.91%
Tier II Capital Adequacy Ratio (%) 4.24% 1.98% 3.42% 4.96%

Debt: Equity Ratio

Before the 5.74
issue

Af_ter the 5.63
issue

The amount of corporate guarantee issued by the Issuer along with details of the counterparty (viz. name
and nature of the counterparty - - subsidiary, Joint Venture entity, group company etc) on behalf of whom
it has been issued. - Nil

Details of any other contingent liabilities of the issuer based on the last audited financialstatements
including amount and nature of liability. - Nil

A brief history of the Issuer since its incorporation giving details of its activities including any reorganization,
reconstruction or amalgamation, changes in its capital structure, (authorized, issued and subscribed) and
borrowings, if any.

Corporate profile

Our Company was originally incorporated on August 9, 1995 as a public limited company under the provisions of
the Companies Act as Colonac Finance Limited under the State of Tamil Nadu. Our Company changed its name
to Samasta Microfinance Limited ("Samasta”) w.e.f. July 25, 2008 and and its registered office from the State of
Tamil Nadu to Karnataka on March 31, 2011.

Our Company has obtained a certificate of registration dated May 17, 2011 bearing registration no. B-02-00250
issued by the RBI to carry on the activities of a NBFC under section 45 IA of the RBI Act, 1934

IIFL Samasta focuses on bridging the gap between ambition and achievement of the working poor across
India, by providing financial and non-financial services, in a sustainable long-term relationship and enable
them to achieve a better quality of life.
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As a business correspondent, Samasta uses their market know how and accessibility to the rural and semi urban
BOP families in India to bring microfinance services like micro loans, credit linked insurance, group based savings
account etc to their doorstep.

IIFL Samasta, as a Non-Banking Financial Company-MFI registered under the RBI, believes that the way
forward lies in microfinance which empowers individuals and enriches communities. By alleviating financial
stress among the poor and offering an opportunity for income-generation, it helps improve the quality of life.
The micro loans can be used to pay off outstanding debts borrowed from local money lenders at very high
interest rates, start small businesses, which are the primary requirements of the people we cater to.

Change in registered office of our Company

Registered Office of the Company changed from 418, 1/2A, 4™ Cross, 6% Main, Wilson Garden, Bangalore-
560027 to 110/3, Lalbagh Main Road, Krishnappa Layout, Bangalore- 560027 with effect from May 27, 2019.

Change the name of the Company.

The company name has been changed from Samasta Microfinance Limited to IIFL SAMASTA FINANCE
LIMITED with effect from 1%t of September, 2021.

Main objects of our Company
The broad objectives of IIFL Samasta Finance Limited are:

® To forge long-term partnerships and foster innovative business practices to form the bridge between
ideation and achievement.

® To work with the poor in India who are creative entrepreneurs, value-demanding consumers and
innovative business partners, by means of a robust microfinance model leading to the creation of
businesses and markets which mutually benefit IIFL Samasta and the poor communities in India.

® To provide both financial and non-financial products to the economically poor to improve their standard
of living.

® To operate in the supply chain domain and offer manpower training, and industry-specific vocational training
programs.

® To engage in private-public partnerships in rural and urban markets with a focus on supplementing
income generation activities with the application of appropriate technology.

CAPITAL STRUCTURE
Details of share capital as on September 30, 2022

The share capital of our Company as at September 30, 2022 is set forth below:

Share Capital In
Rs.

Authorised Share Capital
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59,80,00,000 equity shares of Rs. 10 each 5,98,00,00,000
20,00,000 Preference Shares of Rs. 10 each 2,00,00,000
Total Authorised Share Capital 6,00,00,00,000

Issued, Subscribed and Paid-up share capital

49,82,23,190 equity shares of Rs. 10 each 498,22,31,900
Total Issued, Subscribed and Paid-up share capital 498,22,31,900
Paid up capital: 498,22,31,900

Note: There will be no change in the capital structure and securities premium account due to the issue and allotment of the
NCDs.

Changes in the authorized capital of our Company in last Five years as on September 30, 2022:

Date of Change/| Authorized Particular
Approval s
Share Capital
(in Rs.)
November 04, 1,150,000,000| Increase of Authorised Share Capital, by creation of 50,000,000
2017 new Equity Shares of Rs. 10 each. The revised Authorised Share

Capital stood at Rs. 1150 Million comprising of 11,30,00,000
Equity Shares of Rs. 10 each and 20,00,000 (Twenty Lakhs Only)
Preference Shares of Its. 10/- (Rupees Ten Only) aggregating
toRs. 2,00,00,000 (Rupees Two Crores Only).

June 23, 2018 1,50,00,00,00 | Increase of Authorised Share Capital, by creation of 3,50,00,000
0 new Equity Shares of Rs. 10 each. The revised Authorised Share
Capital stood at Rs. 150 crores comprising of 14,80,00,000 Equity
Shares of Rs. 10 each and 20,00,000 Preference Shares of Rs.
10/- aggregating to Rs. 2,00,00,000.

December 3, 1,52,25,00,00 | Increase of Authorised Share Capital pursuant to the
2018 0 confirmationorderNo.3/(Kar)/CPNo.24/CAA11/2017/RD(SER)/Se
€.233/2017/3003 dated 09.08.2018 given by Regional Director
w.r.t. Merger of Ayusha Dairy Private Limited (Transferor
Company) with Samasta Microfinance Limited (Transferee
Company) under Section 233 of the Companies Act, 2013. The
revised authorized capital was Rs. 152,25,00,000 consisting of
Rs.150,25,00,000 Equity share capital divided into 15,02,50,000
Equity Shares of Rs.10 each and, Rs.2,00,00,000 Preference
share capital divided into 20,00,000 preference share of Rs. 10
each
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March 16, 2019

1,80,50,00,00
0

Increase of Authorised Share Capital, by creation of 2,82,50,000
new Equity Shares of Rs. 10 each. The revised Authorised Share
Capital stood at Rs. 180.50 crores comprising of 17,85,00,000
Equity Shares of Rs. 10 each and 20,00,000 Preference Shares of
Rs. 10/- aggregating to Rs. 2,00,00,000.

September 23,
2019

2,15,50,00,00
0

Increase of Authorised Share Capital, by creation of 3,50,00,000
new Equity Shares of Rs. 10 each. The revised Authorised Share
Capital stood at Rs. 215.50 crores comprising of 21,35,00,000
Equity Shares of Rs. 10 each and 20,00,000 Preference Shares of
Rs. 10/- aggregating to Rs. 2,00,00,000.

January 24, 2020

3,00,00,00,00
0

Increase of Authorised Share Capital, by creation of 8,45,00,000
new Equity Shares of Rs. 10 each. The revised Authorised Share
Capital stood at Rs. 300 crores comprising of 29,80,00,000 Equity
Shares of Rs. 10 each and 20,00,000 Preference Shares of Rs.
10/- aggregating to Rs. 2,00,00,000.

December
14,2020

4,00,00,00,00
0

Increase of Authorised Share Capital, by creation of 10,00,00,000
new Equity Shares of Rs. 10 each. The revised Authorised Share
Capital stood at Rs. 400 crores comprising of 39,80,00,000 Equity
Shares of Rs. 10 each and 20,00,000 Preference Shares of Rs.
10/- aggregating to Rs. 2,00,00,000.

June 28, 2021

6,00,00,00,00
0

Increase of Authorised Share Capital, by creation of 20,00,00,000
new Equity Shares of Rs. 10 each. The revised Authorised Share
Capital stood at Rs. 600 crores comprising of 59,80,00,000 Equity
Shares of Rs. 10 each and 20,00,000 Preference Shares of Rs.
10/- aggregating to Rs. 2,00,00,000.

Equity Share Capital History of the Company, for the last three years:
Equity Share Capital History of our Company as on September 30, 2022

30-07-2008 Shivaprakash. D 250000 10 Allotment
01-01-2015 Shivaprakash. D 95000 10 Allotment 345000 0.345
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30-07-2008 R.C. Shekar 250000 10 Allotment
08-11-2008 R.C. Shekar 250000 10 Allotment
03-07-2009 R.C. Shekar 50000 10 Allotment
30-10-2009 R.C. Shekar 160000 10 Allotment
26-12-2009 R.C. Shekar 469000 10 Allotment
26-12-2009 R.C. Shekar 100000 10 Allotment
01-01-2015 R.C. Shekar 486020 10 Allotment 1765020 1.7650
31-03-2006 Narayanaswamy 20000 10 Allotment
31-03-2007 Narayanaswamy 10000 10 Allotment
18-04-2008 Narayanaswamy 110000 10 Allotment
18-04-2008 Narayanaswamy 25 10 Allotment
30-07-2008 Narayanaswamy 25 10 Allotment
30-07-2008 Narayanaswamy 30000 10 Allotment
30-07-2008 Narayanaswamy 20000 10 Allotment
30-07-2008 Narayanaswamy 10000 10 Allotment
30-07-2008 Narayanaswamy 20000 10 Allotment
30-07-2008 Narayanaswamy 27500 10 Allotment
30-07-2008 Narayanaswamy 10000 10 Allotment
30-07-2008 Narayanaswamy 502450 10 Allotment
01-01-2015 Narayanaswamy 288800 10 Allotment 1048800 1.0488
G.J. Krishnaprasad
30-07-2008 120000 10 Allotment
G.J.Krishnaprasad
26-12-2009 280000 10 Allotment
G.J.
01-10-2015 Krishnaprasad 152000 10 Allotment 552000 0.552
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Anitha
30-07-2008 | Shivaprakash 30000 10 | Allotment
Anitha
08-11-2008 Shivaprakash 20000 10 Allotment
Anitha
26-12-2009 Shivaprakash 90000 10 Allotment
Anitha
01-01-2015 Shivaprakash 53200 10 Allotment 193200 0.1932
01-01-2015 Christopher 7600 10 Allotment 7600 0.0076
31-03-2006 Venkatesh N 23402 10 Allotment
31-03-2007 Venkatesh N 16247 10 Allotment
25-02-2008 Venkatesh N 202801 10 Allotment
30-07-2008 Venkatesh N 151650 10 Allotment
08-11-2008 Venkatesh N 222900 10 Allotment
27-01-2009 Venkatesh N 350000 10 Allotment
03-07-2009 Venkatesh N 1000 10 Allotment
1.33584
01-01-2015 Venkatesh N 367840 10 Allotment 1335840
08-11-2008 Swaminathan 50000 10 Allotment
26-12-2009 Swaminathan 15000 10 Allotment
01-01-2015 Swaminathan 24700 10 Allotment 89700 0.0897
G.Prema
30-07-2008| Narayanaswamy 1000 10 | Allotment
G.Prema
0.00138
01-01-2015 Narayanaswamy 380 10 Allotment 1380
30-07-2008 Vidya Anand 1000 10 Allotment
Vidya Anand 0.00138
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01-01-2015 380 10 Allotment 1380
30-07-2008 S. Anand 1000 10 Allotment
0.00138
01-01-2015 S. Anand 380 10 Allotment 1380
30-10-2009 Vinodh 200000 10 Allotment
01-01-2015 Vinodh 76000 10 Allotment 276000 0.276
30-10-2009 Tara Vinodh 50000 10 Allotment
01-01-2015 Tara Vinodh 19000 10 Allotment 69000 0.069
26-12-2009 Shiva Srinivasan 100000 10 Allotment
01-01-2015 Shiva Srinivasan 38000 10 Allotment 138000 0.138
26-12-2009 R.Satya — HUF 70000 10 Allotment
01-01-2015 R.Satya — HUF 26600 10 Allotment 96600 0.0966
Jeganathan
24-12-2015 Ramanathan 41400 10 Allotment 41400 0.0414
26-12-2009 P.S.Anand Ram 70000 10 Allotment
01-01-2015 P.S.Anand Ram 26600 10 Allotment 96600 0.0966
Kalpathi
Investments Pvt 120000
26-12-2009 Ltd 0 10 | Allotment
Kalpathi
Investments Pvt
01-01-2015 Ltd 456000 10 Allotment 1656000 1.656
B.H.Krishnamurt
28-04-2010
Hy 400000 10 Allotment
B.H.Krishnamurt
01-01-2015 Hy 152000 10 Allotment 552000 0.552
28-04-2010 Sanjay Shenoy 400000 10 Allotment
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01-01-2015 Sanjay Shenoy 152000 10 Allotment

07-08-2015 Sanjay Shenoy 27600 10 Allotment
07-08-2015 Sanjay Shenoy 103500 10 Allotment 683100 0.6831
150000
12-03-2015 SIDBI 0 10 Allotment 1500000 1.5
08-11-2008 Ramesh ] 5000 10 Allotment 5000 0.005
08-11-2008 Girish 5000 10 Allotment 5000 0.005
08-11-2008 T M Durai 5000 10 Allotment 5000 0.005
08-11-2008 Anilkumar 5000 10 Allotment 5000 0.005
India Infoline 8,417,6
07-03-2017 Finance Limited 31 10 Transfer 8,417,631
India  Infoline 5,00,00,
6,13,44,609 61.34
08-03-2017 Finance Limited 000 10 Allotment
India  Infoline 5,00,00, 111.34
11,13,44,609
08-11-2017 Finance Limited 000 10 Allotment

India  Infoline 3,46,02,076
29-06-2018 10 Allotment | 14,59,46,685 145.94
Finance Limited

India  Infoline 3,20,92,426
30-03-2019 10 Allotment 17,80,39,111 178.04
Finance Limited

India Infoline 2,97,08,853
30-09-2019 10 Allotment | 20,77,47,964 207.74
Finance Limited

India Infoline
04-03-2020 2,82,48,587 10 Allotment | 23,59,96,551 235.99
Finance Limited

India Infoline
24-03-2020 2,82,48,587 10 Allotment | 26,42,45,138 264.24
Finance Limited

HFL H i Transfer of
23-06-2020 ome FINance | ¢ 60,61,285 | 10 | Sharesfrom | 6,60,61,285 264.24

Limited IIFL Finance
Limited(Forme
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rly known as

India Infoline
Finance
Limited)

21-12-2020

ITFL Finance
Limited(Formerly
known as India
Infoline Finance
Limited)

4,24,26,147

10

Allotment

30,66,71,285

306.67

21-12-2020

ITFL Home Finance
Limited(Formerly
known as India
Infoline Finance
Limited)

1,41,42,049

10

Allotment

32,08,13,334

320.81

28-06-2021

ITFL Finance
Limited(Formerly
known as India
Infoline Finance
Limited)

9,15,75,091

10

Allotment

41,23,88,425

412.38

28-06-2021

ITFL Home Finance
Limited(Formerly
known as India
Infoline Finance
Limited)

3,05,25,030

10

Allotment

44,29,13,455

442.91

30-03-2022

ITFL Finance
Limited(Formerly
known as India
Infoline Finance
Limited)

4,14,82,300

10

Allotment

484,39,57,57
0

484.39

31-03-2022

ITFL Home Finance
Limited(Formerly
known as India
Infoline Finance
Limited)

1,38,27,433

10

Allotment

498,22,31,90
0

498.22

Details of any acquisition or amalgamation in the last 1 year-NIL

Details of any reorganization or reconstruction in the last 1 year. Nil- However, details of previous year is given
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Amalgamation of wholly owned
subsidiary i.e. Ayusha Dairy
Private Limited.

April 1, 2017: Effective date of
the Scheme.

August 6, 2018: Confirmation
Order of the Scheme of merger
or amalgamation passed by the
Regional Director (South Eastern
Region), Ministry of Corporate
Affairs.

The Board of Directors of the
Company presented a Scheme
of Amalgamation or merger

under section 233 of the
Companies Act, to the regional
director, ministry of corporate
affairs for amalgamation of its
wholly  owned subsidiary|
Ayusha Dairy Private Limited
with the Company, the
concerned authority sanctioned
the scheme vide its order dated
August 6, 2018.

SHAREHOLDING PATTERN AS ON SEPTEMBER 30, 2022

Sl Name of Share holder No. of Equity Face Total Amount % of
No. Shares Value Share
. In (Rs.) Holding
in(Rs)
1 IIFL Finance Limited 49,52,96,210 10 4,95,29,62,100 99.41
2 Narayanaswamy Venkatesh 13,35,840 10 1,33,58,400 0.27
3 Venkatakrishnama 10,52,938 10 1,05,29,380 0.21
Appanaidu Narayanaswamy
4 Shivaprakash Deviah 3,45,000 10 34,50,000 0.07
5 Anitha Shivanna 1,93,200 10 19,32,000 0.04
6 Prema Narayanaswamy 1 10 10 0.00
7 Vidhya Anand 1 10 10 0.00
Total 49,82,23,190 Rs.10 4,98,22,31,900 | 100.00

*Prema Narayanaswamy and Vidhya Anand holding 1 equity share of Rs.10 each respectively are Registered Owners and Beneficial

Interest of such shares lies with Narayanaswamy V.A
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No shares are pledged or encumbered by the promoter i.e. IIFL Finance Limited.

Post Issue Shareholding Pattern.
There will be no change in the shareholding after the issuance.

Top 10 holders of Equity Shareholders of our Company as on September 30, 2022:

Sl Name of Share holder No. of Equity Face Total Amount % of
No. Shares Value Share
) In (Rs.) Holding
in(Rs)
1 IIFL Finance Limited 49,52,96,210 10 4,95,29,62,100 99.41
2 Narayanaswamy Venkatesh 13,35,840 10 1,33,58,400 0.27
3 Venkatakrishnama 10,52,938 10 1,05,29,380 0.21

Appanaidu Narayanaswamy

4 Shivaprakash Deviah 3,45,000 10 34,50,000 0.07
5 Anitha Shivanna 1,93,200 10 19,32,000 0.04
6 Prema Narayanaswamy 1 10 10 0.00
7 Vidhya Anand 1 10 10 0.00
Total 49,82,23,190 Rs.10 4,98,22,31,900 | 100.00

Note: Prema Narayanaswamy and Vidhya Anand holding 1 equity share of Rs. 10 each respectively are Registered
owners and Beneficial Interest of such shares lies with Narayanaswamy
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Details of Promoters:

Details of Promoter Holding in the Company as on September 30, 2022

[IFL Finance 49,52,96,210 49,52,96,210 99.41 NIL NIL
Limited

Venkatesh N. 13,35,840 13,35,840 0.27 NIL NIL
Shivaprakash D. 3,45,000 3,45,000 0.07 NIL NIL

Directors of the Company:

The following table sets out the details regarding current directors of the company.

Mr. Venkatesh N. 47 No.472, 01/02/ NIL N
19th 2004 o}
Designation:Managing Main,
Director 35th
Cross,
DIN: 01018821 4th T
Block,
Jayanaga
r
Bengalur
u-560041
Mr. Shivaprakash D. 47 NO.51, 30/07/ NIL N
Uttaratha | 2008 o
Designation:Whole-time lli_ Main
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Director Road,
Komarla
DIN: 02216802 Brigade
Residenc
y, A 417,
Chikkalas
andara,
Bengalur
u-560061
Mr. Badrinarayanan | 52 F3, 30/07/ | 1.New Horizon N
Seshadri Warren 2008 Media Private o}
Manere, Limited.
Designation: Independent Old No 2.Chromosome
Director 22, New Distributors Private
No 66, Limited.
DIN: 00507371 Warren 3.Hethi Business
Road, Services Private
Mylapore, Limited.
Chennai, 4.Aargee  Staffing
Tamil Services Private
Nadu- Limited.
600004 5.Backyard Search
Software Private
Limited.
Mr. Vikraman Ampalakkat | 75 G-3 V B | 26/06/ | 1.ESAF Financial N
Royal 2009 Holdings Private o}
Designation: Independent Apartmen Limited.
Director ts 2.Muthoot  Fincorp
Elamakka Limited.
DIN: 01978341 ra Road, 3.Saggraha
Edappally Management
Kochi Services Private
682024 Limited.
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Mr. Ramanathan | 74 28 Tansi | 23/04/ | 1.Asirvad Micro N
Annamalai Ngr 18th | 2009 | Finance Limited o}
St. 2.Magalir Micro
Designation: Independent Velachery Capital Private
Director Chennai Limited
600042. 3.  South India
DIN: 02645247 Finvest Private
Limited
4.Mangal Credit and
Fincorp Limited
5.Tattva Fincorp
Limited
6.Svasti
Microfinance Private
Limited.
7. RGVN (North East
Microfinance
Limited)
Mrs. Malini B. Eden 62 #50, 2nd | 26/04/ | NIL No
Stage, 2018
Designation: Independent 2nd Main
Director Road,
BHBCS
DIN: 00732954 Behind
Royal
Durbar
BTM
Layout,
Bannergh
atta
Road,
Bangalor
e
560076.
Note: None of the above directors appear in the RBI defaulter list and/or ECGC default list
Details of change in Directors since Last Three years: -
Mr. Kalyanaraman 0771230 August 30, 2017| Appointed on January | Resignation
Chandrachoodan (Director) 6 20, 2017
Mr. R. Venkataraman 0001191 September 16, Appointed on January | Resignation
. 9 2019 20, 2017
(Director)
46

IIFL Samasta Finance Limited (formerly "Samasta Microfinance Limited")
Regd. & Head Office: 110/3, Lalbagh Main Road, Krishnappa Layout, Bengaluru 560027, Karnataka. T: +91 80 4291 3500
Corporate Office: 37A, Sannathi Street, Theradi, Thiruvottriyur, Chennai 600019, Tamil Nadu

CIN:U65191KA1995PLCOS57884 www.iiflsamasta.com




) IIFL

- samasta

Mr. Gaurav Malhotra 0764050 December 06, Appointed on March 7, | Resignation
. 4 2019 2017

(Director)

Mr. Sumit Bali (Director) 0289608 September 18, - Appointment
8 2019

Mrs. Malini B Eden (Woman |0073295 April 26, 2018 - Appointment

Independent Director) 4

Mr. Sumit Bali (Director) 0289608 June 24, 2020 | Appointed on September| Resignation
8 18, 2019

Mr. Monu Ratra (Non- 0740628 June 24, 2020 - Appointment

Executive Director) 4

Mr. Monu Ratra (Non- 0740628 September 07, | Appointed on June 24, Resignation

Executive Director) 4 2022 2020

Details of the auditors of the Company: -
Name Address Auditor since

M/s. Brahmayya & Co M/s. BRAHMAYYA & CO. Chartered Accountants 2021

Address: 10/2, Kasturba Road, Khivraj Mansion,
Bengaluru-560001

Details of change in Auditor since last three years: -

Name of Address Date of Date of cessation,| Date of Resignation,
the Appointment if if
Auditor applicable applicable
M/s. V 41, Circular July 16, 2018 - 23/07/2021
Sankar Road, 1st
; Floor, United
A d '
|yz::r an India Colony,
° Chennai-
600024

Brahmayya & Co, Chartered Accountants, have been appointed as the Statutory Auditors of the Company with effect
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from July 24, 2021 to fill the casual vacancy caused due to resignation of M/s. V Sankar Aiyar and Co., Chartered
Accountants pursuant to RBI Circular no. DOS.CO.ARG/SEC.01/08.91.001/2021-22 dated 27th April, 2021.

Abridged version of Audited Consolidated (wherever available) and Standalone Financial Information
(like Profit & Loss statement, Balance Sheet and Cash Flow statement) for at least last three years and
auditor qualifications, ifany.

Refer to Section 1V titled ‘Financial Information of the Issuer

Abridged version of Latest Audited / Limited Review Half Yearly Consolidated (wherever available) and
Standalone Financial Information (like Profit & Loss statement, and Balance Sheet) and auditor’s
qualifications, if any

Refer to Section 1V titled ‘Financial Information of the Issuer

Other disclosures in accordance with Section 42 of the Companies Act, 2013 and rule 14(1) of
Companies (Prospectus and Allotment of Securities) Rules, 2014

Disclosures made in Annexure I to this Placement Memorandum — Form PAS — 4.

PARTICIPATION IN ELECTRONIC BOOK MECHANISM

SEBI has, vide its circular number SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021, Operational Circular
(“"Operational Circular”) for issue and listing of Non-Convertible Securities (NCS), Securitised Debt Instruments (SDI), Security
Receipts (SR), Municipal Debt Securities and Commercial Paper (CP) revised the framework for Electronic Book Mechanism
and repealed the SEBI circular SEBI/HO/DDHS/CIR/P/2018/05 dated January 5, 2018. The said Circular will be effective for
issues after August 16, 2021. Accordingly, the Company is bound by the said Circular and the terms and conditions of the
Agreement executed/to be executed with BSE for the use of the EBP platform and the operating guidelines issued by BSE, all
as amended from time to time. The investor may accordingly note that, for issues that are governed by the aforesaid Circular,
it can participate in such book building processes on EBP through prior registration with BSE and that the investor will be
bound by the terms and conditions of the Circular and the Agreement entered into by the Issuer with BSE in this regard.

SECTION 1V — FINANCIAL INFORMATION OF THE ISSUER

A SUMMARY OF THE FINANCIAL POSITION AND CASH FLOW STATEMENT OF THE COMPANY
(STANDALONE):*

Balance Sheet as at As at 30" September, 2022, 315t March 2022, 31 March 2021, 31t March 2020 prepared in
accordance with IND AS: (Standalone) — Rs.In Million

As at 30th As at 31st As at 31ist As at 31st
Particulars September, 2022 March, 2022 March,
March, 2021
2020
ASSETS
1 | Financial Assets
(a) | Cash and cash equivalents 6,441.41 4,550.81 1,787.01 2,009.10
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(b | Sank Balance other than (2) 3,329.19 2,555.63 1,544.41 799.61
(c) | Derivative financial instruments 93.76 98.69 86.99 21.28
(c) | Receivables - -
(I) Trade Receivables 84.06 84.85 30.6 18.54
(I) Other Receivables - - - -
(d) [ Loans 56,978.67 55,186.27 39,630.26 22,873.88
(e) | Investments 0.50 0.50 0.5 0.5
(f) | Other Financial assets 842.20 519.63 507.79 648.48
2 | Non-financial Assets
(a) | Current tax assets 63.18 16.37 16.13 41.89
(b) | Deferred tax Assets 624.04 631.24 346.12 64.78
(¢) | Investment Property 0.45 0.50 0.53 0.56
(d) | Property, Plant and Equipment 130.82 91.24 62.65 80.78
(e) | Right to Use 84.28 67.38 56.29 46.35
(f) | Capital work-in-progress - - - -
(g) | Other Intangible assets 0.06 0.13 1.04 3.19
(h) | Other non-financial assets 193.17 141.06 11.84 10.47
Total Assets 68,865.79 63,944.30 44,082.15 26,619.40
LIABILITIES AND EQUITY
1 | Financial Liabilities
(a) | Derivative financial instruments 93.76 98.69 86.99 21.28
(b) | Payables
(I) Trade Payables
(i) total outstanding dues of micro ) ) ) )
enterprises and small enterprises
(ii) total outstanding dues of
creditors other than micro 117.25 80.60 86.01 35.31
enterprises and small enterprises
(c) | Debt Securities 5,861.03 5,148.08 8,829.27 4,521.25
(d) | gorronings (Other than Debt 48,103.27 46,033.66 25,541.12 13,895.46
ecurities)
(e) | Subordinated Liabilities 2,845.19 1,407.20 1,278.56 992.55
(f) | Lease Liability 92.67 74.18 61.77 46.73
(g) | Other financial liabilities 1,413.37 913.58 1,599.56 1,953.85
2 | Non-financial liabilities
(a) | Current tax liabilities 3.88 55.12 11.58 -
(b) [ Provisions 104.54 84.59 54.34 37.06
(c) | Other non-financial liabilities 70.96 55.76 37.88 24.34
3 | Equity
(a) | Equity and Share Capital 4,982.23 4,982.23 3,208.13 2,642.45
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(b) | Other Equity
Total Liabilities and Equity

5,177.64
68,865.79

5,010.60
63,944.30

3,286.94
44,082.15

2,449.10
26,619.40

Profit and Loss for the financial years ended 30" September 2022,315t March 2022, 31 March 2021, 315t March 202

prepared in accordance with IND-AS (STANDALONE) Rs.In Millions

As at 30th As at 31st
. As at 31st As at 31st
Particulars September, March,
2022 March, 2022 | March, 2021 2020
Revenue from operations
(i) Interest Income 6,774.86 9,842.32 6,885.92 5,101.87
(i) Fees and commission Income 321.26 260.90 102.86 192.36
(iii) Net gain on fair value changes 233.25 24.64 0.72 454.02
(I) Total Revenue from operations 7,329.37 10,127.87 6,989.51 5,748.25
(II) Other Income 32.24 71.41 32.51 72.83
(III) Total Income (I+II) 7,410.31 10,174.64 7,021.30 5,821.08
Expenses
(i) Finance Costs 2,606.31 3,951.03 2,545.64 1,775.75
Net loss on derecognition of financial
(i) instruments under amortised cost 1,954.28 1,385.77 552.95 129.09
category
(iii) Impairment on financial instruments 106.61 987.25 852.91 466.11
(iv) Employee Benefits Expenses 1,798.33 2,366.50 1,575.35 1,357.22
v) !Depr_eC|at|on, amortization and 61.67 28.60 63.22 73.48
impairment
(vi) Other expenses 625.12 840.67 610.4 585.11
(IV) Total Expenses (IV) 7,152.31 9,585.19 6,199.76 4,386.76
Profit / (Loss) before exceptional
v) items and tax (III-IV) 258.00 589.45 821.54 1,434.32
(VD) Exceptional Items - - - 31.02
(VII) Profit/(loss) before tax (V+VI) 258.00 589.45 821.54 1,403.30
(VIII) Tax Expense:
(1) Current Tax 41.98 367.69 435 336.15
(2) Deferred Tax 5.18 -282.34 -280.56 -7.01
(3_) Current tax expense relating to ) 1.5 0.87 112
prior years
Total Tax Expense 47.16 83.41 155.3 330.26
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Profit / (loss) for the period from

(IX) continuing operations (VII-VIII)

210.84 506.04 666.23 1,073.04

Profit / (loss) from discontinued

o : : : :

operations

Tax Expense of discontinued
(XT) ) - - - -
operations

(XIT) Profit / (loss) from discontinued ) ) ) )
operations (After tax) (X-XI)

(X) Profit/(loss) for the period 210.84 506.04 666.23 1,073.04

(XI) Other Comprehensive Income
A (i) Items that will not be reclassified
to profit or loss (specify items and 8.04 -11.07 -3.09 -6.7
amounts)
.(u) Income tax re_latlng to |t_ems that .02 2.79 0.78 1.69
will not be reclassified to profit or loss
Subtotal (A) 6.02 -8.28 -2.31 -5.01
B (i) Items that will be reclassified to
profit or loss (specify items amounts)
(i) Income tax relating to items that
will be reclassified to profit or loss
Subtotal (B) - - - -
Other Comprehensive Income
(A+B) 6.02 -8.28 -2.31 -5.01

Total Comprehensive Income for

(X11) the period

216.86 497.76 663.92 1,068.02

Earnings Per Share (Face Value
Rs. 10 each)

Basic 0.42 1.22 2.38 5.47
Diluted 0.42 1.22 2.38 5.47

(XIII)
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Cash Flow Statement for the financial years ended, 30t September 2022, 315t March 2022, 31 March 2021, 31
March 2020 prepared in accordance with Ind-AS (STANDALONE) — Rs.In Millions

Half-Year ended
Particulars September 30,
2022

Year ended March | Year ended March | Year ended
31, 2022 31, 2021 March 31, 2020

A. CASH FLOWS FROM
OPERATING ACTIVITIES

Profit before tax 258.00 589.45 821.54 11403-3

Adjustments for:
Depreciation, amortisation and
impairment

Impairment on financial
instruments

(Profit)/Loss on sale of assets - - - -
Net (Gain)/Loss on fair value
changes - unrealised

Net (Gain)/Loss on fair value
changes - realised

61.67 78.60 63.22 73.48

106.61 987.25 852.91 466.11

Net Gain / (loss) on derecognition --
of financial instruments under 233.25 67.40 124.25 -451.59
amortised cost

Employee Benefit expenses -
share based

Employee benefit expenses - 75.97 21.97 14.96 13.82
others ) ) ) '

Interest on loans -74.95 -106.46 -82.32 -62.14

Interest on deposits with Banks

Interest on Investments

Finance cost

Loss on buy back of commercial
paper (net)

Loss on buy back of debentures
(net)

Premium paid on early
redemption of debentures

Income received on loans

Interest received on deposits with
Banks

Income received on Investments -31.61 -70.16 -30.6 -67.57

Finance cost paid

Bad Debts Written Off 1,954.28 1,318.37 428.70 129.09
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Half-Year ended
Particulars September 30,
2022

Year ended March | Year ended March | Year ended
31, 2022 31, 2021 March 31, 2020

2,066.7

Operating profit before > 2,886.43 2,192.66

working capital changes

1,504.4
9

Decrease / (Increase) in financial

and non financial assets 4,005.54 18,171.7 18,049.8

1 0
1,061.63 1,027.16

5,602.47

Increase in financial and non

financial liabilities 673.47

1,271.58

Cash generated from - - -
operations 1,265.35 16,556.86 14,795.51 3,070.81

Taxes paid -51 -290 -410 -321.66

Net cash from operating 1,316.3

o .. 16,846.8 15,205.5 3,392.4
activities 5

6 1 7

Loans (disbursed) / repaid (net) -36.92 -57.94 3.56 -26.57

Net cash (used in)/from 1,353.2

operating activities (A) - 16,904.8 15,201.9 3,419.0

B. CASH FLOWS FROM
INVESTING ACTIVITIES
Purchase of property, plant and
equipment and other intangible -91.82 -93.71 -33.24 -51.47
assets

Sale of property, plant and
equipment and other intangible 0.03 0.08 0.15 7.72
assets

Investments in subsidiaries
Purchase of Investment
properties

Purchase of Investments 31,054.0 61,177.9 27,843.2 32,951.1
7 4 5 7
Proceeds from sale/maturity of 31,085.6 61,248.1 27,873.8 33,029.3
Investments 8 0 5 2

Deposits placed with Banks -773.56 1,011.22 -744.80 -396.23

Interest Received 21.38 84.21 94.29 48.81
Dividend Received - - - 0.15

Net cash used in investing -812.35 -950.48 -653.00 -312.88
activities (B)
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C. CASH FLOWS FROM
FINANCING ACTIVITIES

Proceeds from issue of equity 0.00 3,000.00 900 1,500.00
share capital

Dividend paid (including dividend
distribution tax)

-49.82 - -160.41 -142.25

20,447.6 45,507.6 39,012.4 15,472.7
Proceeds towards Borrowings 6 9 0 2

Repayment of Borrowings 16,479.6 27,597.9 24,339.5 11,639.0
6 4 8 8

Net cash (used in)/from 3,918.1 20,909.7 15,412.4 5,191.3
financing activities (C) 8 6 2 8

Net (Decrease) / Increase in
cash and cash equivalents ( A 1,752.5 3,054.47 -442.53
+B+C) 7

Adc_l : Opening Cash and cash 4,520.8
equivalents as at the
beginning of the year
Cash and cash equivalents as 6,273.4 1908.9
at the end of the year 6 4,520.89 1,466.42

1459.4

1,466.42 1,908.95 449.49

SECTION V — DISCLOSURES ON EXISTING FINANCIAL INDEBTEDNESS OF THE COMPANY

Debt: Equity Ratio as on September 30, 2022

Before the 574
issue

Af_ter the 5.63
issue

Details of Outstanding Secured Loan facilities as on September 30, 2022,
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Aditya Birla Finance Limited Term Loan 260.00 195.00 01-04-2024 Book Debts
Aditya Birla Finance Limited Term Loan 188.60 188.60 01-10-2024 Book Debts
Axis Bank Limited Term Loan 125.00 33.81 09-03-2023 | Book Debts and Cash Collateral
Axis Bank Limited Term Loan 375.00 101.74 09-03-2023 | Book Debts and Cash Collateral
Axis Bank Limited Term Loan 1,500.00 1,020.54 09-11-2023 | Book Debts and Cash Collateral
Bank of Baroda Term Loan 500.00 333.33 30-09-2024 Book Debts
Bank of Maharashtra Term Loan 1,500.00 1,091.53 01-09-2024 Book Debts
Bandhan Bank Limited Term Loan 1,000.00 428.57 25-03-2023 Book Debts
Bandhan Bank Limited Term Loan 857.14 22-12-2023 Book Debts
Bandhan Bank Limited Term Loan 2,000.00 857.14 18-02-2024 Book Debts
Bandhan Bank Limited Term Loan 750.00 750.00 28-07-2024 Book Debts
Bajaj Finance Limited Term Loan 300.00 175.00 28-10-2023 Book Debts
Canara Bank Term Loan 3,000.00 2,181.82 22-09-2024 | Book Debts and Cash Collateral
Capital Small Finance Bank Term Loan 150.00 79.72 01-03-2024 Book Debts
CSB Bank Term Loan 500.00 272.20 29-01-2024 Book Debts
DBS Bank India Limited Term Loan 750.00 375.00 01-09-2023 | Book Debts and Cash Collateral
DBS Bank India Limited Term Loan 1,000.00 500.00 04-11-2024 | Book Debts and Cash Collateral
DCB Bank Term Loan 200.00 124.90 04-12-2023 | Book Debts and Cash Collateral
Dhanlakshmi Bank Ltd. Term Loan 300.00 46.86 21-02-2023 | Book Debts and Cash Collateral
Dhanlakshmi Bank Ltd. Term Loan 250.00 136.34 12-03-2024 | Book Debts and Cash Collateral
Dhanlakshmi Bank Ltd. Term Loan 350.00 254.54 29-09-2024 Book Debts
Federal Bank Term Loan 200.00 124.97 29-12-2023 Book Debts
Federal Bank Term Loan 250.00 250.00 12-09-2024 Book Debts
HDFC Bank Term Loan 750.00 531.25 25-02-2024 Book Debts
HSBC Bank Term Loan 600.00 171.43 19-03-2023 Book Debts
HSBC Bank Term Loan 600.00 450.00 23-03-2024 Book Debts
HSBC Bank Term Loan 400.00 300.00 15-03-2024 Book Debts
IDFC First Bank Limited Term Loan 1,000.00 250.00 18-03-2023 Book Debts
IDFC First Bank Limited Term Loan 1,000.00 625.00 31-12-2023 Book Debts
IDFC First Bank Limited Term Loan 2,100.00 1,600.00 30-06-2024 Book Debts
ICICI Bank Ltd Term Loan 250.00 4.55 10-10-2022 | Book Debts and Cash Collateral
ICICI Bank Ltd Term Loan 15.29 10-11-2022 | Book Debts and Cash Collateral
ICICI Bank Ltd Term Loan 750.00 135.88 10-04-2023 | Book Debts and Cash Collateral
ICICI Bank Ltd Term Loan 390.59 10-01-2023 | Book Debts and Cash Collateral
ICICI Bank Ltd Term Loan 23.53 10-02-2023 | Book Debts and Cash Collateral
ICICI Bank Ltd Term Loan 3,000.00 94.12 10-05-2023 | Book Debts and Cash Collateral
ICICI Bank Ltd Term Loan 116.47 10-06-2023 | Book Debts and Cash Collateral
ICICI Bank Ltd Term Loan 284.71 10-08-2023 | Book Debts and Cash Collateral
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ICICI Bank Ltd Term Loan 564.55 10-03-2024 | Book Debts and Cash Collateral
ICICI Bank Ltd Term Loan 363.64 10-05-2024 | Book Debts and Cash Collateral
ICICI Bank Ltd Term Loan 5 500.00 238.64 09-06-2024 | Book Debts and Cash Collateral
ICICI Bank Ltd Term Loan e 240.00 10-07-2024 | Book Debts and Cash Collateral
ICICI Bank Ltd Term Loan 250.00 09-08-2024 | Book Debts and Cash Collateral
ICICI Bank Ltd Term Loan 270.00 10-09-2024 | Book Debts and Cash Collateral
IDBI Bank Term Loan 1,000.00 666.67 29-10-2023 | Book Debts and Cash Collateral
IDBI Bank Term Loan 750.00 656.25 30-06-2024 | Book Debts and Cash Collateral
Indian Bank Term Loan 500.00 83.11 17-03-2023 | Book Debts and Cash Collateral
Indian Bank Term Loan 500.00 124.68 18-06-2023 | Book Debts and Cash Collateral
Indian Bank Term Loan 500.00 166.51 03-09-2023 | Book Debts and Cash Collateral
Indian Bank Term Loan 5 000.00 909.07 30-03-2025 | Book Debts and Cash Collateral
Indian Bank Term Loan AN 909.05 30-03-2025 | Book Debts and Cash Collateral
Indian Overseas Bank Term Loan 250,00 500.00 31-07-2025 | Book Debts and Cash Collateral
Indian Overseas Bank Term Loan ' 250.00 31-07-2025 | Book Debts and Cash Collateral
Jana Small Finance Bank Term Loan 500.00 336.47 03-08-2024 Book Debts
Jana Small Finance Bank Term Loan 400.00 400.00 03-09-2024 Book Debts
J M Financial Term Loan 2,500.00 2,500.00 25-03-2024 Book Debts
Karnataka Bank Limited Term Loan 500.00 374.89 28-12-2023 Book Debts
Karur Vysya Bank Term Loan 250.00 249.87 30-08-2025 Book Debts
Kotak Mahindra Bank Term Loan 500.00 312.45 29-12-2023 Book Debts
Kotak Mahindra Bank Term Loan 400.00 383.33 29-08-2025 Book Debts
Maanaveeya Finance Term Loan 500.00 249.98 26-03-2024 Book Debs
Development Limited
Mahindra & Mahindra Financial | o) | oo 462.08 27-07-2024 Book Debts
Services Limited
Mahindra & Mahindra Financial 1,000.00
. . Term Loan 482.46 17-08-2024 Book Debts
Services Limited
MAS Financial Services Ltd. Term Loan 200.00 75.00 01-07-2023 Book Debts
MAS Financial Services Ltd. Term Loan 150.00 93.75 25-12-2023 Book Debts
National Bank for Agriculture | o) o 1,500.00 600.00 31-01-2025 Book Debs
and Rural Development
National Bank for Agriculture | . ) o 1,500.00 870.00 31-03-2026 Book Debts
and Rural Development
National Bank for Agriculture Special
Liquidity 1,000.00 300.00 31-01-2023 | Book Debts and Cash Collateral
and Rural Development .
Facility
. . Special
National Bank for Agriculture Liquidity 600.00 600.00 30-06-2023 | Book Debts and Cash Collateral
and Rural Development Fadility
National Bank for Agriculture | ., ) o 2,000.00 1,680.00 | 31-12-2026 Book Debts
and Rural Development
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Nabkisan Finance Limited Term Loan 220.00 19.68 01-11-2022 Book Debts
Nabkisan Finance Limited Term Loan 200.00 100.00 01-03-2024 Book Debts
Nabkisan Finance Limited Term Loan 250.00 208.33 01-02-2025 Book Debts
Nabsamrudhi Finance Ltd Term Loan 150.00 76.84 29-02-2024 Book Debts
Northern Arc Term Loan 1,000.00 383.89 25-03-2024 Book Debts
Northern Arc Term Loan 384.51 25-03-2024 Book Debts
Punjab National Bank Term Loan 350.00 21.20 30-11-2022 | Book Debts and Cash Collateral
Punjab & Sind Bank Term Loan 250.00 227.27 31-03-2025 Book Debts
RBL Bank Ltd. Term Loan 1.050.00 200.00 30-03-2023 | Book Debts and Cash Collateral
RBL Bank Ltd. Term Loan T 150.00 24-06-2023 | Book Debts and Cash Collateral
State Bank Mauritius Ltd Term Loan 200.00 24.37 03-11-2022 Book Debts
State Bank Mauritius Ltd Term Loan 300.00 150.00 28-07-2023 Book Debts
State Bank Mauritius Ltd Term Loan 200.00 150.00 30-03-2024 Book Debts
State Bank Mauritius Ltd Term Loan 300.00 262.50 24-04-2024 Book Debts
State Bank Mauritius Ltd Term Loan 125.00 125.00 28-08-2024 Book Debts
State Bank Mauritius Ltd Term Loan 220.00 220.00 29-11-2024 Book Debts
small Incustries Development | - rerm Loan 500.00 33.33 10-11-2022 | Book Debts and Cash Collateral
small Ing:itk”g? IDn ec:j\i/aelopment Term Loan 750.00 450.00 10-03-2024 | Book Debts and Cash Collateral
small I”g‘;fltk”gﬁ IDnz‘i’:bpme”t Term Loan 500.00 50.00 10-10-2022 Book Debts
small I”g‘;fltk”gﬁ IDnz‘i’:bpme”t Term Loan 1,500.00 1,250.00 | 10-10-2024 | Book Debts and Cash Collateral
small I”g‘;ﬁﬁ:'ﬁ? I'?fj‘i’:bpme”t Term Loan | 4,000.00 4,000.00 | 10-08-2025 | Book Debts and Cash Collateral
South Indian Bank Term Loan 60.00 9.98 23-04-2023 | Book Debts and Cash Collateral
South Indian Bank Term Loan 40.00 6.00 23-04-2023 | Book Debts and Cash Collateral
South Indian Bank Term Loan 1,000.00 749.17 21-03-2024 | Book Debts and Cash Collateral
Standard Chartered Bank Term Loan 950.00 58.77 29-12-2022 Book Debts
Standard Chartered Bank Term Loan 1275.00 416.67 24-11-2023 | Book Debts and Cash Collateral
Standard Chartered Bank Term Loan ! 604.17 30-11-2023 | Book Debts and Cash Collateral
State Bank of India Term Loan 1,000.00 99.98 20-02-2023 | Book Debts and Cash Collateral
State Bank of India Term Loan 3,000.00 1,300.00 28-10-2023 | Book Debts and Cash Collateral
State Bank of India Term Loan 3,000.00 2,625.00 31-01-2025 | Book Debts and Cash Collateral
suryoday small Finance Bank - erm oan 200.00 122.39 05-11-2023 Book Debts
UCO Bank Term Loan 500.00 415.53 31-03-2025 | Book Debts and Cash Collateral
Union Bank Term Loan 250.00 20.78 31-12-2022 Book Debts
Union Bank Term Loan 200.00 103.03 26-02-2024 | Book Debts and Cash Collateral
Union Bank Term Loan 450.00 409.10 31-03-2025 | Book Debts and Cash Collateral
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Uthkarsh Small Finance Bank Term Loan 300.00 162.50 25-10-2023 | Book Debts and Cash Collateral
Uthkarsh Small Finance Bank Term Loan 230.00 230.00 25-09-2024 | Book Debts and Cash Collateral
Woori Bank Term Loan 380.00 231.30 30-11-2023 | Book Debts and Cash Collateral

Woori Bank Term Loan 350.00 304.35 28-06-2024 | Book Debts and Cash Collateral

YES Bank Ltd. Term Loan 600.00 125.00 01-02-2023 | Book Debts and Cash Collateral

Details of outstanding Non-Convertible securities as on September 30, 2022:

Amo
u_nt . . Secured/
Series of NCS Ten Coupon in Date of Redempti Credit Unsecure Secu
or Rs | Allotment on Rating d rity
milli
on
11.50% RATED, LISTED, SENIOR,
SECURED, REDEEMABLE, TAXABLE,
REDEEMABLE NON CONVERTIBLE
DEBENTRUES. SERIES 1. DATE OF Crisil AA- Book
MATURITY 05/06/2023 36 | 11.50% | 600 | 05-06-2020 | 05-06-2023 /Stable Secured Debts
11.50% SECURED LISTED, RATED
SENIOR TAXABLE REDEEMABLE
NON-CONVERTIBLE DEBENTURES.
SMFL NCD SERIES 3. DATE OF Crisil AA- Book
MATURITY 21/04/2023 33 | 11.50% | 1150 | 26-06-2020 | 21-04-2023 /Stable Secured Debts
11.50% RATED, LISTED, SENIOR,
SECURED, REDEEMABLE, TAXABLE,
INR DENOMINATED NON-
CONVERTIBLE DEBENTURES. SMFL
NCD SERIES 4. DATE OF MATURITY Crisil AA- Book
10/07/2023 36 | 11.50% | 250 | 10-07-2020 | 10-07-2023 /Stable Secured Debts
GSEC LINKED SECURED RATED
LISTED SENIOR REDEEMABLE
PRINCIPAL PROTECTED MARKET
LINKED NON CONVERTIBLE
DEBENTURES. SERIES 2. DATE OF Crisil AA- Book
MATURITY 02/01/2023 22 9.65% 150 | 02-03-2021 | 02-01-2023 /Stable Secured Debts
10.50% SECURED RATED UNLISTED
REDEEMABLE NON CONVERTIBLE
DEBENTURES.DATE OF MATURITY Crisil AA- Book
18/03/2023 24 | 10.50% | 250 | 18-03-2021 | 18-03-2023 /Stable Secured Debts
GSEC LINKED SECURED RATED
LISTED REDEEMABLE MARKET
LINKED PRINCIPAL PROTECTED
NON CONVERTIBLE CRISIL PP-
DEBENTURES.DATE OF MATURITY MLD AA- Book
30/04/2024 37 9% 1338 | 30-03-2021 | 30-04-2024 r/Stable Secured Debts
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GSEC LINKED SECURED RATED
LISTED REDEEMABLE MARKET
LINKED PRINCIPAL PROTECTED
NON CONVERTIBLE CRISIL PP-
DEBENTURES.DATE OF MATURITY MLD AA- Book
26/12/2022 14 7.75% 500 | 26-10-2021 | 26-12-2022 r/Stable Secured Debts
NIFTY 50 INDEX LINKED
UNSECURED RATED LISTED
REDEEMABLE NON CONVERTIBLE CRISIL PP-
DEBENTURES. DATE OF MATURITY MLD AA-
18/04/2024 69 9.05% 110 | 20-07-2018 | 18-04-2024 | r/Stable UnSecured Nil
NIFTY 50 INDEX LINKED
UNSECURED RATED LISTED
REDEEMABLE NON CONVERTIBLE CRISIL PP-
DEBENTURES. DATE OF MATURITY MLD AA-
19/04/2024 69 | 10.20% | 890 | 20-07-2018 | 19-04-2024 | r/Stable UnSecured Nil
11.25% UNSECURED RATED LISTED
SUBORDINATE TIER II
REDEEMABLE NON CONVERTIBLE
DEBENTURE. LETTER OF
ALLOTMENT. DATE OF MATURITY Crisil AA-
19/07/2028 71 | 11.25% | 1500 | 19-08-2022 | 19-07-2028 /Stable UnSecured Nil
GSEC LINKED SECURED RATED
LISTED REDEEMABLE NON
CONVERTIBLE DEBENTURE. SERIES CRISIL PP-
MLD1 22-23. DATE OF MATURITY MLD AA- Book
01/09/2023. 15 8.70% | 1050 | 01-06-2022 | 01-09-2023 r/Stable Secured Debts

List of Top 10 holders of Non-Convertible Securities in terms of value as on September 30, 2022 (in

cumulative basis)

%o Of total Non-
S. Name of the holder of Non- A'i:(:::t Convertible
No Convertible Securities - securities

million .

outstanding
1 STATE BANK OF INDIA 1000 12.84%
2 South Indian Bank 1000 12.84%
3 Karnataka Bank 500 6.42%
4 Northern Arc Capital Limited 250 3.21%
5 BANK OF INDIA 250 3.21%
6 INDIAN BANK 250 3.21%
7 RIKANT PITTIE 200 2.57%
8 CANARA BANK-MUMBAI 200 2.57%
9 BANK OF MAHARASHTRA 150 1.93%
10 UNIFI 150 1.93%
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Details of Outstanding Commercial Paper as on September 30, 2022:

. Amount
S ISIN Maturity Outstanding in Rs
No Date ens
million
1 INE413U14158 12-Aug-22 259

Details of Rest of the borrowing (if any including hybrid debt like FCCB, Optionally Convertible Debentures /
Preference Shares) as on Sep 30, 2022:

NIL

Details of the amount of corporate guarantee issued by the Issuer along with name of the counterparty (like
name of the subsidiary, JV entity, group company, etc.) on behalf of whom it has been issued.

Not Applicable

Details of any outstanding borrowings taken/ debt securities issued where taken / issued (i) for
consideration other than cash, whether in whole or part, (ii) at a premium or discount, or (iii) in pursuance
of an option:

The Company confirms that currently it does not have any outstanding borrowing taken or currently it has not issued
debt securities for consideration other than cash, whether in whole or in part; at a premium or discount; or in
pursuance of an option.

The following disclosures on Asset Liability Management (ALM) shall be provided for the latest audited financials:

S.
No

Particulars of disclosure Details

1 Details with regard to lending done out of the issue proceeds of earlier issuances of debt securities
(whether public issue or private placement) in the last three years.

l.a Lending Policy: Should contain overview of | Refer Annexure H
origination, risk management,
monitoring and collections
1.b Classification of Loans given to associate or | Refer Annexure H
entities related to Board, Senior
management, promoters, etc

1.c Classification of loans into several maturity | Refer Annexure H
profile denomination,
1d Aggregated exposure to top 20 borrowers | Refer Annexure H

l.e Details of loans, overdue and classified as | Refer Annexure H
Non-performing assets (NPA)
2. Details of borrowings made by NBFC
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2.a Portfolio Summary of borrowings made by | Refer Annexure H
NBFC.
2.b Quantum and percentage of Secured vs. Refer Annexure H
Unsecured borrowings
3 Details of change in Shareholding Refer Page number 37 for the latest shareholding pattern
4 Disclosure of Assets under management Refer Annexure H
5 Details of borrowers Refer Annexure H
6 Details of Gross NPA Refer Annexure H
7 Details of Assets and Liabilities Refer Annexure H
8 Additional details of loans made by, | NA
Housing Finance Company
9 Disclosure of latest ALM statements to | The latest ALM statements is simultaneously submitted to the stock
stock exchange. exchanges (BSE) as and when they are submitted to RBI.
Link:https://www.bseindia.com/stock-share-price/debt-
other/scripcode/973032/973032/

Annexure- H

1.a Lending Policy of MFI for ISFL

Business Loans

The MFI loan facilities in ISFL are extended to JLG women groups from unbanked sections in the rural
and urban areas across 16 states and 1 UT in the country.

We source the loans through multiple channels like direct sourcing trough field representatives, walk-ins
at our branches and cross sell. All of our loan origination are being done using our proprietary portable
mobile-based application. All our customer representative officers are equipped with tablets, who upon
lead generation visit the customers. Post lead generation, they obtain the requisite information including
identity, KYC documents, income assessment and existing financial liabilities(obligations) of the
customers and organize them into groups. Upon preliminary assessment of all basic parameters,
customers are trained on the joint liability concept, and how group members are primarily responsible
for the repayment by every member in the group. The branch manager inspects the member house on
the next day, interacts with the member(s) and grants approval of the loan application. Our on-field
presence provides greater convenience and ease of access to our customers with incurring additional
operational costs.

Credit Policy and controls

For all our MFI loans, credit policy is approved by the Board of Directors, Senior management members,
risk and audit committees. In most cases the digital underwriting process is sufficient to assess the
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eligibility of a prospective borrower and provide instant credit decision. For appraisal of applications of
customers with any deviation or lesser credit score, multiple document checks, assessment of financial
and credit history, and risk control checks are carried out by the central credit committee and at the
board level. Depending on customer payment track record and creditworthiness of the customer, the
loan is sanctioned. Senior members of the credit teams are empowered at the local level to underwrite
and approve the cases. In accordance with our credit policy, once a customer has been identified and
has completed an application, the loan proposal is evaluated based on the following credit appraisal
process:

Customer house visit through CPV (Capturing Lat & Long)
PD(GRT) for all new member onbaording

KYC verification

Credit score (CB Verification) with the below parameters:

Parameters Norms

Household income Maximum Rs3,00,000 Annual Income

Household monthly | Maximum 50% of the household income including applied loan
Obligation ratio instaliment.

Credit Bureau Combo CB check for all earning members of household

Write-off criteria No write-off customers are allowed

If score parameters defined in policy are met, then the case is logged in for further processing.

Various checks are performed on the documents provided by the borrower to assess genuineness by
through an independent Fraud Control Unit.

Risk Management

Our robust risk management procedures include monthly portfolio quality reports analysis and portfolio
performance. We generate, analyze and review extensive MIS reports which are broken down by multiple
segments in order to better understand each segment we are active in, logically analyse performance
trends and mitigate potential/perceived risks in the portfolio by way of modification in credit policy or
other measures as relevant. Our Risk Management process also include extensive market analysis,
pincode based analysis and or performance with peers (competitive analysis). We are also in process of
automating all our risk parameters and regular analysis.
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1B. Classification of loans/ advances given to associates, entities/ person relating to board, senior management, promoters,
others, etc.;

(i) Onward lending to borrowers forming part of the “Group” as defined by RBI:

Inter Corporate Deposit given outstanding to Group Companies as on June 30, 2022 — NIL

1.c Classification of loans/ advances given, according to type of loans, denomination of loan outstanding by loan
to value, sectors, denomination of loans outstanding by ticket size, geographical classification of borrowers,
maturity profile etc.;

A. Type of loans:

The detailed break-up of the type of loans and advances including bills receivables given by our

Company as on March 31, 2022, is as follows (Rs in Million)
Sr. Type of Loans 31st March 31st March 31st March,
No. 2020 2021 2022
1 Secured 214.24 580.07 3,291.97
2 Unsecured 33,784.15 47,375.65 61,546.43
Asset under
Management 33,998.39 47,955.73 64,838.41
("“AUM")

B. Sectoral Exposure as on March 31, 2022.

. 31st 31st 31st
Sr.No. Segment wise break up of AUM March,2020 I\;a(l)r;:, March,2022
1 Retail
(a) Mortgages (Home loans) NA NA NA
(b) Gold loans NA NA NA
(c) MFI 99.37% 98.79% 94.92%
(d) Business Loan (MS&ME) 0.63% 1.21% 5.08%
(e) Capital market fupding (I_oan against NA NA NA
shares, margin funding)
(f) Others NA NA NA
2 Wholesale
(a) Infrastructure NA NA NA
(b) Real Estate (including builder loans) NA NA NA
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(c) Promoter funding NA NA NA
(d) Others NA NA NA
Total 100.00% 100.00% 100.00%

C. Denomination of loans outstanding by ticket size* as on March 31, 2022:

Sr. Ticket Size 31st March, 31st March, 31st March,
No. 2020 2021 2022
1 A - <4K 0.17% 0.08% 0.08%
2 B - 4K+1-8K 0.07% 0.69% 0.32%
3 C-8K+1-12K 0.78% 0.50% 0.27%
4 D - 12K+1-16K 2.66% 0.87% 0.75%
5 E - 16K+1-20K 6.81% 6.63% 4.63%
6 F - 20K+1-24K 0.66% 0.59% 0.73%
7 G - 24K+1-28K 2.20% 3.59% 5.03%
8 H - 28K+1-32K 65.91% 24.14% 6.82%
9 I - 32K+1-36K 7.48% 14.06% 16.95%
10 J - 36K+1-40K 9.09% 21.12% 10.69%
11 K - >40K 4.16% 27.73% 53.74%
Total Total 100.00% 100.00% 100.00%

D. Geographical classification of borrowers as on March 31, 2022

As at 31st march, 2020
::; Top five States Percentage of AUM
1 Bihar 21.09%
2 Tamil Nadu 18.63%
3 Orissa 12.00%
4 Karnataka 11.25%
5 Rajasthan 9.60%
Others 27.44%
Total 100.00%
As at 31st March, 2021
Iﬁ: Top five States Percentage of AUM
1 Bihar 19.10%
2 Tamil Nadu 18.44%
3 Orissa 13.19%
4 Karnataka 12.02%
5 Rajasthan 10.09%
Others 27.16%
Total 100.00%
As at 31st March, 2022 -
Sr. Top five States | Percentage of AUM |
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No.

1 Tamil Nadu 18.46%

2 Bihar 17.95%

3 Karnataka 12.99%

4 Orissa 11.36%

5 Rajasthan 10.12%
Others 29.12%
Total 100.00%

1.d. Aggregated exposure to the top 20 borrowers with respect to the concentration of advances, exposures to be
disclosed in the manner as prescribed by RBI in its stipulations on Corporate Governance for NBFCs or HFCs, from
time to time;

(a) Details of top 20 borrowers with respect to concentration of advances

(Rs in Million)
Particulars 31et Parch, 31st March 31st March, 2022
Total advances to twenty
largest 34.28 24.71 22.61
borrowers
Percentage of Advances to
twenty
largest borrowers to Total 0.10% 0.05% 0.03%
Advances
of the NBFC
(b) Details of top 20 borrowers with respect to concentration of exposure
(Rs in Million)
Particulars 315;;42%":[" 315;3?1":[" 31st March, 2022
Total advances to twenty
largest 34.00 24.33 22.41
borrowers
Percentage of exposure to
twenty
largest borrowers to total 0.10% 0.05% 0.03%
exposure
of the NBFC

1.e. Details of loans, overdue and classified as non-performing in accordance with RBI stipulations;
1. Movement of Gross NPAs:

31st March, 31st March,
Movements of Gross NPA 2020 2021 31st March, 2022
Opening balance of gross NPAs 66.65 343.12 747.82
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Additions during the year 412.12 732.76 1,647.12
Reductions during the year 135.65 328.06 620.47
Closing balance of gross NPAs 343.12 747.82 1,774.47

1. Movement of provisions for NPAs (excluding provisions on standard assets)

Movements of provisions 31st March, 31st March
for NPA 2020 2021 31st March, 2022
Opening balance 66.65 343.12 747.82
Provisions ”;ng during the 412.12 732.76 1,207.87
Write-off/ wrltg-pack of excess 135.65 328.06 654.43
provisions
Closing balance of Provision for 343.12 247 .82 1,301.26
NPAs
3. Segment-wise gross NPA
Sr. Segment-wise Gross NPA Gross NPA Gross NPA
No. gross NPA (%) (%) (%)
. 31st March, 31st March, 31st March,
1 Retail 2020 2021 2022
(a) Mortgages NA NA NA
(Home loans)
(b) Gold loans NA NA NA
(c) MFI 3.07% 1.84% 1.51%
(d) Business Loan o o o
(MSME ) 3.03% 0.45% 0.00%
(e) Capital market
fun_dlng (loan NA NA NA
against shares,
margin funding)
(f) Others NA NA NA
2 Wholesale
(a) Infrastructure NA NA NA
(b) Real Estate
(including builder NA NA NA
loans)
(©) Pror_noter NA NA NA
funding
(d) Others NA NA NA
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Cash Credit Working Capital Loans Working Capital Demand Loans Short Term Loans from Banks:
(% in million)
Amount
Sr. | Lender’s Amou_nt outstanding | Repayment Security*
No. | name Sanctioned | (Rs. In Schedule
Millions)
Secured by 1.10 times
general charge on
1 | RBL Bank 50.00 - On demand | receivables

Overdraft against Fixed Deposit (“*ODFD") facility availed by our Company:

Sr Amount Repayment
’ Amount outstanding .
N Bank Sanctioned (Rs. In date Security
0. i schedule
Millions)
100% secured by fixed deposits
1 ICICI Bank Ltd 180.00 0.00 On demand i e.Rs.200 millions
2 | 1CICI Bank Ltd 180.00 0.00 On demand | 100% secured by fixed deposits
i.e.Rs.200 millions
2 | IDFC Bank Ltd 500.00 0.10 On demand | 100% secured by fixed deposits
i.e.Rs.500 millions

Servicing behaviour on existing debt securities, payment of due interest on due dates on financing facilities or debt
securities

In the past 3 years preceding the date of this Prospectus, there has been no delay and or default in servicing of debt or interest or
in payment of principal or interest on any financing facilities or term loan or debt security issued by the Company.

H. NPA exposures of the issuer for the last three financial years (both gross and net exposures) and
provisioning made for the same as per the last audited financial statements of the issuer;

Loan Book Mar-22 Mar-21 Mar-20

GNPA 1,774.50 747.80 343.10

GNPA_(as % of Loan Book) 3.07% 1.82% 1.49%

Provisions I\;Ilzgtre during the 1301.3 247.80 343.10
NNPA 473.20 0.00 0.00

NNPA(as % of Loan Book) 0.82% 0.00% 0.00%
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I. Any change in promoters’ holdings during the last financial year beyond the threshold, as prescribed by RBI.

Nil

J. Residual maturity profile of assets and liabilities (in line with the RBI format):
As at 31st March, 2022

(Rs in million)

Over 3

Upto Over1l | Over2 months Over 6 Overl | Over3 | Over5
. 30/31 | month | months months year year years
Particulars days upto 2 | upto 3 &ug to &upto &upto &upto Total
month | months months 1 year 3 year 5 year
Deposits - - - - - - - - -
Advances 1,113.07 | 1,098.16 | 1,141.18 | 3,425.95 | 6,511.19 | 9,243.11 | 337.77 | 0.01 | 22,870.43
Reserves and Surplus - - - - - - - 2,287.34 | 2,287.34
Investment - - - - 55.66 - - 0.5 56.16
Borrowings (Includes
Eore'gn.cu”ency 396.63 | 1,759.99 | 621.97 | 2,049.73 | 4,138.96 | 8,894.55 | 1,498.26 - 19,360.09
orrowings)
Foreign currency ) ) ) ) ) B _ ) _
assets
Foreign currency ) ) ) ) ) B _ ) _
liabilities
As at 31st March, 2021
(Rs in million
Upto over1 |over2 |9V¢"3 Iover6 |Overi Over3 | Over5
months ears
Particulars 30/31 month | months &upto months | year year Y Total
days upto2 | upto 3 6 &upto &upto &upto
month | months Months 1 year 3 year 5 year
Deposits - - - - - - - - -
Advances 1,813.56 | 1,841.44 | 1,945.44 | 5,903.50 | 12,267.16 | 15,239.03 | 248.93 | 21.15 | 39,280.22
Reserves and Surplus - - - - - - - 3,286.94 | 3,286.94
Investment - - - - - - - 0.50 0.50
Borrowings (Includes
foreign currency 1,742.43 | 1,734.58 | 1,245.70 | 2,730.66 | 11,236.94 | 13,647.02 | 1,941.04 - 34,278.38
borrowings)
Foreign currency ) ) ) ) ) ) _ ) _
assets
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Foreign currency ) ) ) ) _ ) ) ) )
liabilities
As at 31st March, 2020
(Rs in million)
Upto Over1 | Over2 gzirt:s Over6 |Overl Over3 | Over5
Particulars 30/31 month months &ubto months | year year years Total
days upto2 | upto 3 6 P &upto &upto &upto
month | months Months 1 year 3 year 5 year
Deposits - - - - - - - - -
Advances 2,600.78 | 2,843.24 | 2,876.96 | 8,768.65 | 17,552.42 | 19,818.73 | 199.21 | 38.77 | 54,698.76
Reserves and Surplus - - - - - - - 5,010.60 | 5,010.60
Investment - - - - - - - 0.50 0.50
Borrowings (Includes
foreign currency 1,731.45 | 2,552.22 | 2,865.66 | 6,842.28 | 12,826.97 | 24,341.86 | 623.15 - 51,783.60
borrowings)
Foreign currency ) ) _ ~ _ ) _ ) )
assets
Foreign currency ) ) ) ) ) ) ) ) )
liabilities

Details of all default/s and/or delay in payments of interest and principal of any kind of term loans, debt
securities and other financial indebtedness including corporate guarantee issued by the Company, in the
past 3 years including the current financial year:

There has been no default in payment of any interest or principal amount of any kind of term loans, debt securities and
other financial indebtedness including corporate guarantee issued by the Company in the previous 3 years including the
current financial year as on the date of this document.

Any material event/ development or change having implications on the financials/credit quality (e.g. any
material regulatory proceedings against the Issuer/promoters, tax litigations resulting in material
liabilities, corporate restructuring event etc) at the time of issue which may affect the issue or the investor’s

decision to invest / continue to invest in the non-convertible securities.

To the best of the knowledge and belief of the Company, save and except mentioned hereunder, there has been no
material event/ development or change having implications on the business of the Issuer at the time of Issue which may

affect the Issue or investor’s decision to invest or continue to invest in the Issue.

Any litigation or legal action pending or taken by a Government Department or a statutory body during the last
three years immediately preceding the year of the issue of prospectus against the promoter of the company; -

Nil

Details of default and non-payment of statutory Dues-
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Nil

The names of the debenture trustee(s) shall be mentioned with statement to the effect that debenture trustee(s)
has given its consent for appointment along with the copy of the consent letter from the debenture trustee.

Beacon Trusteeship Limited is the debenture trustee appointed for the issue. Beacon Trusteeship Limited has given its consent for
appointment along with the copy of the consent letter. The same is annexed as Annexure B.

If the security is backed by a guarantee or letter of comfort or any other document / letter with similar
intent, a copy of the same shall be disclosed. In case such document does not contain detailed payment
structure (procedure of invocation of guarantee and receipt of payment by the investor along with
timelines), the same shall be disclosed in the offer document:

Nil
Disclosure of Cash flow with date of interest/dividend/ redemption payment as per day count convention

a. The day count convention for dates on which the payments in relation to the non-convertible securities which need to
be made, should be disclosed.

b. Procedure and time schedule for allotment and issue of securities should be disclosed;

c. Cash flows emanating from the non-convertible securities shall be mentioned in the offer document, by way of an
illustration

Refer Placement Memorandum
Disclosures pertaining to wilful Defaulter

a) Name of the bank declaring our Company/Promoter/any of the Director as a wilful defaulter: N.A.
b) The year in which our Company/Promoter/any of the Director is declared as a wilful defaulter: N.A.

¢) Outstanding amount when our Company/Promoter/any of the Director is declared as a wilful defaulter: N.A.

d) Name of the entity/director declared as a wilful defaulter: N.A.

e) Steps taken, if any, for the removal from the list of wilful defaulters: N.A.
f) Any other disclosure in order to enable investors to take informed decisions: N.A.

g) Any other disclosure as specified by the Board: N.A.

UNDERTAKING BY THE ISSUER

I.  Investors are advised to read the risk factors carefully before taking an investment decision in thisissue. For
taking an investment decision, investors must rely on their own examination of the issuerand the offer
including the risks involved. The securities have not been recommended or approved by the any regulatory
authority in India, including the Securities and Exchange Board of India (SEBI) nor does SEBI guarantee the
accuracy or adequacy of this document. Specific attention of investors isinvited to the statement of ‘Risk
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factors’ given on page number 13 under the section ‘General Risks'.

II.  The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that this Offer
Document contains all information with regard to the issuer and the issue, that the information contained in the
offer document is true and correct in all material aspects and is not misleading in any material respect, that the
opinions and intentions expressed herein are honestly held and that there areno other facts, the omission of
which make this document as a whole or any of such information or theexpression of any such opinions or
intentions misleading in any material respect.

III.  The issuer has no side letter with any debt securities holder except the one(s) disclosed in the offer
document/placement memorandum. Any covenants later added shall be disclosed on the stockexchange website
where the debt is listed.

iv. We hereby confirm that the said issuance of Unsecured Non-Convertible Debentures on Private Placement basis
doesn't forms part of non-equity regulatory capital of the Company in terms of Chapter V of the Securities and
Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021 read with SEBI
Operational Circular No. SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021.
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SECTION VI — ISSUE PROCEDURE

DISCLOSURE DOCUMENT FOR PRIVATE PLACEMENT OF ISSUE OF UPTO 1000 RATED, LISTED, UNSUBORDINATED,
UNSECURED, REDEEMABLE, TRANSFERABLE, TAXABLE, NON-CONVERTIBLE DEBENTURES OF FACE VALUE OF RS.
10,00,000/- (RUPEES TEN LAKHS ONLY) EACH, OF Rs. 10,00,00,000 (RUPEES TEN CRORES ONLY) EACH AGGREGATING
UPTO RS.100,00,00,000 (RUPEES ONE HUNDRED CRORES ONLY) (THE “DEBENTURES") INCLUSIVE OF GREEN SHOE
OPTION OF UPTO 900 RATED, LISTED, UNSUBORDINATED, UNSECURED, REDEEMABLE, TRANSFERABLE, TAXABLE,
NON-CONVERTIBLE DEBENTURES OF FACE VALUE OF RS. 10,00,000/- (RUPEES TEN LAKHS ONLY) EACH, OF Rs.
10,00,00,000 (RUPEES TEN CRORES ONLY AGGREGATING TO Rs. 90,00,00,000 (RUPEES NINETY CRORES ONLY) (GREEN
SHOE OPRION) ON A PRIVATE PLACEMENT BASIS (THE “ISSUE"), ("ISSUE”) IN ONE OR MORE TRANCHES TO BE LISTED
ON BSE BY IIFL SAMASTA FINANCE LIMITED (THE “ISSUER") COMPRISING OF:

a. 500 (Five Hundred) rated, senior, listed, unsubordinated, unsecured, redeemable non-convertible debentures each
having a face value of INR 10,00,000 (Indian Rupees Ten Lakhs Only) aggregating to INR 50,00,00,000 (Indian Rupees
Fifty Crores Only) inclusive of Green Shoe Option of 450 (Four Hundred Fifty) rated, senior, listed, unsubordinated,
unsecured, redeemable non-convertible debentures of the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only)
each aggregating to INR. 45,00,00,000 (Indian Rupees Forty-Five Crores) (“Series A Debentures”) and

b. 500 (Five Hundred) secured, unsubordinated, rated, listed, redeemable and non-convertible debentures each having a
face value of INR 10,00,000 (Indian Rupees Ten Lakhs Only) aggregating to INR 50,00,00,000 (Indian Rupees Fifty
Crores Only) inclusive of Green Shoe Option of 450 (Four Hundred Fifty) rated, senior, listed, unsubordinated, unsecured,
redeemable non-convertible debentures of the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only) each
aggregating to INR. 45,00,00,000 (Indian Rupees Forty-Five Crores) (“Series B Debentures”).

Security - Unsecured

Credit Rating

The Issuer has received a rating of "™ CRISIL AA-/ Stable” by the credit rating letter by CRISIL Ratings Limited. The credit
rating letter has been annexed hereto as ‘Annexure C'

Details of utilization of the issue proceeds

The funds raised through this Issue, after meeting the expenditures of and related to the Issue, will be used for various
financing activities including onward lending and for the business operations including the general Business purposes and
working capital requirements.

Project cost and means of financing, in case of funding of new projects:
Not applicable

Other details of the Issue:
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Debenture Redemption Reserve (DRR)

Pursuant to Section 71 of the Act and Rule 18(7) of the Companies (Share Capital and Debentures) Rules, 2014, NBFCs are
not required to create DRR in respect of NCDs issued on a private placement basis. Accordingly, the Company is not required
to create any DRR for the proposed issue of NCDs to be issued on a private placement basis.

Issue Specific Requlations

The issuer hereby declares that this Shelf Placement Memorandum contains all disclosures as required under the SEBI (Issue
and Listing of Non-Convertible Securities) Regulations, 2021 and will comply with the following acts/regulations with respect
to the issue of NCDs:

The Companies Act, 2013.

Securities Contracts (Regulations) Act, 1956.

Securities and Exchange Board of India Act, 1992.

The Depositories Act, 1996.

The Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993.

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 Master Direction- Non-Banking Financial Company
(Reserve Bank) Directions, 2021 The rules and regulations issued under any of the above.

The Circulars, Notification, Rules and Regulations issued under any of the above.

Default in Payment

In case of default (including delay) in payment of Interest and/or principal redemption on the due dates, additional interest
of 2% p.a. over the coupon rate will be payable by the Company for the defaulting period.

The interest rates mentioned in above cases are independent of each other.
Listing

The Debentures of the Company are proposed to be listed on the Wholesale Debt Market (WDM) segment of the BSE. The
Issuer Confirms that the Debentures would be listed within 4 trading days from the Deemed date of allotment. The Company
shall comply with the requirements of the listing agreement to the extent applicable to it on a continuous basis.

Delay in Listing:

In the event the Debentures are not listed within 4 (four) trading days from the issue closure date, the Company shall pay to
the Debenture Holders an additional default interest at the rate of 1% p.a. (one per cent per annum) on the outstanding
amounts of the Debentures (including Principal Amounts, accrued Coupon and Redemption Premium), calculated on and from
the Deemed Date of Allotment until such time the Debentures are listed. The Default Interest calculated in terms of this
Clause shall be paid at the time of redemption of the Debentures.
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Date of Allotment

All benefits relating to the Debentures will be available to the investors from the Date of Allotment. The actual allotment of
Debentures may take place on a date other than the Deemed Date of Allotment. The Debentures shall be allotted in
accordance with the requirements of section 42 of the Companies Act, 2013.

Delay in allotment of securities.

In case of delay in allotment of securities or credit of NCDs in demat account of the NCD holders,beyond the time limit
specified under applicable statutory/regulatory laws, the Company would pay interest at such rates, as may be specified under
such applicable statutory and regulatory laws.

Undertaking to use a common form of transfer

The Debentures will be issued in dematerialized form only and there would be no physical holding. The normal procedure
followed for transfer of securities held in dematerialized form shall be followed for transfer of these debentures held in
electronic form. The seller should give delivery instructions containing details of the buyer’s DP account to his depository
participant. The Issuer undertakes that there will be a common transfer form / procedure for transfer of debentures.

The company states that the assets on which charge is created are freefrom any encumbrances and in cases where the assets
are already charged to secure a debt, the permission or consent to create a second or pari-passu charge on the assets of the
issuer has been obtained from the earlier creditor.

A summary of term sheet including brief information pertaining to the Issue is attached as ‘Annexure A'.
Issue Procedure
Minimum Subscription

As the current issue of Debentures is being made on a private placement basis, the requirement of minimum subscription
shall not be applicable and therefore the Company shall not be liable to refund the issue subscription(s)/ proceed(s) in the
event of the total issue collection falling short of issue size or certain percentage of issue size.

Rs. 1,00,00,000 (Rupees One Crore - 10 NCDs) each and in multiple of Rs. . 10,00,000 (Rupees Ten Lakhs - 1 NCD) thereafter.
Underwriting

The present Issue of Debentures on private placement basis has not been underwritten and no arrangement has been made
for the same.

Recovery Expense Fund
The company has created a recovery expense fund in the manner as specified by SEBI from time to time.

Interest on Application Money
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Our Company shall pay interest on application money on the amount allotted, subject to deduction of income tax under the
provisions of the Income Tax Act, 1961, as amended, as applicable, to any Applicant to whom NCDs are allotted pursuant to
the Issue from the date of realization of the cheque (s)/demand draft(s) whichever is later up to one day prior to the Deemed
Date of Allotment, at applicable coupon rate per annum.

Tax Deduction at Source

Tax as applicable under the provisions of Income Tax Act, 1961, or any other applicable statutory modification or re-
enactments thereof will be deducted at source at the time of payment of interest or principal amount.

Transfer of Debentures

Debentures shall be transferred subject to and in accordance with the rules/ procedures as prescribed by the NSDL/ CDSL/
Depository Participant of the transferor/ transferee and any other applicable laws and rules notified in respect thereof. The
normal procedure followed for transfer of securities held in dematerialized form shall be followed for transfer of these
Debentures held in electronic form. The seller should give delivery instructions containing details of the buyer's DP account
to his depository participant.

Transfer of Debentures to and from NRIs/ OCBs, in case they seek to hold the Debentures and are eligible to do so, will be
governed by the then prevailing guidelines of RBI. The transferee(s) and transferor should take the requisite approvals,
including from RBI, as applicable and should ensure that the transfer formalities are completed prior to the Record Date. In
the absence of the same, interest

will be paid/ redemption will be made to the person, whose name appears in the records of the Depository. In such cases,
claims, if any, by the transferee(s) would need to be settled with the transferor(s) and not with the company.

APPLICATION PROCESS Who can apply

The following categories of investors, when specifically approached, are eligible to apply for this private placement of
Debentures:

e Resident Individuals,

e Hindu Undivided Family,

e Trust,

e Limited Liability Partnerships, Partnership Firm(s),

e Portfolio Managers and Foreign Institutional Investors (FII) registered with SEBI,
e Association of Persons,

e Companies and Bodies Corporate including Public Sector Undertakings.

e Commercial Banks, Regional Rural Banks, Financial Institutions

e Insurance Companies,
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e Mutual Funds/ Alternative Investment Fund (AIF), and any other investor eligible to invest in these Debentures.Note:
Each of eligible investor(s) is required to check and comply with extant rules/regulations/guidelines etc governing or
regulating their investments as issued by their respective regulatory authorities and the Company is not in any way,
directly or indirectly responsible for any statutory or regulatory breaches by any investor, neither is the Company
required to check or confirm the same.

Application by Mutual Funds

No mutual fund scheme shall invest more than 15% of its NAV in debt instruments issued by a single company which
are rated not below investment grade by a credit rating agency authorised to carry out such activity. Such investment
limit may be extended to 20% of the NAV of the scheme with the prior approval of the Board of Trustees and the
Board of Asset Management Company.

A separate application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and
such applications shall not be treated as multiple applications. Applications made by the AMCs or custodians of a
Mutual Fund shall clearly indicate the name of the concerned scheme for which application is being made. In case
of Applications made by Mutual Fund registered with SEBI, a certified copy of their SEBI registration certificate must
be submitted with the Application Form. The applications must be also accompanied by certified true copies of (i)
SEBI Registration Certificate and trust deed (ii) resolution authorising investment and containing operating
instructions and (iii) specimen signatures of authorized signatories. Failing this, our Company reserves the right to
accept or reject any Applications for Allotment of the Debentures in physical form in whole or in part, in either case,
without assigning any reason therefor.

Applications under Power of Attorney

A certified true copy of the Memorandum of Association &/ Power of Attorney or the relevant authority as the case may be
along with the names and specimen signature(s) of all the authorized signatories and the tax exemption certificate/
document, if any, must be lodged along with the submission of the completed Application Form. Further modifications/
additions in the power of attorney or authority should be notified to the Company or to its Registrars or to such other
person(s) at such other address(es) as may be specified by the Company from time to time through a suitable
communication.

Application by a Portfolio Manager registered with SEBI The application should be accompanied by certified true
copies of (i) resolution of the Board of Directors, authorizing investment and containing operating instructions, and with all
particulars relating to the investment in these Debentures, and the acceptance of the terms of these Debentures along with
the authorized signatory list; and (ii) certified copy of registration certificate issued by the SEBI to undertake Portfolio
Management activities
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Documents to be provided by investors
Investors need to submit the following documentation, along with the application form, as applicable.

— Memorandum and Articles of Association / Documents governing its constitution

— Resolution authorizing investment

— Certified True Copy of the Power of Attorney

— Form 15 AA for investors seeking exemption from Tax Deduction at Source from interest on the application money.
— Specimen signatures of the authorized signatories duly certified by an appropriate authority

— A copy of the Permanent Account Number and registration certificate

— SEBI registration certificate (for Mutual Funds).

Permanent Account Number

All Applicants should mention their Permanent Account Number allotted under Income Tax Act, 1961 and the Income Tax
Circle / Ward / District. A copy of the PAN card should be annexed to the application form.

Each of the Applicants is required to mention his PAN allotted under the Income Tax Act in the Application Form.
The PAN would be the sole identification number for participants transacting in the securities markets, irrespective
of the amount of the transaction. Any Application Form without the PAN is liable to be rejected. It is to be specifically
noted that Applicants should not submit the GIR Number instead of the PAN as the Application is liable to be rejected
on this ground

Nomination Facility
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As per Section 72 of the Companies Act, 2013, only individuals applying as sole applicant/Joint Applicant can
nominate, in the prescribed manner, a person to whom his Debentures shall vest in the event of his death. Non-
individuals including holders of Power of Attorney cannot nominate.

Disputes and Governing law

Save and except as set out in Clause 2 below, the Debentures are governed by and shall be construed in accordance
with the Indian laws. Save and except as set out in Clause 2 any dispute arising in respect thereof will be subject to
the exclusive jurisdiction of the courts and tribunals in Bangalore. The Trustees may, however, in their absolute
discretion commence any legal action or proceeding arising out of this agreement in a court, tribunal or ay other
appropriate forum in India and the Company hereby consents to that jurisdiction.

Trading of Debentures

The trading of privately placed Debentures would be permitted in standard denomination of Rs. 100,00,000 in the
anonymous, order driven system of the Stock Exchange in a separate trading segment. All class of investors would
be permitted to trade subject to the standard denomination/marketable lot and further subject to regulatory
requirements. The trades executed on spot basis shall be required to be reported to the Stock Exchange.

Mode of Payment

As set out in the term sheet, which is annexed as ‘Annexure A hereto.

Terms of Payment

The full Face Value of the Debentures applied for is to be paid along with the Application Form. Investor(s) need to send in
the Application Form and the cheque(s)/ demand draft(s) or RTGS or NEFT for the full Face Value of the Debentures applied

for.
Face Value Per Minimum Application Amount Payable on
Debenture Application per Debenture
(Excluding cumulative
interest, if any)
Rs. 10,00,000 10 debentures & in multiples of 1 Debenture thereafter Rs 1,00,00,000
Market Lot

The market lot will be 10 Debentures and in multiples of 1 Debenture thereafter ("Market Lot”). Since the Debentures are
being issued only in dematerialised form, the odd lots will not arise either at the time of issuance or at the time of transfer of
debentures.
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Payment on Redemption

In case of the Debentures held in demat form, no action is required on the part of the debenture holder(s) at the time of
redemption of the Debentures and on the Redemption Date, the redemption proceeds would be paid to those debenture
holder(s) whose name(s) appear on the list of beneficial owners given by the Depositories to the Company. The name(s)
would be as per the Depositories' records on the record date fixed for the purpose of redemption. All such Debentures will be
simultaneously redeemed through appropriate debit corporate action.

The redemption proceeds shall be directly credited through Electronic Clearing Service (ECS), RTGS or National Electronic
Funds Transfer (NEFT) and where such facilities are not available the Company shall make payment of all such amounts by
way of cheque/ demand draft. The cheque/demand draft for redemption proceeds, will be dispatched by courier or hand
delivery or registered post at the address provided in the Application / at the address as notified by the debenture holder(s)
or at the address with Depositories' record. Once the redemption proceeds have been credited to the account of the debenture
holder(s) or the cheque/demand draft for redemption proceeds is dispatched to the debenture holder(s) at the addresses
provided or available from the Depositories record, the Company’s liability to redeem the Debentures on the date of
redemption shall stand extinguished and the Company will not be liable to pay any interest, income or compensation of any
kind from the date of redemption of the Debenture(s).

Right to Reissue Debenture(s)

Where the Company has redeemed or repurchased any Debenture(s), the Company shall have and shall be deemed always
to have had the right to keep such Debentures alive without extinguishment for the purpose of resale or reissue and in
exercising such right, the Company shall have and be deemed always to have had the power to resell or reissue such
Debentures either by reselling or reissuing the same Debentures or by issuing other Debentures in their place. This includes
the right to reissue original Debentures.

Transfer/Transmission of Debentures

The Debentures shall be transferred or transmitted freely in accordance with the applicable provisions of the Companies Act,
2013 as amended. The provisions relating to transfer and transmission and other related matters in respect of our shares
contained in the Articles, the Companies Act, 2013 as amended shall apply, mutatis mutandis, to the extent applicable to
Debentures, as well.

The Debentures held in dematerialised form shall be transferred subject to and in accordance with the rules/procedures as
prescribed by NSDL/CDSL and the relevant DP of the transferor or transferee and any other applicable laws and rules notified
in respect thereof. The transferee(s) should ensure that the transfer formalities are completed prior to the record date. In
the absence of the same, interest will be paid/redemption will be made to the person, whose name appears in the register
of debenture holders maintained by the Depositories/Company, as the case may be. In such cases, claims, if any, by the
transferees would need to be settled with the transferor(s) and not with us or Registrar.

List of Beneficial Owners

The Company shall request the Depository to provide a list of Beneficial Owners as on the Record Date. This list shall be
considered for payment of interest or repayment of principal amount, as the case may be.
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Notices

The notices to the Debenture holder(s) required to be given by the Company or the Trustees shall be deemed to have been
given if sent by registered post/ courier to the sole/first allottee or sole/first registered holder of the Debentures, as the case
may be to the address registered with the Company. All notices to be given by the Debenture holder(s) shall be sent by
registered post/ courier or by hand delivery to Registrars or to such persons at such address as may be notified by the
Company from time to time.

All transfer related documents, tax exemption certificates, intimation for loss of Letter of Allotment/Debenture{s}, etc.,
requests for issue of duplicate debentures etc. and/or any other notices / correspondence by the Debenture holder(s) to the
Company with regard to the issue should be sent by Registered Post or by hand delivery to the Registrar, or to such persons
at such persons at such address as may be notified by the Company from time to time.

Sharing of Information

The Company may, at its option, use on its own, as well as exchange, share or part with any financial or other information
about the Debenture holders available with the Company, with its subsidiaries and affiliates and other banks, financial
institutions, credit bureaus, agencies, statutory bodies, as may be required and neither the Company or its subsidiaries and
affiliates nor their agents shall be liable for use of the aforesaid information.

Registrar

Link-in Time India Private Limited is acting as Registrar and Transfer agents for the Company for the Issue.

Trustees for the Debenture holders

The Company has appointed Beacon Trusteeship Limited to act as Trustees for the Debenture holders (hereinafter referred
to as “Trustees”). A copy of letter from Beacon Trusteeship Limited conveying their consent to act as Trustees for the
Debenture holders is annexed as ‘Annexure B to this Disclosure Document.

1. The Company and the Trustees have entered into a Debenture Trustee Agreement dated December 09, 2022 and shall
enter into Debenture Trust Deed, inter alia, specifying the powers, authorities and obligations of the Company and the
Trustees in respect of the issuance of debentures.

2. The Debenture holder(s) shall, by signing the Application Form and without any further act or deed, be deemed to have
irrevocably given their consent to the Trustees or any of their agents or authorized officials to do inter-alia all acts, deeds
and things necessary in respect of enforcement of rights of Debenture holders.

3. All the rights and remedies of the Debenture holder(s) shall vest in and shall be exercised by the said Trustees without
having it referred to the Debenture holder(s).

4. No Debenture holder shall be entitled to proceed directly against the Company unless the Trustees, having become so
bound to proceed, fail to do so.

5. Any payment made by the Company to the Trustees on behalf of the Debenture holders shall discharge the Company pro
tanto to the Debenture holder(s).

6. The Debenture Trustee shall ensure disclosure of all material events to the Debenture holders on an ongoing basis.

7. The Trustees will protect the interest of the Debenture holder(s) in the event of ‘Default’ by the Company in regard to
timely payment of interest and repayment of principal and they will take necessary action at the cost of the Company.
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8. The Debenture Trustee shall carry out its duties and shall perform its functions under the SEBI (NCS Regulations 2021,
the SEBI (Debenture Trustee) Regulations, the trust deed and this Disclosure Document, with due care, diligence and
loyalty.

9. Resignation/retirement of the Debenture Trustee shall be as per terms of the trust deed entered into between the Issuer
and the Debenture Trustee. A notice in writing to the Debenture holders shall be provided for the same

10. The events of default are set out under the Debenture Trust Deed.

Right to Accept or Reject Applications

The Board of Directors / Issue and Allotment Committee of the Company reserves its full, unqualified and absolute right to
accept or reject any application, in part or in full, without assigning any reason thereof. The rejected applicants will be
intimated along with the refund warrant, if applicable, to be sent. Interest on Application Money will be paid from the Pay-in
Date till one day prior to the Refund Date. The Application Forms that are not complete in all respects are liable to be rejected
and would not be paid any interest on the application money. Application would be liable to be rejected on one or more
technical grounds, including but not restricted to:

Number of Debentures applied for is less than the Minimum Application Size;

Bank account details not given;

Details for issue of Debentures in electronic/dematerialised form not given;

PAN not given;

In case of applications under Power of Attorney by limited companies, corporate bodies, etc. relevant documents not

submitted;

f. Inthe event, if any Debenture(s) applied for is/ are not allotted in full, the excess application monies of such Debentures
will be refunded, as may be permitted.

How to Apply

P oo oo

This Disclosure Document is neither a prospectus and does not constitute an offer to the public generally to subscribe for or
otherwise acquire the Debentures issued by the Company. The document is for the exclusive use of the investor(s) to whom
it is delivered and it should not be circulated or distributed to third parties. The document would be specifically addressed to
the investor(s) by the Issuer.

Only specifically addressed investors may apply for Debentures by completing the Application Form in the prescribed format
in BLOCK LETTERS in English as per the instructions contained therein. Applications should be for a minimum of 10 Debentures
and in multiples of 1 Debenture thereafter. The applications not completed in the said manner are liable to be rejected.
Application Form duly completed in all respects and should be submitted as instructed. The name of the applicant’s bank,
type of account and account humber must be filled in the Application Form. This is required for the applicant’s own safety
and these details will be printed on the refund orders and interest/ redemption warrants.

Applications may be made in single or joint names (not exceeding three). In the case of joint applications, all payments will

be made out in favour of the first applicant. All communications will be addressed to the first named applicant whose name
appears in the Application Form at the address mentioned therein.
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Unless the Company specifically agrees in writing with or without such terms or conditions it deems fit, a separate single
cheque/ demand draft must accompany each Application Form. Application money shall not be accepted in cash. Applicants
are requested to write their names and application serial number on the reverse of the instruments by which the payments
are made. All applicants are requested to tick the relevant column “Category of Investor” in the Application Form.

Debenture holder not a Shareholder

The Debenture holders will not be entitled to any of the rights and privileges available to the Shareholders.

Rights of Debenture holders

The Debentures shall not, except as provided in the Companies Act, 2013 confer upon the holders thereof any rights or
privileges available to the members of the Company including the right to receive Notices or Annual Reports of, or to
attend and/or vote, at the General Meeting of the Company. However, if any resolution affecting the rights attached to
the Debentures is to be placed before the shareholders, the said resolution will first be placed before the concerned
registered Debenture holders for their consideration. In terms of Section 136 (1) of the Companies Act, 2013, trustee of
holders of Debentures shall be entitled to a copy of the Balance Sheet on a specific request made to the Company.

The rights, privileges and conditions attached to the Debentures may be varied, modified and/or abrogated with the
consent in writing of the holders of at least three-fourths of the outstanding amount of the Debentures or with the
sanction of Special Resolution passed at a meeting of the concerned Debenture holders, provided that nothing in such
consent or resolution shall be operative against the Company, where such consent or resolution modifies or varies the
terms and conditions governing the Debentures, if the same are not acceptable to the Company.

The Debentures comprising the private placement shall rank pari passu inter se without any preference to or priority of
one over the other or others over them and shall also be subject to the terms and conditions to be incorporated in the
agreements to be entered into by the Issuer with the Trustee and the letters of allotment/ debenture certificates that will
be issued.

The registered Debenture holder or in case of joint-holders, the one whose name stands first in the Register of Debenture
holders shall be entitled to vote in respect of such Debentures, either in person or by proxy, at any meeting of the
concerned Debenture holders and every such holder shall be entitled to one vote on a show of hands and on a poll,
his/her voting rights shall be in proportion to the outstanding nominal value of Debentures held by him/her on every
resolution placed before such meeting of the Debenture holders.

The Debentures are subject to the provisions of the Companies Act, 2013, the Memorandum and Articles of the Company,
the terms of this Disclosure Document and the Application Form. Over and above such terms and conditions, the
Debentures shall also be subject to other terms and conditions as may be incorporated in the Trustee Agreement/ Letters
of Allotment/ Debenture Certificates, guidelines, notifications and regulations relating to the issue of capital and listing of
securities issued from time to time by the Government of India and/or other authorities and other documents that may
be executed in respect of the Debentures.

Save as otherwise provided in this Disclosure Document, the provisions contained in Annexure C and/ or Annexure D to
the Companies (Central Government’s) General Rules and Forms, 1956 as prevailing and to the extent applicable, will
apply to any meeting of the Debenture holders, in relation to matters not otherwise provided for in terms of the Issue of
the Debentures.
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A register of Debenture holders will be maintained in accordance with Section 88 of the Companies Act, 2013 and all
interest and principal sums becoming due and payable in respect of the Debentures will be paid to the registered holder
thereof for the time being or in the case of joint-holders, to the person whose name stands first in the Register of
Debenture holders.

The Debenture holders will be entitled to their Debentures free from equities and/or cross claims by the Company against
the original or any intermediate holders thereof.

Trustee for the Issue
BEACON TRUSTEESHIP LIMITED

Effect of Holidays

Should any of the date(s), including the Interest payment date or record date falls on a Saturday or a Sunday or a public
holiday or no high value clearing or RTGS is available for any reason whatsoever at the place of issuer’s registered/ corporate
office, the next working day shall be considered as the effective date. However, for payment of principal amount, previous
working day to be considered as effective date.

1.

If the interest payment date falls on a Saturday, Sunday or a public holiday, the payment may be made on the following
working day however the dates of the future coupon payments would be as per the schedule originally stipulated at the
time of issuing the security. In other words, the subsequent coupon schedule would not be disturbed merely because
the payment date in respect of one particular coupon payment has been postponed earlier because of it having fallen
on a Saturday, Sunday or a public holiday.

In order to ensure consistency for interest calculation, a uniform methodology shall be followed for calculation of interest
payments in the case of leap year, which shall be as follows: In case of a leap year, if February 29 falls during the tenor
of a security, then the number of days shall be reckoned as 366 days (Actual/Actual day count convention) for a whole
one year period, irrespective of whether the interest is payable annually, half yearly, quarterly or monthly etc. It is thus
emphasized that for a half yearly interest payment, 366 days would be reckoned twice as the denominator; for quarterly
interest, four times and for monthly interest payment, twelve times. If the maturity date of the debt securities, falls on
a Saturday, Sunday or a holiday, the redemption proceeds shall be paid on the previous working day.

In order to ensure uniformity for payment of interest/redemption with respect to debt securities, it has been decided
that interest/redemption payments shall be made only on the days when the money market is functioning in Mumbai.

Note: - For illustration of the above point 1 & 2, with the help of example, SEBI circular number CIR/IMD/DF-1/122/2016
dated 11.11.2016 should be referred.

Put / Call Option

Put/Call Option will be as set out in the attached Term Sheet annexed as ‘Annexure A hereto.

Deemed Date of Allotment

The Deemed Date of Allotment will be as set out in the attached term sheet.

Debentures in dematerialized mode
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The Debentures will be credited in dematerialized form within the statutory time period from the Deemed Date of Allotment.

The Debentures, since issued in electronic (dematerialized) form, will be governed as per the provisions of The Depository
Act, 1996, Securities and Exchange Board of India (Depositories and Participants) Regulations, 1996, rules notified by National
Securities Depository Limited (NSDL) and /or Central Depository Services (India) Limited (CDSL) from time to time and other
applicable laws and rules notified in respect thereof.

Record Date

Refer Annexure A (Term sheet). The Record date for payment of interest or repayment of principal shall be 15 days prior to
interest payment date/redemption date.

Interest and/or principal repayment shall be made to the person whose name appears as sole / first in the register of
Debenture holders/ beneficiaries on the Record Date. In the event of the Company not receiving any notice of transfer at
least 15 days prior to the Redemption Date the transferees for the Debentures shall not have any claim against the Company
in respect of interest so paid to the registered Debenture holders.

Purchase and Sale of Debentures

The Company may, at any time and from time to time, purchase Debentures at the price available in the Debt Market in
accordance with the applicable laws. Such Debentures may, at the option of the Company, be cancelled, held or reissued at
such a price and on such terms and conditions as the Company may deem fit and as permitted by law.

Future Borrowings

The Investor acknowledges and agrees that the Company shall be entitled from time to time to make further issue of
debentures or any other instruments to the public, members of the Company and /or any other person(s) and to raise further
loans, advances or such other facilities from Banks, Financial Institutions and / or any other person(s) on the security or
otherwise of its assets, without the consent of or intimation to the Debenture holders or Debenture Trustee.

The discount at which such offer is made and the effective price for the investor as a result of such discount

The present Issue is not at a discount.

Servicing behavior on existing debt securities, payment of due interest on due dates on term loans and debt
securities.

As on the date of this Disclosure Document, there has been no default in payment of principal or interest on any existing term
loan or debt security issued by the Issuer.
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The names of the debenture trustee(s) shall be mentioned with a statement to the effect that debenture
trustee(s) has given his consent to the issuer for his appointment under regulation 4 (4) and also in all the
subsequent periodical communications sent to the holders of debt securities

The Company has appointed Beacon Trusteeship Limited as the Trustee for the Issue. All the rights and remedies of the
Debenture holders shall vest in and shall be exercised by the Debenture Trustee without referring to the Debenture holders.
All investors are deemed to have irrevocably given their authority and consent to Beacon Trusteeship Limited to act as their
Debenture Trustee and for doing such acts and signing such documents to carry out their duty in such capacity. Any payment
by the Company to the Debenture Trustee on behalf of the Debenture holders shall discharge the Company pro tanto to the
Debenture holders. The Debenture Trustee shall carry out its duties and shall perform its functions under the SEBI Debt
Regulations and this Disclosure Documents, with due care, diligence and loyalty. Resignation/retirement of the Debenture
Trustee shall be as per terms of the trust deed being entered into between the Company and the Debenture Trustee. A
notice in writing to the Debenture holders shall be provided for the same. The Debenture Trustee shall ensure disclosure of
all material events on an ongoing basis. The Debenture Trustee shall duly intimate the Debenture holders on occurrence of
any of the following events:

(a) Default by the Company to pay interest on the Debentures or redemption amount; and
(b) Revision of credit rating assigned to the Debentures.

Such information shall also be placed on the websites of the Debentures Trustee, the Company and the Stock Exchange.

Debenture trustee has accorded its consent to act as debenture trustee for the Issue. A copy of such consent has been
annexed to this document.

Debt securities shall be considered as secured only if the charged asset is registered with Sub-registrar and Registrar of
Companies or CERSAI or Depository etc. as applicable, or independently verifiable by the debenture trustee.

Debenture Trustee Agreement (DTA) has been executed as per required regulations before opening of Issue. Service charges
of Debenture Trustee are mentioned in the consent letter.

Rating and rating rationale not older than 1 (one) month from the date of opening of the Issue:

“CRISIL AA- /Stable” rating has been assigned by CRISIL Ratings Limited to the Company’s Non Convertible Debentures
Progranne and the present Issue is the part of such programme. The present issue of Debentures falls within the above long
term Debt programme.

Other than the credit ratings mentioned hereinabove, Issuer has not sought any other credit rating from any other credit
rating agency (ies) for the debentures offered for subscription under the terms of this Disclosure Document.

The rating provided by the rating agency may be suspended, withdrawn or revised at any time by such rating agency and
should be evaluated independently of any other rating. These ratings are not a recommendation to buy, sell or hold securities
and investors should take their own decisions.

The rating letter and rating rationale has been attached as ‘Annexure C to this document.
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Names of all the recognized stock exchanges where securities are proposed to be listed clearly indicating the
designated stock exchange and also whether in principle approval from the recognized stock exchange has
been obtained.

The Debentures are proposed to be listed on the BSE Limited. Company shall list the securities within 4 (four) trading days
from the closure of the Issue.
The Issuer has created Recovery Expense Fund as specified by SEBI with the Designated Stock Exchange.

Names and designations of officials who have been authorized to issue the Disclosure Document
Mr. Venkatesh N. — Managing Director

Mr. Shivaprakash D.- Whole Time Director

Mr. Anantha Kumar. T — Chief Financial Officer

Mr. Manoranjan Biswal- Company Secretary

SECTION VII — REGULATIONS AND POLICIES

Key Regulations & Policies

The following description is a summary of certain laws applicable to the Non-Banking Financial Companies
in India as well as certain other Indian Laws and foreign laws, which are applicable to our Company and
our business. The summary of laws, regulations and policies set forth below is not exhaustive and is only
intended to provide general overview.

Our Company is engaged in the business of providing loans against collaterals. We are governed by the
laws governing service sector enterprises and commercial establishments. We are a non-deposit taking
(which does not accept public deposits), systemically important, NBFC. As such, our business activities are
regulated by RBI regulations applicable to non-public deposit accepting NBFCs ("NBFC-ND-SI, MFI").

Taxation statutes such as the Income Tax Act, 1961, the Finance Act, 1994, the Shops and Establishments
Act, 1958, labour regulations such as the Employees’ State Insurance Act, 1948 and the Employees’
Provident Fund and Miscellaneous Act, 1952, and other miscellaneous regulations and statutes apply to
us as they do to any other Indian company. The statements below are based on the current provisions of
Indian law, and the judicial and administrative interpretations thereof, which are subject to change or
modification by subsequent legislative, regulatory, administrative or judicial decisions.

Regulations governing NBFC-MFIs

As per the RBI Act, a financial institution has been defined as a company which includes a non-banking
institution carrying on as its business or part of its business the financing activities, whether by way of
making loans or advances or otherwise, of any activity, other than its own and it is engaged in the activities
of loans and advances, acquisition of shares / stock / bonds / debentures / securities issued by the
Government of India or other local authorities or other marketable securities of like nature, leasing, hire-
purchase, insurance business, chit business but does not include any institution whose principal business
is that of carrying out any agricultural or industrial activities or the sale / purchase / construction of
immovable property.
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As per prescribed law any company that carries on the business of a non-banking financial institution as
its ‘principal business'’ is to be treated as an NBFC. The term ‘principal business’ has not been defined in
any statute, however, RBI has clarified through a press release (Ref. No. 1998-99/ 1269) issued in 1999,
that in order to identify a particular company as an NBFC, it will consider both the assets and the income
pattern as evidenced from the last audited balance sheet of the company to decide a company’s principal
business. The company will be treated as an NBFC if its financial assets are more than 50 per cent of its
total assets (netted off by intangible assets) and income from financial assets should be more than 50 per
cent of the gross income. Both these tests are required to be satisfied in order to determine the principal
business of a company. Further a NBFC-MFI is required to be constituted of qualified assets not less than
85% of its total assets (netted off by intangible assets).

Every NBFC is required to submit to the RBI a certificate, from its statutory auditor within one month
from the date of finalization of the balance sheet and in any case not later than December 30 of that
year, stating that it is engaged in the business of non-banking financial institution requiring it to hold
a certificate of registration.

NBFCs are primarily governed by the RBI Act, the Non-Banking Financial (Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions, 2007 (“Prudential Norms — D”), the Non-Banking
Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions,
2007 (“Prudential Norms — ND"), the provisions of the Non-Banking Financial Companies Prudential Norms
(Reserve Bank) Directions, 1998 and the revised regulatory framework for NBFCs issued by RBI vide its
circular DNBR (PD) CC.No.002/03.10.001/2014-15 dated November 10, 2014 and DNBR (PD)
CC.N0.024/03.10.001/2014-15 dated March 27, 2015 as amended from time to time. In addition to these
regulations, NBFC-MFIs are also governed by various circulars, notifications, guidelines and directions
issued by the RBI from time to time.

Securities Contract Regulation Act, 1956

The Securities Contract (Regulation) Act, 1956 ("SCRA") seeks to prevent undesirable transactions in
securities by regulating the business of dealing in securities and other related matters. The SCRA provides
for grant of recognition for stock exchanges by the Central Government. Every recognized stock exchange
is required to have in place a set of rules relating to its constitution and bye-laws for the regulation and
control of contracts. The said act deals with recognition, derecognition, regulation / control on the stock
exchanges, empowers the stock exchanges for making its own bye laws, rules and the provisions
pertaining to listing of securities, delisting of securities and dealing in securities. The said enactment also
provides for appellate mechanism.

The bye-laws inter-alia providefor:
i. the opening and closing of markets and the regulation of the hours of trade;
i. the fixing, altering or postponing of days for settlements;

ii. the determination and declaration of market rates, including the opening, closing highest
and lowest rates for securities;

iv. theterms, conditions and incidents of contracts, including the prescription of margin
requirements, if any, and conditions relating thereto, and the forms of contracts in writing;
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v. the regulation of the entering into, making, performance, recession and termination of
contracts, including contracts between members or between a member and his constituent.
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SECTION VIII - MATERIAL CONTRACTS, AGREEMENTS AND DOCUMENTS

The following contracts (not being contracts entered into in the ordinary course of business ried
on by our Company) or documents pertaining to the Issue which are or may be deemed material
have been entered or to be entered into by our Company. These contracts or documents which
are or may be deemed material are available for inspection at the registered office of our
Company from 10.00 am to 4.00 pm on working days from the date of opening of the Issue until
the Issue closing date.

Material Contracts:
1. Agreement dated July 21,2017 with Link Intime India Private Limited appointing it as registrar.

2. Agreement dated December 09, 2022 with the Trustee appointing it as the Debenture Trustee to the
Issue.

3. Debenture Trust Deed which shall be entered into between the Debenture Trustee and the Company.
Other Documents:

1. Memorandum and Articles of Association of the Issuer.

2. Audited Annual Reports of the Company for the last three years.

3.  Certificate of incorporation dated August 09,1995.

4.  Fresh certificate of incorporation dated September 01, 2021.

5. Resolution of the Board of Directors of the Issuer passed at its Board Meeting held on April
23, 2022 and resolution passed by the Issue and Allotment Committee of Directors at its
meeting held on for raising money under the Issue. The same has been attached as
‘Annexure D

6. Resolution under section 180(1)(c) of the Companies Act, 2013 regarding borrowing powers
upto Rs. 12,000 Crore, resolution under section 180(1)(a) of the Companies Act, 2013 for
creation of charge and resolution under section 42 for private placement of securities passed
at the Extra Ordinary General Meeting of the shareholders of the Company. The same has
been attached as ‘AnnexureF .

7. Committee Resolution for approval of terms of subordinated redeemable non-convertible
debentures is annexed as Annexure F:

8.  Credit Rating Letter issued by CRISIL Ratings Limited
9. Consent of Beacon Trusteeship Limited to act as Trustee to the Issue of Debentures.

10. An undertaking that the Issuer will, till the redemption of the Debentures, submit the details of
the latest audited/ limited review half yearly consolidated (wherever available) and standalone
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financial information (profit and loss statement, balance sheet and cash flow statement) and
auditor qualifications, if any, to the Debenture Trustee within the timelines as mentioned in the
simplified listing agreement, issued by SEBI vide circular dated May 11, 2009 as amended from
time to time, for furnishing/ publishing it half yearly/ annual result.

11. Certificate from Statutory Auditors on receipt of allotment amount of subordinated redeemable
non-convertible debentures shall be provided by the Statutory Auditors after the receipt of money
from the investors and before making the application for the listing of the said securities.

90

IIFL Samasta Finance Limited (formerly "Samasta Microfinance Limited")
Regd. & Head Office: 110/3, Lalbagh Main Road, Krishnappa Layout, Bengaluru 560027, Karnataka. T: +91 80 4291 3500
Corporate Office: 37A, Sannathi Street, Theradi, Thiruveottriyur, Chennai 600019, Tamil Nadu




 TIFL

samasta

DECLARATION

The Directors of the Company hereby confirm and declare that:

a. The Company has complied with the provisions Securities Contracts (Regulation) Act, 1956 and the Securities and
Exchange Board of India Act, 1992, Companies Act and the rules and regulations made thereunder;

b. The compliance with the Act and the rules does not imply that payment of dividend or interest or repayment of Non-
Convertible securities, is guaranteed by the Central Government;

C. The monies received under the offer shall be used only for the purposes and objects indicated in this offer document;

d. whatever is stated in this form and in the attachments thereto is true, correct and complete and no information
material to the subject matter of this form has been suppressed or concealed and is as per the original records
maintained by the promoters subscribing to the Memorandum of Association and Articles of Association.

I am authorised by the Issuance & Allotment Committee of the committee of the Company vide resolution dated August 9,
2022 to sign this form and declare that all the requirements of Companies Act, 2013 and the rules made thereunder in
respect of the subject matter of this form and matters incidental thereto have been complied with. Whatever is stated in this
form and in the attachments thereto is true, correct and complete and no information material to the subject matter of this
Placement Memorandum has been suppressed or concealed and is as per the original records maintained by the promoters
subscribing to the Memorandum of Association and Articles of Association.

For IIFL SAMASTA FINANCE LIMITED
SHIVAPRAK Digitally signed by

SHIVAPRAKASH

ASH DEVIAH

DE\{'AH Davle::2023.1?.1‘5 .
Shivaprakash Deviah
Whole Time Director
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ANNEXURE A- SUMMARY OF TERMS
PART 1

Security Name Series A Debentures — 10.50% IFSL - 2023
(Name of the non- | Series B Debentures- 11.40 % IFSL - 2024
convertible
securities which
includes Coupon /
dividend, Issuer
Name and
maturity year)

Issuer IIFL SAMASTA FINANCE LIMITED

Type of Non-Convertible Debentures
Instrument

Nature of Rated, Listed, Unsubordinated, Unsecured, Redeemable, Transferable, Taxable,
Instrument Non-Convertible Debentures (*"NCDs"” or “Debentures”)

(Secured or
Unsecured)

Seniority (Senior or | Senior
subordinated)

Eligible Investors The following categories of investors, when specifically approached and have
been identified upfront, are eligible to apply for this private placement of
Debentures subject to fulfilling their respective investment norms/rules and
compliance with laws applicable to them by submitting all the relevant
documents along with the Application Form (“Eligible Investors”):

(a) Mutual Funds

(b) NBFCs

(c) Provident Funds and Pension Funds

(d) Corporates

(e) Banks

(f) Foreign Institutional Investors (FIIS)

(9) Qualified Foreign Investors (QFIs)

(h) Foreign Portfolio Investors (FPIs)

(i) Insurance Companies

(3) Any other person (not being an individual or a group of individuals)
eligible to invest in the Debentures.

Listing (name of The Debentures are to be listed on the WDM of the BSE within a maximum
stock Exchange(s) | period of 4 (Four) Business Days from the date of closure of the issue for the
where it will be Debentures.

listed and timeline
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for listing) Without prejudice to the below and at the option of the Debenture Holder(s),
in the event that the Debentures are not listed within 4 (Four) Business Days
from the date of closure of the issue for the Debentures for any reason
whatsoever, in accordance with the Securities and Exchange Board of India
(Issue and Listing of Non-Convertible Securities) Regulations, 2021 as amended
from time to time, read together with the requirements in respect of the
timelines for listing of debt securities issued on a private placement basis
prescribed in Chapter VII (Standardization of timelines for listing of securities
[ssued on a private placement basis) of the SEBI circular no.
SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 on "Operational
Circular for issue and listing of Non-convertible Securities, Securitised Debt
Instruments, Security Receipts, Municipal Debt Securities and Commercial
Paper' (as amended and modified from time to time), the Company shall (i)
make payment to the Debenture Holders of 1% (One Percent) per annum over
the Coupon Rate from the expiry of 4 (Four) Business Days from the date of
closure of the issue for the Debentures till the listing of such Debentures; and
(ii) be permitted to utilise the issue proceeds of its subsequent two privately
placed issuances of securities only after having received final listing approval
from BSE in respect of the listing of Debentures.

Rating of CRISIL AA-/Stable
Instrument
Issue Size The aggregate issue size of Debentures is up to Rs. 100,00,00,000/- (Rupees

One Hundred Crore) inclusive of Green Shoe Option of INR. 90,00,00,000
(Thirty-Five Crores) (“Green Shoe Option”).

Pursuant to this Placement Memorandum, the addressee of this Placement
Memorandum has the option to subscribe to an additional amount of up to 900
(Nine Hundred) Debentures with a face value of INR 10,00,000 (Rupees Ten
Lakh) each, aggregating to INR 90,00,00,000 (Indian Rupees Ninety Crore)
("Green Shoe Option").

Minimum Series A: 5,00,00,000/- (Indian Rupees Five Crores only)
subscription
Series B: 5,00,00,000/- (Indian Rupees Five Crores only)
Option to retain N.A.

oversubscription
(Amount) However, there is a green shoe option of 900 (Nine Hundred) rated, listed,
senior, unsecured, transferable, redeemable, non-convertible debentures, each
having a face value of INR 10,00,000 (Indian Rupees Ten Lakh) and an
aggregate face value of INR 90,00,00,000 (Indian Rupees Ninety Crores Only)
in respect of the Debentures. Please refer the section named “Issue Size” above.

Objects of the | The Issue Proceeds shall be utilized augment the long-term resources of the
Issue / Purpose for | company, & to meet working capital requirement.

which  there is
requirement of
funds

In case the issuer | Not Applicable. The proceeds raised from the Issue will be used solely for the
is @ NBFC and the | objects stated above
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objects of the issue
entail loan to any

entity who is a
‘group  company’
then  disclosures
shall be made in
the following
format:

Details of the
utilization of the
Proceeds

The Issue Proceeds shall be utilized augment the long-term resources of the
company, & to meet working capital requirement.
The Company shall not use the proceeds of the Issue towards:

i. any capital market instrument such as equity and equity linked
instruments or any other capital market related activities

ii. any real estate activity;
iii. any speculative purposes; or

iv. in contravention of any guidelines, rules or regulations of the RBI
applicable to non-banking financial companies.

Coupon Rate

Series A: 10.50% (ten-point five zero percent)
Series B: 11.40% (eleven-point four zero percent)

Step Up/ Step
Down Coupon
Rate

Set-up Coupon:

In the event the Credit Rating of the Issuer is downgraded, the coupon rate
shall be increased by 0.25% for every notch of rating downgrade till BBB-. The
step-up coupon is applicable from the date of such downgrade until such event
is cured, on the outstanding principal amount and accrued interest, if any, of
the Debentures. For the purpose of this clause, if the Issuer is rated by more
than one rating agency, then the lowest of the ratings shall be considered.

Step Down coupon:

NA

Coupon Payment
Frequency

Monthly

Coupon Payment
Dates

Series A Debentures

Period .
(Months Interest/Principa Interest
) | Payment Dates
0 19-12-2022 -
1 19-01-2023 44,58,904
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2 19-02-2023 44,58,904
3 19-03-2023 40,27,397
4 19-04-2023 44,58,904
5 19-05-2023 43,15,068
6 19-06-2023 44,58,904
7 19-07-2023 43,15,068
8 19-08-2023 44,58,904
9 19-09-2023 44,58,904
10 19-10-2023 32,36,301
11 19-11-2023 22,29,452
12 20-12-2023 11,14,726
Series B Debentures:
(;i:(t’gs Interest/Principa Interest

) | Payment Dates

1 19-12-2022 -
2 19-01-2023 48,41,096
3 19-02-2023 48,41,096
4 19-03-2023 43,72,603
5 19-04-2023 48,41,096
6 19-05-2023 46,84,932
7 19-06-2023 48,41,096
8 19-07-2023 46,84,932
9 19-08-2023 48,41,096
10 19-09-2023 48,41,096
11 19-10-2023 46,84,932
12 19-11-2023 48,41,096
13 19-12-2023 46,84,932
14 19-01-2024 48,27,869
15 19-02-2024 44,25,546
16 19-03-2024 37,63,661
17 19-04-2024 36,20,902
18 19-05-2024 31,14,754
19 19-06-2024 28,16,257
20 19-07-2024 23,36,066
21 19-08-2024 20,11,612
22 19-09-2024 16,09,290
23 19-10-2024 11,68,033
24 19-11-2024 8,04,645
25 19-12-2024 3,89,344
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Coupon Type Fixed Coupon
(Fixed, floating or
other structure)

Coupon Reset N.A.
Process (including
rates, spread,
effective date,
interest rate cap
and floor etc.)

Day Count Basis Actual / Actual
(Actual / Actual)

Interest on Interest at the rate of 12% p.a. (subject to deduction of tax at source at the
Application Money | rate prevailing from time to time under the provisions of the Income Tax Act,
1961) will be paid on Application Money to the Applicants from the date of
realization of the cheques / drafts or credit through RTGS / NEFT / direct credit
upto one day prior to the Deemed Date of Allotment. This is applicable for all
valid applications within 5 (five) Business Days from the Deemed Date of
Allotment. Where the entire subscription amount has been refunded, the
interest on Application Money will be paid along with the refund orders or
through RTGS / NEFT / direct credit to the bank account of the Applicant as
described in the Application Form.

Default Interest Event of default

Rate If, at any time, there shall be a Payment Default or an Event of Default, the
Company agrees to pay an additional interest rate of 3% (Three Percent) per
annum above the Coupon Rate on the Outstanding Principal Amount from the
date of the occurrence of the Payment Default or Event of Default until such
Payment Default or Event of Default is cured or the Debentures are redeemed
pursuant to such default, whichever is applicable.

Delay in execution of debenture trust deed

In the case of a delay in the execution of the DTD and the Deed of
Hypothecation, the Issuer shall refund the subscription with the agreed rate of
interest or shall pay penal interest of 2% (Two Percent) per annum over and
above the applicable Coupon Rate until such time the conditions have been
complied with at the option of the Investor.

Penalty for rating downgrade:

In the event the Credit Rating of the Issuer is downgraded, the coupon rate
shall be increased by 0.25% for every notch of rating downgrade till BBB-. The
step-up coupon is applicable from the date of such downgrade until such event
is cured, on the outstanding principal amount and accrued interest, if any, of
the Debentures. For the purpose of this clause, if the Issuer is rated by more
than one rating agency, then the lowest of the ratings shall be considered.
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Breach of covenants and Financial Covenants

The Covenants and Financial Covenants can be tested at any time during the
tenure of the Facility. Without prejudice to its other rights under the Facility
Documents, Lender reserves the right to levy a penalty of a sum equivalent
to 1% (One percent) of the amount outstanding under the Facility on the
Borrower in the event of breach of any of the Financial Covenants ("Penalty
for Breach"). In such an event, the Borrower shall pay the Penalty for Breach
to the Lender within 30 calendar days from the date of such breach.

Tenor Series A Debentures: 12 (twelve) months and 1 (one) from the Deemed Date
of Allotment
Series B Debentures: 24 (Twenty-four) months from the Deemed Date of
Allotment

Redemption Series A: December 20, 2023

Date / Maturity
Date

Series B: December 19, 2024

Redemption INR 10,00,000/- (Indian Rupees Ten Lakh) per Debenture on the Principal

Amount Payment Date(s) plus accrued Coupon.
Further, the aforesaid amount would be payable with the Default Interest (if
any), and other such costs, charges and expenses if any, payable on the Due
Date(s) under the Transaction Documents.

Redemption Not Applicable

Premium/

Discount

Issue Price

INR 10,00,000/- (Indian Rupees Ten Lakhs) per Debenture

Discount at
which security is
issued and the
effective yield
as a result of
such discount

Not Applicable

Put Date N.A.
Put Price N.A.
Call Date N.A.
Call Price N.A.
Put Notification | N.A.

Time (Timelines
by which the
investor need to
intimate Issuer
before
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exercising the
put)

Call Notification
Time (Timelines
by which the
Issuer need to
intimate
investor before
exercising the
call)

N.A.

Face Value

INR 10,00,000 (Indian Rupees Ten Lakh) per Debenture

Minimum
Application and
in multiples of
thereafter

The minimum application size for the Issue shall be 10 (ten) Debentures and in

multiples of 1 (one) Debenture thereafter.

Issue Timing

Issue Opening Date

December 16, 2022

Issue Closing Date

December 16, 2022

Pay in date

December 19, 2022

Date of earliest closing of | NA
the Issue

Deemed Date of Allotment | December 19, 2022

Settlement RTGS
mode of the
Instrument

NSDL and CDSL
As set out in Part III of this section

Depositories

Disclosure of
Interest /
Dividend /
Redemption
Dates

Record Date The date being 15 (Fifteen) calendar days prior to the due date on which any
Payments are to be made to the Debenture Holder(s) in accordance with the
terms of the Debentures on the basis of which the determination of the persons
entitled to receive redemption of principal, Coupon, and other Payments, if any,

as the case may be, in respect of the Debentures shall be made.

All covenants of | Key terms and covenants:

the issue i .

(including side Affirmative Covenants
letters, Refer Part II of this Annexure
accelerated

payment clause,
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etc.) Negative Covenants
Refer Part II of this Annexure
Reporting Covenants
Refer Part II of this Annexure
Financial Covenants
Refer Part II of this Annexure
there are no side letter with any debenture holder except as disclosed in the IM
and on the stock exchange website where the debt is proposed to be listed.
Description The Debentures are unsecured.
regarding
Security (where
applicable)
including type of
security
(movable /
immovable /

tangible etc.),
type of charge
(pledge /
hypothecation /
mortgage etc.),
date of creation
of security [/
likely date of

creation of
security,
minimum
security cover,
revaluation,

replacement of
security, interest
to the debenture
holder over and
above the
coupon rate as
specified in the
Trust Deed and
disclosed in the
placement
memorandum.

Transaction

a. Debenture Trust Deed
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Documents b. Debenture Trustee Agreement;
c. the Disclosure Document(s),
d. all other documents in relation to the issuance of the

Debentures.
Conditions i. A certified true copy of the constitutional documents of the Company (being
Precedent to its Memorandum and Articles of Association and Certificate of
Disbursement Incorporation) shall have been submitted to the Debenture Trustee.

ii. All corporate approvals from the Board of Directors and shareholders of the
Company, if applicable, shall have been received for the issuance of the
Debentures and the execution, delivery and performance by the Company
of the Transaction Documents in accordance with the Companies Act,
2013, the Companies (Prospectus and Allotment of Securities) Rules, 2014,
the Companies (Share Capital and Debentures) Rules, 2014 and other rules
prescribed.

iii. Execution of the Transaction Documents shall have taken place;

iv. Rating of the Debentures being completed and the rating agency having
provided a minimum rating of ‘AA-’ for the Debentures and the rating letter
issued by the Rating Agency being in a form and manner satisfactory to
the Debenture Trustee;

v. The Company shall have provided to the Debenture Trustee a certificate
from a director/company secretary of the Company certifying that:-

a. the Company and its Directors have the necessary powers under the
Memorandum and Articles of Association of the Company to borrow
moneys pursuant to the issuance of the Debentures;

b. the borrowing of moneys pursuant to the issuance of the Debentures
will not cause any limit binding on the Company to be exceeded;

C. no Material Adverse Effect has occurred in the Company, and/or the
business of the Company;

d. incumbency and signatures;

e. absence of any Event of Default, any potential Event of Default, any
force majeure event and any Material Adverse Effect;

f. all representations and warranties contained in the Debenture Trust
Deed are true and correct in all material respects on and as of the
Deemed Date of Allotment, before and after giving effect to the Issue
and to the application of the proceeds therefrom; and

g. the Debenture Trustee shall have received from the Company its
audited account statements for the Previous Year.
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vi. Due execution of the Depository Agreements by, inter-alia, the Depository
and the Company;

vii. Due execution of the Tripartite Agreement by, inter-alia, the Registrar and
Transfer Agent, Depository and the Company;

viii. The Company shall have submitted to the Debenture Trustee, all required
documents for the purpose of satisfying its respective KYC requirements;

ix. The Company shall have submitted to the Debenture Trustee, its audited
account statements for the most recent financial year or financial half-year.

Conditions (a) Within 30 (Thirty) days from circulation of the Placement Memorandum,
Subsequent to the Issuer shall maintain the record with respect to the issuance of the
Disbursement Debentures in Form PAS-5 specified pursuant to sub-rule (3) of Rule 14

of the Companies (Prospectus and Allotment of Securities) Rules, 2014
along with the requisite fee with the Registrar of Companies;

(b) Within 4 (Four) Business Days from the date of closure of the issue for
the Debentures, the Issuer shall complete the listing of the Debentures
on the WDM segment of the Bombay Stock Exchange (BSE) and list the
Debentures on the BSE;

(© On or prior to the utilisation of the subscription monies by the Issuer in
respect of the Debentures and in any case, within 15 (Fifteen) days
from the Deemed Date of Allotment, the Issuer shall file of a return of
allotment on the issue of the Debentures in Form PAS-3 specified
pursuant to Rule 12 and 14 of the Companies (Prospectus and
Allotment of Securities) Rules, 2014, along with the requisite fee with
the Registrar of Companies;

(d) Within 15 (Fifteen) calendar days from the date of execution of the
Deed of Hypothecation, the Issuer shall share the evidence with the
Debenture Holder(s) in respect of the registration of Security by the
Issuer over the Hypothecated Property with the CERSAI;

Events of Default a. Payment Defaults
(including manner

of The Company does not pay on the Due Date any amount payable pursuant

voting /conditions to the Debenture Trust Deed and the Debentures (including but not limited

of joining Inter to penal interest, if any) at the place at and in the currency in which it is

Creditor expressed to be payable, unless its failure to pay is caused by administrative

Agreement) or technical error and payment is made within 1 (one) Business Days of its
Due Date.

b. Insolvency / Inability to Pay Debts / Distress
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i. The Company is unable or admits inability to pay its debts as they fall
due, suspends making payments on any of its debts or, by reason of
actual or anticipated financial difficulties, commences negotiations with
one or more of its creditors with a view to rescheduling any of its
Financial Indebtedness.

ii. The Company is (or deemed by Law or a court to be) insolvent or
bankrupt or unable to pay its debts or stops or suspends payments of
all its debts, makes a general assignment or an arrangement or
composition with or for benefit of the relevant creditors in respect of
any such debts or a moratorium is agreed or declared in respect of or
affecting all the debts of the Company.

iii. Any distress, attachment, execution or other legal process is levied,
enforced or sued out on or against any material part of the property,
assets, or revenues of the Company and is not discharged or quashed
or stayed within 15 (fifteen) days.

c. Charge over Hypothecated Assets

The Company creates or attempts to create any charge on the
Hypothecated Assets or any part thereof, in addition to the charge created
pursuant to the Hypothecation Agreement without the consent of the
Special Majority Debenture Holders.

d. Business

The Company without obtaining the prior consent of the Special Majority
Debenture Holders ceases to carry on its business or gives notice of its
intention to do so.

e. Material Adverse Change

There shall have occurred a change in the business, operations, property,
Assets, liabilities, condition (financial or otherwise) or prospects of the
Company since the date hereof that has resulted in a Material Adverse
Effect and such Material Adverse Effect has not been remedied or rectified
for a period of 30 (Thirty) Business Days.

o

Liquidation or Dissolution of the Company / Appointment of
Receiver or Liquidator

i. Any corporate action, legal proceedings or other procedure or step is
taken in relation to:

A. the suspension of payments, a moratorium of any Indebtedness,
winding-up, dissolution, administration or re-organisation (by way
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of voluntary arrangement, scheme of arrangement or otherwise)
of the Company or its Affiliate;

B. a composition, compromise, assignment or arrangement with any
creditor of the Company or its Affiliate;

C. the appointment of a liquidator, receiver, administrative receiver,
administrator, compulsory manager or other similar officer in
respect of the Company or its Affiliate; or

D. the Company or its Affiliate, in respect of any reference or enquiry
or proceedings commenced, before the National Companies Law
Tribunal or under any mechanism or prescription of the RBI in
respect of resolution/restructuring of stressed assets (including
without  limitation, under the RBI's circular no.
DBR.No.BP.BC.45/21.04.048/2018-19 dated June 7, 2019 on
"Prudential Framework for Resolution of Stressed Assets" (as
amended or modified or restated from time to time));

E. the commencement of an insolvency resolution process under the
(Indian) Insolvency and Bankruptcy Code, 2016 (to the extent
applicable) or under any other applicable Law, in respect of the
Company or its Affiliate; or

F. enforcement of any security over any Assets of the Company or its
Affiliate. Any other event occurs or proceeding instituted under any
applicable Law that would have an effect analogous to any of the
events listed in sub-Clauses (A) to (F) above.

G. An order is made or an effective resolution passed for the winding
up or dissolution, judicial management or administration of the
Company, or the Company ceases to carry on all of its business or
operations, except for the purpose of and followed by a
reconstruction, amalgamation, re-organization, merger or
consolidation on terms approved by Special Resolution of
Debenture Holders.

H. A petition for the reorganization, arrangement, adjustment,
winding up or composition of debts of the Company is filed on the
Company (voluntary or otherwise) or have been admitted or makes
an assignment for the benefit of its creditors generally and such
proceeding is not contested by the company for staying, quashing
or dismissed within 15 (Fifteen) days

g. Cross Default
The Company (i) defaults in any payment of any Financial Indebtedness

beyond the period of grace (not to exceed 30 days), if any, provided in the
instrument or agreement under which such Financial Indebtedness was
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created; (ii) defaults in the observance or performance of any agreement
or condition relating to any Financial Indebtedness or contained in any
instrument or agreement evidencing, securing or relating thereto or any
other event shall occur or condition exist, the effect of which default or
other event or condition is to cause or to permit the holder or holders of
such Financial Indebtedness to cause (determined without regard to
whether any notice is required) any such Financial Indebtedness to become
due prior to its stated maturity; or (iii) any Financial Indebtedness of the
Company shall be declared to be due and payable, or required to be prepaid
other than by a regularly scheduled required prepayment, prior to the
stated maturity thereof.

h. Creditors' Process

i. Al or a material part of the undertaking, Assets, rights or revenues of
the Company are condemned, seized, nationalised, expropriated or
compulsorily acquired, or shall have assumed custody or control of the
business or operations of the Company, or shall have taken any action
for the dissolution of the Company, or any action that would prevent
the Company, their member, or their officers from carrying on their
business or operations or a substantial part thereof, by or under the
authority of any Government or any Government Authority.

ii. The Company does not inform the Debenture Trustee of one or more
of the other creditors of the Company accelerating the payment
obligations on the grounds of a material adverse change (howsoever
described) or a material adverse effect (howsoever described) in the
financial, operational or regulatory conditions governing the Company.

iii. The Company has voluntarily or involuntarily becomes the subject of
proceedings under any bankruptcy or insolvency laws and such
proceedings have been admitted by a competent court or the Company
is voluntarily or involuntarily dissolved.

iv. The Company is adjudged insolvent or takes advantage of any law for
the relief of insolvent debtors.

v. Any expropriation, attachment, garnishee, sequestration, distress or
execution affects any Receivables constituting Hypothecated Assets or
part thereof.

i. Judgments Defaults

One or more judgments or decrees entered against the Company involving
a liability (not paid or not covered by a reputable and solvent insurance
company), individually or in the aggregate, exceeding 5% (five percent) of
the Total Assets of the Company PROVIDED THAT such judgments or
decrees are either final and non-appealable or have not been vacated,
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discharged or stayed pending appeal for any period of 30 (thirty)
consecutive calendar days.

j. Transaction Documents

i. The Debenture Trust Deed or any other Transaction Document in whole
or in part, are terminated or cease to be effective or cease to be a
legally valid, binding and enforceable obligation of the Company.

ii. In the opinion of the Debenture Trustee, any of the Transaction
Documents fails to provide the security interest, rights, title, remedies,
power or privileges intended to be created thereby (including the
priority intended to be created thereby), or such security interests do
not have the priority contemplated under the Transaction Documents,
or the security interest created thereunder become unlawful, invalid,
or unenforceable.

k. Unlawfulness

It is or becomes unlawful for the Company to perform any of its obligations
under the Transaction Documents and/or any obligation or obligations of
the Company under any Transaction Document are not or cease to be valid,
binding or enforceable.

. Repudiation

The Company repudiates any of the Transaction Documents, or evidences
an intention to repudiate any of the Transaction Documents.

m. Information Covenants

The failure to comply with any reasonably monitoring and/or servicing
requests from Debenture Holders, including its monthly, quarterly, annual
and event-based reporting requirements as required under the reporting
covenants prescribed in Schedule XI (Reporting Covenants).

n. Government Intervention

i. Any step is taken by Governmental Authority or agency or any other
competent authority, with a view to the seizure, compulsory
acquisition, expropriation or nationalisation of all or (in the opinion of
the Debenture Trustee) a material part of the assets of the Company
which is material to the Company;

ii. Any Governmental Authority having assumed custody or control of the
business or operations of the Company or having taken any action for
the dissolution of the Company or any action that would prevent the

105

IIFL Samasta Finance Limited (formerly "Samasta Microfinance Limited")
Regd. & Head Office: 110/3, Lalbagh Main Road, Krishnappa Layout, Bengaluru 560027, Karnataka. T: +91 80 4291 3500
Corporate Office: 37A, Sannathi Street, Theradi, Thiruveottriyur, Chennai 600019, Tamil Nadu




J1IFL

' samasta

Company or its officers from carrying on its business or operations
thereof; or

iii. The Company's organizational or legal status, or any license or
franchise is revoked or suspended by any Governmental Authority or
authority after the Company has exhausted all remedies and appeals
relating thereto.

o. Delisting

If the Debentures are listed and any Debenture is subsequently delisted
from any exchange on which it is listed without the prior written consent of
the Debenture Trustee.

p. Cessation

The Company ceases or threatens to cease to carry on the main business
it is currently engaged in.

g. Alteration in Constitutional Documents

The Company, without the previous consent in writing of the Debenture
Trustee, makes or attempts to make any alteration in the provisions of its
Constitutional Documents where (i) such change might in the opinion of the
Debenture Trustee detrimentally affect the interests of the Debenture
Holder(s) and (ii) the Company refuses or neglects to or is unable to rescind
such alteration.

r. Non-compliance with judicial order

The Company fails to comply with or fulfil any judicial order passed against
it provided however that such order shall not include any order against
which appeal is available or for which an appeal is pending.

s. Erosion of Net Worth

The Debenture Holders' assessment from quarterly or annual financial
reporting from the company, or at any time certified by an accountant of a
firm or chartered accountant appointed by the Debenture Trustee (which
the Debenture Trustee is entitled and hereby authorized to do so at any
time), that the net worth (as defined in the Act) of the Company has eroded
by 50% or more starting March 31, 2023.

t. Merger
The rearrangement or consolidation or amalgamation with or merger with

or into, or receiving of all or substantially all the assets or obligations of,
another entity, or any action for reorganization of capital without the prior
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written consent of the Debenture Trustee.
u. Sale, disposal

Sale, transfer, or other disposition of all or substantially all of the Company's
Assets other than in the normal course of business of the Company.

v. Third party

A default or Event of Default occurs on account of a breach of
representation or breach of an information covenant under the terms of
any other agreement involving borrowed money or the extension of credit
or any other Financial Indebtedness under which the Company may be
obligated as a borrower or guarantor and pursuant to which the Company
is called upon to and makes a prepayment to a 3rd party without the prior
written consent of the Debenture Holder. Such consent shall not be
unreasonably delayed or withheld by the Debenture Holders.

w. Wilful default

Any Promoters or directors or key management personnel of the Company
is/are declared as wilful defaulter by any competent authority or accused
of, charged with, arrested or convicted a criminal offence involving moral
turpitude, dishonesty or which otherwise impinges on the integrity of the
promoter/s and/or director, including any accusations, charges and/or
convictions of any offence relating to bribery.

X. Breach of Financial Covenants

Any breach of financial covenants stipulated in Schedule IX (Financial
Covenants) and such breach is not remedied (if capable of remedy) within
the expiry of Cure Period for breach of Financial Covenants from the date
of such breach.

y. Breach of Negative Covenants or Affirmative Covenants
Any breach of negative covenants mentioned in Schedule XI (Negative
Covenants) or Affirmative Covenants as set out in Schedule VII
(Affirmative Covenants) of the Debenture Trust Deed.

z. Rating Downgrade
If any time during the tenor of the debentures, the rating of the instrument
is downgraded to below A, the debenture trustee, shall have the right, but
not an obligation, to require the issuer to redeem the debentures within a
period of 30 days.

aa. Breach of other terms of the Debenture Trust Deed
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A material breach by the Company of any of its obligations and covenants
provided in terms of the Debenture Trust Deed or other Transaction
Documents (other than (a) to (cc) above) and such breach is not remedied
(if capable of remedy) within the expiry of Cure Period for breach of
Affirmative, Negative, Reporting and Other Covenants from the date of such
breach.

Creation of Details and purpose of the recovery expense fund
recovery expense
fund (a) The Issuer shall create and maintain the Recovery Expense Fund up to
the amounts prescribed under the SEBI REF Circular, in accordance
with and within the timelines prescribed in the SEBI REF Circular.

(b) The Recovery Expense Fund shall be created to enable the Debenture
Trustee to take prompt action in relation to the enforcement of the
Security in accordance with the Transaction Documents.

(c) The amounts in the Recovery Expense Fund shall be utilised in the
manner as may be prescribed by the Debenture Holders by a Special
Resolution duly passed at the meeting of the Debenture Holders held
in accordance with the provisions set out in the Transaction Documents.

(d) On the occurrence of an Event of Default, if the Security is proposed to
be enforced, the Debenture Trustee shall follow the procedure set out
in the SEBI REF Circular for utilisation of the Recovery Expense Fund.

Conditions for Please refer sections named "Default Interest Rate" and "Events of Default" as
breach of stated in above.

covenants (as
specified

in the Debenture
Trust Deed)

Provisions related | The following is an Event of Default.
to Cross Default
Clause The Company (i) defaults in any payment of any Financial Indebtedness
beyond the period of grace (not to exceed 30 days), if any, provided in the
instrument or agreement under which such Financial Indebtedness was
created; (ii) defaults in the observance or performance of any agreement
or condition relating to any Financial Indebtedness or contained in any
instrument or agreement evidencing, securing or relating thereto or any
other event shall occur or condition exist, the effect of which default or
other event or condition is to cause or to permit the holder or holders of
such Financial Indebtedness to cause (determined without regard to
whether any notice is required) any such Financial Indebtedness to become
due prior to its stated maturity; or (iii) any Financial Indebtedness of the
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Company shall be declared to be due and payable, or required to be prepaid
other than by a regularly scheduled required prepayment, prior to the
stated maturity thereof.

Role and 1) The Debenture Trustee may, in relation to these presents, act on the
Responsibilities of opinion or advice of or any information obtained from any solicitor,
Debenture Trustee counsel, advocate, valuer, surveyor, broker, auctioneer, qualified

accountant or other expert whether obtained by the Issuer or by the
Debenture Trustee or otherwise;

(i1) The Debenture Trustee shall be at liberty to keep these presents at
their registered office or elsewhere or if the Debenture Trustee so
decide with any banker or company whose business includes
undertaking the safe custody of documents or with any advocates or
firm of solicitors, provided however that the Debenture Trustee shall be
responsible for any loss incurred in connection with any such deposit
and the Debenture Trustee may pay all sums required to be paid on
account of or in respect of any such deposit;

(iii) Save as herein otherwise expressly provided, the Debenture Trustee
shall, as regards all trusts, powers, authorities and discretions, have
absolute and uncontrolled discretion as to the exercise thereof and to
the mode and time of exercise thereof;

(iv) The Debenture Trustee shall, on a quarterly basis, carry out the
necessary due diligence and monitor the Security Cover in the manner
as specified by SEBI from time to time.

v) The Debenture Trustee shall on a half-yearly basis, obtain a certificate
from the statutory auditor of the Issuer giving the value of receivables
/ book debts comprising the Hypothecated Property including
compliance with the covenants of the Placement Memorandum in the
manner as may be specified by SEBI from time to time and certifying
maintenance of the Security Cover as per the terms of the Placement
Memorandum and/or the Transaction Documents along with the half-
yearly financial results of the Issuer.

(vi) With a view to facilitating any dealing under any provisions of these
presents the Debenture Trustee shall have full power to consent (where
such consent is required) to a specified transaction or class of
transactions conditionally;
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(vii)  The Debenture Trustee shall not be responsible for the monies paid by
applicants for the Debentures;

(viii)  The Debenture Trustee shall have full power, in consultation with the
Debenture Holder(s), to determine all questions and doubts arising in
relation to any of the provisions hereof and every such determination
bona fide made (whether or not the same shall relate wholly or partially
to the acts or proceedings of the Debenture Trustee) shall be conclusive
and binding upon all persons interested hereunder;

(ix) The Debenture Trustee shall forward to the Debenture Holder(s),
copies of any information, documents from the Issuer pursuant to the
Debenture Trust Deed within 2 (two) days of receiving the same from
the Issuer;

(x) The Debenture Trustee shall be entitled to exercise all its powers and
rights available to it under the Transaction Documents;

(xi) The Debenture Trustee shall, until the Final Settlement Date, adhere to
and comply with its obligations and responsibilities under the SEBI
Defaults (Procedure) Circular and the SEBI Recovery Expense Fund
Circular; and

(xii)  The Debenture Trustee shall ensure the implementation of the
conditions regarding creation of security for the Debentures, if any,
including in relation to debenture redemption reserve and recovery
expense fund, as may be prescribed by SEBI from time to time.

PROVIDED that nothing contained herein shall exempt the Debenture Trustee
or any receiver, attorney, manager, agent or other person appointed by the
Debenture Trustee from or indemnify them against any liability for gross
negligence, wilful default or breach of trust nor any liability which by virtue of
any rule or law would otherwise attach to them in respect of any negligence,
default or breach of trust which they may be guilty of in relation to their duties
hereunder.

Please also refer to Annexure VIII of this Placement Memorandum for the terms
and conditions of the debenture trustee agreement.

Risk factors
pertaining to the
issue

Please refer to Section II (Risk Factors) of this Placement Memorandum
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Governing Law (a) The Debentures and the Transaction Documents shall be governed by
and Jurisdiction and construed in accordance with applicable Indian law.

(b) The courts and tribunals in Chennai, India shall have exclusive
jurisdiction to settle any disputes which may arise out of or in
connection with the Transaction Documents and that accordingly any
suit, action or proceedings (together referred to as “Proceedings”)
arising out of or in connection with the Transaction Documents may be
brought in such courts or the tribunals and the Issuer irrevocably
submits to and accepts for itself and in respect of its property, generally
and unconditionally, the jurisdiction of those courts or tribunals.

Nothing contained herein, shall limit any right of the Debenture Trustee to take
Proceedings in any other court or tribunal of competent jurisdiction, nor shall
the taking of Proceedings in one or more jurisdictions preclude the taking of
Proceedings in any other jurisdiction whether concurrently or not and the Issuer
irrevocably submits to and accepts for itself and in respect of its property,
generally and unconditionally, the jurisdiction of such court or tribunal, and the
Issuer irrevocably waives any objection it may have now or in the future to the
laying of the venue of any Proceedings and any claim that any such Proceedings
have been brought in an inconvenient forum.

PART II: KEY TERMS IN THE DEBENTURE TRUST DEED

AFFIRMATIVE COVENANTS

a.

d.

Notice of winding up or other legal process

Company shall promptly inform the Debenture Trustee if it has notice of any application for winding up having been
made or any statutory notice of winding up under the provisions of the Act or any other notice under any other statute
relating to winding up or otherwise of any suit or other legal process intended to be filed or initiated against the Company;

Loss or damage by uncovered risks

Company shall promptly inform the Debenture Trustee of any material loss or significant damage which the Company
may suffer due to any force majeure circumstances or act of God, such as earthquake, flood, tempest or typhoon, etc.
against which the Company may not have insured its properties;

Costs and expenses

Company shall pay all costs, charges and expenses in any way incurred by the Debenture Trustee towards protection of
Debenture Holders' interests, including traveling and other allowances and such taxes, duties, costs, charges and
expenses in connection with or relating to the Debentures subject to such expenses, costs or charges being approved in
writing by the Company before they are incurred and shall not include any foreign travel costs;

Payment of Rents, etc
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Company shall punctually pay all rents, royalties, taxes, rates, levies, cesses, assessments, impositions and outgoings,
governmental, municipal or otherwise imposed upon or payable by the Company as and when the same shall become
payable and when required by the Debenture Trustee produce the receipts of such payment and also punctually pay and
discharge all debts and obligations and liabilities which may have priority over the Debentures and observe, perform and
comply with all covenants and obligations which ought to be observed and performed by the Company under this Deed;

Preserve corporate status; authorisations

Company shall

i. diligently preserve and maintain its corporate existence and status and all rights, contracts privileges, franchises
and concessions now held or hereafter acquired by it in the conduct of its business and comply with each and every
term of the said franchises and concessions and all acts, authorizations, consents, permissions, rules, regulations,
orders and directions of any legislative, executive, administrative or judicial body applicable to its Assets or any part
thereof PROVIDED THAT the Company may contest in good faith the validity of any such acts, rules, regulations,
orders and directions and pending the determination of such contest may postpone compliance therewith if the
rights enforceable under the Debentures are not thereby materially endangered or impaired. The Company will not
do or voluntarily suffer or permit to be done any act or thing whereby its right to transact its business might or
could be terminated or whereby payment of the principal of or interest on the Debentures might or would be
hindered or delayed; and

ii. conduct its business with due diligence and efficiency and in accordance with sound technical, managerial and
financial standards and business practices with qualified and experienced management and personnel;

iii. promptly obtain all consents and authorizations as maybe necessary for performing its obligations in relation to the
issue of the Debentures;

Pay stamp duty

Company shall pay all such stamp duty (including any additional stamp duty), other duties, taxes, charges and penalties,
if and when the Company may be required to pay according to the applicable state laws and in the event of the Company
failing to pay such stamp duty, other duties, taxes and penalties as aforesaid, the Debenture Trustee will be at liberty
(but shall not be bound) to pay the same and the Company shall reimburse the same to the Debenture Trustee on
demand;

Furnish information to Debenture trustee

Company shall give to the Debenture Trustee or its nominee(s)/ agent(s) such information/copies of relevant extracts
as they shall require as to all matters relating to the business of the Company or any part thereof and to investigate the
affairs thereof and the Company shall allow the Debenture Trustee to make such examination and investigation as and
when felt necessary and shall furnish him with all such information as they may require and shall pay all reasonable
costs, charges and expenses incidental to such examination and investigation;

Grievance

Promptly and expeditiously attend to and redress the grievances, if any, of the Debenture Holders. The Company further
undertakes that it shall promptly comply with the suggestions and directions that may be given in this regard, from time
to time, by the Debenture Trustee and shall advise the Debenture Trustee periodically of the compliance;

Compliance
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(i) The Company shall (and it shall ensure that all of the Group Entities will) conduct their respective businesses in all
material respects in compliance with all applicable Laws including but not limited to Environmental and Social
Requirements and Client Protection Laws and take all reasonable steps in anticipation of known or expected future
changes to or obligations under the same. (ii) The Company shall promptly inform the Debenture Trustee any
material breach of any Environmental and Social Requirements and provide accurate and complete information with
respect to such breach and any additional information in relation thereto, in whichever form as the Debenture Trustee
may request at its sole discretion. The Company shall promptly inform the Debenture Trustee, on (i) any Environmental
and Social Claim and/or any Client Protection Claim being commenced against it or against any Group Entity, and (ii) any
facts or circumstances which will or are reasonably likely to result in any Environmental and Social Claim and/or any
Client Protection Claim being commenced or threatened against it or any Group Entity, and provide accurate and complete
information with respect to such Environmental and Social Claim and/or any Client Protection Claim and any additional
information in relation thereto, in whichever form as the Debenture Trustee may request at its sole discretion.

(i) The Company shall (and it shall ensure that the Group Entities will) abide by the Workers’ Rights Requirements.

j.  Specific Information to be provided to the Debenture Trustee

Company shall inform and provide the Debenture Trustee with applicable documents in respect of the following:

i. notice of any Event of Default or potential Event of Default, each as listed in Schedule XII (Events of Default) of
this Deed;

ii. periodic review of the ratings obtained by the Company by the credit rating agencies and any revision in the rating
as per the listing agreement entered into with the stock exchange (if the Debentures are listed);

iii. details of any material litigation, arbitration or administrative proceedings, etc. including those that are required to
be disclosed to the stock exchange under the listing agreement entered into with the stock (if the Debentures are
listed);

iv. any and all information required to be provided to the Debenture Holders under the listing agreement that may be
entered into between the Company and the BSE; and

v. the declaration or distribution of dividend;
k. Comply with Investor Education and Protection Fund requirements

Company shall comply with the provisions of the Act relating to transfer of unclaimed/ unpaid amounts of interest on
Debentures and redemption of Debentures to Investor Education and Protection Fund (IEPF), if applicable to it;

|. Further assurances
Company shall

i. execute and/or do, at their own expense, all such deeds, assurances, documents, instruments, acts, matters and
things, in such form and otherwise as the Debenture Trustee may reasonably or by Law require or consider
necessary in relation to enforcing or exercising any of the rights and authorities of the Debenture Trustee;

ii. furnish to the Debenture Trustee details of all grievances received from the Debenture Holders and the steps taken
by the Company to redress the same. At the request of any Debenture Holder, the Debenture Trustee shall, by
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notice to the Company call upon the Company to take appropriate steps to redress such grievance and the Company
shall comply with the instructions of the Debenture Trustee issued in this regard;

iii. obtain, comply with the terms of and do all that is necessary to maintain in full force and effect all authorisations
necessary to enable it to lawfully enter into and perform its obligations under this Deed or to ensure the legality,
validity, enforceability or admissibility in evidence in India of this Deed;

iv. comply with:

A. all Laws, rules, regulations and guidelines (including but not limited to environmental, social and taxation related
Laws), as applicable in respect of the Debentures and obtain such regulatory approvals as may be required
from time to time,including but not limited, in relation to the following (if the Debentures are listed) as may be
in force from time to time during the tenor of the Debentures; (ii) the provisions of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 ((v) NCS Listing Regulation and (iv) the provisions of the
listing agreement to be entered into by the Company with the BSE in relation to the Debentures;

B. the Securities and Exchange Board of India (Debenture Trustee) Regulations, 1993 as in force from time to
time, in so far as they are applicable to the Debentures and furnish to the Debenture Trustee such data,
information, statements and reports as may be deemed necessary by the Debenture Trustee in order to enable
them to comply with the provisions of Regulation 15 thereof in performance of their duties in accordance
therewith to the extent applicable to the Debentures;

C. the provisions of the Act in relation to the issue of the Debentures;
D. procure that the Debentures are rated and continued to be rated until the redemption of the Debentures; and

E. The Company shall ensure that, at time of making any payment of interest or repayment of the principal amount
of the Debentures in full or in part, the Company shall do so in the manner that is most tax efficient for the
Debenture Holders (including withholding tax benefit) but without, in any way, requiring the Company to incur
any additional costs, expenses or taxes and the Company shall avail of all the benefits available under any
treaty applicable to the Company and/or the Debenture Holders.

m. Filings

If the Debentures are listed, the Company shall file with the BSE such information as required under Chapter V of SEBI
(Listing Obligations and Disclosure Requirements) Regulation, 2015.

n. Books of Account

Company shall maintain proper books of account as required by the Act and therein make true and proper entries of all
dealings and transactions of and in relation to the business of the Company and keep such books of account and all
other books, registers and other documents relating to the affairs of the Company at its registered office or, where
permitted by Law, at other place or places where the books of account and documents of a similar nature may be kept.
The Company will ensure that all entries in the same relating the business of the Company shall at all reasonable times
be open for inspection of the Debenture Trustee and such person or persons as the Debenture Trustee shall, from time
to time, in writing for the purpose, appoint.

0. Material Adverse Effect

Company shall promptly inform the Debenture Trustee in writing of the occurrence of any, or the occurrence of any
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event that is likely to have a, Material Adverse Effect, together with explanation of the reasons thereof;
Insurance

Company shall maintain insurances on and in relation to its business and assets with insurance companies against those
risks and to the extent as is usual for companies carrying on the same or substantially similar business and any other
insurances as may be required by Law and ensure that all premiums are paid on time and other obligations of the
Company under the insurance policies are duly complied with;

g. Corporate Governance

S.

i. the Company shall maintain the highest standards of corporate governance in accordance with the NBFC Master
Directions;

ii. shall at all times until the redemption of all outstanding Debentures, ensure that there are at least 2 (two)
independent directors; and

iii. the Company shall at all times comply with the NBFC Master Directions.
General

i. the Company shall perform all of its obligations under the terms of the Transactions Documents and maintain in full
force and effect each of the Transaction Documents;

ii. the Company shall promptly pay and discharge all its financial obligations and regularly make all payments due and
payable by the Company, including but not limited to taxes and also such payment due and payable under or in
respect of the Issue or any documents executed in connection there with;

iii. the Company shall give the Debenture Trustee any information, relating to the business, property, affairs of the
Company, that materially impacts the interests of the Debenture Holders;

iv. the Company shall comply with the ‘Guidelines on Fair Practices Code for Non-Banking Financial Companies’ "Digital
Lending Guidelines” as prescribed by the RBI from time to time; and

v. the Company shall at all times act and proceed in relation to its affairs and business in compliance with applicable
Law.

Access
Company shall permit the Debenture Trustee (and the Debenture holders) and/or accountants or other professional
advisers and contractors appointed by the Debenture Trustee access at all reasonable times and on reasonable notice of
the Company to:

i. check the management of the funds made available through subscription to the Debentures;

ii. inspect and take copies and extracts from the books, accounts and records of the Company;

iii. visit and inspect the premises of the Company; and

iv. meet and discuss matters with senior management employees of the Company.
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t. Conditions Subsequent

Company shall comply with the conditions stipulated in Schedule XIII (Conditions Subsequent).

u. Financial Covenants

Company shall comply with the financial covenants stipulated in Schedule IX (Financials Covenants).

v. Issue Terms and Conditions

At all times during the term of these presents comply with each of the Issue Terms and Conditions.

w. Internal Controls

Company shall maintain appropriate internal controls for the purpose of (i) preventing fraud on monies lent by the
Company; and (ii) preventing money being used for money laundering or illegal purposes.

x. Information to Debenture Trustee

The Company shall promptly provide all assistance, documents and information to the Debenture Trustee as may be
required by it to enable the Debenture Trustee to fulfill its obligations as may be required by SEBI from time to time.
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FINANCIAL COVENANTS

The Company shall comply with each of the following financial covenants at all times until the redemption of all outstanding
Debentures:

1. Minimum capital ratio of Tier I Capital and Tier II Capital to aggregate risk weighted assets on-balance sheet and of risk
adjusted value of off-balance sheet items shall not be less than 15.00% (Fifteen Point Zero Zero percent) or as per the
regulatory minimum prescribed by the Reserve Bank of India under the NBFC Master Directions, whichever is higher.For
the purpose of calculation of minimum capital ratio: (i) first loss credit enhancements provided by the Borrower on
securitization shall be reduced from Tier I Capital and Tier II Capital without any ceiling. (ii) credit enhancements provided
by the Borrower on loans originated on behalf of other institutions shall be reduced from Tier I Capital and Tier II Capital
without any ceiling. The deduction shall be made at 50 per cent from Tier I Capital and 50 per cent from Tier II Capital.
(iii) It is also clarified that in computing the amount of subordinated debt eligible for inclusion in Tier II Capital, the
aforementioned subordinated debt shall be subject to discounting as prescribed by RBI.

2. Maximum permissible ratio of sum of the Par > 90 to Gross Loan Portfolio shall be 8% write-offs would be calculated.

3. Maximum permissible ratio of Par > 90 net off Loan Loss Provisions (on the Borrower's entire portfolio including
receivables sold or discounted on a non-recourse basis) to Tangible Networth shall be 40.00% (Forty percent) till March
31, 2023,30.00% (Thirty percent) from April 1, 2023 till June 30, 2023 and 20% (Twenty percent) onwards.

For the purpose of the above given Financial Covenants, following terms shall have the following meanings:

Portfolio at Risk greater than 90 days or PAR > 90 shall mean, in a district or a branch or on the Borrower's Gross
Loan Portfolio at any point of time, as the case may be, the outstanding principal value of the Borrower's portfolio that has
one or more instalments of principal, interest, penalty interest, fee or any other expected payments overdue for 90 days or
more and includes restructured loans.

Tangible Networth means, with respect to any person, the amount paid up on such person's issued equity share capital,
compulsorily convertible instruments and any amount standing to the credit of its reserves, less equity or equity-like
investments, goodwill, deferred tax assets and other intangible assets.

Gross Loan Portfolio means and includes the outstanding principal amounts of the loans originated by the Borrower on its
own books, securitized portfolio as well as loans originated on behalf of other entities by entering into partnership agreements
but not included on the Borrower's own book.

NBFC Master Directions means the master directions issued by the RBI on Non-Banking Financial Company - Systemically
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 or Non-Banking
Financial Company Non-Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016 as may be
applicable for the Borrower (as amended or modified or restated from time to time).

Tier I Capital shall have the meaning given to it in the NBFC Master Directions.

Tier II Capital shall have the meaning given to it in the NBFC Master Directions.

Loan Loss Provisions means the outstanding provision in the balance sheet of the Borrower pertaining to on book and
securitised book assets to provide for potential losses.

The Lender shall be granted access to any additional information that it deems necessary to monitor and evaluate compliance
with the aforementioned Financial Covenants.

The Covenants and Financial Covenants can be tested at any time during the tenure of the Facility. Without prejudice to its
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other rights under the Facility Documents, Lender reserves the right to levy a penalty of a sum equivalent to 1% (One
percent) of the amount outstanding under the Facility on the Borrower in the event of breach of any of the Financial
Covenants ("Penalty for Breach"). In such an event, the Borrower shall pay the Penalty for Breach to the Lender within 30
calendar days from the date of such breach.

REPORTING COVENANTS

Company shall provide or cause to be provided to the Debenture Trustee (and to the Debenture Holders if so requested), in
form and substance reasonably satisfactory to the Debenture Trustee, each of the following items:

a. Monthly Reports —

ALM table in the agreed format within 21 days from the end of the month.

b. Quarterly Reports

As soon as available and in any event within 45 (Forty five) calendar days after the end of each quarterly reporting period
of the Company, the quarterly reporting required and in form and substance satisfactory to the Debenture Trustee and
the Debenture Holders. Such reporting will include information detailing:

vi.

vii.

Provide ALM table in the agreed format;

financials, operations, portfolio growth and asset quality (including static portfolio cuts, collection efficiency and
portfolio at risk data), funding in formats acceptable to the Investor;

the shareholding structure and composition of the board of directors in the Company;

if applicable, the financial and other returns filed by the Company with the RBI (including without limitation, the
form NBS 7 filed with the RBI);

a compliance certificate regarding the financial covenants set forth in Schedule IX (Financial Covenants) in form
and substance reasonably satisfactory to the Debenture Trustee and the Debenture Holders;

The Company shall furnish quarterly report to the Debenture Trustee containing the following particulars:
a. Updated list of the names and addresses of the Debenture Holders.
b. Details of the Coupon due, but unpaid and reasons thereof.

c. The number and nature of grievances received from the Debenture Holders and (A) resolved by the Company
(B) unresolved by the Company and the reasons for the same.

information on:

a. any new product being introduced, including a loan product or any other financial product or any new business
correspondent relationship is established or discontinuance of existing relationship;

b. expansion of operations into any new district, city or state;
c. any change in a service or feature change in an existing product;
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d. if the Company is proposing to expand to any location other than those specifically mentioned in the business
plan submitted to the Debenture Trustee and/or the Debenture Holders;

e. if the Company makes any material changes to the information system or loan management software, in terms
of upgrade or installing a new software, other than those specifically mentioned in the business plan submitted
to the Debenture Trustee and/or the Debenture Holders;

f. if the Company conducts a credit check using any other credit bureau apart from the credit bureaus currently
being used by the Company;

g. any revisions in the business plan submitted to the Debenture Trustee and/or the Debenture Holders;
h. any changes in the accounting policy of the Company from that followed as on the Deemed Date of Allotment;
i. if there is any fraud, amounting to more than 5% of Gross Loan Portfolio; and

j. such other information, as may be required by the Debenture Trustee.

Annual Reports

As soon as available, and in any event within 90 (ninety) calendar days after the end of each Financial Year of the
Company, the annual reporting required and in form and substance satisfactory to the Debenture Trustee and the
Debenture Holders. Such reporting will include information detailing:

i. certified copies of its audited consolidated and non-consolidated (if any) financial statements for its most recently
completed fiscal year, prepared in accordance with Indian GAAP including its balance sheet, income statement and
statement of cash flow. All such information shall be complete and correct in all material respects and fairly
represents the financial condition, results of operation and changes in cash flow of the Company as of the date
thereof;

ii. a certificate of the Chief Financial Officer or a Director of the Company confirming that his or her review has not
disclosed the existence of any potential Event of Default or Event of Default;

iii. copies of returns filed with RBI; and

iv. the corporate social responsibility report confirming adherence by the Company to its corporate social responsibility
policy.

Event Based Reports

(i) As soon as available and in any event within 5 (Five) Business Days of the occurrence of any change in the
shareholding structure pursuant to fresh equity infusion, issuance of securities convertible into equity, except change
of promoter & promoter group which is less than 5% and the inter-se transfer between the Promoters.

(ii) As soon as available and in any event within 5 (Five) Business Days of the occurrence of such event, the details of
any change in board of directors and other senior management officials like Chief Executive Officer, Chief Financial
Officer/ Chief Risk Officer, Chief Operations Officer;

(iii) As soon as available and in any event within 5 (Five) Business Days after receiving approval by the board of the
Company, the annual business plan of the Company including a detailed investment budget and forecast accounts
for the following Financial Year and financial projections for at least the next 5 (five) years;
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(iv) The Company shall provide/cause to be provided information to the Debenture Trustee (and to the Debenture
Holders, if so requested) as soon as practicable, and in any event within 5 (Five) Business Days from the occurrence
of such event:

a. the Company obtains or reasonably should have obtained actual knowledge thereof, notice of the occurrence of
any event or circumstance that could reasonably be expected to result in a Material Adverse Effect;

b. the Company obtains or reasonably should have obtained actual knowledge thereof, notice of any dispute,
litigation, investigation or other proceeding affecting the Company or its property or operations, which, if
adversely determined, could result in a Material Adverse Effect;

c. the Company obtains actual knowledge thereof, notice of the occurrence of any Event of Default or potential
Event of Default, specifying the nature of such event and any steps the Company is taking and proposes to take
to remedy the same;

d. the Company makes any prepayment or receives a notice of any prepayment of any Financial Indebtedness of
the Company;

e. the Company alters its Constitutional Documents; and

f. any notice of any application for winding up having been made or receipt of any statutory notice of winding up
under the provisions of the Act or any other notice under any other law or otherwise of any suit or legal process
intended to be filed and affecting the title to the property of the Company.

g. Any fraud amounting to more than 2.0% of Gross Loan Portfolio
(e) Reporting to stock exchanges

Company, shall make all disclosures to stock exchanges as required under SEBI (Listing Obligations and Disclosure
Requirement) Regulations, 2015, amended from time to time.

NEGATIVE COVENANTS

The Issuer shall not without the prior written permission of the majority Debenture Holders and Debenture Trustee, do or
undertake to do any of the following:

a. Change of business;

Change the general nature of its business from that which is permitted by the RBI. The issuer shall not undertake
any new major business outside financial services or any diversification of its business outside financial services,
without approval of Majority Debenture Holders

b. Change in constitutional documents

Issuer shall inform to the Debenture Trustee on the amendment or modification of the clauses in its Memorandum
of Association and Article of Association, except in relation to (i) Increase in authorised share capital and/or any
reclassification; (ii) Appointment of Observer on behalf of Investor; (iii) Appointment of Nominee Director on behalf
of Investor (iv) Addition in the Objects clause in MOA where such amendment would have a Material Adverse
Effect as defined earlier, without prior consent of the Debenture Trustee.
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c. Role of Promoter

There shall be no change in Promoter, or control in Issuer (excluding Employee Stock Option) due to new equity
raise. If there is no response within 7 calendar days, it will be deemed as consent given by Debenture Holders.
However, any other changes in control except change of Promoter & Promoter Group which is less than 5% excluding
the inter-se transfer between the Promoters not due to new equity raise will have to be formally approved by
Debenture Holders and deemed consent window is not applicable.

d. Change in Key Shareholder of the Issuer

Each of the persons mentioned below (collectively "Key Shareholders") shall not transfer or encumber the shares
of the Issuer held by them respectively without the prior written consent of the Debenture Trustee.

Any change in the stake of the Key Shareholders in the Issuer below the existing level set out in the following table
shall require prior written consent of the Debenture Trustee.

Name of Key Shareholder Investment Threshold %
Type
IIFL Finance Limited Ordinary Equity 99.99

e. Dividend

Declare or pay any dividend or make any distributions on its share capital (other than dividends or distributions payable
on shares of the Company), unless:

the proposed payment or distribution is out of net income of the current Financial Year (excluding any amount
resulting from the revaluation of any of the Company's assets);

no Event of Default has occurred and is then continuing, or could occur or is reasonably likely to occur, as a result
of such payment or declaration of any dividend or distribution and after giving effect to any such action;

the Company is in compliance with the financial covenants set forth in Schedule IX (Financial Covenants); and

the company has paid or made satisfactory provision for the payment of the installments of principal and interest
due on the Debentures.

f. Merger, consolidation, etc.

1.

2.

Undertake or permit any merger, consolidation, or effect any scheme of amalgamation or reconstruction

The Issuer shall not, without the prior approval of Debenture Holders, enter into any transaction of merger, de-
merger, consolidation, re-organization, scheme of arrangement or compromise with its creditors or shareholders
or effect any scheme of amalgamation or reconstruction; provided however that this restriction shall not apply in
the event that the compliance with this restriction would result in the Issuer defaulting in relation to any of its
payment obligations in relation to the Debentures.

The Issuer shall not enter into any sale of assets/business/division that has the effect of exiting the business or re-
structuring of the existing business, to be with the prior consent of the Majority Debenture Holder financial services,
without approval of Majority Debenture Holders;
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4. The Issuer shall not undertake any major new business outside financial services or any diversification of its business
outside financial services, without approval of Majority Debenture Holders.

g. Associates, Subsidiaries, and Joint Ventures
Dispose of, acquire (as defined in the Act), subsidiary (as defined in the Act) or joint ventures.
h. Acquisition

Acquire, without the prior written consent of the Majority Debenture Holders, any company, business or undertaking if
the amount of the acquisition cost, whether paid by cash or otherwise, when aggregated with the aggregate acquisition
cost of any other companies, business or undertaking.

i. Joint Venture
Without the prior written consent of the Majority Debenture Holders:
i. acquire (or agree to acquire) any shares, stocks, securities or other interest in any joint venture; or

ii. transfer any assets or lend to or guarantee or indemnify or give security for the obligations of a joint venture (or
agree to transfer, lend, guarantee, indemnify or give security for the obligations of a joint venture).

j. Arm's length basis; No profit sharing arrangements
The Company shall not, without the prior written consent of the Majority Debenture Holders:

i. enter into any transaction with any person or enter into or continue business relations with its shareholders,
employees, affiliate(s), holding company(ies), and/or subsidiary(ies) except on proper commercial terms negotiated
on an arm's length basis;

ii. enter into or establish any partnership, profit sharing, royalty agreement or other similar other arrangement
whereby the Company's income or profits are, or might be, shared with any other person; or

iii. enter into any management contract or similar arrangement whereby its business or operations are managed by
any other person.

k. Immunity
Claim any immunity or limitation of liability against any payment obligations arising towards the Debenture Holders.
[. Liabilities

Incur, create, assume, or allow any Financial Indebtedness that ranks prior to the Debentures or subordinates the
Debentures.

m. Change of control
Issue any additional shares or equity interests and shall not have its existing shares or equity interests transferred, sold,

pledged or otherwise encumbered, if such action results in change in Control of the Company.
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The Issuer will not purchase or redeem any of its issued shares or reduce its share capital without the majority Debenture
Holders’ prior written consent;

Disposal of Assets

Sell, transfer, or otherwise dispose of in any manner whatsoever any material Assets of the Company, other than any
securitization/portfolio sale of assets undertaken by the Company in its ordinary course of business.

Management Control

Any change in Management Control of the Company without the consent of majority Debenture Holders. Any new equity
raising which results in change in the existing shareholding pattern and related change in board composition would be
communicated to Debenture Holders and consent would be sought. If there is no response within 7 calendar days, it
will be deemed as consent given by Debenture Holders

Material compromise or Settlement

Enter into material compromise or arrangement or settlement with any of its creditors (secured and unsecured) that
would prejudicially affect the interest of the Debenture Holders.

Anti-money laundering

Permit any of the Debenture proceeds to be used to fund any form of violent political activity, terrorists or terrorist
organizations, nor any money laundering process or scheme to disguise illegally obtained funds, nor any other criminal
activity including arms sales, drug trafficking, robbery, fraud or racketeering.

Related Party Transactions

Without prior written intimation to the Lender, the Borrower shall not enter into or perform any transaction(s) with a
related party excluding the line of credit/liquidity support from IIFL Finance Limited. Without prejudice to the foregoing,
the Borrower shall not without the prior written consent of the Lender (i) enter into any transaction(s) whereby the
overall outstanding amount owed to the Borrower under all such transactions exceeds 10.00% (Ten Point Zero Zero
percent) of its net worth, (ii) whereby the overall expense incurred through such transactions during any financial year
exceeds 10.00% (Ten Point Zero Zero percent) of its net profit, or (iii) provide any guarantee for any indebtedness of a
related party. The Lender shall be granted access to any additional information that it deems necessary to monitor and
evaluate this covenant. For the purposes of this clause, the terms 'net worth' and 'related party' shall respectively have
the meaning ascribed to them in sections 2 (57) and 2 (76) of the Companies Act, 2013 (and the Rules framed
thereunder).

Financial Year

Company shall not change its financial year-end from 31st March (or such other date as may be approved by Majority
Debenture Holders) without the prior written consent of the Debenture Trustee and unless mandated by Law.

Others

Without prejudice to Clause (a) (Change of business; Role of Promoter) of this Schedule XI (Negative Covenants),
permit sale/ transfer/ disposal of (i) equity shares of the Company, or (ii) instruments that are compulsorily and
mandatorily convertible into equity shares of the Company, by the Promoter(s) and/ or (iii) permit the Promoter(s) to
exit from management activities in relation to the Company.
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PART III

DISCLOSURE OF CASH FLOWS: As per SEBI Circular No: SEBI/LAD-NCR/GN/2021/39 dated August 09, 2021

Company
Tenure

Face Value
Issue Price

Date of Allotment

Redemption

Coupon Rate

Frequency

Day count Convention

Annexure 1

IIFL SAMASTA FINANCE LIMITED (the “Issuer”)
Series A: 12 months and 1 day
Series B: 24 months
INR. 10,00,000/- (Indian Rupees Ten lakhs only) Per Debenture
INR. 10,00,000/- (Indian Rupees Ten lakhs only) Per Debenture

19-12-2022

Series A: December 20, 2023

Series B: December 19, 2024
Series A: 10.50% (Ten decimal five zero percent)

Series B: 11.40% (Eleven decimal four zero percent)

Monthly

Actual/Actual

Illustrative cash flows of Principal and Interest/ Redemption Schedule

Series A:

oy | et P | gl | Princial | Imerest | o | Amoun
0 19-12-2022 | 50,00,00,000 5(-),00,00,000 - 5(-),00,00,000
1 19-01-2023 | 50,00,00,000 - | 44,58,904 | 44,58,904 8,918
2 19-02-2023 | 50,00,00,000 - | 44,58,904 | 44,58,904 8,918
3 19-03-2023 | 50,00,00,000 - | 40,27,397 | 40,27,397 8,055
4 19-04-2023 | 50,00,00,000 - | 44,58,904 | 44,58,904 8,918
5 19-05-2023 | 50,00,00,000 - | 43,15,068 | 43,15,068 8,630
6 19-06-2023 | 50,00,00,000 - | 44,58,904 | 44,58,904 8,918
7 19-07-2023 | 50,00,00,000 - | 43,15,068 | 43,15,068 8,630
8 19-08-2023 | 50,00,00,000 - | 44,58,904 | 44,58,904 8,918
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9 19-09-2023 | 37,50,00,000 | 12,50,00,000 | 44,58,904 | 12,94,58,904 | 2,58,918
10 19-10-2023 | 25,00,00,000 | 12,50,00,000 | 32,36,301 | 12,82,36,301 | 2,56,473
11 19-11-2023 | 12,50,00,000 | 12,50,00,000 | 22,29,452 | 12,72,29,452 | 2,54,459
12 20-12-2023 - 12,50,00,000 | 11,14,726 | 12,61,14,726 | 2,52,229
Series B:
; i i Amount
(Months) | PaymentDates | Principal | PrinciPal | Interest | Total | per
unit
0 19-Dec-22 50,00,00,000 (50,00,00,000)
1 19-Jan-23 | 50,00,00,000 48,41,096 | 48,41,096 9,682
2 19-Feb-23 | 50,00,00,000 | - 48,41,096 | 48,41,096 9,682
3 19-Mar-23 | 50,00,00,000 | - 43,72,603 43,72,603 8,745
4 19-Apr-23 | 50,00,00,000 | - 48,41,096 | 48,41,096 9,682
5 19-May-23 | 50,00,00,000 | - 46,84,932 46,84,932 9,370
6 19-Jun-23 | 50,00,00,000 | - 48,41,096 | 48,41,096 9,682
7 19-Jul-23 | 50,00,00,000 | - 46,84,932 46,84,932 9,370
8 19-Aug-23 | 50,00,00,000 | - 48,41,096 | 48,41,096 9,682
9 19-Sep-23 | 50,00,00,000 | - 48,41,096 | 48,41,096 9,682
10 19-Oct-23 | 50,00,00,000 | - 46,84,932 46,84,932 9,370
11 19-Nov-23 | 50,00,00,000 | - 48,41,096 | 48,41,096 9,682
12 19-Dec-23 | 50,00,00,000 | - 46,84,932 46,84,932 9,370
13 19-Jan-24 | 50,00,00,000 | 4,16,66,667 | 48,27,869 | 4,64,94,536 92,989
14 19-Feb-24 | 45,83,33,333 | 4,16,66,667 | 44,25,546 | 4,60,92,213 92,184
15 19-Mar-24 | 41,66,66,667 | 4,16,66,667 | 37,63,661 4,54,30,328 90,861
16 19-Apr-24 | 37,50,00,000 | 4,16,66,667 | 36,20,902 4,52,87,568 90,575
17 19-May-24 | 33,33,33,333 | 4,16,66,667 | 31,14,754 | 4,47,81,421 89,563
18 19-Jun-24 | 29,16,66,667 | 4,16,66,667 | 28,16,257 | 4,44,82,923 88,966
19 19-Jul-24 | 25,00,00,000 | 4,16,66,667 | 23,36,066 | 4,40,02,732 88,005
20 19-Aug-24 | 20,83,33,333 | 4,16,66,667 | 20,11,612 4,36,78,279 87,357
21 19-Sep-24 | 16,66,66,667 | 4,16,66,667 | 16,09,290 | 4,32,75,956 86,552
22 19-Oct-24 | 12,50,00,000 | 4,16,66,667 | 11,68,033 4,28,34,699 85,669
23 19-Nov-24 | 8,33,33,333 | 4,16,66,667 | 8,04,645 4,24,71,311 84,943
24 19-Dec-24 | 4,16,66,667 | 4,16,66,667 | 3,89,344 4,20,56,011 84,112
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DISCLOSURE OF CASH FLOWS:

1. The Cash Flow displayed above is calculated per debenture (face value of Rs. 10,00,000).

2. If the interest payment date falls on a holiday, the payment may be made on the following working day, however
the dates of the future coupon payments would be as per the schedule originally stipulated at the time of issuing
the security. In other words, the subsequent coupon schedule would not be disturbed merely because the payment
date in respect of one particular coupon payment has been postponed earlier because of it having fallen on a holiday.
No additional interest will be paid for such days which fall on holiday.

3. The cash flow has been prepared based on the best available information on holidays and could further undergo
change(s) in case of any scheduled and unscheduled holiday(s) and/or changes in money market settlement day
conventions by the Reserve bank of India/ SEBI.

4. Interest payments are rounded-off to nearest rupee as per the FIMMDA 'Handbook on market practices’.

5. The cash flows are for illustration purposes.

For IIFL SAMASTA FINANCE LIMITED

Manoranjan Biswal
Company Secretary
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ANNEXURE B- DEBENTURE TRUSTEE CONSENT LETTER

BEACON
TRUSTEESHIP

26731/CL/MUM/22-23/DEB/292
Date: December 09,2022

IIFL Samasta Finance Limited
110/3,

Lalbagh Main Road,

Krishnappa Layout,
Banglore-560027 Karnataka

Kind Attn: Mr. Manoranjan Biswal

Sub: Consent Letter to act as Debenture Trustee for Unsecured Listed Non-Convertible Debentures
aggregating upto Rs. 100.00 Crores (+ GSO Rs. Crores)

Dear Sir,

This is with reference to our discussion regarding appointment of Beacon Trusteeship Limited as Debenture Trustee
for Unsecured Listed Non-Convertible Debentures aggregating to Rs. 100.00 Crores (+ GSO Rs. Crores)

In this regards it would indeed be our pleasure to be associated with your esteemed organization as Debenture
Trustee. In this connection, we confirm our acceptance to act as Debenture Trustee for the same.

We are also agreeable for inclusion of our name as trustees in the Company’s offer document/disclosure document/
listing application/any other document to be filed with the Stock Exchange(s) or any other authority as required.

Looking forward to a long and fruitful association with your esteemed organization.

Yours faithfully Accepted
For Beacon Trusteeship Limited For IIFL Samasta Finance Limited

p);' MANORANJ 3‘353':?:57\?;7&“
AN BISWAL 25570050

Veena Nautiyal

Vice President

Mumbai,

Authorised Signatory Authorised Signatory
BEACON TRUSTEESHIP LTD.

Regd & Corporate Office : 4C & D Siddhivinayak Chambers, Gandhi Nagar, Opp MIG Cricket Club, Bandra East (E),
Mumbai - 400051
CIN: U74999MH2015PLC271288
Phone : 022-26558759 | Email : contact@beacontrustee.co.in | Website : www.beacontrustee.co.in

127

IIFL Samasta Finance Limited (formerly "Samasta Microfinance Limited")
Regd. & Head Office: 110/3, Lalbagh Main Road, Krishnappa Layout, Bengaluru 560027, Karnataka. T: +91 80 4291 3500
Corporate Office: 37A, Sannathi Street, Theradi, Thiruveottriyur, Chennai 600019, Tamil Nadu

CIN:U65191KAT995PLCO57884 www.iiflsamasta.com




IIFL

samasta

ANNEXURE C- RATING LETTER

CRISIL

An S&P Global Company

Ratings

RL/SAMML/300181/NCD/0822/40979/88450022/2
December 08. 2022

CONFIDENTIAL

M. Venkatesh N

Managing Director

IIFL Samasta Finance Limited
110/3, Lalbagh Main Road.
Krishnappa Layout,

Near Urvashi Theatre

Bengaluru Urban - 560027

Dear Mr. Venkatesh N,

Re: CRISIL Rating on the Rs.950 Crore Non Convertible Debentures& of IIFL S Finance Limited

All ratings assigned by CRISIL Ratings are kept under continuous surveillance and review.
Please refer to our rating letter dated September 08, 2022 bearing Ref. no: RL/SAMML/300181/NCD/0822/40979/88450022/1

Please find in the table below the rating ding for your company.
[ S.No. | Instrument [ Rated Amount (Rs. in Crore) | Rating O
1 | Non-Convertible Deb | 950 | CRISIL AA-/Stable |

In the event of your company not making the issue within a period of 180 days from the above date, or in the event of any
change in the size or structure of your proposed issue, a fresh letter of revalidation from CRISIL Ratings will be necessary.

As per our Rating Agreement, CRISIL Ratings would disseminate the rating along with outlook through its publications and
other media, and keep the rating along with outlook under surveillance for the life of the instrument. CRISIL Ratings reserves
the right to withdraw, or revise the rating / outlook assigned to the captioned instrument at any time, on the basis of new
information, or unavailability of information. or other circumstances which CRISIL Ratings believes may have an impact on
the rating. Please visit www.crisilratings.com and search with the name of the rated entity to access the latest rating/s.

As per SEBI circular (reference number: CIR/IMD/DF/17/2013: dated October 22, 2013) on centralized database for corporate
bonds/debentures, you are ired to provide international securities identification number (ISIN; along with the reference
number and the date of the rating letter) of all bond/debenture issuances made against this rating letter to us. The circular also
requires you to share this information with us within 2 days after the allotment of the ISIN. We request you to mail us all the
necessary and relevant information at debtissue@ecrisil.com. This will enable CRISIL Ratings to verify and confirm to the
depositories, including NSDL and CDSL, the ISIN details of debt rated by us, as required by SEBI. Feel free to contact us at
debtissue @crisil.com for any clarification you may need.

Should you require any clarification, please feel free to get in touch with us.
With warm regards,

Yours sincerely,

Y- oo T
S
Prashant Pratap Mane Nivedita Shibu
Associate Director - CRISIL Ratings Associate Director - CRISIL Ratings

& Interchangeable between secured and subordinated debt

Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does
not constitute an audit of the rated entity by CRISIL Ratings. Our ratings are based on information provided by the issuer or ablained by CRISIL Ratings from sources it
considers refiable. CRISIL Ratings does not guaraniee the completeness or accuracy of the itmalioh on whLh e rating is based. A rating by CRISIL Ralings is nof a
recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor. CRISIL Ratings has a practice of

ing all its ralings UNGer surveillance and mfmgi are revised as and when circumstances so warrant. CRISIL Ratings is not responsible for any errors and especially

sston (hat 1 hod 10 Tnantial liability ibers / users / 7 of its ratings. CRISIL Ratings’ criteria are available without charge 1o
the public on the web site, v cnsilrafings. com. CRJSIL Ratings of its associates may have other with the For the lates rating
information on any instrument of any company raled by CRISIL Ratings, please visit www crisiatingscom o contact Customer Sewvice Helpdesk at

CRISILr: k(@crisil.com or at 1800-267-1301

CRISIL Ratings Limited
(A subsidiary of CRISIL Limited)
Corporate entity Number: U7 100MH20 19PLC326247

Registered Office: CRISIL House, Central Avenue, Hiranandani Business Park. Fowai. Mumbai - 400076 Phone: 481 27 3347 3000 | Fax: +81 22 3342 3001
v crisiiratings.com
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This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper/magazine/agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL Ratings. However, CRISIL Ratings alone has
the sole right of distribution (whether directly or indirectly) of its rati for or through any media including websites and portals,

About CRISIL Ratings Limited (A subsidiary of CRISIL Limited)

CRISIL Ratings pioneered the concept of credit rating in India in 1987. With a tradition of independence, analytical rigour and
innovation, we set the standards in the credit rating business. We rate the entire range of debt instruments, such as bank loans,
certificates of deposit, commercial paper, non-convertible/convertible/partially convertible bonds and debentures, perpetual
bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured
debt instruments. We have rated over 33,000 large and mid-scale corporates and financial institutions. We have also instituted
several innovations in India in the rating business, including ratings for municipal bonds, partially guaranteed instruments and
infrastructure investment trusts (InviTs).

CRISIL Ratings Limited ('CRISIL Ratings') is a wholly-owned subsidiary of CRISIL Limited ('CRISIL'). CRISIL Ratings Limited is
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI").

For more information, visit www.crisilratings.com

About CRISIL Limited

CRISIL is a global analytical iding ratings, , and risk and policy advisory services. We are India's leading
ratings agency. We are also the foremosl pro\ndar of high-end rasearch to the world's largest banks and leading corporations.

CRISIL is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

CRISIL PRIVACY NOTICE

CRISIL respects your privacy, We may use your contact information, such as your name, address and email id to fulfil your request and service your
account and to provide you with additional information from CRISIL. For further information on CRISIL's privacy policy please visit www.crisil.com.

DISCLAIMER

This disclaimer is part of and applies to each credit rating report and/or credit rating rationale (‘report’) that is provided by
CRISIL Ratings Limited ('CRISIL Ratings’). To avoid doubt, the term ‘report’ includes the information, ratings and other content
forming part of the report. The report is intended for the jurisdiction of India only. This report does not constitute an offer of
services. Without limiting the generality of the foregoing, nothing in the report is to be construed as CRISIL Ratings providing
or intending to provide any services in jurisdictions where CRISIL Ratings does not have the necessary licenses and/or
registration to carry out its business activities referred to above. Access or use of this report does not create a client
relationship between CRISIL Ratings and the user.

We are not aware that any user intends to rely on the report or of the manner in which a user intends to use the report. In
preparing our report we have not taken into consideration the objectives or particular needs of any particular user. It is made
abundantly clear that the report is not intended to and does not constitute an investment advice. The report is not an offer to
sell or an offer to purchase or subscribe for any investment in any securities, instruments, facilities or solicitation of any kind to
enter into any deal or transaction with the entity to which the report pertains. The report should not be the sole or primary
basis for any investment decision within the meaning of any law or regulation (including the laws and regulations applicable in
the US).

Ratings from CRISIL Ratings are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold or sell any securities/instruments or to make any investment decisions. Any opinions
expressed here are in good faith, are subject to change without notice, and are only current as of the stated date of their
issue. CRISIL Ratings assumes no obligation to update its opinions following publication in any form or format although CRISIL
Ratings may disseminate its opinions and analysis. The rating contained in the report is not a substitute for the skill, judgment
and experience of the user, its management, employees, advisors and/or clients when making investment or other business
decisions. The recipients of the report should rely on their own judgment and take their own professional advice before acting
on the report in any way. CRISIL Ratings or its associates may have other commercial transactions with the entity to which the
report pertains.

Neither CRISIL Ratings nor its affiliates, third-party providers, as well as their directors, officers, shareholders, employees or
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B: +91 22 3342 3000 D:+91 22 6172 3385

PRAKRUTI.JANI@crisil.com poonam.upadhyay@crisil.com

Rutuja Galk_wad Amith Varghese Kurian

g;f;l_ﬂflla':fgj Senior Rating Analyst
! ] CRISIL Ratings Limited

B: +91 22 3342 3000 B:+91 22 3342 3000

Rutuja.Gaikwad@ext-crisil.com Amith. Kurian@erisil.com
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Rating Rationale

Term Loan 275 YES Bank Limited CRISIL AA-/Stable
Small Industries

Term Loan 258.33 Development Bank of India CRISIL AA-/Stable

Term Loan 25 Bajaj Finance Limited CRISIL AA-/Stable

Term Loan 36.35 CSB Bank Limited CRISIL AA-/Stable

Term Loan 136.51 Bank of Maharashtra CRISIL AA-/Stable

Term Loan 271.42 Bandhan Bank Limited CRISIL AA-/Stable

Term Loan 60.31 Dhanlaxmi Bank Limited CRISIL AA-/Stable

The Hongkong and
Term Loan 134.29 Shanghai Banking CRISIL AA-/Stable
Corporation Limited

Term Loan 44.98 dana;Stwall Sinance Bank CRISIL AA-/Stable
Limited

Term Loan 33.33 Maanaveeya Devalopmant CRISIL AA-/Stable

& Finance Private Limited

Term Loan 65 RBL Bank Limited CRISIL AA-/Stable

Term Loan 272.73 Canara Bank CRISIL AA-/Stable

Term Loan 17.01 Suryoday Small Finance CRISIL AA-/Stable

Bank Limited
Utkarsh Small Finance

Term Loan 23.75 Bank Limited CRISIL AA-/Stable

Term Loan 17.49 DCB Bank Limited CRISIL AA-/Stable

Term Loan 166.67 IDBI Bank Limited CRISIL AA-/Stable

Term Loan 50 Thahamataka:Barlk CRISIL AA-/Stable
Limited

Term Loan 25.63 WMAS Financial Services CRISIL AA-/Stable
Limited

Term Loan 17.5 The Federal Bank Limited CRISIL AA-/Stable

Term Loan 71.88 HDFC Bank Limited CRISIL AA-/Stable

Term Loan 50 Indian Overseas Bank CRISIL AA-/Stable

Term Loan 58.38 SRATRIEGC R rod SRk CRISIL AA-/Stable
Limited

Term Loan 43.75 Kotak Mahindra Bank CRISIL AA-/Stable
Limited

Term Loan 100 Northem Arc Gapital CRISIL AA-Stable
Limited

Term Loan 50 UCO Bank CRISIL AA-/Stable

Term Loan 79.81 SBM Bank (India) Limited CRISIL AA-/Stable

Term Loan 518 State Bank of India CRISIL AA-/Stable

This Annexure has been updated on 12-Aug-2022 in line with the lender-wise facility details as on 06-Sep-2021 received from the rated entity.

Criteria Details

IIFL

samasta

Links to related criteria
Rating Criteria for Finance Companies
Criteria for Notching up Stand Alone Ratings of Companies based on Parent Support

Media Relations Analytical Contacts Customer Service Helpdesk

Aveek Datta Krishnan Sitaraman Timings: 10.00 am to 7.00 pm
Media Relations Senior Director and Deputy Chief Ratings Toll free Number:1800 267 1301
CRISIL Limited Officer

M: +91 99204 93912 CRISIL Ratings Limited

B: +91 22 3342 3000 D:+91 22 3342 8070

AVEEK DATTA@crisil.com krishnan.sitaraman@crisil.com

For a copy of Rationales / Rating Reports:

CRISILratingdesk@crisil.com

For Analytical queries:
Prakruti Jani ratingsinvestordesk@crisil.com
Media Relations
CRISIL Limited

M: +91 98678 68976

Poonam Upadhyay
Director
CRISIL Ratings Limited
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PPMLD A+ PPMLD A+ PPMLD
 1Stable  /Stable Abr
IStable
CRISIL CRISIL ckiSE.
- - 310321 PPMLDA+ 2404-20 PPMLDA+ 170419 PPMLD -
 Stable 1 /Stable il
CRISIL
- - 26-02-21  PPMLD A+ - - -
r INegative
Principal
Protected CRISIL CRISIL CRISIL  CRISIL
Market CRISIL CRISIL
UnkedNon- | LT | 1000 | FPEMLD o050 PPMLD | o051 ppMLDAA- 24220 PPMLDAs fe2:9 FEMLD | PPMLD
Convertible [Stable IStable r/Stable T Nogative /Stable  /Stable
Subordinated
Debentures
CRISIL
CRISIL CRISIL
- 230921 PPMLOAA-| 100820 PPMLDA+ 20-1119  PRMLD
r/Stable r Negative /Stable
CRISIL
CRISIL CRISIL
= = 140921 PPMLDAA- 26-0620 PPMLDA+ 160519 FPMLD -
r/Stable r Negative /Stable
CRISIL
CRISIL CRISIL
i i 030621 PPMLDA+ 040520 PPMLDA+ 240449 FRMLD -
r/Stable r /Stable [Stable
CRISIL
CRISIL CRISIL
- ~ | 310321 PPMLDA+ 240420 PPMLDA+ 170419 PRMLD -
r /Stable r /Stable IStable
CRISIL
- - 260221 PPMLD A+ - B -
r INegative
All amounts are in Rs.Cr.
Annexure - Details of Bank Lenders & Facilities
Facility Amount (Rs.Crore) Name of Lender Rating
Proposed Long Term Bank 239.13 Not Applicable CRISIL AA-/Stable
Loan Facility
Proposed Long Term Bank 2352.19 Not Applicable CRISIL AA-/Stable
Loan Facility
Term Loan 41.67 Bank of Baroda CRISIL AA-/Stable
Term Loan 29.33 ditya Biria Finance CRISIL AA-/Stable
Limited
Term Loan 0.23 Hero FinCorp Limited CRISIL AA-/Stable
The South Indian Bank
Term Loan 103.26 Limited CRISIL AA-/Stable
Term Loan 0.65 Hinduja Leytand Finance CRISIL AA-/Stable
Limited
Term Loan 170.45 Axis Bank Limited CRISIL AA-/Stable
Term Loan 25 Punjab and Sind Bank CRISIL AA-/Stable
Term Loan 104 Capital Small Finance Bank ¢y an/stable
Limited
Term Loan 173.75 IDFC FIRST Bank Limited CRISIL AA-/Stable
Term Loan 299.89 ICICI Bank Limited CRISIL AA-/Stable
Term Loan 262.42 Indian Bank CRISIL AA-/Stable
Term Loan 65.18 Union Bank of India CRISIL AA-/Stable
Term Loan 44.47 Woori Bank CRISIL AA-/Stable
Term Loan 57.95 DBS Bank India Limited CRISIL AA-/Stable
National Bank For
Term Loan 605.5 Agriculture and Rural CRISIL AA-/Stable
Development
Term Loan 443 Nabkisan Finance Limited CRISIL AA-/Stable
Term Loan 10.13 Nabsamruddhi Finance CRISIL AA-/Stable
Limited
Oriental Bank of
Term Loan 8.48 Cammarns CRISIL AA-/Stable
https:/www.crisil i ing ingLi gDacs/IIFL i imited_August 12, 2022_RR_300181.html 9/14
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NA Term Loan 21-Dec-21 8.50% | 30-Nov- 33.04 NA CRISIL
23 AA-/Stable
BT 5 01-Feb- CRISIL
NA Term Loan 28-Jan-21 10.40% | ~ 55 275 NA AA-/Stable
Proposed
Long Term CRISIL
NA Bank Laan NA NA NA 2591.32 NA AA-/Stable
Facility
*Yet to be issued
Alnterchangeable between secured and subordinated debt
Annexure - Details of Rating Withdrawn
Name of Date of Coupon Maturity Issue size )
ISIN instrument allotment rate (%) date (Rs.Crore) Complexity levels
Long-term
INE413U07145 | Principal protected |5 ). NA 2-Jun-22 15 Highly complex
market linked
debentures

Annexure - Rating History for last 3 Years

Current 202 (History) 2021 2020 2019 Startof
Instrument Type 0"::::::;"9 Rating Date Rating Date Rating Date Rating Date Rating Rating
Fund Based CRISIL CRISIL CRISIL CRISIL CRISIL | CRISIL
Facilities LT 72000 apcble 990622 aplcine | 291221 pnisiapie | 241220 puegative | 181219 | Alistable | A+/Stable
CRISIL CRISIL CRISIL
- - 20921 ppsmable | 100820 AuNegative | 201119 Avistaple|
CRISIL CRISIL CRISIL
- - 140821 ppstable 20520 povegative 18051 Adistale
CRISIL CRISIL CRISIL
- - 030821 pistable 0050 alstapie | 240419 adistable T
CRISIL CRISIL CRISIL
B B 032 pistable | 24040 adisable | 170410 adistable -
CRISIL
- - 26:02:21 A+/Negative - - -
Commercial CRISIL CRISIL CRISIL
e sT 500.0 RIS 090522 CRISIL | 294221 CRISILAT+ 241220 | CRISILA1+ 161249 CRIS =
- - | 230821 CRISILAT+ 1008-20 CRISILA1+ 20-114g CRISIL =
= = 140921 | CRISILAT+ 260620 CRISILA1+ 160519 CRISIL =
= = 030621 CRISILAT+ 040520 CRISILAT+ 240419 ORI 2
- - 310321 CRISILAT+ 24-04-20 CRISLAt+ 17-04-19 CRISIL -
2 = 26-02-21  CRISIL A1+ - = -
Nom o o CRISIL | o oeon CRISIL | o crisi | _ | crsL | . .|l crsIL | crisIL
Sonverabie H 900 aasstable Y522 pastable | 2914741 aadstable | 2414790 | asNegative | 191419 a+iStable | A+/Stable
Debentures
CRISIL CRISIL CRISIL
- - 230921 ppisiable | 100820 AuNegative | 20111% Avistaple| T
CRISIL CRISIL CRISIL
- - 0821 ppistable 20520 ponegative 19051 avistae
CRISIL CRISIL CRISIL
- - 030621 pistable P05 alstapie | 240419 Alistabie T
CRISIL CRISIL CRISIL
B B 0321 plstaple | 240 alsibie | 170419 adistabie -
CRISIL
) B 20221 A+/Negative - - -
Long Term
Principal CRISIL CRISIL g, SRS CRISIL = CRISIL
Protected LT 900.0 PPMLD ' gg.06.020 PPMLD | 591201 PPMLDAA- 241220 PPMLD A+  16-12-19 FRMLD | FPMLD
Market AA-r AA-r r /Stable r INegative Ak AT
Linked /Stable IStable /Stable | /Stable
Debentures
CRISIL CRISIL CHISIL
- - 23.0921 PPMLDAA- 100820 PPMLDAs  20-1119  PRML -
r/Stable r INegative /Stable
CRISIL CRISIL ot
ES = 140921 PPMLD AA-| 260620 PPMLDA+  16-05-19 PRMU N
r IStable r [Negative /Stable
- - 03-06-21 CRISIL | 040520 CRISIL | 240419 CRISIL -
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23 AA-/Stable
NA Term Loan 23-Mar-22 980% | 31D | 200 NA P
NA Term Loan 21-Aug-19 12.00% 01'2Nz°"' 5.97 NA Ag-lfsl?e:tle
NA Term Loan 25-Feb-21 1040% | M~ | 1333 NA Al
NA Term Loan 18-Feb-22 090% | 1FE | 2 NA nidle
NA Term Loan 03-Feb-21 1085% | 2470 | 1043 NA B
NA Term Loan 19-Mar-22 1050% | 2504~ | 50 NA -l
NA Term Loan 19-Mar-22 1050% | 2°Ma | 5 NA ael
NA Term Loan 24-Dec-19 955% | S0]OV | 548 NA e
NA Term Loan 07-Mar-22 8.95% | ¥17pa" | 25 NA PV
NA Term Loan 29-Mar-21 1000% | 300 | 4 NA aelL
NA Term Loan 29-Mar-21 980% | 24W0 | 25 NA il
NA Term Loan 28-0ct-20 o72% | BIP| 7a NA A
NA Term Loan 21-Apr-21 1000% | 20 | 225 NA A B
NA Term Loan 27-Dec-21 950% | 304 | 20 NA doa
NA Term Loan 17-Mar-22 950% | AP | 30 NA At s
NA Term Loan 11-Nov-19 12.00% | 10NV | 4333 NA R+
NA Term Loan 26-Mar-21 1050% | 1OMar | gp NA s
NA Term Loan 09-Nov-21 600% | 00| 35 NA i
NA Term Loan 09-Nov-21 9s0% | 100 | 150 NA AR L
NA Term Loan 21-Mar-20 10.55% | 22 A 2 NA el
NA Term Loan 21-Mar-20 1055% | 220 | 127 NA e
NA Term Loan 18-Mar-22 950% | 2174 | 100 NA Rt
NA Term Loan 04-0ct-19 950% | 9| 125 NA e
NA Term Loan 04-0ct-19 950% | 29D | 588 NA Rl
NA Term Loan 30-Apr-21 950% | 2000 | 40 NA RS
NA Term Loan 28-Feb-20 od0% | 207 | 28 NA aasie
NA Term Loan 21-Oct-20 9.00% | 22U | 190 NA aal
NA Term Loan 18-Jan-22 960% | 21;E™ | 300 NA aa Rl
NA Term Loan 18-Oct-21 1065% | O]V | 17,01 NA FoROIL
NA Term Loan 02-Feb-22 945% | 1 Mar | 59 NA 8
NA Term Loan 27-Sep-19 020% | 31| 624 NA e
NA Term Loan 11-Feb-21 9.10% | 2670 | 1304 NA Wacas
NA Term Loan 21-Mar-22 9.15% | 31Mar | 45 NA ale,
NA Term Loan 26-Oct-21 1041% | 20 | 2375 NA A
NA Term Loan 25-Sep-20 905% | 290% | 1143 NA Pl
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NA Term Loan 14-Mar-22 915% | M| 40 NA R
NA Term Loan 24-5ep-20 11.00% | 228P | 3625 NA A
NA Term Loan 15-Mar-21 10.25% | 18Mar | 5p NA s
NA Term Loan 27-Dec-21 950% | 1D | 875 NA R
NA Term Loan 22-Jul-20 980% | AN | 341 NA A o
NA Term Loan 22-Jul20 980% | 100 | 318 NA e
NA Term Loan 29-Mar-21 975% | 102 | 1024 NA R
NA Term Loan 29-Mar-21 975% | 1OV | 62 NA A
NA Term Loan 29-Mar-21 o70% | 0L | 2524 NA el
NA Term Loan 29-Jul-21 o70% | 1AM | o765 NA R
NA Term Loan 29-Jul-21 970% | 107 | 518 NA Pl
NA Term Loan 25-Jul-21 s70% | 1001 1647 NA et
NA Term Loan 29-Jul-21 9.70% | '05MM | 4941 NA P
NA Term Loan 29-Jul-21 9.70% 10'2’?3“9' 44 NA AE_'?&,'ja'tle
NA Term Loan 30-Mar-22 970% | 1020 | eg NA et
NA Term Loan 27-0ct-21 8.80% | 290 | 9167 NA gl
NA Term Loan 17-Mar-22 9.00% | 30| 75 NA A
NA Term Loan 27-Sep-19 985% | 'TMar | 4663 NA e
NA Term Loan 27-Sep-19 9.88% 13';3“"' 20.8 NA AE_'E?E”BIE
NA Term Loan 18-May-20 1005% | %322 | 2408 NA oWl
NA Term Loan 09-Mar-22 10.30% | 3TMar | 400 NA et
NA Term Loan 09-Mar-22 10.30% | S0Ma | 400 NA R
NA Term Loan 25-Mar-22 920% | 30| 50 NA Raiad
NA Term Loan 11-Mar-21 1.00% | O5AP™ | 4 NA L
NA Term Loan 23-Juk21 10.00% | O3PO | 4014 NA o
NA Term Loan 16-Aug-21 9.75% 28'203‘*‘:' 50 NA A,ffs'gtle
NA Term Loan 17-Dec-21 945% | 290 | 4375 NA o
NA Term Loan 19-Mar-21 11.00% | 250" | 3333 NA R
NA Term Loan 30-Jun-21 11.00% | O | 125 NA e
NA Term Loan 30-Dec-21 1.00% | 252 | 1343 NA R
NA Term Loan 23-Sep-19 11.50% 31'2?"' 75 NA Ag_'?éf:tle
NA Term Loan 01-Jun-20 1085% | 3009 | 325 NA il
NA Term Loan 03-Feb-21 s10% | 3R | 30 NA B R
NA Term Loan 03-Feb-21 g70% | 3Mer | 408 NA e
NA Term Loan 28-Jul-21 7.05% 31'2"3?"' 100 NA A.'(\:-l?slfaltle
NA Term Loan 07-Dec-21 7.40% | 30-Jun- | 60 NA CRISIL
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market linked r/Stable
non-
convertible
subordinated
debentures
Non- 05-Jun- CRISIL
INE413U07103 | convertible 05-Jun-20 NA 23 60 Simple AA-/Stable
debentures
Non- 21-Apr- CRISIL
INE413U07111 convertible 26-Jun-20 NA 23 115 Simple AA-/Stable
debentures
E——-.. . 10-Jul-20 aae | Mk 25 Simpl e
convertible -Jul- 23 imple AA-/Stable
debentures
INE413U07160 | convarto 18-Mar-21 Na | 1M g Simpl e
convertible -Mar- 23 imple AA-/Stable
debentures
Non-
- ) CRISIL
NA convertlble: NA NA NA 550 Simple AA-/Stable
debentures™
01-Oct- CRISIL
NA Term Loan 25-Mar-21 11.00% 22 3.33 NA AA-/Stable
NA Term Loan 25-Mar-22 10.00% | 08P~ 1 26 NA JERSIL
24 AA-iStabie
09-Mar- CRISIL
NA Term Loan 02-Mar-21 10.20% 23 6.82 NA AA-/Stable
09-Mar- CRISIL
NA Term Loan 02-Mar-21 10.20% |~ o3 2045 NA AA-/Stable
09-Nov- CRISIL
NA Term Loan 24-Nov-21 9.70% 23 143.18 NA AA-/Stable
e o | 30-Sep- CRISIL
NA Term Loan 01-Sep-21 8.35% o 41.67 N AA-/Stable
31-Mar- CRISIL
NA Term Loan 09-Feb-18 10.15% | ©15) 0.14 A, AA-/Stable
01-Sep- CRISIL
NA Term Loan 22-Sep-21 9.30% 5 136.36 NA AA-/Stable
25-Mar- CRISIL
NA Term Loan 23-Mar-21 11.00% 23 71.42 NA AA-/Stable
22-Dec- CRISIL
NA Term Loan 13-Dec-21 9.50% 23 100 NA AA-/Stable
18-Feb- CRISIL
NA Term Loan 13-Dec-21 9.50% 24 100 NA AA-/Stable
28-Oct- CRISIL
NA Term Loan 25-Oct-21 9.25% 23 25 NA AA-/Stable
22-Sep- CRISIL
NA Term Loan 15-Sep-21 9.35% 24 272.73 NA AA-/Stable
01-Mar- CRISIL
NA Term Loan 24-Mar-21 1.00% | ©oy 10.4 NA AA-/Stable
29-Jan- CRISIL
NA Term Loan 27-Jan-21 9.30% 24 36.35 s AA-/Stable
5 01-Sep- CRISIL
NA Term Loan 26-Aug-21 9.50% 23 57.95 NA AA-/Stable
o 04-Dec- CRISIL
NA Term Loan 17-Sep-21 9.89% 23 17.49 NA AA-/Stable
21-Feb- CRISIL
NA Term Loan 18-Mar-20 10.10% 23 10.31 NA AA-/Stable
12-Mar- CRISIL
NA Term Loan 08-Mar-21 10.20% 24 18.18 NA AA-/Stable
29-Sep- CRISIL
NA Term Loan 24-Sep-21 9.90% 24 31.82 NA AA-/Stable
29-Dec- CRISIL
NA Term Loan 27-Dec-21 9.15% 23 17.5 NA AA-/Stable
25-Feb- CRISIL
NA Term Loan 05-Feb-22 9.00% 24 71.88 NA AA-/Stable
— 03-May- CRISIL
NA Term Loan 10-Feb-20 11.60% |~ 023 A AA-/Stable
i 28-May- CRISIL
NA Term Loan 29-May-19 11.75% 99 0.65 NA AA-/Stable
19-Mar- CRISIL
NA Term Loan 05-Mar-21 9.90% 23 34.29 NA AA-/Stable
23-Mar- CRISIL
NA Term Loan 14-Mar-22 9.15% o 60 NA AA-/Stable
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Gross NPA* % 2.7 28 26 1.5 0.4
Adjusted gearing Times 5.6 5.5 6.3 6.0 7.7
Profit after tax (PAT) Rs crore 6.9 51 67 107 53
Return on managed assets % 0.4* 0.9 1.5 3.4 3.1
*90 dpd
“*annualised
#including the BC portfolio
Any other information: Not applicable

Note on complexity levels of the rated instrument:
CRISIL Ratings' complexity levels are assigned to various types of financial instruments. The CRISIL Ratings' complexity
levels are available on www.crisil.com/complexity-levels. Users are advised to refer to the CRISIL Ratings' complexity levels
for instruments that they consider for investment. Users may also call the Customer Service Helpdesk with queries on specific

instruments.
Annexure - Details of Instrument(s)
. Issue . Rating
Name of Coupon | Maturity 5 Complexity 4
ISIN instrument Date:of allotrmetit rate (%) date s;zrigs levels w;f‘s")%?:} c:,k
NA Commercial NA NA | 710365 1 gag Simple | CRISIL AT+
paper Days
Long-term
principal 2 CRISIL
INE413U07152 |  protected 02-Mar-21 NA 023’33"' 15 c?ﬁgl';x PPMLD AA-
market linked r/Stable
debentures
Long-term
principal . CRISIL
INE413U07178 |  protected 30-Mar-21 NA 30;’2"" 59 Cgr'gsl'gx PPMLD AA-
market linked r/Stable
debentures
Long-term
principal . CRISIL
INE413U07178 |  protected 31-May-21 NA 30;.:pr— 74.8 C';Egl'gx PPMLD AA-
market linked r/Stable
debentures
Long-term
principal Highly CRISIL
NA protected NA NA NA 36.2 complex PPMLD AA-
market linked r/Stable
debentures*
Long-term
principal . CRISIL
INE413U07202 |  protected 01-Jun-22 SNSK'E% 01'283‘“’9' 200 CEESI';’X PPMLD AA-
market linked r/Stable
debentures
Long-term
principal . CRISIL
INE413U07194 |  protected 26-Oct-21 NA 26'2%5‘:' 50 c;'rlﬁsgx PPMLD AA-
market linked r/Stable
debentures
Long-term
principal Highly CRISIL
NA protected NA NA NA 150 complex PPMLD AA-
market linked r/Stable
debentures*
Principal
protected
market linked ; CRISIL
INE413U08036 non- 20-Jul-18 Na | 9P| 21es Highy | pPMLD AA-
convertible compiex r/Stable
subordinated
debentures
Principal
protected
market linked : CRISIL
INE413U08028 non- 20-Jul-18 Na | 180PT 11 cg'ﬁgl'gx PPMLD AA-
convertible r/Stable
subordinated
debentures
INE413U08036 Principal 20-Jul-18 NA 19-Apr- 67.15 Highly CRISIL
protected 24 complex PPMLD AA-
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of the company to manage portfolio quality in these regions is a key monitorable. CRISIL Ratings will continue to monitor the
situation and its likely impact on credit losses as it evolves.

Ability to maintain asset quality performance and control credit losses in the near term remains a monitorable

In fiscal 2017, asset quality witnessed a sharp deterioration in the aftermath of demonetization. Portfolio delinquencies-that is,
30+ dpd and 20+ dpd, were significantly impacted, and stood at 8.1% and 3.8%, respectively, as on March 31, 2017. However,
the delinquencies considerably improved to 1.2% and 1.0%, respectively, as on March 31, 2018, due to focused efforts of the
management to improve recovery. The ultimate credit loss for Samasta due to disruption after demonetisation was close to
14.3%.

However, in fiscal 2020, asset quality saw some moderation primarily on account of political unrest in Karnataka and natural
calamities in Orissa which led to 90+ dpd of 1.5% as on March 31, 2020. This further weakened because of the pandemic, and
the 90+ dpd deteriorated to 3.6% as on September 30, 2021 (2.6% as on March 31, 2021). However, with the company
making write-offs of Rs 132 crore in March 2022, the 90+ dpd improved to 2.8% as on March 31, 2022 (including the IRACP
norms, the 90+ dpd stood at 3.1% as on March 31, 2022). During the first quarter of fiscal 2023, the company made provisions
of Rs 17 crore and wrote off its portfolio to the tune of Rs 97 crore. Consequently, the 90+ dpd stood at 2.7% as on June 30,
2022.

Samasta’s total disbursements in fiscal 2022 stood at Rs 5,709 crore, most of which was done in the second half of fiscal
2022. In addition to disbursing loans to fresh borrowers, the company also pre-closed the loans of existing borrowers and
disbursed fresh loans to provide them with additional liquidity to revive their businesses, resulting in higher prepayments in the
second half of fiscal 2022, Sustainability of collections and impact of the pandemic on asset quality which have risen in the
aftermath of Covid-19 outbreak will also be a key monitorable.

Susceptibility to regulatory and legislative risks associated with the microfinance sector

The microfinance sector witnessed two major disruptive events in the past decade. The first was the crisis promulgated by the
ordinance passed by the government of Andhra Pradesh in 2010, and the second was demonetisation in 2016. In addition, the
sector faced issues of varying intensity in several geographies. Promulgation of the ordinance on MFls by the government of
Andhra Pradesh in 2010 demonstrated their vulnerability to regulatory and legislative risks. The ordinance triggered a chain of
events that adversely affected the business models of MFls by impairing their growth, asset quality, profitability and solvency.
Similarly, the sector witnessed high level of delinquencies post-demonetisation and subsequent socio-political events. For
Samasta, the ultimate credit loss due to disruption after demonetisation was close to 14.3%, which was borne over two fiscals.
The MFI Bill, 2020 passed recently by the Assam Assembly may increase asset-quality challenges for MFls. Additionally, any
loan waivers announced will make matters worse due to their impact on repayment discipline. In addition, the sector remains
susceptible to issues such as local elections, natural calamities and borrower protests among others, which may result in
momentary spurt in delinquencies. This indicates the fragility of the business model to external risks. As the business involves
lending to the poor and downtrodden sections of society, MFIs will remain exposed to socially sensitive factors, including high
interest rates, tighter regulations and legislation.

Liquidity: Strong

Liquidity buffer (cash and liquid investments as on June 30, 2022), at a standalone level, to cover total debt repayment and

operating expenses for the succeeding three months was 2.1 times (assuming 75% collection efficiency). Additionally, IIFL
Finance will provide timely fund support for servicing of debt if needed.

As on March 31, 2022, at a consolidated level, IIFL Finance had a liquidity cushion of Rs 9,498 crore. Against this, it has total
debt obligations (principal and interest) of Rs 2,382 crore over the three months through June 2022.

Outlook: Stable
The Stable outlook reflects a similar outiook on the parent, IIFL Finance. CRISIL Ratings believes Samasta will continue to
receive financial and managerial support from |IFL Finance, thereby maintaining its adequate capitalisation and liquidity.

Rating Sensitivity Factors

Upward factors

+ Upward revision in the credit rating of IIFL Finance

+  Significant improvement in scale and geographic diversity of operations with top three states accounting for not more than
50% of loan portfolio

« Significant increase in scale and geographic diversity of operations while maintaining return on managed assets (RoMA)
above 3% and adjusted gearing at below 3 times

Downward factors

+ Downward revision in the credit rating, or change in the support philosophy or ownership by IIFL Finance

+ Significant weakness in asset quality, leading to stress in profitability and capitalisation, resulting in a steady state CAR of
less than 20%

« Liquidity buffer remaining low as against scheduled debt and loan payments

About the Company

Samasta, an NBFC and MFI, is a majority-owned subsidiary of IIFL Finance. Samasta started operations in March 2008 by
taking over Colanac Finance Ltd, an NBFC. It follows the standard Grameen Bank model and lends to groups of five. The
centres have 25-30 members. lIFL Finance acquired significant stake in Samasta in fiscal 2017.

Key Financial Indicators

As on / for the period ended 31 Unit Jun-22 Mar-22 Mar-21 Mar-20 Mar-19
Total managed assets# Rs crore 6685 6484 4796 3400 2285
Total income Rs crore 368 1020 702 582 340
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June 2022. Disbursement pace had slowed down in the first quarter of fiscal 2022, however it revived during the second
quarter with an average disbursement of Rs 665 core per month till February 2022 and Rs 1,052 crore in March 2022 alone.
During April and May 2022, the pace of disbursements had slowed down post the new RBI directives, however, it has picked
up pace from June 2022 onwards, with company disbursing over Rs 600 crore in July 2022. The company's ability to sustain
collections for incremental disbursements and eventually reach pre-pandemic levels of over 99% on a steady-state basis will
remain a key monitorable.

The company's, 90+ days past due (dpd) moderated to 2.7% in June 2022 as compared to 2.6% as on March 2021 (1.5% in
March 2020). Additionally, the company has total outstanding restructured portfolio of Rs 412 crore (6.2% of the AUM) as
of June 2022. The performance of the restructured portfolio besides overall book, in the coming months will be a key
monitorable. Any change in the payment discipline of borrowers will also affect delinquency levels and hence Samasta’s ability
to manage asset quality and maintain healthy collections will remain a monitorable.

Analytical Approach
CRISIL Ratings has notched up the standalone business and financial risk profiles of Samasta as it is expected to receive
financial and managerial support from the parent, IIFL Finance, if required

Key Rating Drivers & Detailed Description

Strengths:

Strong financial and managerial support from lIFL Finance

The parent will continue to provide support on an ongoing basis and in the event of distress, given its majority ownership and
Samasta’s strategic importance to the group, and presence in the board of directors. The microfinance business is strategically
important and helps diversify the financial product suite of the parent and expand its presence in the financial inclusion space.
Also, the microfinance business is scalable, and expected to grow materially over the medium term. Samasta’s business is
well established and is growing at a healthy pace, and formed around 12% of the group’s assets under management (AUM) as
on March 31, 2022. Regular financial support - through equity infusion - and strategic inputs from IIFL Finance have enabled
the company to ramp-up operations. IIFL Finance and IIFL Home Finance have infused incremental capital of Rs 740 crore
post acquisition, with the latest infusion of Rs 100 crore in March 2022 and is expected to provide further capital on a regular
basis. It also has representatives on the board and senior management of Samasta and is actively involved in managing the
treasury. Hence, CRISIL Ratings believes IIFL Finance has a strong moral obligation to continue supporting Samasta.

Adequate capitalisation

Networth was adequate at Rs 910 crore as on June 30, 2022 (adjusted for the FLDG component of the managed book).
Adjusted gearing (considering managed book) has been historically on the higher side. The capital infusion of Rs 200 crore
received in June 2021 and the recent Rs 100 crore received in March 31, 2022 has helped the adjusted gearing to remain at
5.6 times as on June 30, 2022 even as the company’s borrowings increased significantly in March 2022. Capital adequacy
ratio (CAR) stood at 17.8% as on March 31, 2022, in comparison to 16.91% three years ago. On account of the parent's ability
and willingness to infuse capital when required, Samasta's capitalisation, despite the elevated credit costs due to Covid-19
related disruption, will remain adequate over the medium term in the normal course of business.

Above-average earnings, albeit moderation on account of higher provisioning to combat the pandemic

The company had reported healthy profits of Rs 53 crore and Rs 107 crore during fiscal 2019 and fiscal 2020 respectively.
Consequently, return on managed assets (RoMA) stood at 3.1% and 3.4%, respectively. However, during fiscal 2021, the
company reported net profit of Rs 67 crore, primarily due to Rs 141 crore provisioning (including write-off of Rs 42.8 crore)
considering the potential challenges in recovering overdues amid the pandemic. Consequently, the RoMA dropped to 1.5%
during fiscal 2021. Given the second wave of pandemic, the company continued with aggressive provisioning in fiscal 2022
also and created total provisioning of Rs 230.6 (including write-off of Rs 131.8 crore). Resultant, the company reported a net
profit of Rs 51 crore and RoMA further dropped to 0.9% and credit cost rose to 3.8% during fiscal 2022, compared with 2.8%
in fiscal 2021 and 1.9% in fiscal 2020, Nevertheless, along with the growth in portfolio, the company has maintained healthy
net interest margin (NIMs) in the past three fiscals. Operating cost has also benefitted from the operating leverage attained
with high growth in portfolio.

During the first quarter of fiscal 2023, the company continued with making provisions of Rs 17 crore and reported PAT of Rs
6.9 crore and RoMA of 0.4%.

Given the aggressive provisioning implemented by the company, profitability is expected to improve, albeit gradually in the
coming quarters. Samasta’s ability to manage recoveries and sustain its earnings profile at pre-pandemic level would be a key
rating sensitivity factor

Improving diversity in funding profile

Samasta has significantly improved the diversity in its resource profile since its acquisition by IIFL Finance. Nearly 11.5% of
the external liabilities were from capital market instruments as on March 31, 2022, and bank loans and loans from non-banking
financial company (NBFCs) accounted for 88.5%. The cost of funds on incremental borrowing has also improved considerably
post acquisition.

Weakness:

Geographic concentration in operations

Though diversifying gradually, the loan portfolio of Samasta is still highly concentrated with 61% of its own portfolio as on
March 31, 2022, housed in four states: Tamil Nadu, Bihar, Odisha and Karnataka. The top five districts accounted for 9.8% of
the loan book. Post-acquisition by IIFL Finance, the company has operations in Bihar, Kerala, Rajasthan, Goa, Chhattisgarh
and Gujarat. Of these, growth of disbursements in Bihar has been particularly rapid, reflected in the proportion of AUM in the
state increasing from 1.1% as of March 2018 to 18% as on March 31, 2022. Post demonetisation, spurt in microfinance
lending in states such as Odisha, Bihar, and West Bengal is showing early signs over heating in certain pockets and the ability
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Rating Rationale
August 12, 2022 | Mumbai

IIFL Samasta Finance Limited

Ratings Reaffirmed
Rating Action
Total Bank Loan Facilities Rated Rs.7200 Crore
Long Term Rating CRISIL AA-/Stable (Reaffirmed)

Rs.200 Crore Long Term Principal Protected Market

Linked Debentures CRISIL PPMLD AA- r /Stable (Reaffirmed)

Rs.200 Crore Long Term Principal Protected Market

Linked Debentures CRISIL PPMLD AA- r /Stable (Reaffirmed)

Rs.200 Crore Long Term Principal Protected Market
Linked Debentures

Rs.100 Crore Principal Protected Market Linked Non-
Convertible Subordinated Debentures

CRISIL PPMLD AA- r /Stable (Reaffirmed)

CRISIL PPMLD AA-r /Stable (Reaffirmed)

Rs.950 Crore Non Convertible Debentures® CRISIL AA-/Stable (Reaffirmed)
Rs.500 Crore Commercial Paper CRISIL A1+ (Reaffirmed)
Long Term Principal Protected Market Linked CRISIL PPMLD AA- r /Stable (Reaffirmed)

Debentures Aggregating Rs.300 Crore

& Interchangeable between secured and subordinated debt
1 crore = 10 million
Refer to Annexure for Details of instruments & Bank Facilities

Detailed Rationale
CRISIL Ratings has reaffirmed its ratings on the long-term bank facilities and debt programmes of IIFL Samasta Finance
Limited (Samasta; formerly Samasta Microfinance Limited) at ‘CRISIL AA-/CRISIL PPMLD AA-r/Stable/CRISIL A1+'.

CRISIL Ratings has also withdrawn its rating on the Rs 15 crore Long-term principal protected market linked debentures (see
the annexure, 'Details of rating withdrawn', for details) on receipt of independent confirmation that these instruments are fully
redeemed, in line with its withdrawal policy.

The ratings continue to reflect strong financial and managerial support from parent, IIFL Finance, adequate capitalisation,
above-average earnings, albeit moderation on account of higher provisioning to combat the pandemic, and improving diversity
in resource profile. The rating also factors in the shared name of the company, which further enhances the moral obligation of
IIFL Finance Ltd (lIFL Finance; rated 'CRISIL AA/CRISIL PP-MLD AAr/Stable/CRISIL A1+') to support Samasta. These rating
strengths are partially offset by Samasta's geographic concentration in revenue, ability to manage asset quality and control
credit losses and susceptibility to regulatory and legislative risks associated with the microfinance sector.

The 'Stable’ outlook reflects a similar outlook on the ratings of the parent, IIFL Finance Ltd (IIFL Finance; ‘CRISIL AA/CRISIL
PPMLD AAr/Stable/CRISIL A1+').

The prefix 'PP-MLD' indicates that the principal amount of the debentures is protected, while the returns market-linked. The
suffix 'r' shows that the returns on the debentures have significant risks other than credit risk. Also, payments to investors are
not fixed and are linked to external variables such as commodity prices, equity indices, foreign exchange rates or equity
valuation of the company.

After registering a two-year CAGR of 101% till fiscal 2020, Samasta’s growth momentum moderated by the outbreak of Covid-
19 at the onset of fiscal 2021. Nevertheless, with disbursements picking up from Q2 2021, the company's AUM stood at Rs
4,796 crore registering an on-year growth of 41% in fiscal 2021. In the aftermath of the second pandemic wave, growth
momentum moderated during Q1 fiscal 2022. However, growth in disbursements picked up from July 2021 onwards which in-
turn resulted in the company reporting an AUM of Rs 6,484 crore in March 2022 registering Y-o-Y growth of 35%. The AUM
increased to Rs 6685 crore as on June 30, 2022.

The company’s collection efficiency (including overdues but excluding prepayments) that had revived to around 97% in March
2021 got impacted with the sharp spike in number of cases due to the second wave of the pandemic and lockdown like
restrictions imposed across states to curb its spread - the collection efficiency reduced to 80% in June 2021, With relaxations
in the restrictions, the same improved from July 2021 onwards and stood at over 100% in March 2022, marked by higher
overdue payments. While the collection efficiency had moderated during April and May 2022, it again increased to 98% during

https://www.crisil. com/mnt/winshare/Ratings/RatingList/RatingDocs/lIFLSamastaFinanceLimited_August 12, 2022_RR_300181.html 114




IIFL

samasta

8/12/22, 5:01 PM Rating Rationale

agents (collectively, ‘CRISIL Ratings Parties’) guarantee the accuracy, completeness or adequacy of the report, and no CRISIL
Ratings Party shall have any liability for any errors, omissions or interruptions therein, regardless of the cause, or for the
results obtained from the use of any part of the report. EACH CRISIL RATINGS PARTY DISCLAIMS ANY AND ALL EXPRESS OR
IMPLIED WARRANTIES, INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS
FOR A PARTICULAR PURPOSE OR USE. In no event shall any CRISIL Ratings Party be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of any part of the
report even if advised of the possibility of such damages.

CRISIL Ratings may receive compensation for its ratings and certain credit-related analyses, normally from issuers or
underwriters of the instruments, facilities, securities or from obligors. Public ratings and analysis by CRISIL Ratings, as are
required to be disclosed under the regulations of the Securities and Exchange Board of India (and other applicable regulations,
if any), are made available on its website, www.crisilratings.com (free of charge). Reports with more detail and additional
information may be available for subscription at a fee — more details about ratings by CRISIL Ratings are available here:
www.crisilratings.com.

CRISIL Ratings and its affiliates do not act as a fiduciary. While CRISIL Ratings has obtained information from sources it believes
to be reliable, CRISIL Ratings does not perform an audit and undertakes no duty of due diligence or independent verification of
any information it receives and/or relies on in its reports. CRISIL Ratings has established policies and procedures to maintain
the confidentiality of certain non-public information received in connection with each analytical process. CRISIL Ratings has in
place a ratings code of canduct and policies for managing conflict of interest. For details please refer to:
https://www.crisil.com/en/home/our-businesses/ratings/regulatory-disclosures/highlighted-policies.html.

Rating criteria by CRISIL Ratings are generally available without charge to the public on the CRISIL Ratings public website,
www.crisilratings.com. For latest rating information on any instrument of any company rated by CRISIL Ratings, you may
contact the CRISIL Ratings desk at crisilratingdesk@crisil.com, or at (0091) 1800 267 1301.

This report should not be reproduced or redistributed to any other persan or in any form without prior written consent from
CRISIL Ratings.

All rights reserved @ CRISIL Ratings Limited. CRISIL Ratings is a wholly owned subsidiary of CRISIL Limited.

CRISIL Ratings uses the prefix 'PP-MLD’ for the ratings of principal-protected market-linked debentures (PPMLD) with effect
from November 1, 2011, to comply with the SEBI circular, "Guidelines for Issue and Listing of Structured Products/Market Linked
Debentures”. The revision in rating symbols for PPMLDs should not be construed as a change in the rating of the subject
instrument. For details on CRISIL Ratings' use of 'PP-MLD' please refer to the notes to Rating scale for Debt Instruments and
Structured Finance Instruments at the following link: https://www.crisil.com/en/home/our-businesses/ratings/credit-ratings-scale.html
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ANNEXURE D — BOARD RESOLUTION

CERTIFIED TRUE COPY OF THE EXTRACTS OF RESOLUTION PASSED AT THE FIRST MEETING OF THE BOARD
OF DIRECTORS FOR THE FINANCIAL YEAR 2022-23 OF IIFL SAMASTA FINANCE LIMITED (Erstwhile
Samasta Microfinance Limited) HELD ON FRIDAY, APRIL 22, 2022 AT THE REGISTERED OFFICE OF THE
COMPANY SITUATED AT 110/3, LALBAGH MAIN ROAD, KRISHNAPPA LAYOUT,BENGALURU-560027

Authorization for issuance of Non-Convertible Debentures (NCD)/ Market Linked Debentures (MLD) on
Private Placement basis for the financial year 2022-23

“RESOLVED THAT pursuant to the provisions of Section 42 and other applicable provisions, if any, of the Companies Act,
2013, the Companies (Prospectus and Allotment of Securities) Rules, 2014 as may be amended from time to time, and in
accordance with the enabling provisions of the Memorandum and Articles of Association of the Company and SEBI (Listing
Obligations and Disclosures Requirement), 2015 as may be amended from time to time and other applicable regulations,
subject to the approval of members at ensuing general meeting, consent of the Board (hereinafter referred to as ‘the
Board’ which term shall be deemed to include Issue and Allotment Committee or hereinafter constitute to exercise its
powers including the powers conferred by this Resolution) be and is hereby accorded to issue, offer and allot Secured/
Unsecured/ Listed/ Unlisted/ Rated/ Unrated/ Non —Convertible/ Market Linked/ Subordinated Debt/ Perpetual Debentures/
Fixed Maturity Debentures or any other securities of the Company shall not at any time exceed an amount of Rs.3500
Crores (Rupees Three Thousand Five Hundred Crores only) on private placement basis in one or more tranches, on such
terms and conditions as may be determined by the Board, from time to time, and subject to compliance with the applicable
law, rules, directions issued by the government or any other regulatory authority, in this regard.

RESOLVED FURTHER THAT, for the purpose of creating, offering, issuing and allotting the Debentures, subject to the
approval of members at an ensuing general meeting, the Board (including Issue and Allotment Committee thereof) be and
is hereby authorized on behalf of the Company to do all such acts, deeds, matters and things, as it may, in its absolute
discretion, deem necessary or expedient in the interest of the Company and with power on behalf of the Company to
determine the terms and conditions of the issue of the securities, settle all the questions, difficulties or doubts that may
arise in this regard without requiring the Board to secure any further consent or approval of the Members of the Company.

RESOLVED FURTHER THAT authority and approval of the Board of Directors be and is hereby accorded to the Issue &
Allotment Committee of the Board of Directors to deal with the matters relating to issue and allotment of various types of
Debt Securities and finalization of all the terms and conditions of such Debt Securities to be issued and allotted from time
to time within the aggregate limit above, deciding the terms of the issue, deciding the Issue Date, Redemption, Minimum
Application Money, Interest on Application Money, Put and Call Options, Security and Allotment date and on listing the
Debentures on the Stock Exchanges on private placement basis and other related matters.

RESOLVED FURTHER THAT the Issue and Allotment Committee of the Board of Directors be and is hereby authorized
and empowered to consider, transact and decide matters, from time to time, pertaining to the private placement of Debt
Securities, including finalization and issuance of any offer document, opening of a separate bank account and allot the
Debt Securities in one or more tranches, including, where so considered appropriate, amount payable on application and
further amounts as may be called from time to time and the allotment thereof, to sign, verify, execute and file all necessary
forms and documents, if any, with any governmental authority including but not limited to the Registrar of Companies,
Securities and Exchange Board of India and/or such other authorities as may be required from time to time, Appointing
Debenture Trustee and to do all such acts, deeds, matters and things necessary or expedient to give effect to the issue of
Debt Securities and ensuring compliance and/or any actions as may be required under applicable law.

RESOLVED FURTHER THAT authority and approval of the Board of Directors be and is hereby accorded to the Issue
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and Allotment Committee of the Board of Directors to deal with the matters (including but not limited to finalization of the
notice for obtaining of the approval from the shareholders of the Company through convening Extra Ordinary General
Meeting of the shareholders and take decision in this regard.

RESOLVED FURTHER THAT, Mr. Venkatesh N., Managing Director / Mr. Shivaprakash D., Whole Time Director
/Company Secretary /Chief Financial Officer be and are hereby severally authorized to do all such acts, deeds or things
which may be necessary in orderto give effect to the above resolution.”

/ | Certified True Copy//
For IIFL Samasta Finance Limited
Sd/-
Manoranjan Biswal
Company Secretary
M. No. A31303
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ANNEXURE E — SHAREHOLDERS RESOLUTION

CERTIFIED TRUE COPY OF EXTRACTS OF THE MINUTES OF THE FIRST(15T) EXTRA ORDINARY GENERAL
MEETING OF IIFL SAMASTA FINANCE LIMITED (Erstwhile Samasta Microfinance Limited) FOR THE
FINANCIAL YEAR 2022-23, HELD FRIDAY, MAY 20, 2022 AT 04:00 P.M. AT THE REGISTERED OFFICE OF THE
COMPANY SITUATED AT NO.110/3, LALBAGH MAIN ROAD, KRISHNAPPA LAYOUT, BENGALURU-560027

SPECIAL BUSINESS:

1. INCREASE IN BORROWING LIMITS OF THE COMPANY

“RESOLVED THAT, pursuant to the provisions of section 180(1)(c) of the Companies Act 2013 and all other applicable
provisions if any, or any other law for the time being in force (including any statutory modification(s) or amendments(s)
thereto or re-enactment thereof for the time being in force) and in terms of Articles of Association of the company, the
consent of the members be and is hereby accorded to increase the borrowing limit of such sum or sums of monies and for
availing all kinds and types of loans, advances and credit facilities including issuance of debentures and other debts
instruments, (apart from temporary loans from the company’s bankers), from time to time, from the existing limit of
Rs.10,000 crores (Rupees Ten Thousand Crores Only) to Rs.12,000 crores (Rupees Twelve Thousand Crores Only)
outstanding at any point of time on account of principal, for and on behalf of the Company, from its bankers, other banks,
NBFCs, financial institutions, companies, firms, bodies corporate, or from any other person, in Indian rupees or any foreign
currencies, as may be permitted under applicable laws, whether unsecured or secured.

RESOLVED FURTHER THAT, pursuant to the provisions of Section 180(1) (a) of the Companies Act 2013 and all other
applicable provisions if any, or any other law for the time being in force (including any statutory modification or amendment
thereto or re-enactment thereof for the time being in force) and in terms of Articles of Association of the Company the
consent of the members be and is hereby accorded (which term shall be deemed to include the Resourcing & Business
Committee and any such committee which the Board may constitute/ authorize for this purpose) for mortgaging/
charging/hypothecating all or any of the immovable and movable properties and assets of the Company both present and
future and the whole or substantially the whole of the undertaking or the undertakings of the Company on such terms and
conditions, as may be agreed to between the Board and Lender(s) and debenture holders or holders of other instruments to
secure the loans/ borrowings/credit facilities obtained or as maybe obtained or debentures/ bonds and other instruments
issued or to be issued by the company to or in favour of the financial institutions, non-banking finance companies, co-
operative banks, investments institution and their subsidiaries, banks, mutual funds, trusts and other bodies corporate or
trustees for the holders of debentures/ bonds and/ or other instruments, which may exceed the paid-up capital and free
reserves provided that the total amount of monies borrowed/ credit facilities availed shall not at any time exceed a sum of
Rs.12,000 crores (Rupees Twelve Thousand Crores Only) outstanding at any point of time on account of principal.

RESOLVED FURTHER THAT, any Director or Company Secretary of the company be and are hereby severally authorized
to file necessary forms with ROC and other authorities and to do all such acts, deeds and things in this regard to give effect
to the above resolution/s.
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/ [ Certified True Copy//
For IIFL Samasta Finance Limited
Sd/-
Manoranjan Biswal
Company Secretary

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013:

SPECIAL BUSINESS

AGENDA ITEM 1:

The Board vide its Meeting dated April 22, 2022 had approved for increase in limits of borrowing limits from Rs. 10,000
crores to Rs. 12,000 crore outstanding at any point of time on account of principal. As per the provisions of Section 180 (1)
(a) and Section 180 (1) (c) of the Companies Act, 2013 since the Company would be creating charge over its assets and the
amount to be borrowed along with amount already borrowed would exceed the paid up capital and free reserves of the
Company, approval of members would be required for the same.

Therefore, the Board hereby seeks your approval in passing this item as a Special Resolution.

None of the Directors or Key Managerial Personnel of your Company including their relatives are, in any way, concerned or
interested, financially or otherwise, in the proposed resolution.

For IIFL Samasta Finance Limited

Sd/-
Manoranjan Biswal
Company Secretary
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ANNEXURE F — ISSUANCE AND ALLOTMENT COMMITTEE RESOLUTION

CERTIFIED TRUE COPY OF THE EXTRACTS OF THE RESOLUTION PASSED AT THE MEETING OF MEMBERS OF
THE ISSUANCE AND ALLOTMENT COMMITTEE OF IIFL SAMASTA FINANCE LIMITED FOR THE FINANCIAL YEAR
2022-23 HELD ON WEDNESDAY, DECEMBER 07, 2022 AT 11.00 A.M. AT THE REGISTERED OFFICE OF THE
COMPANY SITUATED AT 110/3, LALBAGH MAIN ROAD, KRISHNAPPA LAYOUT, BENGALURU- 560027,
KARNATAKA:

APPROVAL OF TERMS OF UNSUBORDINATED REDEEMABLE NON-CONVERTIBLE DEBENTURES:

a) Offer of Rated, Listed, Unsubordinated, Unsecured, Redeemable, Transferable, Taxable, Non-
Convertible Debentures:

"RESOLVED THAT pursuant to the approval of Board of Directors at their meeting held on April 22, 2022 and the approval
of shareholders at their Extra Ordinary General Meeting on May 20, 2022 for issue of Non- Convertible Debentures of the
Company, and in accordance with the provisions of the Placement Memorandum, Memorandum and Articles of Association
of the Company, the Companies Act, 2013 and the Rules framed there under (including modifications, amendments thereto
or enactment thereof from time to time), applicable Regulations of the Reserve Bank of India and the Securities and Exchange
Board of India, if any, the approval of the Committee be and is hereby accorded to raise funds by offer of Rated, Listed,
Unsubordinated, Unsecured, Redeemable, Transferable, Taxable, Non-Convertible Debentures ("NCDs” or “Debentures”) of
Face Value of INR.10,00,000/- (Rupees Ten Lakhs Only) Each, with INR.100,00,00,000/- (Indian Rupees One Hundred Crores
only), Series A: INR.5,00,00,000/- (Indian Rupees Five Crores only) with a green shoe option of up to INR.45,00,00,000
(Indian Rupees Forty Five Crores Only), Series B: INR.5,00,00,000/- (Indian Rupees Five Crores only) with a green shoe
option of up to INR.45,00,00,000 (Indian Rupees Forty Five Crores Only) to be issued on a Private Placement basis (The
“Issue”), on such Terms and Conditions Specified in The Term Sheet Placed Before the Committee.

RESOLVED FURTHER THAT the Company do hereby negotiate and finalize the terms and conditions for appointment of a
debenture trustee, a registrar and transfer agent, a credit rating agency, a depository and such other intermediaries as may
be required to be appointed, including their successors and their agents.

RESOLVED FURTHER THAT, Mr. Venkatesh N., Managing Director, Mr. Shivaprakash D. Whole Time Director, Mr. Anantha

Kumar T, Chief Financial Officer, Mr. Mohan Kumar G, Head Treasury, Mr. Manoranjan Biswal, Company Secretary
("Authorized Officers") be and are hereby severally authorized:

Q) to do all such acts, deeds and things as the Authorized Officers may deem necessary or desirable in connection with
the issue, offer and allotment of the Debentures;

(i) seeking, if required, any approval, consent or waiver from any/all concerned government and regulatory authorities,
and/or any other approvals, consent or waivers that may be required in connection with the issue, offer and allotment
of the Debentures;

(iii) negotiate, approve of and decide the terms and conditions of the issue of Debentures;

(iv) execute the term sheet;

(V) seeking the listing of the Debentures on the Stock Exchange, submitting the listing application to the Stock Exchange
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and taking all actions that may be necessary in connection with obtaining such listing;

finalize terms and conditions of the appointment of a debenture trustee, a registrar and transfer agent, a credit rating
agency, a depository and such other intermediaries as may be required to be appointed, including their successors
and their agents;

authorize the maintenance of a register of holders of the Debentures;
finalize the date of allocation and deemed date of allotment of the Debentures;

negotiate, execute, file and deliver any documents, instruments, deeds, amendments, papers, applications, notices
or letters as may be required in connection with the Issue and deal with regulatory authorities in connection with
the Issue including but not limited to SEBI, Registrar of Companies, Ministry of Corporate Affairs, BSE and such other
authorities as may be required;

to generally do any other act or deed, to negotiate and execute any documents, applications, agreements,
undertakings, deeds, affidavits, declarations and certificates and to give such directions as it deems fit or as may be
necessary or desirable with regard to this Issue;

to execute all documents, file forms with, make applications with the Stock Exchange, the Registrar of Companies,
or any depository or any authority as may be required from time to time;

sign and/or despatch all documents and notices to be signed and/or despatched by the Company under or in
connection with the Transaction Documents;

to take all steps and do all things and give such directions as may be required, necessary, expedient or desirable for
giving effect to the Transaction Documents, the transactions contemplated therein and the resolutions mentioned
herein;

including without limitation, approve, negotiate, sign, execute, amend, supplement and / or issue the following:

A. Placement memorandum / disclosure document and for the Debenture Issue (the Placement Memorandum)
and the private placement offer letter;

B. tripartite agreement between the Company, the depository and the registrar and transfer agent;
C. the memorandum of understanding between the Company and the registrar and transfer agent;
D. debenture certificate for the Debentures;

E. debenture trust deed, debenture trustee agreement, and any other documents in relation thereto (collectively,
the Transaction Documents);

F. documents for opening of bank accounts and issuing instructions of bank accounts related thereto in connection
with the Debentures including without limitation for the purposes of recognizing the rights of the debenture
trustee to operate such bank accounts;

G. any other documents required for the purposes of the Issue and the transactions contemplated thereby, including
but not limited to letters of undertaking, declarations, agreements, reports; and
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H. Any other document as required by the debenture trustee.

(xv)  do all act necessary for the proposed listing of the Debentures in accordance with the terms set out in the Placement
Memorandum and the Transaction Documents; and

(xvi)  do all other acts, deeds and things as may be deemed necessary to give effect to the foregoing and the other terms
of this resolution.

RESOLVED FURTHER THAT the Authorized Officers be and are hereby severally authorized to take all necessary steps
relating to the creation, perfections and registration of charges and also to sign and submit the necessary forms with the
Registrar of Companies and other relevant governmental authorities.

RESOLVED FURTHER THAT, any one of the Directors or the Company Secretary of the Company be and are hereby
severally authorized to record the name of holder of the Debentures in the register of debenture holders and to undertake
such other acts, deeds and acts as may be required to give effect to the issuance, allotment and listing of the Debentures.

RESOLVED FURTHER THAT the Company be and is hereby authorized to open any bank accounts with such bank or banks
in India as may be required in connection with the Issue and that any one of Authorized Officers, be and are hereby authorized
to sign and execute the application form and other documents required for opening the said account/s, to operate the said
account/s, and to give such instructions including closure thereof as may be required and deemed appropriate by them, and
that the said bank/s be and is/are hereby authorized to honor all cheques and other negotiable instruments drawn, accepted
or endorsed and instructions given by any of the Authorized Officers on behalf of the Company.”

Declaration of Trust and appointment of Debenture Trustee:

"RESOLVED THAT pursuant to the Companies Act, 2013 and the rules made thereunder, the Company do and hereby
constitute a trust for the purpose of issue of the Debentures.

RESOLVED FURTHER THAT the approval of the Committee be and is hereby accorded for appointing Beacon Trusteeship
Limited, as the debenture trustee in connection with the Issue and as the debenture trustee in connection with any and or
undertakings issued or proposed to be issued pursuant to the debenture trust deed or any transactions contemplated therein
for the benefit of holders of the Debentures.

RESOLVED FURTHER THAT the Authorised Officers be and are hereby severally authorized to execute the debenture
trustee agreement, the debenture trust deed and the other Transaction Documents in relation to the Issue and such other
documents, applications, undertakings, deeds, and declarations as may be required and to give such directions as may be
deemed fit or as may be necessary or desirable with regard to this Issue."

Application for issue of Debentures in Dematerialised form:
i. Admission of Securities with NSDL and/or CDSL:

"RESOLVED THAT pursuant to the Debt Listing Regulations, the Company do and hereby seek admission of non-convertible
debentures, to be issued by the Company, to the depository system of NSDL and/or CDSL to issue the non-convertible
debentures in dematerialised form.

RESOLVED FURTHER THAT the Authorised Officers be and are hereby severally authorized to do acts and deeds as
necessary to give effect to the above resolution."

d) Approval of draft Placement Memorandum & Private Placement Offer Letter.
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"RESOLVED THAT the Authorised Officers be and are hereby severally authorized to approve and finalize, on behalf of the
Company, the terms of the Placement Memorandum and the private placement offer letter to be provided to the identified
investors that propose to subscribe to the Debentures on a private placement basis, and to sign and execute the
aforementioned documents on behalf of the Company.

RESOLVED FURTHER THAT the Authorized Officers be and are hereby severally authorized to pay all stamp duty required
to be paid for the Debenture Issue in accordance with the laws of the Republic of India and procure the stamped documents
from the relevant governmental authorities.

RESOLVED FURTHER THAT, the Authorized Officers be and are hereby severally authorized to approve and finalize, sign,
execute and deliver documents in relation to the Issue as set out in this resolution and such other agreements, deeds,
undertakings, indemnity and documents as may be required by the debenture trustee, or any of them in connection with the
Debentures to be issued by the Company.

RESOLVED FURTHER THAT, the Authorized Officers be and hereby severally authorized to register or lodge for registration
upon execution documents, letter(s) of undertakings, declarations, and agreements and other papers or documents as may
be required in relation to any of the above with any registering authority or governmental authority competent in that behalf.

RESOLVED FURTHER THAT, the Authorized Officers be and are hereby severally authorized to affix the Seal of the
Company, if required, on the documents related to Issue (including the Transaction Documents), and any of the said
agreements and documents, and any further documents and agreements as may be required from time to time.

RESOLVED FURTHER THAT any of the Directors of the company be and are hereby authorized to delegate the powers as

may be deemed necessary to do such acts and execute such documents as may be required in connection with any of the
matters relating to the issue of the Debentures.

RESOLVED FURTHER THAT certified true copy of the aforesaid resolution by any one of the Directors or the Company
Secretary of the Company be and are hereby severally authorized to give effect to the above resolution.”

// Certified True Copy //

For IIFL SAMASTA FINANCE LIMITED

Manoranjan Biswal
Company Secretary

ANNEXURE G — FORM PAS 4
Form No. PAS — 4
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PART - A

PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER
[Pursuant to Section 42 and Rule 14(3) of the Companies (Prospectus and Allotment of Securities) Rules, 2014]

DISCLOSURE DOCUMENT FOR PRIVATE PLACEMENT OF ISSUE OF UPTO 1000 RATED, LISTED,
UNSUBORDINATED, UNSECURED, REDEEMABLE, TRANSFERABLE, TAXABLE, NON-CONVERTIBLE
DEBENTURES OF FACE VALUE OF RS. 10,00,000/- (RUPEES TEN LAKHS ONLY) EACH, WITH A BASE ISSUE
SIZE OF Rs. 10,00,00,000 (RUPEES TEN CRORES ONLY) AND A GREEN SHOE OPTION OF UPTO 900 RATED,
LISTED, UNSUBORDINATED, UNSECURED, REDEEMABLE, TRANSFERABLE, TAXABLE, NON-CONVERTIBLE
DEBENTURES OF UPTO Rs. 90,00,00,000 (RUPEES NINETY CRORES ONLY) AGGREGATING UPTO
RS.100,00,00,000 (RUPEES ONE HUNDRED CRORES ONLY) (THE “DEBENTURES”) ON A PRIVATE
PLACEMENT BASIS (THE “ISSUE”), ("ISSUE"”) IN ONE OR MORE TRANCHES TO BE LISTED ON BSE BY IIFL
SAMASTA FINANCE LIMITED (THE “ISSUER").

GENERAL INFORMATION:

A. Name, address, website, if any and other contact details of the Company, indicating both registered office and the
Corporate office:

Issuer / Company: IIFL SAMASTA FINANCE LIMITED

Registered Office: 110/3, Lalbagh Main Road, Krishnappa Layout, Bangalore- 560027

Corporate Office: 37A, Sannathi Street, Theradi, Thiruvottiyur, Chennai- 600019

Telephone No.: 080-42913500

Website: https://iiflsamasta.com
Contact Person: Venkatesh.N

Email: venkatesh@iiflsamasta.com
secretarial@iiflsamasta.com

B. Date of Incorporation of the Company:
09/08/1995

C. Business carried on by the Company and its subsidiaries with the details of branches or units, if any;
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Please refer to Section III of the Placement Memorandum titled ‘Issuer Informatior.

D. Brief particulars of the management of the Company:

Please refer to Section III of the Placement Memorandum titled ‘Issuer Information’
E. Name, addresses, Director Identification Number (DIN) and occupations of the directors:

Please refer to Section III of the Placement Memorandum titled ‘Issuer Information’
F. Management'’s perception of Risk Factors:

Please refer to Section II of the Placement Memorandum titled *Risk Factors’

G. Details of defaults, if any, including the amounts involved, duration of default, and present status, in repayment of:

Q) Statutory Dues: Nil

(i) Debentures and interest thereon: Nil

(iii) Deposits and interest thereon: Nil

(iv) Loans from banks or financial institutions and interest thereon: Nil

H. Name, designation, address and phone number, email ID of the nodal / compliance officer of the Company, if any,
for the Issue:

Compliance/ Investor Relations Mr. Manoranjan Biswal

Officer:

Designation/Department: Company Secretary

Address: 110/3, Lalbagh Main Road, Krishnappa
Layout, Bangalore- 560027

Tel. Nos.: 080-42913564

Email address(s): manoranjan@iiflsamasta.com

I. Any Default in Annual filing of the company under the Companies Act, 2013 or the rules made thereunder: Nil
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PARTICULARS OF THE OFFER:

Financial position of the
Company for the last 3
financial years

Please refer to Section IV of the Placement Memorandum titled ‘Financial Information of
the Issuer”.

Date of passing of Board
Resolution

Board resolution dated April 22, 2022

Date of passing of
resolution in general
meeting, authorizing the
offer of securities

Shareholders resolution passed under Section 42 dated May 20, 2022.

Kinds of  securities
offered (i.e. whether
share or debentures)

and class of security, the
total number of shares
or other securities to be
issued

UPTO 1000 RATED, LISTED, UNSUBORDINATED, UNSECURED, REDEEMABLE,
TRANSFERABLE, TAXABLE, NON-CONVERTIBLE DEBENTURES OF FACE VALUE OF RS.
10,00,000/- (RUPEES TEN LAKHS ONLY) EACH, WITH A BASE ISSUE SIZE OF Rs.
10,00,00,000 (RUPEES TEN CRORES ONLY) AND A GREEN SHOE OPTION OF UPTO 900
RATED, LISTED, UNSUBORDINATED, UNSECURED, REDEEMABLE, TRANSFERABLE,
TAXABLE, NON-CONVERTIBLE DEBENTURES OF UPTO Rs. 90,00,00,000 (RUPEES NINETY
CRORES ONLY) AGGREGATING UPTO RS.100,00,00,000 (RUPEES ONE HUNDRED CRORES
ONLY) (THE “DEBENTURES”) ON A PRIVATE PLACEMENT BASIS (THE “ISSUE”), ("ISSUE")
IN ONE OR MORE TRANCHES TO BE LISTED ON BSE BY IIFL SAMASTA FINANCE LIMITED
(THE “ISSUER”).

Price at which the
security is being offered,
including premium if
any, along with
justification of the price

At par i.e. Rs. 10,00,000/- per Debenture

Name and address of
the valuer who
performed valuation of
the security offered and
the basis on which the
price has been arrived at
along with report of the
registered valuer.

Not Applicable

Relevant date with
reference to which the
price has been arrived at

Not Applicable

The class or classes of
persons to whom the

The Persons to whom this private placement offer cum application letter is being issued,
being “Please refer to Section VI of this PM", are eligible to apply for this private
placement of Debentures subject to fulfilling their respective investment norms/rules and
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allotment is proposed to | compliance with laws applicable to them by submitting all the relevant documents along
be with the Application Form (“Eligible Investors”).
Made

All Investors are required to comply with the relevant regulations/guidelines applicable to
them for investing in this issue of Debentures.

Intention of promoters, | N.A.

directors or key
managerial personnel to
subscribe to the offer
(applicable in case they
intend to subscribe to
the offer)

The proposed time | Allotment to be completed within T+4 days from the date of issuance of Debentures
within which the
allotment  shall  be
completed

The names of the | N.A
proposed allottees and
the percentage of post

private placement
capital that may be held
by them

The change in control, if | N.A.
any, in the company that
would occur consequent
to the private placement

The number of persons | | Date Number of No. of Securities issued Issue Price per
to whom allotment on persons to whom | on private placement debenture
preferential Zﬁg‘;{éﬂes were basis

basis/private placement/ | ™57 565655 1 250 Rs. 10,00,000
rights issue has already | ™14.06-2022 | 3 800 Rs. 10,02,976

been made during the
financial year 22-23 , in
terms of number of
securities as well as
price

The justification for the | N.A.
allotment proposed to
be made for
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consideration other than

cash  together  with

valuation report of the

registered valuer.

Amount, which the | UPTO 1000 RATED, LISTED, UNSUBORDINATED, UNSECURED, REDEEMABLE,
Company intends to | TRANSFERABLE, TAXABLE, NON-CONVERTIBLE DEBENTURES OF FACE VALUE OF RS.

raise by way of proposed
offer of securities

10,00,000/- (RUPEES TEN LAKHS ONLY) EACH, WITH A BASE ISSUE SIZE OF Rs.
10,00,00,000 (RUPEES TEN CRORES ONLY) AND A GREEN SHOE OPTION OF UPTO 900
RATED, LISTED, UNSUBORDINATED, UNSECURED, REDEEMABLE, TRANSFERABLE,
TAXABLE, NON-CONVERTIBLE DEBENTURES OF UPTO Rs. 90,00,00,000 (RUPEES NINETY
CRORES ONLY) AGGREGATING UPTO RS.100,00,00,000 (RUPEES ONE HUNDRED CRORES
ONLY) (THE “DEBENTURES”) ON A PRIVATE PLACEMENT BASIS (THE “ISSUE”), ("ISSUE")
IN ONE OR MORE TRANCHES TO BE LISTED ON BSE BY IIFL SAMASTA FINANCE LIMITED
(THE “ISSUER”").

Terms of
securities

raising of

Refer Term Sheet

Proposed time schedule
for which the Issue is
valid

Issue Opening Date: As per term sheet

Issue Closure Date: As per term sheet

Purpose and objects of
the Issue

The funds raised through this Issue, after meeting the expenditures of and related to the
Issue, will be used for various financing activities including onward lending and for the
business operations including the general Business purposes and working capital
requirements.

Contribution being made
by the Promoters or
directors either as part
of the offer or separately
in furtherance of the
object

Nil

Principal terms of assets
charged as security, if
applicable

As per the Term Sheet / Unsecured

The details of significant
and material orders
passed by the
Regulators, Courts and
Tribunals impacting the
going concern status of
the company and its
future operations

Nil

155

IIFL Samasta Finance Limited (formerly "Samasta Microfinance Limited")
Regd. & Head Office: 110/3, Lalbagh Main Road, Krishnappa Layout, Bengaluru 560027, Karnataka. T: +91 80 4291 3500
Corporate Office: 37A, Sannathi Street, Theradi, Thiruveottriyur, Chennai 600019, Tamil Nadu

CIN:U65T91KAT995PLC0O57884

www.iiflsamasta.com



" samasta

The pre-issue and post- | There will be no change in shareholding pattern of the Company pursuant to the issue, as
issue shareholding | non-convertible debentures are being issued in terms of this private placement offer cum
pattern of the company | application letter. The details of the shareholding pattern of the Company can be found in
Section III of the Placement Memorandum titled ‘Issuer Information’.

Details of default in | Nil
annual filing of the
Company, if any, under
the Companies Act,
2013 and the rules made
thereunder.

Mode of payment for | Identified investors may use of the below payment modes for subscription:
subscription e Demand Draft

e Cheque

e Other Banking Channels.

1.2 DISCLOSURE WITH REGARD TO INTEREST OF DIRECTORS, LITIGATION, ETC:

Any financial or other material interest of the | NIL
directors, promoters or key managerial
personnel in the Issue and the effect of such
interest in so far as it is different from the
interests of other persons

Details of any litigation or legal action pending | NIL
or taken by any Ministry or Department of the
Government or a statutory authority against
any Promoters of the Company during the last
3 (three) years immediately preceding the year
of the issue and any direction issued by such
Ministry or Department or statutory authority
upon conclusion of such litigation or legal
action shall be disclosed

Remuneration of directors (during the current Name of Director FY 20 FY 21 FY 22
year and last 3 (three) financial years)

Mr. Venkatesh N 83,99,996| 1,06,31,244{ 1,55,66,800
Mr. Shivaprakash D 45,64,479| 62,77,343 | 73,03,600
Mr. Badrinarayanan S. (Sitting | 122,221 | 1,63,063 293,001
Fees)
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Mr. Vikramana A. (Sitting Fees) | 155,554 | 1,63,063 293,001

Mr. Ramanathan A. (Sitting 88,888 1,08,710 270,778
Fees)

Ms. Malini B Eden (Sitting 111,110 | 1,08,710 185,888
Fees)

Related party transactions entered during the | Please refer to Annexure 1 annexed hereto.
last 3 (three) financial years immediately
preceding the year of issue of this Disclosure
Document including with regard to loans made
or, guarantees given or securities provided
Summary of reservations or qualifications or | NIL
adverse remarks of auditors in the last 5 (five)
financial years immediately preceding the year
of issue of this Disclosure Document and of
their impact on the financial statements and
financial position of the Company and the
corrective steps taken and proposed to be
taken by the Company for each of the said
reservations or qualifications or adverse
remark

Details of any inquiry, inspections or | NIL
investigations initiated or conducted under the
Companies Act or any previous company law
in the last 3 (three) years immediately
preceding the year of issue in the case of the
Company and all of its subsidiaries. Also if
there were any were any prosecutions filed
(whether pending or not), fines imposed,
compounding of offences in the last 3 (three)
years immediately preceding the year of issue
and if so, section-wise details thereof for the
Company and all of its subsidiaries

Details of acts of material frauds committed | Please refer to ‘Annexure 2’ annexed hereto
against the Company in the last 3 (three)
years, if any, and if so, the action taken by the
company
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FINANCIAL POSITION OF THE COMPANY:

The capital structure of the Company in the following manner in a tabular form:

The authorised, issued,
subscribed and paid up capital
(number of securities,
description and aggregate
nominal value)

Please refer to Section III of the Placement Memorandum titled ‘Zssuer Informatior?.

Size of the Present Issue

UPTO 1000 RATED, LISTED, UNSUBORDINATED, UNSECURED, REDEEMABLE,
TRANSFERABLE, TAXABLE, NON-CONVERTIBLE DEBENTURES OF FACE VALUE OF RS.
10,00,000/- (RUPEES TEN LAKHS ONLY) EACH, WITH A BASE ISSUE SIZE OF Rs.
10,00,00,000 (RUPEES TEN CRORES ONLY) AND A GREEN SHOE OPTION OF UPTO 900
RATED, LISTED, UNSUBORDINATED, UNSECURED, REDEEMABLE, TRANSFERABLE,
TAXABLE, NON-CONVERTIBLE DEBENTURES OF UPTO Rs. 90,00,00,000 (RUPEES
NINETY CRORES ONLY) AGGREGATING UPTO RS.100,00,00,000 (RUPEES ONE
HUNDRED CRORES ONLY) (THE “"DEBENTURES”) ON A PRIVATE PLACEMENT BASIS
(THE “ISSUE"), ("ISSUE”) IN ONE OR MORE TRANCHES TO BE LISTED ON BSE BY IIFL
SAMASTA FINANCE LIMITED (THE “ISSUER").

Paid-up Capital:
a. After the offer:

b. After the conversion of
Convertible
Instruments (if
applicable):

Not applicable in case of this Issue.

Share Premium Account:
a. Before the offer:

b. After the offer:

Not applicable in case of this Issue.

Details of the existing share capital of the Issuer:

Please refer to Section III of the Placement Memorandum titled ‘Isswer Informatior?.

Details of allotments made by
the Company in past 1 (one)
year along with details of
allotment made for
consideration other than cash

Nil
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Profits of the Company, before
and after making provision for

tax, for the 3 (three) financial | | Particulars | FY 22 FY 21 FY 20
years immediately preceding | I"p 589.44 | 821.54 | 1,403.30
the date of circulation of this
. Before Tax
Disclosure Document
(In
million)
Profit After | 506.04 | 666.23 | 1,073.04
Tax (In
million)

A summary of the financial | Please refer to Section IV of the Placement Memorandum titled ‘Financial Information
position of the Company as in | of the Issuer’

the 3 (three) audited balance
sheets immediately preceding
the date of issue of this
Disclosure Document

Audited Cash Flow Statement | Please refer to Section IV of the Placement Memorandum titled ‘Financial Information
for the 3 (three) years | of the Issuer’

immediately preceding the date
of circulation of this Disclosure
Document
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IIFL SAMASTA FINANCE LIMITED
A public limited company incorporated under the Companies Act, 1956
Date of Incorporation: 9™ August, 1995; CIN: U65191KA1995PLC057884
Registered Office:: 110/3, Lalbagh Main Road, Krishnappa Layout, Bangalore- 560027, Karnataka
Telephone No.: 080-42913540
Website: https://samasta.co.in/

(PLEASE READ THE INSTRUCTIONS GIVEN IN THE MEMORANDUM CAREFULLY BEFORE FILLING THIS FORM)

Application Serial

Date -

Having read and understood the contents of the Disclosure Document of Private Placement, we apply for
allotment of Bond. The amount payable on application as shown below is remitted herewith. We bind
ourselves by the provisions as contained in the Memorandum.

The application shall be for a minimum of ten bonds of Rs.1,00,00,000/- each and in multiple 1 bonds thereafter

We_are FOR OFFICE USE ONLY | Interest . Percent
applying for Rate per
Bonds under annum
N_o o_f Bonds Date of receipt of Date of realization of
(in figures) application cheque / draft

Face value Rs. 100,00,000/' Staff
(in words) | (Rupees One Crore lakh only) Initial

Total Amount
(in figures)

Total Amount
(in words)

Banking only through RTGS (*Banking details of IIFL SAMASTA overleaf)
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UTR
No.

APPLICANT’'S NAME IN FULL

ADDRESS IN FULL (Do not repeat name, Post Box No. is not sufficient)

Pincode Telephone
DEPOSITORY NAME - NSDL / | DP NAME
CDSL
DP-ID CLIENT ID.
Tax Payer's / Applicant’s PAN/GIR No IT Circle/Ward IT CIRCLE / WARD

PAN or GIR No. [Refer
Instruction 7]

TO BE FILLED IN BY INSTITUTIONAL INVESTORS ONLY

NAME OF AUTHORISED SIGNATORY DESIGNATION SIGNATURE
1 1. 1
2 2. 2
3 3. 3
RTGS details:
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Bank Account No. Name of the Bank and Branch
IFS Code
(Kindly remit the funds as per EBP guidelines on the Pay-in date) (If applicable)
Acknowledgement Slip
Samasta Microfinance Limited
110/3, Lalbagh Main Road, Krishnappa Layout,
Bangalore- 560027, Karnataka
Application Form
Serial No.
Received from:
An Application for Bonds along with
UTR No. Dated
For Rs.
Rate of Interest 10.00% (SA) p.a, ( % p.a.)
IIFL
SAMASTA'S SEAL
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INSTRUCTIONS

1. Banking Details — Through ICCL

Application form must be completed in full in Block letters in English. A blank space must be left between two or
more parts of the name

Signatures should be made in English or in any of the Indian languages
4. Application forms duly completed in all respects may be lodged with SAMASTA Bengaluru.

Receipt of applications will be acknowledged by SAMASTA in the Acknowledgement Slip appearing below the
Application Form. No separate receipt will be issued.

6. All applicants should mention their Permanent Account Number or the GIR number allotted under Income-Tax Act,
1961 and the Income-Tax Circle/Ward/District. In case neither PAN/GIR number has been allotted, the fact of non-
allotment should be mentioned in the application form in the space provided. Income Tax as applicable will be
deducted at source at the time of payment of interest. Those desirous of receiving the interest without deduction of
tax are required to submit a certificate in the form 15 AA issued by the assessing officer

7. SAMASTA is entitled, at its sole discretion to accept or reject any application, in part or in full, without assigning any
reason thereof. An application which is not complete in all respects is liable to be rejected

8. The applications must be accompanied by certified true copies of (i) Power of Attorney/Board Resolution or
authorization empowering the investment and (ii) duly attested specimen signatures of the authorized persons.

9. Application once submitted and acknowledged by SAMASTA cannot be withdrawn.
10. Funds to be realized into our bank account as given in the Banking instructions, before 10.30AM on the Pay-in-date.
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Annexure 1

Related party transactions entered during the last 3 (three) financial years

Nature of Relationship As at March 31, 2022
Holding Company IIFL Finance Limited
Group company IIFL Home Finance Limited

IIFL Management Services Limited

ITFL Investment Adviser And Trustee Services Limited
IIFL Facilities Services Limited

Others IIFL Wealth Management Limited

IIFL Alternate Asset Advisors Limited

IIFL Wealth Prime Limited (Erstwhile IIFL Wealth
Finance Limited)

Mr. N. Venkatesh Managing Director

Mr. D. Shivaprakash Whole-time Director

Mr. Anantha Kumar T Chief Financial Officer

Key Management Personnel Mr. Manoranjan Biswal Company Secretary wef
21/07/21

Mr. Pramod Kulkarni Company Secretary upto
21/07/21

Mr. Shreyas D Company Secretary upto 14/08/20
Mr .Sumit Bali Non Executive Director upto 23/06/20
Mr. Monu Ratra Non Executive Director wef 24/06/20
Mr. A. Vikraman Independent Director

Mr. A. Ramanathan Independent Director

Ms. Malini B Eden, Women Director

Mr. Badrinarayan Seshadri Independent Director

Non Executive Director

Independent Directors
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Nature of Transaction

FY 21-22

FY 20-21

FY 19-20

Service Fee on Business Correspondence-
Income

IIFL Finance Limited
Interest Expense
IIFL Finance Limited
IIFL Home Finance Limited
IIFL Facilities Services Limited
IIFL Wealth Prime Limited (Erstwhile IIFL Wealth
Finance Limited)
Interest Income
IIFL Finance Limited
IIFL Facilities Services Limited
Dividend Paid
IIFL Finance Limited
IIFL Home Finance Limited
Arranger Fee Expenses
IIFL Wealth Management Limited
Reimbursement of Expenses
IIFL Finance Limited
Loans and Advances Received

Inter Corporate Deposit Received from IIFL

Finance Limited

Inter Corporate Deposit Repaid to IIFL Finance

Limited
Inter Corporate Deposit Received from IIFL Home

Finance Limited

Inter Corporate Deposit Repaid to IIFL Home
Finance Limited

72,133,412
74,506,849

6,260
19,665,418

6,754,853

6,571,715

5,500,000,000

5,500,000,000

67,697,260
19,561,644

43,650,000
2,013,699

118,841,511
40,101,667

8,278,290

9,480,000,000
9,480,000,000
1,000,000,000

1,000,000,000

104,793,300

36,240,011

8,416,351

116,534,834

610,000,000

610,000,000

Loans and Advances Given
Inter Corporate Deposit Given to IIFL Finance
Limited
Inter Corporate Deposit Repaid by IIFL Finance
Limited
Inter Corporate Deposit Given to IIFL Facilities
Services Limited
Inter Corporate Deposit Repaid by IIFL Facilities
Services Limited
Share Capital and Securities Premium

Equity Share Capital Received
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ITFL Finance Limited
ITIFL Home Finance Limited
Securities Premium

IIFL Finance Limited
ITIFL Home Finance Limited

Others (Assignment Payout)
IIFL Finance Limited

Remuneration to Key Managerial Personnel
Sitting Fees paid
Short term Employee benefit
Outstanding Balance as on March 31,2022
Inter Corporate Deposit- Holding Company
IIFL Wealth Management Limited
Sundry Receivable - IIFL Finance Limited (after
TDS deduction)
Market Linked Debentures
IIFL Wealth Prime Limited (Erstwhile IIFL Wealth
Finance Limited)
ICD / Loan Portfolio outstanding (Payable) /
Receivable
IIFL Wealth Prime Limited (Erstwhile IIFL Wealth
Finance Limited)
IIFL Finance Limited

1,330,573,910
443,524,630

919,426,065
306,475,350

1,042,668
27,831,433

25,030,552

267,000,000

19,665,418

424,261,470
141,420,490

250,738,529
83,579,510

543,546
20,035,987

9,147,510

A 1IFL
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862,060,270

637,939,706

3,385,100

477,773
17,381,239

500,000,000

1,124,384

265,651
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Annexure 2
Details of material fraud committed against the Company in the last 3 years
Financial
Year March 31, 2020 March 31, 2021 March 31, 2022
ended
Nature of . . . . . .
Frauds Cash Misappropriation Cash Misappropriation Cash Misappropriation
Aggregate
the
amount 4,34,252 41,96,945 63,97,720
involved
(in Rs.)
Corrective Rolled out online learning modules on Fraud Prevention & Awareness.
actions
were Monthly Fraud awareness campaigns are being cascaded for fraud prevention.
taken by Chaired 3 Fraud Control Meets with peer MFIs across the country to adopt industry best
Samasta

practices on fraud prevention.

Devised Customer Declaration Forms for all products to ensure compliance and mitigate the
risk of fraudulent activities.

Vigilance & empanelled Retired Police officers jointly conducted training sessions on IPC
sections and fraud trends/triggers.

ANNEXURE I- TERM SHEET
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TERM SHEET
TERMS & CONDITIONS OF NCD
FY 2022-23-0Of IIFL SAMASTA FINANCE LIMITED)
Series A 10.50% ;Series B 11.40% IIFL Samasta — Rated,
Listed, Unsubordinated, Unsecured, Redeemable, Transferable,
Taxable, Non-Convertible Debentures Series A 2023; Series B

Security Name

2024
Issuer IIFL SAMASTA FINANCE LIMITED
(Erstwhile Samasta Microfinance Limited)

ISIN )

Rated, Listed, Unsubordinated, Unsecured, Redeemable,
Type of Instrument Transferable, Taxable, Non-Convertible Debentures (“"NCDs" or

“Debentures”)
Seniority (Senior or Subordinated) Unsubordinated
Mode of Issue Private Placement
Eligible Investors As defined in the IM.

The Debentures to be issued under this private placement issue
are proposed to be listed on wholesale debt Market (WDM)
segment of the Bombay Stock Exchange of India Limited
(https://www.bseindia.com. The company undertakes that it will
make the listing application to list the Debentures in the WDM
segment of BSE and procure the listing approval from BSE within
4 (four) Business Days from the Issue Closing Date.

Listing (name of stock Exchange(s) | Upon failure of the Issuer to obtain listing approval and list the
where it will be listed and timeline for | Debentures in the WDM segment of BSE, the Issuer will pay penal

listing) interest of at least @ 1% p.a. over the coupon rate from the
deemed date of allotment till the actual listing of such
Debentures.

[With effect from 1/12/2020, in case of delay in listing of
Debentures beyond the timelines specified in para 2 of the SEBI
Circular Ref: SEBI/HO/DDHS/CRI /P/2020/198 dated 5/10/2020
the issuer shall pay interest of 1% p.a. over the coupon rate from
the date of allotment till the listing of such debentures]

Rating of the Instrument CRISIL AA- /Stable - by CRISIL Limited

Series A: 5,00,00,000/- (Indian Rupees Five Crores only)
Minimum subscription

Series B: 5,00,00,000/- (Indian Rupees Five Crores only)
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Base Issue Size

Series A: 5,00,00,000/- (Indian Rupees Five Crores only)
Series B: 5,00,00,000/- (Indian Rupees Five Crores only)

Total Issue Size

INR 100,00,00,000/- (Indian Rupees One Hundred Crores only)

Option to retain oversubscription
(Amount)i.e. Green Shoe Option

Series A: 5,00,00,000/- (Indian Rupees Five Crores only) with a
green shoe option of up to 45,00,00,000 (Indian Rupees Forty-
Five Crores Only)

Series B: 5,00,00,000/- (Indian Rupees Five Crores only) with a
green shoe option of up to 45,00,00,000 (Indian Rupees Forty-
Five Crores Only)

Issuer can reissue further NCD’s under the above options in future
within its overall borrowing program/in one or more tranches to
be listed on the BSE.

Objects of the Issue / Purpose for which
there is requirement of funds

To augment the long-term resources of the company, & to meet
working capital requirement .

Details of the utilization of the Proceeds

The Issuer shall utilize the proceeds of the Issue solely for
meeting the Objects of the Issue as stated in the Information
Memorandum. No part of the proceeds from the Issue will be used
towards:

i any capital market instrument such as equity and equity
linked instruments or any other capital market related activities;

ii. any speculative purposes;
iii. investment in the real estate sector; or

iv. in contravention of any applicable law.

Coupon Rate

Series A: 10.50% (Ten decimal five zero percent)

Series B: 11.40% (Eleven decimal four zero percent)

Step Up Coupon Rate

In the event the Credit Rating of the Issuer is downgraded, the
Coupon Rate shall be increased by 0.25% for every notch of
rating downgrade till BBB-. The step-up coupon is applicable from
the date of such downgrade until such event is cured, on the
outstanding principal amount and accrued interest, if any, of the
Debentures. For the purpose of this clause, if the Issuer is rated
by more than one rating agency, then the lowest of the ratings
shall be considered

Step Down Coupon Rate

Not applicable.
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Coupon Payment Frequency Monthly

Coupon payment dates Refer Annexure 1

(Cumulative / non-cumulative, in case of

dividend N.A

Coupon Type (Fixed, floating or other

structure) Fixed

Coupon Reset Process (including rates,
spread, effective date, interest rate cap | Not Applicable
and floor etc)

Day Count Basis (Actual/Actual) Actual/Actual

Interest at the rate of 12% p.a. (subject to deduction of tax at
source at the rate prevailing from time to time under the
provisions of the Income Tax Act, 1961) will be paid on
Application Money to the Applicants from the date of realization
of the cheques / drafts or credit through RTGS / NEFT / direct
credit upto one day prior to the Deemed Date of Allotment. This
is applicable for all valid applications within 5 (five) Business Days
from the Deemed Date of Allotment. Where the entire
subscription amount has been refunded, the interest on
Application Money will be paid along with the refund orders or
through RTGS / NEFT / direct credit to the bank account of the
Applicant as described in the Application Form

Interest on Application Money

Default Interest Rate Coupon Rate plus 3.00%

Series A: 12 months and 1 day
Tenor
Series B: 24 months

Series A: December 20, 2023
Redemption Date
Series B: December 19, 2024

Redemption Amount Each Debenture shall be redeemed at par.
Redemption Premium /Discount Not Applicable
Issue Price Debentures will be issued at par

Discount at which security is issued and
the effective yield as a result of such | N.A.
discount.

170

IIFL Samasta Finance Limited (formerly "Samasta Microfinance Limited")
Regd. & Head Office: 110/3, Lalbagh Main Road, Krishnappa Layout, Bengaluru 560027, Karnataka. T: +91 80 4291 3500
Corporate Office: 37A, Sannathi Street, Theradi, Thiruveottriyur, Chennai 600019, Tamil Nadu




S 1FL

' samasta

Put Date Not Applicable
Put Price Not Applicable
Call Date Not Applicable
Call Price Not Applicable

Put Notification Time ( Timelines by
which the investor need to intimate
Issuer before exercising the put)

Not Applicable

Call Notification Time ( Timelines by
which the Issuer need to intimate
investor before exercising the call)

Not Applicable

Face value

INR. 10,00,000/- (Indian Rupees Ten lakhs only)

Minimum Application and in multiples of
thereafter

10 Debentures and multiples of 1 Debentures thereafter

Issue Opening Date

16/12/2022
Issue Closing date 16/12/2022
Date of earliest closing of the issue, if NA
any.
Pay-in Date 19/12/2022
Deemed Date of Allotment 19/12/2022
Settlement mode of the Instrument RTGS
Depository NSDL and/or CDSL

Record Date

Means the date which will be used for determining the Debenture
Holders who shall be entitled to receive the amounts due on any
Due Date, which shall be the date falling 15 (fifteen) days prior
to any Due Date.

All covenants of the issue (including side
letters, accelerated payment clause, etc.)

We have no side letter with any debenture holder except as
disclosed in the IM and on the stock exchange website where the
debt is proposed to be listed.

Related Party Transactions

Without prior written intimation to the Lender, the Borrower shall
not enter into or perform any transaction(s) with a related party
excluding the line of credit/liquidity support from IIFL Finance
Limited. Without prejudice to the foregoing, the Borrower shall
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not without the prior written consent of the Lender (i) enter into
any transaction(s) whereby the overall outstanding amount owed
to the Borrower under all such transactions exceeds 10.00% (Ten
Point Zero Zero percent) of its net worth, (ii) whereby the overall
expense incurred through such transactions during any financial
year exceeds 10.00% (Ten Point Zero Zero percent) of its net
profit, or (iii) provide any guarantee for any indebtedness of a
related party. The Lender shall be granted access to any
additional information that it deems necessary to monitor and
evaluate this covenant. For the purposes of this clause, the terms
'net worth' and 'related party' shall respectively have the meaning
ascribed to them in sections 2 (57) and 2 (76) of the Companies
Act, 2013 (and the Rules framed thereunder.

Prepayment and Prepayment Penalty. Early redemption at the option of the Issuer shall not be allowed
within 12 months from Deemed Date of Allotment (“Lock-in
Period”). Any full or part of Prepayment shall be subject to the
consent of the Majority of all Debenture Holders. In case of early
redemption of the Debentures, at the instance of the Issuer and
post consent of majority debenture holders, on any date other
than the Maturity Date and not arising due to an Event of Default,
the issuer shall pay a penalty of 2% (Two Percent) on the
principal amount repaid. The issuer shall give the Debenture
Trustee and the Debenture Holders at least 30 (Thirty) Calendar
Days written notice prior to the date of such meeting where
Debenture Holders consent for prepayment shall be sought.

Affirmative Covenants 1. To utilise the proceeds of this issue in accordance with
applicable laws and regulations
2. To comply with corporate governance, fair practices code
prescribed by the RBI
3. Notification of any potential Event of Default or Event of
Default;
4. Obtain, comply with and maintain all licenses /
authorizations
5. Provide details of any material litigation, arbitration or

administrative proceedings (materiality threshold to be finalized
during documentation)

6. Maintain internal control for the purpose of (i) preventing
fraud on monies lent by the Company; and (ii) preventing money
being used for money laundering or illegal purposes

7. Permit visits and inspection of books of records,
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documents and accounts to debenture holders as and when
required by them

8. Comply with any monitoring and/or servicing requests
from Debenture Holders

Negative Covenants

The Issuer shall not without the prior written permission of the
majority Debenture Holders and Debenture Trustee, do or
undertake to do any of the following :

1. Change in promoter or control (excluding Employee Stock
Option) in issuer due to new equity raise. If there is no
response within 7 calendar days, it will be deemed as
consent given by Debenture Holders. However, any other
changes in control except change of
promoter & promoter group which is less than 5%
excluding the inter-se transfer between the promoters
not due to new equity raise will have to be formally
approved by Debenture holders and deemed consent
window is not applicable

2. Mergers and Acquisitions, restructuring, amalgamation
without approval of majority Debenture Holders

3. The Issuer shall not, without the prior approval of
Debenture Holders, enter into any transaction of merger,
de-merger, consolidation, re-organization, scheme of
arrangement or compromise with its creditors or
shareholders or effect any scheme of amalgamation or
reconstruction; provided however that this restriction
shall not apply in the event that the compliance with this
restriction would result in the Issuer defaulting in relation
to any of its payment obligations in relation to the
Debentures.

4. The Issuer will not purchase or redeem any of its issued
shares or reduce its share capital without the majority
Debenture Holders’ prior written consent;

5. Issuer shall inform to the trustee on the amend or modify
clauses in its Memorandum of Association and Article of
Association, except in relation to (i) Increase in
authorised share capital and/or any reclassification; (ii)
Appointment of Observer on behalf of Investor; (iii)
Appointment of Nominee Director on behalf of Investor
(iv) Addition in the Objects clause in MOA where such
amendment would have a Material Adverse Effect as
defined earlier, without prior consent of the Debenture
Trustee

6. Unless mandated by law, Issuer shall not change its
financial year-end from 31st March (or such other date
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as may be approved by Debenture Holders) without prior
consent of the Debenture Trustee

7. Any sale of assets/business/division that has the effect of
exiting the business or re-structuring of the existing
business, to be with the prior consent of the majority
debenture holder financial services, without approval of
majority NCD holders

8. The issuer shall not declare dividend or do buy back of
equity shares, if an Event of Default has occurred and is
subsisting.

9. The issuer shall not undertake any new major business
outside financial services or any diversification of its
business outside financial services, without approval of
majority NCD holders

Events of Default Following Events would be construed as Events of Default -

1. Non-payment of any of the dues under this Issuance,
with a grace period of 1 (business day) day in case of
delays due to technical reasons;

2. Default or trigger of event of default on any other
indebtedness (cross default)

3. Misrepresentation or misleading information in any of the
Transaction Documents

4., Issuer is unable or admits in writing its inability to pay its
debts as they mature or suspends making payment of
any of its debts, by reason of actual or anticipated
financial difficulties or proceedings for taking it into
liquidation have been admitted by any competent court
or a moratorium or other protection from its creditors is
declared or imposed in respect of any indebtedness of
the Company;

5. Event of Insolvency, winding up, liquidation

6. A receiver or liquidator, provisional liquidator, supervisor,
receiver, administrative  receiver,  administrator,
compulsory manager, trustee or other similar officer in
respect of the Company or any of its assets is appointed
or allowed to be appointed of all or any part of the
undertaking of the Company;

7. If an attachment or expropriation or restraint of act of
sequestration is levied on the Hypothecated Assets or any
part thereof;

8. Creditors’ processes initiated against the company

9. Repudiation of Transaction Documents

10. Cessation of business

11. Any material act of fraud, embezzlement, misstatement,
misappropriation or siphoning off of the Issuer / Promoter
funds or revenues or any other act having a similar effect
being committed by the management or an officer of the
Issuer
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12. The Company has taken or suffered to be taken any
action for reduction of its capital or any rearrangement,
merger or amalgamation without the prior written
approval of the Debenture Holders;

13. Promoters or key management personnel of the
Company being declared willful defaulter.

14. The promoter/s and/or the directors of the Company are
convicted of criminal offence involving moral turpitude,
dishonesty or which otherwise impinges on the integrity
of the promoter/s and/or director, including any
accusations, charges and/or convictions of any offence
relating to bribery;

15. Erosion of 50% or more of the Company’s net worth
starting March 31, 2023

16. All or a material part of the undertaking, assets, rights or
revenues of the Company are condemned, seized,
nationalized, expropriated or compulsorily acquired, or
shall have assumed custody or control of the business or
operations of the Company, or shall have taken any
action for the dissolution of the Company, or any action
that would prevent the Company, their member, or their
officers from carrying on their business or operations or
a substantial part thereof, by or under the authority of
any Government or Government authority;

17. Occurrence of a Material Adverse Effect (defined below)
as determined by the Debenture Trustee, acting solely on
the instructions of the Majority Debenture Holders.

18. Change in management control without prior written
consent from the majority Debenture Holders. Any new
equity raising which results in change in the existing
shareholding pattern and related change in board
composition would be communicated to Debenture
Holders and consent would be sought. If there is no
response within 7 calendar days, it will be deemed as
consent given by Debenture Holders.

19. Any Transaction Document once executed and delivered,
ceases to be in full force or becomes unlawful, invalid and
unenforceable;

20. A petition for the reorganization, arrangement,
adjustment, winding up or composition of debts of the
Company is filed on the Company (voluntary or
otherwise) or have been admitted or makes an
assignment for the benefit of its creditors generally and
such proceeding is not contested by the company for
staying, quashing or dismissed within 15 (Fifteen) days

21. Breach of the following covenants:

Affirmative Covenants — (i) Preserve corporate status;
authorizations, (ii) Payment of Stamp Duty, (iii) Handling
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Investor grievances, (iv) Compliance with Investor
Education and Protection Fund requirements, (v)
Regulatory Filings, (vi) Regulatory requirements in case
of a Foreign Investor, (vii) Maintenance of Books of
Account and (viii) Corporate Governance;

Where such breach is not cured within 30 (thirty)
calendar days.

a) Negative Covenants - (i) Change of business, (ii) Change
of Managing Director and (iii) Dividend distribution in
case of default

b) Financial Covenants where such breach is not cured
within 60 (Sixty) calendar days.

Upon occurrence of any of the aforesaid event of default, the
Debenture Trustee may by a notice in writing to the Company
initiate actions as may be contemplated in the Transaction
Documents including the following:

(a) require the Company to mandatorily redeem the
Debentures and repay the principal amount on the
Debentures, along with accrued but unpaid interest,
and other costs, charges and expenses incurred
under or in connection with this Deed and other
Transaction Documents,

(b) Declare all or any part of the Debentures to be
immediately (or on such dates as the Debenture
Trustee may specify) due and payable, whereupon it
shall become so due and payable immediately

‘Material Adverse Effect’ shall mean the effect or consequence of
an event, circumstance, occurrence or condition which has
caused, as of any date of determination, a material and adverse
effect on (i) the financial condition, business or operation of the
Issuer where net worth erodes by more than 10%; (ii) the ability
of the Issuer to perform their obligations under the Transaction
Documents; or (iii) the validity or enforceability of any of the
Transaction Documents (including the ability of any party to
enforce any of its remedies thereunder).

Reporting Covenants (@) MONTHLY REPORTS — Month end ALM table in the agreed
format within 21 days from the end of the month.

(b) QUARTERLY REPORTS - within 45 (Forty-five) calendar
days after the end of each calendar quarter:

(i) Information on financials, operations, portfolio growth &
asset quality (static portfolio cuts, collection efficiency
and PAR), funding in formats agreeable to the Debenture
Holders

(i) Latest ALM details
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(iii) Unaudited Financial Statements
(iv) List of Board of Directors

(v) Shareholding Pattern
(vi) List of Lenders and Loan / NCD profile
(vii) Portfolio cuts including PAR data in the agreed format
(viii)Financial covenant compliance certificate issued by
management
(ix) Information on:
e New products introduced, or change in existing
product features
e New business correspondent relationships or
discontinuance of existing relationships
Geographical expansion to any new state
Material changes to the IT / MIS systems
Change in credit bureaus used
Revision in the Business Plan
Changes in the Accounting Policy
Any fraud amounting to more than 5% of GLP

(c) ANNUAL REPORTS - within 90 days after the end of each

fiscal year.

(i) Audited financials

(i) A certificate from the Director/CFO/authorised signatory,
confirming that there is no or Event of Default;

(d) EVENT BASED REPORTS - within 5 business days after

event occurring

(i) Change in Board of Directors

(ii) change in the shareholding structure pursuant to fresh
equity infusion, issuance of securities convertible into
equity, except change of promoter & promoter group
which is less than 5% and the inter-se transfer between
the promoters

(iii) Change in the Senior Management officials (Chief
Executive Officer, Chief Financial Officer, Chief Operating
Officer or Chief Risk Officer)

(iv) Change in statutory auditors

(v) Board approval of annual business plan

(vi) Material change in the Constitutional Documents of the
Company;

(vii) Material Adverse Effect.

(viii)Winding up proceedings

(ix) Any Event of Default or Potential Default, and any steps
taken / proposed to remedy the same

(x) Any dispute, litigation, investigation or other proceeding
which could result in a Material Adverse Effect.
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(xi) Any fraud amounting to more than 2.0% of Gross Loan
Portfolio
Any prepayment or notice of any prepayment of any
Indebtedness of the Issuer

Financial Covenants 4. Minimum capital ratio of Tier I Capital and Tier II Capital to
aggregate risk weighted assets on-balance sheet and of risk
adjusted value of off-balance sheet items shall not be less
than 15.00% (Fifteen Point Zero percent) or as per the
regulatory minimum prescribed by the Reserve Bank of India
under the NBFC Master Directions, whichever is higher. For
the purpose of calculation of minimum capital ratio: (i) first
loss credit enhancements provided by the Borrower on
securitization shall be reduced from Tier I Capital and Tier II
Capital without any ceiling. (ii) credit enhancements provided
by the Borrower on loans originated on behalf of other
institutions shall be reduced from Tier I Capital and Tier II
Capital without any ceiling. The deduction shall be made at
50 per cent from Tier I Capital and 50 per cent from Tier II
Capital. (iii) It is also clarified that in computing the amount
of subordinated debt eligible for inclusion in Tier II Capital,
the aforementioned subordinated debt shall be subject to
discounting as prescribed by RBI.

5. Maximum permissible ratio of sum of the Par > 90 to Gross
Loan Portfolio shall be 8% write-offs would be calculated.

6. Maximum permissible ratio of Par > 90 net off Loan Loss
Provisions (on the Borrower's entire portfolio including
receivables sold or discounted on a non-recourse basis) to
Tangible Net worth shall be 40.00% (Forty percent) till March
31, 2023, 30.00% (Thirty percent) from April 1, 2023 till June
30, 2023 and 20% (Twenty percent) onwards.

For the purpose of the above given Financial Covenants, following
terms shall have the following meanings:

Portfolio at Risk greater than 90 days or PAR > 90 shall
mean, in a district or a branch or on the Borrower's Gross Loan
Portfolio at any point of time, as the case may be, the outstanding
principal value of the Borrower's portfolio that has one or more
instalments of principal, interest, penalty interest, fee or any
other expected payments overdue for 90 days or more and
includes restructured loans.

Tangible Net worth means, with respect to any person, the
amount paid up on such person's issued equity share capital,
compulsorily convertible instruments and any amount standing to
the credit of its reserves, less equity or equity-like investments,
goodwill, deferred tax assets and other intangible assets.
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Gross Loan Portfolio means and includes the outstanding
principal amounts of the loans originated by the Borrower on its
own books, securitized portfolio as well as loans originated on
behalf of other entities by entering into partnership agreements
but not included on the Borrower's own book.

NBFC Master Directions means the master directions issued by
the RBI on Non-Banking Financial Company - Systemically
Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016 or Non-Banking
Financial Company Non-Systemically Important Non-Deposit
taking Company (Reserve Bank) Directions, 2016 as may be
applicable for the Borrower (as amended or modified or restated
from time to time).

Tier I Capital shall have the meaning given to it in the NBFC
Master Directions.

Tier II Capital shall have the meaning given to it in the NBFC
Master Directions.

Loan Loss Provisions means the outstanding provision in the
balance sheet of the Borrower pertaining to on book and
securitized book assets to provide for potential losses.

The Lender shall be granted access to any additional information
that it deems necessary to monitor and evaluate compliance with
the aforementioned Financial Covenants.

The Covenants and Financial Covenants can be tested at any time
during the tenure of the Facility. Without prejudice to its other
rights under the Facility Documents, Lender reserves the right to
levy a penalty of a sum equivalent to 1% (One percent) of the
amount outstanding under the Facility on the Borrower in the
event of breach of any of the Financial Covenants ("Penalty for
Breach™). In such an event, the Borrower shall pay the Penalty
for Breach to the Lender within 30 calendar days from the date
of such breach.

If any time during the tenor of the debentures, the rating of the
instrument is downgraded to below A, the debenture trustee,
shall have the right, but not an obligation, to require the issuer to
redeem the debentures within a period of 30 days.

Rating Covenant

The Issuer will indemnify, and hold harmless the Debenture

Indemnification Holders from and against any claim, liability, demand, loss,

damage, judgment or other obligation or right of action which

may arise as a result of breach of this Term Sheet by the Issuer
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or its Promoter/s.

Shareholder Dilution Restriction Each of the persons mentioned below (collectively "Key
Shareholders") shall not transfer or encumber the shares of the
Borrower held by them respectively without the prior written
consent of the Lender.

Any change in the stake of the Key Shareholders in the Borrower
below the existing level set out in the following table shall require
prior written consent of the Lender.

Name Investment Type
IIFL Finance Limited Ordinary Equity
Description regarding Security Unsecured
Transaction Documents Disclosure Document along with respective term sheets

executed in pursuance with the Disclosure Document,
Application Form,

Debenture Trust Deed

Any other document that trustee may require

All documents customary to the nature of this deal

Conditions Precedent to Disbursement The Company will fulfil the following conditions precedent, to the
satisfaction of the Debenture Trustee, prior to the Deemed Date of
Allotment:

1. submit to the Debenture Trustee, a copy of resolution of
the Company's board of directors authorizing the execution, delivery
and performance of the Transaction Documents

2. submit to the Debenture Trustee, copies of the relevant
resolutions of the shareholders of the Company in relation to the
borrowing limits of the company

3. submit to the Debenture Trustee, a copy of the Company's
constitutional documents

4, provide such other information, documents, certificates,
opinions and instruments as the Debenture Holder may reasonably
request;

5. execution, delivery and stamping of the Transaction
Documents in a form and manner satisfactory to the Debenture
Trustee;

6. receipt and submission of the rating letter issued by the
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Rating Agency in relation to the Debentures;

7. receipt of consent from the Debenture Trustee to act as the
debenture trustee for the issue of Debentures;

8. submission of all 'know your customer' requirements to the
satisfaction of the Debenture Trustee;

Condition Subsequent to Disbursement The Company shall fulfill the following conditions subsequent, to
the satisfaction of the Debenture Trustee, pursuant to the Deemed
Date of Allotment:

(a) The Issuer shall ensure that the Debentures are credited
into the demat accounts of the Debenture Holders of each series of
Debentures within 2 Business Days from the Issue Closure;

(b) The Issuer shall file a return of allotment of securities under
Form PAS-3 under Section 42 of the Companies Act read with Rule
14 of the Companies (Prospectus and Allotment of Securities) Rules,
2014 with the ROC within 15 (fifteen) calendar days of the Deemed
Date of Allotment along with a list of the Debenture Holders and
with the prescribed fee;

(© Submit to the Debenture Trustee, the audited financial
statements of the Company for the Financial Year ended March
31, 2022 and provisional quarterly financial statements for the
period ended September 30, 2022

The Issuer shall ensure compliance with SEBI / Companies Act
2013 (as applicable) for issuance of NCDs.

Event of Default (including manner of | Following Events would be construed as Events of Default -
voting /conditions of joining Inter

Creditor Agreement) 1. Non-payment of any of the dues under this Issuance,

with a grace period of 1 (business day) day in case of delays due
to technical reasons;

2. Default or trigger of event of default on any other
indebtedness (cross default)

3. Misrepresentation or misleading information in any of the
Transaction Documents

4, Issuer is unable or admits in writing its inability to pay its
debts as they mature or suspends making payment of any of its
debts, by reason of actual or anticipated financial difficulties or
proceedings for taking it into liquidation have been admitted by
any competent court or a moratorium or other protection from its
creditors is declared or imposed in respect of any indebtedness
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of the Company;
5. Event of Insolvency, winding up, liquidation
6. A receiver or liquidator, provisional liquidator, supervisor,

receiver, administrative receiver, administrator, compulsory
manager, trustee or other similar officer in respect of the
Company or any of its assets is appointed or allowed to be
appointed of all or any part of the undertaking of the Company;

7. If an attachment or expropriation or restraint of act of
sequestration is levied on the Hypothecated Assets or any part
thereof;

8. Creditors’ processes initiated against the company

0. Repudiation of Transaction Documents

10. Cessation of business

11. Any material act of fraud, embezzlement, misstatement,

misappropriation or siphoning off of the Issuer / Promoter funds
or revenues or any other act having a similar effect being
committed by the management or an officer of the Issuer

12. The Company has taken or suffered to be taken any
action for reduction of its capital or any rearrangement, merger
or amalgamation without the prior written approval of the
Debenture Holders;

13. Promoters or key management personnel of the
Company being declared willful defaulter.

14. The promoter/s and/or the directors of the Company are
convicted of criminal offence involving moral turpitude,
dishonesty or which otherwise impinges on the integrity of the
promoter/s and/or director, including any accusations, charges
and/or convictions of any offence relating to bribery;

15. Erosion of 50% or more of the Company’s net worth
starting March 31, 2023.

16. All or a material part of the undertaking, assets, rights or
revenues of the Company are condemned, seized, nationalized,
expropriated or compulsorily acquired, or shall have assumed
custody or control of the business or operations of the Company,
or shall have taken any action for the dissolution of the Company,
or any action that would prevent the Company, their member, or
their officers from carrying on their business or operations or a
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substantial part thereof, by or under the authority of any
Government or Government authority;

17. Occurrence of a Material Adverse Effect (defined below)
as determined by the Debenture Trustee, acting solely on the
instructions of the Majority Debenture Holders.

18. Change in management control without prior written
consent from the majority Debenture Holders. Any new equity
raising which results in change in the existing shareholding
pattern and related change in board composition would be
communicated to Debenture Holders and consent would be
sought. If there is no response within 7 calendar days, it will be
deemed as consent given by Debenture Holders.

19. Any Transaction Document once executed and delivered,
ceases to be in full force or becomes unlawful, invalid and
unenforceable;

20. A petition for the reorganization, arrangement,
adjustment, winding up or composition of debts of the Company
is filed on the Company (voluntary or otherwise) or have been
admitted or makes an assignment for the benefit of its creditors
generally and such proceeding is not contested by the company
for staying, quashing or dismissed within 15 (Fifteen) days

21. Breach of the following covenants:

Affirmative Covenants — (i) Preserve corporate status;
authorizations, (ii) Payment of Stamp Duty, (iii) Handling Investor
grievances, (iv) Compliance with Investor Education and
Protection Fund requirements, (v) Regulatory Filings, (vi)
Regulatory requirements in case of a Foreign Investor, (vii)
Maintenance of Books of Account and (viii) Corporate
Governance;

Where such breach is not cured within 30 (thirty) calendar days.

a) Negative Covenants - (i) Change of business, (ii) Change
of Managing Director and (iii) Dividend distribution in case of
default

b) Financial Covenants where such breach is not cured
within 60 (Sixty) calendar days.

Upon occurrence of any of the aforesaid event of default, the
Debenture Trustee may by a notice in writing to the Company
initiate actions as may be contemplated in the Transaction
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Documents including the following:

(a) require the Company to mandatorily redeem the
Debentures and repay the principal amount on the Debentures,
along with accrued but unpaid interest, and other costs, charges
and expenses incurred under or in connection with this Deed and
other Transaction Documents,

(b) Declare all or any part of the Debentures to be
immediately (or on such dates as the Debenture Trustee may
specify) due and payable, whereupon it shall become so due and
payable immediately.

() Such other consequences customary to such transactions and
more particularly mentioned in the Debenture Trust Deed.

‘Material Adverse Effect’ shall mean the effect or consequence of
an event, circumstance, occurrence or condition which has
caused, as of any date of determination, a material and adverse
effect on (i) the financial condition, business or operation of the
Issuer where net worth erodes by more than 10%; (ii) the ability
of the Issuer to perform their obligations under the Transaction
Documents; or (iii) the validity or enforceability of any of the
Transaction Documents (including the ability of any party to
enforce any of its remedies thereunder).

Creation of recovery expense fund

The Issuer has created and maintained the recovery expense
fund as per the terms of the Applicable Laws.

Conditions for breach of covenants (as
specified in Debenture Trust Deed)

As specified in Debenture Trust Deed.

Provisions related to Cross Default
Clause

As per Debenture Trust Deed

Due Diligence Certificate the

Debenture Trustee

by

The Debenture Trustee shall submit a due diligence certificate to
the Bombay Stock exchange in accordance with the SEBI circular
dated November 03, 2020 (bearing reference no
SEBI/HO/MIRSD/CRADT/CIR/P/2020/218)

Environment, Social and Governance

related provisions

To be stipulated by the Investors and more particularly mentioned
in the Debenture Trust Deed.

Role and Responsibilities of Debenture
Trustee

In terms of the agreement entered into with the debenture
trustee i.e. Beacon Trusteeship Limited, which document is
available for inspection

The Trustees shall perform its duties and obligations and exercise
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its rights and discretions, in keeping with the Trust Reposed in
the Trustees by the holder(s) of the Debentures and shall further
conduct itself and comply with the provisions of all applicable laws
provided that, the provisions of Sec. 20 of the Indian Trusts Act,
1882 shall not be applicable to the Trustees. The Trustees shall
carry out its duties and perform its functions as required to
discharge its obligations under the terms of Company Act 2013,
SEBI Debt Regulations, the Securities and Exchange Board of
India (Debenture Trustees), Regulations, 1993, the
Bond/Debenture Trusteeship Agreement, Disclosure Document
and all other related transaction documents with due care,
diligence and loyalty.

The Trustees shall be vested with the requisite powers for
protecting the interest of holder(s) of the Debentures. The
Trustees shall ensure disclosure of all material events on an
ongoing basis. The Issuer shall, till the redemption of debenture,
submit its latest audited/limited review half yearly consolidated
(wherever available) and standalone financial information such as
Statement of Profit & Loss, Balance Sheet and Cash Flow
Statement and Audited Qualifications, if any, to the Trustees
within the timelines as mentioned in Simplified Listing Agreement
issued by SEBI vide Circular No. SEBI/IMD/BOND/1/2009/11/05
dot. May 11, 2009, as amended.

Besides, the Issuer shall within 180 days from the end of the
Financial Year submit a copy of the latest Annual Report to the
Trustees and the Trustees shall be obliged to share the details so
submitted with all debenture holder(s) within two working days
of their specific request.

Risk factors pertaining to the issue Following are the certain risks in relation to the Debentures:
1. Management's perception of Risk Factors

e FEarly Termination for Extraordinary Reasons, Illegality
and Force Majeure;

Interest Rate Risk on Bonds/ Government securities;
Changes or discontinuance of the Underlying;

Credit Risk;

Returns on Debentures are subject to Model Risk;
Increasing competition from banks, financial institutions
and NBFCs;

Downgrading in Credit Rating;

e Security may be insufficient to redeem debentures; and
e Repayment is subject to the credit risk of Issuer.
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2. External Risk Factors

e The Debentures and the Assets provided as Security
cover may be illiquid;

e A slowdown in economic growth in India;

e Material changes in regulations to which the Company is
subject;

e Conditions in the Indian Debt market may affect the
coupon on the Debentures;

e Conditions in the Indian Equity market may affect the
coupon on the Debentures; and

e Spread of COVID-19 and the consequent nationwide
lockdown to impact the Issuer’s operations and financial
condition

Please refer to the Disclosure Documents for details.

Indian Law with jurisdiction of the courts and tribunals of

Governing Law and Jurisdiction .
Chennai.

Compliance of all provision of SEBI Circular Ref.:
SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated 22/10/2020 with
regard to "Contribution by Issuers of listed or proposed to be
applicable listed debt securities towards creation of "Recovery Expense
Fund" and submission of documentary evidence for the same.

Additional Compliance as and when

Issuance mode of the Instrument Demat only

Trading mode of the Instrument Demat only

Should any of the date(s), including the Interest payment date or
record date falls on a Saturday or a Sunday or a public holiday or
no high value clearing or RTGS is available for any reason
Business Day Convention whatsoever at the place of issuer’s registered/ corporate office,
the next working day shall be considered as the effective date.
However, for payment of principal amount, previous working day
to be considered as effective date.

Any expenses that may be incurred towards executing of this
transaction including NCD issuance, security creation, custodial
services, payment of stamp duty, fees for legal, accounting, due
diligence and others shall be borne by the Issuer.

Other Expenses

For and on behalf of

IIFL SAMASTA FINANCE LIMITED
MANORANJ R o
AN BISWAL D2sic%nss
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Mr. Manoranjan Biswal
Company Secretary

DISCLOSURE OF CASH FLOWS: As per SEBI Circular No: SEBI/LAD-NCR/GN/2021/39 dated August 09, 2021

Company IIFL SAMASTA FINANCE LIMITED (the “Issuer”)
Tenure Series A: 12 months and 1 day
Series B: 24 months
Face Value INR. 10,00,000/- (Indian Rupees Ten lakhs only) Per Debenture
Issue Price INR. 10,00,000/- (Indian Rupees Ten lakhs only) Per Debenture

Date of Allotment 19-12-2022

Series A: December 20, 2023
Redemption
Series B: December 19, 2024
Series A: 10.50% (Ten decimal five zero percent)
Series B: 11.40% (Eleven decimal four zero percent)
Monthly
Actual/Actual

Coupon Rate

Frequency
Day count Convention

Annexure 1

Illustrative cash flows of Principal and Interest/ Redemption Schedule
DISCLOSURE OF CASH FLOWS:

Series A:

Period | Interest/Principal 0 / S Principal Interest Total Qg:ount
(Months) | Payment Dates Principal unint
0 19-12-2022 | 50,00,00,000 50_,00,00,000 - 50_,00,00,000

1 19-01-2023 | 50,00,00,000 | - 44,58,904 | 44,58,904 8,918
2 19-02-2023 | 50,00,00,000 | - 44,58,904 | 44,58,904 8,918
3 19-03-2023 | 50,00,00,000 | - 40,27,397 | 40,27,397 8,055
4 19-04-2023 | 50,00,00,000 | - 44,58,904 | 44,58,904 8,918
5 19-05-2023 | 50,00,00,000 | - 43,15,068 | 43,15,068 8,630
6 19-06-2023 | 50,00,00,000 | - 44,58,904 | 44,58,904 8,918
7 19-07-2023 | 50,00,00,000 | - 43,15,068 | 43,15,068 8,630
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8 19-08-2023 | 50,00,00,000 | - 44,58,904 | 44,58,904 8,918
9 19-09-2023 | 37,50,00,000 | 12,50,00,000 | 44,58,904 | 12,94,58,904 | 2,58,918
10 19-10-2023 | 25,00,00,000 | 12,50,00,000 | 32,36,301 | 12,82,36,301 | 2,56,473
11 19-11-2023 | 12,50,00,000 | 12,50,00,000 | 22,29,452 | 12,72,29,452 | 2,54,459
12 20-12-2023 | - 12,50,00,000 | 11,14,726 | 12,61,14,726 | 2,52,229
Series B:
Period Interest/Principal 0o/s . Amount
(Months) Payment Dates Principal Principal Interest Total per
unint
0 19-Dec-22 50,00,00,000 (50,00,00,000)
1 19-Jan-23 | 50,00,00,000 48,41,096 48,41,096 9,682
2 19-Feb-23 | 50,00,00,000 | - 48,41,096 48,41,096 9,682
3 19-Mar-23 | 50,00,00,000 | - 43,72,603 43,72,603 8,745
4 19-Apr-23 | 50,00,00,000 | - 48,41,096 48,41,096 9,682
5 19-May-23 | 50,00,00,000 | - 46,84,932 46,84,932 9,370
6 19-Jun-23 | 50,00,00,000 | - 48,41,096 48,41,096 9,682
7 19-Jul-23 | 50,00,00,000 | - 46,84,932 46,84,932 9,370
8 19-Aug-23 | 50,00,00,000 | - 48,41,096 48,41,096 9,682
9 19-Sep-23 | 50,00,00,000 | - 48,41,096 48,41,096 9,682
10 19-Oct-23 | 50,00,00,000 | - 46,84,932 46,84,932 9,370
11 19-Nov-23 | 50,00,00,000 | - 48,41,096 48,41,096 9,682
12 19-Dec-23 | 50,00,00,000 | - 46,84,932 46,84,932 9,370
13 19-Jan-24 | 50,00,00,000 | 4,16,66,667 | 48,27,869 4,64,94,536 92,989
14 19-Feb-24 | 45,83,33,333 | 4,16,66,667 | 44,25,546 4,60,92,213 92,184
15 19-Mar-24 | 41,66,66,667 | 4,16,66,667 | 37,63,661 4,54,30,328 90,861
16 19-Apr-24 | 37,50,00,000 | 4,16,66,667 | 36,20,902 4,52,87,568 90,575
17 19-May-24 | 33,33,33,333 | 4,16,66,667 | 31,14,754 4,47,81,421 89,563
18 19-Jun-24 | 29,16,66,667 | 4,16,66,667 | 28,16,257 4,44,82,923 88,966
19 19-Jul-24 | 25,00,00,000 | 4,16,66,667 | 23,36,066 4,40,02,732 88,005
20 19-Aug-24 | 20,83,33,333 | 4,16,66,667 | 20,11,612 4,36,78,279 87,357
21 19-Sep-24 | 16,66,66,667 | 4,16,66,667 | 16,09,290 4,32,75,956 86,552
22 19-Oct-24 | 12,50,00,000 | 4,16,66,667 | 11,68,033 4,28,34,699 85,669
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23 19-Nov-24 | 8,33,33,333 | 4,16,66,667 | 8,04,645 4,24,71,311 84,943

24 19-Dec-24 | 4,16,66,667 | 4,16,66,667 | 3,89,344 4,20,56,011 84,112

1. The Cash Flow displayed above is calculated per debenture (face value of Rs. 10,00,000).

2. If the interest payment date falls on a holiday, the payment may be made on the following working day, however
the dates of the future coupon payments would be as per the schedule originally stipulated at the time of issuing
the security. In other words, the subsequent coupon schedule would not be disturbed merely because the payment
date in respect of one particular coupon payment has been postponed earlier because of it having fallen on a holiday.
No additional interest will be paid for such days which fall on holiday.

3. The cash flow has been prepared based on the best available information on holidays and could further undergo
change(s) in case of any scheduled and unscheduled holiday(s) and/or changes in money market settlement day
conventions by the Reserve bank of India/ SEBI.

4. Interest payments are rounded-off to nearest rupee as per the FIMMDA 'Handbook on market practices’.

5. The cash flows are for illustration purposes.

For IIFL SAMASTA FINANCE LIMITED

Digitally signed by

MANORAN. MANORANJAN
BISWAL
AN BISWAL  pate:202212.15

15:49:31 +05'30'

Manoranjan Biswal
Company Secretary
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INDEPENDENIAUQ}TQWS REPORT = * I R T . A
To th_e_'._M_ém'bérs;i;f Samasta Micro Fin_ané_:e lened A L
Report on the A?‘.qit_'?f the -Stand-alohé_ﬂﬁ_aﬁgiaj statements
We -have -audited: the -standalone financial ‘statements of Samasta Micro. Finance Limited (‘the
Company™), ‘which ‘comprise the standalone balance sheet as at 31st March 2020, the Statement of
- Profitand Loss(including Other Comprehensive Income), standalone Statement of changes in Equity
_ and standalone: Stateme‘n_t of Cash Flows for_:ihe_;yea_r_ ihen ended, .and notes to the _ stand-alona

financial ‘statements, ‘including a summary of ‘significant accounting policies: and other explanatory -
information (hereinafter referved to as ‘the financial statements®). SRRSOt o

in our opinion and to the best of our information and according 1o the explanations given to us, the
aforesaid ‘standalone financial statements give the information required by the Gomparnies Adt,
2013("Act”) inthe manner so required and give a true and fair view in conformity with Indian Accounting

Standards prescribed under ‘section 133 of the Aci-read with the Companies {(Indian Accounting

independent of the Company in accordance with the Code of Ethics issued by the insfitute of Chartered
Accountants of india together with the ethical requirements that are relevant to our ‘audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have
Hulfilled our other ethical responsibilities in accordance with these requirements and the Code of Elhigs.
‘We hefieve that the audit evidence we have obtained js sufficient and appropriate to provide a basis for -
our opinion -on the financial statements, - T T T ST R .
Key Audit Matters T T
Key audit matiers are those matters that, in our-professional judgment, were of most significance in our .
_audit of the standalone financial statements of the current period. These matters were addressed in the - L
‘context of our audit of the standalone financial statements as a whole, and in forming ‘our -opinion
thereon, and we do not provide a separate opinion on these matters; SO -

Key Audit Matter Al Principal Audit Procedures

Expected Credit Loss: o T Our andit progedures include among others -
Due 1o a pandemic like the present COVID 19 examinalion - of - Management - estimation  of
situation and due to its impact on the operations: | significant increase in - credit “risk that - arise
of the borrowers, - Company - has ‘extended { pursuant to ‘COVID-19and . consequential
moratorium . of - repayments - of its - loans - jiooﬁkcjpw_n_of_operat_i_dn_s,_";_ts. impact on the inflow
advanced. Pursuant: 1o “this, -its . effect in 1 of  the borrower and’ determination of ECL G
determination of Expected Credit Loss (ECL) is | provision: “thereon: “In the: judgement - of.
cvaluated. Under: Ind AS 109 - Financial } Mahage . -considering the collections done
Instrument, the Company has 1o assess whether { unde 12tion, the Probability of | - -+
credit risk has increased significantly since initial | Default (PD) - in me. of :stages has. ‘been | Lo
recognition. withoul \- undue - cost - or effort, | ‘enhanced, though it does not expect big increase | o
1 Towards this, the Company needs to judge .on {.in the credit isk. Accordingly, we found that the
the basis of forward-looking information and past-|: process assessment-was_done and -adequate
due  status, Therefore,” ihe assessment " of | “‘provision . for ‘loss “is“made in the financial | .
- increase in credit risk and recognition of ECL for- ‘statements. R R e

| ihe same was significant to our audil, R R

Y
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informat:on Other than the Standalone Fmancaal Statements and Audltor s Report therean

The Companys Board of Dzrectors is responsxble for ihe other :nfonnatioﬂ The other information
‘comprises the information included in the Managemem and Discussion Ana!ySis Directors’ Report to

the Shareholders ;nciudang Annexures {o Board’s report but does not mciude the standalone ﬂnanmal :
_statements and our audators repon thereon : e . -

O opmmn on the standalone fi nancnai statements does not cover the other mformation and we do not :
Xpress any farm of assurance concluszon thereon

“In ccnnectton wsih our audit of ihe standaione fi nancrat statemenis our responSIbihty istoreadthe other . -

"information identified above when it becomes avatiable and, in do:ng 50, consider whether the other - .
information is- materially inconsistent with ‘the -standalone fi nancial statements or our knowtedge
.obtalned in the audli or otherw:se appedrs to be matertally mlsslated :

‘When we read the D;rectors Repori to the Shareholders if we conckude that 1here is a material
mlsstatement there;n we are required o comrnumcate the maiter {0 ihose charged with governance..

. :R&SpOhSibllltlES of Management -and ‘i“hose Charged with Govemance for the Stand.alone
~financial statements : S S

“The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect 1o the preparation of these -standalone financial statements that give a true and fair view
of the financial position, financial performance, total comprehensive income, changes in equity and
cash flows of the Company in accordance with the Ind AS and other accounting principles generslly
- accepted in india, This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguardmg of the assets of the Company and for
preventing and detecting frauds and other irreguiarities; selection -and application of appropriate
accounting policies; making judgmenis and estimates 1hat are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fa:r view and are free from
" material misstatement, whetner due to fraud or error. :

-_In preparing the’ standalone financial siatements Management and ihe Board of Directors are
responsible for assessing the Company's ability ‘to continue as -a gomg concern, disclosing, as
-applicable, matiers related to going concarn and using the going concern. basis of accounting unless

the Board of Directors either :ntends to !lqu:cfate the Company orto cease operanons ar has no realistic
- alternative but to do S0,

“The Board of Dxrectors are aiso responsnble for oversee:ng the Company s f nano:ai reportmg process
Auditor’ s Responslblintnes for the Audit of the Standa!one f" nancra! statements

Our objectives are.io obtam reasonab[e assurance about whether the stand alone financial statements
‘as a whole are free from material misstatement, whether due to fraud or error, and 10 issue an auditor's
~ “report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
" guarantee that an audit conducted in accordance with SAs will always. detect a material misstatement
- when it exists. Misstatements can arise from fraud or error and are considered maiertaf if, individaally
© orin the aggregate, they could reasonably be expecied to influence the econamlc deors:ons of users
. taken en the basis of these standdionc fi nancsai statements '

" As part of an audrt in accordance with SAs we exercase professmnal judgemeni and maintain -
profess:onal sceptacusm thmughoui the audit. We also .

e Identify and assess the risks of rnatenal mlsstatemeni of the standalone fmancial statements

and obtaln at_zdn_ew_dcnce ihat is suffi ctea_i and_ '1pprop_raaie 1(_) pro_yad_e a _b_as;s for our opamon
The rigk of not detecting a material misstatement resulting from fraud is higher than for one
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: resultmg from error, as fraud may invoive collus:on forgery,. intentional omlsswns .
-'mlsrepresentahons of ovemde of internal control, :
e Obtain an understandmg of mtefnat conirol reievant te ihe audlt in order ic design audit
o 'procedures lhat are -appropriate in the c:rcumstances Under sect:on 143(3)(i) of the Act, we.
Care also reSponsuble for eXpressing our-apinion on whetherthe Company has adequaté internal
fmancral controls system in. place and the. operatmg effect:veness of such controls.
S 'E:Zvaluate the ‘appropriateness. -of accountmg pohcues ‘used: and. the reasonableness . of
- accountmg es‘hmates and feiak,ci disclosures made by managemem '
. Conclude on ihe appropriateness of managements use. of ihe gomg concern basas of

; -related to events or condltsons ihat may cast ssgn:ﬂcam doubt on the Companys abshty to
-continue as :a.going concem. If we conclude that a matenal uncertamty exisis, we.are required
- - to draw attention in our audilor's repori 10 the related d:sciosureg inthe standalone financial
- -slaterents or, if such. disclosures are madequaie 10 modify our. opinion, Our conclusions are
: based on the audﬁ evidence obtained. up 1o the date of our. aud:tor’s report. However, future
events or conditions may cause the Company o cease o continue as a going concern.
s Rvaluale the overait presentation, structure and content ofihe slandalone financial statements,
mcludmg the disclosures, and whether the. standalone fi nancaai statements represent the
' 'underiymg transactnons and events in a manner Iha!. achleves falr presentatlon

We communicate with those charged with governance regardmg, among other matters, the planned
scope and timing ef the audit and significant .audit findings, ancludmg any srgniﬁcant deficiencies in
internal controf that we [dent:fy during. our audit.

We also provide those charged with governance with a siatement thét.we_.ha\éé complied with relevant
-ethical requirements regarding independence, and to communicate with them all relationships and other

- matters that may reasonably be thought to bear on our :ndependence and where appllcable related
safeguards, : R

From the matters communicated with those charged w_ith govermance, we determine those matters that

. were of most significance in the audit of the standalone financial statements of the current period and
.are therefore the key. audil matters. We describe these matters in our: auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences

of doing so would reasonabiy be expected to- outwesgh the pubiac :nterest benefts of such
commumcataon ' _ . . : .

Report on Other Legai and Regulatory Requ;mments SR L
" 1. As required by the Companies (Auditor's Report) Ozder 2016 (“the Onder”) lssued by the
.- Central Government of India in terms of sub-section (11)’ of section 143 of the Act, we give in
the Annexure A statement on the matters specmed in paragraphs 3 and 4 of the Order, fo the

extent appiicable
2. As requxred by Section 143(3) of the Act, we report ihat
(a) \Ne have sought and obtained all the mformatlon and expianations Whtch 1o the best of our -
knowledge and belief were necessary for the purposes of our audit of the stand-alone

f nancia! siatements

() Inour Opiﬂiﬂﬂ proper books of accounl as requured by iaw have been kept by the Company L
8D far as ft appoars from our exammatuon of those books. - =i :

(c) The Siandalone Balance Sheet, thc Qtandalone Statement of Pmﬁl and Loss {including
Other Comprc* iensive ncome), the, Sidnddione Sia’(emen‘{ of Chaﬂgcs in Equity and the
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Standatone Slatement of. Cash F!ows dealt wzth by thns Report are in agreement wﬁh ihe -
~ books of accomt forihe purpose of preparatlon of the fi nancaai statements .

' I(d) in our op:mon the aforesald stand—aione f ﬂancia! statemems comply with the Ind AS TR

. spec:ﬁed under Section 133 of the Act read w;th Rule 7 of the Compan;es (Accounts)
Rules 2014 : :

"-(e) On ihe basns of the wmten representatlons recerved from ihe direciors as on 315t March i
2020 taken on record. hy the Board of Dtrectors none of the. directors is disqualified as.on
- 3ist March 2020 from bemg appomted as a dtrectur m ierms of Seciton 164(2) of the Act, _'

{f With respect 10 me adequacy of 1he mtemal ﬁnanmat contro!s over financial reporting of the o
' Company and the operatmg effectweness of such controls refer to our separate Reportin :
“Annexure B" : : S

(Q) With res'p'eci o the other matters fo be included in the "Aud:ior’s Report in accordance with
" Rule 11 of the Companies {Audi{ and Aud[tars) Rules, 2014, inour opamon and to the best. -
of our information and accord:ng to the explanat;ons given to us: ' : B

i. The Company does not have any pendmg 3stxgatrons whrch would impact its financial
- position in its standatone financial statements ’me standaione financial statements;

ii. The Company did not have any long -term comracts mc!udmg derivative contracts for
which there were any material foreseeable iosses

{it.  There were no amounts which were requzred to be transferred to the investor Education
and Protectron Fund by the Company.’

- 3. With respect to the mal’(er to be mcluded in ihe Audutors Report under Section 197(1 8) of the
Act; . .

In our opinion and according 1o the information and explanations given o us, the remuneration
paid by the Company {o its directors during the current year is in accordance with the provisions

of Section 197 of the Act. The remuneration paid 1o any director is not in excess of the limit laid -
down under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other -
details under Sectlon 197(16) wh:ch are requ;red io be commented upon by us.

' ForV SANKAR A[YAR& CQ.
ol o “Chartered Accountants
ORI _ECAI Regd. No.109208W

 UDIN-20023116AAAAGY1056

SVENKATARAMAN o
o Partner
T Ne.023116

Place: Chennai
~Date: 11" May 2020 -
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Annexure Ato 1ndependent Audltor > Report 31 March 2020
{Referred to m our repozt of even date)

@ (@ _ The Company has mamtamed proper records show:ng fu[l parhcuiars mc[ud;ng
) : '.quantltattve detanis and snuatlon of ﬂxed asoets :

B (0)] 'The company has a regular pmgram of physacally venfying a!l fixed assets at its offices
' "~ ina phased manner over a period of 2 years whlch in our opinion is reasonable having

g :'regard fothe srze of the company and the naturo of its assots Based on the information

and explanatlon given 1o us and on venﬁoat;on of the records of the Company, the
"Company has. physically veﬂﬂed the fixed: assets as per their program during the year,

No matenal dascrepancxes as compared io book records were noticed on such
veraﬁcaiion : ' :

© Aocording "to the information ang exolanat'io‘hs :g'iven 10 us and on the basis of our
examination of the records of the company, the ’atle deeds of immovable properties are
held in the name of the company..

()] The Company is nol carrying on any trading or_'inaoufaotuﬁng 'ootivilies and hence does not
: have inventories. Therefore, paragraph 3(i) of the Order is not applicable 10 the Company.

(i)  According to the information and explanations giveo to. us, 1_he Company has granted an
+ unsecured loan to a Company covered under Section 189 of the Companies Act 2013. The
terms and conditions of the such loan are not prejudiciai {othe Ehterest of the Company. There

is & schedule for repayment of principal and payment of mterest and :t has not fallen due as of
the yearend. T .

further the Company has not granted any Ioans seoured or unsecured to i rms Limited Liability

Partnerships or Other parties covered in 1he reguster mamtamed under ‘Section 189 of the
-Compames Aot 2013 : o :

(i) Inour opinion and according 1o the information and é)zc'ptahatéons givenio us, the Company has
: complled with the provisions of Section 185 and 186 of the Act in respect of grant of loans,

L () “The Company has not accepted any depos;ts from the pubho w:thm the meamng of Section 73
' to 76 or any other fetevant provisions of the Aci and Rules’ framed thereunder. We are informed
that no order has been passed by the Company . Law Board or Natlonal Company Law Tribunal

or Reserve Bank of Endla or any court or other tnbtmal

(Vi) ‘According to 1he mformatson and expianataons gwen o us in respert of the class of industry

S the company falls under, the Central Government has no{ specified the mamienance of cost

records under sectxon 148 (1) of the Act, Therefore the prowsmns of ctause (w) of the Order
arenotappllcabietothe(:ompany R T e o R

- A{vii) (a) Accordmg to the records of the Company ihe Company is geﬂerally regular in depositing
: undisputed siatutory dues payable mciodmg Pcovzdont Fund, Empioyees Siate
Insurance, Income Tax, Goods and oorvme Tax; and Cess dnci Oi er maiendl statutory

dues as aophoablo o the Company wdh 1he appropnaie au




_ M ;,'}_ | . : : _{:’ / . ._ L |

: mformatlon and exptanaitons gtven to U8, N0 undasputed amounts payable in respect of

: Prowdent Fund Employees’ State insurance Income Tax, Goods and Service Tax, and

: Cess were in arrears as at 31% March 2020 for a penod of more than six months frorn the
- date they became payab!e : s

_ (b) Accordmg to the mformahon and expianations gwen to us and the records of the Company,
‘there are no dues of Income-Tax, Sales Tax, Service Tax, Goods and Service Tax, Value
Added Tax and Cess wh:oh have. no‘{ been depcs:ted on account of any dzspute

B {yiii) Onthe basxs of ver;f catton of records. and accordmg tothe. mformatton and explanations given
_to us, ihe Company has not defaulted m repayment of loam» or bonowmgs to Financial

from three banks and a financial mstr{ution where the Company has not repaud principal of Rs

© 2,808,886 889/— and not paid interest of Rs, 20,38,356/-, pursuant to the - Company obtaining
moratarium on account of Lockdown . due to . COVID 19 from the goncermed Banks The
Cornpany has not ralsed any loan from Govemmeni

(ix) In our opinion .-a_nd according to the :n;’ormatmn and_ explana_ti_ons given 'to us, the termm loans
availed -and funds. raised out of privately 'p]a_Ced debt instruments, ie., non-convertible
- debentures, were applied by the Company for. the purposes for which they were obtained, We
are informed that the Company has not raised monies by way of smt:al public oﬁer of further
public offer of share capital during the year

(9 Based upon the audit_ procedures performed for the purpose of reporting the true and fair view
-of the financial statements and as per the 'infonnatior:_ and explanations .given 1o us by the
Management ‘and ‘the representations obtained . from the management, we reporl that no
material fraud by the Company and on the company by ils officers or employees, except for
127 cases of frauds in the nature of ‘fraudulent encashment / manipulation of books of accounts’
amounting to Rs, 46,07,922/-, on the Company have heen noticed or. reported dunng the year.

‘Qut of the above Rs 19,24 B57/-is recovered dunng 1he FY 19~2O :

(X)) In our opinion and accordmg tothe snformat:on a‘nd explanations gwen to 'us the Company has
- paid/ provided managcr;a! remuneration.in accordance with the reqwsrte approva!s mandaied
by the provisions of secnon 197 read with Schedule V to the Act

C{xil)  The Company is not a Nldm Company and hence reportar:g under ciause (xu) of the Order is
not appiicabte

Odi)) - In our opinion and ‘according to the information and explanations given to us, based on

' verification of the records and approvals of the. Aud:t Commlﬁce the Ccmpany is in compliance L
with Section 177 and Section 188 of the Act where applicable, for all transactions with the . - -
related parties and the details of related party transact;ons have been d|sclosed in the fi nancsai
statements as reqwred by the apphcable accountmg standards '

{xivy . During the year thL Company has made preferentlal a!]otment of equnty shares and the

' Tequirements of Section 42 of the Act have been complied with. Furth@r the amounts raised
have been used for the purpose for which the funds were raised, The company has not made
any pnvate placement of shares or fully (_)l pdl‘_ﬂy convemble dcbcntur_e_s during the year,
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xv) - Inour opmton and according to tne mformation and expianauons g:ven io us, during the year : i
" the, Company has not entered into any noen- cash iransaci;ons wrth its direclors or persons & -
: connected wnth h;m and hence prov%smns of sectson 192 of the Act are not applicable '

ey The Company is regtstered under sect:on 45 !A of the Reserve Bank of Indla Act, 1934
... For V. SANKAR AIYARS CO.

Chartered Accountants .
JCA! Regd. N0109208W ,

UDIN-20023116AAAAGY1056

| B L T T S VENKATARAMAN
“- : ‘Place: Chenpai - g REEREE Lo Pariner
.. -Date; 11" May 2020 - - o R G - e M. No.023118§
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-Annexure B to the Independent Audntor S Report 31 March 2020
(Referred to in our report of even date) = :

' Report on the Intemal Fmanmal Controls under Clause (1)) of Sub-sect;on 3 of
-Sectzon 143 of the Compames Act, 2013 {“the Act") '

1. We have audlted 1he intemai f nancual controls over f nanciat repomng of Samasta Micro Fmance_.j e
S Limited ("the Company“) as of March 31, 2020 in conjunction with ‘our audit of the standalone Ind
. AS fi nanc;al statements of the Compaﬂy for ihe year ended on ihat date

- .'Managements Respons;bllltyforintemal Fmanc;al Controls

2. The Companys management fis responsible for gstablishing. and mamtammg anternal fi nancxal s

. controls based on the internal contro! over financial reporting criteria established by the Company
considering the esseritial components of internal. control stated in the Guldance Note on Audit of =
Internat. F—"mancndl Conirols -over Financial - Repomng issued by the institute of Chartered
Accountants “of India (ICAl). These responsibilities  include 'the: design,” implementation and .
maintenance of adequate internal financial controls that were operat:ng effectively for ensuring the
orgerly -and effi cient conduct -of iis busmess mc[udmg adherence {o company’s policies, the
safeguarding 'of ils assets, the prevention and detection of frauds ‘and errors, the accuracy and
‘completeness . of - the ‘accounting records, ‘and “the. ttmeiy preparatnon ‘of refiable financial
information, as reqwred under the Compames Act, 2013. -~

Audltor s Respons;huiuty

3. Cur responsihility is 10 -express an opinion on the . Companys internal financiai controls over
“financial reporting based on our audit. We conducied our audit in.accordance with the Guidance
- Note on Audit of Internal Financial Controls Over Financial Reporting ¢he "Guidance Note”) and
ihe Standards on Auditing, issued by ICAl and deemed {o be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an ‘audit of Intemal Financial Controls and, both issued by the Institute of Chartered
-Accountants of India, Those Standands and the Guidance Note require that we comply with ethical
requirements. and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was estabhshed and'maintained and if

such controls operated effectively in all material. respects - :

4. Cur audit involyes performmg procedures 1o obtain ‘audit ewdence about the adequacy of the
internal financial ‘controls system over financial freporting and their operating effectiveness, Qur
audit of internal financial controls over financial reporting inclyded obtaining an understanding of
internal financial ‘controls over financial reporting, -assessing the risk that a ‘material weakness
exists, and tesling and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the

assessment of the nsks of material misstatement of the. f nanmal statements whetheu due to fraud
S Qreror. L :

-5, Ve believe that 1he .audtt evidence we. ha.vé i)bt&héd is éﬁfﬁment' and appropriaie to provide a
- basis for our gudit oplmon on ihe Companys mtemal f:nanciai controis sysiem over financial
reporting. ' .

Meamng of Internal Fmanc:a! Controls over Fmanmai Repomng '_ e

L 6. A company's mtemal i nanc:al control over fi nanmai reportmg isa process de&gned 1o provide
reasonable agsurance regarding the reliabifity of financial reporting and the prepafatson of financial
statements for exiernat purposes in accordance with generally accep!ed accounting principles. A
company's internal financial controf over financial reporiing includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

‘the transactions and dispositions of the assets. of the company; (2) provide reasonable assurance
that transactions are recorded as necessary. to permit preparation ‘of financial statements in
accordance with generaily accepted accounting pri inciples, and that ‘receipts and expenditures of
the company are being made onty in accordance with authonsahons of mandgemeni and darec:tors

unauthorised acqmsmon use, or dnsposstnon of the companys asvsets 1hat c,ould have a matenai
efiect on the fi nanciai statements, : o
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inherent erltatmns of !nternal Fmanc:a[ Contro!s over Fmanmal Reportmg ' ' o
7. __-Because of the inherent limitations of intérnal financial controls over financial reporting, mcludmg S
the poss;buhty of collusion -or improper. management override. of controls, material misstatements '
“due to efror or fraud may occur and not be detected. Also, prOJectmns of any evaluation of the " :
intertial financial controls over financial reporting to future periods are subject to the risk that the
~intemal financial contro! over financial reporting may. become inadeguate because of changes in *
_ cond:t;ons or that the degree of comphance Wlth 1Ihe po!tcses or procedures may deteriorate,

B Opmmn : U
8, nour op:mon the Company has in au maienal respects ‘an adequaie internal financial Controi o
.- system over financial reporting and such mternai finangial controls ‘over financial reporiing were.
R :operattng effectwely as at March 31, 2020 based on the. mtema! control over fi nanma[ repomng L

:. . stated in the Gu:dance Note on Audit of Internal FmanCtal Gonirol over Fmancxal Reporting issued - - -
by the Institute of Chadefed Accountants of ind:a L

._-i’-‘or _V. SANKAR AEYA\R& Co. .

~ . Chartered Accountants

o ICANRegd. No.108208W
UDIN-20023116AAAAGY 1056 g '

. Plate: Chennai R ; R S VENKATARAMAN
Date: 11" May 2020 : R Partner
' - . ST M. No.023118
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IIFL Samasta Finance Limited (Erstwhile Samasta Microfinance limited)

CIN: U65191KA1995PLC057884
Registered Office: No. 110/3, Lalbagh Main Road, Krishnappa Layout, Bengaluru- 560027

Statement of Assets and Liabilities

(Amount in ¥ Cr.)

Particulars As at 30 Sep 2022 As at 31 March 2022
(Unaudited) (Audited)
Assets
1 Financial Assets
(a) Cash and cash equivaients 644.14 455.08
(b) Bank Balance other than (a) above 33292 255.56
(c) Derivative financial instruments 9.38 9.87
(d) Receivables - -
(i) Trade Receivahles 8.41 8.48
(if) Other Receivables - 2
(e) Loans 5,697.87 5,518.63
() Investments 0.05 0.05
(g) Other Financial assets 84.22 51.96
2 Non-financial Assets . -
(a) Other non-financial assets 19.32 14.11
(b) Current tax assets (Net) 6.32 1.64
(c) Deferred tax Assets (Net) 62.40 63.14
(d) Investment Property 0.05 0.05
(e) Right to Use 8.43 6.74
(f) Property, Plant and Equipment 13.08 9.12
(g) Capital work-in-progress - -
(h) Other Intangible assets 0.01 0.01
Total Assets 6,886.60 6,394.44
Liabilities And Equity
Liabilities
1 Financial Liabilities
(a) Derivative financial instruments 9.38 9.87
(b) Payables - -
(I)Trade Payables - -
(i) total outstanding dues of micro enterprises and small enterprises - -
(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 11.74 8.07
(c) Debt Securities 586.10 514.81
(d) Borrowings (Other than Debt Securities) 4,810.33 4,603.36
(e) Subordinated Liabilities 284.52 140.72
(f) Lease Liability 9.27 7.42
(g) Other financial liabilities 141.34 91.36
2 Non-Financial Liabilities - -
(a) Current tax liabilities (Net) 0.39 5.51
(b) Provisions 10.45 8.46
(c) Deferred tax liabilities (Net) - -
(d) Other non-financial liabilities 7.10 5.58
3 Equity - -
(a) Equity Share capital 49822 98.22
(b) Other Equity 517.76 501.06
Total Liabilities and Equity 6,886.60 6,394.44

For and on behalf of the Board of Directors
of ITFL Samasta Finance Limited

N. Venkatesh
Managing Director
DIN : 01018821

Place: Bengaluru
Date: 21-10-2022




IIFL Samasta Finance Limited (Erstwhile Samasta Microfinance limited)

CIN: U65191KA1995PLCO057884

Registered Office: 11043, Lal Bagh Main Rd, Krishnappa Layout, Bengaluru, Karnataka- 560 027
Statenmient of Unaudited Financial Results for the quarter and half year ended Sep 30, 2022

(Amount inX Cr.)

Quarter Ended Half year ended Year Ended
Sl. No Particulars Sep30,2022 | Jun30,2022 | Sep 30,2021 Sep 30,2022 | Sep30,2021 | March 31,2022
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 Income
Revenue from operations
(i) | Interest Income 352.61 324.86 22737 677.48 453.28 984.23
(i1) | Fees and commission Income 17.87 14.26 1.68 32.13 496 26.09
(iii) | Net gain on derecognition of financial instruments
under amortised cost category 1.32 26.88 0.23 28.20 0.49 2.46
(I) | Total Revenue from operations 371.80 366.00 229.28 737.81 458.73 1012.78
(IT) | Other Income 1.63 1.59 4.03 3.22 4.63 7.14
(II) | Total Income (I+II) 373.43 367.59 233.31 741.03 463.36 1019.92
2 Expenses
(i) | Finance Cost 132.61 128.02 90.15 260.63 179.44 395.10
(i1) | Net loss on derecognition of financial instruments
under amortised cost category 98.42 97.01 8.07 195.43 18.49 138.58
(iii) | Impairment on financial instruments (6.12) 16.78 49.03 10.66 102.45 98.73
(iv) | Employee Benefit Expenses 93.42 86.43 54.65 179.84 102.53 236.65
(v) | Depreciation, amortisation and impairment 3.34 2.83 2.18 6.17 391 7.86
(vi) | Other expenses 33.93 28.58 20.53 62.51 34.25 84.07
(IV) | Total Expenses 355.60 359.65 224.61 715.24 441.07 960.99
Profit/(Loss) before exceptional items and tax
(V) |(II-IV) 17.83 7.94 8.70 25.79 22.29 58.93
(VD) | Exceptional Items - - - - - -
(VII) | Profit/(Loss) before tax (V+VI) 17.83 7.94 8.70 25.77 22.29 58.93
3 Tax Expense:
(i) | Current Tax 1.63 2.57 14.79 420 31.77 36.77
(i) | Deferred Tax 2.05 (1.53) (0.19) 052 (28.18) (28.23)
(iii) | Current tax expense relating to prior years - - (13.63) - (0.19) (0.19)
(VIID) | Total Tax Expense 3.68 1.04 0.97 4.72 3.40 8.35
(IX) | Net Profit/(Loss) before impact of rate change 14.15 6.90 7.73 21.05 18.89 50.58
(X) | Impact of change in the rate of opening deferred
tax - - - - - -
(XI) | Net Profit/(Loss) after tax (IX-X) 14.15 6.90 7.73 21.05 18.89 50.58
(XII) | Other Comprehensive Income
(i) Items that will not be reclassified to profit or
loss
(a) Remeasurement of defined benefit
liability/(asset) 0.06 0.76 0.77) 0.81 (1.19) (1.11)
(ii) Income tax relating to items that will not be
reclassified to profit or loss (0.01) (0.19) 0.19 (0.20) 0.30 0.28
Subtotal 0.05 0.57 (0.58) 0.61 (0.89) (0.83)
Other Comprehensive Income/(loss) 0.05 0.57 (0.58) 0.61 (0.89) (0.83)
(XTIII) | Total Comprehensive Income/(loss) for the
period/year (XI+XII) 14.20 7.47 7.15 21.67 18.00 49.75
Paid up Equity Share Capital (Face value of Rs 10
each) 49822 498.22 44291 49822 44291 49822
Other Equity 517.76 508.54 424 .60 517.76 424.60 501.06
(XIV) | Earnings Per Share (Face value of Rs 10 each)
Basic (Rs) * 0.28 0.14 0.17 0.42 0.54 1.22
Diluted (Rs) * 0.28 0.14 0.17 0.42 0.54 1.22
*Quarter ended and half year ended numbers are not annualised =
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ITFL Samasta Finance Limited (Erstwhile Samasta Microfin

CIN: U65191KA1995PLC057884

Statement of Cashflows for the half year ended Sep 30, 2022

ance limited)

(Amount in X Cr.)

SL. No Particulars As at 30 Sep 2022 As at 30 Sep 2021
1 Cash flows from operating activities
Net profit before tax: ition, and extraording ary item 25.80 22.29
ndluxhnent\ for - -
Dgpu,\ iation 617 391
Net ( -mn) /loss on derccognition of financial instruments under amortised
(23.33) 18.44
Interest i mumm on fixed deposit (7.49) (5.07)
Short Term Capital Gain (3.16) (4.59)
Gratuity and Leave Salary 2.60 0.95
Profit on sale of assets - -
Provisions for Standard and Non Perfoming Assets 10.66 102.45
Bad Debis Writien Off 195.43 0.05
Operating profit before w orking capital changes 206.68 138.43
(Increase) / Decrease in Trade Receivables 0.08 1.48
(Increase) / Decrease in loans (385.33) (176.87)
(Increase) / Decrease in Other Current Assets (15.30) (5.43)
(Increase) / Decrease in Loans & Advances (3.69) 3.549)
Increase / (Decrease) in Long term Liabilities 67.70 (29.36)
Increase / (Decrease) in Other current liabilities (4.02) (0.56)
Increase / (Decreasc) in trade payables 3.66 3.15)
Changes in Working Capital (336.90) (217.43)
Cash generated from operations (130.22) (79.00)
Inconie taxes paid (5.10) (27.81)
Net cash from operating activities (135.32) (106.81)
2 Cash flows from investing activities
Purchase of fixed assets (9.18) (5.34)
Proceeds from sale of equipment 0.00 0.02
Purchase of Investments (3,105.41) (2,828.96)
tm 3,108.57 2,833.54
(Increase)/Decrease in fixed deposit (lien marked) (77.36) (24.22)
(Increase)/Decrease in Other Deposit e &
Interest received on fixed deposit 2.14 1.58
Net cash from investing activities (81.24) (23.38)
3 Cash flows from financing activities
Proceeds from issuance of share capital - 200.00
Proceeds from long-term borrowings 2,044.77 1,455.37
Repayment of long-term borrowings (1,647.97) (971.51)
Dividend Paid (4.98) -
Net cash used in financing activities 391.82 683.86
4 |Netincrease in cash and cash equivalents 175.26 553.67
5 |Cash and cash equivalents at beginning of period 452.09 146.64
6 Cash and cash equivalents at end of period 627.35 700.31
For and on behalf of the Board ﬂf Dar';%—i;;:\
of ITFL Samasta Finance
Ns ¢
N. Venkatesh
Managing Director
DIN : 01018821 Sy
Place: Bengaluru
Date: 21-10-2022




ITFL Samasta Finance Limited (Erstwhile Samasta Microfinance limited)
CIN: U65191KA1995PLC057884
Registered Office: 110/3, Lal Bagh Main Rd, Krishnappa Layout, Bengaluru, Karnataka- 560 027

Notes:

1.The above financial results of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian
Accounting Standards) Rules, 2016 and accordingly, these financial results together with the results for the comparative
reporting period have been prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34 "Interim Financial Reporting”(“Ind AS 34”), prescribed under Section 133 of the Companies Act,
2013 ("the Act"), and other recognized accounting practices generally accepted in India and incompliance with Regulation
52 read with Regulation 63(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, pursuant
to circular SEBI/HO/DDHS/DDHS_Div1/P/CIR/2022/0000000103 dated 29 July 2022 (the “Listing Regulations™), Any
application guidance/ clarifications/ directions issued by the Reserve Bank of India or other regulators are implemented as
and when they are issued/ applicable.

2. The financial results have been reviewed by the Audit Committee at their meeting held on Oct 21, 2022 and have been
approved and taken on record by the Board of Directors at their meeting held on Oct 21, 2022. The Statutory Auditors (M/s
Brahmayya & Co., Chartered Accountants) of the Company have carried out limited review of the aforesaid results.

3. The Company is regulated by the Reserve Bank of India ("RBI"). The RBI periodically issues/amends directions,
regulations and/or guidelines (collectively “Regulatory Framework™) covering various aspects of the operation of the
Company, including those relating to accounting for certain types of transactions. The Regulatory Framework contains
specific instructions that need to be followed by the Company in preparing its financial statements.

4. Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker (CODM) of the company. The CODM is responsible for allocating resources and assessing performance of
the operating segments of the company. Revenue, expenses, assets and liabilities which relate to the company as a whole
and are not allocable to segments on reasonable basis have been included under 'unallocated revenue / expenses / assets /
liabilities'. Currently, the Company has only one reportable business segment which is Micro Finance.

5. The Company has paid final dividend of Rs. 0.10 per equity share amounting to Rs. 4,98,22,319/- for Financial Year 21-
22 on July 11, 2022.




IIFL Samasta Finance Limited (Erstwhile Samasta Microfinance limited)
CIN: U65191KA1995PLC057884
Registered Office: 110/3, Lal Bagh Main Rd, Krishnappa Layout, Bengaluru, Karnataka- 560 027

6. As per Regulation 54 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 ("Listing
Regulations"), debentures are secured by the Company’s specified book debts and loan installment receivables along with
mortgage created over the immovable property. The total asset cover as on Sep 30, 2022 is 1.10 times of the principal
amount of the said debentures, which is in line with the terms of offer document.

The following are the details of nature and extent of security provided towards secured listed non convertible debentures.

SI. No ISIN Number Nature of Security Outstanding Rate of Interest | Security Cover
Balance as on
30/09/2022

(Amount in ¥)
1 INE413U07160  |Accounts Receivable 25,00,00,000 10.50% 110%
2 INE413U07103  |Accounts Receivable 15,00,00,000 11.50% 110%
3 INE413U07103  |Accounts Receivable 20,00,00,000 11.50% 110%
4 INE413U07103 Accounts Receivable 25,00,00,000 11.50% 100%
5 INE413U07111  |Accounts Receivable 1,00,00,00,000 11.50% 125%
6 INE4130U07111 _ |Accounts Receivable 15,00,00,000 11.50% 125%
7 INE413U007129 | Accounts Receivable 25,00,00,000 11.50% 115%
8 INE413U07178  |Accounts Receivable 59,00,00,000 9.00% 110%
9 INE413U07178 _ |Accounts Receivable 74,80,00,000 9.00% 110%
10 INE413U07194  |Accounts Receivable 50,00,00,000 7.75% 100%
11 INE413U07202  |Accounts Receivable 1,05,00,00.000 11.01% 100%
12 INE4130U07152  |Accounts Receivable 15,00,00,000 9.65% 110%

The Discloure in compliance with Regulation 54(3) of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 is attached as Annexure 1.

7. Information as required by Regulations 52(4) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended. is attached as Annexure II. :

8. Pursuant to SEBI Circular No. SEBI/HO/DDHS/CIR/P/2021/613 dated 10 August 2021, the Company has listed
Debentures on BSE Limited.

9. The figures for the quarter ended 30 September 2022 and 30 September 2021 are the balancing figures between reviewed
figures in respect of the half year ended 30 September 2022 and 30 September 2021 and the reviewed figures for the quarter
ended 30 June 2022 and 30 June 2021 respectively.

10. The Parliament has approved the Code on Social Security, 2020 ("Code") which may impact the contribution by the
Company towards provident fund and gratuity. The effective date from which the Code and its provisions would be
applicable is yet to be notified and the rules which would provide the details based on which financial impact can be
determined are yet to be framed. The Company will complete its evaluation and will give appropriate impact, if any, in the
financial results following the Code becoming effective and the related rules being framed and notified. The Company has
taken professional opinion in this regard and will ensure that it makes adequate provisions to remain compliant with all
requirements.
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ITFL Samasta Finance Limited (Erstwhile Samasta Microfinance limited)
CIN: U65191 KA 1995PLC057884
Registered Office: 110/3, Lal Bagh Main Rd, Krishnappa Layout, Bengaluru, Karnataka- 560 027

11. The Company is not required to create debenture redemption reserve in terms of the Companies (Share Capital and
Debenture) Rules, 2014 read with the Companies (Share Capital and Debenture) Amendments Rules, 2019.

12. Disclosures pertaining to transactions with the related parties is attached in annexure IIL.

13. Previous period/year figures have been regrouped/reclassified to make them comparable with those of current period.

For and on behalf of the Board of Directors

of IIFL Samasta Finance lei%(%&«?!‘;;\\
L D e S/

N. Venkatesh

Managing Director N
DIN : 01018821 ~

Place: Bengaluru
Date: 21-10-2022



dfssol 31pax> pagpadx jo {pe 210524 sy 1rmas se parmgyo ueo 5
ogey oyey 40D
240D fjrmdag Apmdog
nsseg-rreg aarsnpxy
aN[eA JDIR Uo 240
oLt or't anTeA oog uo a0)
VN VN| 0198 - 65°048°S - 667 STSEBP 0T'9es Te0L
- VN VN| - = 02851 - 0C'8SL VN VN ON| - S0
- VN VN[ - - SPoL - SPOL VN VN ON| - Suosoid
= VN VN| - - L6 = L6 VN VN ON| - SHIqYr] asva]
= VN VN| - = UL = (7413 VN VN ON| - sajqehind apna],
= VN VN| - = - i = VN VN ON| - o g A0
- VN VN[ - - = - 2 VN VN ON| - o530 SHUMIS 1951
= VN VN| - - - = - VN VN ON| - yuvg
= VN VN| - = £€°018Y = - VN VN ON| ££°018'y “imosiog
- VN VN| - 2 S8 - SV VYN VN ON| - 1999 pajpuspiogng
- VN VN| - - 1005 - 80°ST VN VN ON| 26T 1920 /Yo
= VN VN[ - = = - = VN VN ON[ - 199p 240qu ynim ad1wy> nssud-twd Burawys 1q9p Jog
or'9es VN VN[ 01'9¢S = 01'9¢s = - VN VN ON| - or'9es samjuaqa(]
dqniaau0) surmiad NBOYRILD SN Yo1YM 03 sanKNIS 1Gaq
UON paisr]
SHLLITIAVIT
9L 165 VN VN[ 947168 s 1SZSTL 2 LLSERL L6VTU'Y 9L'16S ejoL
= VN VN| - - 89181 = 89181 VN VN ON| - - $PY0
- VN VN| - - rx43) - - VN VN ON| 26TEE = sjudEambg ysu puv ysus umy Joqi0 soouw[eg Yueg
= VN VN| - = 49542 2 4847 VN VN ON| - - s1udpeamnby yse pue yse
- VN VN| - - e - '8 VN VN ON| - 2 $9IquA1IAY dpul],
- VN VN[ - < = - = VN VN ON| - = SopojudAY]
9L'165 VN VN| 947165 - 64°§96'S - 86646 VN VN ON| 90T6€'y 9L'16S oljojiod uvo] » SUvOT]
- VN VN - 00 - 00 VN VN ON| - = sjuduURSHIAU]
£ YN VN| - = - = - VYN VN ON[ - - WwawdopAdq Jopun sjessy dqiduwu]
- VN VN| - - 100 - 10'0 VN VN ON| - - 51955 214 Buwyuy
= VN VN| - H - & = VN VN ON| - = IiiMpoog
= VN VN| - - £7'8 = €8 VN VN ON| - - 51955 951 JO 3R
- VN VN| - - = - 2 VN VN ON| - & ssa1doid upspiopm rendes
= VN VN[ - - 80°€1 : 80°€1 YN VN oN| - - wowdmbg pue s g iadoig
SLIASSV
4 uwnjo) o3 Sugepy anepoog anepdooq ON/S3X anepoog anfepoog
(21qeoy dde (28xeyd nesed
JOR6E ShpA eI jou sy w:.—wm_“”““mh siseq (28xey> o> pied yim iqop
VAISQ aduereg pueg VisQ ‘@duereqg yueg u.:m:wuxm ngsedred oY PoT2A00| 12130 33 panss}
( e ‘83 104) oqeopdde| sjpssy afrey> 8 dde 10 & nid ; swajy Surpnpoxa) s ayeoynIad(  panssy Supq pansst Suyaq
N+ TI=)on e 10 ajqeurepsadse| nssed preq soy 1 204) 21qeapdde x P, e 2aren D a3reyd|  sryy yorym zo5 JedRIID STy jea 2Ry s
oL i dqeuremdse jou sy anea| a3reydsjassy 0} anp) aduo uey H o _ | ppmdag o o
Jou g1 In[ea dIEW | InfeA JIEN PFemarma soyantEx Rsd—" neseq ped|( 3qap sapnpuy) [ yorym 105 39aq Yorym 05 3q2q
WM spsge ooy spsse 33reyd aasnpxa RN junowre 3qop oF 21 orym PIoYiq2p
nssed rred o5 anfea 205 an[ea sy00q/ Furhiery uo sppsse PO  nssed ped 4q
jooqfentea Surhirer 3 anpea i pareys sjassy
. e
21ed1yRIad spy Aq paxanod swayp aso1p Auo o3 pajepy (H 031D o)) na_w“”w_nam-wn”w n”«w”-nwwumo 28re 28w 2o 23 a3reyD aapsnpxg TR S1 sIe[nORIeg
i : i — i mpa8%; nsseJ ey negey meg nsseq ey aaEnPXY : Yo1ym 1oy Jasse .
e Jo wopdmmsacg
O wmnjo) N uumjo) W uwmnjo) ] wwmjon) 2 uwmpony [uwmnio HAquUWno) | JAHuwmo)| Ao uwmnje) Arquwmod | mguwmo) | 1 g uwmnjo) 1D uwnjon g uumjo) v uwmjo)
‘SI0T suopemPoy ( mbay 141Q pue suonediiqo Funsr) 1S 241 Jo (€)ps uonemIay yim sxmeydmos uy amsodei
| anxauuy

P88LS0DTdS66LVILELS9N NID
QALIAITIDNVNHE VLSVIVS T4



ITFL Samasta Finance Limited (Erstwhile Samasta Microfinance Limited)
CIN: U65191KA1995PLC057884

Annexure IT

Disclosures in compliance with regulations 52(4) of the Securities and Exchange Board of India (Listing Obligations and

disclosure requirements ) regulation 2015 for the half year ended Sep 30, 2022

SL No Ratio As on Sep 30, 2022
1|Debt-Equity ratio 5.74
2|Debt service coverage ratio Not applicable*
3 |Interest service coverage ratio Not applicable*
4|Outstanding redeemable preference shares (quantity and value) Not applicable
5|Capital redemption reserve/debenture redemption reserve Not applicable
6|Net worth 977.22
7|Net profit after tax 21.08
8|Earmings per share 0.42
9|Current ratio 1.53

10|Long term debt to working capital 1.32
11[Bad debts to Account receivable ratio 3.52%
12|Current liability ratio 58.16%
13| Total Debts to Total Assets 81.65%
14|Debtors turnover Not applicable
15 |Inventory turnover Not applicable
16|Operating margin (% 31.29%
17|Net profit margin (%) 2.85%
18|Sector specific equivalent ratios, as applicable

Stage 3 Ratio as at 30 Sep 2022 is 3.52%

Provision Coverage Ratio as at 30 Sep 2022 is 63.54%

Liquidity Coverage Ratio as at 30 Sep 2022 is 585.08%

*Notes: Provided that the requirement of disclosures of debt service coverage ratio and interest service coverage ratio shall not be
applicable for banks or non-banking financial companies/housing finance companies registered with the Reserve Bank of India

The following are the formulae used for the computation of ratios presented above

S.No Ratio Formula
1|Debt equity ratio [Debt securities + Borrowings + Subordinated Liabilities]/[Networth]
Paid up equity share capital + other equity - deferred revenue expenditure - Prepaid
2|Networth Expenses
3|Long term debt to working capital [Long term debt] / [Current assets - Current liabilities]
4|Current Ratio [Current assets]/[Current liabilities]
5|Current Liability Ratio [Current Liabilities]/ [Total Liabilities]
[Debt securities + Borrowings (Other than debt securities)+ Subordinate
6[Total debt to total assets Liabilities]/[Total assets]
7|Operating Margin [Profit before tax (PBT)]/[Total Income]
8|Net Profit Margin [Profit after tax(PAT)]/[Total Income]
9|Stage 3 Ratio [Stage III loans (Greater than 90 DPD)]/[Gross loan outstanding]
10|Provision Coverage Ratio [Total Impairment loss allowance for stage III] / [Gross Stage ITI Loans EAD]
11|Liquidity Coverage Ratio High-Quality Liquid Assets / Total net cash outflow over the next 30 days
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BRAHMAm 8 CO.’ ' PHONE . +91-80-22274551, 22274552

FAX - +91-80-22212437

CHARTERED ACCOUNTANTS EMAIL : srinivas@brahmayya.com
admin@brahbmayyabir.com
‘KHIVRAJ MANSION'

10/2, KASTURBA ROAD,
BENGALURU - 560 001.

Independent Auditor's review report on unaudited quarterly financial results of IIFL
Samasta Finance Limited under Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended.

To

The Board of Directors of
HFL SAMASTA FINANCE LIMITED
{Formerly known as SAMASTA MICROFINANCE LIMITED)

Introduction:

1. We have reviewed the accompanying stalement of unaudited financial results of IIFL
Samasta Finance Limited ('the Company’) for the quarter and half year e‘nde_d_‘ _Séptember 30,
2022 (“the Statement”), being submitted by the Company pursuant to the requirements of
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended), including relevant circulars issued by the SEBI from time to time.

2. This Statement which is the responsibility of the Company's Management and approved by
the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 "Interim Financial
Reporting" ("Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013, the
circulars, guidelines and directions issued by Reserve Bank of India (‘RB’) from time to time
(“RBI guidelines”) read with other accounting principles generally accepted in India and in
compliance with Regulation 52 of the Listing Obligations. Our responsibility is to express a
conclusion on the Statement based on our review.

Scope of Review:

3.  We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate assurance as
to whether the financial statements are free from material misstatement. A review is limited
primarily to enquiries of company personnel and analytical procedures applied to financial
data and thus provides less assurance than audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

Page 1 0f2
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Conclusion:

4. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited financial results prepared in
accordance with applicable accounting standards and other recognized accounting practices
and policies has not disclosed the information required to be disclosed in terms of Regulation
52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 including
the manner in which it is to be disclosed, or that it contains any material misstatement or that
it has not been prepared in accordance with the relevant prudential norms issued by the
Reserve Bank of India in respect of income recognition, asset classification, provisioning and
other related matters.

For Brahmayya & Co.,
Chartered Accountants
ICAI Firm Registration No: 0005155

—»
f/‘lﬁ.—‘

G. Srinivas

Partner
Place: Bengaluru Membership No.: 086761
Date: October 21, 2022 ' UDIN: 22086761BANUTK4703
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41, Circular Road, 1st Floor, United India Colony, Kodambakkam, Chennai - 600 024.
Phone: +91 (044) 43565627 / 23725720 E Mail :

INDEPENDENT AUDITOR’S REPORT

To the Members of Samasta Micro Finance Limited
Report on the Audit of the financial statements
Opinion

We have audited the financial statements of Samasta Micro Finance Limited (“the Company”), which
comprise the Balance Sheet as at 31st March 2021, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of changes in Equity and Statement of Cash Flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013(“Act”) in the
manner so required and give a true and fair view in conformity with Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended (‘Ind AS”) and other accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2021, profit, other total comprehensive income, changes in
equity and cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SA) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters:

: chennai@usa.co.in Website: www.vsa.co.in

1
v Marine Lines, Mumbai - 400 020. Tel : (022) 2200 4465 / 2206 7440 E-mail : mumbai@vsa.co.in
ema Complex, Ranjit Nagar Community Centre, New Delhi - 110 008. Tel: (011) 2570 2691 / 2570 2074 E-mail ;

newdelhi@vsa.co.ir
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Key Audit Matter

Principal Audit Procedures

Expected Credit Loss:

Due to a pandemic arising out of the COVID 19
(Second Wave) and due to its impact on the
operations of the borrowers, Company has
evaluated the impact that may be caused on the
abilty of the borrower to repay the loan
advanced. Pursuant to this, its effect in
determination of Expected Credit Loss (ECL) is
evaluated. Under Ind AS 109 - Financial
Instrument, the Company has to assess whether
credit risk has increased significantly since initial
recognition and on the basis of forward-looking
economic information, without undue cost or
effort. Towards this, the Company needs to judge
on the basis of forward-looking information and
past due status. Therefore, the assessment of
increase in credit risk and recognition of ECL for

Our audit procedures include among other
examinations, review of Management estimation
of significant increase in credit risk that arise
pursuant to COVID-19 (Second Wave), its impact
on the inflow of the borrower and determination
of ECL provision, thereon. The Company made
an assessment on the categories of loans given
and its geographical locations and determined
that increase in the Probability of Default (PD) is
required. In the judgement of the Management,
considering the collections done under this ex-
ordinary situations, the PD in some of stages has
been enhanced. Accordingly, we found that the
assessment process was done and adequate
provision for loss is made in the financial
statements.

the same is significant to our audit.

Information Other than the Financial Statements and Auditor’s Report thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Management and Discussion Analysis, Board's Report
including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and
Shareholder’s Information but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the financial
statements

The Company's Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India,
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, Management and the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
s0.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.
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Auditor’s Responsibilities for the Audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system with reference to financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.
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2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the financial
statements

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows dealt with
by this Report are in agreement with the books of account for the purpose of preparation of
the financial statements.

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st March
2021 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March 2021 from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B".

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position in its financial statements the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

3. With respect to the matter to be included in the Auditors’ Report under Section 197(16) of the
Act;

In our opinion and according to the information and explanations given to us, the remuneration
paid by the Company to its directors during the current year is in accordance with the provisions
of Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid
down under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other
details under Section 197(16) which are required to be commented upon by us.

For V. SANKAR AIYAR & CO.
Chartered Accountants
ICAl Regn. No.109208W

[ UDIN [ 21023116AAAAGZ3794 |

S. VENKATARAMAN
Place: Chennai Partner
Date: 23 April 2021 M. No.023116
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Annexure A to Independent Auditor’s Report - 31 March 2021
(Referred to in our report of even date)

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The company has a regular program of physically verifying all fixed assets at its offices in a
phased manner over a period of 2 years, which in our opinion is reasonable having regard to
the size of the company and the nature of its assets. Based on the information and explanation
given to us and on verification of the records of the Company, the Company has physically
verified the fixed assets as per their program during the year. No material discrepancies as
compared to book records were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the company, the title deeds of immovable properties are held in the name of
the company.

(ii) The Company is not carrying on any trading or manufacturing activities and hence does not
have inventories. Therefore, paragraph 3(ii) of the Order is not applicable to the Company.

(iii) According to the information and explanations given to us, the Company has granted an
unsecured loan to a Company covered under Section 189 of the Companies Act 2013. The
terms and conditions of the such loan are not prejudicial to the interest of the Company. There
is a schedule for repayment of principal and payment of interest and the same has been repaid
within the due date.

Further, the Company has not granted any loans, secured or unsecured to firms, Limited
Liability Partnerships or Other parties covered in the register maintained under Section 189 of
the Companies Act 2013.

(iv) In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Act in respect of grant of loans,
making investments and providing guarantees and securities, as applicable.

(v) The Company has not accepted any deposits from the public, within the meaning of Section 73
to 76 or any other relevant provisions of the Act and Rules framed thereunder. We are informed
that no order has been passed by the Company Law Board or National Company Law Tribunal
or Reserve Bank of India or any court or other tribunal.

(vi) According to the information and explanations given to us, in respect of the class of industry
the company falls under, the Central Government has not specified the maintenance of cost
records under section 148 (1) of the Act. Therefore, the provisions of clause (vi) of the Order
are not applicable to the Company.

(vii) (a) According to the records of the Company, the Company is generally regular in depositing
undisputed statutory dues payable including Provident Fund, Employees’ State Insurance,
Income Tax, Goods and Services Tax, and Cess and other material statutory dues as
applicable to the Company with the appropriate authorities. According to the information
and explanations given to us, no undisputed amounts payable in respect of Provident
Fund, Employees' State Insurance Income Tax, Goods and Services Tax, and Cess were
in arrears as at 315t March 2021 for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to us and the records of the Company,
there are no dues of Income-Tax, Sales Tax, Service Tax, Goods and Services Tax, Value
Added Tax and Cess which have not been deposited on account of any dispute.
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(viii)  On the basis of verification of records and according to the information and explanations given
to us, the Company has not defaulted in repayment of loans or borrowings to Financial
Institutions, Banks and monies raised by issue of debentures. The Company has not raised any
loan from Government.

(ix) In our opinion and according to the information and explanations given to us, the term loans
availed, and funds raised out of privately placed debt instruments, i.e., non-convertible
debentures, were applied by the Company for the purposes for which they were obtained. We
are informed that the Company has not raised monies by way of initial public offer or further
public offer of share capital during the year.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and as per the information and explanations given to us by the
Management and the representations obtained from the management, we report that no
material fraud by the Company and on the company by its officers or employees, except for 95
cases of frauds in the nature of ‘fraudulent encashment / manipulation of books of accounts’
amounting to Rs. 41,96,495/-, on the Company have been noticed or reported during the year.
Out of the above, Rs.24,55,356/- is recovered during the FY 20-21.

(xi) In our opinion and according to the information and explanations given to us, the Company has
paid/ provided managerial remuneration in accordance with the requisite approvals mandated
by the provisions of section 197 read with Schedule V to the Act.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

(xiii)  In our opinion and according to the information and explanations given to us, based on
verification of the records and approvals of the Audit Committee, the Company is in compliance
with Section 177 and Section 188 of the Act, where applicable, for all transactions with the
related parties and the details of related party transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

(xiv)  During the year the Company has made preferential allotment of equity shares and the
requirements of Section 42 of the Act have been complied with. Further, the amounts raised
have been used for the purpose for which the funds were raised. The company has not made
any private placement of shares or fully or partly convertible debentures during the year.

(xv) In our opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or persons
connected with him and hence provisions of section 192 of the Act are not applicable.

(xvi)  The Company is registered under section 45-|A of the Reserve Bank of India Act, 1934.

For V. SANKAR AIYAR & CO.
Chartered Accountants

7AI Regn. No.109208W
[UDIN [ 21023116AAAAGZ3794 / 7 7( e 7~

A —

S. VENKATARAMAN
Place: Chennai Partner
Date: 23 April 2021 M. No.023116
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Annexure - B to the Independent Auditor's Report — 31 March 2021
(Referred to in our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

1. We have audited the internal financial controls over financial reporting of Samasta Micro Finance
Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Managements Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditor's Responsibility

3. Ourresponsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial Control
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Control over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For V. SANKAR AIYAR & CO.
Chartered Accountants
ICAI Regn. No.109208W

Y L

S. VENKATARAMAN
Place: Chennai Partner
Date: 23 April 2021 M. No.023116

[UDIN | 21023116AAAAGZ3794
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SAMASTA MICROFINANCE LIMITED
CIN: U6S191KA199SPLCOSTA84

Reglstered Office: 11013, Lal Bagh Main Rd, Krishnsppa Layout, Dengaluru, Karnataka- 560 027

BALANCE SHEET AS AT MARCI 31, 2021

{Amount In 7)
Particulars Note No. Asat A 8t
—— Muarch3n 221 |
ASSETS
1 Finsaclal Assets
(&), G and ¢odh aquivnlents 4 1,78,70,10,465 2,00,90,95 484
(d) Bank Balanoe other than (a) above 4 1,54,44,11,947 79,96,08 628
(c) Derivative fimancia) 3 8,09,85,006 2,12,75,204
(&) Receivables
(DTrsde Receivbles 6 3,05,99,607 1,85,39,576
(i) Other Receivables 3
(¢) Loans 7 39,63,02,60,944 22,%1,38,82,352
(D lvestments % 5,00,000 $,00,000
(&) Otber Funancial agsets 9 50,77.89,958 64.84,83,534
2 Non-Financial Assets
(2) Other non-financisl assety 10 1,18,40,015 1,04,66,8650
(b) Current tax asscts (Ne1) 1,61,26,237 418,93 595
(¢) Deferred tax Asscts (Net) 1 34,61,18,403 6,47,77,568
(d) lmeesnuent Property 1 1 531,516 558,196
(¢) Property, Plant and Equipruent 13 6,26,47,738 8,07,84,708
() Rightto Usc 13 5,62,88,979 4,63,45,783
(8) Capital work-in-progress 14 - -
(W) Other latangible asscts IT] 10,37,287 31,85,494
Tatal Assets 44,08.21,48,102 16,61,93,99,3%2
LIABILITIES AND EQUITY
LIABILITIES
1 Financlal Liabilities
(a) D fi ial i s s 8,69,85,006 2,12,78.204
(t) Payablcs
(MTrade Payables
(i) total outstanding dues of micro prises and small enterpri: - -
(ii) tota) outstanding dues of creditors other than micro enterprises and smiall enterprises 16 ’ 8,60,14,804 3,53,07.296
(II) Other Payables ; )
(i) total outstanding ducs of micro prises and small pri N
(id) total outstanding dues of creditors other tUian micro enterprises and small enterprises R -
(c) Debt Sccuritics 17 *8,82,92,74,954 5.19,15,40,390
(d) Borrowings (Other than Debt Securities) [ 25.54,11,18,37 . 13,99.58,94,223
(¢) Subordmated Liabilities 1944 1,27,85,62,710 J 1,16,14,01,973
M L Listiliry 20 6,17,65,249 4,67.30,787
. |(&) Otber fnasial liatalies > 2 1,59,95,59,729 1.0L42,89,192
2 Nen-Flaanclsl Liabilities . : %
(2) Curreut tax liabilitics (Net) 1,15,81,955 «
(b) Provisions 22 5,43,36,393 3,70,61,793
(€) Otk:er non-tinancial Lisbilifies ) 3,78,79.578 24342228
3 Equity
() Equity Shase capitz] 2 3,20,81,33,360 2,64,24,51,400
() Other Equity 25 3,28,69,35,933 2.44.91,02.49¢
Total Lishilities snd Equity 44,08,20,48,102 ] 26,81,9),99,982
As per our sttached report of even date
For V Sankar Alysr & Co
Chartered Accountants For and on behalf of the Bosrd of Directors
Fira Ng. 109208W of Samastu Microfinance Limited
. ) % b
u—
S Veskstarzman N. Venkatesh D. Shivapraka
" |Partner Munaging Director Whole=Time Director
M. No. 023116 DIN: u1018821 DIN : 02216802
‘e, [ g | vl ’
\ -
- * Amhﬁ: E’umnr T Kulksrnl
VAR gl Qulef Finaaclsl Officer ay Secretary
Place: Chiennal DN Place; Bangalore
Dates 24-04-202) ° Dates 73-04-3021




SAMASTA MICROFINANCE LIMITED
CIN: U65191KA1995PLCOS7884
Registered Office: 110/3, Lal Bagh Main Rd, Krishnappa Layout, Bengaluru, Karmnataks- 560 027

f TIIE YEAR ENDED MARCH 31, 2021
STATEMENT OF PROFIT AND I.0SS FOR (Amount in Rs %)
Year Ended Year Ended
Particulars Note No. March 31, 2021 Margh 31,2020
[i!
Revenue from vperutions 26 6.88,59.23.563 5.10.18,23,458
ik p | | e
‘c¢s and com . - 6
. R i - - ¥ Lbed
Net glu;: on dcrc'uogmuon 02 ﬁ::mm.l instruments under umortised cost vategory 2 6,99,87,87,834 5,74,82,46,402
Total Revenve from operstio!
e 29 3,25,10,402 6,88,21,216
er Inconse
vy 7,02,12,98,236 3,81,70,67,618
[ ncame
: 30 2,54,56,40,521 1,77,17,37,238
Finance Costs
12,90,86,077
N A il Sost eat 3 55,22,27,995 »20,86,
'Nc( If)sson. . gnit 'in‘::; i instr under amortiscil cost category 2 85.29.14.313 46.61.13.155
Erployec Beaefits Expenses 3 1,57.53,54,868 1,35,72,20,037
Depreciation, amortization and inipairment ¥ bléi-f,g:.;;: 5;’::'::':;:
Others expenscs allll] YTy
Tota) Expenses 6,19,97.62,684 438,37,48,708
Profit before exceptinnal items and tax 82,15,35,552 ; 1,43,43,18,913
Exceptional items - 3,10,21,709
Prufit before tax 82,15,35,552 1,40,32,97,204
Tax Expense:
Current Tax 43.49,98 351 33,01,54,695
Tax related (o Eatlier Years 8,69,253 11,16,300
Deferred Tax (28,05,63.971) (1,38,68.165)
Total Tax Expense 15,53,03,633 32,34,02,830
Prafit Before impact of rate Chisoge un Opening Deferred Tax 66,62,31,919 1,07,98,94,374
Impact of Chiange in the tax rate on Opening deferred tax - 68,59,050
Profit for the period 66,62,31,919 1,07,30,35,324
Other Comprehensive Incomse
(A) (i) Iterns that will not be reclassified to profit or loss (30,86,716) (66,95,982)
(a) Remeasurement of defined benefit liabilitics/(assets)
(u) Income tax relating to items that will not be reclassified to profit or loss 7,76,805 16,85,245
Subtotal (A) i (23.09,851) (50.10.737)
(B) (i) Items that will be reclassified to profit or loss
(ii) Incowe tax velating to itemns that will be reclassified to profit or Joss
Subtotal (B) < -
Other Compirchensive Income 23,092,851
Total Comprehcasive Income for the period (Comprising Profit and other S 010737)
Comprehensive Income for the period) 66,39,22,068 1,06,80,24,587
Earnings per equity share
Bastc (Rs) 23
238 sa4r
Diluted b
uted (Rs.) 238 54

AS$ perour attached report of even date
For V Sunkar Aiyar & Co

Churtered Accountunts

Firm No. 109208W L

S Venkstaraman
Partner
M. No. 023116

,ﬁw Chennaj
Date: 24-04-2021

I G g | \ng: <

For and on behalf of the Board of Directors

of Samasta Microfinaace Limited

[ :
— % '&M
N. Venkatesh D. Shiv:pnl!uh ’
Munaging Director Whule-Time Director
DIN : 01018821 N ;02216802
T Ao
Anantha Kumar T
Chief Financial Officer

Place: Baugalore
Date: 23-04-2021




SAMASTA MICROFINANCE LIMITED
QN U6S191KAIP9EPLODSTRS S
Registered Offuce: 1187, Lol RBagh Msia RaXristaspps Lryvet, Beagalory, Karastaka- $60 027

CASH FLOW STATEMENT FOR THE YEAR ENDFD MARCH 31,2021

(Amovat is T)
SR Year Ended Vear Ended
Ne Particstars Morch31, 2021 | Merch3),3me
. it
. 3;:.:;{: looten. 8o exx pord macy sem £2,1535,882 1,4032,97304
g:::,'. “ 632.23,192 73482508
Nex (gma) fons on dcroongaen of fesaaal rurusets unde amonized cogt cmegory 12,42,51,401 (45,15.87,630),
Incerest mome (8,23,18.551) (6.21.44,496)
Short Verm Capead Gon (3.05.96,802) (6.74.22,754)
Orawny ant Leave Syimy 1,49.64.749 138,18.165
Drvisdend uncrane - (1,50,852)
Provmaoos for Somdard avd Nan Porfunmang Assers 852914313 46.61,13.155
B3l Deres Wriion O 42.79.75,594 12.90.86.073
1 Opersting prolit before working capital chymges 2,19,19,%0,449 150,44.91,718
Increrss 5= Trace Fevevablics (1.20,60,031) 1.76.54 350
(Issease) / Decreaee in oy (18,03,72,69,499) (5,7,10,97.457)
Jacrezie)  Decrease 1 Other Assets 220347 (2,61.85,627)
(Increase) Do ease 1x Lozs & Ahawes 35,64,616 (2,65,65,698),
Iscrrase / (Decrense) = Loeg term Lizdabtics 1,02,55,89,577 1.1031 44,922
Increase / (Decresse) re Orher habdinses (1,41,93,260) (2.22.39,941)
Ircrense ! (Decrense) in tade pavadles $,07,07,569 (7.59.80.862)
Changes iz Working Crpasl (16.98,30,30,622) (4,60,13,71313)
Cash zenerated from operadoms (14,79,10,80,171) (3,09,73,79,594)
Income Mryes pasi 141.08,69.253) {32.1€.59.136)
[Net cash from eperatiee activities (1520.19.49.429) (3,41,9038,730)
2 |Ca1> Bows froc myolieg sctiviies
Purchaze of fxed assees (3,32,37,960) (5.14.71,77¢)
[Procesds from sale of cquipmen 1,53.974 71.16,481
Prachase of investnans (27,8432,48,.279) (32,95.11,73.688)
{(Increaae} Desreass 1s fixad deposg {ben mrked) 1333465339 (1.64.96 21 821)
(Incczasz) Deareass in Ocher Deposit (74.48,03319) (39.62,28,362)
Salz of Investments > 27.8738,45,082 33,02,93,18077
Interest recened 9.42,87.788 4,88 08,154
Drvcends recenved . 1,50,553
Net c23h frum investiag activilies 638,04,62,625 {1,96.25.02.382)
3 |Cmxh flows from Gnaacing activities
Procoeds Srom ssaance of siare =pid §9,95,99,993 1,49,99.59.976
Proceeds from long-t=ma bocrowings 35.01.24,04.750 154727,16,194
Repaymam of locg-term borredanys (24.33.95.78,004) (11,63,90,83 748}
Drwdencs pad 604.06.6573 (14,2253 170}
et cash esed in financing activities 15.41.24.20,077 5.19,13,79 252
4_|Net iscrease in cash and cash eguivalenty 49,0933.277 (19,01,61,860)
£ |Cash und cash eguivalests af beginaieg of peried 24,14,51,289 43,16,13,149
§ _[Cash aad cash equivaleats at end of period 1.13.23.84,566 24,14.51289

A3 per our sttached report of even date
For V Saakar Ahyar & Co
Chartered Accouatants

raman

For and on behalf of the Board of Directors

of Samasta Microfinance Lj ited

VM\ N x

Partner
M. Ne. 023116

Date : 24-04-2021
Place: Chongsi

N:'V__ammh

Managiug Director
DIN : 01013821

Tl

Chlef Financial Officer

Date ; 23-04-2021
Place: Bangalore

D. Shivaprakash
Whole-tim e Director
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SAMASTA MICROFINANCE LIMITED $
Notes forming part of Financial Statements for the year ended March 31, 2021

Note 1. Corporate Information:

Samasla Microfinance Limited has its registered office at Bangalore, India and was Incorporated under the Provisions of Companies Aet,1956 The company has obtained
certificate of registration from RBI dated 05-09-2013. The Company is categorised as systematically important non banking Finance( non - deposit accepting or holding)
Company-Micro Finance Institation (NBFC MF1) under Section - of RBI Act 1934. The Company is engaged in providing micro finance services to women who are enrolled
as members and organized as Joint Liability Company (JLG"), Small business loans and [oans against property. The Company is a subsidiary of India Infoline Finance Limited.

Note 2. Significant Accounting Policies And Key Accounting Estimates And Jud

5

a) Basis of Preparation of financial statements:

The finanetal statements, together with the comparative period date as at and for the year ended Mareh 31, 2020, comply in all material aspects with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Aet, 2013 (the Act) [Companies (Indian Aceounting Standards) Rules, 2015],as amended, and other relevant
provisions of the Act.

The Company has followed statutory requirements, ¢irculars and guidelines issued by the Reserve Bank of India (RBI) for Non-Banking Financial Companies (NBFC), time to
time. .

b) Historical cost convention:
The finaneial statements have been prepared on a historical eost basis, except for the following:

1) ¢ertain financial assets and liabilities (including derivative instruments) are measured at fair value as stated in notes;
2) defined benefit plans — plan assets measured at fair value. .

¢) Use of estimates and Critical Estimates and judgements

The preparation of financial stal ts requires tnanagement (o make certain estimates and assumptions that affect the amounts reported in the finaneial statements and notes
thereto. The management believes that these estimates and assumplions are reasonable and prudent. However, aemal results could differ from these estimates. Any revision to
accounting estimates is recognized prospeetively in the current and future period.

This note provides an overview of the areas that invojved a higher degree of judgment or compiexity, and of items which are more likely to be materially adjusted due to .
estimates and assumptions turning out to be different than those originally assessed. Detailed information about each of these estimates and judgments is included in the relevant
notes together with information about the basis of calculation for each affected line item in the financial statements.

The areas involving critical estimates are:

i) Delermining inputs into the ECL measurement model - (Refer Note g)

i) Estimation of defined benefit obligation - (Refer Note r (II))

The areas involving eritical judgements are:

i) Classification of financial assets : Assessment of the business model within which the assets are held and assessment of whether the contractual terms of the finaneial asset are
solely payment of principal and intcrest (SPPI) on the principal amount outstanding. ’

if) Derecognition of financial assets and securitization.
iii) Categorisation of loan portfolios

d) Business Combinations

Business combinations ave accounted for using the acquisition method. At the acquisition date, identifiable assets aequired and liabilitics assumed are measured at fair value. For
this purpose, the liabilities assumed include eontingent liabilities representing present obligation and they are measured at their aequisition date fair values irrespective of the
fact that outflow of resourees embodying economic benefits is not probable, The consideration transferred is measured at fair value at aequisition date and inetudes the fair value
of any contingent eonsideration. However, deferred tax asset or lability and any liability or asset relating to employce benefit arrangements arising from a business combination
are ineasured and recognized in accordance with the requirements of Ind AS 12, Ineome Taxes and Ind AS 19, Employee Benefits, respeetively.

Where the consideration transferred exceeds the fair value of the net identifiable asscts acquired and liabilities assumed, the excess is reeorded as goodwill. Alternatively, in
case of a bargain purchase wherein the consideration transferred is lower than the fair value of the net identifiable asscts aequired and liabilities assumed, the difference is
recorded as a gain in other comprehensive income and acenmulated in equity as capital reserve. The costs of acquisition excluding those relating to issue of equity or debt
secrities arc charged to the Staterment of Profit and Loss in the period in which they are incurred.

In case of business eombinations involving entities under common control, the above policy does not appiy. Business combinations involving entities under eommon eontrol are:
accounted for using the pooling of (nterests method. The net assets of the transferor entity or business are aceounted at their earrying amounts on the date of the acquisition
subject to nccessary adjustments required to harmonise accounting policies. Any excess or shortfail of the eonsideration paid over the share capital of transferor entity or
business is recognised as capital reserve ander equity.

¢) Non Financial Assets:
Measurement
i) Property, Plant and Equipment

PPE (Property Plant and Equipment) is reeognised when it is probable that future economic benefits assoeiated with the item will flow to the Company and the eost of the item
can be measured reliably. PPE is stated at original cost net of tax, if any, less accumulated depreciation. Cost includes professional fecs related to the acquisition of PPE and, fou
qualifying assets, borrowing costs capitalised in accordanee with the Company’s accounting palicy, less GST to the extent eredit of tax is availed. Follewing initial recognition,
items of property, plant and equipment are carried at its cost less accumulated depreciation and accumulated impairment losses.

‘o [N AT T

Subsequent costs arc included in the asset’s carrying amount or recognized as a separaie assct, as appropriate, only when it is probable that future eeonomic benefits associated
with the item will flow to the Company and the cost of the item ¢an be measured reliably. All repairs and maintenanee are charged to the Statement of Profitand Loss during
the reporting peried in which they are incurred. '

i) Intangible Asset

Inuangible assets acquired separately are measured on initial recognition at cost. Intangible assets arising on aequisition of business arc measured at fair value as at date of
aequisition. Following initial recognition, intangible assets with finite useful lifc are carried at eost less accurmlated amortization and aceumulated impairment loss, if any.
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iii) Investment Property

Investment Property are d on initial r ition at cost. Transaction costs are ineluded in the initial measurement. The cost of a putchased investment property comprises
its purchase price and any directly attributable expenditure. Direetly attributable expenditure includes, for example, professional fees for legal services, property transfer taxes and
other transaction costs. Following initial recognition, after initial recognition, an entity shall measure all of its investment properties in accordance with Ind AS 40's requirements for
cost model. '

Depreciotion/ Amortisation .

Depreciation on each item of PPE and Investment Property is provided using the Straight-Line Method based on the useful fives of the assets as estimated by the management and
is eharged 10 the Statement of Profit and Loss. The estimate of the useful life of the assets has been assessed based on the nature of the asset, the usage of the asset, expeeted
physical wear and tear, the operating conditions of the asset, anticipated teck logical chang 2 warranties and maintenance support, et¢. Freehold land is not
depreciated.

Intangible Assets with finite lives are amortized on 2 Straight Line basis over the estimated useful econormic life and s recognized in the Statement of Profit and Loss.

Individual assets eosting up to Rs.5,000 has been depreciated in full in the year of purchase,

No depreciation is charged from the month in which assets are sold. Depreciation/ Amortisation on PPE, Investment Property and Intangible Assets added or disposed off during
the year is ealculated on pro- rata basis with reference to the date of addition or deletion.

Estimated useful life of the assets is as under:

Class of asscts Uscful life in years

Buildings * 20

Furniture and fixtures * 5

Office equip * 5

Electrical Equipment * 5

Vehicles * 5

Computers * 3

Software * 3

* For these ¢lass of assets, based on internal t and ind dent technieal evaluation earried out by external vauers the management believes that the useful fives as given

2bove best represent the period over which management expects to use these assets. Hence the useful iives for these assets is different from the useful lives as prescribed under Part
C of Schedule Il of the Companies Act 2013,

Derecognirion

The earrying amount of an item of PPE, I t Property and Intangible Asset is derecognized (eliminated from the balance sheet) on disposal or when no future economic
benefits are expeeted from its use or disposal. The gain or loss arising from the de-recognition of an item of property, plant and equipment is measured as the difference between the
net disposal proceeds and the carrying amount of the item and is tecognized in the Statement of Profit and Loss when the item is derecognized.

) Impairment of Non Financlal Assets

Assets that have an indefinite useful life, for example goodwill, are not subject to amortization and are tested for impairment annualy and whenever there is an indieation that the
asset may be impaired. Assets that are subject to depreciation and amortization are reviewed for impairment, wh events or cf in cireum indicate that carrying
amount may no1 be recoverable. Such eircumstances include, though are not limited to, signifieant or sustained decline in revenues or earnings and material adverse changes in the
cconomic environment,

An impairment loss is reeognized whenever the earrying amount of an asset or its cash generating unit (CGU) exceeds its recoverable amount. The recoverable amount of an asset
is the greater of its fair value less cost to sell and value in use. To calcutate value in use, the estimated future eash flows are discounted to their present value using a pre-tax
diseount rate that reflects eurrent market rates and the risk specifie to the asset. For an asset that does not generate largely independent cash inflows, the recoverable amount is
determined for the CGU to which the asset belongs. Fair value less cost to sell is the best estimate of the amount obtainable from the sale of an assct in an arm’s length transaction
between knowledgeable, willing parties, less the eost of disposal. Impairment losses, if any, are recognized in the Statement of Profit and Loss and ineluded in depreciation and
amortization expenscs.

Impairment losses are reversed in the Statement of Profit and Loss only to the extent that the asset’s carrying amnount does not exceed the carrying amount that would have been
determined if no impairment loss had previously been recognized. '

2) Finaucinl Instruments:

A finaneial instrument is any eontraet that gives rise to a financial asset of one entity and a finaneial liability or equity instrument of another entity.
i) Financlal Assets

Business Model Assessment

The Company makes an assessment of the objective of a business model in which an asset is held at a portfolio level because this best reflects the way the business is managed and
information is provided to management.

A af whether co ual cash flows are salely paymeuts of principal and interesst

For the purpose of this assessment, ‘prineipal’ is defined as the fair value of the financial asset on initial recognition. “Interest” is defined as eonsideration for the time value of
money and for the eredit risk associated with the principal amount outstanding during a particular period of time and for other basic fending risks and costs, as well as profit margin.
In assessing whether the eontraetual cash flows are SPPL, the Company considers the contraetual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that eould ehange the timing or amount of contraetual cash flows such that it would not meet this condition.

Reclossificaiions

f f

Financial assets are not reelassified subsequent to their initial recognition, except in the period after the Company ehanges its model for ia} assets.

Initial recognitlon and measurement:

The company recognizes a finaneial asset in its Balance Sheet when it becomes party to the contraetual provisions of the instrument.

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit or toss (FVTPL), transaction ¢osts that are
attributable to the acquisition of the finaneial asset.

However, trade receivables that do not eontain a significant financing component are measured at transaction price.

Subsequent measurement:

For subsequent measurement, the eompany classifies a financial asset in aceordanee with the below eriteria:
i. The company’s business model for managing the finanetal asset and

ii. The contractual cash flow characteristies of the finaneial asset.

Based on the above criteria, the tompany classifies its financial assets into the following eategonies:

i. Financial assets measured at amortized cost

ti. Financial assets measured at fair value through other comprehensive income (FVTOCI)

iii. Financial assets measurcd at fair value through profit or loss (FVITL)
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i. Financial assets measured at amortized cost

A financial assel is measured at the amortized cost if both the following coaditions are met:
a) The company’s business model objective for managiag the Giaaacial asset is to hold financial assets in order to collect contractual cash flows, and

b) The contractual terms of the financial asset give rise on spedified datesto cash flows that are solely payments of prineipal and iaterest oa the principal amount outstanding.

This category applies to cash and bank balances, trade receivables, loans, investments and other financial assets of the company. Such financial assets are subsequently measured at
amortized cost using the effective interest method.

it. Flnancial assets mecasuted at FVTOCI

A financial asset is measured at FVTOCI if both of the following conditions are met:

) The company’s business model objective for managing the financial asset is achieved both by colleeting contractual cash ftows and selling the finaacial assets, and

b) The contractual terms of the financial asset ghve rise on specified dates to eash flows that are soicly payments of principal and interest on the principal amount outstanding.

For the above category, income by way of interest and dividend, provision for impairment are recognized in profit or loss and changes in fair value (other than on account of above
income or cxpense) are recognized in other comprehensive income and accumulated in other equity.
On disposal ef debt instruments at FVOCI, the cumulative gain or joss previously accumulated in other equity is reclassified to Statement of Profit and Loss.

iii. Financlal asscts measured at FYTPL

A financial asset is measured at FVTPL unless it s measured at amortized eost or at FV1 'OCI as explained above, This is a residual category applied to ali other investments of the
company excluding investments in subsidiaries and associate. Such financial assets are subsequently measured at fair value at each reporting date. Fair value changes are recognized
in the Statement of Profit and Loss.

Derecognitian:

A financial asset (or, where applicable, a part of a financial asset or part of a company of similar financial assets) is
when any of the following occurs:

gnized (i.e. removed from the pany’s Balance Sheet)
i. The contractual rights to cash flows from the financial asset expires;

ii. The company transfers its contractual rights to receive eash flows of the financial asset and has substantially transferred all the risks and rewards of ownership of the financial
asset;

iii. The company refains the contractual rights to receive cash flows but assumes a contractual obligation to pay the cash flows without material defay to one or more recipients
under a ‘pass-through’ arrang (thereby sub ially transferring all the risks and rewards of ownership of the financial asset);

iv. The company neither transfers nor retains, substantially all risk and rewards of ownership, and does not retain control over the financial assct.

In cases where company has neither transfesred nor retained substantially all of the risks and rewards of the financial asset, but retains control of the financial asset, the company
continues to recognize such financial asset 10 the extent of its continuing involvement in the financial asset. In that case, the company also recognizes an associated liability. The
financial asset and the associated liability are measured on a basis that reflects the rights and obligations that the company has retained.

On Derecognition nf a financial asset, {except as mentioned in ii above for financial ssets measured at FVTOCK), the difference between the carrying amount and the consideration
received is recognized in the Statement of Profit and Loss.

Impairment nf finanelal nssets:

The Company recognizes loss allowance for Expected Credit Less “ECL” on the following financials instruments that are aot measured at FVTPL
1) Loans
ii) Trade Recevables

Loans

The Company measures loss allowances at an amount equal to lifetime ECL, ¢xeept for financial instruments whose credit risk has not increased significantly since initial
recognition, for which a 12-month ECL is computed.

Life-time ECL is bascd on the result from all possible default events over the expected life of the financial instrument.

12-month ECL is based on the result from default events on a financial instrument that are possible within the 12 months after the reporting date.

The assessment of whether lifetime ECL should be recognised is based on significant increases in the likelihood or risk of a default occurring sinee initial recognition. The
impairment methodelogy applied depends on whether there has been a significant increase in eredit risk.

Tha company categorises loan assets into stages based on the Days Past Due status:

Stage Past Due ECL l;:f::l‘::d?
Stage | 30 days past due 12 Month ECL  [Equivalent to
§ 5 Life time ECL standard assets as
tage 31-90 Days Past Due ife time per RBI
More than 90 Days Equivalent to NPA
Stage 3 Past Due Life time ECL, [assets a5 per RBI
Measurement of ECL

ECL are a probability-weighted estimate of credit losses. They arc measured as follows
Financial assets thay are not eredit-impaired at the geporting date: As the present value of all cash shortfalls (i.e. the difference between the cash flows due 10 the Company in

accordance with the contract and the cash flows that the Company expects to reeeive);
Financial assets that are credit-impaived at the reporting date: As the difference between the gross canrying amount and the present value of estimated future cash flows.

Trade Receivabies

For trade receivables, the Company applies the simplified approach which requires life-time ECL to be recognised from initial recognition of the receivables.

Prescntation of allowanec for ECL in the statement of financlal positian

Loss allowances for ECL ate presented in the statement of finaacial position for finaneial asscts measured at amortised cost as a deduction from the gross €arrying amount of the
asscls,

‘Write off

Loans are written off when thete is no reasonable expeetatioa of recovering in its entirety or a portion thereof. This is generally the case whea the Company determines that the
torower does not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject 10 the write-off. This assessment is carried out at the
individual asset level.

Financial assets that are written off could still be subject to recovery aetivities in order to comply with the Company’s procedures for recovery of amounts due.

} LY AN 3 T
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ii) Financial Liabilities
Initial recagnitian and measurement:

The company recognizes a financial liability in its Balance Sheet when it becomes party to the contractual provisions of the instrument. Having regards to the terms and structure of
issuanee, Finaneial Liabilities are categorized as follows (i) recognized at amortised costs {ji) recognized at fair value through profit and ioss (FVTPL) (iit) where there is an
embedded derivative as part of the financial fiability, such embedded derivative is separated and recorded at fair value and the remaining component is categorized as on amortised
casts.

Subsequent measurement:

(i) All financial liabilities of the company categorized as at amortized eost are subsequently measured using the effective interest method.

(i) All finaneial liabilities of the company categorized at fair value are subsequently measured at fair value through prefit and loss statement.

(iii) For derivatives embedded in the liability, the embedded derivative is subsequently measured at fair value through proﬂ and loss and the iability is subsequenlly measured at
amortised cost using the effective interest method.

Derecognition: A finaneiaf liability is derecognized when the obfigation under the liability is discharged or cancelled or explres

h) Derivative Financial Instruments

Derivatives Financial Contracts are initially recognised at fair value on the date a derivative contraet is entered into and are subsequentfy re-measured to their fair value at the end of
each reporting period.

f) Offscteing Finaneial Instruments

Finaneial assets and liabilities are offset and the nct amount is reported in the balanee sheet where there is a legally enforecable right 1o offset the reeognised amounts and there is an
intention to settle on a net basis or realise the assct and settle the fiability simultanecusly.

§) Fair Value )

The company measures financial instruments at fair value in accordance with the accounting policies mentioned above. Fair value is the price that would be received to selfl an asset
or paid to transfer # liability in an orderly transaction between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place cither:

i. In the principal market for the asset or liabilily, or

ii. In the absence of a principal market, in the most advantages market for the asset or liability.

All assats and liabilities for which fair value is measured or disclosed in the financial statements are eategorized within the fair value hierarchy that categorizes into three levels,
described as follows, the inputs to valuation techniques used to measure value. The fair value hierarchy gives the highest priority to quoted prices in active markets for identical
asscts ot liabilities (Level 1 inputs) and the lowest priority to unobservable inputs {Level 3 inputs).

Level | — quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — inputs other than quoted priees included within Level 1 that are observable for the asset or liability, either directly or indirectly

Level 3 —inputs that are unobservable for the asset or liability

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the company determines whether transfers have occurred between levels in
the hierarchy by re-assessing categorization at the end of each reporting period and discloses the same.

k) Funetional Currency

i) Functional nnd prescntation currencies:

Items included in the financial statements are measured using the currency of the primary economic envitonment in which the Company operates (‘the functional currency’). i.e. in
Indian rupees (INR) and all values are rounded off to nearest Rupees exeept where otherwise indicated.

1i) Transactions and balances

a. Forcign currency transactions ase translated into functional currency using exchange rates at the date of transaction.
b. Foreign cxchange gains and losses resulting from the settlement of sueh transactions and from the translation of monetary assets and liabilities denominated
in foreign eurrencies at year end exchange rates are generally recognised in the Statement of Profit and Loss,

1) Securitization transaction

1n accordance with Tnd AS 109, in ease of seeuritisalion where the risks and rewards are not transferred completely, the assets are not derecognised and the liability te Special
Purpose Vehicle (“SPV) is shown under borrowings. The gain arising on securitisation is amortised over the life of the securities issued by SPV . Loss, if any, is recognised
upfront in the Statement of Profit and Loss for all types of Sceuritisation Transactions.

m) Assignment transaction !

In accordance with Ind AS 109, in case of assignment with complete transfer of risks and rewards without any retention of residual interest, gam arising on the assignment is
retorded upfront in the Statement of Profit and Loss and the loan is derecognised from the Statement of Assets and Liabilities immediately on sale of the loan. However, in cases
where the risks 2nd rewards are not transferred completely, then the gain atising on the assignment is amortised over the remaining life of the loan. Loss, if any, is recognised
upfroat in the Statement of Profit and Loss for all types of Assignment Transaetions.

n) Revenue Recognition

i) Income from financing activity:

Interest income is recognized using the Effective Interest Rate (ETR) method for all financial assets measured al amortised cost. The EIR is the rate that exactly diseounts estimated
future eash receipts through the expeeted life of the finaneial asset, to its gross carrying amount. The caleulation of the effective interest rate includes transaetion eosts and .
transaetion income that are directly attributable to the acquisition of a financial asset. |

For finaneial assets that are not Purchases Originally Credit Impaired “POCI” but have subsequently became credit-impaired (ot “stage-37), for which interest revenue is ealculated
by applying the effective interest rate to theit amortised cost (i.e. net of the expeeted eredit loss provision).

ii) Other revenue from eperation:

Fee and commission income that are not integral part of the effective interest rate on the financial asset are recognized as the performance obligation is are performed. There is no
significant financing component in the consideration.

iti) Other Income:

Dividend iacome is recognized when the right to receive income is established.
All other income is recognized on an acerual basis, when there is no uncertainty in the ultimate realization / collection.

o) Taxes on Income

The ineome tax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicable income tax rate for each jurisdiction adjusted by
the changes in deferred tax assets and liabilities attributable to temporary differenecs and to unused tax Josses. The current income tax charge is caleulated on the basis of the tax
laws enacted of substantively enacted at the end of the reporting period. Management periodically evaiuates positions taken in tax returns with respeet to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expeeted to be paid to the tax authorities.

Deferred income tax provided in full, using the liability method, ort temporary differences arising between the tax bases of assets and fiabilities and their carrying amounts in the
financial statemeats. However, deferred tax liabilities are not recognised if they arise from the initial reeognition of goodwill. Deferred income tax is also not accounted for if it
arises from initial recognition of an asset or liabiity in a transaction other than a business combination that at the time of the transaction affects nejther accounting profit nor taxable
profit or loss. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reperting period and are expected to
apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.
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Deferred tax assets are recognised only if it is probable that future taxable amounts will be available to utilise those temporary differences and iosses,

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax baiances relate to the same
taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to setile on a net basis, or to realise the
asset and settie the liability simultaneously.

Current and deferred tax is recognised in the Statement of Profit and Loss, except to the extent that it relates to items recognised in other comprehensive income or directly in
equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

A deferred tax asset is recognised for unclaimed tax credits that are carried forward ‘gstdeferred tax assets.

Presentntion of current and deferred tax:

. . 7 . L .
Current and deferred tax are recognized as income or an expense in the Statement of Profit and Loss, exeept when they relate to items that are recognized in Other Comprehensive
Income, in which ease, the current and deferred tax income/expense are recognized in Other Comprehensive Income.
The company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognized amouats and where it intends either to settle on a
net basis, or to realize the asset and settle the liability simultaneously. In case of deferred tax assets and deforred tax liabilities, the same are offset if the company has a legally
enforceable right to set off corresponding current tax asscts against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the
same tax authority on the company. :
p) Provisions and Contingencies

The company recognizes provisions when a present obligation (legal or constructive) as a resuit of a past event exists and it is probable that an outflow of resources embodying
economic benefits will be required 1o settle such obligation and the amount of such obligation can be reliably estimated.

If the effect of time value of money is material, provisions are discounted using s current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is uised, the inerease in the provision due to the passage of time is recognized as a finance cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not require an outflow of resources embodying
economic benefits or the amount of such obligation cannot be measured reliably. When there is a possible obligation or a present obligation in respect of which fikelihood of
outflow of resources embodying economic benefits is remote, no provision or disciosure is made.

q) Cash ond Cash Equivalents =

Cash and eash equivalents for the purpose of Cash Flow Slatement comprise cash and cheques in hand, bank balaneces, demand deposits wilh banks where the original matunty is
three months or less and other short term highly liquid investments.

r) Empioyee Benefits
1. Defines} contributian plans:

Defined contsibution plans are post-employment benefit plans (such as Provident Fund) under which the company pays fixed contributions inte  benefit schemes and will have no

legal o constructive obligation to pay further contributions. The company’s contributions to defined contribution plans are recognised in the Statement of Profit and Loss in the

financial year to which they relate.
I Defined benefit plans:

Gratuity is post employment benefit and is in the nature of Defined Benefit Plan. The present value of the obligations under defined benefit plans is determined based on actuarial
valiation using the Projected Unit Credit Method. -

The obligation is measured at the present value of the estimated future cash flows using a discount rate based on the market yiekd on government securilies of a maturity period
equivaleat to the weighted average maturity profile of the defined benefit obligntions at the Balance Sheet date.

Re-meastirement, eomprising actuarial gains and losses, the return on plan assets (excluding amounts included in net interest on the net defined benefit Liability or asset) and any
change in the effect of asset eciling (if applicable) is recognized in other comprehensive income and is reflected in retained carnings and the same is not eligible to be reclassified to
profit or loss. .

Defined benefit costs comprising current service cost, past service cost and gains or losses on settlements are recognised in the Statement of Profit and Loss as employec benefits
expense. Interest cost implicit in defined benefit employee cost is recognised in the Statement of Profit and Loss under finance cost. Gains or losses on settlement of any defined
benefit plan are recognised when the settlement occurs. Past service cost is recognised as expense at the easlier of the plan amendment or curtailment and when the company
recognises related restmcturing costs or terminalion bencfits. In case of funded plans, the fair value of the plan assets is reduced from the gross obligation under the defined benefit
plans to recognise the obligation on a net basis.

The liabilities for earned leave are not expected to be settied wholly within 12 months after the end of the period in which the employees render the related service, They are
thercfore measured as the present value of the expected future payments to be made in respect of services provided by employee up to the end of reporting period using the
projected unit credit method and is recognized in a Similar manner as in the case of defined benefit plans. The benefits are discounted using the market yields at the end of the
reporting period that have terms approximating to the terms of the related obligation. Re-measurements as a result of experience adjustments and changes in acluanial assumptions
are recognised in the Statement of Profit and Loss.

Long term empioyee benefit costs comprising curvent service cost and gains or losses on curtailments and settlements, re-measurements inchuding actuarial gains and losses are
recognised in the Statement of Profit and Loss as employee benefit expenses. Interest cost implicit in long term employec benefit eost is recognised in the Statement of Profit and
Loss under finanee cost.

s) Segment Reporting

Operating segnients are reported in a manner eonsistent wilh the internal reporting provided to the chief operating decision maker (CODM) of the company . The CODM is
responsible for allocating resources and assessing performance of the operati of the company . R , eXp assets and fiabilities which relate to the company as
a whole and are not allocable to segments on reasonable basis have been included under ‘unallocated revenue / expenses / assets / liabilities’. The Company operates in a single
business segment i.¢. lending to members, having similar risk and returns for the purpose of IND AS 108 on ‘Operating Segments', The Company operates in a single geographical
scgmenl i.e, domestic.

1) Leases

The Company's tease asset classes primarily consist of leases for buildings. The Company, at the inception of a contract, assesses whether the contract is a lease or not lease. A
contract is, or contains, 4 lease if the contract conveys the right to control the use of an identified asset for a time in exchange for a consideration. This policy has been applied to
contracts existing and entered into on of after April 1, 2019. -

The Company recognises a right-of-use asset and a lease fiability at the lease commencement date. The right-of-use asset is initially measured at cost, which comprises the initial
amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any intial direct costs incurred and an eslimate of costs to dismantle
and remove the underlying assct or to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end of the lease term.

The lease liability is initially measured at the present value of the lease payments thal are not paid at the commencement date, discounted using the Company’s incremental
borrowing rate. It is remeasured when there is a change in future lease payments arising from a change in an index or rate, if there is a change in the Company’s estimate of the
amount expected to be payable under a residual value guarantee, or if the Company changes its assessment of whether it will exercise a purchase, exiension or termination option.
When the lease liability s remeasured in this way, a corresponding adjustment is made o the carrying amount of the right-of-use asset, or is recorded in the Statement of Profit and
Loss if the carrying amount of the right-of-use assel has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-tesm leases that have a lease term of 12 months or less. The Company recagnises the
lease payments associated with these leases as an expense over the lease term.
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Note 4. Cash and Cash Equivalents (Amount in %)
Particulars As at - As at
! March 31,2021 March 31, 2020
Cash and Cash Equivalents
Cash on hand 1,75,11,463 55,24.019

Balance with Banks
-In current accounts

1,43,54,64,342

33/60,71,465

In Deposit Accounts { Less than three months ) 33,40,34,661 1,66,75,00,000
Cash and Cash Equivalents 1,78,70,10,465 2,00,90,95,484
Out of the Fixed Deposits shown above:
As at As at
Particulars March 31, 2021 March 31, 2020
Lien Marked 10,57,10,791 1,62,86,11,000
Margin for Credit Enhancement - 3,88,89,000
Other deposits 22,83,23,870 -
Total 33,40,34,661 1,66,75,00,000
Particulars Asat As at
March 31, 2021 March 31, 2020
Other Bank Balances
In Deposit Account {Maturity more than 3 60,36,36,953 39.48,95 469
months to 12 months)
In Deposit account (Maturity more than 12 94,07,74,994 40,47,13,159
months)
Total 1,54,44,11,947 79,96,08,628
Out of the Fixed Deposits shown above:
Particulars As at As at
March 31, 2021 March 31, 2020
Lien Marked 1,34,40,53,883 79,96,08,628
Other deposits 20,03,58,064 : -
Total 1,54,44,11,947 79,96,08,628
Particulars Asai As at
March 31, 2021 March 31, 2020
Cash and Cash Equivalents (As per Ind AS 7 '
Cash flow statement)
Cash on hand 1,75,11,463 55,24,019
Balance with Banks 1,43,54,64,342 33,60,71,465

-In current accounts

Less: Cash Credit/Overdraft facilities
Note no 18)

(Refer

1,45,29,75,805

32,05,91,239

34,15,95,484

10,01,44,154

Cash and cash equivalents (As per Ind AS-7
Cash flow statement) (A)

1,13,23,84,566

24,14,51,290




(Amount in 3)

transferred to the investors of the NCD.

SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31,2021
Note 5. Derivate Financial Instruments
As at As at
Particulars March 31, 2021 March 31, 2020
Nominal Amount Fair Value - Assets Fair Value - Liabilities Nominal Amount Fair Value - Assets Fair Value - Liabilities

Interest Rate Derivatives

Options Putchased * 5,56.20,000 8,69.85.006 $,69,85,006 5,56.20,000 - 2,12,78.204 2,12,78.204

Total 5,56,20,000 8,69,85,006 8,69,85,006 5,56,20,000 2,12,78,204 2,12,78,204

* Options invested are tied up to Secured Non Convertible Debentures 0f3 12,30,248/- P.Y. ( 12,30,248/- ) and Secured Non Convertible Debentures of ¥ 2,00,47,955/~-P.Y. (% 2,00,47,955 /-) made as per the terms of issue and on maturity will be




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

Note 6. Receivables

(Amount in I)
Receivables As at As at
March 31, 2021 March 31, 2020
Trade Receivables :

Receivables considered good - Unsecured 3,05,99,607 1,85,39,576
Total - Gross 3,05,99,607 1,85,39,576
Less: Impairment loss allowance - -
Total - Net 3,05,99,607 1,85,39,576

The Company follows simplified method of estimation of expected credit loss and hence information

required under Part (C) (i) is not furnished.

A

;
!
i
i
!
i




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31,2021

Note 7. Loans

(Amount in %)

Particulars

As at March 31,2021

As at March 31, 2020

Amortised cost Total Amortised cost Total
Loans
(A)
Term Loans 41,16,77,69,466 41,16,77,69,466 23,00,60,62,665 23,00,60,62,665
Inter Corporate Deposit to Holding Company - - 50,00,00,000 50,00,00,000
Unamortized Processing Fee (33,18,02,607) (33,18,02,607) (18,50,86,005) (18,50,86,005)
Accrued Interest but not due 34,87,33,521 34,87,33,521 25,42,81,107 25,42,81,107

Total (A) -Gross

Less: Impairment loss allowance (including
ECL on Stage 3 of Rs. 74,78,19,368/- P.Y.
(Rs.34,31,20,550/-)

41,18,47,00,380

(1,55,44,39,437)

41,18,47,00,380

(1,55,44,39,437)

23,57,52,57,766

(70,13,75,414)

23,57,52,57,766

(70,13,75,414)

Total (A) - Net 39,63,02,60,944 39,63,02,60,944 22,87,38,82,352 22,87,38,82,352
(B)

(i) Secured by tangible assets 58,03,11,238 58,03,11,238 21,48,66,321 21,48,66,321

(if) Unsecured | 40,60,43,89,142 40,60,43,89,142 23,36,03,91,445 23,36,03,91,445

Total (B)-Gross 41,18,47,00,380 41,18,47,00,380 23,57,52,57,766 23,57,52,57,766

Less: Impairment loss allowance (including

ECL on Stage 3 of Rs. 74,78,19,368/- P.Y.

(Rs.34,31,20,550/-) (1,55,44.39,437)|  (1,55,44,39,437) (70,13,75,414) (70,13,75,414)
Total (B)-Net 39,63,02,60,944 39,63,02,60,944 22,87,38,82,352 22,87,38,82,352

©
(I) Loans in India
(i) Public Sector
(ii) Others
Joint Liability Group

37,65,35,06,353

37,65,35,06,353

22,56,55,59,672

22,56,55,59,672

Small Business Loans 2,95,08,82,789 2,95,08,82,789 29,48,31,773 29,48,31,773
Loan Against Property 58,03,11,238 58,03,11,238 21,48,66,321 21,48,66,321
Inter Corporate Deposit to Holding Company - - 50,00,00,000 50,00,00,000
Less: Impairment loss allowance (including

ECL on Stage 3 of Rs. 74,78,19,368/- P.Y.

(Rs.34,31,20,550/-) (1,55,44,39,437)  (1,55,44,39437) (70,13,75,414) (70,13,75,414)
Total(C) (I)-Net 39,63,02,60,944 39,63,02,60,944 22,87,38,82,352 22,87,38,82,352
{(II)Loans outside India - - - -
Less: Impairment loss allowance - - - -
Total (C) (II)- Net - - - -
Total C(I) and C(IT) 39,63,02,60,944 39,63,02,60,944 22,87,38,82,352 22,87,38,82,352




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

Note 8. Investments

(Amount in )

As at March 31, 2021 As at March 31, 2020
Particulars AtFair Value At Fair Value
through profit or Others * Total through profit or Others * Total
loss : loss
(A)
Equity instruments - - - - -
Alpha Microfinance Consultants Private
Limited ( 50,000 Equity Shares of Rs. 10
each) - 5,00,000 5,00,000 5,00,000 5,00,000
Total — Gross (A) - 5,00,000 5,00,000 5,00,000 5,00,000
1) Investments cutside India - - - -
ii) Investments in India - 5,00,000 5,00,000 - 5,00,000 5,00,000
Total (B) - 5,00,000 5,00,000 5,00,000 5,00,000
Less: Allowance for Impairment Loss ©) - - - - -
Total- Net (D) = A-C - 5,00,000 5,00,000 5,00,000 5,00,000

* The Company has carried investment in equity shares at cost.




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

Note 9. Other finaneial assets

(Amount in %)

Particulars As at As at
March 31, 2021 March 31, 2020
Accrued interest on Fixed Deposits 2,34,61,796 3,54,31,033
Staff Loans o 9,39,651 273,515
Security Deposits' 4,92.76,326 3,92,00,492
Interest Strip Asset on Assignment 43,41,12,185 55,83,63,585
Other receivables,
Insurance Claim'Receivable 5,24,68,312 6,78,32,929
Less:Impairment loss allowance towards
Insurance Claim Receivable (5,24.68,312) - (5,26,18,021) 1,52,14 908
Total 50,77,89,958 64,84,83,534




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

Note 10. Other Non Financial Assets

(Amount in I)

Particulars As at As at
March 31, 2021 March 31, 2020
Prepaid expenses 1,11,26,742 88,85,019
Vendor Advances 7,13,273 15,81,841
Total 1,18,40,015 1,04,66,860




SAMASTA MICROFINANCE LIMITED
Notes forming part of Finanecial Statements for the year ended March 31, 2021

Note 11. Deferred Taxes

Signifieant components of deferred tax assets and liabilities for the year ended March 31, 2021 are as follows:

{Amount in ¥)

. Recognised Recognised .
Particulars Opening in prﬁﬁt or Effect of the Tax Rate Deferred Tax Taken to in!recl?:siﬂed Closing
balance Balanee Sheet balance
loss from OCI
Deferred tax assets:
Provisions, allowances for
doubtful receivables 16,97,54,792 20,87,08,706 - - - 37,84,63,498
Compensated absences and
retirement benefits 93,271,713 35,70,807 - - 1,76 865 1,36,75,384
Unamortized Processing Fees
Income 4,69,11,955 3,69,25,634 - - 8,38,37,589
Lease Liability 1,17,61,204 (1,03,82,937) - - 13,78,268
Total deferred tax assets 23,77,55,664 23,88,22,210 - - 7,76,865 47,73,54,739
Deferred tax linbilities: -
Property, plant and equipment (12,03,689) 1,63,96,321 - - - 1,51,92,632
Prepaid expenses Claitned (1,52,94,160) (1,30,43,877) - - - (2,83,38,037)
Unamortized Processing Fees
Expense (1,58,97,647) 72,03,883 - - - (86,93,764)
Tinterest Strip Assets (14,05,28,947) 3,12,71,592 - - - (10,92,57,355)
Inconie on Security Deposit (53,655) (86,158) - B - (1,39,813)
Total deferred tax liabilitics (17,29,78,097) 4,17,41,761 - - - (13,12,36,337)
Deferred tax assets 6,47,77,566 28,05,63,971 - - 7,76,865 34,61,18,403
Significant components of deferred tax assets and liabilities for the year ended March 31, 2020 are as follows:
(Amount in 3)
. Recognised Recognised .
Particulars Opening in pr(g) fit or Effect of the Tax Rate Deferred Tax Taken to i n/reclgassiﬁ od Closing
balance Balance Sheet balance
loss from OCI
Deferred tax assets:
Provisions, allowances for
doubtful reccivables* 6,31,67,604 9,24,71,606 85,72,746 55,42,836 - 16,97,54,792
Over Due Interest 27,21,143 (30,90,441) 3,69,298 - - ()]
Compensated absences and
retirement benefits 53,09,418 16,12,486 7,20,564 - 16,85,245 93,27,713
Unamortized Processing Fees
Income 4,04,50,298 971,974 54,89,683 - - 4,69,11,955
Unrealised profit on
investments - - - - - -
Lease Liability - 1,17,61,204 - - - 1,17,61,204
Total deferred tax assets 11,16,48,463 10,37,26,828 1,51,52,292 55,42,336 16,85,245 23,77,55,604
Deferred tax liabilities: .
Property, plant and equipment 45,00,662 (63,15,155) 6,10,804 - - (12,03,689)
Prepaid expenses Claimed - (1,04,28,857) (48,65,302) (1,52,94,160)
Unamiortized Processing Fees
Expense (3,45,15,598) 1,84,36,908 1,81,043 - - (1,58,97,647)
Interest Strip Assets (3,10,93,158) (10,52,16,003) (42,19,786) - - (14,05,28,947)
Income on Security Deposit - (53,655) - - - (53,655)
Total deferred tax liabilities (6,11,08,094) (10,35,76,762) (82,93,241) - - (17,29,78,097)
Deferred tax assets 5,05,40,369 1,50,066 68,59,050 55,42,836 16,85,245 6,47,77,568




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

Note 12. Investment Property

(Amount in ¥)

Particulars Land Building Total
Cost or Valuation as at April 1, 2020 1,14,905 4,92,545 6,07,450
Additions - - -
Deductions /Adjustments during the year - - -
As at March 31, 2021 1,14,905 4,92,545 6,07,450
Depreciation
As at April 1,2020 - 49,255 49,255
Depreciation For the year - 26,680 26,680
Deductions/Adjustments during the year - - -
Up to March 31, 2021 - 75,934 75,934
Net Block as at March 31, 2021 1,14,905 4,16,611 5,31,516
Particulars Land Building Total
Cost or Valuation as at April 1, 2019 1,14,905 4,92,545 6,07,450
Additions - - -
Deductions /Adjustments during the year - - -
As at March 31, 2020 1,14,905 4,92,545 6,07,450
Depreciation
As at April 1, 2019 - 22,575 22,575
Depreciation For the year - 26,680 26,680
Up to March 31, 2020 - 49,255 49,255
1,14,905 4,43,291 5,58,196

Net Block as at March 31, 2020

1) There are no direct expenses incutred towards above investment property.

ii) The investment property is given as security against non - convertible debentures issued to NBFC.
iii) There are no contractual obligation existed as on 31st March 2021 in connection to purchase, construct or

$ras
;




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31,2021

Note 13. Property Plant and Equipment

(Amount in X)

Closing Balance

. Furniture & Office Electrical Air - ; .
Particulars Fixture Equipment Equipment Conditioner Computers Vehicles Right to Use Total
Cost as at April 1, 2020 5,50,34,657 2,57,04,868 94,54,236 29,19,548 12,20,13,703 56,26,884 5,22,55,329 27,30,09,225
Additions 47243751 40,10,536 18,34,890 28,945 2,26,39,214 - 1,97,70,544 5,30,08,504
Deductions/Adjustments (3,92,443) (58,371) (3,40,559) . (3,22,774) - - (11,14,146)
As at March 31, 2021 5,93,66,589 2,96,57,032 1,09,48,567 29,48,493 14,43,30,143 56,26,884 7,20,25,873 32,49,03,582
Depreciation . . -
As at April 1, 2020 4,41,58,842 1,33,50,316 5947471 592,340 7,12,87,940 46,32279 59,09,546 14,58,78,734
Depreciation for the year 82,78,548 50,66,931 14,10,120 568,235 3,52,24,298 6,72,827 98,27,348 6,10,48,306
Deductions/Adjustments (3,94,188) (67,411) (3,24,747) - (1,73,830) - - (9,60,175
Up to March 31, 2021 5,20,43,203 1,83,49,836 70,32,844 11,60,575 10,63,38,407 53,05,106 1,57,36,894 20,59,66,864
Net Block as at March 31, 2021 73,23,386 1,13,07,197 39,15,723 17,87,918 3,79,91,736 3,21,778 5,62,88,979 11,89,36,718
(Amount in 3)
. Furniture & Office Electrical Air . . R

Particulars Fixture Equipment Equipment Conditioner Computers Vehicles Right to Use Total
Cost as at April 1,2019 3/48,51,106 1,81,25,011 70,05,988 4,08,174 9,61,97,399 40,60,293 -l 16,06,47972
Additions 1,75,58,960 64,28,119 26,38,879) 25,11,374 2,18,99,523 - 5,22,55,329 10,32,92,184
Reclassification 26,24,590 1191915 2,12,017 - 57,90,419 15,66,591 - 1,13,85,531
Deductions/Adjustments 1 (40,177) (4,02,648) - (18,73,638) - - (23,16,462)
As at March 31,2020 5,50,34,657 2,57,04,868 94,54,236 29,159,548 12,20,13,703 56,26,884 5,22,55,329 27,30,09,225
Depreciation ¢ . -
As at April 1, 2019 2,17,53,795 82,97,754 18,61,640 69,373 3,12,07428 22,19,649 - 6,54,09,639
Depreciation for the year 1,31,67,524 1,35,87,723 21,33,769 4,58,000 3,51,67,676 8,13,939 59,09,546 7,12,38,177
Reclassification 92,08,912 (84,96,120) 22,93,440 64,967 67,15,640 15,98,691 - 1,13,85,530
Deductions /Adjustments 28,611 (39,041) (3,41,378) - (18,02,804) - - (21,54,612)
Up to March 31, 2020 4,41,58,842 1,33,50,316 59,47,471 5,92,340 7,12,87,940 46,32,279 59,09,546 14,58,78,734
Net Block as at March 31, 2020 1,08,75,814 1,23,54,551 35,06,765 | 23,27,208 5,07,25,763 9,94,606 4,63,45,783 12,71,30,491
* Rléhttﬂ use represent Lease asset
Note 14. Capital Work in Progress

(Amount in 3)
Particulars Asat As at

March 31,2021 | March 31,2020

Opening Balance - 75,53,750
Addition during the year - -
Capitalised during the year - (75,53,750)




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

Note 15. Intangible Assets (Other than internally generated)

(Amount in I)
Particulars Software
Cost as at April 1, 2020 76,22,317
Additions -
Deductions /Adjustments during the year -
As at March 31, 2021 76,22317
Depreciation
As at April 1, 2020 44,36,823
Depreciation For the year 21,48,207
Reclassification -
Deductions/Adjustments during the year
Up to March 31,2021 ' 65,85,030
Net Block as at March 31, 2021 10,37,287
Particulars Software
Cost as at April 1,2019 72,20,379
Additions 4,34,038
Deductions /Adjustments during the year (32,100)
As at March 31,2020 76,22,317
Depreciation
As at April 1, 2019 22,51.233
Depreciation For the year 22,17,691
Reclassification -
Deductions/Adjustments during the year , (32,100)
Up to March 31, 2020 44,36,823
Net Block as at March 31, 2020 31,85,494




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

Note 16. Trade Payable

(Amount in I)
. As at Asat
Particulars March 31,2021 March 31, 2020
(1) Trade Payable
-(i)Total outstanding dues of micro enterprises and small enterprises
(Refer note 16.1) * - -
-(ij)Total out-standmg dues of creditors other than micro enterprises $,60.14 864 3,53,07.296
and small enterprises
Total 8,60,14,864 3,53,07,296

* Dues to micro, small and medium enterprises have been determined to the extent such parties have been identified on the
basis of information collected by the Management. There are no interest due or outstanding on the same.

16.1 Disclosure under The Micro, Small and Medium Enterprises Development Act, 2006

The following disclosure is made as per the requirement under the Micro, Small and Medium Enterprises Development Act,
2016 (MSMED) on the basis of confirmations sought from suppliers on registration with the specified authority under

MSMED:

Particulars

As at
March 31, 2021

As at
March 31, 2020

(a) Principal amount remaining unpaid to any supplier at the year end

(b) Interest due thereon remaining witpaid to any supplier at the year end

(c} Amount of interest paid and paymenis made to the supplier beyond
the appointed day during the year

(d) Amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under the Act

(e) Amount of interest accrued and remaining unpaid at the year end

() Amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues above are
actually paid to the small enterprise, for the purpose of disallowance of a
deductible expenditure under section 23 of the Act

Claem

- —— — -

—r———— ——



SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

Note 17. Debt Securities

(Amount in 3)

As 4t Ag at
Particulars March 31, 2021 March 31, 2020
At Amortised Cost Total At Amortised Cost Total

Secured Non Convertible Debentures 7,94,00,00,000 7.94.00,00,000 4.58,33,33,331 4,58,33,33,331
Less : Derivative Financial Liability (1,24,95,000) (1,24,95,000) (1,24,95,000) (1,24,95,000)
Less : Unamortised Debenture Tssue Expenses (5,80,16,078) (5,80,16,078) (4,95,84,161) (4,95,84,161)
Interest Accrued on Debt Securities 95.97,86,032 95,97,86,032 67,02,86,220 67,02,86,220

Total 8,82,92,74,954 8,82,92,74 954 5,19,15,40,390 » 5,19,15,40,390
Debt Sceurities in India 8,82,92,74.954 8,82,92,74,954 5,19,15,40,390 5.19,15,40.390
Debt Securitics outside India - - - -

Total 8,82,92,74,954 8,82,92,74,954 5,19,15,40,390 5,19,15,40,390

(2)These Non convertible debentures are scoured by way of first pari-passu charge on investment property, book debts, loans and advances including receivables
other than these specifically charged.

(b) Non Convertible Debentures - Secured includes redeemable Non convertible debenture amounting to Rs 14,00,00,000/- P.Y. (Rs 14,00,00,000/) which canies
call option effective from 13-07-2018. :

'
i
'
v



SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

17.1 Debt securities

Particulars March 31, 2021 March 31,2020 Date crf Repayment Maturity date Terms of repayment Security Offered
borrowing start date
INE413U07020 - NCD 5.00,00,000 50000,000 | 30062016 | 29062022 29062022 1;1"‘;:"‘:5 Interest - 15.25% . principal repayable on| Hypothecation of book debs
- 0,
INE413U07087 - NCD 14,00,00 000 14,00,00000 | 13072018 | 14.03-2022 1403207  |Rate of Interest - B73% pa. caloulated on a XIRRYy -y coion of book debts Immovable property
basis, principal repayable on maturity.
o0
INE413U07079 - NCD 1,11,00.00,000 1110000000 | 13072018 | 19-102021 lo-0.202)  |Rate of Interest - 9.96% pa. caloulaied on & XIRRY e oo of book debts Immovable property
basis, principal repayable on maturity.
- 0,
INE413U07079 - NCD 1,00,00,60,000 1,00,00,00,000 | 19-062018 | 19-10-2021 19-10.202)  |Reae of Interest - 9.75% pa. caleulated on a XIRR| v tion of book debts Immovable property
basis, principal repayable on maturity.
INE413U07079 - NCD 50,00,00,000 $0,00,00,000 | 03072018 | 19-10-2021 19-102021 | Rate of Interest - 9.87% pa. caloulated on a XIRR|y oo of book debts Immovable property
basis, principal repayable on maturity. y
. o,
INE413U07079 - NCD 25,00,00,000 25,00,00,000 { 10-072018 | 19-10-2021 19-10.2071  |Rate of Interest - 9.93% pa. caloulated on a XIRR\ oy of book debts Immovable property
basis, principal repayable on matunty.
Rate of Interest - 11.08% p.a. calculated on a XIRR
INE4130307053 - NCD - 3,33,33,330 | 28-09-2017 28-12-2017 28092020 basis, principal repayable in 12 Quarterly instalments| Hypothecation of book debts
of Rs 1,66,66,667/-
e .
INE413U07061 - NCD y 1,50,00,00,000 | 24-05-2018 | 22-05-2020 22.05-2020 }:1:2 :;'"'m“ 10.80% p.a. . principal repayable only, o ation of book debts Immovable property
INE413U07103 - Bank of India - NCD 25,00,00,000 - | 18062020 | 05062023 05-06.2023 ﬁiﬁ;‘;‘“‘ms‘ - 11.50% p.a. principal repaysble ony o4 ccation of book debs.
INE413U07103 - Bank of Maharashtra - NCD 15,00,00,000 - | os0s2020 | osos2023 | 05062023 ﬁ:’fu:;‘“m“ - 11.50% pa. prncipal repayable onl ;. yecarion of book debs.
INEA413U07137 - Bank of Maharashtra - NCD 50,00,00,000 - | 1082020 | n-o22022 11402-2022 x‘;:fy'“””“ - 1000% pe. principal repaysble only, e cotion of book debs.
INE413U07103 - Canara Bank - NCD 20,00,00,000 - 05-062020 | 05-06-2023 05-06-2023 i‘:?u:i’fyl“mm“ - 11.50% pa. principal repayable only, - o otion of book debts.
INE413U07178 - NCD 59,00,00,000 - | 30032021 | 30042024 30-04-2024 mn‘g Interest - 9% pa. principal repayable on)yy o Gon of book debts.
- -
INE413U07129 - Indian Bank - NCD 25,00,00,000 < | 1007200 | 10072023 10-07-2023 f:‘;r‘i’gl“ms‘ 11.50% p.a. principal vepayable 0|y caion of book debs.
INEA13U07160 - NorthemArc - NCD 1,00,00,00,000 - | 18032021 | 1803202 18-03-2023 ;lm;?u:tfy'“‘ms' - 10.50% pa. principal repayable onlyy .o ation of book debts.
o -
INE413U07137 - Punjab Nasional Bank - NCD 25,00,00,000 - ] tos2o; | 142202 11-02-2022 ii:;él“'ms' 10.% pa. principal repayable 08y o ion of book debts.
INE413U071 11 - State Bank of India - NCD 1,00,00,00,000 - | 26062020 | 21042023 21.04.2023 iiz;;l“””s' - 11.50% pa. principal repayable oMy, 4o cation of book debts:
B 9 inci
INE413U07145 - UNIFI-AIF - NCD 15,00,00,000 - | oz032021 | 02062022 02-06-2022 :l:“:"‘i’;l"""’s‘ 1020% p.. principal repayable oniyy e cation of book debs.
INE413U07152 - UNIFI-AIF - NCD 15,00,00.000 - | o20320m | 0201202 02-01-2023 z:::;[“m“ - 1020% pa. principal repayable onlpy 4 ecation of book debts.
f + 11.50% paa. princi )
INE413UQ7111 - Union Bank of India - NCD 15,00,00,000 - | 26062020 | 21-04-2023 21042023 }:]i':"‘i’ty'“‘m“ 11.50% pa. principal repayable on e otion of book debs.
T Cloe .
INE413UG7137 - Union Bank of India - NCD 25,00,00,000 - | 1082020 | 11022022 11-02-2022 i:':mf’; Interest - 10.% pa. principal repayable ofpy o ccotion of book debts.
Total 7.94,00,10,000 358.33,33330




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

Note 18, Borrowings

ol l"‘.-l

(Amount in )

-(ii)from other parties
Unamortised Processing Fee
Interest Accrued on Borrowings

(b) Other loans (specify nature)
Cash Credit / Overdraft Facilities
Securitisation

As at March 31, 2021 As at March 31, 2020
Particulars ) .
At Amortised Cost Total At Amortised Cost Total
(a)Term loans
-(i)from banks 17,71,61,97,898 17,71,61,97,898 10,50,61,28,703 | 10,50,61,28,703

7,45,84,10,812 7.45,84,10,812 3,21,66,91,853 |  3,21,66,91,853
(8,23,83,093) (8,23,83,093) (6,31,27,953) (6,31,27,953)
12,83,01,514 12,83,01,514 10,04,29,349 10,04,29,349

25,22,05,27,132

32,05,91,239

25,22,05,27,132

32,05,91,239

13,76,01,21,952

10,01,44,194
13,56,28,077

13,76,01,21,952

10,01,44,194
13,56,28,077

Total

25,54,11,18,371

25,54,11,18,371

13,99,58,94,223

13,99,58,94,223

Borrowings in India
Borrowings outside India

25,54,11,18,371

25,54,11,18,371

13,99,58,94,223

13,99,58,94,223

Total

25,54,11,18,371

25,54,11,18,371

13,99,58,94,223

13,99,58,94,223




SAMASTA MICROFINANCE LIM [TED
Notes forming part of Financial Statements for the year ended March 31, 2021

18.1 Loan from Banks

Porliculars Mnreh 31,2021 | March 31, 2026

Axis Bank Limited . 214285716
Avds Bark Limited 12,50,00,000 21.87.50,000
Ais Bank Limited 12.50.00,000 25,00.00,000
Axis Bank Limited 12.50,00.000
Axis Bank Limited 37.50.00,000 -
Bandhan Bark Timited 37,14.28,571 1,00,00,00,000
Bandhan Bank Limited 1,00,00,00,000 .
Bandhan Bonk Limired - TIALRS, 714
Burk of Baroda - 16,60,00,000
Bank of Maharashtr - 10,72.000
&ank of Maharnshira 2,64,28412 4.92,17.000
Capitat Swall Fmance Bank Limitsd 15,00,00,000 -
Cuthotic Syrian Benk Limited 49.99.96,949 -
Demo Bank . 6,43.758
Dhardakshmi Bank Limited 21,56,25,000 30,00,00,000
Dhariakshm; Bank Limited 25,00,00,000 .
HDFC Bank Limited 1 - 3,12,50,000
HDFC Bark Limited - 2,847
HOFC Bark Limited - 07
The Horgkong ard Shanghai Barking Corporstion Limited €0.00.00.000 -
1CIC! Bank Limited $6.00,00.000)  1,00,00.00,000
ICICI Berk Limited 11,59,09,091 -
ICIC! Banik Limited 2,63,63,636 -
ICIC! Bank Limited 25,00,00,000 -
IDFC First Bark Limited 15.76.76,055 68,75,00,000
IDFC First Bank Limited 1,02.7499.998 -

| IDEC First Bark Limited 1,00,00,00,000 -
Indizn Bark 83133,156 16.66,66.666
ndion Bark 83233196 16,66.66,665
Indian Bank 333230743 3B,00,00,000
Indian Bonk 37.45,66334 50,00,00,000
Tndian Bark 41,66,66,667 -
Jena S mall Finance Benk Eimited 50,00,00,000 .
Lakshri Vilas Dank Limited 35840 20833331
Lakshmi Vilas Bark Limited 4,16,79,207 12.45.76,886
Orienta? Bank of Commerve:(‘Purjab Nitiora! Hark ) £32,08.494 19,69.69.207
Oricreal Bark af Cosmeroe  Purjab Netional Bk 3 21,20.33,567 35,00.00,000
Punjab and Sindh Bank 1,12.00,00.000 -
Ratamkar Bark Limited - 10,0000,000
Refankar Bank Limited - 3,50,00,000
Ratarke: Bark Limired - 131.25,000
Ratarkar Bank Lonited - 1.50,00,000
Ratarker Bork Limited - 2,75,00.000
Retarkar Bank Limited 70,00,50,000 -

Loan taken| Repayment atart date

29-1L2018
24-102019,
11032020
1103202t

11-03-202t
28022020

26032021
20.03-2019
30-03-2018
18032016
28-03-2018
3103202t
29012021
18-04-2017
23-03.2010
12032021
25-102008|
01072017
07-06-2017
194032071
2502-2020
3082020
29-10-2029|
31032021
26-02-2019
28-09-2020
18032021
26-102018
28-122018
18122018
19:03-2020
04.06-2020
(5-03-2021
284022018
21032038
24-05.2019
31.12-2019|
3i-03-2021
27092018
074022019
08-10-2018
04-12-2818

07-02-2019
30:03-2021

29-03-2015
24.01-2020
11062020
0906202t

0906202t
28-08-2020

01-10-2021
01-10:2019
30-07-2018
31072016
30082018
0105.2021
204072021
3-102017
21062000
12072024
25012018
07072017
07072017
907202
10-08-2020
101120201
10012021
10082021
31032019
31-10:2020
304042021
01042009
01042019
18062020
184062020
04012021
03052023
310722018
30092018
25082019
31632020
03052021
27122018
28022619
04032015
08012019

04.015-201 9|
30072021

Maturity date

Terms of

Securlty Offered

3i-01-2020

24-10-2021

11032022

09.03-2023

09032023
28022012

25-03.2023
18-03-2021
30-12-2020
31-03-2020
31-03-2022
21-03-2024

29012024

Rate of Interest 3M MCLR+2.05%Hoan

revavable in 7 Quarterly instaiments o'Rs 7.14.28,571/
Rate of Interese 3M MCLR+2.55% +loan

repgvabic in & Quarterlv instelments of Rs 3.12.50_000/-
Rate of Interest 3M MCLR+2.65% logn

repayable in § Quarterty instatments of Rs 3_12,50,000/-
Ratc of Interest 3M MCLR+2.95% loan

repayable in 22 monthly instalments of Rs 56,81,8187
Rate of Interest 3M MCLR+2,95% loan

repayahle in 22 manthly instalments of Rs 1,70,43,454/-
Rate of Interust | {.30% +i in 7 Quarterly i
Rate of nterest 1 1%, loan,

repayable in 7 Quarterty instalments of Rs 14.28,57,143/-
Rate of [ntorest 1 1.40%, loan

repayable in7 Quartordy instalments of Re 14,28,57,143/-

of Rs 14,2857, 143/.

1.57.00.000/-
Rate of [nercst - Base rate+ 4 50%, loan repayabiein 44 monthly irstalments of Rs 11,12,000/- & fast instedment of Rs 10,72,000/-

Rate of Interest 1Y MCLR#0.25%+0 95% loan
Tepavatic in 47 monthly instabments o Rs 20.84.000/ & last instalment of Rs 20.52.000/.
Rate of Inkerest 11%, foun

fecavabls in 35 manthly instalments of Rs 48.85.983- & lust instalmen of Rs 4941161/
Ratc of nterest | Y MCLR. fosn

30-06-2020,
21022023
12032024
25042020
07-01-202}
07-06-2020
1%.03-2023
10:03-2022
10-08-2022
10-10-2022
1009.2022
28-02-2021
2809-2022
18-03-2023
31412200
28022021
1803-2023
18-032023
0409-2023
0304-2023
30-04.2021
30-06-2021
29-04-2022
30122022
03-05-2023
27-09-2020
280220
04.12-2020
08-10:2020

04-02:2021
30-03-2023

of Rs 4.54.54,550¢-
in33 menthly i
Rate of [@erest [ MCLR+1.30% Joan repayabie in32 monthly instalments of Re 93,75.000%

Rata of Interest 1 Y MCLR+2.30%.3

of Rs 15,15,152/

Ratz of Interest 1Y MCLR+1.30%k

in32 monthly i OF Rs 75,75,758/- and last intalmert of Rs 75,75, 744/
Rate of Interest 9.70%.Joan repayable in 16 monthly instatments o Ra 3.12,50,000/-
Rate of Interest - 9.65% loan. repayable in 43 equa) memthly instalents of Rs 22,825/

Rate of intcrest - 8.70% loan

in 36 equal morthly i FRs 14,940/

Rate of Inferest 1Y MCLR+2.60% Joan repayabis in2 1 morthly. instadments of Rs 2,871,428/

Rate of Inerest 1 Year MCLR42.55%+om
repavable in 22 Monthly instalments of Re 4.54,54,54 5/

Rase of Inferest 1 Year MCLR+2.58%+loan:

repavable in 22 Monthly insialmerts of Ra 68.18.181/

Rate of Iterest 1Y ear MCL R+2.5 5% lom

revavable in 22 Monthlv instalments of Rs 45.45.454/-

Rsta of Interest | Year MCLR+2.43%+om

ropavable in 17 Menthly instalmets of Rs 1.7058.823/-

Fate of Inerest 11.50% Joan ropevabie in 24 morthly instalments of Rs §,25.00,000/-

Rate of Iterest 11%Joan repayable in 2d monthly instalments of Ry 6,04,1 6667/

Rate of Literest 10.25% Joan repayable in 24 monthly instalments of Rs 4.16,66,661/

Rate of Intorest 1Y ear MCLR+1.90%+oan

repayablo in 12 Quarterly instalments of Ry 2,0833,333-

Ratc of Interest 1 Year MCLR+ 90%+Hoan

revayublo in 12 Quanterlyinstalments of Rs 2,08,33,333/-

Rate of nterest 1 Year MCLR+2.65%Hoan

[repayable in |2 quarterly instatments of Rs &,16,66,667/-

Rate of Interest 1 Year MCLR+2.65%Hoan

repayablo in [2 quarterdy instaiments of Rs 4,16,66.667/

Rai¢ of Interest 1Y car MCLR+2.75 %+oan

repavable in 12 quarterly instalments of Rs 4,16,66.667/-

Rate o Interest 11%.5oan repavable in 23 oqual mesthly instatments of s 233,03.920/- endlast instalment of Rs 2,33,87,657/+
Rate of inkerest -[ Yoar MCLR + 0.1 5%, loan repavablo in 12 quarterly talmongs of R# 41,66,667/-
Rate o[ inferest -1Yoar MCLR +0.15%, loan ropavable in 12 quarterty instalmonts of Rs 2,083,333+
Rate of Interest | Your MCLR+1.78%+loan

repayable in 33 Monthly instabments of Rs 75,758,758/

Rateof Interest | Year MCLR+2.20%+lom

repavablein 33 Monthly instatmenta af Rs 1,06,06,061/+

Ratz of interest - 3.41%, Bullet Repayment

Rete of Interest - GMonths MCLR+0.05%, loan repayeble in Quarterly instalments of Re $,00,00,0007.
Raie of Intérest - Months MCLR, lom repayable in 8 Quarterty instalments 8 Rs 87,50,000/-

Rata of inferest - 6Months MCLR. fown repavable in 8 Quarterly irstalments of Rs 43,735,000/

Rate of intercst - 6Months MCLR, lomn repayuble in & Quarterty inssimens of Re 50,00,000/-

Rote of Imerest - iMorths MCLR. foan repsvuble in 8 Quarterly instalments of Rs 68.78.000/-

Rate of' terest - | Yenr MCLR + 1,35%, Jomn repavable in 21 monthly instalmeres 3,53,33,3334

Rateof [terest 1 45 above 1Y MCLR+H0.75% Joan repryzbic in 30 monthly instalments for BOB of Rs 1,67.00,000/- & last irstalment of Rs

|Hypethecation of ook debts and cash callateral
Hypotheeation of book debts and cash collsteral

Hypothecation of book debrs and cash colleteral

Hypothecation of book debts and cash collatera!

Hypothecation of book debts and cash eollateral

Hypothecation of book debts

Hypothecation ofback debts

Hypothecation of bock debts and cash collateral

Hypothecation of book debrs and cash collateral

Hypothecation of book delws, cash eallat =r?.| ahd persom) g"kmmceofo. N. Venketedh, Director,
Hypothecation of book debts and cash collateral

Hypothecation of book debts.

Hypothecation of book detts.

[Hypothecation of book debrs and cash coltateral

Hypothecation of bock debls and cash coliateral .

Hypothocution of book debts and cesh collatera]

Hypothecation of ook debts.

Hypothecation of book debrs,
Hypothecation of book debts and cash collatera)

H ion of book debts and cash collateral

Hypothecation o book debts and cach ecllateral

Hypothesetion of book deds and cash collateral

| Hypothecation of bock debts.
Hypathecation of bock debts.
ivpothecation of book debrs,

Hypothecation of book debts and cash collateral
Hypothecation of bock debts and cash collateral
Hypothecation of book debts and cash. collateral
 Hypothecation of bock debts end cash collareral

Hypothecatien of book detts and cash colaters]

Hypothecation of book debrs
Hypathecation oF'book debts and cash collaera
Hypothecation of book debts

Hypathecation of book debrs #ind cash epllatoral

Hypothecation of bock debis and cash colaternl

[Cash Collaternl

Hypotheeation of book debts
Hypothecation uf book debts
Hypothecatan of book debts
Hypothecation of bock debts
Hynothecetion o book detss

Hypothecation of book debts and cash collatem|




Shinhan Bank 1.66.566,667 | 17:05-2018 30-06-2D1R: 29.05.2020 | Rate o f Interest - 6Months MCILR+1.20% jounrepavable in24 monthly instalmen of Rs 83,33,333/ Hvpothecation of boak debts and eash collaternl .
Rate of [nercst - 2Months MCLR f.c. 8.50% 12.30%, loan repayable in 35 monthly istalment s Rs 16,67,000/» and last instalment af Rs . ad cash
South Indian Bark Limited 3.99,96,000 6,00.,00,000 | 23032028 moao0|  2-04-2023 [16,53.000% Hypothecation of book detas nad cash collstoral
Rate of Imerest - 12Months MCLR i.o & 50% +2.31%. loan repayabiein 35 menhly instalment of Rs 11,11,11 1/~ and last instalment of RS .
. - wtion of book debts and |
Sath Indion Bank Limited 2,59,85.165 4.00.00.000 | 23-03-2021 23042020 23-04-2023]11,15.000% Hypothecation of book debis and cash collater
Standard Chartcred Bank Limited - 62500000 | 16-05:2019 15:05:2020|  15-05-2020| Rate of Imorest- 3months MCER, principal is bullet sepayment Hupathecation of book debts and Letter of Comfort fiam Ladia [nfoline Finarce Limited.
Standacd Charterod Rank Lunited - 62500000 | 17-10-2019 16-10-2020]  16-11-2020} Ratoaf [sterest- §Y MCLR, principal is bullet repaymert Hypothecation of bock debis and Letter of Comfort finm India Infoline Firance Limited.
Standard Chartored Bank Limitcd - 11,00,00,000 | 17102018 16-10-2020] 161020120 |Rate of Interest- 17 MCLR, principal is budlet repayment H jan of book debts &nd Lentey of Camfort fiom india Infoline Firance Limitcd.
Standard Chartered Bank Limited - 11,25,00,000 | 28-01-2020 27012021 27-01-2021 | Rate of Interest 1Y MCLR+0.95%, principal is bullet repayment Hypothecatinn of book debis and Letter of Comfor from lndia Infoline Finarce Limited.
Standard Chartorod Bank Limited . 50,00,00,000 | 28:0(-2020 27042020 27-01-2021 [Rate of Inverest 1Y MCLR+0.95%) in4 quartesty off R 12,50.00,000/- Hypothecation of book debis and Letter of Comfort from India Infoline Ftance Limited.
Standacd Chartered Bank | amited - 11,25,00,000 | 17-02-2020 16-G2-2021 16-02-2021 | Rete of Interest 1Y MCLR+0.90% principal is bullet repavsnent Hypothecation of book debis and Letter of Comfort from India Infotine Finance Limited.
Standard Chertered Bank Limited 12,50,00,000 . 28-01-2020 28-04-2021 28-04-20% | | Rate of [rterost 1Y MCL R 0.90%, principal is hullet repaysnent Hypothecation of book detis and Letter of Comfort from (ndin Infaline Finance Limited.
Standard Chartered Bnnk Limited 25,00.00,000 - | 201200 10-112021 [ 19-11-2021 {Rate of fnfeest 1Y MCLR+0.90%.princinal is bullet repavm ert liypothecaian of book debts and Letior of Comfort from i Infoline Finance Limited
Stanard. Chatered Barl Eimited 22.50,00,000 - pos422020 07-42:2021|  07-12.2021 | Rate of Snkarast 1Y MCLR+) 90%,princinal is bullet repaymert Hypothecation ofbook dcbis and Leticr of Comfort from It Infoline Finarce Limited.
Standard Chartered Bank Limited 23.75.00,000 - | o8-0z-20m 07422022 07-02:2022 | Rate of Interost 1 ¥ MCLR $0.90%,principal is bullet repayment Hypothocation of book debts and Letter af Comfort from India [nfoline Finance Limited.
Standard Chartered Pank Limited 11.25.00,000 - | ea-052008 0332072 03-03-2022 | Roto of Inerest 'Y MCLR40.90% princirel is bullet repaymert Hypotheoation of book debts and Letter of Comfort from Iadia Infoline Finance Limited.
State Brnik (Mavritius) Linitcd £,00,00000 160000006 | 14012020 13042020 13-04-2022 {Raie of Interest - 12 Months MCLR (i.c.11.23%), Jomn repavable in & Quarterly instalmerts of Rs 2.00,00,000/- Hypothecation of book debts.
Stare Bank (Mauritiue) Limited - 2.49,99994 | 05408-2017 16-02-2018 16-11+2020 |Rate of Isferest § ¥ MCLR+2.00%.Joan repayable in 12 quarterly instalments of Rs 83.33,334/- Hypatheention of book debts and cash collateral.
Statc Bank (Mauritius) Limited 17,06.25.000 - Yoai-200 022021 03.11:2022 |Rate of Ikerest 1Y MCLR, loan sepeyable in & quanterty instalments of Rs 2,43.75,000% Hypothovation of book debts
Rate afInterest 1 Year MCLR+2,10%+loan N
Fiypoth boak h collateral.
State Bank OF [rdia 3199,91,557 $0,00,00,000 | 115-03-2020 204052020]  05-03-2023 | repavabie in 32 Morehly insralmenis of Rs 1,50.00,000/- and Lest instalment of RS.2,00,00,000 Hypothecaton of book debis and cash collaterl
Rate of Interest } Year MCLR+2.10%+lomn .
: h th {book debes und cash collaternl
State Bank Of tndin 319091557 50,00,00,000 | 13.03.2020 20052020]  05-03-2023 |repayable in 32 Morthlyinstalments of Rs 1.50.00.000/- and Last insiament of RS.2,00,09,000 Hypothecation of book: de cash cor
State Bank of India - 4.80,46,189 § 27.07-2017 28-02-2018 33.07-2020 | Rate of Interest - 3.3% above MCLR Josn repaysbloin 30 monthly instaimerts of Rs 1.00,00,000 ~ Hypetheention of book debas and cash collateral.
" - K in3 3 0008 i S 1 . i £ book debts.
state Bark of India s 25.52.63,037 | 09002018 sorizong| 3147300 [Rate OF HieSt- 1¥ MCLRHL60%, lounepayate n 32 morthly instalments of Rs 1,50,00,000& Fast instalment of Rs 2.00,00,000 /- H ypothecation of book debis
Rete of Inferest 6 Months MCLR+2.05%+oan .
. N thecation of book debts aad eash sollaterel.
State Bunk Of Indin 1.50,00.00,000 - | 28102000 22042031] 274092023 [ropayable in 30 Monthly instalments of Rs 5,00,00,000 /- Hypothecation.o solarere
Rate of Interest 6 Morths MCLR+2.05%-Hoan 5
; : Hypothecatio k delts and cash sollateral.
Stase Bark OF Indin 1.50.00.00,000 - {2220 27042021 | 274092023 |repavable in 30 Monthly instalments of Rs 5,00,00.000 /= a of boo cash eal
UCO Bark 394829 1.33,40440 | 02-03-2017 26052017} 25.05-2021 {Rate of Interest MCLR*3.15%,Jomn cepayabi in 45 monthly irstalmerts Hypothecatian of book debts and cash callateral.
Urion Bank 14,57.80.770 23,60,58,548 | 30-00-2019 31.01:2020] 31012023 | Rato of Irferest - 1Y MCLR:+1,90%+0.25% (T.P) loan repavable in 36 Monthly instalments of Rs.69,44,444 /- Hypothecation of book debis and eash collateral.
Union Bark 3.53,56.,504 10,50,90310 | 16.11:2018 28022019 31-122019|Rato of Irterest | Year MCLR+1.40% Joan repayable in 11 quarterly instalments of Rs 1.8).84,818 /- Hyothecation of boak debes.
Usion Barik 20,00,00,000 . {20021 26052021 26-01-2024|Rato af [rscrest 1Y car MCLR+1.85%,l6an repavalie in 33 monthty instalments of Rs 60,560,606 /- Hypatheention of baok debts and cash collateral.
Wous Hank 10,00,00,000 30,00.00,000 | 19072019 19-10-2019|  19.07.2021 | Rate af Interost 1Y car MCLR+2.35%Joan repavable in 8 quaterty instalments of Rs 5,00,00,000 /- Hypothecation af book debts and Gash collateral.
Woori Bunk 1,66,66,666 8,333,330 | 19062018 3000-2018]  30-06-2021{Ratc of nferest 1 Year MCLR-+0.90%Joan repaysbic in |2 Quurterly imstalmeres af R 1,66,66,667/- Hypothecation of baok debts and cash eofiateral,
Woori Bank 342857143 - F 290920 29-09.2022{ Rate afinterest 1 Year MCLR+1.65%,Joan senayable in 7 Quarterly instatments of Rs 5,71,42.857% Hypothecation af book debts and eash collateral.
- . i i 7 i b 1L Letter of Comfort from indin Infoline Finance Limited.
ES Bark Limited 5.00.00.000 2100000000 | 28032015 s90samis|  29.032021| A A HeTeSt LY MCLR+ 1.3% in24 montly of R 1.66,66,667/ Hypothooatian of book debts and cash eollaters] and Letter
L . i i A tion s collatera] and Letter of Comfort from India Infoline Firance Limited
VES Butk Limited 343,759,000 5.62.50,000 | 20052010 a0620i] 2105200 | A OFIMErSt 1Y MCEReL 3% loan epayobic n 24 monthlyistmerts of Rs 68,75,000/ Hypothoention of book debts and cash ool of Cami
- $.3%.1 i i X R ion of bis and Lateral f et from Endia Infoline Foancs Limited.
VES Bark Limited 237,50,000 s 93.15:000 | 28062019 smore|  35.06.30m | a0 O lterest 1Y MCLR+ in24 morshly of Rs 30,5833/ Hypothecation of book del cash eollateral and Letter of Comfort from i
YES Bark Limited 57,500,000 - joieom: 01032021 ] 01:02.2023 |Rate of Interest 1Y MELR+1,9% lotn repavable in 24 morthly instalmens of Rs 2,50,00,000/- Hypothecation of book dcbts and cush sollatersl.
Total 17,71,61,97,898 | 10,50,61,28,T08




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for (ke year ended March 31, 2421

18.2 Loan frosn NBFC

Particulars March 31,2021 | March 31,2020 | Start date | Repayment date Maturity date Terms of repayment Security Offered
the of Interest - LTRR(-6.85%), loan repayabte in 18 Monthly Hypothecation of book debs.
Aditya Birla Finance Limited 10,00,00,000 - 31-03-2021 01-05-2021 01-10-2021 jinstalments of Rs 55,55,555.56
Baj4j Finance Limited 9.37,49.494 21,87,49,999 | 30-12-2019 30-12-2019 30-12-2021 Ea;ii:ie:::l!hll:rii?ﬂzii x%%gf f:':’%]:;n repayable Hypothecation of book debts and cash collateral.
0, -
Bajaj Finance Limited . 8,57,14285 | 09-08-2018 30-03-2018 30-06-2020 ﬁ'f.:ﬁ;ﬁif,fi;;ﬁf » Joan repayable in 7 quanterlyly ooinecation of book debs.
- 0,
Hero Fin Corp Limited 4.08,34,6t1 17.24,69.369 | 16-04-20t9 03-03-2019 03-05-2021 ;l?;Zi::;ﬁs;oﬁ:fiﬂiﬂiﬁ(fﬁf_sfﬁﬁﬂé’ " TEPEPIE) Hypothecation of baok debs
- _ 10,
Hero Fin Corp Limited 13,06,19,869 20,00,00.000 | 13-02-2020 03-07-2020 03-03-2022 imzel oei.[::;s ;oféﬁﬁﬁilﬂiﬁfﬁﬁfiﬁfm FoPRYRIC] Hypothecation of book debis
- o, 1
Hero Fin Corp Limited - 51,46,730 | 22-03-2018 03-08-2018 27-03-2020 imnil:e:grfe:s sng,éil‘/:’s;m repable 1 21 oqual M|ty pethecarion of book debts
- 0, 1
Fedbank Financial Services Limited . 15151501 | 28-07.2017 01-12:2017 01-08-2020 g.?;m?:nll:ﬁitsosgazbiéﬁ tosn ropayable in 33 monthb sypothecmion of book debs and cash coiatera]
- 04 H
Masnaveeya Development & Finance Private Limited 50,00,00,000 - | 26-03-2021 26-06-2021 26-03-2024 ?n:i]nfn:;?;sst4,ls,lslc{°6}ss,lg7m repayable in 12 Quatter¥l g pothecation of book debts
. 9, H
|Nabkisan Finance Limited 1400,00000 | 20,00,00,000 | 19-09-2019 01-02-2020 01-08-2022 Fn?t;r:ann;eRi 2,0(1),2633)& toan repayable i 11 QUEIY ypothecation ofbook debis
- o, N
Nabkisan Finance Limited 20,00,00,000 - 01-03-2021 01-06-2021 01-03-2024 :::l::;:m 1,62%2?6?6.61;811 repayable in 12 Quarierly Hypothecation of book debts
. <) H
Nabsamrudhi Finance Limited 7,49,84,589 17,50,00,000 | 31-10-2019 31-01-2620 31.10-2022 ?n:t(:];:ntlsn :efr—easst zsol.;oz_ (5;;; toan repayble ‘m 8 Quarterlyl 1 othecation of book debis
Nabsamrudhi Finance Limited 14,64,70,797 - 09-02-2021 31-03-2021 29-02-2024 ?n‘:tteal::mism:;e Rsst 5-5,512_.56555?55 toan repayable in 36 Monihly Hypothecation of book debts
- 0, ble i - .
NABARD - 1,05,00.00,000 |  1,35,00,00,000 | 31-10-2019 31.01-2020 31.01-2025 ifpiﬁfsl,ﬁﬁf_?:éfmé"sm’ toan repayable o 10 Helf Hypothecation of book debts

Rate of Interest -7% upto 30-04-2021 % 10.85% post that, loan

repayable in 4 Half yeasly instalments of Rs 32,50,60,000 Hypothecation of book debts and cash collateral

NABARD 97,50,00,000 - | o8-06-2020 30.042021)  30-02-2022
Rate of Interest -7% upto 30-04-2021 % 8.10% post that, loan
repayable in Ist instalments of Rs 70,00,00,000 and 2nd|Hypothecation of book debts and cash collateral.
NABARD 1,00,00,00,000 .| 18022021 31-01-2022| 31-08-2022 instalment of Rs 30,00,00,000.
Rate of Interest - 8.70%, loan repayable in I1 quarterly) ’
instalments of Rs 10,50,00,000 and 8 quarterly instalments of Rs|Hypothecation of book debts =
NABARD 1,50.00,00,000 - | 18022021 30-06:2021f  31.03.2026  |3,00,00,000
Rate of Interest - 11.30% HBLR+0.45%, loan repayable in 36|Hypothecation of book debts and letter of comfort from
Hinduja Leyland Finance Limited 43101016 7,56,42,557 | 31052019 30-06-201% 28-05-2022 | equal monthly instalments of Rs 33,09,503 Indian Infoline Finance Limited
HBLR +0.2%, loan repayable in 36 equal monthly instalments of|[Hypothecation of book debis and letter of comfort from
Hinduja Leyland Finance Limited 9,90,67.096 21.85,97.680 | 22-12:2018 27-01-2019 27-12-2021{Rs 1,15,41,602 Indian Infoline Finance Limited
‘ Rate of Interest 12.00%+loan .
SIDBI 33,33.33,340 50,00,00,000 | 10-12.2019 10-12:2019 10-11-2022 |repayable in 30 Monthty instalments of Rs 1.66,66.666 Hypatheoation of book debus and cash collateral
Rate of Interest RBI Repo rate+ 2.38%, loan -
) d
SIDBI 15,62,50,000 . | 17072000 10092020 10042021 |repavable in § Monthly instalments of Rs 15,62,50,000 Hypothesation of book debis and cash collateral
Rate of Interest RBI Repo rate+ 2.38%%Hoan -
SIDBI 12,50,00,000 - | 25002020 10-11-2020 10-04-2021 | repayable in 6 Monthly instalments of Rs 12,50,00,000 Hypothecation of book debts and cash callateral
[ . Rate of Interest 10.50%+oan .
‘ debs. 1
SIDBI 75,00,00,000 - | 31032021 10-10-2021 10-03-2024repavable in 30 Monthly instakments of Rs 2,50,00.000 Hypothecation of book debts and cash collateral
Rate of Interest - 9,5%, loan repayable in 44 equal monthly| .
Kotak Mahindra Prime Limited 2,19,732 | 01072017 05-07-2017 05-02:2021 |instal ments 20,910 Hypothecation of Car

Total 7,45,84,i0.81 2 3,21,66,91,853




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

18.3 Details of Securitisation

Particulars March 31,2021 | March 31,2020 | Loan taken |Repayment start date; Maturity date Terms of repayment
f 19.75% ) ity of 1
RBL Securitisation . 13,56,28,077 | 28-022019 | 26:03-2019 26-08.2020 [Fore O Interest 9.75%, Bxpected Door to Door maturity of 18
Total - 13,56,28,077




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

Note 19. Subordinated Debt:

As at March 31, 2021 As at March 31, 2020
Particulars
At Amortised Cost Total At Amortised Cost Total

Others

Unsecured Non convertible debentures 1,05,00,00,000 1,05,00,00,000 1,05,00,00,000 1,05,00,00,000
Less : Deriavative Financial Liability {4,31,60,885) (4,31,60,885) (4,31,60,885) (4,31,60,885)
Less : Debenture Issue Expenses (1,07,62,318) (1,07,62,318) (1,42,85,521) (1,42,85,521)
Interest Accrued on Subordinated Liabilities 28,24,85,913 28,24,85,913 16,88,48,384 16,88,48,384

Total

1,27,85,62,710

1,27,85,62,710

1,16,14,01,978

1,16,14,01,978

Subordinated Liabilities in India
Subordinated Liabilities outside India

1,27,85,62,710

1,27,85,62,710

1,16,14,01,978

-~ "1.16,14,01,978

Total

1,27,85,62,710

1,27,85,62,710

1,16,14,01,978

1,16,14,01,978 |

Unsecured and Non convertible Debentures- Debentures Includes debentures amdunting to Rs.11,00,00,000 /- P.Y. (Rs.11,00,00,000 /-) in respect
which the company is having a call option at the end of the 5th year from 20-07-2018, the date of allotment and every year there after.




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

19.1 Loan from Other Parties- Unsecured NCD

Particulars March 31,2021 | March 31,2020 |Borrowing Date|Maturity date Terms of repayment Security Offered
INE413U08010 - NCD 5,00,00,000 5.00,00,000 | 29-06-2016 | 30-06-2022 |Rate of Interest - 16.90% , principal repayable on maturity.  |Nil
- 0 i
INE413U08036 - NCD* 21,85,00,000 218500000 | 20-07-2018 | 19-04-2024 [R2te of Interest 10.24% p.a calculated on a XIRR basis,
principal repayable on maturity.
- 0, ]
[NE413U08036 - NCD* 67.15.00,000 671500000 | 20.07-2018 | 10-04-2024 |R€ OF Interest 1015% p.a calculated on a XIRR basis, \p
principal repayable on maturty.
- ) 1
INE413U08028 - NCD* 11,00,00,000 11,00,00,000 | 20-07-2018 | 19-04-2024 Rate of Interest - 9.05% p.a calculated on a XIRR basis, |\,
principal repayable on maturity.
Total 1,05,00,00,000 | 1,05,00,00,000

* Represents Market Linked Debenture invested by various Parties




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

Note 20. Lease Liability

Particulars As at As at
March 31, 2021 March 31, 2020
Lease Liability 6,17,65,249 4,67,30,787
Total 6,17,65,249 4,67,30,787
Note 21. Other Financial Liabilities
(Amount in I)
Particulars As at As at
. March 31,2021 March 31, 2020
Interest accrued but not due ' - 2,65,652
Employee payables '5.40,44,436 4,17,23,535
Payable to assignee 1,49,67,05,940 96,97,02,320
Money held under trust 21,78,944 25,47,685
Payable / Refundable to Borrowers 1,90,05,517 -
Security Deposits - 50,000
Other Payables
Insurance payable 2,76,24,892 -
Total N 1,59,95,59,729 1,01,42,89,192
Note 22. Provisions:
Particulars As at As at
March 31, 2021 _March 31,2020
Leave encashment 2,38,35,376 2,09,26,273
Gratuity 3,05,01,017 1,61,35,520
Total 5,43,36,393 3,70,61,793
Note 23. Other Non Financial Liabilities:
Particulars As at As at
March 31, 2021 March 31,2020
Statutory Dues Payable 3,78,79,578 2,43,42,225
Total 3,78,79,578 2,43,42,225




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

Note 24. Equity Share Capital

Equity Share Capital:

(a) The Authorised, Issued, Subscribed and fully paid up share capital comprises of equity shares having a par value of ¥ 10/- as follows:

Particulars

As at March 31,2021

As at March 31,2020

Authorised Share Capital

No. of shares

Amount in ¥

No. of shares

Amount in ¥

(a) Equity Shares of ¥10 each 398,000,000 3,980,000,000 298,000,000 2.980,000,000
(b) Preference Shares of 210 each 2,000,000 20,000,000 2,000,000 20,000,000
(Out of 20,00,000 shares 1,45,000 are Redeemable Non Convertible Preference Shares

of 210 each)

Issued , Subscribed and Paid Up:

Equity Shares of 10 each fully paid 320,813,336 3,208,133,360 264,245,140 2,642,451,400

(b) Reconciliation of the Equity Shares outstanding at the beginning and at the en

d of the reporting period.

As at March 31,2021

As at March 31,2020

Particulars No. of shares Amount in ¥ No. of shares Amount in ¥
At the beginning of the vear 264,245,140 2,642.451,400 178,039,113 1,780,391,130
Add: Issued during the year 56,568,196 565,681,960 86,206,027 862,060,270
Outstanding at the end of the year 320,813,336 3,208,133,360 264,245,140 2,642,451,400

(¢) Terms/rights attached to equity shares:

The Company has only one class of equity shares having at face value of 310/~ per share. Each holder of equity shares is ennt]ed to one vote per share. The

Company declares and pays dividends in Indian rupees.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company after distribution of
all preferential amounts. However, no such preferential amount exists currently. The distribution will be in proportion to the number of equity shares held by the

shareholders.

(d) Details of Equity Shareholders holding more than 5% shares and details of shares held by the Holding Company:

As at March 31,2021

As at March 31,2020

Particulars

No. of shares % of holding No. of shares % of holding
Equity shares of ¥10 each fully paid
IIFL Finance Limited 237,683,022 74.09% 261,318,160 98.89%
IIFL Home Finance Limited 80,203,334 25.00% - 0.00%

(€) During the period of 5 years immediately preceding the Balance Sheet date, the Company had allotted equity shares by converting its Optionally Convertible
Preference Shares at a Face Value of Rs. 10 and at a premium of Rs. 1.43 on January 20, 2017.

(f) The Company’s capital management is intended to create value for shareholders. The assessment of Capital level and requirements are assessed having regard to
long-and short term strategies of the Company and regulatory capital requirements of its businesses and constituent entities.
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SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

Note 26. Interest Income

{(Amount in %)

Year Ended March 31,2021

Year Ended March 31,2020

Interest Income on
Financial Assets
classified at fair value

Particulars On Financial Assets

. On Financial Assets
measured at fair value

measured at Amortised Cost

On Financial Assets
measured at fair

On Financial Assets
measured at Amortised

Interest Income on
Financial Assets

ciassified at fair value

through OCI through profit or loss value through OCL Cost through profit or ioss
Interest on Loans 6,80,36,05,012 - - 5,03,97,28,961 -
Interest on deposits with Banks - 8,23,18,551 - - 6,21,44,496 -
Total - 6,88,59,23,563 - - 5,10,18,73,458 -




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

Note 27. Fee and Commission Income
Disaggregation of fee and commission income

{Amount in I)

- Year ended
March 31 2021

Year ended
March 31 2020

Particulars On Financial Assets On Financial Assets
measiired at Amortised | measured at Amortised
Cost Cost

Income from Referral Fee 5,66,79,333 5,70,88,326
Income from Business Correspondents - 10,47,93,300
Commission Income 4.31,38,910 2,88,60,758
Documentation Charges 30,46,028 16,14,344
10,28,64,271 19,23,56,728

Total

Note 28. Net gain on derecognition of financial instruments under amortised cost category

Year ended Year ended
Particulars March 31 2021 March 312020
Interest Strip Income - 45,15,87,630
Bad debts recovered - 24,28,586
Total - 45,40,16,216

(1) s
S
Y,
%




SAMASTA MICROFINANCE LIMITED :
Notes forming part of Financial Statements for the year ended March 31, 2021 -

Note 29. Other Income
(Amount in )

Particulars Year Ended March Year Ended
31,2021 March 31, 2020
Interest on Income tax refund 12,17,574 ©1,06,590
Profit on sale of investments 3,05,96,802 : 6,74,22,754
Dividend Income - 1,50,553
Miscellaneous Income 6,96,026 11,41,319
Total 3,25,10,402 6,88,21,216




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

Note 30, Finance Cost

(Amount in T)

Particulars

Year Ended

March 31, 2021

Year Ended

March 31, 2020

On Financial liabilities
measured at fair value

On Financial
Labilities measured

On Financial
liabilities measured
at fair value through

On Financial
liabilities measured

through profit or loss | at Amortised Cost at Amortised Cost
profit or loss
Interest on Debt Securities 29,11,177 61,10,52,369.11 17,63,334 47,43,24,534
Interest on subordinated liabilities 69,15,090 12,21,89,167 41,64,886 17,32,70,927
Interest on Borrowings - 1,57,29,61,381 - 1,02,00,62,032
Discount on Commercial Paper - 4,13,88,750 - 33,13,2%0
Interest Expense on Other borrowings - 8,72,76,439 - 14,98,860
Amortisation of Processfng ‘lfefs. - 6,19,51,972 - 5,15,27,588
Interest on Lease Liability - 61,60,885 - 49,69,688
Other Borrowing Cost * - 3,28,33,291 - 3,68,42,099
Total 98,26,267 2,53,58,14,254 59,28,220 1,76,58,09,018
* Includes Documentation Charges & Amortisation of Debenture Issue Expenses
Note 31. Net loss on derecognition of financial instruments under amortised cost category
(Amount in T)
Particulars Year Ended Year Ended
March 31, 2021 March 31, 2020
Amortisation of Interest only strip 12,42,51,401 -
Bad Debts Written off 42,79,76,594 12,90,86,078
Total 55,22,27,995 12,90,86,078
Note 32. Impairment On Financial Instruments:-
(Amountin )
Year Ended March 31, 2021 Year Ended March 31, 2020

Particulars

On Financial
instruments measured
at fair value through
0C1

On Financial

instruments

measured at
Amortised Cost

On Financial
instruments
measured at fair
value through OCI

On Financial -

instruments

measured at
Amortised Cost

Loans - Expected Credit Loss

85,29,14,313

46,61,13,155

Total

85,29,14,313

46,61,13,155




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

Note 33. Employee Benefit Expenses

(Amount in %)

Particulars Year Ended Year Ended
March 31, 2021 March 31, 2020
Salaries and bonus 1,38,58,20,443 1,19,72,41,739
Contribution to provident and other funds 12,05,75,192 10,44,11,628
Leave Encashment 2,24,29,864 1,89,54,512
Gratuity 1,49,96,527 70,89,444
Staff Welfare Expenses 3,15,32,841 2,95,22,714
Total 1,57,53,54,867 1,35,72,20,037
Note 34. Other Expenses
(Amount in )
Particulars Year Ended Year Ended
March 31, 2021 March 31, 2020
Rent Expenses 9,42,87,858 8,43,34,812
Rates and Taxes 50,00,768 1,23,91,044
Exchange and statutory Charges 33,69,000 26,92,444
Marketing Expense 1,99,519 1,23,122
Barnk Charges 7,47,31,307 3,16,34,849
Repairs and maintenance 86,00,528 87,97,159
Electricity 1,11,64,120 89,68,090
Communication Costs 2,69,74,156 2,25,49,130
Printing and stationery 1,80,62,963 1,69,05,221
Postage and courier 76,17,754 1,18,19,543
Advertisement and publicity 2,26,173 4,87,571
Payment to Auditors
(1) As Auditors 8,00,000 6,00,000
(1) For taxation matters 1,00,000 1,00,000
(iii) For Certification Works 1,00,000 © 50,000
(iv) Out of pocket expenses 1,51,164 8,49,386
Legal and Professional charges 7,19,29,530 6,36,63,092
Scftware Charges/ Technology Cost 8,77,75,026 7,37,13,512
Travelling and conveyance 14,83,49,679 19,01,92,101
Miscellaneous Expenses * 5,09,62,249 5,52,38,574
Total 61,04,01,795 58,51,09,650

*Under this head, there is no expenditure which is in excess of 1% of revenue from operations or 10 lakhs,

whichever is higher.




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

33.1 Gratuity Abridged Disclosire Statement as per Indian Accounting Standard 19 (Ind AS 19) For The Period 01/04/2020 - 31/03/2021

Details of defined benefit plan of gratity are given below:

(Amount in )

Particulars For the year ended For the year ended
March 31,2021 March 31, 2020

i) Changes in the Present Value of Obligation (PVO)

PVO as at the beginning of the period 2,66,92,489 1,33,72,680
Interest Cost 14,54,741 903,993
Current serviee cost 1,24,99,395 68,97,872
Past service cost - (non vested benefits) - .-
Past service cost - (vested benefits) - -
Liability Transferred In/ Acquisitions - 5,146
Bencfits paid (6,47,079) (6,88,167)
The Effect Of Changes in Foreign Exchange Rates - -
Aectuarial los.s/(gain) on.obh‘gaiion -Due to Change in (40,50,563) R
Demographic Assumptions

Actuar%al (Gains)/Ijosses on Obligations - Due to Change in 3420437 33.42,036
Financial Assumptions

Actuarial (Gains)/Losscs on Obligations - Due to Experience 23,90,799 28,58,929
PVO as at the end of the year 4,17,60,219 2,66,92,489

if) Changes in the Fair Value of Plan Assets

Particulars

For the year ended

For the year ended

iv) Net Interest Cost for Current Period

Present Value of Benefit Obligation at the Beginning of the Period
Fair Value of Plan Assets at the Beginning of the Petiod

Net Liability at the Beginning

Interest Cost

Intercst Income

Net Interest Cost for the Period

v) Expenses recogrized in the Statement of Profit or Loss for Current Period
Current service cost

Net Interest Cost

Past Service Cost

Expected Contributions by the Employees

(Gains)/Losses on Curtailments And Settlements

Net Effect of Changes in Foreign Exchange Rates

Expenses recognized in the statement of profit and loss

¥) Expenses Recognized in the Other Comprehensive Income (OCD for Current Period
Actuarial (Gains)YLosses on Obligation For the Period

Return on Plan Asscis, Excluding Interest Income

Change in Asset Ceiling .

Net Expense For the Period Recognized in OCI

vi) Principal Actuarial Assumptions (Expressed as

weighted averages)

Discount Rate

Salary escalation rate

Atfrition rate

Mortality Rate

Expected rate of retwm on Plan Assets

March 31,2021 March 31, 2020
Fair value of plan assets as at the beginning of the period 1,05,56,969 72,50,050
Interest Income 575,355 4,90,103
Contributions by the Employer 21,00,000 40,00,000
Benefits paid from the Fund (6,47,079) (6,88,167)
Return on Plan Assets, Excluding Interest Income (13,26,043) (4,95,017)
Fair value of plan assets as at the end of the period 1,12,59,202 1,05,56,969
iii) Amount recognized in the Balance Sheet and Retated
Analysis
Prescnt Value of Benefit Obligation at the end of the Period (4,17,60,219) (2,66,92,489)
Fair Value of Plan Assets at the end of the Period 1,12,59,202 1,05,56,969
Funded Status - Deficit (3.05,01,017) (1,61,35,520)
Net Liability recognized in the balance sheet (3,05,01,017) (1,61,35,520)

2,66,92,489
(1,05,56,969)
1,61,35,520

14,54,741
(5,75,355)
8,79,386

1,24,99,395
8,79,386

1,33,78,781

17,60,673
13,26,043

30,86,716

518%
8.50%
For service 4 years and
below: 35%p.a
For serviee $ years and
above: 10% p.a
Indian Assured Lives
Mortality (2006-08)
Ultimate

5.18%

1,33,72,680
(72,50,050)
61,22,630

9,03,993
(4,90,103)
4,13,890

68,97.872
4,13,890

73,11,762

62,00,965
4,95,017

66,95,982

545%
8.50%

24.00%

Indian Assured Lives
Mortality (2006-08)
Ultimate
5.45%

b
oy




SAMASTA MICROFINANCE LIMITED
Notes forming part of Finaneial Statements for the year ended March 31,2021

Sensitivity Analysis

Parti For the year ended For the year ended
articulars

Mareh 31,2021 March 31, 2020
Projected Benefit Obligation on Current Assumptions 4,17,60,219 | 2,66,92,489 |
Delta Effect of +1% Change in Rate of Discounting (39,93,606) (12,85,275)
Delta Effect of -1% Change in Rate of Discounting 47,44,404 14,07,528
Delta Effect of +1% Change in Rate of Salary Increase 45,40,822 13,53,107
Delta Effect of -1% Change in Rate of Salary Increase (39,14,268) (12,61,813)
Delta Effect of +1% Change in Rate of Employee Tumover (17,36,939) (7,63,325)
Delta Effect of -1% Change in Rate of Employee Turnover 19,46,541 7,99,960

The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions ocourring at the end of the reporting period,
while holding all other assumptions constant.

The sensitivity analysis presented above may not be representative of the actual change in the prajected benefit obligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the projected benefit obligation has been calculated using the projected unit eredit
method at the end of the reporting period, whieh is the same method as applied in calculating the projected benefit obligation as recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

Notes

Gratuity is payable as per company's scheme as detailed in the report.

Actuarial gains/losses are recognized in the period of occurrence under Other Comprehensive Income (OCI).All above reported figures of OCI are gross of
taxation.

Salary escalation & attrition rate are considered as advised by the company; they appear to be in line with the industry practice considering promotion and demand
& supply of the employees.

Maturity Analysis of Benefit Payments is undiscounted cashflows considering future salary, attrition & death in respective year for members as mentioned above.

Average Expected Future Service represents Estimated Term of Post - Employment Benefit Obligation. Value of asset provided by the client is considered as fair
value of plan asset for the period of reporting as same is not evaluated by us.

Defined Benefit Plan -

The company's contribution to defined contribution plan via provident fund of Rs.1 2,05,75,192 (PY. Rs 10,44,11,628) has been recognised in the Statement of

Profit and Loss.

33.2 Leave Eneashment

Pnrticulars FY 20-21 FY 19-20
Projected Benefit obligation 2,38,35,376 2,09,26,273
Expense recognised in the Statement of P&L 2,24,29. 864 1,89,54,512
Discount rate 5.18% 545%
Salary Escalation rate 8.50% 9%
For service 4 years and
below: 35%p.a
For setvice 5 years and
Aftrition rate above: 10% p.a 24%
Indian Assured Lives | Indian Assured Lives
Mortality (2006-08) Mortality (2006-08)
Mortality rate During the Employment Ultimate Ultimate
33.3 Defined Contribution Plans:
The Company has recognised the following amounts as an expense and ineluded in the Employee Benefit Expenses.
Particulars FY 2021 FY 1920
Contribution to Provident fund 9,21,77,267 1,33,46,745
Contribution to ESIC 2,82,00,280 3,10,35,399
Contribution to Labour Welfare Fund 1,97,645 20,484
Total 12,05,75,192 10,44,11,628




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31,2021

Note 35. Income taxes

Amounts recognised in profit or loss

(Amount in )

Particulars Year Ended Year Ended

e March 31, 2021 March 31,2020
Current tax expense ._:r
Current year :” 43,49,98,349 33,50,38,396
Changes in estimates related 1o prior years 8,69,253 11,16,300
Deferred tax expense
Origination and reversal of temporary
differences (28,05,63,971) (70,09,115)
Amounts recognised in OCI I

(Amount in ¥
Particulars Year Ended March 31,2021 Year Ended March 31,2020
Before tax Tax expense Net of tax Before tax Tax expense Net of tax
Ttems that will not be
reclassified to profit
or loss
Remeasurements of
defined benefit liability (30,86,716) 7,76,865 (23,09,851) (66,95,982) 16,85,245 (50,10,737)
(asset)
Reconciliaion of Effective Tax Rate: (Amount in ¥
Particulars Year Ended March |Year Ended March |Year Ended March |Year Ended March |Year Ended March |Year Ended
31,2021 (Rate) 31,2021 (Amount) 31,2021 31,2020 (Rate) 31,2020 (Amount) |March 31,2020

Profit before tax 82,15,35,552 1,43,43,18,913
Tax using the Bank’s domestic tax rate 2517% 20,67,64,068 25.17% 36,09,89,384
Tax effect of:

Non-deductible 1,05,57,643 26,57,148 82,36,214 20,72,890

Tax-exempt income - - (1,50,553) (37,891)
Changes in the Estimates Taxes to previous
year - 8,69,253 - 11,16,300
Interest for deferment of advance tax 30,64,474
Deductible Income (24,38,26,257) (6,13,66,192) (18,22,25,522) (4,58,62,519)
Changes in the Deferred Tax Assels/
Liabilities 1,31,71,021 33,14,883 4,76,14,894 1,19.83,717
Total income tax expense 15,53,03,633 33,02,61,880




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

Note 36. Capital, Other Commitments and Contingent Liabilities at Balance Sheet date:

Year Ended March |Year Ended March

Particulars 31,2021 31,2020

Contingent Liabilities and Commitments(to the extent not provided for )

Claims against the company not acknowledged as debt - -

Guarantee excluding finance guarantce - -

Other money for which a company is contingently liable - -

Total - -

Commitments:

Estimated amount of contracts remaining to be ¢xecuted on capital account and not provided
for - -

QOther Commitments ) -

Total - -




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31,2021

Note 37. Earnings Per Share:

Basic and Diluted Earnings Per Share [“EPS™] computed in accordance with INDAS 33 ‘Earnings per share”.

Particulars

Year Ended -
March 31,2021

Year Ended
March 31,2020

Face value of equity shares in ¥ fully paid up

BASIC

Profit after tax as per Statement of Profit and Loss (Total
operations)

Profit after tax (after minority)as per Statement of Profit and Loss
from Continuing Operations

Weighted Average Number of Equity Sbal;es Quistanding

Basic EPS (In %) (i) Total operations
(ii)Continuing operations

DILUTED :
Weighted Average Number of Equity Shares for computation of
basic EPS
Add: Potential Equity Shares on Account conversion of
Employees Stock Options.
Weighted Average Number of Equity shares for computation of
diluted EPS > g
Diluted EPS (In %) (i)Total operations

(ij)Continuing operations

A/C
B/C

A/D
B/D

3,20,81,33,360

66,62,31,919

66,62,31,919

27,98,98,257

2.38
2.38

27,98,98,257

27,98,98,257

2.38
2.38

2,64,24,51,400
1,07,30,35,324
1,07,30,35,324

19,59,96,776

5.47
5.47

19,59,96,776

19,59,96,776

5.47
5.47

;
4
E]




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

Note 38. Related Party Disclosures as per Indian Accounting Standard — 24 “Related Party Disclosure™ for the year ended March 31,
2021

(a) Name of the related parties with whom transactions have been entered during the year and description of relationship:

Nature of Relationship ) As at March 31, 2021
Holding Company IIFL Finance Limited*
Group company IIFL Home Finance Limited

IIFL Management Services Limited

IIFL Investment Adviser And Trustee Services Limited

» ITFL Facilities Services Limited

Others —

IIFL, Wealth Management Limited

IIFL Alternate Asset Advisors Limited

IIFL. Wealth Finance Limited

Mr. N. Venkatesh Managing Director

Mr. D. Shivaprakash Whole-time Director

Mr _Sumit Bali Non Executive Directior upto 23/06/20

Mr. Monu Ratra Non Executive Director wef 23/06/20

Mr. A, Vikraman Independent Director
Key Management Personnel Mr. A R than Independent Director

Ms. Malini B Eden, Women Director

Mr. Badrinarayan Seshadri Independent Director

Mr. Anantha Kumar T Chief Financial Officer

Mr. Shreyas D Company Seeeratary upto 14/08/20

Mr. Pramod Kulkarni Company Seceratary wef 14/08/20
(b) Disclosure of Transactions and Outstanding Balances with Related Parties

(Amount in I)
Nature of Transaction FY 20-21 FY 19-20

Service Fee on Business Correspondence- Income
1IFL Finance Limited - 10,47,93 300
Interest Expense
HFL Finance Limited 6,76,97,260 3,62,40,011
IIFL. Home Finance Limited 1,95,61,644 -
Interest Income :
IIFL Finanee Limited ’ 4,36,50,000 84,16,351
1IFL Facilities Services Limited 20,13,699 -
Dividend Paid
HFL Finance Limited 11,88,41,511 11,65,34,834
IIFL Home Finance Limited 4,01,01,667 -
Arranger Fec Expenses
HFL. Wealth Management Limited 82,78,290 -
Loans Purchascd
IIFL. Finance Limited - 1,72,35,00,000
Loans and Advances Received
Inter Corporate Deposit Received from IIFL Finance Limited 9.48.00,00,000 61,00,00,000
Inter Corporate Deposit Repaid to IIFL Finance Limited 6,48,00,00,000 61,00,00,000
Inter Corporate Deposit Received from IIFL Home Finance Limited 1,00,00,00,000 -
Inter Corporate Deposit Repaid to IIFL Home Finance Limited 1,00,00,00,000 -
Loans and Advances Given
Inter Corporate Deposit Given to ITFL Finance Limited 3,45,00,00,000 1,65,00,00,000
Inter Corporate Deposit Repaid by ITFL Finance Limited 3,95,00,00,000 1,15,00,00,000
Inter Corporate Deposit Given to IIFL Facilities Services Limited 1,00,00,00,000 -
Inter Corporate Deposit Repaid by IIFL Facilities Services Limited 1,00,00,00,000 -
Share Capital and Sccurities Premium
Equity Share Capital Received
IIFL Finance Limitcd 42,4261 ,470 86,20,60,270
TIFL Hone Finance Limited 14,14,20,490 -
Seeurities Premium
1IFL Finance Limited 25,07,38,529 63,79,39,706
1IFL Home Finance Limited 8,35,79,510 -
Others(Assignment Payment)
1IFL Finance Limited i - 33,85,100
Remuncration to Key Managerial Personnel
Sitting Fees paid 5,43,546 4,771,773
Short term Employec benefit 2,00,35,987 1,73,81,239
Cutstanding Balanec as on March 31,2021
Inter Corporate Deposit - Holding Company - 50,00,00,000
Sundry Payable - (after TDS deduction)
IIFL. Wealth Management Limited 91,47,510 -
IIFL Finance Limited - 2,65,651
Sundry Receivable -Holding Company (after TDS deduction) - 11,24,384




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021
Note 39. Maturity Analysis of assets and liabilitics as at March 31,2021

Particulars March 31, 2021 Current Non Current
ASEETS
1 Financial Assets
(a) Cash and cash equivalents 1,78,70,10,465 1,78,70,10,465 -
(b) Bank Balance other than (a) above 1,54,44,11,947 60,36,36,953 94,07,74,594
(¢) Derivative financial instruments 8.69,85 006 - 8,69.85,006
(d) Receivables
Trade Receivables 3,05,99,607 3,05,99,607 -
(e) Loans 39,63,02,60,944 23,50,53,65,178 16,12,48,95,766
(f) Investments 5,00,000 - 5,00,000
(g) Other Financial assets* 50,77,89,958 42,34,00,176 8,43,89,782
2 Non-financial Assets
(a) Other non-financial assets 1,18,40,015 1,16,29,658 2,10,347
(b) Current tax assets (Net) 1,61,26,237 1,61,26,237 -
(¢} Deferred tax Assets (Net) 34,61,18 403 - 34,61,18,403
(d) Investment Property 531,516 - 531,516
(c) Property, Plant and Equipment 6,26,47,738 - 6,26,47,738
(®) Right to Use 5,62,88,979 - 5,62,88979
(g) Capital work-in-progress - - -
(h) Other Intangible assets .10,37,287 - 10,37,287
Total Assets 44,08,21,48,103 26,37,77,68,285 17,70,43,79,818
LIABILITIES AND EQUITY
LIABILITIES
1 Financial Liabilities
(a) Derivative financial instruments 8,69,85,006 - 8,69,85,006
(b) Payables
()Trade Payables
(i} total outstanding dues of micro enterprises
and small enterprises -
(i) total outstanding dues of creditors other than
micro enterprises and small enterprises 8,60,14,864 8.,60,14,864 -
{c) Debt Securities 8,82,92,74,954 5,41,68,14,266 3,41,24,60,688
(d) Borrowings (Other than Debt Securities) 25,54,11,18,371 14,08,33,74,325 11,45,77,44,046
(e) Subordinated Liabilities 1,27,85,62,710 - 1,27,85,62,710
(f) Lease Liability 6,17,65,249 93,43,814 5,24,21,436
(g) Other financial Habilities 1,59,95,59,729 1,59,95,59,729 -
2 Non-Financial Liabilities
(a) Current tax liabilities (Net) 1,15,81,955 1,15,81,955
(b) Provisions 5,43,36,393 3,58,38,801 1,84,97,592
(c} Other non-financia) liabilities 3,78,79,578 3,78,79,578 -
3 Equity
(a) Equity Share capital 3,20,81,33,360 - 3,20,81,33360
(b) Other Equity 3,28,69,35,933 - 3,28,69,35,933
Total Liabilities and Equity 44,08,21,48,102 21,28,04,07,332 22,80,17,40,770




Maturity Analysis of assets and liabilities as at March 31,2020

Particulars March 31, 2020 Current Non Current
ASSETS
1 Financial Assets
(a) Cash and cash equivalents 2,00,90,95.484 2,00,90,95,484 -
(b) Bank Balance other than (a) above 79,96,08,628 39,48,95,469 40,47,13,159
(c) Derivative financial instruments 2.12,78.204 2,12,78,204
(d) Receivables -
Trade Receivables 1,85,39,576 1,85,39,576 -
(€) Loans 22,87,38,82,352 13,60,38,20,349 9,27,00,62,003
(f) Investments 5,00,000 - 500,000
(g) Other Financial assets® 64,84,83,534 57,35,71,187 7.49,06,346
2 Non-financial Assets
(a) Other non-financial assets 1,04,66,860 1,02,56,513 2,10,347
(b) Current tax assets (Net) 4,18,93,595 4,18,93,595 -
(¢} Deferred tax Assets (Net) 6,47,77,568 - 6,47,77,568
(d) Investment Property 5,58,196 - 5,58,196
() Property, Plant and Equipment 8,07,84,708 - 8,07,84,708
(£ Right to Use 4,63,45,783 4,63,45,783
(g) Capital work-in-progress - - -
(h) Other Intangible assets 31,85,494 - 31,85,494
Total Asscts 26,61,93,99,978 16,65,20,78,173 9,96,73,21,806
LIABILITIES AND EQUITY
LIABILITIES
1 Finaneial Liabilities
(a) Derivative financial instruments 2,12,78,204 - 2,12,78,204
(b) Payables
()Trade Payables
(i) total outstanding dues of micro enterprises
and small enterprises - - -
(i1) total outstanding dues of creditors other than
micro enterprises and small enterprises 3,53,07,295 3,53,07,295 -
(¢) Debt Sccurities 5,19,15,40,390 1,64,52,23,620 3,54,63,16,770
(d) Borrowings (Other than Debt Securities) 13,99,58,94,223 7,76,65,68,560 6,22,93,25,663
(e) Subordinated Liabilities 1,16,14,01,978 - 1,16,14,01,978
(f) Lease Liability 4,67,30,787 28,70,646 | 4,38,60,141
(g) Other financial liabilities 1,01,42,89,192 1,01,17,65,707 25,23,485
2 Non-Financial Liabilities
(a) Current tax liabilities (Net) -
(b) Provisions 3,70,61,793 2,14,73,304 1,55,88,489
(c) Other non-financial liabilities 2,43,42,225 2,43,42,225 -
3 Equity
(a) Equity Share capital 2,64,24,51,400 - 2,64,24 51,400
(b) Other Equity 2,44,91,02,494 - 2,44,91,02,494
Total Liabilities and Equity 26,61,93,99,979 10,50,75,51,358 16,11,18,48,623




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

Note 40. Financial Risk Management .
a) Credit Risk "
Credit Risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the company. The company. has adopted a policy of enly dealing with credltworthy counterparties and
obtaining sufficient coliateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The exposure is continuously monitored.
L
Trade Receivables and Other financial assets
Credit risk with respect to trade receivabies and other financial assets are extremely low. Trade receivables are primarily from other services provided, historically company has not suffered any defauits. Based on the
credit assessment the historical trend of low default is expected to continue. No provision for expected credit loss has been Trade Receivables and Other financial assets.

Loans
The following table sets out information about credit quality of loan assets measured at amortised cost based on Number of Days past due information. The amount represents gross carrying amount.

Particulars

Year Ended March
31,2021

Year Ended March
31,2020

Gross Carrying value of loan Assets

Stage-1 {Less than 30 Days)* 38,85,05,96,071 22,93,13,82,448
Stage-2 (30-90 Days) 1,56,93,54,027 23,15,59,667
Stage-3 (More than 90 Days) 74,78,19,368 34,31,20,550
Total Gross Carrying value on Reporting Date 41,16,77,69,466 23,50,60,62,665

* Includes Nil { P.Y. ¥ 50,00,00,000/- } of Inter Corporate Deposit given to Holding Company

Credit Quality
Financial services business has a comprehensive framework for monitoring credit quality of its retail and other Joans based on days past due monitoring. Repayment by individual customers and portfolio is tracked
regularly and required steps for recovery is taken through follow ups and Jegal recourse.

Inputs considered in the ECL model

In assessing the impairment of loans assets under Expected Credit Loss {(ECL) Model, the loan assets have been segmented into three stages.

The three stages reflect the general pattern of credit deterioration of a financial instrument. The differences in accounting between stages relate to the recognition of expected credit losses and the calcuiation and
presentation of interest revenue.

The company categorises loan assets into stages based on the Days Past Due status:

1) Stage 1: 30 Days Past Due

i) 31-90 Days Past Due

i) More than 90 Days Past Due

Exposure at default (EAD) s the maximum exposure as on the date of provision which includes both principal outstanding and interest. Interest is the total of interest outstanding and interest accrued but not due.

Loss given default (LGD) estimates the normalized loss which company incurs post customer default. 1t is computed through recovery observed in delinquent accounts over a period of time. It is always expressedas % of
outstanding amount and not in count, LGD is common for all three stages and is based on loss in past portfolio.

Effective Interest rate (EIR) is the rate that discounts estimated future cash flows through the expected life of financial nstrument.
Estimation Technique

Probability of default (PD) is the likelihood that customer will default on loan in time horizon. It is computed on count basis . The reason is customer defaulting on loan is captured by its count and there is no relationship
with his outstanding dues. Calculated PD is on Stage 1 and Stage 2 on portfolio basis and for Stage 3 PD is 100%.
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SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

Reconciliation of loss allowance

Financial Assets where loss allowance

Financial assets for which credit risk has

Financial assets for which credit

measured at increased significantly and credit not risk has increased significantly and Total
12-month ECL impaired credit im paired
Principal Interest Principal Interest Principal Interest Principal Others
Opening ECL 01-04-2019 16,27,04,739 2,24.447 2,76,287 28,637 10,26,22,823 . - 26,56,03,850 2,53,085
Incremental loans disbursed in FY19-20 31,80,47.813 34,39,635 77.93,170 82,069 31,21,99,665 - 63,80,40,648 35,221,703
Loans closed/written off during the year (13,64,07.816) (2,03,033) (2,00,091) (25,235) (7,07,47,024) - (20,73,54,931) (2,28268)
Stage same in both years- change in
provisioning 62,10.894 310563 6344 (122) (6,58975) - 55,18 263 3,10,841
Movement of stages due to asset
reclassification (39,65,125) (4,159 (61,753) (2,801} (2,55,938) ) (42,82.817) (6.960)
Closing ECL 31-03-2020 34,65,90,505 37,67.853 78,13,957 82,548 34,31,20,550 - 69,7525012 38.50,402
The following tables show reconciliations from the opening to the closing balance of the exposure at default (EAD) (Principal & Interest) by class of financial instrument.
Financial Assets where loss allowance Financial assets for which credit risk has Financial assets for which credit
Recenciliation of Exposure at default neasured at increased significantly and credit not risk has increased significantly and Total
12-month ECL impaired credit impaired
Principal Interest Principal Interest Principal Interest Principal Others
Opening EAD 01-04-2020 22,93,13,82,448 24,23,57,475 23,15,59,667 24,28,949 34,31,20,550 - 23,50,60,62,665 24,47,86,424
Tncremental loans disbursed in FY20-21 32,63,36,80,852 21,92,17,151 1,56,46,03,072 7,46 48,097 73,39,83,528 - 34,93,22,67452 29,38,65.248
1 ¥ - L
Loans closed/written off during the year (10,85,18,03,625) (9,79,33,214) (7,69.83,178) (3.24274) (32,60,79,204) ) (11,25 48 66.008) (9.82,57,487)
Stage same in both years- change in
provisioning (4,20,27,74,068) (7,02,86,294) (23,28,506) 70,823 (9,68,776) ) (4.20,60.71,350) (71.02.15.471)
Movement of stages dug to asset
reclassification (1,65.98,89,537) (1,95,96,337) (14,7497 026) (18,48,856) (22,36,730) } (1,80,96,23.293) (2.14.45,193)
Closing EAD 31-03-2021 38,85,05,96,070 27,37,58,782 1,56,93,54,028 7,49,74,739 74,78,19,368 - 41,16,77,69,466 34,87,33,521
* Includes ¥ 50,00,00,000/-( P.Y. NIL ) of Inter Corporate Deposit given to Holding Company
Financial Assets where loss allowance Financial assets for which credit risk has Financia] assets for which credit
Reconciliation of Exposure at default measured at increased significantly and credit nnt risk has increased significantly and Total
12-month ECL impaired credit impaired
Principal Interest Principal Interest Principal Interest Principal Others
Opening EAD 01-04-2019 18,08,42,14,500 2,49,19,275 2,88,96,570 28,64,351 7,32,55,526 - 18,18,63,66,595 2,77,83,626
i i -20 * 55
Incremental loans disbursed in FY19-20 21,06,48,89 428 22,12,54,307 23,09,29,644 24,15,556 34,15,66,961 ) 21,63.73.86,033 2236,69.863
Loans closed/written off during the year (15,30,59,30,161) (2,25,41,711) (2,10,43,043) (25,24,04%) (7,07.47,024) - (15,39,77,20,228) (2,50,65,760)
Stage same in both years- change in
provisioning (48.40,02,064) 191,87,387 (8,80,449) (46,764) 6,98,975) ) (48,55,31,488) 191 40,623
Movement of stages due to asset
reclassification (42,717,858 255) (4,61,784) (63,43,055) (2,80,146) (2,55,937) ~ (43,43,88.247) (7,41929)
Closing EAD 31-03-2020 22,93,13,82,448 24,23,57,475 23,15,59,667 24,28,949 34,31,20,550 - 23,50,60,62,665 24,47,86,424

* Includes ¥ 50,00,00,000/-( P.Y. NIL ) of Inter Corporate Deposit given to Holding Company




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

b) Liquidity risk

(i) Financing arrangements

The company had access to the following undrawn borrowing facilities at the end of the reporting period:

Year Ended March

Year Ended March

Particulars 31,2021 31,2020
Floating rate
Expiring within one year 86,50,00,000 25,00,00,000
Expiring beyond one year - -
Total 86,50,00,000 25,00,00,000

(ii) Maturities of financial liabilities

The tables below analyse the company’s financial liabilities into relevant maturity groupings based on their contractual maturities for:

1. all non-derivative financial liabilities, and

2. net and gross settled derivative financial instruments for which the contractual maturities are essential for an understanding of the timing of the cash flows.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of discounting is not significant.

Contri?;ﬁ;liggt'u; ;t'lgss;:);i:ancml Less than 3 months 3 to 6 months 6 months to 1 year Beme;;::“d s Mo;:;::n 5
Non-derivatives
Borrowings 4,75,87,92,671 2,75,91,57,733 11,31,72,77,225 15,64,99,72,320 -
-Term Loans - Banks 328,73 92,831 209,3896 221 5,049428.646 7,28,54,80,198 -
-Term Loans - NBFC/Financial Institution 1,02,58,08,600 54,02,61,512 2,01,78,48,579 3,87,44,92,121 -
-Commercial Paper - - - - -
-NCD-Secured 12,50,00,000 12,50,00,000 4,25,00,00,000 3,44,00,00,000 -
-NCD-Unsecured - - - 1,05,00,00,000 -
-Cash Credit/Overdraft 32,0591,239 - - - -
-Secutization - - - - -
Trade payables 2,38,14,469 - 6,22,00,395 - -
Other financial liabilihes 1,59,73,80,785 - 21,78.944 - -
Lease Liability 22,44,783 23,24 ,603 47,74 428 32162313 2,02,59,122
‘Total non-derivative liabilities 6,38,22,32,707 2,76,14,82 336 11,38,64,30,992 15,68,21,34,633 2,02,59,122
Derivative liahilities
Embedded Denvative - - 1,81,31010 6.88,53,996 -
'Total derivative liabilities - - 1,81,31,010 6,88,53,996 -

“re.
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Notes forming part of Financial Statements for the year ended March 31, 2021

Contr:;ic:;;::;:tu;{;a;;:‘)lz‘lganma] Less than 3 months 3 to 6 months 6 months to 1 year Bitwi:l;and 5 Mo;ee:l:n §
Non-derivatives
Borrowings 3,07.33,23,737 2,05,73,58,382 4,10,06,01,327 10,36,06,42,720 -
~Term Loans - Banks 1,18,06,46.276 1,60,38.23,063 3489772675 423.18,86,685 -
-Term Loans - NBFC/Financial Institution 15,22,55.620 42,48,51,553 61,08,28,652 2,02,87,56,035 -
-Commercial Paper - - - - -
-NCD-Secured 1,51,66,66,667 1,66,66,667 - 3,05,00,00,000 -
-NCD-Unsecured - - - 1,04,99,99,.999 -
-Cash Credit/Overdraft 10,01,44,194 - - - -
-Secutization 12,36,10,980 1,20,17,097 - - -
Trade payables 1,1547372 - 237,59923 - -
Other financial liabilities 1,01,17,65,707 - 25,23,485 - -
Others 6,90,248 7,08.210 14,72,188 1,93,88,404 2,44.71.737
Total non-derivative liabilities 4,09,73,27,064 2,05,80,66,592 4,12,83,56,923 10,38,00,31,124 2,44,71,737
Derivative liabilities
Embedded Derivative - - - 2,12,78,.204 -

Total derivative liabilities

2,12,78,204




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statemnents for the year ended Mareh 31, 2021

Note 40. Financial Risk Management
¢) Interest rate risk exposure
The cxposure of the Company’s borrowing to interest rate changes at the end of the reporting period are as follows:

Particulars 31-Mar-21 31-Mar-20
Variable rate borrowings 14,35,88,06,598 9,15,92,99,938
Fixcd Rate of Borrowings 20,12,63,93,350 10,43,26,26,227
Total 34,48,51,99,948 19,59,19,26,165

As at the end of the reporting period, the Company had the following variable rate borrowings outstanding:

31-Mar-21 31-Mar-20
Particulars Weighted :
Average Interest Balance % of total loans wellf:::eds tA ;:::ge Balance % of total loans
Rate
Bank Loans . 9.09%{ 14,35,88,06,598 41.64% 10.56%| 9,15,92,09.938 46.75%

Sensitivity .
Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates. Other components of equity change as aresult of an
increase/decrease in the fair value of the cash flow hedges related to borrowings.

Impact on other components of
fter ta:
Particulars Impact on profit after tax equity
31-Mar-21 31-Mar-20 31-Mar-21 31-Mar-20
Interest rates — increase by 30 basis points (3,49,33,224) (2,10,11,057) Nil Nil
Tnterest rates — decrease by 30 basis peints 3,49,33,224 2,10,11,057 Nil Nil

* Holding all other variables constant

d) Price Risk Exposure
The Company's exposure to assets having price risk is as under

Equity Shares
Particulars (Other than Mutual Funds
Subsidiary)
Market Value as on 31.03.2021 5,00,000 -
Market Value as on 31.03.2020 5,00,000 -

To manage its price risk arising from investments in equity securities, the Company diversities its portfolio. Diversification of the portfolio is done in accordance with the limits
set by the Company.
Sensitivity

The table below summarises the inpact of increases/decreases of the index on the Company’s equity and profit for the period. The analysis is based on the assumption that the
equity index had increased by 5% or decreased by 5% with all other variables held constant, and that all the Company’s equity instruments moved in line with the ndex.

. Impact on profit after tax Impact on other' components of
Particulars equity

31-Mar-21 3i-Mar-20 31-Mar-21 31-Mar-20
Increase by 5% 20,274 19,116 Nil Nil
Decrease by 5% (20,274) (19,116) Nil Nil




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

Note 41. Corporate Social Responsibility

During the year, the Company incurred an aggregate amount of 3 71,86,540/- towards corporate social responsibility in compliance of Section 135 of
Companies Act 2013 read with relevant schedule and rules made thereunder. The details of CSR Spend are given below:

(1) Gross amount required to be spent by the company during the Year : ¥ 1,44,75,992 (PY:  51,62,239/-)
(2) Amount spent by the company during the Year : ¥ 71,86,540 (PY: ¥ 30,29,826/-)
The unspent amount transferred to the CSR Account during the year : T 72,89,452 (PY: % 21,32,413/)

Note 42. Additional Information

a) Asset Classification & Provisioning:

As per MCA press release no 11/10/2009 CL - V dated 18th Jan 2016, the company adopted Ind AS notified under Sec 133 of CA 2013, from 01st April

2018. Pursuant to which the company has made provision for loss as per ECL under Ind As 109, Financial Instruments. Consequently the provison for loss
is not on the basis of the Prudential Norms of the Reserve Bank of India.

b) Disclosure Pursuant to Reserve Bank of India Notification DNBS 200/CGM (PK)-2008 dated 1% August 2008

i} Capital to risk Assets ratio (CRAR) (computed as per the method preseribed by RBI}

Particulars Ason 31,03.2021 As on 31.03.2020
T T
Tier I Capital 5.98.52.83.039 48543 55,539
Tier il Capital 1.35.06.60.848 1.15.08.63.858
Total Capital Funds 7.33.59.43.887 6,00,52.19.397
Total Risk Weighted Assets 39.52.02.57.212 23.14.60,37.634
CRAR - Tier 1 Capital (%) 15.14% 2097%
CRAR - Tier 11 Capital (%) 3.42% 497%
CRAR (%) 18,56% 2594%

i} Exposure to Real Estate Sector (Direct & Indireet Exposure) — Nil (PY: Nil}

i) Amount of Subordinated Debt raised as Tier Il Capital — Nil (PY: Nil)

iv}  Exposure to Capital Markets —Nil

v}  Ratings assigned during the year

a) MFI Grading — M1C1 rated by CRISIL Ratings (MF1 Grading Scale — M1 being the Highest grading and M8 the Lowest with respect to code of conduct 'C1' being the excellent performance and 'C3' the weakest)

b) Bank loan rating - CRISIL A+/Stable

¢) NCD rating- CRISIL A+/Stable

d) MLD rating- CRISIL PP- MLD A+r/Stable
¢) CP rating- CRISIL Al+

Ny



vi) Maturity Pattern of Assets and Liabilities

Maturitv pattern of certain items of assets and liabilities as on March 31 2021 (Amount in )

Liabilities Assets
. . ) Advances (Loan .
Particulars Borrowings from Borrowings from . Cash N FD with Banks
Banks NBFC/FI NCD-Secured | NCD-Unsecured |~ iioverdraft portfolio (Free of Lien) Investments
. outstanding)

Up to one month 73.89.85,955 69,75,84.873 - - 32,05,91,239 1,82,83,49,560 22,83,23,870 -
Over one month to 2 months 1,65,31,23,349. 9,22,30,256 - - - 1,85,64,66,466 - -
Over 2 months up to 3 months 89.52.83,527 23.59.93.471 12,50,00,000 - - 1,96,13,11,837 - -
Over 3 months up to 6 months 2.09.38.96.221 54.02,61.512 12,50,00,000 - - 5,97,63,72,168 20,03,58,004 -
Over 6 months to | year 5,04.94.28 646 2,01.78.48,579 4,25.00.00.000 - - 11,88 28.65,147 - -
Over | year 1o 3 years 7.28,05.84.649 3,48.44.92,121 2.,85,00,00,000 5,00,00,000 - 17,38,85,82,298 - -
Over 3 years to 5 years 48.95.549 39,00,00,000 59,00,00,000 1,00,00.00,000 - 27,38,21,988 - 6.88,53,996
Over S years - - - - - - - -

17,71,61,97 897 745,84,10.812 7,94,00,00,000 1,05,00,00,000 32,05.91,239 41,16,77,69,464 42,86,.81,934 6,88.53,996

¢) Disclosure as required under DNBS (PD) CC. No. 300/03.10.038/2012-13 dated August 3 2012

The cap on margins (as defined by Malegam Committee) and in compliance with RBI cireular RBI/2012-13/161 DNBS (PD) CC.No.300 /03.10.038/2012-

13 03" August 2012 is 9.39% as at 31" March 2021 (9.19% as at 31* March 2020)
d) Details of average interest paid on borrowings and charged on loans given to JLGs :

2020-21 2019-20

Particulars o crotmnes Rate of Interestin %

for Microfinance .
for Microfinance loan

loan
Average Rate of Interest on Borrowings 11.94% 11.67%
Average Rate of Interest on Loans given 21.33% 20.86%

Net Interest Margin 9.39% 9.19%




SAMASTA MICROFINANCE LIMITED
Notes furming part of Financiai Statements for the year ended March 31, 2021

Note 43. Disclosure Pursuant to Reserve Bank of India Notification DNBS.193DG (VL) 2007 dated 2™ February 2007:

81 Na.

Particulars

As at March 31, 2021

As at Mare

h 31, 2020

Amount Qutstanding

Amount Overdue

Amount Qutstanding

Amount Overdue

Liabliities
Loan and Advances availed by the NBFC inciusive of Interest
accrued thereon but not paid:
Debeatures
- Secured
- Unsecured
{Cther than falling the meaning of Publie Deposits)
Deferred Credits
Term Loan
Inter-corporate Loans & Borrowings
Commercial Paper

@)

$,89,97,86,032
1,33,24,85,913
25,30,29,10,225

Q

@

5,25,36,19,551
1,21,88,48,384
13,82,27,64,348

@

2 mon&

e

Particulars

As at March 31, 2021

As at Mare

h 31, 2020

Amount Qutstanding

-]

Liabilities

Public Deposits

Other Loans — Vehicle Loan

Other Loans — Noa Coavertible Debentures

®)

Amount Overdue

Amount Qutstanding

Amount Overdue

Q)

@)

4,853,557

(&)

S1 No.

Particulars

Phatd

Amount Qutstanding

Amount Qutstanding

March 31, 2021

March 31, 2020

-2

-4
0]

(i)

(iii)

Break-up of (1) (f) above (Outstanding public deposits inciusi
interest accrued thercon but not paid)
() In the form of Unseeured debentures
(b) Inthe form of partly secured debentures i.e. debentures where there
is a shortfall in the value of security
() Other Public Deposit
Assets
Break-up of Loans & Advances including Bills Receivables | Other
than those included in (4) below]
(a) Secured
{b) Unsecured
Breakup of Leased and Stoek on Hire and other Assets counting
tawards AFC activities
Lease asscts including Lease rentals under sundry debtors:
(a) Finance Lease
(b) Operating Lease
Stock on Hire including Hire Charges under sundry debtors:
(a) Asscls on Hire
(b) Repossessed Assets
Other Loans counting towards AFC Aetivities
(a) Loans where asscts have been repossessed
(b) Loans other than (a) above

of

58,03,11,238
40,60,43,89,142

21,48,66,321
22,86,03,91,445




SiNo. Particulars Amount OQutstanding | Amount Outstanding
March 31, 2021 = March 31, 2020
-5 Break-up of Investments Current Investments
1 Quoted:
[6)) Shares: (a) Equity - -
(b) Preference - -
(i) |Debentures and Bonds - -
(iii)  |Units of Mutual Funds - -
(iv) |[Government Securities - -
™) Others - -
I |Unquoted: .
()  |Shares: {a) Equity - -
(b) Preference - -
(i) |Debentures and Bonds - -
(ili) |Units of Mutual Funds
(iv) |Government Securities - -
) Others - -
Long term Investments
1 Quoted:
[6]] Shares: {(a) Equity - -
(b) Preference - -
(i) |Debentures and Bonds - -
(i)  [Units of Mutual Funds - -
(iv) |Government Securities - -
(v) |Others 8,69,85,006 2,12,78,204
1t Ungquoted:
O] Shares: (a) Equity 5,00,000 5,00,000
(b) Preference - -
(i) |Debentures and Bonds - -
(itt)  |Units of Mutual Funds - -
(iv) |Government Securities - -
(v)__[Others - -
(6) Borrower Group wise classification of Assets Finaneed as in (3) and (4) above
As at 31™ March 2021
Sl No. Particulars Amount in (¥} (Gross of Provisions)
Secured Unsecured Total
1 Related Parties
(a)Subsidiaries - - -
(b) Companies in the same group - - -
() Other Related Parties - - -
2 Other than related parties 58,03,11,238 40,60,43,89,142 41,18,47,00,380
Totat 58,03,11,238 40,60,43,89,142 41,18,47,00,380
(6) Borrower Group wise classifieation of Assets Financed ss in (3) and (4) above
As at 315t Mareh 2020
S1 No. Particuiars Amount in (¥) (Gross of Provisions)
Secured Unsecured Total
1 Related Parties
(a)Subsidiaries - - -
(b) Companics in the same group - - -
(c) Other Related Parties - B -
2 Other than related parties 21,48,66,32i 22,86,03,91,445 23,07,52,57,766
Total 21,48,66,321 22,86,03,91,445 23,07,52,57,766
(7) Investor Group-wise ciassification of ail investments {Current and Long Term) In Share and Securifies (both Quoted and
Unquoted):
Market Value / Book Vaiue
Breakup vaiue or Fair
§1 No. Category Value[t')r Net Assets @
Value
1 Related Parties
(a)Subsidiasies - -
(b) Companites in the same group - -
(c) Other Related Parties - -
2 Other than related parties 8,74.85,006 8,74,85,006
Total § 8,74,85,006 8,74,85,006




As an March 31, 2021

As on March 31, 2020

(8) Other Infarmatian Amaunt Amount
(0] Gross Non - Performing Assets
(a) Related Parties - -
(b) Other than Related Parties 74,78,19,363 34,31,20,550

(ii) |Net Non - Performing Assels

(a) Related Partics

(b) Other than Related Parties

(i) | Assets acquired in Satisfaction of Debt

Note 44, The Company has not disbursed any loan against seeurity of gold.

Note 45, Securitizatian / Assignment af Leans i

.

During the year the Companj’ has sold loans through direct Secur‘nizlu

Originator / Assignor is as shown below:

ion / assignments. The information on direct assignment aetivity of the Company as an

Year ended Year ended
Particulars March 31 2021 March 31 2020
@) @)
‘Total mumber of loans securitized / assigned 2,88,021 8,89,773

Total book value of loans securitized / assigned

5,55,55,55,707

19,29,22,01.i74

Sale consideration received for Joans securitized / assigned

5,00,00,00,000

17,38,31,45,319

87,79,8i,788

1,40,13,37,532

Income recognized in the of profit and loss

Balance of loans assigned / securitized as at the balance sheet date

7,53.57,74,062

12.40,18,16,685

Cash collateral provided and outstanding as at the balance sheet date

3,88,89,000

Diselasure te be made under Sceuritizatian guideiines lssued by Reserve Bank af India vide policy na. DNBS. PD. Neo.

301/3.10.01/2012-13 dated August 21 2012,

MRR as on the date of balanee sheet

Sl No Particulars As an 31.03.2021 As on 31.03.2020
' Q) [C4]
1 No. of SPVs sponsored by the NBEC for Securitization transactions
o Total amount of securitized assets as per the books of the SPVs 5,55,55.55,707 19,29,22,01,174
sponsored by the Company
3 Total amount of exposures retained by the Company to comply with B B

Iy Of-Balance Shect exposures

a) First Loss

b) Others

ii) On-Baianee Sheet expasures

2 First Loss (in the form of Fixed Deposit)

3,88,85,000

b) Others

4 Amount of exposures to securitization transactions other than MRR

i) Off-Balance Sheet expasures

S1 No. |Particulars

As on 31.03.2021

As on 31.03.2020

(3]

®})

a) Exposure te own securitizatian

First Loss

Others

b) Exposure to third party securitization transactlon

First Loss

Others

ti) On-Bniance Shect exposures

a) Exposure to own securitizatian

First Loss

Others

b} Expasure te third party securitization transaction

First Loss

Others




SAMASTA MICROFINANCE LIMITED
Nates farming part of Financial Statements far the year ended March 31, 2021

Nate 44. Disclasure Pursuant ta Reserve Bank af India Notificatian DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 dated 13" March 2020:

Asset Classification as per RBI Norms for the year ended 31st Maych 2021

MFI loan boak

Gross Carrying Lass Allowances( Net Carrying Praovisions Difference between
Asset Classifincatian | Amount as per IND AS{ Provisians) as required Amount required as per |IND AS 109 provisians
Asset Classification as per RBI Narms | as per IND AS 109 109 under IND AS 109 IRACP Narms | & IRACP Narms
1 2 3 4 5 6 7=4-6
Performing Assets
Siandard Stage 1* 35,50,51,04,167 68,66,12,173 34.81,84,91,954 49,70,71,458 18,95,40,713
Stage 2 1,42,08,76,854 6,25,70,891 1,35,83,05,963 1,98,92,276 4,26,78,615
Subtatal 36,92,59,81,022 74,91,83 065 36,17,67,97,957 51,69,63,734 23,22,19,330¢
Non Perfarming Assets( NPA)
Sut dard Stage 3 69,69,00,338 69,69,00,338 - 97,56,605 68,71,43,733
Doubtful- upto 1 Year Stage 3 1,39,64,488 1,39,64,488 - 195,503 1,37,68,985
1103 Years Stage 3 11,98,592 11,98,552 - 16,780 11,81,812
More than 3 Years Stage 3 - - - - -
Subtotal far Daybtful 71,20,63,418 71,20,63,418 - 99,68.888 70,20,94,530
Loss Stage 3 - - - - .
Subtotal far NPA
Other ltems such as guarantees,Laan Stage 1
Commitments ete. Which are in the scope - - = - -
of IND .AS 109 but noll fw\/emd under Stage 2
eurrent income recognition, Asset - - - - -
Classification, Provisioning (IRACP)
norms Stage 3
Subtotal - - - - -
Total Stage 1 35,50,51,04,167 68,66,12,173 34,81,84,91,994 49,70,71,458 18,95,40,715
Stage 2 1,42,08,76,854 6,25,70,891 1,35,83,05,963 1,98.92,276 4,26,78,615
Stage 3 71,20,63,418 71,20,63,418 - 99,568,888 70,20,94,530
Total 37,63,80,44,439 1,46,12,46,483 36,17,67,97,957 52,69,32,622 93,43,13,860
Nan - M¥L loan beak
. . Gross Carrying Loss Allowances( N Provisians Difference between
Asset Classification as per RB] Norms Asset C;H;:Tgal;;n Amount as per IND AS| Provisians) as required Ne:‘Carry:ng required as per | IND AS 109 provisions
fsper 109 under IND AS 109 moua IRACPNorms | & IRACP Norms
1 2 3 4 5 6 1= 4-6
Perfarming Assets
Standard Stage 1* 3,34,54,91,903 5,40,48,675 3,29,14,43,229 4,68,36,887 72,11,788
Stage 2 14,84,77,173 33,88,329 14,50,88,844 20,78,680 13,09.648
Subtotal 3,49,39.69,076 5,74,37,004 3,43,6532,072 4,89,15,567 85,21,436
Non Performing Assets{ NPA)
Substandard Stage 3 3,57,55,950 3,57,55,950 - 5,00.583 3,52,55,367
Doubtful- upto 1 Year Stage 3 - - - -
1103 Years Stage 3 - - - -
More than 3 Years Stage 3 - - - - -
Sulytatal for Doubtful 3,57,55,950 3,57,55,950 - 5,00,583 3,52,55,367
Loss Stage 3 - - - - -
Subtatal far NPA
Other ltems such as guarantees,Loan
Commitments ete. Which are in the scope | Stage 1 - . - - -
of IND AS 109 but not covered under
current income recognition, Assct Stage 2 - - - - -
Classification, Provisioning (IRACP)
norms Stage 3 - - - - -
Subtatal - - - - -
Total Stage 1 3,34,54,91,903 5,40,48,675 3,29,14,43,229 4,68,36,887 72,11,788
Stage 2 14,84,77,173 33,88,329 14,50,88,844 20,78,680 13,09.648
Stage 3 3,57,55,950 3,57,55.950 - 5,00,583 3,52,55,367
Total 3,52,97,25,026 9,31,92,954 3,43,65,32,072 4,54,16,15¢ 4,37,76,803




Asset Classificatian as per RBI Narms far the yenr ended 31st March 2020

MFIlaan Book

Graoss Carrying Loss Allowances( Net Carrying Provisians Diffcrence between
Asset Classifiacation | Amaunt as per IND AS| Pravisians) as required Amaunt required as per [IND AS 109 provisions
Asset Classificatian as per RB1 Narms | s per IND AS 109 109 under IND AS 109 IRACP Narms | & IRACP Narws
1 2 3 4 5 6 7=4-6
Perfarming Assets
Stage 1* 21,82,28,73,264 33,38,97,032 21,48,89,76,232 29,85,20,226 3,33,76,806
Standard Stage 2 22,93,78,080 78,16,790 22,15,61,290 32,11,293 46,05,497
Subtatal 22,05,22,51,343 34,17,13,822 21,71,05,37,522 30,17,31,519 3.99,82,503
Non Performing, Assets{ NPA)
Substandard Stage 3 33,95,84,425 33,95,84,425 - 47,54,182 33,48,30,243
Doubtful- upto 1 Year Stage 3 10,99,808 10,99,808 - 15,397 10,384,411
1to 3 Years Stage 3 - hd - - -
More than 3 Years Stage 3 - - - - : -
Subtotal for Daubtful 34,06,84,233 34,06,84,233 - 47,69,579 33,59,14.654
Loss Stage 3 - - - -
Subtatal far NPA
Other [tems such as guarantces,Loan
Commitments cte, Which are in the scope | Stage 1 - - - - -
of IND AS 109 but niot covered under
current iicome recognition, Assct Stage 2 . - - - -
Classification, Provisioning (IRACP)
norms Stage 3 . . - - -
Subtntnl - - - - -
Total Stage 1 21,82,28,73,264 33,38,97,032 21,48,89,76,232 29,85,20,226 3,53,76,806
Stage 2 22,93,78,080 78,16,790 22,15,61,290 32,11,293 46,05,497
Stage 3 34,06,84,233 34,06,84,233 - 47,69,57% 33,59,14,654
Total 22,39,29,35,576 68,23,98,055 21,71,05,37,522 30,65,01,008 37,58,96,957
NON MF11aan Baak
- . Grass Carrying Loss Allowances( . Provisions Difference between
N . Asset Ci
Asset Chassificatian as per RB1 Norms ::e or l;s:;!j:;nll:];n Amount as per IND AS| Pravisions) as required Ne;:]:':::ng vequired as per | IND AS 109 pravisians
AP 109 under IND AS 109 1IRACP Norms & IRACP Norms
1 2 3 4 5 6 7=4-6
Performing Assets
Stage 1* 1,10,85,09,184 164,601,327 1,09,20,47,857 1,55,19,i29 9,42,158
Standard Stage 2 21,81,587 79,713 21,01,872 30,542 49,173
1 1,11,06,90,771 1,65,41,042 1,09,41,43,729 1,55,49,671 991,371
Non Performing Asscts( NPA)Y
Sut dard Stage 3 24,36,317 24,36,317 - 34,108 24,02,209
Doubiful- upto | Year Stage 3 - - B R
1to3 Years Stage 3 - - - - -
More than 3 Years Stage 3 - - - - .
Subtatal for Boubtfui 24,36,317 24,36.317 - 34,108 24,02,209
Loss Stage 3 - - - - -
Subtotal far NPA
Other Items such as guarantees,Loan Stage 1
Commitments ete Which are in the scope |oks - = - - -
of IND AS 109 but not covered under
current income recognition, Asset Stage 2 - b b - -
Classification, Provisioning (IRACP)
norms Stage 3 - - . . -
Total Stage 1 1,i0,85,09,184 1,64,61,327 1,09,20,47,857 1,55,19,128 9,42,198
Stage 2 21,815,587 79,715 21,01,872 30,542 49,173
Stage 3 24,36,317 24,36,317 - 34,108 24,02,209
Totol 1,11,31,27,088 1,89,77,359 1,09,41,49,729 1,55,83,77% 33,93,580

*Stage 1 Includes T 50,00,00,000 /- of Inter Corporate Deposit given to Holding Company.
Provision calculated as per Expeeted Credit Loss of ¥ 70,13,75,415/-(PY ¥ 26,58,56,93 4/) is more than aggregate of Additional provision of 5% as required under RBI nofification fio
DOR.No.BP.BC.63/21.04.048/2019-20 dated 17/04/2020 is 2 60,06,214/-(PY -NA) and IRACP norms provision of ¥ 32,20,84,878/-( PY ¥ 25,46,09,132/-)




SAMASTA MICROFINANCE LIMITED

Notes forming part of Financial Statcments for the year ended March 31, 2021

Note 45, Fair value measurements

Financial instruments by category

31-Mar-20

Particulars 31-Mar-21
Financial assets
Derivative Financial Instruments 8,69,85,006 2,12,78,204
Investments 5,00,000 5,00,000
Loans 39,63,02,60,944 22,87,38,82,352
Accrued interest on Fixed Deposits 2,34,61,796 3,54,31.033
Staff Loans 9,39,651 2,73,515
Security Deposits 4,92,76,326 3,92,00,492 |
Interest Strip Asset on Assignment 43,41,12,185 55,83,63,585
Insurance Clajm Receivable - 1,52,14,908
TDS Receivable - -
Trade Receivables 3,05,99,607 1,85,39,576
Cash and cash equivalents 1,78,70,10,465 2,00,90,95.484
Bank Balance 1,54,44,11,947 79.96.,08,628
Total Financial Assets 43,58,75,57,926 26,37,13,87,777
Financial liabilities
Dernivative Financial Instruments 8,69,85,006 2,12,78,204
Debt Securities 8,82.92,74954 5,19,15,40,390
Borrowings 25,54,11,18,371 13,99,58,94,223
Subordinated Liabilities 1,27,85,62,710 1,16,14,01,978
Lease Liability 6,17,65,249 4,67,30,787
Trade payables 8,60,14,864 3,53,07,295
Other financial liabilities 1,59,95,59,729 1,01,42,89,192
Total Financial Liabilitics 37,48,32,80,883 21,46,64,42,068

(i) Fair value hierarchy

Ind AS 113, *Fair Value Measurement’ requires classification of the valuation method of financial instruments measured at fair value in the Statement of
Balance sheet, using a three level fair-value-hierarchy (which reflects the significance of inputs used in the measurements). The hierarchy gives the highest
priority to un-adjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and lowest priority to un-observable inputs
(Level 3 measurements). Fair value of derivative financial assets and liabilities are estimated by discounting expected future contractual cash flows using

prevailing market interest rate curves. The three levels of the fair-value-hietarchy under Ind AS 113 are described below.

Financial assets and linbilities measured
at fair value - recurring fair value
mceasurcments -As at March 31, 2021

Level 1

Level 2

Level 3

Total

Carrying cost

Financial assets
Derivative Financial Instruments
Investnients
(i) Mutual Funds
(it) Govemment Sccurities
(iif) Debi Securities
(iv) Equity
Total financial assets
Financial liabilitics
Derivative Financial Instruments

8,69,85,006

8,69,85,006

8,69,85,006

8,69,85,006

8,69,85,006

8,69,85,006

8,60,85,006

8,69,85,006

8,69,85,006

Total financial liabilities

8,69,85,006

8,69,85,006

8,69,85,006




SAMASTA MICROTINANCE LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2021

Financial assets and liabilitics measured

at fair value - recurring fair value Level 1 Level 2 Level 3 Total Carrying cost
measurcments - As at March 31, 2020
Financial assets
Derivative Financial Instruments 2,12,78,203 - 2,12,78,203 2,12,78,203
Investments - . . -

(i) Mutual Funds - - - -

(i) Government Securities - - - -

(iif) Debt Securities - - - -

(iv) Equity - - - .
Total financial assets 2,12,78,203 - 2,12,78,203 2,12,78,203
Financial liabilities
Derivative Financial Instruments 2,12,78,203 - 2,12,78,203 2,12,78,203
Total financial liabilities 2.12,78,203 - 2,12,78,203 2,12,78,203
Assets and liabilities which are measured
at amortised cost for which fair values are Level 1 Level2 Level 3 Total Carrying cost

disclosed - As at Mareh 31, 2021
Financial assets
Cash and cash equivalents - - - 1,78,70,10,465
Bank Ralance other than included above - - - 1,54,44,11,947
Receivables -

(i) Trade Receivables - 3,05.99,607 3,05,99,607 3,05,99,607
Leans - 39,63,02,60,944 39,63,02,60,944 39,63,02,60,944
Investment in Equity 5,00,000 5,00,000 5,00,000
Other Financial assets 50,77,89.958 50,77,89,958 50,77,89,958
Total financial assets - 40,16,91,50,508 40,16,91,50,508 43,50,05,72,920
Financial Liabilitics
Trade Payables 8,60,14,864 8,60,14,864 8,60,14,864
Debt Securities - - 8,82,92,74,954
Borrowings (Other than Debt Securitics) 25,54,11,18,371 25,54,11,18,371 25,54,11,18,371
Subordinated Liabilities - - 1,27,85,62,710
Lease Liability 6,17,65,249 6,17,65,249 6,17,65,249
Other financial liabilities 1,59,95,59,729 1,59,95,59,729 1,59,95,59,729
Total financial liabilities N - 27,28,84,58,213 27,28,84,58,213 37,39,62,95,877

Assets and liabilitics which are measured

at amortised cost for which fair values are Level 1 Level 2 Level 3 Total Carrying cost
disclosed - As at March 31, 2020

Financial asscts

Cash and cash equivalents - - - 2,00,90,95,484

Bank Batance other than included above - - - 79,96,08,628

Receivables -

(i) Trade Receivables - 1.85,39,576 1,85,39,576 1,85,39,576
Loans - 22,87,38,82,352 22,87,38,82,352 22,87,38,82,352
Investment in Equity 5,00,000 5,00,000 5,00,000
Other Financial assets 64,84,83,534 64,84,83,534 64,84,83,534
Total financial assets - 23,54,14,05,462 23,54,14,05,462 26,35,01,09,573
Financial Liabilitics
Trade Payables 3,53,07,295 3,53,07,295 3,53,07,295
Debt Securities 4,44,15,77,225 4,44,15,77,225 5,19,15,40,390
Borrowings (Other than Debt Securitics) 13,99,58,94,223 13,99,58,94,223 13,99,58,94,223
Subordinated Liabilities 96,99,09,077 96,99,09,077 1,16,14,01,978
T ease Liability 4,67,30,787 4,67,30,787 4,67,30,787
Other financial labilitics 1,01,42,89,192 1,01,42,89,192 1,01,42,89,192
Total financial labilitics - 20,50,37,07,798 20,50,37,07,798 21,44,51,63,865

=




SAMASTA MICROFINANCE LIMITED o
Notes forming part of Financial Statements for the year ended March 31,2021
Note 46. Movement of Non Performing Assets (NPA)

(Amount in )

S1.No Particulars March 31, 2021 March 31, 2020
(i) [Net NPAs to Net Advances (%)
Movement of NPAs (Gross)
a) Opening balance 34,31,20,550 6,60,52,980
(i) |b) Addition during the year 73,27,59,587 41,21,16,434
¢) Reduction during the year 32,80,60,769 13,56,48,864
d) Closing balance 74,78,19,368 34,31,20,550
Movement of Net NPAs
a) Opening balance - -
(iif) |b) Addition during the year - -
¢) Reduction during the year - -
d) Closing balance - -
Movement of provision for NPAs (excluding
provision on standard assets)
) a) Opening balance 34,31,20,550 6,66,52,980
(iv) b) Provision made during the year 73,27,59,587 41,21,16,434
¢) Write off / write-back of excess provisions 32,80,60,769| 13,56,48,864
d) Closing balance 74,78,19,368 34,31,20,550
I




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021
Note 47. Leases

The Company has adopted Ind AS 116 "Leases’ with the date of initial application being April 1, 2019. Ind AS 116 replaces
Ind AS 17 — Leases and related interpretation and guidance. The Company did not have contract qualifying as Lease as on
April 1, 2019 except short term leases which are exempted from the application of Ind AS 116.
« Impact of adoption of Ind AS 116 on the statement of profit and loss
Amount I

Year Ended Year Ended March

Particulars March 31, 2021 31, 2020
Interest on lease liabilities 61,60,885 49.69,688
Income recognised- Security deposit ' 3,42,332 2,13,187
Depreciation on Right to Use 98,27,348 59,09,546
Impact of adoption of Ind AS 116 on the Balance Sheet

As at As at

Particulars March 31, 2021 March 31, 2020
Right to Use Asset 5,62,88,979 4,63,45,783
Lease Liability 6,17,65,249 4,67,30,787

The company has discounted lease payments at weighted average borrowing rate which is 10.56%.




SAMASTA MICROFINANCE LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2021

Note 48. Disclosures of frauds reported during the year vide DNBS PD.CC.No. 256 / 03.10.042 / 2011-12 dated 02" March 2012 :

Less than ¥ 1 Lakh 2 1-5Lakhs 3. 5-25Lakhs Total
Particulars No. of Accounts Vz;lue No. of Accounts Va;ue No. of Accounts Va;ue No. of Accounts Va;ue
A) Person involved
Staff 91 18,02,531 2 5,47,862 2 18,46,102 95 - 41,96,495
Customer - . . N R T . . R
Staff and Customer - - - - - - - -
Total 91 18,02,531 2 5,47,862 2 18,46,102 95 41,96,495
B) Type of fraud
Misappropriation and criminal 91 18,02,531 2 5,47.862 - - 93 23,50,393
breach of trust
Fraudulent encashment / i i ) i i i
Manipulation of books of Accounts
Unauthorized credit facility
extended - - - - - - - -
Cheating and forgery - - - - 2 18,46,102 2 18,46,102
Total 91 18,02,531 2 5,47,862 2 18,46,102 95 41,96,495
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IEFL Samasta Finance Limited (Erstwhile Samasta Microfinance Limited),
CIN: U65191KA1995PLC057884
Registered Office: 110/3, Lal Bagh Maiu Read, Krishnappa Layout, Bengaluru, Karnataka- 560027

BALANCE SHEET AS AT MARCH 31,2022

Particulars

ASSETS

I Financlal Assets
(a) Cash and cash equivalents
{b) Bank Balance other than {a) above
{t) Derivative financial instroments
{d) Receivahles
{i)Trade Receivables
{iiy Other Receivables
(e} Loans
(f) Investments
(g} Other Financial assets

2 Non-Financial Assets

(a) Oiher non-financial assets

(b) Current tax assets (Net)

{¢) Deferred tax Assets (Net}

{d) Investment Property

{¢) Property, Plant and Equipment
() Right 1o Use

(g) Other Intangible assets

Total Asseis

LIABILITIES AND EQUITY
LIABILITLES
1 Financiai Liabilities
(a) Denvative financial instruments
{b) Payables
(I¥Trade Payables
(i) totad outstanding dues of micro enterprises and small enterprises
(i1} total outstanding dwes of crediters other than micre enterprises and small enterptises
(11) Other Payables
(i} total outstanding dues of micro enterprises and small enterptises
i) total outstanding dnes of ceeditors other than micro enterprises and small enterprises
(e} Debt Securities
(d) Borrowings (Other than Debt Secoribies)
(e} Subordinated Liabilities
(f) Lease Liability
(g) Other financial liabilities
2 Non-Financial Liabilities
(a) Current tax liabilities (Net)
(b} Provisions
{¢) Other non-financial liabilities

3 Equity
{a) Equity Share capital
(1) Other Eauity

Taotal Liabilities and Equity

Accompanying netes are an integral part of these financjal statenents,
As per our attached report of even date
For Brahmayya & Co.,

Chartered Acconntants .
Firm No. Q005158 v

G.Srinivas
Partner
M. No. 086761

Mote Mo.

10
1t
12
13
13
14

13

16
17
18
19
20

21
22
23

24
25

R SN W SN PN

As at
March 31, 2022

4,55,08,08,859
2,55,56,28,994
9.86,93,322

84845567

55,18,62,67,844
5,00,000
51,96,30.247

14,10,58,538
1,63,74,019
63,12,41,303
504,836
9,12,37,772
6,73,77,250
132391

63,54,43,00,942

©,86,93,322
80603416

$,14,80,83,770
46,03 36,59,529
1,40,72,04,341
7,41,82,995
91,35.84,192

5,51,16,012
§,45,85,688
5,57,55,501

4,98,22.31,900
5,01,06,00,276

63,94,43,00,942

Amount in
Asat
March 31, 2021

1,78,70,10,465
1,54.44,11.947
8,69,85,006

3,05,99,607

39,63,02,60,944
5,00,000
50,77,89,958

1,18.40,015
16126237
34,61,18,403
531516
6.26,47,738
5,62,88979
10,371,287

44,08,21,48,102

869,835,006

8,60,14.364

B.82,.92,74.954
25,54,11,18,371
1,27,85,62.710
6,17,65,249
1,59.95,59,729

1,15,81,955
54336393
3,78.79,578

3,20.81,33,360
3,28,69,35933

44,08,21,48,102

For and on behalf of the Board of Directors

of LIFL §

Finance Li

sy

N, Jenkatesh
Managing Director
DIN : 01018821

Place: Bengalurn
Date: 23-04-2022

Chief Financial Officer

Place: Bengalura
Date: 23-04-2022

P

Whole-Time Director
DIN ; 02216802



[IFL Samasta Finance Limited (Erstwhile Samasta Microfinance Limited)
CIN: U65191KA1995PLC05788
Registered Office: 110/3, Lai Bagh Main Road, Krishnappa Layout, Bengaluru, Karnataka- 560027

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022
mount 1o R3 ¥

\ Year Ended Year Ended
Particulars. NoteNo.  yyoreh 31,2022 March 31,2021
Revenuc from operations
Imierest Income 26 9,84,23,24,692 6,88,59,23,563
Fees and coramission Income 27 26,09,04 540 10,28,64,271
Net gain on derecognition of financial instruments under amortised cost category 28 2,46,39,020 7,23314
Total Revenne from operations 10,12,78,68,252 6,98,95,11,148
Other Income 29 714,07, 505 3,25,10,402
Total Income 10,19,92,75,757 7,02,20,21,550
Finance Costs 30 3,05,10.25,187 2,54 56,40,521
Net loss on derecognition of financial i nstruments under amartised cost category ki 1,38,57,70,281 55,29,51,30%
1mpairment on financial instruments 12 98,72,54,224 85,29,14,313
Employee Benefits Expanses 33 2,36,65,02,967 1,57,53,534,.8568
Depreiation, amartization and impairtment 13, 14 7.86,01,904 6,32,23,192
Others expenses 34 84.06.71,298 61,04,01,795
Total Expenses 9,60,98,25,361 6.20,04,35,998
Profit before ¢xceptional items and tax 5894 49 896 82,15,35,552
Exceptional items
profit before tax 58,04 49,806 §2,15,35,552
Tax Expense:
Current Tax 35 36,76,90,322 43.49,98,351
Tax related to Barlier Years 35 (19,47,155) 8,69,253
Deferred Tax 35 (28,23,37,634) {23.05,63,971)
Total Tax Expense 8,34,05,533 15,53.03,633
Profit Before impact of rate Change on Opening Deferred Tax 50,60.44,363 66,62,31,91%
Impact of Change in the tax rate on Opening deferred tax
Profit for the period 50,60,44,363 66,62,31,919
Other Comprehensive Income
{ A} (i) Ttems that will not be reclassified to profit or loss 33 (1,10,66,704) (30,86,716}
(i) Inoome tax relating to items that will not be reclassified to profit or loss 35 27,85.268 7.76,865
Subtotal {A) 335 (82,81,436) (23,09,351)
{B} (i} ltems that will be reclassified to profil or loss
(ii) Income tax relating to items that will be reclassified to profit or loss
Subtotal (B)
Other Com prehensive lncome 82.81,436) (23,09.851)
Total Comprehensive Income for the period (Comprising Profit and other
Comprehen.s‘iye Income for the period} 49,77,62,927 66,39,22.068
Earnings per equity s_hare
Basic (Rs.) . 1.22 13
Diluted (Rs.) 122 33
Accompanying notes are an integral part of these finaneisl statements, For and on behalf of the Board of Direciors
As per our attached report of even dat? of TIFL Samasta Finance Limited
For Brahmayya & Co.,
Chartered Accountants Nedm jen s w9 s o)
Firm No. (005158 —
c?@"’f N N. Venkatesh D. Shivaprakash
Managlng Director Whole-Time Director
(. Srinivas DIN : 01018821 DIN : 2216802
Partner
M. No. 086761 FT__ \M
Anantha Kumar T
Chief Financial Officer Company Secretary
Place: Bengaiara Place: Bengaluru
ter 23-04-2022 Date: 23-04-2022



ITFL Samasta Finance Limited (Evstwhile Samasta Microfinance Limited)

CIN: Us5191KA1995PLC057884

Registered Office: 110/3, Lai Bagh Main Road,Krishnappa Layout, Bengaluru, Karnataka- 560027

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2022

SR

No. Particulars

1 Zash Nows from operating activities

Vet profit before taxation, and extraordinary ten

sdjustments for
Jepreciation

Net {gain) / loss on derecognition of financial instruments under amortised cost canegory

nterest INcome

Short Term Capital Gain
Sramity and Leave Salary
Profit on sale of assels
Dividend income

Provisions for Standard and Non Performing Assets

Bad Debis Writien Off

Operating profit before working capital changes

Increase in Trade Receivables

{Increase) / Decrease in loans

{Increasz) / Decrease in Qther Assets
{Increase} / Decrease in Loans & Advances
[ncrease / {Decrease) in Long term Liabilities
Increase / {Decrease ) in Other liabilities
Increase / (Decrease) in trade payables
Changes in Working Capital

Cash generated from operations

Trasma ravace moid

"

2 Cash Nows from investing activities
Purchase of fixed assets
Preceeds from sale of equipment
Purchase of Investments
(Increase)/Decrease in Other Deposit
Sale of nvestments
imerest received
Dividends received

Nat razh feam investine activities

3 Cash flows from financing activities
Proceeds trom issuance of share capital
Proceeds from long-erm botrowings
Repayment of iong-term borrowangs
Interest paid
Drvidends paid
Nat nach nead in Fimansine activitien

4 Netineresse in cash and cash equivalents

5  CXh and cash equivalents at beginnfg of period N

6 Cash and eash equivalents at ¢cad of period

Accompanying notes are an integral part of these financial statements.

As per our attached report of even date
For Brahmayya & Co.,
Chartered Accountants
Firm No. 0005158

,’@j’—"{

G, Srimivaz

Partner
M., No. 086761

Place: Bengaluru
Date: 23-04-2022

A

Year Eoded
March 31, 2022

2,19,67,859

98,72,54,224
1,31,83,73,735

2,88,64,25,619
(5,42,45,560)
{17,86,16,34,360)
(25.58.26,524)
(5.79.41,216)
(1,23.41,75,700)
{3,49,54,378)
(54.11.448)
(19,50,12,30,487)

(16,61,48.04,868)
(25,00,00,000)
(16,90,48,04,868)

(9,37.06,919)
80,9209
(61,17,79,41,103)
{1,01,12,17.048)
61,24,80,96,81%
8,42,11,147

(95,04,76,195

2,99.99 59,955
45,50,76.94,067
(27,59,19.38,082)

20,90,97,53,540
3,05,44,74,876

1,46,64,19,226
4,52,08,94,102

mount in
Year Ended
Mareh 31, 2021

82,15,35,552

6,32,23,192
12,42.51.400
{8,23,18,551)
(3,05.96,802)

1,49,64.74%

85,29,14313
42,86,99,909

2,19,26,73,763
(1,20,60,031)
(18,03,79,92,813)
2,30,347
35,64,676
1,02,59,89,577
(1,50,62,513)
5,07,07,568
(16,98,46,23,188)

(14,79,19,49,426)
(41,00,00,000)
15,20,19,49,426)

(3,32,37,560)
1,53.974

(27.84,32,48,279)

{74,48,03,315)
27,87.38,45,082
2.42.87.789

65,30,02,713

£89,99,99.998
35,01,24,04,750
{24.33,95,78.004)

(16,04,06.670

1541.24.20,074
(44,25,32,064

1,90,89,51,290
1.46/64,19,226

For and on behalf of the Board of Directors
of LIFL Samasta Finance Limited

N S petss s -0 8D

N, Venkatesh D. Shivaprakash
Managing Director Whole-Time Director
DIN : 01018821 DIN : 02216802

Chief Financial Officer

Place: Bengalnru
Date: 23-04-2022































































































































































































































































