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Background 
This Key Information Document (as defined below) is related to the Debentures to be issued by NeoGrowth 
Credit Private Limited (the "Issuer" or "Company") on a private placement basis under the purview of the 
General Information Document and contains relevant information and disclosures (to the extent required 
under the Debt Listing Regulations and not already covered under the General Information Document) 
required for the purpose of issuing of the Debentures. The issue of the Debentures comprised in the Issue 
and described under this Key Information Document has been authorised by the Issuer through the 
resolutions dated June 12, 2023 of the shareholders of the Issuer, and the resolution dated February 15, 
2024 of the resource and mobilisation committee of the board of directors of the Issuer read with the 
resolution dated June 19, 2023 of the Board of Directors of the Issuer. 

This Key Information Document is issued within the period of validity for issuance of non-convertible 
debentures prescribed in the General Information Document.  

This Key Information Document and the terms and conditions (including the details of the Debentures) 
set out herein are to be read together with the General Information Document issued by the Issuer. 

FILING OF KEY INFORMATION DOCUMENT WITH STOCK EXCHANGE 
This Key Information Document has been/will be filed with the Stock Exchange. 

Issue Schedule 
Particulars Date 

Issue Opening Date February 26, 2024 

Issue Closing Date February 26, 2024 

Date of earliest closing of the Issue (if any): N.A. 

Pay In Date February 27, 2024 

Issue of 6,500 (six thousand five hundred) rated, listed, unsubordinated, secured, transferable, 
redeemable, non-convertible debentures denominated in Indian Rupees ("INR"), having a face value of 
INR 1,00,000 (Indian Rupees One Lakh) each and an aggregate face value of INR 65,00,00,000 (Indian 
Rupees Sixty Five Crore) on a private placement basis.  
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Deemed Date of Allotment February 27, 2024 

 
DISCLAIMERS 

 This Key Information Document contains no unsubstantiated forward-looking statements. To the 
extent there are any unsubstantiated forward-looking statements under this Key Information 
Document, such statements shall be considered to be null and void. 

 
 This issue document does not include any statement purporting to be made by an expert other than 

if the expert is a person who is not, and has not been, engaged or interested in the formation or 
promotion or management, of the Issuer and has given their written consent to this issue of this 
Key Information Document and has not withdrawn such consent before the delivery of a copy of 
this Key Information Document to the Registrar (as applicable) for registration. 
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SECTION 1: DEFINITIONS AND ABBREVIATIONS 
 
Unless the context otherwise indicates or requires, the following terms shall have the meanings given 
below in this Key Information Document. 
 

TERM DEFINITION/PARTICULARS 
Act or Companies Act means the Companies Act, 2013, and shall include any re-

enactment, amendment or modification of the Companies Act, 
2013, as in effect from time to time. 

Allot/Allotment/Allotted means the allotment of the Debentures pursuant to this Issue. 
Applicable Accounting 
Standards 

means the generally accepted accounting principles, standards and 
practices in India or any other prevailing accounting standard in 
India as may be applicable and includes the Indian Accounting 
Standards (IND-AS). 

Applicable Law means all applicable statutes, enactments or acts of any legislative 
body in India, laws, ordinances, rules, bye-laws, regulations, 
notifications, guidelines, policies, directions, directives and orders 
of any Governmental Authority and any modifications or re-
enactments thereof. 

Applicant means a person who has submitted a completed Application Form 
to the Issuer. 

Application Form 
 
 

The form used by the recipient of this Key Information Document, 
to apply for subscription to the Debentures, which is in the form 
annexed to this Key Information Document and marked as 
Annexure IV (Application Form). 

Application Money means the subscription amounts paid by the Debenture Holders at 
the time of submitting the Application Form. 

Assets means, for any date of determination, the assets of the Issuer on 
such date as the same would be determined in accordance with 
Applicable Accounting Standards. 

Beneficial Owners means the holders of the Debentures in dematerialised form whose 
names are recorded as such with the Depository(ies) in the Register 
of Beneficial Owners. 

Board / Board of 
Directors  

means the Board of Directors of the Issuer. 

BSE means BSE Limited. 
Business Day means any day (other than a Saturday, Sunday or a public holiday 

under Section 25 of the Negotiable Instruments Act, 1881) on 
which commercial banks are open for business in Mumbai, India. 
For the purpose of this definition, in respect of: 

(a) Announcement of issue period: Business Day shall mean all 
days, excluding Saturdays, Sundays and public holidays, on 
which commercial banks in Mumbai, India are open for 
business; and 

(b) The time period between the issue closing date and the 
listing of the Debentures on the BSE: Business Day shall 
mean all trading days of the stock exchanges for non-
convertible securities, excluding Saturdays, Sundays and 



Key Information Document   Private & Confidential 
Date: February 26, 2024  For Private Circulation Only 

5 

bank holidays, as specified by the SEBI. 

Capital Adequacy Ratio means the ratio of (a) the Tier 1 Capital and the Tier 2 Capital of the 
Issuer, to (b) the aggregate of the risk weighted assets on-balance 
sheet and the risk adjusted value of off-balance sheet items of the 
Issuer. 

CDSL means the Central Depository Services (India) Limited. 

CERSAI means the Central Registry of Securitisation Asset Reconstruction 
and Security Interest of India. 

Client Loan means each loan disbursed by the Issuer as a lender, and "Client 
Loans" shall be construed accordingly. 

Client Protection Claim means any claim, proceeding or investigation by a person in respect 
of any Client Protection Laws. 

Client Protection Laws means any laws, rules or regulations applicable to the Issuer as a 
non-banking finance company or otherwise concerning consumer 
protection matters. 

Company/Issuer/ 
NeoGrowth 

NeoGrowth Credit Private Limited, a company incorporated under 
the Companies Act, 1956 having corporate identification number 
U51504MH1993PTC251544 and registered as a non-banking 
financial company with the Reserve Bank of India, having its 
registered office at 802, 8th floor, Tower A, Peninsula Business 
Park, Ganpatrao Kadam Marg, Lower Parel (W), Mumbai, 
Maharashtra - 400013, India. 

Conditions Precedent means the conditions precedent set out under the heading in 
Section 3.10 (Summary Terms) of this Key Information Document. 

Conditions Subsequent means the conditions subsequent set out in Section 3.10 (Summary 
Terms) of this Key Information Document. 

Constitutional 
Documents 

means the certificate of incorporation of the Issuer, the 
memorandum of association and articles of association of the 
Issuer and the certificate of registration issued by the RBI to the 
Issuer. 

Control means, in respect of any person: 

(a) the right to appoint a majority of the directors of the board
of directors of such person; and

(b) the right to control the management or policy decisions
acting individually or in concert, directly or indirectly,
including by virtue of shareholding or management rights
or shareholders agreements or voting agreements or in any
other manner of such person.

Crore means ten million 
Debenture Holders / 
Investors 

means each person who is: 

(a) registered as a Beneficial Owner; and

(b) registered as a debenture holder in the Register of
Debenture Holders,
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paragraphs (a) and (b) above shall be deemed to include 
transferees of the Debentures registered with the Issuer 
and the Depository from time to time, and in the event of 
any inconsistency between paragraphs (a) and (b) above, 
paragraph (a) shall prevail.  

Debenture Trust 
Deed/DTD 

means the trust deed executed / to be executed by and between 
the Debenture Trustee and the Issuer which will set out the terms 
upon which the Debentures are being issued and shall include the 
representations and warranties and the covenants to be provided 
by the Issuer. 

Debenture Trustee  means Catalyst Trusteeship Limited 
Debenture Trustee 
Agreement 

means the agreement executed / to be executed by and between 
the Debenture Trustee and the Issuer for the purposes of 
appointment of the Debenture Trustee to act as debenture trustee 
in connection with the issuance of the Debentures. 

Debenture Trustees 
Regulations or SEBI 
Debenture Trustees 
Regulations 

means the Securities and Exchange Board of India (Debenture 
Trustees) Regulations, 1993 (as amended, modified or restated 
from time to time). 

Debentures/NCDs means 6,500 (six thousand five hundred) rated, listed, 
unsubordinated, secured, transferable, redeemable, non-
convertible debentures denominated in INR, having a face value of 
INR 1,00,000 (Indian Rupees One Lakh) each and an aggregate face 
value of INR 65,00,00,000 (Indian Rupees Sixty Five Crore). 

Debt means the aggregate of: 

(a) all outstanding long-term borrowings (whether secured or 
unsecured); 

(b) all contingent liabilities pertaining to corporate and 
financial guarantees given on behalf of any company, 
special purpose vehicle, any subsidiary or affiliate to the 
extent of the amounts outstanding in respect of such 
guaranteed debt; 

(c) all outstanding short-term debt borrowings (whether 
secured or unsecured), availed of in lieu of any long-term 
debt or by way of bridge financing for a long-term debt; 

(d) all amounts raised by acceptance under any acceptance 
credit facility; 

(e) all receivables sold or discounted (other than receivables 
that are sold on a non-recourse basis); 

(f) any obligation under any put option, any shortfall/liquidity 
support undertaking, any debt service reserve account 
undertaking, any keep fit letter(s), any letter of comfort 
issued in favour of any person(s); and 

(g) all amounts raised under any other transaction (including 
any forward sale or purchase agreement) having the 
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commercial effect of a borrowing, 

but shall not include any cash-in-hand and/or any amounts 
available in the bank accounts of the Issuer. 

Debt Disclosure 
Documents 

means, collectively, the General Information Document and this 
Key Information Document, and any PPOA issued in respect of the 
Debentures. 

Debt Listing Regulations 
or SEBI Debt Listing 
Regulations or SEBI NCS 
Regulations or SEBI 
ILNCS Regulations 

means the Securities and Exchange Board of India (Issue and Listing 
of Non-Convertible Securities) Regulations, 2021, as amended, 
modified or restated from time to time. 

Deed of Hypothecation has the meaning given to it in Section 3.10 (Summary Terms) of this 
Key Information Document. 

Deemed Date of 
Allotment 

means February 27, 2024. 

Demat means dematerialized securities which are securities that are in 
electronic form, and not in physical form, with the entries noted by 
the Depository.  

Depositories Act  means the Depositories Act, 1996, as amended from time to time 
Depositories means the depositories with which the Issuer has made 

arrangements for dematerialising the Debentures, being NSDL and 
CDSL, and "Depository" means any one of them. 

Depository Participant / 
DP 

A depository participant as defined under the Depositories Act 

Director(s)  means the director(s) of the Issuer. 
DP ID  Depository Participant Identification Number. 
Due Dates means, collectively, the dates on which any principal amounts, 

interest, any additional interest, default interest, any liquidated 
damages, any premature redemption amount and/or any other 
amounts payable, are due and payable, including but not limited to 
the Interest Payment Dates, the Redemption Date(s), or any other 
date on which any payment is to be made by the Issuer under the 
Transaction Documents. 

Early Redemption 
Exercise Period 

means the exercise period of 3 (three) Business Days commencing 
from the date the Majority Debenture Holders provide/grant their 
approval for any request for early redemption and expiring on the 
date that occurs 3 (three) Business Days after the aforementioned 
date.   

EBP Platform has the meaning given to it under the EBP Requirements. 
EBP Requirements or 
SEBI EBP Requirements 

means the requirements with respect to electronic book 
mechanism prescribed in Chapter VI (Electronic Book Provider 
platform) of the Listed NCDs Master Circular, and the operational 
guidelines issued by the relevant Electronic Book Provider, as may 
be restated, amended, modified or updated from time to time. 

Effective Date means the date of execution of the Debenture Trust Deed. 
EFT 
 

Electronic Fund Transfer 

Electronic Book Provider 
/ EBP 

has the meaning given to it under the EBP Requirements. 
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Eligible Investors has the meaning given to it in Section 8.14 (Eligible Investors) of the 
General Information Document. 

Environmental and 
Social Claim 

means any claim, proceeding or investigation in respect of any 
Environmental and Social Requirements. 

Environmental and 
Social Requirements 

means any law, rule or regulation (including international treaty 
obligations) applicable in the Republic of India and, in respect of the 
Issuer, any country in which the Issuer carries out business 
activities concerning (a) environmental matters, (b) natural 
resource management, (c) any environmental and/or social permit, 
license, consent, approval or other authorisation required by the 
Issuer to conduct its business, (d) labour, (e) social security, (f) 
industrial relations, (g) protection of occupational as well as public 
health and safety, (h) public participation, (i) the protection and 
regulation of ownership of land rights (both formal and traditional), 
immovable goods and intellectual and cultural property rights, (j) 
the protection and empowerment of indigenous people or ethnic 
groups, (k) the protection, restoration and promotion of cultural 
heritage and (l) protection of employees and citizens. 

Events of Default means the event(s) set out in Section 3.10 (Summary Terms) of this 
Key Information Document, and "Event of Default" shall be 
construed accordingly. 

Exclusion List means the list of excluded activities set out in Schedule V (Exclusion 
List) of the DTD. 

Final Redemption Date  means the date occurring on the expiry of a period of 24 (twenty 
four) months from the Deemed Date of Allotment, being February 
27, 2026, or such other earlier date on which the Debentures are 
required to be redeemed pursuant to the Transaction Documents. 

Final Settlement Date means the date on which all Secured Obligations have been 
irrevocably and unconditionally paid and discharged in full to the 
satisfaction of the Debenture Holders. 

Financial Indebtedness  means any indebtedness for or in respect of: 
 
(a) moneys borrowed; 

(b) any amount raised by acceptance under any acceptance 
credit, bill acceptance or bill endorsement facility or 
dematerialised equivalent; 

(c) any amount raised pursuant to any note purchase facility 
or the issue of bonds, notes, loan stock or any similar 
instrument; 

(d) the amount of any liability in respect of any lease or hire 
purchase contract which would, in accordance with the 
Applicable Accounting Standards, be treated as a finance 
or capital lease; 

(e) receivables sold or discounted (other than any 
receivables to the extent they are sold on a non-recourse 
basis); 

(f) any amount raised under any other transaction 
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(including any forward sale or purchase agreement) 
having the commercial effect of a borrowing; 

(g) any derivative transaction entered into in connection 
with protection against or benefit from fluctuation in any 
rate or price (and, when calculating the value of any 
derivative transaction, only the mark-to-market value 
shall be taken into account); 

(h) shares which are expressed to be redeemable or shares 
which are the subject of a put option or any form of 
guarantee; 

(i) any obligation under any put option in respect of any 
securities; 

(j) any counter-indemnity obligation in respect of a 
guarantee, indemnity, bond, standby or documentary 
letter of credit or any other instrument issued by a bank 
or financial institution;  

(k) any corporate/personal guarantee, a letter of comfort or 
any other similar contractual comfort issued or incurred 
in respect of a liability incurred by any other third 
person; and 

(l) the amount of any liability in respect of any guarantee or 
indemnity for any of the items referred to in paragraphs 
(a) to (k) above. 

Financial Year/ FY  means each period of 12 (twelve) months commencing on April 1 
of any calendar year and ending on March 31 of the subsequent 
calendar year 

Founders  means Mr. Dhruv Kumar Khaitan and Mr. Piyush Kumar Khaitan. 
General Information 
Document 

means the general information document dated September 14, 
2023 issued by the Issuer which sets out the terms and conditions 
for the issue and offer of non-convertible debentures by the Issuer 
on a private placement basis and contains the relevant information 
in this respect. 

Governmental Authority means any government (central, state or otherwise) or any 
governmental agency, semi-governmental or judicial or quasi-
judicial or administrative entity, department, agency or authority 
including any stock exchange or any self-regulatory organisation, 
established under any Applicable Law. 

Gross Loan Portfolio in respect of a person, means and includes the outstanding 
principal amounts of the loans originated by such person on its own 
books, securitized portfolio as well as loans originated on behalf of 
other entities by entering into partnership agreements but not 
included on such person's own book. 

Group Entities shall mean and refer to the subsidiaries of the Issuer, associate 
companies (as defined under the Companies Act) of the Issuer, and 
the entities under the Control of the Issuer, from time to time, and 
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"Group Entity" shall mean anyone of them. 

Hypothecated Assets has the meaning given to it in Section 3.10 (Summary Terms) of this 
Key Information Document. 

ICCL means the Indian Clearing Corporation Limited. 

Interest Payment Dates  means the dates on which any interest in respect of the Debentures 
is required to be paid, as more specifically set out in Annexure VI 
(Illustration of Bond Cash Flows) of this Key Information Document. 

Interest Rate means 11.75% (eleven decimal seven five percent) per annum 
(fixed), payable quarterly on the Interest Payment Dates.  

Issue means the issuance of the Debentures by way of private placement. 
Issue Closing Date February 26, 2024 
Issue Opening Date February 26, 2024 

Key Information 
Document 

means this key information document which sets out the terms and 
conditions for the issue and offer of the Debentures by the Issuer 
on a private placement basis and contains the relevant information 
in this respect. 

Listed NCDs Master 
Circular 

means the master circular issued by SEBI bearing the reference 
number SEBI/HO/DDHS/PoD1/P/CIR/2023/119 dated August 10, 
2021 on “Master Circular for issue and listing of Non-convertible 
Securities, Securitised Debt Instruments, Security Receipts, 
Municipal Debt Securities and Commercial Paper” (updated as on 
July 7, 2023) to the extent applicable in respect of the private 
placement of debt securities, as amended, modified, or restated 
from time to time. 

Listing Period has the meaning given to it in Section 3.10 (Summary Terms) of this 
Key Information Document. 

Loan Loss Provisions  means the outstanding provisions in the balance sheet of the Issuer 
pertaining to on-book and securitised book assets to provide for 
potential losses (in accordance with the NBFC Directions and the 
Applicable Accounting Standards). 

LODR Regulations or 
SEBI LODR Regulations 

means the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as 
amended, modified, or restated from time to time. 

Majority Debenture 
Holders 

means such number of Debenture Holders collectively holding 
more than 50% (fifty percent) of the value of the Outstanding 
Principal Amounts of the Debentures. 

Majority Resolution means a resolution approved by the Majority Debenture Holders 
who are present and voting or if a poll is demanded, by the Majority 
Debenture Holders who are present and voting in such poll. 

Material Adverse Effect means the effect or consequence of an event, circumstance, 
occurrence or condition which has caused, as on the date of 
determination, or could reasonably be expected to cause a material 
and adverse effect on:  

(a) the financial condition, business or operation of the Issuer 
which is prejudicial to the ability of the Issuer to perform 
its obligations under the Transaction Documents;  

(b) the rights or remedies of the Debenture Holders hereunder 
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or under any other Transaction Documents;  

(c) the ability of the Issuer to perform their obligations under 
the Transaction Documents; or  

(d) the legality, validity or enforceability of any of the 
Transaction Documents. 

N.A. Not Applicable 
NBFC Non-banking financial company  
NBFC Directions means the Master Direction - Reserve Bank of India (Non-Banking 

Financial Company - Scale Based Regulation) Directions, 2023 dated 
October 19, 2023, read together with the RBI’s circular no. DOR 
(NBFC).CC.PD.No.109/22.10.106/2019-20 dated March 13, 2020 on 
"Implementation of Indian Accounting Standards", each as 
amended, modified, or restated from time to time. 

Net Worth has the meaning given to it in the Companies Act. 
NSDL  means the National Securities Depository Limited 
Objectionable Practice means any acts of bribery or corruption, financing of 

terrorist/terrorist organisation, misrepresentation for financial 
benefit, money laundering activities (howsoever described under 
Applicable Law) or any act of falsifying/alteration of evidence 
relating to the aforesaid activities. 

OFAC means the Office of Foreign Assets Control of the U.S. Department 
of the Treasury, which administers and enforces economic and 
trade sanctions based on U.S. foreign policy and national security 
goals against targeted individuals, organizations, and foreign 
countries and regimes. 

OFAC Lists means the Specially Designated Nationals and Blocked Persons List 
and any other lists administered or enforced by OFAC, including but 
not limited to the Sectoral Sanctions Identifications List, the Foreign 
Sanctions Evaders List, the Palestinian Legislative Council List, and 
the List of Foreign Financial Institutions Subject to Correspondent 
Account or Payable-Through Account Sanctions, in each case as 
published by OFAC from time to time. 

Off Balance Sheet 
Portfolio 

means the outstanding principal balance of all Client Loans 
securitised, assigned, originated on behalf of other institutions 
otherwise sold off in respect of which the Issuer has provided credit 
enhancements in any form or manner whatsoever including Client 
Loans originated on behalf of other entities by entering into 
partnership agreements but not included on the Issuer's own book, 
excluding interest receivables and accrued interest. 

Optionally Accelerated 
Redemption Option 

has the meaning given to it in Section 3.10 (Summary Terms) of this 
Key Information Document. 

Optionally Accelerated 
Redemption Option 
Notice 

has the meaning given to it in Section 3.10 (Summary Terms) of this 
Key Information Document. 

Origination Period means the date occurring on the expiry of a period of 90 (ninety) 
days from the Deemed Date of Allotment. 

Outstanding Amounts means, on any date, the Outstanding Principal Amounts together 
with any interest, additional interest, default interest, costs, fees, 
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charges, and other amounts payable by the Issuer in respect of the 
Debentures. 

Outstanding Principal 
Amounts 

means, at any date, the principal amounts outstanding under the 
Debentures. 

PAN  Permanent Account Number 
PAR>90 means, in a district in India or branch of the Issuer or in respect 

of the Gross Loan Portfolio (including restructured loans), at any 
time, as the case may be, the outstanding principal amounts of the 
Client Loans (including restructured loans) that have one or more 
instalments of principal, interest, penalty, fee or any other 
payments overdue for 90 (ninety) days or more. 

Payment Default means the occurrence of the event of default set out in paragraph 
(a) under the section named "Events of Default" under Section 3.10 
(Summary Terms) of this Key Information Document. 

Private Placement Offer 
cum Application 
Letter/PPOA 

The offer cum application letter prepared in compliance with 
Section 42 of the Companies Act, 2013 read with the Companies 
(Prospectus and Allotment of Securities) Rules, 2014. 

Purpose has the meaning given to it in Section 3.9 (Utilization of the Issue 
Proceeds) of this Key Information Document. 

Quarterly Date means each of March 31, June 30, September 30 and December 31 
of a calendar year, and "Quarterly Dates" shall be construed 
accordingly. 

Rating means a credit rating for the Debentures from the Rating Agency, 
which has affirmed/re-affirmed a rating of "ICRA BBB+ (Stable)" 
(pronounced as "ICRA Triple B plus with Stable Outlook") through 
its letter dated February 13, 2024. 

Rating Agency means ICRA Limited, having its registered office at B-710, 
Statesman House 148, Barakhamba Road, New Delhi - 110001, 
India 

Rating Downgrade Event means the downgrade of the Rating of the Debentures by the 
Rating Agency below "BBB+". 

RBI  Reserve Bank of India. 
Record Date  means the date being 14 (fourteen) calendar days prior to each Due 

Date. 

REF / Recovery Expense 
Fund 

means the recovery expense fund established/to be established 
and maintained by the Issuer in accordance with the provisions of 
Chapter IV (Recovery Expenses Fund) of the SEBI Debenture 
Trustees Master Circular. 

Redemption Date(s) means the date(s) as specified in Annexure VI (Illustration of Bond 
Cash Flows) of this Key Information Document, on which payment 
of the Outstanding Principal Amounts shall be made in respect of 
the Debentures. 

Register of Beneficial 
Owners 

means the register of beneficial owners of the Debentures 
maintained in the records of the Depositories. 
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Register of Debenture 
Holders 

means the register of debenture holders maintained by the Issuer 
in accordance with Section 88 of the Companies Act. 

Registrar/R&T Agent  means the registrar and transfer agent appointed for the issue of 
Debentures, being KFin Technologies Limited. 

Related Party has the meaning given to it in the Companies Act 
ROC means the jurisdictional registrar of companies. 
Rs. / INR Indian Rupees. 
RTGS  Real Time Gross Settlement. 
Sanctions means the economic sanctions laws, regulations, embargoes or 

restrictive measures administered, enacted or enforced by any 
Sanctioning Authority 

Sanctioning Authority means any of the United Nations Security Council, the European 
Union (or member state thereof), the United Kingdom (including 
Her Majesty's Treasury) and the United States (including OFAC), 
and such other sanctioning authorities as may be communicated to 
the Issuer from time to time. 

SEBI Securities and Exchange Board of India constituted under the 
Securities and Exchange Board of India Act, 1992 (as amended from 
time to time). 

SEBI Centralized 
Database Requirements 

means the requirements prescribed in Chapter IV (Centralized 
Database for corporate bonds/ debentures) of the Listed NCDs 
Master Circular read together with Chapter XII (Centralised 
Database - Responsibilities of Debenture Trustee) of the SEBI 
Debenture Trustees Master Circular. 

SEBI Debenture Trustees 
Master Circular 

means the master circular issued by SEBI bearing reference number 
SEBI/HO/DDHS-PoD1/P/CIR/2023/109 dated March 31, 2023 on 
"Master Circular for Debenture Trustees" (updated as on July 6, 
2023) to the extent applicable in respect of the private placement 
of debt securities, as amended, modified, supplemented or 
restated from time to time. 

SEBI Listed Debentures 
Circulars 

means, collectively, the Listed NCDs Master Circular, the SEBI 
Debenture Trustees Master Circular, and (to the extent applicable) 
the SEBI LODR Regulations. 

SEBI Listing Timelines 
Requirements 

means the requirements in respect of the timelines for listing of 
debt securities issued on a private placement basis prescribed in 
Chapter VII (Standardization of timelines for listing of securities 
issued on a private placement basis) of the Listed NCDs Master 
Circular, read with, to the extent applicable, the SEBI EBP 
Requirements. 

Secured Obligations means all present and future obligations (whether actual or 
contingent and whether owed jointly or severally or in any capacity 
whatsoever) of the Issuer to the Debenture Holders or the 
Debenture Trustee under the Transaction Documents, including 
without limitation, the making of payment of any interest, 
redemption of principal amounts, the default interest, additional 
interest, liquidated damages and all costs, charges, expenses and 
other amounts payable by the Issuer in respect of the Debentures. 

Security Cover has the meaning given to it in Section 3.10 (Summary Terms) of this 
Key Information Document. 
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Special Majority 
Debenture Holders 

means such number of Debenture Holders collectively holding 
more than 75% (seventy five percent) of the value of the 
Outstanding Principal Amounts of the Debentures. 

Special Resolution means resolution approved by the Special Majority Debenture 
Holders who are present and voting or if a poll is demanded, by the 
Special Majority Debenture Holders who are present and voting in 
such poll. 

Stressed Assets 
Framework 

means the RBI's circular no. DBR.No.BP.BC.45/21.04.048/2018-19 
dated June 7, 2019, on "Prudential Framework for Resolution of 
Stressed Assets", as amended, modified or restated from time to 
time. 

Tangible Net Worth means, with respect to any person, the amount paid up on such 
person's issued equity share capital, compulsorily convertible 
instruments and any amount standing to the credit of its reserves, 
less equity or equity-like investments, goodwill, deferred tax assets 
and other intangible assets. 

Tax means any present or future tax, levy, duty, charge, fees, 
deductions, withholdings, surcharges, cess, turnover tax, 
transaction tax, stamp tax or other charge of a similar nature 
(including any penalty or interest payable on account of any failure 
to pay or delay in paying the same), now or hereafter, imposed 
pursuant to any Applicable Law or by any Governmental Authority 
and as maybe applicable in relation to the payment obligations of 
the Issuer under the DTD. 

Tax Deduction means a deduction or withholding for or on account of Tax from a 
payment under a Transaction Document pursuant to Applicable 
Law. 

TDS Tax Deducted at Source.  
Terms & Conditions The terms and conditions pertaining to the Issue as outlined in the 

Transaction Documents. 
Tier 1 Capital has the meaning given to it in the NBFC Directions. 
Tier 2 Capital  has the meaning given to it in the NBFC Directions. 
Total Assets means, for any date of determination, the total Assets of the Issuer 

on such date including owned, securitised and managed (non-
owned) portfolio of the Issuer. 

Total Debt means, for any date of determination, the total Debt of the Issuer 
on such date. 

Transaction Documents means: 

(a) the DTD; 

(b) the Debenture Trustee Agreement;  

(c) the Deed of Hypothecation; 

(d) the Debt Disclosure Documents; 

(e) the letters issued by, and each memorandum of 
understanding/agreement entered into with, the Rating 
Agency, the Debenture Trustee and/or the Registrar;  

(f) each tripartite agreement between the Issuer, the 
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Registrar and the relevant Depository; and 

(g) any other document that may be designated as a
Transaction Document by the Debenture Trustee,

and "Transaction Document" means any of them.

Transaction Security has the meaning given to it in Section 3.10 (Summary Terms) of this 
Key Information Document. 

Workers' Rights 
Requirements 

has the meaning given to it in Schedule VI (Workers' Rights 
Requirements) of the DTD. 
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SECTION 2: FINANCIAL STATEMENTS 

The audited financial statements of the Issuer for the year ended March 31, 2023, March 31, 2022 
and March 31, 2021 are set out in Annexure IV of the General Information Document and the limited 
review financial statements as on December 31, 2023 are set out in Annexure V of this Key 
Information Document. 
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SECTION 3: REGULATORY DISCLOSURES 

Please refer to Section 5 (Regulatory Disclosures) of the General Information Document for the 
disclosures required as per Regulation 44 and Schedule I of the SEBI Debt Listing Regulations.  

3.1 While certain disclosures as per Schedule I of the SEBI Debt Listing Regulations are required 
to be provided as of the latest quarter end, some of these disclosures are set out in the 
General Information Document as of June 30, 2023. In view of this, the Issuer is hereby 
disclosing all the relevant information (including the information set out in (a) to (e) below) 
up to December 31, 2023 below as follows: 

The abovementioned disclosures include: 

(a) Details of Share Capital as at last quarter end (i.e., December 31, 2023):

Share Capital Amount (INR) 
Authorised Share Capital 
Equity Share Capital (2,10,00,000 Equity shares of Rs. 10 each) 21,00,00,000 
Preference Share Capital 960,00,000 (0.01% Cumulative Convertible 
Preference shares of Rs. 10 each) 96,00,00,000 

TOTAL 117,00,00,000 
Issued, Subscribed and Fully Paid- up Share Capital 
Equity Share Capital (1,80,00,700 Equity shares of Rs. 10 each) 18,00,07,000 
Preference Share Capital (7,53,69,526 0.01% Cumulative Convertible 
Preference shares of Rs. 10 each) 

75,36,95,260 

TOTAL 93,37,02,260 

(b) Changes in its capital structure as at last quarter end (i.e., December 31, 2023) for the
preceding three financial years and current financial year):

Date of 
Change 

(AGM/EGM) 

Authorised 
Capital (INR) 

Particulars 

December 1, 
2022 (EGM) 

1,17,00,00,000 Private placement of total 1,51,82,630 Series 
D Compulsorily Convertible Preference 
Shares ("Series D CCPS") and 100 (One 
Hundred) equity shares in dematerialised 
form (in 2 tranches), first tranche securities 
being 1,02,48,243 (One Crore Two Lakh Forty 
Eight Thousand Two Hundred and Forty 
Three) each having face value of INR 10 
(Indian Rupees Ten Only), total subscription 
aggregating up to INR 159,99,56,087.4 
(Indian Rupees One Hundred and Fifty Nine 
Crore Ninety Nine Lakh Fitty Six Thousand 
and Eighty Seven Point Four Only). 

December 
12, 2022 

(EGM) 

1,17,00,00,000 Private placement of 49,34,387 Series D 
Compulsorily Convertible Preference Shares 
("Series D CCPS") in dematerialised form, 
having face value of INR 10 (lndian Rupees 
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Ten Only) aggregating up to INR 
51,99,85,702.06 (Indian Rupees Fifty One 
Crore Ninety Nine Lakh Eighty Five Thousand 
Seven Hundred and Two Point Zero Six) 

26th October 
2022 

1,17,00,00,000 

Authorised capital increased from 67 Crs. To 
117 Crs. Divided into 2.10 Crs. Equity shares 
of Rs. 10 each and 9.60 preference shares of 
Rs.10 each. 

(c) Details of the shareholding of the Company as at the latest quarter end (i.e., December 31,
2023), as per the format specified under the listing regulations:

Sr 
No 

Name of Equity Shareholder Total No of Equity 
Shares 

No. of shares 
in demat form 

Total 
Shareholding 
as a % of total 
no of equity 

shares 
1 Dhruv Kumar Khaitan 90,00,000.00 9000000 49.99805563 
2 Piyush Kumar Khaitan 90,00,000.00 9000000 49.99805563 
3 M/s ON Mauritius 68.00 68 0.000377763 
4 M/s Plenitude Ventures Pvt Ltd 

(Founders Affiliate) 
32.00 32.00 

0.000177771 

5 M/s Aspada Investment 
Company 

100.00 0 
0.000555534 

6 M/s Khosla Impact I Mauritius 100.00 100.00 0.000555534 
7 M/s Accion Frontier Inclusion 

Mauritius 
100.00 100.00 

0.000555534 

8 M/s IIFL Seed Venture Fund 100.00 100.00 0.000555534 
9 M/s Trinity Inclusion Limited 100.00 100.00 0.000555534 

10 Nederlandse Financierings-
Maatschappij Voor 
Ontwikkelingslanden N.V. (FMO) 

100.00 100.00 
0.000555534 

Total 18000700 18000600 100 

(d) List of top ten holders of equity shares of the Company as at the latest quarter end (i.e.,
December 31, 2023):

Sr 
No 

Name of the Equity 
Shareholder 

Total No. of Equity 
Shares 

No. of shares 
in demat form 

Total 
Shareholding 
as a % of total 
no of equity 

shares 
1 Dhruv Kumar Khaitan 90,00,000.00 9000000 49.99805563 
2 Piyush Kumar Khaitan 90,00,000.00 9000000 49.99805563 
3 M/s ON Mauritius 68.00 68 0.000377763 
4 M/s Plenitude Ventures Pvt Ltd 

(Founders Affiliate) 
32.00 32.00 

0.000177771 
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5 M/s Aspada Investment 
Company 

100.00 0 0.000555534 

6 M/s Khosla Impact I Mauritius 100.00 100.00 0.000555534 
7 M/s Accion Frontier Inclusion 

Mauritius 
100.00 100.00 

0.000555534 

8 M/s IIFL Seed Venture Fund 100.00 100.00 0.000555534 
9 M/s Trinity Inclusion Limited 100.00 100.00 0.000555534 

10 Nederlandse Financierings-
Maatschappij Voor 
Ontwikkelingslanden N.V. (FMO) 

100.00 100.00 
0.000555534 

Total 18000700 18000600 100 

(e) Details of the following liabilities of the Issuer, as at the end of the preceding quarter (i.e.,
December 31, 2023), or if available, a later date):

(i) details of outstanding secured loan facilities (as on December 31, 2023);

Name of 
Lender 

Type 
of 
Facilit
y 

Amount 
Sanctione
d (INR in 
Crore) 

Principal 
Amount 
Outstandi
ng (INR in 
Crore) 

Repayme
nt Date/ 
Schedule 

Securit
y 

Credit 
Rating, if 
applicabl
e 

Asset 
Classificatio
n  

Proparco ECB 
71.90 

  20.54 16-Sep-24 Secure
d 

No Standard 

Proparco ECB 
47.02 

  13.44 16-Sep-24
Secure
d 

No Standard 

RBL Bank Ltd CC 10.00 - 30-Nov-23
Secure
d No Standard 

SIDBI 
Term 
Loan 20.00     9.04 10-Feb-25

Secure
d Yes Standard 

Caspian 
Impact 
Investments 
Private 
Limited 

Term 
Loan 15.00 

    1.88 17-Mar-
24

Secure
d 

No Standard 

Northern 
Arc Capital 
Limited 

Term 
Loan 20.00 

    5.00 27-May-
24 

Secure
d 

No Standard 

Maanaveey
a 
Developmen
t and 
Finance 

Term 
Loan 30.00 

    1.61 20-Jan-24
Secure
d 

No Standard 

Northern 
Arc Capital 
Limited 

Term 
Loan 30.00 

  11.25 05-Sep-24
Secure
d 

No Standard 
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United 
States 
Internationa
l 
Developmen
t Finance 
Corporation 

ECB 159.82  159.82  15-Sep-27 
Secure
d No Standard 

Microvest 
Short 
duration 
Fund, LP 

ECB 82.88   82.88 22-Dec-25
Secure
d No Standard 

AK Capital 
Finance 
Limited 

Term 
Loan 30.00   19.00 23-Apr-24

Secure
d No Standard 

Northern 
Arc Capital 
Limited 

Term 
Loan 50.00 

  31.25 27-Jan-25 Secure
d 

No Standard 

Manappura
m Finance 
Limited 

Term 
Loan 15.00     8.60 31-Jan-25

Secure
d No Standard 

AK Capital 
Finance 
Limited 

Term 
Loan 15.00 

    6.67 23-Aug-24 Secure
d 

No Standard 

Nimbus 
2023 UBL  
Aquarius 

PTC 53.07   14.49 16-Aug-24
Secure
d Yes Standard 

Kisetsu 
Saison 
Finance 
(India) Pvt 
Ltd 

Term 
Loan 30.00   18.75 15-Feb-25

Secure
d No Standard 

Vivriti 
Capital 
Private 
Limited 

Term 
Loan 30.00 

  18.75 20-Mar-
25

Secure
d 

No Standard 

Maanaveey
a 
Developmen
t and 
Finance 

Term 
Loan 30.00   20.46 

20-Mar-
25

Secure
d No Standard 

MultiConce
pt Fund 
Managemen
t S.A. 
acting in its 
own name 
for 
responsAbili
ty Global 
Micro and 

ECB 
28.77 

  28.77 30-Sep-26 Secure
d 

No Standard 



Key Information Document   Private & Confidential 
Date: February 26, 2024  For Private Circulation Only 

21 

SME Finance 
Fund  

responsAbili
ty SICAV 
(Lux) acting 
for its sub-
fund 
responsAbili
ty SICAV 
(Lux) 
Financial 
Inclusion 
Fund 

ECB 
28.77 

  28.77  30-Sep-26 
Secure
d 

No Standard 

responsAbili
ty SICAV 
(Lux) acting 
for its sub-
fund 
responsAbili
ty SICAV 
(Lux) Micro 
and SME 
Finance 
Leaders 

ECB 
24.66 

  24.66  30-Sep-26 
Secure
d 

No Standard 

BlueOrchard 
Microfinanc
e Fund 

ECB 59.23   59.23 
31-Mar-

26
Secure
d No Standard 

BlueOrchard 
Covid-19 
Emerging 
and Frontier 
Markets 
MSME 
Support 
Fund 

ECB 
41.14 

  41.14 31-Mar-
26

Secure
d 

No Standard 

Shark 02 
2023 PTC 44.56   24.26 21-Sep-24

Secure
d Yes Standard 

Shriram 
Finance 
Limited 

Term 
Loan 15.00   10.97 

05-May-
25 

Secure
d No Standard 

Nimbus 
2023 UBL 
Tyson 

PTC 
49.96 

  20.07 16-Sep-24 Secure
d 

Yes Standard 

Northern 
Arc Capital 
Limited 

Term 
Loan 5.00     3.75 05-Jun-25

Secure
d No Standard 

Northern 
Arc Capital 
Limited 

Term 
Loan 40.00 

  30.00 05-Jun-25 Secure
d 

No Standard 
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responsAbili
ty SICAV 
(Lux) acting 
for its sub-
fund 
responsAbili
ty SICAV 
(Lux) 
Financial 
Inclusion 
Fund 

ECB 
36.95 

  36.95 30-Jun-26 Secure
d 

No Standard 

responsAbili
ty SICAV 
(Lux) acting 
for its sub-
fund 
responsAbili
ty SICAV 
(Lux) Micro 
and SME 
Finance 
Debt Fund 

ECB 
8.21 

    8.21 30-Jun-26 Secure
d 

No Standard 

Microfinanc
e 
Enhanceme
nt Facility, 
SICAV-SIF 

ECB 
16.42 

  16.42 30-Jun-26 Secure
d 

No Standard 

Chanakya-1 
Trust July 
2023 

PTC 35.27   19.75 11-Dec-24
Secure
d Yes Standard 

Aryabhata-1 
Trust July 
2023 

PTC 25.38   15.47 17-Dec-24
Secure
d Yes Standard 

KiPlatform 
Charak 1 
July 2023 

PTC 
29.42 

  18.59 12-Dec-24 Secure
d 

Yes Standard 

RBL Bank Ltd Term
Loan 13.00 

    9.75 20-Aug-24 Secure
d 

Yes Standard 

Leo Trust 
August 2023 PTC 42.29   28.16 16-Jan-25

Secure
d Yes Standard 

Northern 
Arc Capital 
Limited 

Term 
Loan 30.00   26.25 05-Sep-25

Secure
d No Standard 

Aryabhata-2 
Trust 
September 
2023 

PTC 29.40   22.90 17-Apr-25
Secure
d Yes Standard 

Pisces Trust 
08 2022 

PTC 
29.41 

  22.80 17-Nov-24 Secure
d 

Yes Standard 

Caspian 
Impact 

Term 
Loan 10.00 

  10.00 25-Sep-25
Secure
d 

No Standard 
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Investments 
Private 
Limited 
Kisetsu 
Saison 
Finance 
(India) Pvt 
Ltd 

Term 
Loan 30.00 

  26.25 15-Sep-25
Secure
d 

No Standard 

Aries Trust 
October 
2023 

PTC 
61.84 

  54.24 14-Apr-25
Secure
d 

Yes Standard 

IDFC First 
Bank 
Limited 

Term 
Loan 60.00   56.67 30-Oct-26

Secure
d Yes Standard 

IDFC First 
Bank 
Limited 

CC 
2.00 

- 07-Nov-24
Secure
d 

No Standard 

Poonawalla 
Fincorp 
Limited 

Term 
Loan 30.00   30.00 05-Dec-26

Secure
d No Standard 

Aryabhata-3 
Trust 
November 
2023 

PTC 
49.99 

  46.13 
17-May-

25 
Secure
d 

Yes Standard 

RBL Bank Ltd 
Term 
Loan 12.00   12.00 18-Jun-24

Secure
d No Standard 

JM 
Financials 
Products 
Limited 

Term 
Loan 20.00 

  20.00 25-Jan-25 Secure
d 

No Standard 

Kathy 12 
2023 PTC 25.48   25.48 

23-May-
25 

Secure
d Yes Standard 

Taurus Trust 
December 
2023 

PTC 59.34   59.34 14-Jun-25
Secure
d Yes Standard 

Hinduja 
Leyland 
Finance 
Limited 

Term 
Loan 15.00 

  15.00 28-Dec-25
Secure
d 

No Standard 

TOTAL 1,748.18   1,295.38 

(ii) details of outstanding unsecured loan facilities (as on December 31, 2023):

Name of 
Lender 

Type of 
Facility 

Amount 
Sanctioned 
(INR in 
Crore) 

Principal 
Amount 
Outstanding 
(INR in 
Crore) 

Repayment 
Date/ 
Schedule 

Credit 
Rating, if 
applicable 

NIL NIL NIL NIL NIL NIL 
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(iii) Details of Outstanding Non-Convertible Securities (as on December 31, 2023):

Series of Non-
Convertible 
Securities 

ISIN 

Ten
or / 
Peri
od 
of 
Mat
urity 

Coupo
n 

Amount 
outstandi
ng (INR in 
Crore) 

Date of 
Allotme
nt 

Redempti
on Date / 
Schedule 

Credi
t 
Ratin
g 

Secured 
/ 
Unsecur
ed 

Security 

F Group – Debt 
Instruments, 
Series 2019-
20/S/NCD/001 

INE8
14O0
7386 73 

12.80
% 

 15.50 
03-Sep-

19
03-Sep-25

CARE
: BBB 

Secured 
Receivabl
es - 1.00 
times 

F Group – Debt 
Instruments, 
Series 2019-
20/S/NCD/001 

INE8
14O0
7386 73 

12.80
% 

 15.50 
03-Sep-

19
03-Sep-25

CARE
: BBB 

Secured 
Receivabl
es - 1.00 
times 

F Group – Debt 
Instruments, 
Series 2019-
20/S/NCD/001 

INE8
14O0
7386 73 

12.80
% 

 31.00 
03-Sep-

19
03-Sep-25

CARE
: BBB 

Secured 
Receivabl
es - 1.00 
times 

F Group – Debt 
Instruments, 
Series 2020-
21/S/NCD/003  

INE8
14O0
7287 48 

11.65
%  37.00 

09-Dec-
20 09-Dec-24

CARE
: BBB Secured

Receivabl
es - 1.00 
times 

F Group – Debt 
Instruments, 
Series 2021-
22/S/NCD/004 

INE8
14O0
7303 60 

12.29
%  20.50 

25-Feb-
21 13-Feb-26

CARE
: BBB Secured

Receivabl
es - 1.00 
times 

F Group – Debt 
Instruments, 
Series 2021-
22/S/NCD/004 

INE8
14O0
7303 60 

12.29
%  20.50 

25-Feb-
21 13-Feb-26

CARE
: BBB Secured

Receivabl
es - 1.00 
times 

F Group – Debt 
Instruments, 
Series 2020-
2021/S/NCD/006 

INE8
14O0
7311 36 

14.00
% 

 3.33 19-Mar-
21 

19-Mar-24 CARE
: BBB 

Secured 
Receivabl
es - 1.10 
times 

 F Group – Debt 
Instruments, 
Series 2020-2021 
/S/NCD/005 

INE8
14O0
7329 36 

14.00
% 

 4.17 18-Mar-
21 

18-Mar-24 CARE
: BBB 

Secured 
Receivabl
es - 1.10 
times 

F Group – Debt 
Instruments, 
Series 2021-
22/S/NCD/004 

INE8
14O0
7337 60 

12.39
% 

 12.25 18-Jun-
21

13-Jun-26 CARE
: BBB 

Secured 
Receivabl
es - 1.00 
times 

F Group – Debt 
Instruments, 
Series 2022-
23/S/NCD/001 

INE8
14O0
7337 60 

12.39
% 

 12.25 18-Jun-
21

13-Jun-26 CARE
: BBB 

Secured 
Receivabl
es - 1.00 
times 
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F Group – Debt 
Instruments, 
Series 2021-
22/S/NCD/002 

INE8
14O0
7345 36 

12.55
% 

 20.00 10-Mar-
22 

10-Mar-25 CARE
: BBB 

Secured 
Receivabl
es - 1.10 
times 

F Group – Debt 
Instruments, 
Series 2022-
23/S/NCD/003 

INE8
14O0
7352 24 

13.00
% 

 10.00 31-Mar-
22 

30-Mar-24 CARE
: BBB 

Secured 
Receivabl
es - 1.10 
times 

F Group – Debt 
Instruments, 
Series 2022-
23/S/NCD/001 

INE8
14O0
7360 48 

12.90
% 

 60.00 19-Jul-
22

19-Jul-26 ICRA:
BBB 

Secured 
Receivabl
es - 1.00 
times 

F Group – Debt 
Instruments, 
Series 2022-
23/S/NCD/002/A 

INE8
14O0
7378 60 

12.25
% 

 15.40 27-Aug-
22 

26-Aug-27 ICRA:
BBB 

Secured 
Receivabl
es - 1.00 
times 

F Group – Debt 
Instruments, 
Series 2022-
23/S/NCD/ 002/B 

INE8
14O0
7378 60 

12.25
% 

 15.40 
27-Aug-

22
26-Aug-27

ICRA: 
BBB 

Secured 
Receivabl
es - 1.00 
times 

F Group – Debt 
Instruments, 
Series 2022-
23/S/NCD/003/A 

INE8
14O0
7394 18 

13.80
% 

 25.00 
28-Feb-

23
24-Aug-24

ICRA: 
BBB 

Secured 
Receivabl
es - 1.20 
times 

F Group – Debt 
Instruments, 
Series 2022-
23/S/NCD/004 

INE8
14O0
7402 12 

12.75
% 

 17.50 21-Mar-
23 

25-Mar-24 ICRA:
BBB 

Secured 
Receivabl
es - 1.20 
times 

F Group – Debt 
Instruments, 
Series 2022-
23/S/NCD/001 

INE8
14O0
7410 12 

11.50
%  14.50 

22-Jun-
23 27-Jun-24

ICRA: 
BBB 

Secured Receivabl
es - 1.20 
times 

F Group – Debt 
Instruments, 
Series 2023-
24/S/NCD/003 

INE8
14O0
7436 23 

12.00
% 

 15.00 
28-Jun-

23
07-Jun-25

ICRA: 
BBB 

Secured 
Receivabl
es - 1.10 
times 

F Group – Debt 
Instruments, 
Series 2023-
24/S/NCD/002 

INE8
14O0
7428 17 

12.00
%  6.67 

30-Jun-
23 07-Dec-24

ICRA: 
BBB 

Secured 
Receivabl
es - 1.10 
times 

F Group – Debt 
Instruments, 
Series 2023-
24/S/NCD/003 

INE8
14O0
7444 36 

12.75
% 

 20.20 19-Jul-
23

20-Jul-26 N.A

Secured 
Receivabl
es - 1.00 
times 

F Group – Debt 
Instruments, 
Series 2023-
24/S/NCD/004 

INE8
14O0
7451 12 

11.25
% 

 30.00 
15-Sep-

23
25-Sep-24

ICRA: 
BBB 

Secured 
Receivabl
es - 1.15 
times 



Key Information Document   Private & Confidential 
Date: February 26, 2024  For Private Circulation Only 

26 

F Group – Debt 
Instruments, 
Series 2023-
24/S/NCD/005 

INE8
14O0
7469 15 

11.25
% 

 24.00 22-Sep-
23 

22-Dec-24 ICRA:
BBB 

Secured Receivabl
es - 1.15 
times 

F Group – Debt 
Instruments, 
Series 2023-
24/S/NCD/006 

INE8
14O0
7477 13 

11.25
% 

 25.00 29-Sep-
23 

29-Oct-24 ICRA:
BBB 

Secured 
Receivabl
es - 1.10 
times 

F Group – Debt 
Instruments, 
Series 2023-
24/S/NCD/007 

INE8
14O0
7485 15 

12.55
% 

 20.00 26-Dec-
23 

20-Mar-25 ICRA:
BBB 

Secured 
Receivabl
es - 1.10 
times 

 490.67 

(iv) Details of commercial paper issuances as at the end of the last quarter (i.e.,
December 31, 2023) in the following format: NIL

Series 
of 
Non-
Conve
rtible 
Securi
ties 

ISI
N 

Tenor 
/ 

Period 
of 

Matur
ity 

Coup
on 

Amount 
outstanding (INR 
in Crore) 

Date 
of 

allot
men

t 

Red
emp
tion 
Dat
e / 

Sche
dule 

Credi
t 

Ratin
g 

Secur
ed / 
Unse
cured 

Secu
rity 

Oth
er 

deta
ils 

viz. 
deta
ils of 
Issui
ng 

and 
Payi
ng 

Age
nt, 

deta
ils of 
Cred

it 
Rati
ng 

Age
ncie

s 
NIL 

(v) List of top ten holders of non-convertible securities in terms of value (on a
cumulative basis):



Key Information Document   Private & Confidential 
Date: February 26, 2024  For Private Circulation Only 

27 

Sr. 
No. 

Name of holders 
Category 

of 
holder  

Face 
value of 
holding 

Holding as 
a % of total 
outstanding 
non-
convertible 
securities 
of the 
Issuer 

1 NEDERLANDSE FINANCIERINGS-MAATSCHAPPIJ
VOOR ONTWIK (FMO) 

Eligible 
Investor 10,00,000 

12.2% 

2 NEDERLANDSE FINANCIERINGS-MAATSCHAPPIJ
VOOR ONTWIK (FMO) 

Eligible 
Investor 10,00,000 

7.5% 

3 Triodos SICAV - II Triodos Microfinance Fund 
Eligible 
Investor 10,00,000 

6.3% 

4 
Fourdegreewater Capital Private Limited 
(WintWealth) 

Eligible 
Investor 1,00,000 6.1% 

5 IFMR Finance for Freedom Fund III Eligible 
Investor 1,00,000 

5.1% 

6 Alpha Fintech Private Limited Eligible 
Investor 1,00,000 

5.1% 

7 Northern Arc Capital Limited Eligible 
Investor 1,00,000 

4.9% 

8 AAV SARL (Symbiotics) 
Eligible 
Investor 10,00,000 4.2% 

9 AAV SARL (Symbiotics) Eligible 
Investor 10,00,000 

4.2% 

10 Actiam Financial Inctusion Fund Eligible 
Investor 1,00,000 

4.1% 

(vi) List of top ten holders of Commercial Paper in terms of value (in cumulative basis):
NIL

Sr. No. Name of holder Category of 
holder  

Face value of 
holding 

Holding as a % of total 
commercial paper 
outstanding of the Issuer 

NIL 

(vii) Details of the bank fund based facilities/ rest of the borrowing (if any, including
hybrid debt like Foreign Currency Convertible Bonds (FCCB), Optionally Convertible
Debentures/ Preference Shares) from financial institutions or financial creditors:
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Name of 
Lender 

Type of 
Facility 

Amount 
Sanction
ed (INR 

in 
Crore) 

Principa
l 

Amount 
Outstan

ding 
(INR in 
Crore) 

Repayme
nt Date/ 
Schedule 

Security 

Credit 
Rating

, if 
applic
able 

Asset 
Classificati

on 

RBL Bank Ltd CC 10.00 - 30-Nov-23 Secured No Standard 
DCB Bank PTC 53.07 14.49 16-Aug-24 Secured Yes Standard 
DCB Bank PTC 49.96 20.07 16-Sep-24 Secured Yes Standard 

RBL Bank Ltd 
Term 
Loan 13.00 9.75 20-Aug-24 Secured Yes Standard 

DCB Bank PTC 42.29 28.16 16-Jan-25 Secured Yes Standard 
DCB Bank PTC 61.84 54.24 14-Apr- 25 Secured Yes Standard 

IDFC First Bank 
Limited 

Term 
Loan 

60.00 56.67 30-Oct-26 Secured Yes Standard 

IDFC First Bank 
Limited CC 2.00 - 07-Nov-24 Secured No Standard 

RBL Bank Ltd 
Term 
Loan 12.00 12.00 18-Jun-24 Secured No Standard 

Indian Bank O/D 4.50 - 16-Nov-24 Secured No Standard 
ICICI Bank O/D 4.50 - 03-Mar-24 Secured No Standard 
HDFC Bank O/D 23.85 - 10-Mar-24 Secured No Standard 
DCB Bank PTC 59.34 59.34 14-JUN-25 Secured No Standard 

Total  337.01 195.72     
 
3.2 Details of credit rating, along with the latest press release of the Credit Rating Agency in 

relation to the issue, and a declaration that the rating is valid as on the date of issuance 
and listing. Such press release shall not be older than one year from the date of opening of 
the issue. 
The rating letter from the Rating Agency, the rating rationale from the Rating Agency and the 
detailed press release in Annexure II (Rating Letter, Rating Rationale, and Detailed Press 
Release from the Rating Agency) of this Key Information Document. 
 

3.3 Expenses of the Issue: Expenses of the issue along with a break up for each item of expense, 
including details of the fees payable to separately as under (in terms of amount, as a 
percentage of total issue expenses and as a percentage of total issue size), as applicable 

3.4  
S.NO PARTICULARS AMOUNT (INR) PERCENTAGE OF 

TOTAL ISSUE 
EXPENSES 

PERCENTAGE OF 
TOTAL ISSUE SIZE 

1. Lead 
Manager(s) 
fees 

Not applicable as the Debentures 
under this Key Information Document 
are being issued on private placement 
basis under Section 42 of Companies 
Act, 2013, and no lead manager has 
been appointed for this issuance of 

Debentures.  

N.A. N.A. 
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S.NO PARTICULAR
S 

AMOUNT (INR) PERCENTAGE OF TOTAL 
ISSUE EXPENSES  

PERCENTAGE OF TOTAL 
ISSUE SIZE 

2. Underwriting
commission

Not applicable as the 
Debentures under this 

Key Information 
Document are being 

issued on private 
placement basis under 

Section 42 of Companies 
Act, 2013, and no 

underwriting commission 
is being paid for this 

issuance of Debentures.  

N.A. N.A. 

3. Brokerage,
selling
commission
and upload
fees

Not applicable as the 
Debentures under this 

Key Information 
Document are being 

issued on private 
placement basis under 

Section 42 of Companies 
Act, 2013, and no 
brokerage, selling 

commission and upload 
fees is being paid for this 
issuance of Debentures.  

N.A. N.A. 

4. Fees payable
to the
registrars to
the issue

Rs.15,000 
or such other fees as may 

be agreed with the 
Registrar. 

N. A N. A

5. Fees payable
to the legal
Advisors

The Issuer is being 
advised by its in-house 
legal and compliance 

team. 

N.A N.A. 

6. Advertising
and
marketing
expenses

N. A. * N.A. * N.A. * 

7. Fees payable
to the
regulators
including
stock
exchanges

2,02,000 2.77%   0.03% 

8. Expenses
incurred on
printing and
distribution
of issue
stationary

N. A. ** N.A. ** N.A. ** 

9. Any other 
fees, 

N. A. *** N.A. *** N.A. *** 



Key Information Document   Private & Confidential 
Date: February 26, 2024  For Private Circulation Only 

30 

S.NO PARTICULAR
S 

AMOUNT (INR) PERCENTAGE OF TOTAL 
ISSUE EXPENSES  

PERCENTAGE OF TOTAL 
ISSUE SIZE 

commission 
and payments 
under 
whatever 
nomenclatur
e 
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*  As the Debentures will be issued by way of private placement to identified investors in 
accordance with the process prescribed by SEBI, no specific advertising and marketing 
expenses are envisaged to be payable in respect of such issue of Debentures.  

 
**  As the Debentures will be issued by way of private placement to identified investors in 

accordance with the process prescribed by SEBI, no specific expenses are envisaged to be 
incurred on printing and distribution of issue stationary in respect of such issue of 
Debentures. 

 
***  As the Debentures will be issued by way of private placement to identified investors in 

accordance with the process prescribed by SEBI, no specific fees, commission and payments 
under whatever nomenclature are envisaged to be incurred in respect of such issue of 
Debentures.   
 

3.4 If the security is backed by a guarantee or letter of comfort or any other document of a 
similar nature, a copy of the same shall be disclosed. In case such document does not 
contain the detailed payment structure (procedure of invocation of guarantee and receipt 
of payment by the investor along with timelines), the same shall be disclosed in the issue 
document. 
 
Not applicable. 
 

3.5 Disclosure of cash flow with date of interest/dividend/ redemption payment as per day 
count convention  
 
(a)  The day count convention for dates on which the payments in relation to the non-

convertible securities which need to be made, should be disclosed:  
 

(i) Interest and all other charges shall accrue based on an actual/actual basis. 

(ii) If any Due Date on which any interest or additional interest is payable falls 
on a day which is not a Business Day, the payment to be made on such Due 
Date shall be made on the succeeding Business Day. 

(iii) If any Due Date on which any Outstanding Principal Amounts are payable 
falls on a day which is not a Business Day, the payment to be made on such 
Due Date shall be made on the preceding Business Day. 

(iv) If the Final Redemption Date or any other date on which the Debentures 
are redeemed in full (including in accordance with the provisions on early 
redemption and optionally accelerated redemption under the DTD (please 
refer to the sections named "Early Redemption and "Optionally Accelerated 
Redemption" in Section 3.10 (Summary Terms) of this Key Information 
Document)) falls on a day which is not a Business Day, the payment of any 
amounts in respect of any interest and the Outstanding Principal Amounts 
to be made shall be made on the preceding Business Day. 

(b)  Procedure and time schedule for allotment and issue of securities should be 
disclosed:  
 
Please refer to the column on “Issue Timing” under Section 3.10 (Summary Terms) 
of this Key Information Document; and 
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(c) Cash flows emanating from the non-convertible securities shall be mentioned in
the issue document, by way of an illustration:

The cashflows emanating from the Debentures, by way of an illustration, are set out
under Annexure VI (Illustration of Bond Cashflows) of this Key Information
Document.

3.6 Other details: 

(a) Default in payment:

On the occurrence of an Event of Default, the Issuer agrees to pay additional interest at
5% (five percent) per annum above the Interest Rate on the Outstanding Principal
Amounts, commencing from the date of occurrence of the Event of Default until such
Event of Default is cured or the relevant Secured Obligations are repaid, on each Interest
Payment Date occurring during the aforementioned period.

(b) Disclosure required under Form PAS-4 under Companies (Prospectus and Allotment of
Securities), Rules, 2014 but not contained in this schedule, if any:

All disclosures under Form No. PAS-4 of Companies (Prospectus and Allotment of
Securities), Rules, 2014 have been set out in Section 7.

3.7 Details of Debt Securities Sought to be Issued 

Under the purview of this Key Information Document, the Issuer intends to raise an amount of INR 
65,00,00,000 (Indian Rupees Sixty Five Crore) by way of the issue of rated, listed, unsubordinated, 
secured, transferable, redeemable, non-convertible debentures, on a private placement basis. 

For further details of the Debentures, please refer to the terms and conditions of the debentures set 
out in Section 3.10 (Summary Terms) of this Key Information Document. 

3.8 Issue Size 

The aggregate issue size for the Debentures is INR 65,00,00,000 (Indian Rupees Sixty Five 
Crore). 

3.9 Utilization of the Issue Proceeds 

(a) The funds raised by the Issue shall be utilised by the Issuer for the purposes of
onward lending and business growth of the Issuer ("Purpose") within the
Origination Period.

(b) The funds raised by the Issue shall be utilised by the Issuer solely for the Purpose and
the Issuer shall not use the proceeds of the Issue towards:

(i) any capital market instrument such as equity and equity linked instruments
or any other capital market related activities (whether directly or indirectly);

(ii) investment in the real estate sector/real estate business (including the
acquisition/purchase of land);
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(iii) any speculative purposes;

(iv) any purpose, that is not eligible for the providing of financing by banks to
non-banking financial companies for bank finance to non-banking financial
companies, or, which results in a breach of the RBI's master circular no.
DOR.CRE.REC.No.07/21.04.172/2023-24 dated April 3, 2023 on "Bank
Finance to Non-Banking Financial Companies (NBFCs)"; and

(v) in contravention of Applicable Law (including without limitation, any
guidelines, rules or regulations of the RBI and/or SEBI).

3.10 Summary Terms 

Security Name 
(Name of the non-
convertible 
securities which 
includes Coupon / 
dividend, Issuer 
Name and 
maturity year) 

 11.75% NeoGrowth 27 February 2026 

Issuer NeoGrowth Credit Private Limited 

Type of 
Instrument 

Rated, listed, unsubordinated, secured, transferable, redeemable, non-
convertible debentures  

Nature of 
Instrument 
(Secured or 
Unsecured) 

Secured 

Seniority (Senior 
or subordinated) 

Unsubordinated 

Eligible Investors Please refer Section 8.14 (Eligible Investors) of the General Information 
Document. 

Listing (name of 
stock Exchange(s) 
where it will be 
listed and timeline 
for listing) 

(a) The Issuer shall submit all duly completed documents to the BSE, SEBI,
ROC or any other Governmental Authority, as are required under
Applicable Law and obtain the listing of the Debentures within the
timelines prescribed under the SEBI Listing Timelines Requirements
("Listing Period").

(b) The Issuer shall ensure that the Debentures continue to be listed on
the wholesale debt market segment of the BSE.

(c) In the event there is any delay in listing of the Debentures beyond the
Listing Period, the Issuer will pay to the Debenture Holders, penal
interest of 1% (one percent) per annum over the Interest Rate, from
the date of allotment of the Debentures until the listing of the
Debentures is completed.

Rating of ICRA BBB+ (Stable) (pronounced as "ICRA Triple B plus with Stable Outlook") 
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Instrument 

Issue Size Up to INR 65,00,00,000 (Indian Rupees Sixty Five Crore). 

Minimum 
subscription 

As set out in the General Information Document. 

Option to retain 
oversubscription 
(Amount) 

N.A. 

Objects of the 
Issue / Purpose for 
which there is 
requirement of 
funds 

100% (one hundred percent) of the issue proceeds will be utilized by the Issuer 
for the purposes of onward lending and business growth of the Issuer. 

In case the issuer is 
an NBFC and the 
objects of the issue 
entail loan to any 
entity who is a 
‘group company’ 
then disclosures 
shall be made in 
the following 
format: 

Not Applicable. The proceeds raised from the Issue will be used solely for the 
Purpose. 

Details of the 
utilization of the 
Proceeds 

100% (one hundred percent) of the issue proceeds will be utilized by the Issuer 
for the purposes of onward lending and business growth of the Issuer. 

Coupon Rate 11.75% (eleven decimal seven five percent) per annum (fixed), payable 
quarterly on the Interest Payment Dates. 

Step Up/ Step 
Down Coupon 
Rate 

N.A. 

Coupon Payment 
Frequency 

Quarterly 

Coupon Payment 
Dates 

Payable quarterly on the dates set out in Annexure VI (Illustration of Bond Cash 
Flows) (subject to adjustments for Business Day Convention). 

Coupon Type 
(Fixed, floating or 
other structure) 

Fixed Coupon 

Coupon Reset 
Process (including 
rates, spread, 
effective date, 
interest rate cap 
and floor etc.) 

N.A. 

Day Count Basis 
(Actual / Actual) 

Actual / Actual 
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Interest on 
Application 
Money 

(a) Interest at the Interest Rate, subject to deduction of tax at source in
accordance with Applicable Law, will be paid by the Issuer on the
Application Money to the Applicants from the date of receipt of such
Application Money up to 1 (one) day prior to the Deemed Date of
Allotment for all valid applications, within 5 (five) Business Days from
the Deemed Date of Allotment. Where pay-in date of the Application
Money and the Deemed Date of Allotment are the same, no interest
on Application Money will be payable.

(b) Where the entire subscription amount has been refunded, the interest
on Application Money will be paid along with the refunded amount to
the bank account of the Applicant as described in the Application Form
by electronic mode of transfer such as (but not limited to)
RTGS/NEFT/direct credit.

(c) Where an Applicant is allotted a lesser number of Debentures than
applied for, the excess amount paid on application will be refunded to
the Applicant in the bank account of the Applicant as described in the
Application Form towards interest on the refunded money by
electronic mode of transfer like RTGS/NEFT/direct credit. Details of
allotment will be sent to each successful Applicant.

Default Interest 
Rate 

(a) On the occurrence of an Event of Default , the Issuer agrees to pay
additional interest at 5% (five percent) per annum above the
Interest Rate on the Outstanding Principal Amounts, commencing
from the date of occurrence of the Event of Default until such Event
of Default is cured or the relevant Secured Obligations are repaid,
on each Interest Payment Date occurring during the
aforementioned period.

(b) Without prejudice to paragraph (a) above, on the occurrence of any
breach by the Issuer in compliance with any of the financial
covenants set out under Section 4.3.1 (Financial Covenants), if such
breach is not remedied within 30 (thirty) calendar days from the
date of occurrence, the Issuer agrees to pay additional interest at
1% (one percent) per annum above the Interest Rate on the
Outstanding Amounts, within a period of 30 (thirty) calendar days
from the date of occurrence of such breach.

Tenor 24 (twenty four) months from the Deemed Date of Allotment 

Redemption Date 
/ Maturity Date 

February 27, 2026, being 24 (twenty four) months from the Deemed Date of 
Allotment (subject to adjustments for day count convention in accordance 
with the SEBI Debt Listing Regulations). 

Redemption 
Amount 

INR 1,00,000 (Indian Rupees One Lakh) per Debenture in the manner set out 
in Annexure VI (Illustration of Bond Cash Flows) hereto.  

Redemption 
Premium/ 
Discount 

Not Applicable 

Early Redemption (a) The Issuer shall not be permitted to voluntarily redeem the
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Debentures until the expiry of 12 (twelve) months from the Deemed 
Date of Allotment. 

(b) Upon the expiry of the period set out under paragraph (a) above, the
Issuer may, subject to Applicable Law (including any prescriptions of
the RBI on minimum original maturity of non-convertible debentures),
and so long as no Event of Default has occurred or is continuing, at any
time prior to the Final Redemption Date, redeem the Debentures pro
rata, in part or in full by paying an early redemption premium of 5%
(five percent) on such part of the Outstanding Principal Amounts of
the Debentures that is proposed to be prematurely redeemed, subject
to the consent of the Majority Debenture Holders being obtained by
the Issuer. It is hereby clarified that the early redemption premium is
payable in addition to the interest at the Interest Rate.

(c) For the purposes of voluntarily prematurely redeeming the
Debentures in accordance with this provision, the Issuer shall:

(i) provide the Debenture Trustee and the Debenture Holders
written notice of at least 45 (forty five) calendar days prior to
the date of the meeting of the Debenture Holders where the
consent for the early redemption is proposed to be sought.
Any notice in accordance with this sub-paragraph (i) shall be
provided in the following manner:

(A) a soft copy of such notice shall be sent to the
Debenture Holders who have registered their email
address(es) either with the Issuer or with any
Depository; and

(B) a hard copy of the notice shall be sent to the
Debenture Holders who have not registered their
email address(es) either with the Issuer or with any
Depository; and

(ii) following the providing/granting of approval for any request
for early redemption, the Issuer shall redeem the Debentures
on the date occurring on the expiry of the Early Redemption
Exercise Period.

(d) The Issuer will not redeem all or any part of the Debentures except at
the times and in the manner provided for in the DTD.

Optionally 
Accelerated 
Redemption 

(a) On the occurrence of a Rating Downgrade Event and/or in the event of
any delay in the or the creation or perfection of the security interest in
terms of the Deed of Hypothecation, subject to Applicable Law
(including any prescriptions of the RBI on minimum original maturity
of non-convertible debentures), the Debenture Trustee (acting on the
instructions of the Majority Debenture Holders) shall have the option
(but not the obligation) to require the Issuer to redeem the
Debentures by paying all Outstanding Amounts within 30 (thirty)
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calendar days from the date of receipt by the Issuer of the notice 
regarding the occurrence of such Rating Downgrade Event from the 
Debenture Trustee ("Optionally Accelerated Redemption Option"). 

(b) To exercise the Optionally Accelerated Redemption Option, following
the occurrence of a Rating Downgrade Event in accordance with this
provision, the Debenture Trustee (acting on the instructions of the
Majority Debenture Holders) shall:

(i) provide the Issuer a written notice requiring it to redeem the
Debentures by paying all Outstanding Amounts within 30
(thirty) calendar days from the date of receipt by the Issuer of
the aforementioned notice ("Optionally Accelerated
Redemption Option Notice"). The Debenture Trustee shall
issue the Optionally Accelerated Redemption Option Notice by
no later than 15 (fifteen) days of being informed of the Rating
Downgrade Event by the Issuer;

(ii) any notice in accordance with this sub-paragraph (a) shall be
provided in the following manner:

(A) a soft copy of such notice shall be sent to the
Debenture Holders who have registered their
email address(es) either with the Issuer or
with any Depository; and

(B) a hard copy of the notice shall be sent to the
Debenture Holders who have not registered
their email address(es) either with the Issuer
or with any Depository; and

(iii) the Issuer will make payment of all the Outstanding Amounts
within the exercise period of 3 (three) Business Days occurring
on the expiry of a period of 21 (twenty one) days following the
date of receipt of the Optionally Accelerated Redemption
Option Notice, and in any case prior to the expiry of a period
of within 30 (thirty) calendar days from the date of receipt by
the Issuer of the Optionally Accelerated Redemption Option
Notice to such accounts as may be prescribed by the
Debenture Trustee or the Debenture Holders.

(c) No prepayment penalty or prepayment premium will be applicable to
any redemption in accordance with this provision.

Issue Price INR 1,00,000 (Indian Rupees One Lakh) 

Discount at which 
security is issued 
and the effective 
yield as a result of 
such discount 

N.A. 
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Put Date N.A. 

Put Price N.A. 

Call Date N.A. 

Call Price N.A. 

Put Notification 
Time (Timelines by 
which the investor 
need to intimate 
Issuer before 
exercising the put) 

N.A. 

Call Notification 
Time (Timelines by 
which the Issuer 
need to intimate 
investor before 
exercising the call) 

N.A. 

Face Value INR 1,00,000 (Indian Rupees One Lakh) per Debenture 

Minimum 
Application and in 
multiples of 
thereafter 

As set out in the General Information Document. 

Issue Timing Issue Opening Date: February 26, 2024 
Issue Closing Date: February 26, 2024 
Date of earliest closing of the Issue, if any: N.A. 
Pay-in Date: February 27, 2024 
Deemed Date of Allotment: February 27, 2024 

Settlement mode 
of the Instrument 

Pay-in of funds through ICCL. 

The pay-in of the Application Money for the Debentures shall be made by way 
of transfer of funds from the bank account(s) of the Eligible Investors (whose 
bids have been accepted) as registered with the Electronic Book Provider into 
the account of the ICCL, as specified in this regard below. 

Depositories As set out in the General Information Document. 

Disclosure of 
Interest / Dividend 
/ Redemption 
Dates 

On the dates set out in Annexure VI (Illustration of Bond Cash Flows) (subject 
to adjustments for Business Day Convention). 

Record Date 14 (fourteen) calendar days prior to each Due Date. 

All covenants of 
the issue 
(including side 
letters, 
accelerated 
payment clause, 
etc.) 

Representations and Warranties 

Please refer Section 4.2 of this Key Information Document. 

Financial Covenants  

Please refer Section 4.3.1 of this Key Information Document. 
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Reporting Covenants 

Please refer Section 4.3.2 of this Key Information Document. 

Affirmative Covenants  

Please refer Section 4.3.3 of this Key Information Document. 

Negative Covenants  

Please refer Section 4.3.4 of this Key Information Document. 

Description 
regarding Security 
(where applicable) 
including type of 
security (movable 
/ immovable / 
tangible etc.), type 
of charge (pledge / 
hypothecation / 
mortgage etc.), 
date of creation of 
security / likely 
date of creation of 
security, minimum 
security cover, 
revaluation, 
replacement of 
security, interest 
to the debenture 
holder over and 
above the coupon 
rate as specified in 
the Trust Deed and 
disclosed in the 
issue document. 

TRANSACTION SECURITY 

(a) The Debentures shall be secured on or prior to the Deemed Date of
Allotment by way of (i) a first ranking exclusive and continuing charge
to be created in favour of the Debenture Trustee pursuant to an
unattested deed of hypothecation, dated on or about the Effective
Date, executed or to be executed and delivered by the Issuer in a form
acceptable to the Debenture Trustee ("Deed of Hypothecation") over
identified book debts/loan receivables of the Issuer as described
therein (the "Hypothecated Assets") and (ii) such other security
interest as may be agreed between the Issuer and the Debenture
Holders ((i) and (ii) are collectively referred to as the "Transaction
Security").

(b) The charge over the Hypothecated Assets shall, at all times until the
Final Settlement Date, be (i) at least 1.15 (one decimal one five) times
the value of the Outstanding Amounts, and (ii) the principal
receivables of the Client Loans comprising the Hypothecated Assets
shall be at least 1.15 (one decimal one five) times the value of the
Outstanding Amounts (collectively, the "Security Cover").

(c) The value of the Hypothecated Assets for this purpose (for both initial
and subsequent valuations) shall be the amount reflected as the value
thereof in the books of accounts of the Issuer.

(d) The Issuer shall create the charge over the Hypothecated Assets on or
prior to the Deemed Date of Allotment and perfect such security by
filing Form CHG-9 with the ROC and by ensuring and procuring that the
Debenture Trustee files Form I with CERSAI in respect thereof and
completing all required filings with the relevant information utility,
within the time period prescribed in the Deed of Hypothecation.

The Issuer hereby further agrees, declares and covenants with the Debenture 
Trustee as follows: 

(i) the Debentures shall be secured by way of a first ranking exclusive
and continuing security on the Hypothecated Assets in favour of the
Debenture Trustee for the benefit of the Debenture Holders, on or
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prior to the Deemed Date of Allotment; 

(ii) all the Hypothecated Assets that will be charged to the Debenture
Trustee under the Deed of Hypothecation shall always be kept
distinguishable and held as the exclusive property of the Issuer
specifically appropriated to the Transaction Security and be dealt
with only under the directions of the Debenture Trustee;

(iii) the Issuer shall not create any charge, lien or other encumbrance
upon or over the Hypothecated Assets or any part thereof except in
favour of the Debenture Trustee nor will it do or allow anything that
may prejudice the Transaction Security;

(iv) the Debenture Trustee shall be at liberty to incur all costs and
expenses as may be necessary to preserve the Transaction Security
and to maintain the Transaction Security undiminished and claim
reimbursement thereof;

(v) to create the security over the Hypothecated Assets as contemplated
in the Transaction Documents by executing the duly stamped Deed
of Hypothecation;

(vi) to register and perfect the security interest created thereunder by
filing Form CHG-9 with the concerned ROC and ensuring and
procuring that the Debenture Trustee files the prescribed Form I with
CERSAI reporting the charge created to the CERSAI in relation thereto
in accordance with the timelines set out in the Deed of
Hypothecation;

(vii) the Issuer shall, at the time periods set out in the Deed of
Hypothecation, provide a list of the Hypothecated Assets to the
Debenture Trustee over which the security is created and subsisting
by way of hypothecation in favour of the Debenture Trustee (for the
benefit of the Debenture Holders) and sufficient to maintain the
Security Cover;

(viii) the Issuer shall, within the timelines prescribed under the Deed of
Hypothecation, add fresh receivables/Client Loans to the
Hypothecated Assets, so as to ensure that the Security Cover is
maintained or replace such Hypothecated Assets that do not satisfy
the eligibility criteria prescribed in the Transaction Documents.
Without prejudice to the above, in the event the PAR 1-30 Ratio
(Hypothecated Assets) (as defined in the Deed of Hypothecation)
exceeds 10% (ten percent), the Issuer will promptly and in no case
later than 15 (fifteen) Business Days of the Client Loans becoming
overdue by 30 (thirty) days or more and resulting in the PAR 1-30
Ratio (Hypothecated Assets) to exceed 10% (ten percent), ensure
that the value of the Hypothecated Assets equals or exceeds the
stipulated Security Cover by creating a charge by way of
hypothecation over additional or new current receivables in respect
of Client Loans that fulfil the eligibility criteria prescribed in the
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Transaction Documents; 

(ix) the Issuer shall, on a half yearly basis, as and when required by the
Debenture Trustee, give full particulars to the Debenture Trustee of
all the Hypothecated Assets from time to time;

(x) furnish and verify all statements, reports, returns, certificates and
information from time to time and as required by the Debenture
Trustee in respect of the Hypothecated Assets;

(xi) furnish and execute all necessary documents to give effect to the
Hypothecated Assets;

(xii) the security interest created on the Hypothecated Assets shall be a
continuing security; and

(xiii) the Hypothecated Assets shall fulfil the eligibility criteria set out in
the Deed of Hypothecation.

Specific Disclosures 

(a) Type of security: Book debts (i.e., movable assets).

(b) Type of charge: Hypothecation.

(c) Date of creation of security/ likely date of creation of security: On or
prior to the Deemed Date of Allotment.

(d) Minimum security cover: at least 1.15 (one decimal one five) times
the value of the Outstanding Amounts.

(e) Revaluation: N. A.

(f) Replacement of security: As set out in paragraph (viii) above.

(g) Interest over and above the coupon rate: In the event of any delay in
the execution of any Transaction Document (including the Debenture
Trust Deed or the Deed of Hypothecation) or the creation or perfection
of the security interest in terms thereof, the Issuer shall, at the option
of the Debenture Holders, either:

(i) if so required by the Debenture Holders, refund the
Application Money together with interest (including interest
accrued) at the Interest Rate/discharge the Secured
Obligations; and/or

(ii) pay to the Debenture Holders additional interest at the rate
of 2% (two percent) per annum on the Outstanding Principal
Amounts in addition to the Interest Rate until the relevant
Transaction Document is duly executed or the security is duly
created in terms thereof or the Secured Obligations are
discharged (whichever is earlier).
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Transaction 
Documents 

Shall be as set out in Section 4 (Transaction Documents and Key Terms) below. 

Conditions 
Precedent to 
Disbursement 

The Issuer shall fulfil the following conditions precedent, to the satisfaction of 
the Debenture Trustee, prior to the Deemed Date of Allotment, and shall 
submit and provide to the Debenture Trustee: 

CONSTITUTIONAL DOCUMENTS AND AUTHORISATIONS 

(a) a copy of the Constitutional Documents certified as correct, complete
and in full force and effect by an appropriate officer of the Issuer;

(b) a copy of resolution of the Issuer's board of directors/committee of
the Issuer's board of directors authorising the execution, delivery and
performance of the Transaction Documents certified as correct,
complete and in full force and effect by an appropriate officer of the
Issuer;

(c) a copy of the resolution of the shareholders of the Issuer under Section
42 of the Companies Act, certified as correct, complete and in full force
and effect by an appropriate officer of the Issuer;

(d) copies of the resolutions of the shareholders of the Issuer under
Sections 180(1)(c) and 180(1)(a) of the Companies Act, certified as
correct, complete and in full force and effect by an appropriate officer
of the Issuer;

TRANSACTION DOCUMENTS 

(e) execution, delivery and stamping of the Transaction Documents in a
form and manner satisfactory to the Debenture Trustee;

INTERMEDIARY DOCUMENTS 

(f) a copy of the rating letter and/or the rating rationale issued in relation
to the Debentures;

(g) a copy of the consent from the Debenture Trustee to act as the
debenture trustee for the Issue;

(h) a copy of the consent of the Registrar to act as the registrar and
transfer agent for the Issue;

(i) a copy of the tripartite agreement(s) executed between the Issuer and
the Depositories;

OTHERS 

(j) the audited financial statements of the Issuer for the Financial Year
ended March 31, 2023 together with the most recent limited review
financial statements of the Company;
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(k) evidence that all 'know your customer' requirements to the
satisfaction of the Debenture Trustee/the Applicants has been
provided;

(l) a certificate from the authorised signatories of the Issuer addressed to
the Debenture Trustee confirming as on the Deemed Date of
Allotment/the date of the certificate, inter alia:

(i) the persons authorised to sign the Transaction Documents
and any document to be delivered under or in connection
therewith, on behalf of the Issuer, together with the names,
titles and specimen signatures of such authorised signatories;

(ii) the Issuer has the power under the Constitutional Documents
to borrow amounts by way of the issuance of the Debentures
and create the Transaction Security to secure such
Debentures;

(iii) the issuance of the Debentures and the creation of security
over the Hypothecated Assets will not cause any limit,
including any borrowing or security providing limit binding on
the Issuer to be exceeded;

(iv) no consents and approvals are required by the Issuer from its
creditors or any Governmental Authority or any other person
for the issuance of the Debentures and creation of security
under the Deed of Hypothecation;

(v) the representations and warranties contained in the
Transaction Documents are true and correct in all respects;

(vi) no Event of Default has occurred or is subsisting

(vii) no Material Adverse Effect has occurred; and

(viii) no investor or shareholder consent/approval, pursuant to the
articles of association of the Issuer or any shareholders'
agreements or other documents/instruments entered into by
the Issuer and its shareholders and investors, is required for
the Issuer to enter into or perform its obligations under the
Transaction Documents;

(m) a copy of the in-principle approval provided by the BSE in respect of
the listing of the Debentures within the timelines prescribed under the
SEBI Listing Timelines Requirements;

(n) copies of the due diligence certificates from the Debenture Trustee in
accordance with Chapter II (Due Diligence by Debenture Trustees) of
the SEBI Debenture Trustee Master Circular and the SEBI NCS
Regulations; and

(o) such other information, documents, certificates, opinions and
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instruments as the Debenture Holders/Debenture Trustee may 
reasonably request. 

Conditions 
Subsequent to 
Disbursement 

The Issuer shall fulfil the following conditions subsequent, to the satisfaction 
of the Debenture Trustee: 

(a) the Issuer shall ensure that the Debentures are allotted to the
respective Debenture Holders and are credited into the demat
accounts of the relevant Debenture Holders within the timelines
prescribed under SEBI Listing Timelines Requirements;

(b) the Issuer shall, on or prior to the utilisation of the Application Money
received by the Issuer, or within 15 (fifteen) calendar days of the
allotment of the Debentures, whichever is earlier, file a return of
allotment of securities under Form PAS-3 of the Companies
(Prospectus and Allotment of Securities) Rules, 2014 with the ROC
along with a list of the Debenture Holders and with the prescribed fee;

(c) the Issuer shall in respect of the Transaction Security, file Form CHG-9
with the ROC and shall ensure and procure that the Debenture Trustee
files the prescribed Form I with CERSAI and completes all required
filings with the relevant information utility, each within 30 (thirty) days
from the date of creation of the Transaction Security;

(d) the Issuer shall make the application for listing of the Debentures and
obtain listing of the Debentures within the time period prescribed
under the SEBI Listing Timelines Requirements;

(e) the Issuer shall on or prior to making the application for listing, provide
copies of the due diligence certificates from the Debenture Trustee in
accordance with Chapter II (Due Diligence by Debenture Trustees) of
the SEBI Debenture Trustee Master Circular and the SEBI NCS
Regulations, as may be required for obtaining the listing of the
Debentures; and

(f) comply with such other condition and provide such other information
and documents as the Debenture Holders/Debenture Trustee may
reasonably request, or as may be required under Applicable Law.

Events of Default 
(including manner 
of 
voting /conditions 
of joining Inter 
Creditor 
Agreement) 

EVENTS OF DEFAULT 

Each of the events or circumstances set out below is an Event of Default. 

(a) Payment Defaults

The Issuer does not pay on any Due Date (including on the respective
Redemption Date(s)) any amount payable pursuant to the DTD and the
Debentures at the place and in the currency in which it is expressed to
be payable, unless the failure to pay is caused by the non-availability
of NEFT, RTGS or any other payment systems operated by the RBI and
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the payment is made within 3 (three) days of the Due Date. 

(b) Material Adverse Effect

The occurrence of a Material Adverse Effect, in the sole determination
of the Debenture Trustee (acting on the instructions of the Majority
Debenture Holders).

(c) Cross Default

(i) The Issuer defaults in any payment of any Financial
Indebtedness beyond the period of grace, if any, provided in
the instrument or agreement under which such Financial
Indebtedness was created.

(ii) The Issuer defaults in the observance or performance of any
agreement or condition relating to any Financial Indebtedness
or contained in any instrument or agreement evidencing,
securing or relating thereto or any other event shall occur or
condition exist, the effect of which default or other event or
condition is to cause or to permit the holder or holders of such
Financial Indebtedness to cause (determined without regard
to whether any notice is required) any such Financial
Indebtedness to become due prior to its stated maturity, and
such Financial Indebtedness of the Issuer is declared to be due
and payable.

(iii) Any Financial Indebtedness of the Issuer shall be declared to
be due and payable, or required to be prepaid other than by a
regularly scheduled required prepayment, prior to the stated
maturity thereof.

(d) Misrepresentation

Any representation or warranty made by the Issuer in any Transaction
Document or in any certificate, financial statement or other document
delivered to the Debenture Trustee/Debenture Holders by the Issuer
shall prove to have been incorrect, false or misleading in any material
respect when made or deemed made.

(e) Unlawfulness

It is or becomes unlawful for the Issuer to perform any of its
obligations under the Transaction Documents and/or any obligations
of the Issuer under any Transaction Document are not, or cease to be
valid, binding or enforceable.

(f) Repudiation

The Issuer repudiates any of the Transaction Documents, or evidences
an intention to repudiate any of the Transaction Documents.
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(g) Transaction Documents

The DTD or any other Transaction Document (in whole or in part), is
terminated or ceases to be effective or ceases to be in full force or no
longer constitutes valid, binding and enforceable obligations of the
Issuer.

(h) Corporate governance; Data integrity

Failure by the Issuer to meet standards with respect to management,
governance, and data integrity, as may be required by the Debenture
Trustee and/or the Debenture Holders.

(i) Legal Proceedings

If one or more legal or governmental proceedings are initiated against
the Issuer or any claims are made against the Issuer, which in the
opinion of the Debenture Trustee (acting on the instructions of the
Majority Debenture Holders), may impair the Issuer's ability to
perform its obligations undertaken in terms of the Transaction
Documents or which has a Material Adverse Effect.

(j) Creditors' Process and Expropriation

Any expropriation, attachment, garnishee, sequestration, distress or
execution affects any assets of the Issuer or any affiliate of the Issuer
having an aggregate value more than or equal to the Outstanding
Principal Amounts or in excess of 10% (ten percent) of the Net Worth
of the Issuer, whichever is lesser, and is not discharged within the
earlier of 15 (fifteen) calendar days or the period provided in any order
of any competent court or tribunal relating to the aforementioned
actions..

(k) Authorisations; Licenses

Any authorisations, licenses (including operating licenses), consents
and approvals required by the Issuer under Applicable Law to enable
it to perform its obligations under the Transaction Documents, to
ensure the legality, validity, enforceability or admissibility of the
Transaction Documents, and to enable it to carry on its business are
revoked or suspended or cancelled in any manner.

(l) Insolvency/Inability to Pay Debts

The Issuer is unable or admits inability to pay its debts as they fall due,
suspends making payments on any of its debts or, by reason of actual
or anticipated financial difficulties, commences negotiations with one
or more of its creditors with a view to rescheduling any of its Financial
Indebtedness or fails to pay any amounts pursuant to a final judgment
or any order of any competent court or tribunal.

(m) Liquidation, Insolvency or Dissolution of the Issuer / Appointment of
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Receiver, Resolution Professional or Liquidator 

Any corporate action, legal proceedings or other procedure or step is 
taken in relation to: 

(i) the suspension of payments, a moratorium of any Financial
Indebtedness, winding-up, dissolution, administration or re-
organisation (by way of voluntary arrangement, scheme of
arrangement or otherwise) of the Issuer;

(ii) a composition, compromise, assignment or arrangement or
re-structuring of any arrangement with any creditor of the
Issuer;

(iii) the appointment of a liquidator, receiver, resolution
professional, administrative receiver, administrator,
compulsory manager or other similar officer in respect of the
Issuer;

(iv) the Issuer, in respect of any reference or enquiry or
proceedings commenced, before the National Companies Law
Tribunal or under any mechanism or prescription of the RBI in
respect of resolution/restructuring of stressed assets
(including without limitation, under the Stressed Assets
Framework);

(v) the commencement of an insolvency resolution process under
the (Indian) Insolvency and Bankruptcy Code, 2016 read
together with the Insolvency and Bankruptcy (Insolvency and
Liquidation Proceedings of Financial Service Providers and
Application to Adjudicating Authority) Rules, 2019, and any
other rules and regulations made thereunder from time to
time, or under any other Applicable Law, in respect of the
Issuer;

(vi) enforcement of any security over any Assets of the Issuer or
any affiliate of the Issuer or any analogous procedure or step
is taken in any jurisdiction; or

(vii) any other event occurs or proceeding instituted under any
Applicable Law that would have an effect analogous to any of
the events listed in (i) to (vi) above.

(n) Judgment Defaults

One or more judgments or decrees entered against the Issuer
involving a liability (not paid or not covered by a reputable and solvent
insurance company), individually or in the aggregate, exceeding 10%
(ten percent) of the Total Assets of the Issuer provided such judgments
or decrees are either final and non-appealable or have not been
vacated, discharged or stayed pending appeal for any period of 30
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(thirty) calendar days. 

(o) Security in Jeopardy

In the opinion of the Debenture Trustee any of the Hypothecated
Assets are in jeopardy.

(p) Security

(i) The Issuer fails to create and/or perfect the Transaction
Security within the timelines prescribed in the Transaction
Documents and/or in the manner prescribed in the
Transaction Documents.

(ii) The value of the Hypothecated Assets is insufficient to
maintain the Security Cover or the Issuer fails to maintain the
Security Cover (including by way of providing
additional/alternate security to the satisfaction of the
Debenture Trustee) within the timelines prescribed in the
relevant Transaction Documents.

(iii) Any of the Transaction Documents fails to provide the security
interests, rights, title, remedies, powers or privileges intended
to be created thereby (including the priority intended to be
created thereby), or such security interests fail to have the
priority contemplated under the Transaction Documents, or
the security interests become unlawful, invalid or
unenforceable.

(iv) The Issuer creates or attempts to create any mortgage, charge,
pledge, lien or other security interest securing any obligation
of any person or any other agreement or arrangement having
similar effect, over the Hypothecated Assets, without the prior
consent of the Debenture Trustee.

(q) Business

The Issuer without obtaining the prior consent of the Debenture
Trustee ceases to carry on its business or gives notice of its intention
to do so.

(r) Erosion of Net Worth

The Net Worth of the Issuer erodes by 50% (fifty percent) or more,
from that existing as of March 31, 2023.

(s) Breach of Financial Covenants

Any breach of any of the financial covenants set out in Section 4.3.1
(Financial Covenants) which is, to the extent capable of remedy (as
determined by the Debenture Trustee (acting on the instructions of
the Debenture Holders)), not remedied within such time period as may
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be prescribed by the Debenture Trustee (acting on the instructions of 
the Debenture Holders) in its sole discretion. 

(t) Breach of other Covenants

Any breach of any covenant or undertaking of the Issuer in the
Transaction Documents (other than paragraphs (a) to (s) above) if such
breach is, to the extent capable of remedy (as determined by the
Debenture Trustee (acting on the instructions of the Debenture
Holders)), not remedied within such time period as may be prescribed
by the Debenture Trustee (acting on the instructions of the Debenture
Holders) in its sole discretion.

Notice on the Occurrence of an Event of Default 

(a) If any Event of Default or any event which, after the notice, or lapse of
time, or both, would constitute an Event of Default, has occurred, the
Issuer shall, forthwith give notice thereof to the Debenture Holders
and the Debenture Trustee in writing specifying the nature of such
event or Event of Default.

(b) In addition to the foregoing, in accordance with Chapter X (Breach of
Covenants, Default and Remedies) of the SEBI Debenture Trustees
Master Circular, the Debenture Trustee shall send a notice to the
Debenture Holders within 3 (three) calendar days of the occurrence of
an Event of Default, in accordance with the mode of delivery of notice
mentioned therein, convening a meeting within 30 (thirty) calendar
days of the occurrence of an Event of Default. PROVIDED THAT if the
Event of Default is cured or rectified within the intervening period
between the date of the aforementioned notice from the Debenture
Trustee to the date the aforementioned meeting is convened, no such
meeting of the Debenture Holders shall be required. The Debenture
Trustee shall maintain the details of the providing and receipt of such
notice in accordance with Chapter X (Breach of Covenants, Default and
Remedies) of the SEBI Debenture Trustees Master Circular.

Consequences and Remedies of an Event of Default 

If one or more Events of Default occur(s), the Debenture Trustee may, on the 
instructions of the Majority Debenture Holders in accordance with the DTD, by 
a notice in writing to the Issuer initiate the following course of action:  

(a) require the Issuer to mandatorily redeem the Debentures and repay
the Outstanding Principal Amounts, along with accrued but unpaid
interest and other costs, charges and expenses incurred under or in
connection with the DTD and the other Transaction Documents;

(b) accelerate the redemption of the Debentures and declare all or any of
the Debentures to be due and payable immediately (or on such date(s)
as may be prescribed by the Debenture Trustee), whereupon it shall
become so due and payable;
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(c) enforce the security interest created under the Transaction
Documents (including in respect of the Transaction Security) in
accordance with the terms of the Transaction Documents;

(d) appoint any independent agency to inspect and examine the working
of the Issuer and give a report to the Debenture Holders/the
Debenture Trustee. The Issuer shall provide its full co-operation and
necessary assistance to such agency and bear all costs and expenses
of examination, including the professional fees, travelling and other
expenses;

(e) take any actions in respect of Chapter X (Breach of Covenants, Default
and Remedies) of the SEBI Debenture Trustees Master Circular in
accordance with the provisions of the DTD; and

(f) take all such other action, and exercise such other right as is permitted
under the DTD, the other Transaction Documents or under Applicable
Law, including any action that may be required for the purposes of
protecting the interests of the Debenture Holders.

It is clarified that if any Event of Default occurs, and such Event of
Default is not cured within the prescribed time period (if any), the
Debenture Trustee may initiate any action provided under the
consequences and remedies of an event of default above, or provide
a waiver for a certain specified time period (as may be determined by
the Debenture Trustee) in respect to such event which has caused the
relevant Event of Default to occur. PROVIDED THAT the Debenture
Trustee may approve any application for waiver in respect of any of
the aforementioned matters, if Debenture Holders' representing more
than 75% (seventy five percent) of the Outstanding Principal Amounts
of the Debentures provide their consent, within a period of 7 (seven)
Business Days from the date of receipt of such request/notification
from the Debenture Trustee. PROVIDED FURTHER THAT the Issuer may
take any action in relation to which an application under this provision
has been made, if the procedure set out herein has been followed and
thereafter the consent of/rejection of the request from the Debenture
Trustee is not received within the timelines set out herein.

Additional Consequences and Remedies of an Event of Default 

(a) Without prejudice to the above, if one or more Event(s) of Default
occur(s), the Debenture Trustee (acting on the instructions of the
Debenture Holders) has the option (but not the obligation) to require
the Issuer to sell the Hypothecated Assets, and to purchase the
Hypothecated Assets, either itself and/or through any of its
nominee(s), from the Issuer at a price as determined mutually by the
Debenture Trustee (acting on the instructions of the Debenture
Holders) and the Issuer based on prevailing market rates at the time
of purchase ("Purchase Price"). The Purchase Price shall be adjusted
by the Debenture Trustee (acting on the instructions of the Debenture
Holders) against all amounts due in respect of the Debentures.
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(b) The Issuer further agrees that the Debenture Trustee (acting on the
instructions of the Debenture Holders) shall also have the right to
require the Issuer to securitise, in accordance with Applicable Law, the
Hypothecated Assets or any part thereof and sell the Hypothecated
Assets or any part thereof to a special purpose vehicle ("SPV") as
selected by the Debenture Trustee (acting on the instructions of the
Debenture Holders) on the basis of the its due diligence and agreed
eligibility criteria. In the event the Debenture Trustee (acting on the
instructions of the Debenture Holders) requires the Issuer to securitise
the Hypothecated Assets then the Issuer shall forthwith pay from the
purchase consideration received from the SPV all amounts due under
the Debentures so as to discharge/redeem the Debentures. Any
difference between the amounts due under the Debentures and the
purchase consideration received from the SPV shall be repaid by the
Issuer to the Debenture Holders so as to completely discharge/redeem
the Debentures.

Manner of Voting 

The manner of voting shall be more particularly set out in the DTD. 

Creation of 
recovery expense 
fund 

The Issuer hereby undertakes and confirms that it shall, within the time period 
prescribed under Chapter IV (Recovery Expenses Fund) of the SEBI Debenture 
Trustees Master Circular, establish and maintain the Recovery Expense Fund 
in such manner/mode as is prescribed under Chapter IV (Recovery Expenses 
Fund) of the SEBI Debenture Trustees Master Circular. 

Conditions for 
breach of 
covenants (as 
specified 
in Debenture 
Trust Deed) 

Please refer sections named "Default Interest Rate" and "Events of Default". 

Provisions related 
to Cross Default 
Clause 

(i) The Issuer defaults in any payment of any Financial Indebtedness
beyond the period of grace, if any, provided in the instrument or
agreement under which such Financial Indebtedness was created.

(ii) The Issuer defaults in the observance or performance of any
agreement or condition relating to any Financial Indebtedness or
contained in any instrument or agreement evidencing, securing or
relating thereto or any other event shall occur or condition exist, the
effect of which default or other event or condition is to cause or to
permit the holder or holders of such Financial Indebtedness to cause
(determined without regard to whether any notice is required) any
such Financial Indebtedness to become due prior to its stated
maturity, and such Financial Indebtedness of the Issuer is declared to
be due and payable.

(iii) Any Financial Indebtedness of the Issuer shall be declared to be due
and payable, or required to be prepaid other than by a regularly
scheduled required prepayment, prior to the stated maturity thereof.
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Role and 
Responsibilities of 
Debenture Trustee 

The Debenture Trustee shall comply with all its roles and responsibilities as 
prescribed under Applicable Law and the Transaction Documents, including: 

(a) the Debenture Trustee may, in relation to the DTD and the other
Transaction Documents, act on the opinion or advice of or any
information obtained from any solicitor, counsel, advocate, valuer,
surveyor, broker, auctioneer, qualified accountant or other expert
whether obtained by the Issuer or by the Debenture Trustee or
otherwise;

(b) subject to the approval of the Debenture Holders by way of a Special
Resolution passed at a meeting of the Debenture Holders held for
determining the liability of the Debenture Trustee, the Debenture
Trustee shall, as regards all trusts, powers, authorities and discretions,
have the discretion as to the exercise thereof and to the mode and
time of exercise thereof. In the absence of any fraud, gross negligence,
willful misconduct or breach of trust the Debenture Trustee shall not
be responsible for any loss, costs, charges, expenses or inconvenience
that may result from the aforementioned exercise or non-exercise
thereof. The Debenture Trustee shall not be bound to act at the
request or direction of the Debenture Holders under any provisions of
the Transaction Documents unless sufficient amounts shall have been
provided or provision to the satisfaction of the Debenture Trustee has
been made for providing such amounts and the Debenture Trustee is
indemnified to its satisfaction against all further costs, charges,
expenses and liability which may be incurred in complying with such
request or direction;

(c) with a view to facilitating any dealing under any provisions of the DTD
or the other Transaction Documents, subject to the Debenture Trustee
obtaining the consent of the Majority Debenture Holders, the
Debenture Trustee shall have the power to consent (where such
consent is required) to a specified transaction or class of transactions
(with or without specifying additional conditions);

(d) the Debenture Trustee shall not be responsible for the amounts paid
by the Applicants for the Debentures;

(e) the Debenture Trustee shall not be responsible for acting upon any
resolution purporting to have been passed at any meeting of the
Debenture Holders in respect whereof minutes have been made and
signed even though it may subsequently be found that there was some
defect in the constitution of the meeting or the passing of the
resolution or that for any reason the resolution was not valid or
binding upon the Debenture Holders;

(f) the Debenture Trustee and each receiver, attorney, manager, agent or
other person appointed by it shall, subject to the provisions of the
Companies Act, be entitled to be indemnified by the Issuer in respect
of all liabilities and expenses incurred by them in the execution or
purported execution of the powers and trusts thereof;
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(g) subject to the approval of the Debenture Holder(s) by way of a Special
Resolution passed at a meeting of the Debenture Holder(s) held for
determining the liability of the Debenture Trustee and in the absence
of fraud, gross negligence, willful misconduct or breach of trust, the
Debenture Trustee shall not be liable for any of its actions or deeds in
relation to the Transaction Documents;

(h) subject to the approval of the Debenture Holder(s) by way of Special
Resolution passed at a meeting of the Debenture Holders held for
determining the liability of the Debenture Trustee and in the absence
of fraud, gross negligence, willful misconduct or breach of trust, the
Debenture Trustee, shall not be liable for any default, omission or
delay in performing or exercising any of the powers or trusts herein
expressed or contained herein or in enforcing the covenants contained
herein or in giving notice to any person of the execution hereof or in
taking any other steps which may be necessary, expedient or desirable
or for any loss or injury which may be occasioned by reason thereof
unless the Debenture Trustee shall have been previously requested by
notice in writing to perform, exercise or do any of such steps as
aforesaid given in writing by the Majority Debenture Holder(s) or by a
Majority Resolution duly passed at a meeting of the Debenture
Holders. The Debenture Trustee shall not be bound to act at the
request or direction of the Debenture Holders under any provisions of
the Transaction Documents unless sufficient amounts shall have been
provided or provision to the satisfaction of the Debenture Trustee has
been made for providing such amounts and the Debenture Trustee is
indemnified to its satisfaction against all further costs, charges,
expenses and liability which may be incurred in complying with such
request or direction;

(i) notwithstanding anything contained to the contrary in the DTD, the
Debenture Trustee shall before taking any action on behalf of the
Debenture Holders or providing any consent on behalf of the
Debenture Holders, obtain the written consent of the Majority
Debenture Holders;

(j) the Debenture Trustee shall forward to the Debenture Holders copies
of any information or documents from the Issuer pursuant to the DTD
within 2 (two) Business Days of receiving such information or
document from the Issuer; and

(k) the Debenture Trustee shall, until the Final Settlement Date, adhere to
and comply with its obligations and responsibilities under Chapter X
(Breach of Covenants, Default and Remedies) and Chapter IV (Recovery
Expenses Fund) of the SEBI Debenture Trustees Master Circular.

Please also refer to Annexure VIII (Terms and Conditions of Debenture Trustee 
Agreement) of this Key Information Document for the terms and conditions of 
the debenture trustee agreement. 
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Risk factors 
pertaining to the 
issue 

As set out in the General Information Document. 

Governing Law 
and Jurisdiction 

The Debentures and documentation will be governed by and construed in 
accordance with the laws of India and the parties submit to the exclusive 
jurisdiction of the courts in Mumbai, India and as more particularly provided 
for in the Debenture Trust Deed. Notwithstanding anything stated earlier, the 
Debenture Trustee has the right to commence proceedings before any other 
court or forum in India. 

Additional 
Disclosures 
(Security Creation) 

In the event of any delay in the execution of any Transaction Document 
(including the Debenture Trust Deed or the Deed of Hypothecation) or the 
creation or perfection of the security interest in terms thereof, the Issuer will, 
at the option of the Debenture Holders, either: 

(a) if so required by the Debenture Holders, refund the Application Money
together with interest (including interest accrued) at the Interest
Rate/discharge the Secured Obligations; and/or

(b) pay to the Debenture Holders additional interest at the rate of 2% (two
percent) per annum on the Outstanding Principal Amounts in addition
to the Interest Rate until the relevant Transaction Document is duly
executed or the security is duly created in terms thereof or the Secured
Obligations are discharged (whichever is earlier).

Additional 
Disclosures 
(Default in 
Payment) 

On the occurrence of an Event of Default, the Issuer agrees to pay additional 
interest at 5% (five percent) per annum above the Interest Rate on the 
Outstanding Principal Amounts, commencing from the date of occurrence of 
the Event of Default until such Event of Default is cured or the relevant Secured 
Obligations are repaid, on each Interest Payment Date occurring during the 
aforementioned period. 

Additional 
Disclosures (Delay 
in Listing) 

In the event there is any delay in listing of the Debentures beyond the Listing 
Period, the Issuer will pay to the Debenture Holders, penal interest of 1% (one 
percent) per annum over the Interest Rate, from the date of allotment of the 
Debentures until the listing of the Debentures is completed. 

Note: 

1. If there is any change in coupon rate pursuant to any event including lapse of certain time
period or downgrade in rating, then such new coupon rate and the events which lead to such
change should be disclosed.

2. The list of documents which has been executed in connection with the issue and subscription
of debt securities shall be annexed.

3. While the debt securities are secured to the extent of hundred per cent of the amount of
principal and interest amount or as per the terms of this Key Information Document, in
favour of Debenture Trustee, it is the duty of the Debenture Trustee to monitor that the
security is maintained.
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4. The Issuer shall provide granular disclosures in this Key Information Document, with regards
to the “Object of the Issue” including the percentage of the issue proceeds earmarked for
each of the “object of the issue”.

3.11 Information pursuant to Regulation 50A(6) of the Debt Listing Regulations 

Details of the offer 
of non-convertible 
securities in 
respect of which 
the key 
information 
document is being 
issued 

Issue of 6,500 (six thousand five hundred) rated, listed, unsubordinated, 
secured, transferable, redeemable, non-convertible debentures denominated 
in INR, having a face value of INR 1,00,000 (Indian Rupees One Lakh) each and 
an aggregate face value of INR 65,00,00,000 (Indian Rupees Sixty Five Crore) 
on a private placement basis. 

Please also refer to the information/details set out in Section 3.10 (Summary 
Terms) of this Key Information Document. 

Financial 
information, if 
such information 
provided in the 
general 
information 
document is more 
than six months 
old 

N.A. The limited review financial statements as on December 31, 2023 are set 
out in Annexure V of this Key Information Document. Please also refer to 
Section 2 (Financial Information) of this Key Information Document. 

Material changes, 
if any, in the 
information 
provided in the 
general 
information 
document 

NIL 

Any material 
developments not 
disclosed in the 
general 
information 
document, since 
the issue of the 
general 
information 
document 
relevant to the 
offer of non-
convertible 
securities in 
respect of which 
the key 
information 
document is being 
issued 

NIL 
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Disclosures 
applicable in case 
of private 
placement of non-
convertible 
securities as 
specified in 
schedule I, in case 
the second or 
subsequent offer 
is made during the 
validity of the 
shelf prospectus 
for which no 
general 
information 
document has 
been filed 

N.A. The Issuer has filed the General Information Document pursuant to which 
the offer and issue of Debentures is being made under this Key Information 
Document.  

Other: Details of 
specific entities in 
relation to the 
Issue: 

Legal Counsel (if any) Transaction Counsel Name: Phoenix Legal 

Logo: 
Address: Vaswani Mansion, Office No. 17 & 18, 
3rd Floor, 120 Dinshaw Vachha Road,  
Churchgate, Mumbai-400020, India 
Website: www.phoenixlegal.in 
Email address: mumbai@phoenixlegal.in 
Telephone Number: +91 22 43408500 
Contact Person: N.A. 

The Issuer is being advised by its in-house legal 
and compliance team. 
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SECTION 4: TRANSACTION DOCUMENTS AND KEY TERMS 

4.1 Transaction Documents 

The following documents shall be executed in relation to the Issue ("Transaction 
Documents"): 

(a) the Debenture Trustee Agreement, which will confirm the appointment of Catalyst
Trusteeship Limited as the Debenture Trustee ("Debenture Trustee Agreement");

(b) the Debenture Trust Deed, which will set out the terms upon which the Debentures
are being issued and shall include the representations and warranties and the
covenants to be provided by the Issuer ("Debenture Trust Deed");

(c) the Deed of Hypothecation whereby the Issuer will create an exclusive first charge
by way of hypothecation over the Hypothecated Property in favour of the Debenture
Trustee to secure its obligations in respect of the Debentures ("Deed of
Hypothecation"); and

(d) such other documents as agreed between the Issuer and the Debenture Trustee.

4.2 Representations and Warranties of the Issuer 

The Issuer makes the representations and warranties set out in this Section 4.2 
(Representations and Warranties of the Issuer) to the Debenture Trustee for the benefit of 
the Debenture Holders as on the Effective Date, which representations shall be deemed to 
be repeated on each day until the Final Settlement Date. 

(a) Status

(i) It is a company, duly incorporated, registered and validly existing under
Applicable Law.

(ii) It is a non-banking financial company registered with the RBI.

(iii) It has the power to own its Assets and carry on its business as it is being
conducted.

(b) Binding obligations

The obligations expressed to be assumed by it under the Transaction Documents are
legal, valid, binding and enforceable obligations.

(c) Non-conflict with other obligations

The entry into and performance by it of, and the transactions contemplated by the
Transaction Documents do not and will not conflict with:

(i) any Applicable Law;

(ii) the Constitutional Documents; or

(iii) any agreement or instrument binding upon it or any of its Assets, including
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but not limited to any terms and conditions of the existing Financial 
Indebtedness of the Issuer. 

(d) Power and authority

It has the power to enter into, perform and deliver, and has taken all necessary
action to authorize its entry into, performance and delivery of, the Transaction
Documents to which it is a party and the transactions contemplated by such
Transaction Documents.

(e) Validity and admissibility in evidence

All approvals, authorizations, consents, permits (third party, statutory or otherwise)
required or desirable:

(i) to enable it to lawfully enter into, exercise its rights and comply with its
obligations under the Transaction Documents to which it is a party;

(ii) to make the Transaction Documents to which it is a party admissible in
evidence in its jurisdiction of incorporation; and

(iii) for it to carry on its business, and which are material,

have been obtained or effected and are in full force and effect.

(f) No default

(i) No Event of Default or potential Event of Default has occurred and is
continuing or would reasonably be expected to result from the execution or
performance of any Transaction Documents or the issuance of the
Debentures.

(ii) No other event or circumstance is outstanding which constitutes (or which
would, with the lapse of time, the giving of notice, the making of any
determination under the relevant document or any combination of the
foregoing, constitute) a default or termination event (however described)
under any other agreement or instrument which is binding on the Issuer or
any of its Assets or which might have a Material Adverse Effect.

(g) Ranking

The payment obligations of the Issuer under the Transaction Documents shall be at
least pari passu with the claims of all of its other senior secured creditors, except for
obligations mandatorily preferred by Applicable Law applying to companies
generally.

(h) No proceedings pending

No litigation, arbitration, investigation, or administrative proceedings of or before
any court, arbitral body or agency have been commenced or threatened against the
Issuer, which if determined adversely, may have a Material Adverse Effect.

(i) No misleading information
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All information provided by the Issuer to the Debenture Trustee/Debenture Holders 
is true and accurate in all material respects as at the date it was provided or as at the 
date (if any) at which it is stated and is not misleading due to omission of material 
fact or otherwise. 

(j) Compliance

(i) The Issuer has complied with Applicable Law (including but not limited to
taxation related laws for the Issuer to carry on its business, all directions
issued by the RBI to non-banking financial companies).

(ii) There has not been and there is no investigation or enquiry by, or order,
decree, decision or judgment of any Governmental Authority issued or
outstanding or to the best of the Issuer's knowledge (after making due and
careful enquiry), anticipated against the Issuer which would have a Material
Adverse Effect.

(iii) No notice or other communication from any Governmental Authority has
been issued or is outstanding or anticipated with respect to an alleged,
actual or potential violation and/or failure to comply with any such
Applicable Law or requiring them to take or omit any action.

(iv) The Issuer shall complete all necessary formalities including all filings with
the relevant regulatory authorities, including but not limited to the SEBI, the
BSE, CERSAI and the ROC and completing all required filings with the relevant
information utility and obtain all consents and approvals required for the
completion of the Issue.

(v) Neither the Issuer nor any Group Entity has violated, or breached any
applicable Law (including, but not limited to, any Environmental and Social
Requirements or Client Protection Laws) which has resulted in or could
reasonably be expected to have a Material Adverse Effect.

(vi) The Issuer and its Group Entities have conducted and are conducting their
respective businesses in all material respects in compliance with all
applicable Laws including but not limited to Environmental and Social
Requirements and Client Protection Laws.

(vii) With respect to all such Environmental and Social Requirements, the Issuer
and each Group Entity (A) have been issued and will maintain all required
consents and will take all reasonable steps in anticipation of known or
expected future changes or obligations to the same, (B) have not received
any complaint, order, directive, claim, citation, or notice by any
Governmental Authority, and (C) have not received any complaint or claim
from any person seeking damages, contribution, indemnification, cost
recovery, compensation, or injunctive relief.

(k) Assets

Except for the security interests and encumbrances created and recorded with the
ROC, the Issuer has, free from any security interest or encumbrance, the absolute
legal and beneficial title to, or valid leases or licenses of, or is otherwise entitled to
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use (in each case, where relevant, on arm's length terms), all material Assets 
necessary for the conduct of its business as it is being, and is proposed to be, 
conducted. 

(l) Financial statements 

(i) Its audited financial statements most recently provided to the Debenture 
Trustee as of March 31, 2023 were prepared in accordance with Applicable 
Accounting Standards consistently applied save to the extent expressly 
disclosed in such financial statements. 

(ii) Its audited financial statements as of March 31, 2023 provided to the 
Debenture Trustee, give a true and fair view and represent its financial 
condition and operations during the Financial Year save to the extent 
expressly disclosed in such financial statements. 

(m) Solvency 

(i) The Issuer is able to, and has not admitted its inability to, pay its debts as 
they mature and has not suspended making payment on any of its debts and 
it has not been deemed by a court to be unable to pay its debts for the 
purposes of Applicable Law, nor will it become unable to pay its debts for 
the purposes of Applicable Law as a consequence of entering into the DTD 
or any other Transaction Document.  

(ii) The Issuer, by reason of actual or anticipated financial difficulties, has not 
commenced, and does not intend to commence, negotiations with one or 
more of its creditors with a view to rescheduling its Financial Indebtedness.  

(iii) The value of the Assets of the Issuer is more than its liabilities and it has 
sufficient capital to carry on its business. 

(iv) The Issuer has not taken any corporate action nor has it taken any legal 
proceedings or other procedure or steps in relation to any bankruptcy 
proceedings. 

(v) No insolvency or bankruptcy process has commenced under Applicable Law 
in respect of the Issuer (including pursuant to the (Indian) Insolvency and 
Bankruptcy Code, 2016, the Insolvency and Bankruptcy (Insolvency and 
Liquidation Proceedings of Financial Service Providers and Application to 
Adjudicating Authority) Rules, 2019, and any other rules and regulations 
made thereunder from time to time).  

(vi) No reference has been made, or enquiry or proceedings commenced, in 
respect of the Issuer, before the National Companies Law Tribunal or under 
any mechanism or prescription of the RBI in respect of 
resolution/restructuring of stressed assets (including without limitation, 
under the Stressed Assets Framework).  

(n) Hypothecated Assets 

(i) The Hypothecated Assets are the sole and absolute property of the Issuer 
and are free from any other mortgage, charge or encumbrance and are not 
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subject to any lis pendens, attachment, or other order or process issued by 
any Governmental Authority. 

(ii) All consents and approvals required by the Issuer from its creditors or any 
Governmental Authority or any other person in relation to the creation of 
security over the Hypothecated Assets have been obtained. 

(iii) The Transaction Documents executed or to be executed constitute legal, 
valid and enforceable security interest in favour of the Debenture Trustee 
and for the benefit of the Debenture Holders on all the Hypothecated Assets 
and all necessary and appropriate consents for the creation, effectiveness, 
priority and enforcement of such security have been obtained. 

(o) Material Adverse Effect 

(i) No fact or circumstance, condition, proceeding or occurrence exists that has 
a Material Adverse Effect. 

(ii) No Material Adverse Effect has occurred or would reasonably be expected 
to result from the execution or performance of any Transaction Documents 
or the issuance of the Debentures 

(p) Illegality  

It is not unlawful or illegal for the Issuer to perform any of its obligations under the 
Transaction Documents. 

(q) No filings or stamp taxes 

There are no stamp duties, registration, filings, recordings or notarizations before or 
with any Governmental Authority required to be carried out in India in relation to 
the execution and delivery of the Transaction Documents by the Issuer other than 
the:  

(i) stamping of the Transaction Documents (on or prior to execution in Mumbai, 
India) in accordance with the Maharashtra Stamp Act, 1958;   

(ii) payment of the stamp duty in respect of the Debentures;  

(iii) filing of the return of allotment of securities under Form PAS-3 of the 
Companies (Prospectus and Allotment of Securities) Rules, 2014 with the 
ROC;  

(iv) filing of the Debt Disclosure Documents (as applicable) with the relevant 
stock exchanges;  

(v) filing of Form CHG 9 with the ROC within the time period set out in the Deed 
of Hypothecation; and  

(vi) filing of Form I with CERSAI within the time period set out in the Deed of 
Hypothecation. 

(r) No Corrupt Practices 
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(i)  Neither the Issuer nor its Founders or affiliates have indulged in any corrupt 
practices pertaining to the business such as misstatement, fraud, 
misappropriation, embezzlement of financial and other resources or gains 
unreported in the audited financial statements. 

(ii)  Neither the Issuer nor any Group Entity through its officers, directors or 
employees in such capacities or any person acting on behalf of the Issuer or 
any Group Entity have engaged in any Objectionable Practice. 

4.3 COVENANTS OF THE ISSUER 
 
4.3.1 FINANCIAL COVENANTS 

(a) The Issuer shall, commencing from the Effective Date until the Final Settlement Date 

(i) maintain a ratio of A:B of not more than 10% (ten percent), where A is the 
aggregate of the Issuer's PAR>90 and write-offs (on the entire portfolio of 
the Issuer including receivables sold or discounted on non-recourse basis) 
for the trailing 12 (twelve) months, and B is the Gross Loan Portfolio of the 
Issuer, multiplied by 100, and followed by the "%" symbol; 

(ii) maintain a ratio of A:B of less than 20% (twenty percent), where A is the 
Issuer's PAR>90 net of Loan Loss Provisions, and B is the Tangible Net Worth 
of the Issuer, multiplied by 100, and followed by the "%" symbol; 

(iii) ensure that the Total Debt shall not more than 4.25 (four decimal two five) 
times the Tangible Net Worth of the Issuer; 

(iv) maintain a Capital Adequacy Ratio of not less than 15% (fifteen percent) or 
such other higher threshold as may be prescribed by the RBI from time to 
time; 

For the purposes of calculation/determination of the Capital Adequacy 
Ratio:  

(A) the first loss credit enhancement(s) provided by the Issuer in respect 
of any securitisation transactions shall be reduced from the Tier 1 
Capital and the Tier 2 Capital without any ceiling, and  

(B) the credit enhancement(s) provided by the Issuer in respect of Client 
Loans originated by it on behalf of other financial institutions shall 
be reduced from the Tier 1 Capital and the Tier 2 Capital without any 
ceiling.  

The deduction shall be made at 50% (fifty per cent) from Tier 1 
Capital and 50% (fifty per cent) from Tier 2 Capital. 

It is further clarified that in determining the amount of subordinated 
debt that is eligible for inclusion in Tier 2 Capital of the Issuer, the 
subordinated debt shall be subject to the discounting as prescribed 
in the in the NBFC Directions; 

(v) maintain a ratio of A:B of not less than 20% (twenty percent), where A is the 
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Tangible Net Worth of the Issuer, and B is the Gross Loan Portfolio of the 
Issuer, multiplied by 100, and followed by the "%" symbol; and 

(vi) comply with such other financial covenants as may be agreed between the 
Issuer and the Debenture Holders from time to time.  

(b) The financial covenants set out in this Section 4.3.1 (Financial Covenants) shall be 
tested, until the Final Settlement Date, on a quarterly basis, on the basis of the 
standalone and consolidated financial statements of the Issuer. The financial 
covenants set out in this Section 4.3.1 (Financial Covenants) shall be certified within 
the time periods prescribed under and in accordance with Section 4.3.2 (e)(iv). 

(c) The Issuer shall provide the Debenture Trustee access to all such additional 
information that it may deem necessary for the purposes of monitoring and 
evaluating the compliance of the Issuer with the financial covenants set out in this 
Section 4.3.1 (Financial Covenants) 

4.3.2 REPORTING COVENANTS  

 The Issuer shall provide or cause to be provided to the Debenture Trustee, in form and 
substance satisfactory to the Debenture Trustee, each of the following items:  

(a) as soon as available, and in any event within 120 (one hundred and twenty) calendar 
days after the end of each Financial Year of the Issuer:  

(i) certified copies of its audited standalone and consolidated (if any) financial 
statements for its most recently completed Financial Year, prepared in 
accordance with Applicable Accounting Standards including its balance 
sheet, income statement and statement of cash flow.  

All such information shall be complete and correct in all material respects 
and shall fairly represent the financial condition, results of operation and 
changes in cash flow and a list comprising all material financial liabilities of 
the Issuer whether absolute or contingent as of the date thereof;  

(ii) a certificate from a director of the Issuer/chief financial officer of the Issuer 
confirming that there is no existing potential Event of Default or Event of 
Default;  

(iii) copies of all annual information submitted by the Issuer to the RBI; and  

(iv) a copy of the Issuer's corporate social responsibility report (if applicable); 

(b) within 45 (forty five) calendar days after the end of each calendar year, provide 
details and information in respect to the following:  

(i) the number of borrowers, percentage of female borrowers, and percentage 
of rural borrowers; 

(ii) the number of Client Loans outstanding; 

(iii) the Gross Loan Portfolio of the Issuer; 
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(iv) the number of full-time employees of the Issuer; 

(v) the number of deposit/savings clients, if applicable; 

(vi) the average size of each Client Loan, which is to be maintained in accordance 
with Section 4.3.3(r) (Average Size of each Client Loan); and 

(vii) such other information as may be required for the Debenture Holders to 
conduct a social performance assessment of the Issuer; 

(c) within 45 (forty five) calendar days from each of June 30 and December 31 of each 
calendar year, such impact measuring metrices as are prescribed by the Debenture 
Trustee from time to time, including in respect of (i) the number and amount of 
Client Loans provided to self-employed women, (ii) details of state wise number and 
amount of Client Loans disbursed, and (iii) ticket size wise number and amount of 
Client Loans disbursed; 

(d) within 45 (forty five) calendar days from the end of each calendar year, and within 
such timeless as may be requested by the Debenture Holders, (i) an impact 
disclosure relating to social and financial inclusion attributed to employment 
opportunities, social diversity and gender equity, in the formats as are prescribed by 
the Debenture Trustee from time to time, and which may be shared by the 
Debenture Holders with their stakeholders, and (ii) such information as may be 
required to enable the Debenture Holders to conduct a social performance 
assessment of the Issuer; 

(e) within 45 (forty five) calendar days of the end of each Quarterly Date:  

(i) details of financial, operations, portfolio growth and asset quality (including 
static portfolio cuts, collection efficiency and details of portfolio at risk) in 
such form and manner as may be acceptable to the Debenture Holders; 

(ii) the details/list of the board of directors and the management team of the 
Issuer; 

(iii) the details of the shareholding pattern of the Issuer; 

(iv) a certificate signed by an authorized signatory of the Issuer confirming that 
the Issuer is in compliance with all the financial covenants prescribed in 
Section 4.3.1 (Financial Covenants); 

(v) information and/or details in respect of  

(A) any new products introduced/launched by the Issuer, or any change 
in the existing product features; 

(B) any new business correspondent relationships entered into by the 
Issuer, or any discontinuance of existing business correspondent 
relationships; 

(C) geographical expansion of the Issuer to any new state in India;  
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(D) any material changes to the information technology (IT) or 
management information system (MIS) of the Issuer;  

(E) any changes in the credit rating agencies and/or credit bureaus 
whose services are utilized by the Issuer; 

(F) any revisions to the business plan of the Issuer; 

(G) any changes to the accounting policy of the Issuer; and 

(H) any fraud amounting to more than 1% (one percent) of the Gross 
Loan Portfolio of the Issuer; 

(f) as soon as practicable and in any event within 7 (seven) Business Days of the 
occurrence of the following events, the details of:  

(i) any change in the Issuer's shareholding structure; 

(ii) any change in the composition of the board of directors; 

(iii) any change in the senior management officials of the Issuer (such as the chief 
executive officer, the chief financial officer, the chief operating officer or the 
chief risk officer of the Issuer); 

(iv) any change in the Constitutional Documents that is material;  

(v) any change to the statutory auditors of the Issuer; and 

(vi) the approval of annual business plan of the Issuer by the board of directors 
of the Issuer; 

(g) as soon as practicable, and in any event within 7 (seven) Business Days after the 
Issuer obtains or reasonably should have obtained actual knowledge thereof, notice 
of the occurrence of any event or circumstance that could reasonably be expected 
to result in a Material Adverse Effect; 

(h) as soon as practicable, and in any event within 7 (seven) Business Days after the 
Issuer obtains actual knowledge thereof, any notices, orders or directions any court 
or tribunal in relation to any dispute, litigation, investigation or other proceeding 
involving amounts exceeding INR 5,00,00,000 (Indian Rupees Five Crore), which, if 
adversely determined, could result in a Material Adverse Effect;  

(i) as soon as practicable, and in any event within 7 (seven) Business Days after the 
Issuer obtains actual knowledge thereof, notice of the occurrence of any Event of 
Default or potential Event of Default including any steps taken to cure such event;  

(j) as soon as practicable, and in any event within 7 (seven) Business Days, any 
prepayment, or the receipt of notice of any Financial Indebtedness of the Issuer with 
a residual maturity of more than 12 (twelve) months declared to be due and payable 
or required to be prepaid other than by a regularly scheduled required prepayment, 
prior to the stated maturity thereof; 

(k) as soon as practicable, and in any event within 7 (seven) Business Days after such 
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default, notice of any default in the observance or performance of any agreement or 
condition relating to any Financial Indebtedness by the Issuer or contained in any 
instrument or agreement evidencing, securing or relating thereto or any other event 
shall occur or condition exist, the effect of which default or other event or condition 
is to cause or to permit the holder or holders of such Financial Indebtedness to cause 
(determined without regard to whether any notice is required) any such Financial 
Indebtedness to become due prior to its stated maturity in respect of the Issuer; 

(l) as soon as practicable, and in any event within 7 (seven) Business Days of receiving 
any notice of any application for winding up/insolvency having been made or any 
notice of winding up or insolvency under the provisions of the Companies Act or the 
(Indian) Insolvency and Bankruptcy Code, 2016 or any other statute relating to 
winding up/insolvency or otherwise of any suit or other legal process intended to be 
filed or initiated against the Issuer;  

(m) if so required under Applicable Law, on a semi-annual basis (and within such time 
period from September 30 and March 31 of each Financial Year as may be prescribed 
by the Debenture Trustee), provide to the Debenture Trustee:  

(i) a certificate from the Issuer's authorised officer certifying the value of the 
book debts/receivables; and  

(ii) a certificate from an independent chartered accountant 
providing/confirming the value of the book debts/receivables; 

(n) (if so required by the Debenture Trustee and within the timelines agreed with the 
Debenture Trustee) provide to the Debenture Trustee a certificate from the 
statutory auditor of the Issuer providing/confirming the value of the book 
debts/receivables and/or the utilisation of the proceeds of the Debentures (together 
with such details and information as may be required by the Debenture Trustee); 

(o) without prejudice to sub-paragraphs (p) and (q) below, within such timelines as may 
be prescribed by the Debenture Trustee, provide all relevant information required 
by the Debenture Trustee for the effective discharge of its duties and obligations 
under the Transaction Document, including but not limited to the copies of all 
reports, balance sheets and the profit and loss account of the Issuer; 

(p) without prejudice to sub-paragraph (o) above and sub-paragraph (q) below, as soon 
as practicable and in any event within 30 (thirty) calendar days of receipt of a 
request, such additional documents or information as the Debenture Trustee or the 
Debenture Holders, may reasonably request from time to time; and 

(q) as soon as practicable and in any event within the timelines prescribed by the 
Debenture Trustee (and Applicable Law), such other information, notifications, 
details, documents, reports, statements and certificates (including from chartered 
accountants, auditors and/or directors of the Issuer) as may be required by the 
Debenture Trustee from time to time, to ensure compliance with the provisions of 
the Applicable Law, including but not limited to the SEBI Debenture Trustees 
Regulations and the Companies (Share Capital and Debentures) Rules, 2014. 

4.3.3      AFFIRMATIVE COVENANTS 
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 The Issuer shall: 

(a) Use of Proceeds  

use the proceeds of the Issue only for the Purpose and in accordance with Applicable 
Law and the Transaction Documents;  

(b) Loss or Damage by Uncovered Risks 

promptly inform the Debenture Trustee and the Debenture Holders of any material 
loss or significant damage which the Issuer may suffer due to any force majeure 
circumstances or act of God, such as earthquake, flood, tempest or typhoon, etc. 
against which the Issuer may not have insured its properties; 

(c) Costs and Expenses 

pay all reasonable costs, charges and expenses in any way incurred by the Debenture 
Trustee towards protection of the Debenture Holders' interests, including traveling 
and other allowances and such taxes, duties, costs, charges and expenses in 
connection with or relating to the Debentures subject to such expenses, costs or 
charges being approved in writing by the Issuer before they are incurred and shall 
not include any foreign travel costs; 

(d) Payment of Rents, etc. 

pay all rents, royalties, taxes, rates, levies, cesses, assessments, impositions and 
outgoings, governmental, municipal or otherwise imposed upon or payable by the 
Issuer as and when such amounts are payable; 

(e) Preserve Corporate Status 

(i) diligently preserve and maintain its corporate existence and status and all 
rights, privileges, and concessions now held or hereafter acquired by it in the 
conduct of its business;  

(ii) comply with all acts, authorizations, consents, permissions, rules, 
regulations, orders and directions of any Governmental Authority; and  

(iii) not do or voluntarily suffer or permit to be done any act or thing whereby 
its right to transact its business might or could be terminated or whereby 
payment of the Outstanding Amounts might or would be hindered or 
delayed; 

(f) Pay Stamp Duty 

pay all such stamp duty (including any additional stamp duty), other duties, taxes, 
charges and penalties, if and when the Issuer may be required to pay according to 
the applicable state laws. In the event the Issuer fails to pay such stamp duty, other 
duties, taxes and penalties as aforesaid, the Debenture Trustee shall be at liberty 
(but shall not be bound) to pay such amounts and the Issuer shall reimburse the 
aforementioned amounts to the Debenture Trustee on demand; 

(g) Furnish Information to Debenture Trustee 
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(i) provide to the Debenture Trustee or its nominee(s)/agent(s) such 
information/copies of relevant extracts as they may require on any matters 
relating to the business of the Issuer or to investigate the affairs of the Issuer;  

(ii) allow the Debenture Trustee to make such examination and investigation as 
and when deemed necessary and shall furnish the Debenture Trustee with 
all such information as they may require and shall pay all reasonable costs, 
charges and expenses incidental to such examination and investigation; 

(iii) provide to the Debenture Trustee or its nominee(s)/agent(s) such 
information/copies of relevant extracts as they may require for the purpose 
of filing any relevant forms with any Governmental Authority (including but 
not limited to the CERSAI) in relation to the Debentures and the 
Hypothecated Assets; 

(iv) furnish quarterly reports to the Debenture Trustee (as may be required in 
accordance with Applicable Law) containing the following particulars: 

(A) updated list of the names and addresses of the Debenture Holders; 

(B) details of the interest due, but unpaid and reasons thereof; 

(C) the number and nature of grievances received from the Debenture 
Holders and resolved and unresolved by the Issuer along with the 
reasons for the same; and 

(D) a statement that the Hypothecated Assets are sufficient to discharge 
the claims of the Debenture Holders as and when they become due; 
and  

(v) inform and provide the Debenture Trustee with applicable documents in 
respect of the following:  

(A) notice of any Event of Default or potential Event of Default; and 

(B) any and all information required to be provided to the Debenture 
Holders under Applicable Law and the listing agreement entered 
into/to be entered into between the Issuer and the BSE; 

(h) Redressal of Grievances 

promptly and expeditiously attend to and redress the grievances, if any, of the 
Debenture Holders. The Issuer further undertakes that it shall promptly comply with 
the suggestions and directions that may be given in this regard, from time to time, 
by the Debenture Trustee and shall advise the Debenture Trustee periodically of the 
compliance;  

(i) Comply with Investor Education and Protection Fund Requirements 

comply with the provisions of the Companies Act relating to transfer of unclaimed/ 
unpaid amounts of interest on Debentures and redemption of Debentures to 
Investor Education and Protection Fund ("IEPF"), if applicable to it. The Issuer hereby 
further agrees and undertakes that until the Final Settlement Date it shall abide by 
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the regulations, rules or guidelines/listing requirements if any, issued from time to 
time by the Ministry of Corporate Affairs, RBI, SEBI or any other competent 
Governmental Authority; 

(j) Corporate Governance; Fair Practices Code  

comply with any corporate governance requirements applicable to the Issuer (as 
may be prescribed by the RBI, SEBI, any stock exchange, or any other Governmental 
Authority) and the fair practices code prescribed by the RBI;  

(k) Further Assurances 

(i) promptly provide details of any litigation, arbitration or administrative 
proceedings that if determined adversely could have a Material Adverse 
Effect on the Issuer;  

(ii) comply with any monitoring and/or servicing requests from the Debenture 
Trustee; 

(iii) execute and/or do, at its own expense, all such deeds, assurances, 
documents, instruments, acts, matters and things, in such form and 
otherwise as the Debenture Trustee may reasonably or by Applicable Law 
require or consider necessary in relation to enforcing or exercising any of the 
rights and authorities of the Debenture Trustee; 

(iv) obtain, comply with the terms of and do all that is necessary to maintain in 
full force and effect all authorisations and licenses necessary to enable it to 
lawfully enter into and perform its obligations under the DTD or to ensure 
the legality, validity, enforceability or admissibility in evidence in India of the 
DTD; 

(v) provide such information/details and such authorisations to the Debenture 
Holders and/or the Debenture Trustee or any of their representatives (as 
may be required by the Debenture Holders and/or the Debenture Trustee) 
in respect of any inspection or scrub of the Hypothecated Assets proposed 
to be conducted by the Debenture Trustee and/or Debenture Holders with 
any credit information bureau in which the Issuer is registered as a member; 

(vi) conduct (and ensure that all of the Group Entities will conduct) their 
respective businesses in all material respects in compliance with all 
applicable Laws including but not limited to Environmental and Social 
Requirements and Client Protection Laws and take all reasonable steps in 
anticipation of known or expected future changes to or obligations under 
the same; 

(vii) promptly inform the Debenture Trustee any material breach of any 
Environmental and Social Requirements and provide accurate and complete 
information with respect to such breach and any additional information in 
relation thereto, in whichever form as the Debenture Trustee may request 
at its sole discretion. The Issuer shall promptly inform the Debenture 
Trustee, on (A) any Environmental and Social Claim and/or any Client 
Protection Claim being commenced against it or against any Group Entity, 
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and (B) any facts or circumstances which will or are reasonably likely to result 
in any Environmental and Social Claim and/or any Client Protection Claim 
being commenced or threatened against it or any Group Entity, and provide 
accurate and complete information with respect to such Environmental and 
Social Claim and/or any Client Protection Claim and any additional 
information in relation thereto, in whichever form as the Debenture Trustee 
may request at its sole discretion; 

(viii) abide by (and ensure that the Group Entities will abide by) the Workers' 
Rights Requirements; 

(ix) comply with: 

(A) all Applicable Law (including but not limited to the Companies Act, 
the environmental, social and taxation related laws, all directions 
issued by the RBI to non-banking financial companies), as applicable 
in respect of the Debentures and obtain such regulatory approvals 
as may be required from time to time; 

(B) the SEBI Debenture Trustees Regulations as in force from time to 
time, in so far as they are applicable to the Debentures and furnish 
to the Debenture Trustee such data, information, statements and 
reports as may be deemed necessary by the Debenture Trustee in 
order to enable them to comply with the provisions of Regulation 15 
of the SEBI Debenture Trustees Regulations thereof in performance 
of their duties in accordance therewith to the extent applicable to 
the Debentures;  

(C) the provisions of the Companies Act in relation to the Issue; 

(D) procure that the Debentures are rated and continue to be rated until 
the Final Settlement Date;  

(E) ensure that, at time of making any payment of interest or repayment 
of the principal amount of the Debentures in full or in part, the Issuer 
shall do so in the manner that is in accordance with Applicable Law 
relating to Tax but without, in any way requiring the Issuer to incur 
any additional costs, expenses or taxes and the Issuer shall avail of 
all the benefits available under any treaty applicable to the Issuer 
and/or the Debenture Holders; and 

(F) if so required, the terms of Chapter XI (Operational framework for 
transactions in defaulted debt securities post maturity date/ 
redemption date) of the Listed NCDs Master Circular, and provide all 
details/intimations to the Debenture Trustee, the Depositories, and 
BSE (as the case may be) in accordance with the provisions therein; 

(x) to the extent applicable, it will submit to the Debenture Trustee, on a half 
yearly basis, a certificate from the statutory auditor of the Issuer giving the 
value of receivables/book debts; and 

(xi) it will provide all necessary access, assistance and cooperation to, and 
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permit the Debenture Trustee to conduct periodical checks, verifications, 
due diligence and other inspections (at such frequency and within such 
timelines as may be determined by the Debenture Trustee) in respect of the 
books and accounts of the Issuer and the Hypothecated Assets, and arrange 
for meetings (if so required by the Debenture Holders/Debenture Trustee) 
with the management team of the Issuer; 

(l) Security 

 the Issuer hereby further agrees, declares and covenants with the Debenture Trustee 
as follows: 

(i) the Debentures shall be secured by way of a first ranking exclusive and 
continuing security on the Hypothecated Assets in favour of the Debenture 
Trustee for the benefit of the Debenture Holders, on or prior to the Deemed 
Date of Allotment; 

(ii) all the Hypothecated Assets that will be charged to the Debenture Trustee 
under the Deed of Hypothecation shall always be kept distinguishable and 
held as the exclusive property of the Issuer specifically appropriated to the 
Transaction Security and be dealt with only under the directions of the 
Debenture Trustee;  

(iii) the Issuer shall not create any charge, lien or other encumbrance upon or 
over the Hypothecated Assets or any part thereof except in favour of the 
Debenture Trustee nor will it do or allow anything that may prejudice the 
Transaction Security;  

(iv) the Debenture Trustee shall be at liberty to incur all costs and expenses as 
may be necessary to preserve the Transaction Security and to maintain the 
Transaction Security undiminished and claim reimbursement thereof; 

(v) to create the security over the Hypothecated Assets as contemplated in the 
Transaction Documents by executing the duly stamped Deed of 
Hypothecation;  

(vi) to register and perfect the security interest created thereunder by filing 
Form CHG-9 with the concerned ROC and ensuring and procuring that the 
Debenture Trustee files the prescribed Form I with CERSAI reporting the 
charge created to the CERSAI in relation thereto in accordance with the 
timelines set out in the Deed of Hypothecation; 

(vii) the Issuer shall, at the time periods set out in the Deed of Hypothecation, 
provide a list of the Hypothecated Assets to the Debenture Trustee over 
which the security is created and subsisting by way of hypothecation in 
favour of the Debenture Trustee (for the benefit of the Debenture Holders) 
and sufficient to maintain the Security Cover;  

(viii) the Issuer shall, within the timelines prescribed under the Deed of 
Hypothecation, add fresh receivables/Client Loans to the Hypothecated 
Assets so as to ensure that the Security Cover is maintained or replace such 
Hypothecated Assets that do not satisfy the eligibility criteria prescribed in 
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the Deed of Hypothecation. Without prejudice to the above, in the event the 
PAR 1-30 Ratio (Hypothecated Assets) (as defined in the Deed of 
Hypothecation) exceeds 10% (ten percent), the Issuer will, with prior 
notice/intimation to the Debenture Trustee, promptly and in no case later 
than 15 (fifteen) Business Days of the Client Loans becoming overdue by 30 
(thirty) days or more and resulting in the PAR 1-30 Ratio (Hypothecated 
Assets) to exceed 10% (ten percent), ensure that the value of the 
Hypothecated Assets equals or exceeds the stipulated Security Cover by 
creating a charge by way of hypothecation over additional or new current 
receivables in respect of Client Loans that fulfil the eligibility criteria 
prescribed in the Deed of Hypothecation;  

(ix) the Issuer shall, on a half yearly basis, as and when required by the 
Debenture Trustee, give full particulars to the Debenture Trustee of all the 
Hypothecated Assets from time to time;  

(x) furnish and verify all statements, reports, returns, certificates and 
information from time to time and as required by the Debenture Trustee in 
respect of the Hypothecated Assets; 

(xi) furnish and execute all necessary documents to give effect to the 
Hypothecated Assets; 

(xii) the security interest created on the Hypothecated Assets shall be a 
continuing security; 

(xiii) the Hypothecated Assets shall fulfil the eligibility criteria set out in the Deed 
of Hypothecation; 

(xiv) nothing contained herein shall prejudice the rights or remedies of the 
Debenture Trustee and/or the Debenture Holders in respect of any present 
or future security, guarantee obligation or decree for any indebtedness or 
liability of the Issuer to the Debenture Trustee and/or the Debenture 
Holders;  

(xv) the Debenture Holders shall have a beneficial interest in the Hypothecated 
Assets of the Issuer which have been charged to the Debenture Trustee to 
the extent of the Outstanding Amounts of the Debentures under the DTD; 
and 

(xvi) to forthwith upon demand by the Debenture Trustee, reimburse to the 
Debenture Trustee all amounts paid by the Debenture Trustee to reasonably 
protect the Hypothecated Assets and such amounts shall be deemed to be 
secured by the Hypothecated Assets; 

(m) Filings, Compliance with BSE requirements 

the Issuer hereby further agrees, declares and covenants with the Debenture Trustee 
as follows: 

(i) it will make the necessary filings of the documents mandated therein 
including (if required under Applicable Law) the return of allotment (Form 
PAS 3), Form CHG-9, and (if required under Applicable Law) record of the 
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private placement offer and application letter (Form PAS 5) with the ROC 
and/or SEBI, within the timelines stipulated under the Act and the relevant 
rules thereunder and any other Applicable Law; 

(ii) the Issuer shall comply with the relevant provisions of the SEBI LODR 
Regulations applicable to listed entities which have listed their non-
convertible securities, including (to the extent applicable), the provisions of 
Chapter II (Principles governing disclosures and obligations of listed entity), 
Chapter III (Common obligations of listed entities), Chapter IV (Obligations 
of a listed entity which has listed its specified securities and non-convertible 
debt securities), and Chapter V (Obligations of listed entity which has listed 
its non-convertible securities) of the SEBI LODR Regulations. 

(iii) it will provide all such assistance to the Debenture Trustee as may be 
required by it, to carry out the necessary due diligence and monitor the 
security cover in the manner as may be specified by SEBI from time to time. 
In this regard, in accordance with Chapter VI (Periodical/ Continuous 
Monitoring by Debenture Trustee) of the SEBI Debenture Trustees Master 
Circular, the Issuer undertakes and agrees to provide all relevant 
documents/information, as applicable, to enable the Debenture Trustee to 
submit the following reports/certifications to BSE in accordance with 
Chapter VI (Periodical/ Continuous Monitoring by Debenture Trustee) of the 
SEBI Debenture Trustees Master Circular:  

(A) a security cover certificate on a quarterly basis, within 75 (seventy 
five) days from each Quarterly Date (other than March 31 of the 
relevant Financial Year) and within 90 (ninety) days from March 31 
of the relevant Financial Year or such other timelines as may be 
prescribed under Applicable Law in the format prescribed in the SEBI 
Debenture Trustees Master Circular; 

(B) (to the extent applicable) a statement of the value of the pledged 
securities on a quarterly basis, within 75 (seventy five) days from 
each Quarterly Date (other than March 31 of the relevant Financial 
Year) and within 90 (ninety) days from March 31 of the relevant 
Financial Year or such other timelines as may be prescribed under 
Applicable Law; 

(C) (to the extent applicable) a statement of the value of the debt 
service reserve account or any other form of security offered on a 
quarterly basis, within 75 (seventy five) days from each Quarterly 
Date (other than March 31 of the relevant Financial Year) and within 
90 (ninety) days from March 31 of the relevant Financial Year or such 
other timelines as may be prescribed under Applicable Law; 

(D) (to the extent applicable) a net worth certificate of the guarantor 
who has provided a personal guarantee in respect of the Debentures 
on a half yearly basis, within 75 (seventy five) days from the end of 
each financial half-year or such other timelines as may be prescribed 
under Applicable Law; 

(E) (to the extent applicable) the financials/value of guarantor prepared 
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on the basis of audited financial statement etc. of the guarantor who 
has provided a corporate guarantee in respect of the Debentures on 
an annual basis, within 75 (seventy five) days from the end of each 
Financial Year or within such timelines as prescribed under 
Applicable Law; and 

(F) (to the extent applicable) the valuation report and title search report 
for the immovable/movable assets, as applicable, once in 3 (three) 
years, within 75 (seventy five) days from the end of the Financial 
Year or such other timelines as may be prescribed under Applicable 
Law;  

(iv) it will submit to the BSE, on a periodical basis and/or on an 'as and when' 
basis (depending upon the occurrence of any event), such information as 
prescribed under the SEBI Centralized Database Requirements, in such 
format as may be prescribed by the BSE; 

(v) it will provide/fill all such information as prescribed under the SEBI 
Centralized Database Requirements at the time of allotment of the 
International Securities Identification Number (ISIN) in respect of the 
Debentures; 

(vi) it will submit to the Debenture Trustee, on a half yearly basis, a certificate 
from the statutory auditor of the Issuer giving the value of  receivables/book  
debts including compliance with the covenants set out in the Debt Disclosure 
Documents in such manner as may be specified by SEBI from time to time; 

(vii) (if so required) it will submit to the Debenture Trustee, on an annual basis, a 
certificate from the statutory auditor of the Issuer in relation to the value of 
the book debts/receivables comprising the Hypothecated Assets; and 

(viii) it will provide such assistance as may be required by the Debenture Trustee 
to, prior to the creation of charge to secure the Debentures, exercise 
independent due diligence to ensure that such security is free from any 
encumbrance or that the necessary consent(s) from other charge-holders (if 
applicable) have been obtained in the manner as may be specified by the 
SEBI from time to time; 

(n) Execution of Transaction Documents 

in the event of any delay in the execution of any Transaction Document (including 
the DTD or the Deed of Hypothecation) or the creation or perfection of the security 
interest in terms thereof, the Issuer will, at the option of the Debenture Holders, 
either:  

(i) if so required by the Debenture Holders, refund the Application Money 
together with interest (including interest accrued) at the Interest 
Rate/discharge the Secured Obligations; and/or 

(ii) pay to the Debenture Holders additional interest at the rate of 2% (two 
percent) per annum on the Outstanding Principal Amounts in addition to the 
Interest Rate until the relevant Transaction Document is duly executed or 
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the security is duly created in terms thereof or the Secured Obligations are 
discharged (whichever is earlier);  

(o) Internal Control  

maintain internal control for the purpose of: 

(i) preventing fraud on amounts lent by the Issuer; and  

(ii) preventing money being used for money laundering or illegal purposes;  

(p) Audit and Inspection 

permit visits and inspection of books of records, documents and accounts to the 
Debenture Trustee and other representatives of the Debenture Holders as and when 
required by them;  

(q) Rating 

maintain a minimum rating of at least "ICRA BBB+" (pronounced as "ICRA triple B 
plus") from the Rating Agency in respect of the Debentures until the Final Settlement 
Date; and 

(r) Average Size of Each Client Loan 

ensure that the average size of each Client Loan shall be below INR 75,00,000 (Indian 
Rupees Seventy Five Lakh). 

4.3.4 NEGATIVE COVENANTS 

The Issuer shall not take any action in relation to the items set out in this Section 4.3.4 
(Negative Covenants) without the prior written consent of the Debenture Trustee (acting on 
the instructions of the Majority Debenture Holders).  

PROVIDED THAT the Debenture Trustee may approve any application for consent in respect 
of any matter under this Section 4.3.4 (Negative Covenants), if Debenture Holders' 
representing more than 75% (seventy five percent) of the Outstanding Principal Amounts of 
the Debentures provide their consent, within a period of 7 (seven) Business Days from the 
date of receipt of such request/notification from the Debenture Trustee. PROVIDED 
FURTHER THAT the Issuer may take an action in relation to which an application was made, 
if the consent/dissent from the Debenture Trustee is not received within the timelines and 
after following the procedure as set out in the DTD. 

(a) Change of Business; Constitutional Documents 

(i) change the general nature of its business from that which is permitted as a 
non-banking financial company registered with the RBI; or 

(ii) any changes, amendments, or modifications to the Constitutional 
Documents, where such change, amendment, or modification is material or 
which may prejudicially affect the interests of the Debenture Holders; 

(b) Dividend 
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(i) declare or pay any dividend to its shareholders (including holders of 
preference shares) during any Financial Year unless it has paid or made 
arrangements to pay (to the satisfaction of the Debenture Trustee) all the 
dues to the Debenture Holders/Debenture Trustee up to the date on which 
the dividend is proposed to be declared or paid or has made satisfactory 
provisions thereof; or  

(ii) if an Event of Default has occurred and is continuing, declare or pay any 
dividend to its shareholders (including holders of preference shares) unless 
it has paid or made arrangements to pay (to the satisfaction of the 
Debenture Trustee) all the dues to the Debenture Holders/Debenture 
Trustee up to the date on which the dividend is proposed to be declared or 
paid or has made satisfactory provisions thereof; 

(c) Merger, Consolidation, etc. 

undertake or permit any scheme of expansion, enter into any merger, de-merger, 
acquisition, consolidation, re-organisation, re-structuring, or amalgamation, or a 
scheme of arrangement, compromise or settlement with its creditors or 
shareholders or effect any scheme of amalgamation or reconstruction; 

(d) Change in Capital Structure 

(i) permit the occurrence of, or permit any change in the ownership of the 
Issuer by way of acquisition or entitlement to more than 10% (ten percent) 
of the shareholding, or capital, of profits of the Issuer by any natural 
person(s), whether acting alone or together, or through one or more 
juridical persons; 

(ii) without prejudice to (i) above, permit the occurrence of any change in the 
shareholding of the Issuer;  

(iii) without prejudice to (iv) and (v) below, permit the occurrence of any 
change in Control of the Issuer, or any change of control (as defined under 
the under the Securities and Exchange Board of India (Substantial 
Acquisition of Shares and Takeovers) Regulations, 2011 and as defined 
under the Companies Act, 2013) of the Issuer;  

(iv) without prejudice to (iii) below, permit or undertake any change in the 
capital structure of the Issuer that would lead to a reduction in the share 
capital of the Issuer by way of, inter alia, any purchase, redeem, buyback, 
defease, retire, return, or pay any of its issued shares or reduce its share 
capital or resolve to do any of the foregoing; and 

(v) permit of, or do any act that results in any transfer, sale, disposal or 
creation of any charge, pledge or any other encumbrance on the equity 
shareholding the Issuer; 

(e) Change in Founders/key managerial personnel 

(i) permit the occurrence of any change in the Founders of the Issuer;  

(ii) permit of, or do any act that results in Mr. Arun Nayyar ceasing to hold an 
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executive position in the management of the Issuer; and 

(iii) permit the occurrence of any material change in the key managerial 
personnel (as defined under the Companies Act) of the Issuer.  

(f) Disposal of Assets 

(i) sell, transfer, or otherwise dispose of in any manner whatsoever any 
material Assets of the Issuer (whether in a single transaction or in a series of 
transactions (whether related or not) or any other transactions which 
cumulatively have the same effect), other than any securitization/portfolio 
sale of assets undertaken by the Issuer in its ordinary course of business; and  

(ii) any sale of assets or business or division of the Issuer that has the effect of 
exiting or re-structuring of the existing business of the Issuer; 

(g) Related Party Transactions  

enter into any transactions with any Related Party, or any transactions that are 
classified as "related party transactions" for the purposes of the Applicable 
Accounting Standards, other than in accordance with Applicable Law, or enter into 
any transaction(s):   

(i) whereby the overall outstanding amounts owed to the Issuer under all such 
transactions exceed 10% (ten percent) of the Issuer's Net Worth;  

(ii) whereby the overall expenses incurred in respect of such transactions in 
any Financial Year exceed 10% (ten percent) of the Issuer's net profit; or 

(iii) in respect of providing any guarantee for any Financial Indebtedness of a 
Related Party.   

The Issuer shall provide the Debenture Trustee access to all such additional 
information that it may deem necessary for the purposes of monitoring and 
evaluating the compliance of the Issuer with the provisions of this sub-
paragraph (g);  

(h) Loans and Guarantees 

the Issuer shall not provide any advances, loans, or any other form of Financial 
Indebtedness, or issue any guarantee to, any single person, where such advances, 
loans, or Financial Indebtedness or guarantee (as the case maybe) exceeds 10% (ten 
percent) of the Net Worth of the Issuer, other than any guarantee(s) that are 
provided in respect of the Off Balance Sheet Portfolio of the Issuer; 

(i) Investment in Joint Ventures/Subsidiaries 

invest in any joint venture, any subsidiary company, or any associate company, or 
dispose of in any manner its investment(s) in any joint venture, subsidiary and/or an 
associate company; 

(j) Change in Auditors 
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change its statutory auditors from that subsisting as on the Deemed Date of 
Allotment, unless required pursuant to Applicable Law;  

(k) Business 

undertake any new major new businesses except in relation to financial services or 
diversify its business outside the financial services sector;  

(l) Shareholding Covenant 

the Issuer shall ensure and procure that, until the Final Settlement Date, each of the 
persons mentioned below, without the prior consent of the Debenture Trustee (in 
the manner prescribed under this Section 4.3.4 (Negative Covenants)), shall not take 
such actions as set out below:   

(a) Mr. Dhruv Khaitan shall not transfer or encumber the shareholding held by 
him in the Issuer (being 10.37% (ten decimal three seven percent) of the 
aggregate shareholding of the Issuer (on a fully diluted basis));  

(b) Mr. Piyush Khaitan shall not transfer or encumber the shareholding held by 
him in the Issuer (being 10.37% (ten decimal three seven percent) of the 
aggregate shareholding of the Issuer (on a fully diluted basis)); and 

(c) without the prior written consent of the Debenture Trustee, and without 
prejudice to paragraphs (a) and (b) above, there shall be no change in the 
shareholding of Mr. Dhruv Khaitan and Mr. Piyush Khaitan which would 
result in their aggregate shareholding falling below 20% (twenty) percent of 
the aggregate shareholding of the Issuer (on a fully diluted basis)). 

(m) Exclusion List and Objectionable Practices 

(i) perform or involve in any of the excluded activities as listed in the Exclusion 
List or finance any person or obligor performing any of the excluded 
activities as listed in the Exclusion List; and 

(ii) engage in any Objectionable Practice, nor authorise or permit any other 
person acting on its behalf or on behalf of such person to do so; and 

(n) OFAC List and Sanctions 

neither the Issuer nor any other person benefiting in any capacity, either directly or 
indirectly, in connection with or from the DTD and/or any instruments and/or 
payments thereunder is included in any OFAC List or otherwise the subject or target 
of any Sanctions. The Issuer shall not, and shall require that none of its borrowers 
engage in any transaction, activity or conduct that would violate any Sanctions. The 
Issuer shall not use all or any part of the proceeds of the Issue for any purpose that 
would be in breach of any Sanctions. The Issuer shall require that none of its 
borrowers to whom any debt was made available by the Issuer utilising the proceeds 
of the Issue use all or any part of such debt for any purpose that would be in breach 
of any Sanctions. 

4.4 EVENTS OF DEFAULT 
 



Key Information Document                                                          Private & Confidential 
Date: February 26, 2024                                             For Private Circulation Only 

 

79 
 
 

Please refer Section 3.10 (Summary Terms) of this Key Information Document.  
 
4.5 CONSEQUENCES OF EVENTS OF DEFAULT 

 
Please refer Section 3.10 (Summary Terms) of this Key Information Document. 

 
*Please note that any capitalised term used in this section, but not defined herein, shall have the 
meaning as assigned to such term in the Debenture Trust Deed.  
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SECTION 5: OTHER INFORMATION AND APPLICATION PROCESS 
 
Please refer to Section 8 (Other Information and Application Process) of the General Information 
Document. The information to the extent required to be set out in this Key Information Document 
are as follows: 
 
5.1 Issue Procedure 
 
The disclosures required pursuant to the EBP Requirements are set out hereinbelow:  
 

Details of size of issue and green shoe 
option, if any  
 
Provided that the green shoe portion 
shall not exceed five times the base 
issue size 

6,500 (six thousand five hundred) rated, listed, 
unsubordinated, secured, transferable, 
redeemable, non-convertible debentures, having a 
face value of INR 1,00,000 (Indian Rupees One Lakh) 
each and an aggregate face value of INR 
65,00,00,000 (Indian Rupees Sixty Five Crore). 

Green Shoe Option: N.A. 

Interest Rate Parament Fixed coupon (being 11.75% (eleven decimal seven 
five percent) per annum (fixed)) 

Bid opening and closing date Bid opening date: February 26, 2024 
Bid closing date: February 26, 2024 

Minimum Bid Lot 100 (one hundred) Debentures (being INR 
1,00,00,000 (Indian Rupees One Crore)), and in 
multiples of 1 (One) Debenture thereafter (being 
INR 1,00,000 (Indian Rupees One Lakh)) 

Manner of bidding in the Issue Closed bidding 
Manner of allotment in the Issue Uniform Yield Allotment 
Manner of settlement in the Issue Pay-in of funds through ICCL. 

 
The pay-in of the Application Money for the 
Debentures shall be made by way of transfer of 
funds from the bank account(s) of the Eligible 
Investors (whose bids have been accepted) as 
registered with the Electronic Book Provider into 
the account of the ICCL, as specified in this regard 
below. 

Settlement Cycle T+1 
Settlement of the Issue will be on February 27, 
2024. 

Cut-off yield  To be disclosed in accordance with paragraph 5.4 of 
the SEBI EBP Requirements.  

 
The account details of the ICCL are set out below: 
 
Account 1: 
 

Name of the Bank  ICICI BANK 
IFSC Code  ICIC0000106 
Account Number  ICCLEB 
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Name of the 
beneficiary  

Indian Clearing Corporation Ltd 

 
Account 2: 
 

Name of the Bank  YES BANK 
IFSC Code  YESB0CMSNOC 
Account Number  ICCLEB 
Name of the 
beneficiary  

Indian Clearing Corporation Ltd 

 
Account 3: 
 

Name of the Bank  HDFC BANK 
IFSC Code  HDFC0000060 
Account Number  ICCLEB 
Name of the 
beneficiary  

Indian Clearing Corporation Ltd 

 
5.2 Effect of Holidays 

 
(a) If any Due Date on which any interest or additional interest is payable falls on a day 

which is not a Business Day, the payment to be made on such Due Date shall be made 
on the succeeding Business Day. 

(b) If any Due Date on which any Outstanding Principal Amounts are payable falls on a 
day which is not a Business Day, the payment to be made on such Due Date shall be 
made on the preceding Business Day. 

(c) If the Final Redemption Date or any other date on which the Debentures are 
redeemed in full (including in accordance with the provisions on early redemption 
and optionally accelerated redemption under the DTD (please refer to the sections 
named "Early Redemption and "Optionally Accelerated Redemption" in Section 3.10 
(Summary Terms) of this Key Information Document)) falls on a day which is not a 
Business Day, the payment of any amounts in respect of the any interest and 
Outstanding Principal Amounts to be made shall be made on the preceding Business 
Day. 

5.3 Tax Deduction at Source 
 

(a) All payments to be made by the Issuer to the Debenture Holders under the 
Transaction Documents shall be made free and clear of and without any Tax 
Deduction unless the Issuer is required to make a Tax Deduction pursuant to 
Applicable Law. 

(b) The Issuer shall promptly upon becoming aware that it must make a Tax Deduction 
(or that there is any change in the rate or the basis of a Tax Deduction) notify the 
Debenture Trustee accordingly. 

(c) If the Issuer is required to make a Tax Deduction, it shall make that Tax Deduction 
and any payment required in connection with that Tax Deduction within the time 
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allowed and in the minimum amount required by Applicable Law.  

(d) Within the earlier of (A) 60 (sixty) days of making either a Tax Deduction or any 
payment required in connection with that Tax Deduction or (B) 60 (sixty) days of each 
Due Date, the Issuer shall deliver to the Debenture Trustee evidence reasonably 
satisfactory to the Debenture Trustee that the Tax Deduction has been made or (as 
applicable) any appropriate payment paid to the relevant taxing authority.   

5.4 Deemed Date of Allotment 
 

All the benefits under the Debentures will accrue to the Investor from the specified Deemed 
Date of Allotment. The Deemed Date of Allotment for the Issue is February 27, 2024 by which 
date the Investors would be intimated of allotment. 

 
5.5 Record Date 
 

The Record Date will be 14 (fourteen) calendar days prior to any Due Date. 
 
5.6 Interest on Application Money 
 

(a) Interest at the Interest Rate, subject to deduction of tax at source in accordance with 
Applicable Law, will be paid by the Issuer on the Application Money to the Applicants 
from the date of receipt of such Application Money up to 1 (one) day prior to the 
Deemed Date of Allotment for all valid applications, within 5 (five) Business Days 
from the Deemed Date of Allotment. Where pay-in date of the Application Money 
and the Deemed Date of Allotment are the same, no interest on Application Money 
will be payable. 

(b) Where the entire subscription amount has been refunded, the interest on 
Application Money will be paid along with the refunded amount to the bank account 
of the Applicant as described in the Application Form by electronic mode of transfer 
such as (but not limited to) RTGS/NEFT/direct credit.  

(c) Where an Applicant is allotted a lesser number of Debentures than applied for, the 
excess amount paid on application will be refunded to the Applicant in the bank 
account of the Applicant as described in the Application Form towards interest on 
the refunded money by electronic mode of transfer like RTGS/NEFT/direct credit. 
Details of allotment will be sent to each successful Applicant. 
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SECTION 6: UNDERTAKING 
 

Please refer to Section 9 (Undertaking) of the General Information Document for the undertakings 
provided by the Issuer pursuant to the SEBI ILNCS Regulations and the relevant SEBI Listed 
Debentures Circulars. The undertakings to the extent required to be set out in this Key Information 
Document are as follows: 
 
(1) UNDERTAKING ON CREATION OF SECURITY PURSUANT TO REGULATION 48(2) OF THE SEBI 

ILNCS REGULATIONS  
 

The Issuer hereby undertakes that the assets on which charge is proposed to be created as 
security for any series of Debentures issued pursuant to this General Information Document 
and the relevant Key Information Document for the relevant issuance of Debentures shall be 
free from any encumbrances. The Issuer further undertakes that any such charge proposed 
to be created is a first ranking exclusive charge and therefore no permission or consent to 
create a second or pari-passu charge on the assets of the Issuer is required to be obtained 
from any creditor (whether or not existing) of the Issuer. 
 

(2) DISCLOSURES PURSUANT TO CHAPTER II (DUE DILIGENCE BY DEBENTURE TRUSTEES) OF 
THE SEBI DEBENTURE TRUSTEES MASTER CIRCULAR 

 
(a) Details of assets, movable property and immovable property on which charge is 

proposed to be created  
 
Movable assets comprising receivables from loans provided by the Issuer.   
 

(b) Title deeds (original/ certified true copy by issuers/ certified true copy by existing 
charge holders, as available) or title reports issued by a legal counsel/ advocates, 
copies of the relevant agreements/ Memorandum of Understanding  

 
No title deeds are applicable or available for movable assets comprising receivables 
from loans provided by the Issuer over which security is proposed to be created by 
the Issuer. The details of the underlying loan agreements (if any) will be provided in 
accordance with the Deed of Hypothecation.  

 
(c) Copy of evidence of registration with Sub-registrar, Registrar of Companies, 

Central Registry of Securitization Asset Reconstruction and Security Interest 
(CERSAI) etc 

 
The details of the charge created over the movable assets comprising receivables 
from loans provided by the Issuer over which security is proposed to be created by 
the Issuer under the Deed of Hypothecation will be reported to the relevant registrar 
of companies and the Central Registry of Securitisation Asset Reconstruction and 
Security Interest (CERSAI) within the timelines prescribed under Applicable Law. As 
the charge is being created over movable assets, no filings are required to be made 
with any sub-registrar.    

 
(d) For unencumbered assets, an undertaking that the assets on which charge is 

proposed to be created are free from any encumbrances 
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The Issuer hereby undertakes that the assets on which charge is proposed to be 
created as security for the Debentures are free from any encumbrances. 
 

(e) For encumbered assets, on which charge is proposed to be created, the following 
consents along-with their validity as on date of their submission: 

  
(i) Details of existing charge over the assets along with details of charge holders, 

value/ amount, copy of evidence of registration with Sub-registrar, Registrar 
of Companies, CERSAI, Information Utility (IU) registered with Insolvency and 
Bankruptcy Board of India (IBBI) etc. as applicable:  
 
Not Applicable. 

 
(ii) Consent/ No-objection certificate (NOC) from existing charge holders for 

further creation of charge on the assets or relevant transaction documents 
wherein existing charge holders have given conditional consent/ permission 
to the Issuer to create further charge on the assets, along-with terms of such 
conditional consent/ permission, if any:  

 
Not Applicable. 
 

(iii) Consent/ NOC from existing unsecured lenders, in case, negative lien is 
created by Issuer in favour of unsecured lenders:  

 
Not Applicable. 

 
(f) In case of personal guarantee or any other document/letter with similar intent is 

offered as security or a part of security: 
 

(i) Details of guarantor viz. relationship with the Issuer: Not Applicable 
 

(ii) Net worth statement (not older than 6 months from the date of debenture 
trustee agreement) certified by a chartered accountant of the guarantor: Not 
Applicable   

 
(iii) List of assets of the guarantor including undertakings/ consent/ NOC as per 

para (d) and (e) above:  
 
Not Applicable  

 
(iv) Conditions of invocation of guarantee including details of put options or any 

other terms and conditions which may impact the security created: Not 
Applicable 

 
(v) List of previously entered agreements for providing guarantee to any other 

person along with an undertaking that there are no agreements other than 
those provided in the list, if any: Not Applicable 

 
(g) In case of corporate guarantee or any other document/ letter with similar intent is 

offered as security or a part of security: 
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(i) Details of guarantor viz. holding/ subsidiary/ associate company etc.: Not 
Applicable 

 
(ii) Audited financial statements (not older than 6 months from the date of 

debenture trustee agreement) of guarantor including details of all 
contingent liabilities: Not Applicable 

 
(iii) List of assets of the guarantor along-with undertakings/ consent/ NOC as per 

para 2.1(b) and 2.1(c) above: Not Applicable 
 

(iv) Conditions of invocation of guarantee including details of put options or any 
other terms and conditions which may impact the security created: Not 
Applicable 

 
(v) Impact on the security in case of restructuring activity of the guarantor: Not 

Applicable 
 

(vi) Undertaking by the guarantor that the guarantee shall be disclosed as 
“contingent liability” in the “notes to accounts” forming part of the financial 
statements of the guarantor: Not Applicable 
 

(vii) Copy of Board resolution of the guarantor for the guarantee provided in 
respect of the debt securities of the Issuer: Not Applicable 
 

(viii) List of previously entered agreements for providing guarantee to any other 
person along with an undertaking that there are no agreements other than 
those provided in the list, if any: Not Applicable 

 
(h) In case of any other contractual comforts/ credit enhancements provided for or on 

behalf of the issuer, it shall be required to be legal, valid and enforceable at all 
times, as affirmed by the issuer. In all other respects, it shall be dealt with as 
specified above with respect to guarantees: Not Applicable. 

 
(i) In case securities (equity shares etc.) are being offered as security then a holding 

statement from the depository participant along-with an undertaking that these 
securities shall be pledged in favour of debenture trustee(s) in the depository 
system: Not Applicable. 

 
(j) Details of any other form of security being offered viz. Debt Service Reserve 

Account etc.: Not Applicable. 
 
(k) Any other information, documents or records required by debenture trustee with 

regard to creation of security and perfection of security: Not Applicable. 
 
(l) Declaration: The Issuer declares that any Debentures issued pursuant to the General 

Information Document and this Key Information Document shall be considered as 
secured only if the charged asset is registered with Sub-registrar and Registrar of 
Companies or CERSAI or Depository etc., as applicable, or is independently verifiable 
by the debenture trustee. 

 
(m) Terms and conditions of debenture trustee agreement including fees charged by 
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debenture trustees(s): Please refer the consent letter of the Debenture Trustee for 
terms and conditions of the appointment of the Debenture Trustee and fee of the 
Debenture Trustee.  

 
(n) Details of security to be created: Please refer section named "Security (Including 

description, type of security, type of charge, likely date of creation of security, 
minimum security cover, revaluation, replacement of security)" in Section 3.9 
(Summary Terms) of this Key Information Document. 

 
(o) Process of due diligence carried out by the debenture trustee: The Debenture 

Trustee has carried out due diligence in accordance with the manner prescribed in 
Chapter II (Due Diligence by Debenture Trustees) of the SEBI Debenture Trustee 
Operational Circular. The due diligence broadly includes the following: 

 
(i) A chartered accountant appointed by the Debenture Trustee will be 

conducting an independent due diligence as per scope provided by the 
Debenture Trustee and the information provided by the Issuer in respect of 
the security being provided by the Issuer in respect of the Debentures. 

 
(ii) The chartered accountant will verify and ensure that the assets provided by 

the Issuer for creation of security are free from any encumbrances or 
necessary permission or consent has been obtained from existing charge 
holders. 

 
(iii) Periodical due diligence will be carried out by the Debenture Trustee in 

accordance with the SEBI (Debenture Trustees) Regulations, 1993 and the 
relevant circulars issued by SEBI from time to time (including the SEBI 
Debenture Trustee Operational Circular) as per the nature of security 
provided by the Issuer in respect of the Debentures. 

 
(iv) The Debenture Trustee will issue such necessary certificate(s) in relation to 

the due diligence carried out by it and such certificate(s) will be available on 
Stock Exchanges from time to time for information of the Debenture 
Holders. 

 
Even though the Debentures are to be secured to the extent of at least 100% of the 
principal and interest amount or as per the terms of this Placement Memorandum, 
in favor of the Debenture Trustee, the recovery of 100% of the amount shall depend 
on the market scenario prevalent at the time of enforcement of the security. 

 
Due diligence will be carried out for maintenance of the prescribed security cover 
depending on information provided by the Issuer and the chartered accountant 
appointed by the Debenture Trustee or the Debenture Trustee will not be 
responsible for misinformation provided by Issuer. 

 
(p) Due diligence certificate as per the format specified in Annexure IIA: Enclosed as 

Annexure VII of this Key Information Document. 
 
(q) Due diligence certificate as per the format specified in Schedule IV of the Securities 

and Exchange Board of India (Issue and Listing of Non-Convertible Securities) 
Regulations, 2021: Enclosed as Annexure VII of this Key Information Document. 
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SECTION 7: FORM NO. PAS-4 PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER 
 
 

Addressed to: Northern Arc Capital Limited 
Serial No: 2023-2024/NCD/009 
 

FORM NO PAS-4 PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER ("PPOA") 
 
[Pursuant to Section 42 of the Companies Act, 2013 and Rule 14(3) of the Companies (Prospectus and 
Allotment of Securities) Rules, 2014] 
 
Note: This Form No PAS-4 is prepared in accordance with the Companies (Prospectus and Allotment 
of Securities) Rules, 2014. 
 

 

 

 
 

 
PART A 

 
7.1 General Information: 

 
(a)  Name, address, website, if any, and other contact details of the Company, indicating 

both registered office and the corporate office: 
 
Issuer / Company: NeoGrowth Credit Private Limited (the "Issuer", "Company" or  
   "NeoGrowth")      
Registered Office:  802, 8th floor, Tower A, Peninsula Business Park, Ganpatrao Kadam 

Marg, Lower Parel (W), Mumbai, Maharashtra - 400013, India   
Corporate Office:  802, 8th floor, Tower A, Peninsula Business Park, Ganpatrao Kadam 

Marg, Lower Parel (W), Mumbai, Maharashtra - 400013, India  
Telephone No.:  022-49290500  
Website:  https://www.neogrowth.in/  
Fax:    N.A. 
Contact Person:  Deepak Nath Goswami  
Email:    deepak.goswami@neogrowth.in  
  

(b) Date of Incorporation of the Company: 
 
May 17, 1993  
 

(c) Business carried on by the Company and its subsidiaries with the details of branches or 
units, if any; 
 

 Overview of the business of the Issuer 
 
The Company is a non-deposit taking systemically important non-banking finance company 
("NBFC") registered with Reserve Bank of India ("RBI") under the Reserve Bank of India Act, 
1934, bearing registration number B-13.0277 dated September 12, 2014. 
 

Issue of 6,500 (six thousand five hundred) rated, listed, unsubordinated, secured, transferable, 
redeemable, non-convertible debentures denominated in INR, having a face value of INR 1,00,000 
(Indian Rupees One Lakh) each and an aggregate face value of INR 65,00,00,000 (Indian Rupees Sixty 
Five Crore) on a private placement basis. 
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NeoGrowth is a lending company that gives loans to brick & click merchants. NeoGrowth has 
pioneered a unique model in India which enables a flexible automated repayment 
mechanism for these merchants. NeoGrowth has enabled improvement in credit history, 
financial inclusion and business growth (resulting in job creation) for many of its customers. 
The company has been founded by Dhruv Khaitan (DK) & Piyush Khaitan (PK) and is backed 
by Omidyar Network, Lightrock Aspada, Khosla Impact Fund, Quona Capital, IIFL Venture 
Funds, LeapFrog Investments and FMO. 
 
The Khaitan’s are entrepreneurs, who together founded and managed Venture Infotek. The 
company was a pioneer and leader in the Indian e-payments industry and managed 
merchant transactions for acquiring banks as well as credit card issuers and large loyalty 
programs. They divested the company to a large European IT Services Company in 2010. By 
then, Venture Infotek was the market leader in e-payments processing with a 40% share of 
all India card volumes. 
 
NeoGrowth offers an innovative loan product highly suited for the Retail and SME 
businesses. NeoGrowth’s philosophy is not to just lend, but to build a business relationship 
which translates to a win-win business engagement with their customers. NeoGrowth gives 
loans against future credit card and debit card sales to retailers. Having piloted the product 
in 2012-13, NeoGrowth currently operates in 27 key cities (including Mumbai, Bengaluru, 
Delhi, Chennai, Pune, Hyderabad, Jaipur, Kolkata, Chandigarh, Ahmedabad, etc.). 
 
The Login to Disbursal process is managed on NeoGrowth’s in-house technology platform, 
AdvanceSuite©. The platform is tailored to meet the unique requirements of NeoGrowth’s 
innovative loan products. It manages the entire loan portfolio of NeoGrowth from lead 
generation, workflow, deal timeline to closure. It enables seamless enterprise wide workflow 
integration, automated tracking, robust risk management, reporting and business 
intelligence capabilities. 
 
Many of NeoGrowth’s customers do not have established credit histories, and well 
documented financial statements. To overcome this, NeoGrowth has developed a 
proprietary underwriting model where loan applicants are scored basis hundreds of data 
points all generated digitally. NeoGrowth collects and generates huge volumes of data which 
is used to back test and refine the scorecards. 
 
NeoGrowth has experience in disbursement and management of loans to small businesses 
across various categories such as restaurants, apparel, consumer durables, footwear, petrol 
pumps, health & beauty, groceries, pharmacies etc. Customers have liked the product very 
much, and this is evidenced by a high renewal rate of over 60%. It is this customer loyalty 
which separates NeoGrowth from most other lenders. 
 
NeoGrowth is a technology and analytics driven business at heart, and designs its systems 
and processes keeping scale, and automation foremost in mind. In small ticket lending, 
managing unit economics is a critical success factor, and NeoGrowth has found the optimal 
mix to ensure that we retain the human touch, but deliver a superior and efficient customer 
experience. 
 
Branch details: 
As of the date of the Key Information Document/this PPOA, the Company has 34 branches 
across 13 states. 
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Sr. 
No. 

Region State Branch Address 

1 North - 
East 

Gujara
t 

Ahmedab
ad 

305-306, RainDrops Building, Opp. Yes Bank, C. G. Road, 
Ahmedabad - 380006 

2 
North - 

East 
Gujara

t 
Baroda 

NEOGROWTH CREDIT PRIVATE LIMITED, Unit 801, 
Siddharth Complex, 8th Floor, R C Dutt Road, Next To 

Express Hotel, Alkapuri, Vadodara - 390007. 

3 
North - 

East Punjab 
Chandigar

h 
NeoGrowth Credit Pvt.2nd Floor, Office No.7, S.C.O.55-

56-57, Sec-8C, Chandigarh-160008 

4 
North - 

East 
MP Indore 

NeoGrowth Credit Pvt. Ltd., "109, 1st floor Starlit Tower 
" 29, YN Road, Indore 452001 

5 
North - 

East 
Rajasth

an Jaipur 
Neogrowth Credit P. Ltd. Fortune Height  Office No 
403,Fourth Floor, Subash Marg, C-Scheme, Jaipur - 

302001 

6 
North - 

East 
WB Kolkata 

NeoGrowth Credit Pvt. Ltd., Gitanjali Apartment, 8/B, 
Middleton Street, 3rd Floor, Room No. 3A, Kolkata, West 

Bengal - 700071 

7 North - 
East 

UP Lucknow 
NeoGrowth Credit Pvt. Ltd. 315, Rohtas Trident, 1st 

floor, Ranapratap Marg Hazratganj, Lucknow-226001 
Landmark- Opposite NBRI office. 

8 North - 
East 

Punjab Ludhiana 
NeoGrowth Credit Pvt. Apra Towers, Cabin number 304, 

Basement SCO-130,31-32, Feroze Gandhi Market, 
Ludhiana – 141001 

9 North - 
East 

Gujara
t 

Surat NeoGrowth Credit Pvt. Ltd. 212 International Trade 
Centre, Majuragate Char Rasta, Ring Road, Surat 395002. 

10 
North - 

East 
Delhi 

Delhi Pusa 
Road 

NeoGrowth Credit Pvt. 3rd floor plot no 7-B pusa road 
rajendra park  new Delhi 110060 

11 North - 
East Odisha Bhubanes

war 

NeoGrowth Credit Pvt Ltd. 5C, 5th Floor, Metro House, 
Plot no-A/410, Bani Vihar Square, Saheed Nagar, 

Bhubaneswar – 751007. 

12 
North - 

East 
Gujara

t Rajkot 
NeoGrowth Credit Pvt. Ltd. Office No. 906, ‘King's Plaza’, 

Astron Chowk, Rajkot - 360001 

13 
North - 

East 
Jharkh

and 
Jamshedp

ur 
NeoGrowth Credit Pvt. Ltd. 4th Floor, Meghdeep 
Building, Q Road, Bistupur, Jamshedpur - 831001 

14 South 
Karnat

aka Bangalore 
NeoGrowth Credit Pvt ltd “LANGFORD AVENUE” bearing 

No.14,  Langford Garden, Near Richmond Road 
Flyover  Bangalore – 560 025, 

15 South 
Karnat

aka 
Bangalore 

Tech 
564/564-1, SriGandha Arcade, 9th Cross Road, 3rd 
Phase, J P Nagar, Bengaluru, Karnataka - 560078 

16 South Tamil 
Nadu 

Chennai 
New 

NeoGrowth Credit Pvt. Ltd., 3rd Floor, South Wing, 
Karumuthu Centre Old door no. 498 & New door 634, 

Anna Salai, Teynampet Village, Chennai-600035, 

17 South 
Tamil 
Nadu 

Coimbato
re 

NeoGrowth Credit Pvt. Ltd. Office No. 1940/2, 2nd Floor, 
Trichy Main Road, Ramanathapuram, Coimbatore 

641045, Tamil Nadu. 
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18 South 
Teleng

ana 
Hyderaba

d 

NeoGrowth Credit Pvt. Ltd., 602, Lake Shore Towers, Raj 
Bhavan Road, Somajiguda, Hyderabad, Telangana - 

500082  

19 South Tamil 
Nadu 

Madurai 
NeoGrowth Credit Pvt. 38 & 38/2, Krishnarayar 

Thepakulam Street, Land mark: Behind Bandhan Bank 
Madurai, Tamil Nadu- 625009. 

20 South Karnat
aka 

Mysore NeoGrowth Credit Pvt. Ltd., #415/A Cantour road, 1st 
main road, Gokulam 3rd stage Mysore 570002. 

21 South AP 
Vijayawad

a 

NeoGrowth Credit Pvt. Ltd. Door No-39-10-19, 2nd floor, 
Sri Surya enclave, Labbipet, Vetahnari Hospital Road, MG 

Road, Vijayawada 520010  (Urban), Krishna, Andhra 
Pradesh, 

22 South AP 
Visakhapa

tnam 

NeoGrowth Credit Pvt. Ltd. Flat No. 403, 3rd Floor, Door 
No. 47-10-22, Pakki’s Apartment, 2nd lane 

,Dwarakanagar, Visakhapatnam-530016 

23 West MH 

Mumbai - 
Peninsula 
Business 

Park 

NeoGrowth Credit Pvt. 802, 8th Floor, Tower A, 
Peninsula Business Park, Ganpatrao Kadam Marg, Lower 

Parel ( West ) Mumbai- 400013. Telephone: 022-
49290500 

24 West MH Andheri 

NeoGrowth Credit Pvt. Ltd., Unit No: 702,703,704 & 705, 
7th Floor, 349, business point, CTS no. 349, Village 

Gundavali, Western Express Highway, Andheri East - 
Mumbai - 400069. 

25 West MH Nagpur 
NeoGrowth Credit Pvt. Ltd., "Unit No. 503, 5th Floor, 

Indu Yash II, 186, " "Cement Road, Dharampeth 
extension, " Nagpur - 440010 

26 West MH Pune 
NeoGrowth Credit Pvt. Ltd. Office No. 404 & 405, 

Connaught Place, CTS No. 28, H. No. 25 S No. 327 Bund 
Garden Road, Pune-411001 

27 West MH Nashik NeoGrowth Credit Pvt. Ltd. ‘Shree Ganesh Kuber’, KBT 
Circle, Gangapur Road, Nashik – 422013 

28 West MH Borivali 

NeoGrowth Credit Pvt. Ltd. Block no. 16 B – 1 Laxmi 
Nivas, Pai Nagar, Mandpeshwar Road, Borivali West, 

Near Gokul Hotel, Behind Ganjawala Apartment, 
Mumbai - 400092 

29 West MH Vashi 
NeoGrowth Credit Pvt. Haware Fantasia Business Park, 
Ground Floor, G-29, No. 47, Sector 30A, International 

Infotech Park, Vashi – Navi Mumbai - 400705 

30 West MH Thane 
Neogrowth Credit P. Ltd.A/103, 1st Floor, Nagesh Co-

operative society LTD. Near Aradhana Talkies, Lal 
Bahadur Shastri Marg, Naupada, Thane West - 400602 

31 South AP Tirupati 
Neogrowth Credit P. Ltd.DR. BK Reddy Building 19-8-83, 

Sivaji Nagar RC Road, Tirupati – 517501, Andhra Pradesh. 

32 South Karnat
aka 

Hubli 3rd Floor, Wali Nirvana Trandwinds, Opp. Hosur Regional 
Bus Terminal, Vidyanagar, Hubli - 580021 

33 South UT 
Puducher

y 
127, 100 Feet Road, Ground Floor, Natesan Tower, Indira 

Gandhi Circle, Puducherry - 505005 
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34 South 
Karnat

aka 
Mangalor

e 
Door no. 13-12-1394/57(1), 3rd Floor, Ramabhavan 

Complex, Mangalore - 575003 
  

Subsidiary details: 
 
As of the date of the Key Information Document/this PPOA, the Company does not have any 
subsidiary. 
 

(d) Brief particulars of the management of the Company: 
 

Management Details 
Name Designation Experience 

Arun 
Nayyar 

Managing 
Director and 
Chief 
Executive 
Officer  

Over 20 years of extensive experience in SME lending 
portfolio, consumer & commercial portfolio, in different 
organizations (Edelweiss Group, Citibank & CRISIL). 
Has been responsible for setting up the SME lending business 
within the retail finance vertical, he successfully built, from 
scratch, a differentiated and robust Rs 3000 crs SME portfolio 

Deepak 
Goswami 

Chief 
Financial 
Officer 

Deepak is a Chartered Accountant, an MBA and a CFA.  He has 
over 20 years of rich and diversified experience in the field of 
strategic planning, finance, investor relations, compliance 
and project implementation. 

Prior to joining NeoGrowth, Deepak was at Samaaru Finance, 
where he was the CFO. Prior to Samaaru Finance, he has 
worked with Spandana Sphoorty Financial Limited as a CFO 
where he saw the business grow from Rs. 2,300 Crores to Rs. 
4,500 Crores in just 2 years and expanded from 650 branches 
to 1000 branches in just one year. He also had a long stint in 
GE Capital - SBI Cards as SVP Finance 

Manmeet 

Singh 

Chief 
Business 
Officer 

17 years of experience in Business Banking, SME Acquisition, 
Commercial Banking and Collections. Post graduate in 
Banking Management. Previously worked as Division Head for 
Sales, Distribution and Collections at Edelweiss Financial 
Services, HDFC Bank and HSBC. 

Amol 
Deherkar 

Chief 
Product 
Officer 

15 years of experience in Consulting, Corporate Banking, 
Wealth Management & Retail Finance. 
Postgraduate in Management from IIM Calcutta & 
Mechanical Engineer from VJTI Mumbai. 
Past work experience with Barclays India, Edelweiss in various 
roles. 

Vikas 
Dhankhar 

Chief 
Technology 
Officer 

18 years of experience across Technology Delivery 
Management, Strategic planning, Architecture Simplification, 
Front-to-Back Solution Design, and Product Ownership He has 
previously worked with Credit Suisse, Bank of America, and 
Tech Mahindra across India and Singapore. Vikas is 
Postgraduate in Business Analytics from BITS Pilani and 
Computer Science Engineer from MDU Rohtak. 
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Management Details 
Name Designation Experience 

Sanjay 
Rawat 

Chief 
Compliance 
Officer 

Sanjay has 16 years of experience in Compliance domain 
within Banking and Non-Banking Finance space. He is 
qualified CA and completed his B. Com (Hons.) from Delhi 
University. 
He was with L&T Finance for over 1 year handling RBI 
Inspection, Compliance Testing, Advisory for retail asset 
products including regulatory advice on Fair Practices Code, 
Outsourcing, KYC, Digital Lending & other matters before 
joining us. 
Prior to this, he was with DBS Bank for more than 7 years. His 
role involved, apart from all the relevant Compliance 
functions, advisory responsibilities for retail banking and 
handling projects pertaining to Credit Card & Mobile Banking 
App launch, Automation of Compliance activities, Integration 
of systems/returns pursuant to amalgamation of DBS Bank & 
LVB Bank. 

He has spent his formative years with RBL bank and ICICI 
Bank. 

Yogesh 
Nakhwa 

EVP - 
Operations, 
Customer 
Service and 
Business 
Excellence 

Yogesh has over 24 years of diversified experience in 
Operations Delivery, Projects, Customer Experience and 
Business Excellence and has worked with manufacturing, 
consulting, digital payments and lending organizations. 
He is an Engineer by Qualification and has completed his MBA 
in Marketing from Welingkar Institute, Mumbai. 
Prior to joining NeoGrowth, Yogesh has worked with Sodexo 
SVC India, Atos Worldline and Godrej & Boyce Ltd. delivering 
key projects in digitalizing the customer journey and 
deploying critical operational and project deliverables for 
these organization. 

Gauri Shah SVP-Risk 

& Credit 
Policy 

17+ years of experience in Credit Underwriting, Process 
Migration and Simplification, Portfolio Monitoring, and Credit 
Policy across a vast range of products in secured and 
unsecured lending with leading NBFCs and Banks. 
 
Master’s in business administration (Finance) from Institute 
of Business Management & Research, Pune and Government 
Diploma in Cooperation and Accountancy (G.D.C&A). 
 
Previously worked with Fullerton India Credit Co. Ltd., 
Barclays Finance, HSBC, and CitiFinancial Consumer Finance 
Ltd 

Vasudha 
Chaudhry 

SVP 

Credit 
Underwriti 
ng 

18 years of experience in Underwriting, Portfolio Monitoring 
and Risk Management across a vast range of Retail Asset 
products in Secured and Unsecured with leading Banks and 
NBFCs. 
Previously worked with Edelweiss Group, Barclays Bank, ABN 
Amro and CitiFinancial. 
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Management Details 
Name Designation Experience 

Post Graduate Diploma in Finance & Marketing from National 
Institute of Management, Kolkata and bachelor’s in 
commerce from Sri Ram College of Commerce, Delhi. 

Vikas 
Kumar 
Kortalwar 

SVP- Human 
Resources 

Vikas has 18 years of rich industry experience having worked 
in sectors like Financial Services, Media, FMCG/ 
Manufacturing, and Information Technology. 
He holds a master’s degree - PGD-PMIR from XLRI 
Jamshedpur and a bachelor’s degree in chemical engineering. 
Previously he was in an entrepreneurial stint as Co-Founder 
at HRforU, after serving as a Head HR at TVF (a Digi Tech 
entertainment Startup) and at SBFC. He has also worked in 
leadership positions at HDFC AMC, Pidilite Industries Ltd etc. 

Kapil 
Bhalchandr
a Talati 

SVP - Internal 
Audit and 
Controls 

Kapil has over 20 years of experience in Internal Audit and 
related areas such as Risk Assurance while working in the 
NBFC and Banking space. He is a qualified CA and has 
completed his B. Com from the Mumbai University. 
He was with Edelweiss Group for over 6 years before joining 
us. Significant achievements of Kapil in the role included the 
implementation of the Internal Audit Policy and the 
development of a Risk assessment framework at the Group 
level. 
Prior to this, he was with DBOI Global Services (part of 
Deutsche Bank Group) for 9 years. As an AVP & Deputy Team 
Head. He has spent his formative years at ABN Amro Bank and 
ING Vysya Bank. 

Ravikant 
Shekar 
Anchan 

Head - 
Collections 

Ravikant is a Seasoned professional with over two decades of 
in-depth experience across Collection and Debt 
Management. He has rich experience in setting up debt 
management businesses for various institutions. He has set 
up and managed businesses for retail asset reconstruction 
companies ( Reliance Asset Reconstruction Company Limited 
and Shaha Finlease) . He also held key collections positions 
with organizations like Yes Bank, Capital First, Serco, 
Cholamandalam DBS, ICICI Bank and Kotak Bank. 
 
Ravi holds a graduation degree from Mumbai University and 
is an alumnus of Indian Institute of Management – Lucknow 
where he completed a General Management Program. He will 
also be finishing his Law degree from Mumbai University this 
year. 
 
The collection unit will report to Ravikant and Business unit 
will report to Manmeet, and this transition will be complete 
by March 2024.  
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(e) Names, addresses, Director Identification Number (DIN) and occupations of the directors:  

 
S. 
No 

Name of 
Director 

Address DIN Occupation 

1.  Dhruv Kumar 
Khaitan 

411, 11th Floor, Samudra 
Mahal, Dr. Annie Besant Road, 
Worli, Mumbai – 400018 

00002584 Business 

2. Piyush Kumar 
Kusum Khaitan 

T4-182, Pebble Bay, R.M.V, 2nd 
Stage, Bengaluru 560 094  

00002579 Business 

3. Ganesh 
Venkateshwaran 
Rengaswamy 

136 Phase 2 Palm, Meadows 
White Field Road, 
Ramagondanahalli Bangalore – 
560 066 

02656783 Service 

4. Michael Jude 
Fernandes 

1 Chatsworth Road, #18-27 
One Chatsworth Singapore 
249745 SG 

00064088 Service 

5.  Bindu Ananth T2, Krishna Kutir, 36, 5th 
Avenue Besant Nagar, Chennai 
600090 Tn In 

02456029 Service  

6. Arun Kumar 
Nayyar 

2405, Tower A, Omkar 1973 
Worli, Mumbai 400 030 

06804277 Service 

7. Ms. Deepa 
Bachu 

 E 157 Manyata Residency, 
Manyta Tech Park, Nagavara, 
Bengaluru, Karnataka 560045 

07397729 Service 

8 Mr. 
Ramakrishnan 
Subramanian  

110 Tanjong Rhu Road, #1-01 
Camelot, Singapore - 436928 

02192747 Service 

9 Mr. Suresh 
Jayaraman 

Villa FE 29, 77 East, Divyashree 
77 Towncenter, Yemlur Road, 
Bangalore - 560037 

03033110 Service 

 
7.2 MANAGEMENT'S PERCEPTION OF RISK FACTORS: 

 
Please refer to Section 3 of the General Information Document. 
 

7.3 RISKS RELATED TO THE BUSINESS OF THE ISSUER 
 
Please refer to Section 3 of the General Information Document. 
 

7.4 Details of defaults, if any, including therein the amount involved, duration of default, and 
present status, in repayment of: 

 
(i) Statutory Dues: Nil 
(ii) Debentures and interest thereon: Nil 
(iii) Deposits and interest thereon: Nil 
(iv) Loan from any bank or financial institution and interest thereon: Nil 

 
7.5 Name, designation, address and phone number, email ID of the nodal / compliance officer 

of the Company, if any, for the private placement offer process: 
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Name   :  Mr. Sanjay Rawat   
Designation : Compliance Officer 
 
Name   :  Ms. Tanushri Yewale   
Designation : Company Secretary  
 
Address                  :  802, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg,   

Lower Parel West, Mumbai - 400013, Maharashtra, India 
Phone No. : 022 4921 9500 
Email   : compliance1@neogrowth.in  

 
 

7.6 Any default in annual filing of the Company under the Companies Act, 2013 or the rules 
made thereunder:  
 
NIL 
 

7.7 Particulars of the Offer: 
 

Financial 
position of 
the Company 
for the last 3 
(three) 
financial 
years 

Please refer to CHAPTER A of this Private Placement Offer cum Application Letter.  
 

Date of 
passing of 
Board 
Resolution 

Board resolution dated June 19, 2023 read together with the resolution dated 
February 15, 2024 of the resource and mobilisation committee of the board of 
directors. 
 

Date of 
passing of 
resolution in 
the general 
meeting, 
authorizing 
the offer of 
securities 

Shareholders' resolutions under Section 42 of the Companies Act, 2013 dated 
June 12, 2023 and under Section 180(1)(c) and Section 180(1)(a) of the 
Companies Act, 2013 dated July 4, 2019. 

Kind of 
securities 
offered (i.e. 
whether 
share or 
debenture) 
and class of 
security; the 
total number 
of shares or 
other 
securities to 
be issued 

6,500 (six thousand five hundred) rated, listed, unsubordinated, secured, 
transferable, redeemable, non-convertible debentures, having a face value of INR 
1,00,000 (Indian Rupees One Lakh) each and an aggregate face value of INR 
65,00,00,000 (Indian Rupees Sixty Five Crore)  
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Price at which 
the security is 
being offered, 
including the 
premium if 
any, along 
with 
justification 
of the price 

The Debentures are being offered at a face value of INR 1,00,000 (Indian Rupees 
One Lakh) per Debenture. 
 
Not applicable as each Debenture is a non-convertible debt instrument which is 
being offered at a face value of INR 1,00,000 (Indian Rupees One Lakh) per 
Debenture. 

Name and 
address of 
the valuer 
who 
performed 
valuation of 
the security 
offered, and 
basis on 
which the 
price has 
been arrived 
at along with 
report of the 
registered 
valuer 

Not applicable as the Debentures are being offered at a face value of INR 1,00,000 
(Indian Rupees One Lakh) per Debenture. 

Relevant date 
with 
reference to 
which the 
price has 
been arrived 
at 
[Relevant 
Date means a 
date at least 
30 days prior 
to the date on 
which the 
general 
meeting of 
the Company 
is scheduled 
to be held] 

Not applicable as each Debenture is a non-convertible debt instrument which is 
being issued at a face value of INR 1,00,000 (Indian Rupees One Lakh) per 
Debenture. 

The class or 
classes of 
persons to 
whom the 
allotment is 
proposed to 
be made 

Please refer to ‘Eligible Investors’ under Section 8.14 of the General Information 
Document. 
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Intention of 
promoters, 
directors or 
key 
managerial 
personnel to 
subscribe to 
the offer 
(applicable in 
case they 
intend to 
subscribe to 
the offer) 
[Not required 
in case of 
issue of non-
convertible 
debentures] 

Not applicable as each Debenture is a non-convertible debt instrument which is 
being issued at a face value of INR 1,00,000 (Indian Rupees One Lakh) per 
Debenture. 

The proposed 
time within 
which the 
allotment 
shall be 
completed 

The Debentures will be deemed to be allotted on February 27, 2024 ("Deemed 
Date of Allotment"), and the Issuer will ensure that the Debentures are credited 
into the demat accounts of the holders of the Debentures ("Debenture Holders") 
within the timelines prescribed under the SEBI Listing Timelines Requirements, 
each in accordance with the debenture trust deed ("DTD") to be entered into 
between the Issuer and the debenture trustee ("Debenture Trustee"). 

The names of 
the proposed 
allottees and 
the 
percentage of 
post private 
placement 
capital that 
may be held 
by them [Not 
applicable in 
case of issue 
of non-
convertible 
debentures] 

Not applicable as each Debenture is a non-convertible debt instrument which is 
being issued at a face value of INR 1,00,000 (Indian Rupees One Lakh) per 
Debenture. 

The change in 
control, if 
any, in the 
company that 
would occur 
consequent 
to the private 
placement 

No change in control would occur consequent to this private placement as the 
Debentures are non-convertible debt instruments. 

The number 
of persons to 
whom 
allotment on 

The details of allotment on preferential basis/private placement/rights issue 
already been made during the calendar year is as follows: 

S. Number Type of Face Aggregate Preferential 
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preferential 
basis / 
private 
placement / 
rights issue 
has already 
been made 
during the 
year, in terms 
of securities 
as well as 
price 

No. of 
securities 
allotted 

securities 
allotted 

value of 
each 
security  

value of 
securities 

basis/private 
placement/rights 
issue 

1. 2,900 Non-
convertible 
Debentures 

INR 
1,00,000 

INR 
29,00,00,000 

Private 
placement 

2. 1,000 Non-
convertible 
Debentures 

INR 
1,00,000 

INR 
10,00,00,000 

Private 
placement 

3. 1,500 Non-
convertible 
Debentures 

INR 
1,00,000 

INR 
15,00,00,000 

Private 
placement 

4. 2,020 Non-
convertible 
Debentures 

INR 
1,00,000 

INR 
20,20,00,000 

Private 
placement 

5. 4,000 Non-
convertible 
Debentures 

INR 
1,00,000 

INR 
40,00,00,000 

Private 
placement 

6. 3,000 Non-
convertible 
Debentures 

INR 
1,00,000 

INR 
30,00,00,000 

Private 
placement 

7. 2000 Non-
convertible 
Debentures 

INR 
1,00,000 

INR 
20,00,00,000 

Private 
placement 

8. 350 Foreign 
Currency 
Bond 

EURO 
10,000 

EURO 
3,500,000 

Private 
placement 

 
 

The 
justification 
for the 
allotment 
proposed to 
be made for 
consideration 
other than 
cash together 
with 
valuation 
report of the 
registered 
valuer 

Not applicable as each Debenture is a non-convertible debt instrument which is 
being issued at a face value of INR 1,00,000 (Indian Rupees One Lakh) per 
Debenture. 

Amount, 
which the 
Company 
intends to 
raise by way 
of proposed 
offer of 
securities 

Up to INR 65,00,00,000 (Indian Rupees Sixty Five Crore)  
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Terms of 
raising of 
securities:  

 

 
Duration, if 
applicable: 

24 (twenty four) months from the 
Deemed Date of Allotment.  
 
The proposed interest payment and 
redemption schedules are set out in 
Annexure VI (Illustration of Bond Cash 
Flows) (subject to adjustments for 
Business Day Convention) of the Key 
Information Document. 

Rate of Interest 
or Coupon: 

11.75% (eleven decimal seven five 
percent) per annum (fixed), payable 
quarterly on the Interest Payment 
Dates. 

Mode of 
Payment 

Electronic clearing services 
(ECS)/credit through RTGS 
system/funds transfer, wherein the 
subscription amounts on the 
Debentures issued by the Issuer 
should be paid into the account 
details set out in Section 5.1 of the Key 
Information Document. 

Mode of 
Repayment 

All interest, principal repayments, 
penal interest and other amounts, if 
any, payable by the Issuer to the 
Debenture Holders shall be paid to 
the Debenture Holders by electronic 
mode of transfer like 
RTGS/NEFT/direct credit to such bank 
account within India as the Debenture 
Holders' inform the Issuer in writing 
and which details are available with 
the Registrar. Credit for all payments 
will be given only on realisation. 

 

Proposed 
time schedule 
for which the 
Issue/Offer 
Letter is valid 

Issue Open Date: February 26, 2024 
Issue Closing Date: February 26, 2024 
Pay-in Date: February 27, 2024 
Deemed Date of Allotment: February 27, 2024 

Purpose and 
objects of the 
Issue/Offer 

Please refer Section 3.10 (Summary Terms) of the Key Information Document. 

Contribution 
being made 
by the 
promoters or 
directors 
either as part 
of the offer or 
separately in 
furtherance 

NIL 
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of such 
objects 
Principal 
terms of 
assets 
charged as 
security, if 
applicable 

Please refer section named "Security (Including description, type of security, type 
of charge, likely date of creation of security, minimum security cover, revaluation, 
replacement of security)" in Section 3.10 (Summary Terms) of the Key Information 
Document. 

The details of 
significant 
and material 
orders passed 
by the 
Regulators, 
Courts and 
Tribunals 
impacting the 
going concern 
status of the 
Company and 
its future 
operations 

Nil 

The pre-issue and post-issue shareholding pattern of the Company in the following format:  

Sr. 
No. 

Category Pre- Issue Post-Issue 

No of Shares 
Held 

% of 
Shareholding 

No of Shares 
Held 

% of 
Shareholding 

A Promoter’s 
Holding 

    

1 Indian     

 Individual - - - - 

 Bodies Corporate - - - - 

 Sub Total  - - - - 

2 Foreign 
Promoters 

- - - - 

 Sub Total (A)  - - - - 

B Non-Promoter’s 
Holding 

    

1 Institutional 
Investors 

- - - - 

2 Non-Institutional 
Investors 

    

 Private corporate 
bodies 

7,39,03,265 79.15 7,39,03,265 79.15 
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 Directors and 
Relatives 

1,94,66,961 20.85 1,94,66,961 20.85 

 Indian Public - - - - 

 Others [Including 
NRIs] 

- - - - 

 Sub total (B)  93,37,02,260 100 93,37,02,260 100 

 Grand Total 93,37,02,260 100 93,37,02,260 100 

 
7.8 Mode of payment for subscription: 

 
(  ) Cheque 
(   ) Demand Draft 
(x) Other Banking Channels 
 

7.9 Disclosure with regard to interest of directors, litigation, etc: 
 

Any financial or other material 
interest of the directors, 
promoters or key managerial 
personnel in the offer/ Issue 
and the effect of such interest 
in so far as it is different from 
the interests of other persons 

The directors, promoters or key managerial personnel do not have 
any financial or other material interest in the offer/issue of 
Debentures (Except Mr. Michael Jude Fernandes who is the common 
director ). 

Details of any litigation or legal 
action pending or taken by any 
Ministry or Department of the 
Government or a statutory 
authority against any promoter 
of the Company during the last 
3 (three) years immediately 
preceding the year of the issue 
of this private placement offer 
cum application letter and any 
direction issued by such 
Ministry or Department or 
statutory authority upon 
conclusion of such litigation or 
legal action shall be disclosed 

There is no litigation or legal action pending or taken by any Ministry 
or Department of the Government or a statutory authority against 
any promoter or director of the Company during the last 3 (three) 
years immediately preceding the year of the issue of this private 
placement offer cum application letter. 

Remuneration of directors 
(during the current year and 
last 3 (three) financial years) 

Remuneration of Mr. Piyush Kumar Khaitan (Non-executive 
Chairman): 
 
FY 2023-24 (Current Year) - INR 20,00,000 (paid till date) 
FY 2022-23 – INR 10,00,000 (Dec to March 23)  
FY 2022-21 – N.A. 
FY 2021-20 – N.A. 
Remuneration of Mr. Piyush Kumar Khaitan (Managing 
Director): 
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FY 2023-24 (Current Year) - N.A. 
FY 2022-23 – INR 32,57,395 (April to November 22) 
FY 2021-22 – INR 47,06,563 
FY 2020-21 – INR 47,30,165 
Remuneration of Mr. Arun Kumar Nayyar (Managing Director 
& CEO): 
FY 2023-24 (Current Year) - INR 6,25,41,298 (paid till date) 
FY 2022-23 – INR 6,32,17,710 
FY 2021-22 – INR 74,94,603 
FY 2020-21 – Nil 
Remuneration of Ms. Bindu Ananth (Independent Director): 
FY 2023-24 (Current Year) - INR 20,00,000 (paid till date) 
FY 2022-23 – INR 24,00,000 
FY 2021-22 – INR 24,00,000 
FY 2020-21 – INR 24,00,000 
Remuneration of Mr. Jayaraman Suresh (Independent 
Director): 
FY 2023-24 (Current Year) - INR 18,00,000 (paid till date) 
FY 2022-23 – N.A. 
FY 2021-22 – N.A. 
FY 2020-21 – N.A. 
Remuneration of Ms. Deepa Bachu (Nominee Director): 
FY 2023-24 (Current Year) - INR 18,00,000 (paid till date) 
FY 2022-23 – INR 8,00,000 (December to March) 
FY 2021-22 – N.A. 
FY 2020-21 – N.A. 
Remuneration of Ms. Ramakrishnan Subramanian (Nominee 
Director): 
FY 2023-24 (Current Year) - INR 18,00,000 (paid till date) 
FY 2022-23 - N.A. 
FY 2021-22 - N.A. 
FY 2020-21 - N.A. 
Apart from the details of remuneration to Directors as specified 
above, no other Director is paid any fees/remuneration.  

Related party transactions 
entered during the last 3 
(three) financial years 
immediately preceding the 
year of issue of this private 
placement offer cum 
application letter including 
with regard to loans made or, 
guarantees given or securities 
provided 

Please refer to CHAPTER C of this Private Placement Offer cum 
Application Letter. 
  

Summary of reservations or 
qualifications or adverse 
remarks of auditors in the last 
5 (five) financial years 
immediately preceding the 
year of issue of this private 

Nil 



Key Information Document                                                          Private & Confidential 
Date: February 26, 2024                                             For Private Circulation Only 

 

104 
 
 

placement offer cum 
application letter and of their 
impact on the financial 
statements and financial 
position of the Company and 
the corrective steps taken and 
proposed to be taken by the 
Company for each of the said 
reservations or qualifications 
or adverse remark 
Details of any inquiry, 
inspections or investigations 
initiated or conducted under 
the Companies Act or any 
previous company law in the 
last 3 (three) years 
immediately preceding the 
year of circulation of this 
private placement offer cum 
application letter in the case of 
the Company and all of its 
subsidiaries and if there were 
any prosecutions filed 
(whether pending or not) fines 
imposed, compounding of 
offences in the last 3 (three) 
years immediately preceding 
the year of this private 
placement offer cum 
application letter and if so, 
section-wise details thereof for 
the Company and all of its 
subsidiaries 

Nil 

Details of acts of material 
frauds committed against the 
Company in the last 3 (three) 
years, if any, and if so, the 
action taken by the company 

Nil 

 
7.10 Financial Position of the Company:  

 
The capital structure of the company in the following manner in a tabular form: 

The authorized, issued, subscribed 
and paid up capital (number of 
securities, description and 
aggregate nominal value) 

Share Capital Rs.  
Authorised  
Equity Share Capital (2,10,00,000 
Equity shares of Rs. 10 each) 21,00,00,000 

Preference Share Capital 
960,00,000 (0.01% Cumulative 

960,00,000   
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Convertible Preference shares of 
Rs. 10 each) 
TOTAL 117,00,00,000  
Issued, Subscribed and Fully Paid- 
up 

 

Equity Share Capital (1,80,00,700 
Equity shares of Rs. 10 each) 

18,00,07,000 

Preference Share Capital 
(7,53,69,526 0.01% Cumulative 
Convertible Preference shares of 
Rs. 10 each) 

75,36,95,260 

TOTAL 93,37,02,260 
Size of the Present Offer Up to INR 65,00,00,000 (Indian Rupees Sixty Five Crore)  
Paid-up Capital: 
 

a. After the offer: 
 

b. After the conversion of 
convertible instruments (if 
applicable) 

 
 
INR 93,37,02,260 
 
 
Not applicable as each Debenture is a non-convertible debt 
instrument which is being issued at face value. 
 
The issue of the Debentures will not result in a change of paid-up 
capital as each Debenture is a non-convertible debt instrument 
which is being issued at face value. 

Share Premium Account: 
 

a. Before the offer: 
 

b. After the offer: 

 
 
INR 6,64,58,31,028 
 
The issue of the Debentures will not result in a change of share 
premium account as each Debenture is a non-convertible debt 
instrument which is being issued at face value. 
 

Details of the existing share capital of the Issuer in a tabular form, indicating therein with regard to each 
allotment, the date of allotment, the number of shares allotted, the face value of the shares allotted, the 
price and the form of consideration: 
 
A: Equity Share Capital History of the Company as on February 23, 2024 

Date of       
Allotment  

Name of 
Investor 

No of 
Equity Shares 
allotted 

Face 
Value 
(in Rs.)  

Issue Pri
ce  
(in Rs. ) 

Consider
ation 

Form of 
Considerati
on 

Nature of 
Allotment 

07.06.2012 
Mr. Dhruv 
Kumar 
Khaitan 

250000 10 10 2500000 
Cash 

Transfer 

07.06.2012 
Mr. Piyush 
Kumar 
Khaitan 

250000 10 10 2500000 
Cash 

Transfer 

30.03.2013 
Mr. Dhruv 
Kumar 
Khaitan 

4750000 10 10 
4750000
0 

Cash 
Allotment 
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30.03.2013 
Mr. Piyush 
Kumar 
Khaitan 

4750000 10 10 
4750000
0 

Cash 
Allotment 

15.05.2013 
Mr. Dhruv 
Kumar 
Khaitan 

4000000 10 10 4000000
0 

Cash 
Allotment 

15.05.2013 
Mr. Piyush 
Kumar 
Khaitan 

4000000 10 10 
4000000
0 

Cash 
Allotment 

22.05.2013 ON Mauritius 100 10 22.78 2278 Cash Allotment 

25.03.2014 
Aspada 
Investment 
Company 

100 10 35.35 3535 
Cash 

Allotment 

31.03.2015 
Khosla 
Impact I 
Mauritius 

100 10 63.62 6362 
Cash 

Allotment 

29.07.2015 
Accion Africa 
Asia 
Company 

100 10 63.62 6362 
Cash 

Allotment 

13.01.2016 

Accion 
Frontier 
Inclusion 
Mauritius 

100 10 63.62 6362 

Cash 

Transfer 

21.06.2016 IIFL Seed 
Ventures 
Fund I 

100 10 113.17 11317 
Cash 

Allotment 

19.01.2017 WestBridge 
Crossover 
Fund, LLC 

32 10 - - 
Cash 

Transfer 

23.01.2018 Trinity 
Inclusion 
Limited 

100 10 159.47 15,947 
Cash 

Allotment 

08.12.2022 Nederlandse 
Financierings
- 
Maatschappi
j 
Voor 
Ontwikkeling
sl 
anden N.V. 
(FMO) 

100 10 105.38 10,538 

Cash 

Allotment 

18.07.2023 *Plenitude 
Ventures 
Private 
Limited 

32 10 - - 

Cash 

Transfer 

*Transfer of shares from WestBridge to Plenitude 
 
B: CCPS Share Capital History of the Company as on February 23, 2024: 
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Date of 
Allotmen
t 

Name of 
investor 

No. of 
Preference 
Shares 

Face 
Value 

Total 
Price Paid 
(including 
premium) 

Nature of 
Allotment 

Preference 
Share 
Capital 

Total Amount 
Paid 
(inclusive of 
Premium) 

22-05-
2013 

ON 
Mauritius  74,62,587 10 22.78 Allotment 

746,25,87
0 1699,97,732 

31-03-
2015 

ON 
Mauritius  12,38,177 10 63.62 Allotment 

123,81,77
0 787,72,821 

21-06-
2016 

ON 
Mauritius  954,317 10 113.17 Allotment 954,3170 108,000,055 

15-12-
2022 

ON 
Mauritius  1,33,333 10 - Conversion 13,33,330 - 

Total 
 

70,98,514     
7,09,85,14
0  

25-03-
2014 

Aspada 
Investmen
t Company 16,97,479 10 35.35 Allotment 

169,74,79
0 600,05,883 

19-06-
2014 

Aspada 
Investmen
t Company 11,31,720 10 35.35 Allotment 

113,17,20
0 400,06,302 

31-03-
2015 

Aspada 
Investmen
t Company 4,69,425 10 63.62 Allotment 46,94,250 298,64,819 

21-06-
2016 

Aspada 
Investmen
t Company 

890,687 
 10 113.17 Allotment 

890,6870 
 

100,799,048 
 

15-12-
2022 

Aspada 
Investmen
t Company 

12,00,000 10 - Conversion 
1,20,00,00
0 - 

Total 
 

65,80,758    
6,58,07,58
0 - 

31-03-
2015 

Khosla 
Impact 
Mauritius 29,73,150 10 63.62 Allotment 

297,31,50
0 18,91,51,803 

06-04-
2015 

Khosla 
Impact 
Mauritius 13,232 10 63.62 Allotment 1,32,320 8,41,820 

21-06-
2016 

Khosla 
Impact 
Mauritius 

265,088 
 10 113.17 Allotment 265,0880 

3,00,00,009 
 

Total 
 

3,251,470     
3,251,470
0 

21,99,93,632 
 

13-01-
2016 

Accion 
Frontier 
Inclusion 
Mauritius 23,57,650 10 63.62 Transfer 

235,76,50
0 1499,93,693 

21-06-
2016 

Accion 
Frontier 
Inclusion 
Mauritius 

2,518,335 
 10 113.17 Allotment 

2,518,335
0 

284,999,972 
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23-01-
2018 

Accion 
Frontier 
Inclusion 
Mauritius 

 
8,96,362  

 
10 

 
159.47 

 
Allotment 

 
89,63,620 

 
142,942,848 

21-03-
2018 

Accion 
Frontier 
Inclusion 
Mauritius 5,08,291 10 159.47 Allotment 50,82,910 

 
81,057,165 

15-12-
2022 

Accion 
Frontier 
Inclusion 
Mauritius 4,86,667 10 - Conversion 48,66,670 - 

Total 
 

67,67,305    
6,76,73,05
0 

434,993,665 
 

21-06-
2016 

IIFL Seed 
Venture 
Fund I 

4,859,845 
 10 113.17 Allotment 

4,859,845
0 

54,99,88,659 
 

15-12-
2022 

IIFL Seed 
Venture 
Fund I 2,66,667 10 - Conversion 26,66,670 - 

Total 
 

51,26,512    
5,12,65,12
0 - 

19-01-
2017 

WestBridg
e 
Crossover 
Fund LLC 1,793,256 10 158.44 Transfer 

17,932,56
0 284,123,481 

12-06-
2017 

WestBridg
e 
Crossover 
Fund LLC 896,644 10 158.44 Transfer 8,966,440 142,064,275 

Total 
 

26,89,900    
2,68,99,00
0  

23-01-
2018 

Trinity 
Inclusion 
Limited 90,03,642 10 159.47 Allotment 

90,036,42
0 

14,358,107,8
97 

21-03-
2018 

Trinity 
Inclusion 
Limited 72,12,575 10 159.47 Allotment 

72,125,75
0 

1,150,189,33
5 

15-12-
2022 

Trinity 
Inclusion 
Limited 68,89,259 10 - Conversion 

6,88,92,59
0 - 

18-07-
2023 

Trinity 
Inclusion 
Limited 41,00,000 10 - Conversion 

4,10,00,00
0 - 

Total 
 2,72,05,47

6 - - - 
27,20,55,7
60 - 

08.12.202
2 

Nederland
se 
Financieri
ngs-

1,02,48,24
3 10 105.38 Allotment 

                                  
10,24,82,4
30.00  

1,07,99,59,84
7.34 
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Maatscha
ppij Voor 
Ontwikkeli
ngslanden 
N.V. 
(FMO) 

15-12-
2022 

Nederland
se 
Financieri
ngs-
Maatscha
ppij Voor 
Ontwikkeli
ngslanden 
N.V. 
(FMO) 49,34,387 10 105.38 Allotment 

                                    
4,93,43,87
0.00  

51,99,85,702.
06 

Total 
 1,51,82,63

0 - -  
15,18,26,3
00.00 

1,59,99,45,54
9.40 

15-12-
2022 

Dhruv 
Kumar 
Khaitan 6,84,567 10 - Conversion 68,45,670 - 

Total  6,84,567 - - - 68,45,670 - 

15-12-
2022 

Piyush 
Kumar 
Khaitan 6,84,567 10 - Conversion 68,45,670 - 

Total  6,84,567 - - - 68,45,670 - 
15-12-
2022 

Arun 
Nayyar 97,827 10 - Conversion 9,78,270 - 

Total  97,827 - - - 9,78,270 - 

18-07-
2023 

Plenitude 
Ventures 
Pvt Ltd 26,89,900 10 - Transfer 

2,68,99,00
0 - 

Total 
 

26,89,900 - - - 
2,68,99,00
0  

 

The number and price at which 
each of allotments were made by 
the Company in the last 1 (one) 
year preceding the date of this 
placement offer cum application 
letter separately indicating the 
allotments made for consideration 
other than cash and details of the 
consideration in each case 

Please refer the sections of this PPOA named "Details of the existing 
share capital of the Issuer in a tabular form, indicating therein with 
regard to each allotment, the date of allotment, the number of shares 
allotted, the face value of the shares allotted, the price and the form 
of consideration" and "The number of persons to whom allotment on 
preferential basis / private placement / rights issue has already been 
made during the year, in terms of securities as well as price " for details 
of the allotments were made in the last one year preceding the date 
of this private placement offer cum application letter. 

Profits of the Company, before and 
after making provision for tax, for 
the 3 (three) financial years 
immediately preceding the date of 
circulation of this private 
placement offer cum application 
letter 

Financial year Profit/loss Before 
Tax 

Profit/loss after 
tax 

2020-21 (audited 
restated) 

(5,599.1) (4,187.08) 

2021-22 (audited) (5,177.46) (3,945.41) 
2022-23 (audited) 2363.11 1726.55 
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Dividends declared by the 
Company in respect of the said 3 
(three) financial years; interest 
coverage ratio for last three years 
(cash profit after tax plus interest 
paid/interest paid) 

 
No dividend has been declared by the Issuer till the date of this private 
placement offer and application letter. 
 

Year 2022-
2023 

2021 - 
2022 

2020 - 
2021 

Interest 
Coverage Ratio 

1.20 0.71 0.66 

 
 

A summary of the financial position 
of the Company as in the 3 (three) 
audited balance sheets 
immediately preceding the date of 
circulation of this private 
placement offer cum application 
letter 

Please refer to CHAPTER A of this Private Placement Offer cum 
Application Letter.  

Audited Cash Flow Statement for 
the 3 (three) years immediately 
preceding the date of circulation of 
this private placement offer cum 
application letter 

Please refer to CHAPTER B of this Private Placement Offer cum 
Application Letter. 

Any change in accounting policies 
during the last 3 (three) years and 
their effect on the profits and the 
reserves of the Company 

In FY 22-23 - No Change 
 
In FY 21-22 - No Change 
 
In FY 20-21- No Change   
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7.11 PART B (To be filed by the Applicant) 
 
(i) Name: [__] 

 
(ii) Father’s name: [__] 

 
 
(iii) Complete Address: [__] 

 
 
(iv) Phone number; if any: [__] 

 
 
(v) Email ID, if any: [__] 

 
 
(vi) PAN Number: [__] 

 
 
(vii) Bank Account details:  

 
 
 

Bank Name:    [__]    
IFSC Code:    [__]    
Address:    [__]    
Account in Corresponding Bank:  [__] 
 

(viii) Tick whichever is applicable:-  
 
(a) The applicant is not required to obtain Government approval under the Foreign 

Exchange Management (Non-debt Instruments) Rules, 2019 prior to subscription of 
shares.-☐ ; 

(b) The applicant is required to obtain Government approval under the Foreign 
Exchange Management (Non-debt Instruments) Rules, 2019 prior to subscription of 
shares and the same has been obtained, and is enclosed herewith.- ☐ . 

 
 
 
Signature 
 
 
 
Initial of the Officer of the Company designated to keep the record 
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7.12 DECLARATION (To be provided by the Directors)  

 
A. The Company has complied with the provisions of the Companies Act, 2013 and the rules made 

thereunder;  
 
B. The compliance with the Companies Act, 2013 and the rules made thereunder do not imply 

that payment of dividend or interest or repayment of preference shares or debentures, if 
applicable, is guaranteed by the Central Government; 

 
C. The monies received under the offer shall be used only for the purposes and objects indicated 

in this private placement offer cum application letter;  
 

I am authorized by the board of directors of the Company vide resolution number 10 dated June 19, 
2023 read with the resolution dated February 15, 2024 of the resource and mobilisation committee 
of the board of directors  to sign this private placement offer cum application letter and declare that 
all the requirements of Companies Act, 2013 and the rules made thereunder in respect of the subject 
matter of this private placement offer cum application letter and matters incidental thereto have 
been complied with. Whatever is stated in this private placement offer cum application letter and in 
the attachments thereto is true, correct and complete and no information material to the subject 
matter of this private placement offer cum application letter has been suppressed or concealed and 
is as per the original records maintained by the promoters subscribing to the Memorandum of 
Association and Articles of Association. 
 
It is further declared and verified that all the required attachments have been completely, correctly 
and legibly attached to this form.  
 
For NEOGROWTH CREDIT PRIVATE LIMITED 
 
 
 
Authorised Signatory 
Name: Arun Kumar Nayyar 
Title: Managing Director & CEO 
Date: February 26, 2024 
 
 
 
 
Enclosed 
Chapter A - A summary of the financial position of the Company as in the 3 (three) audited balance 
sheets immediately preceding the date of circulation of this Offer Letter 
Chapter B - Audited Cash Flow Statement for the 3 (three) years immediately preceding the date of 
circulation of this Offer Letter 
Chapter C - Related party transactions entered during the last 3 (three) financial years immediately 
preceding the year of issue of this private placement offer cum application letter including with 
regard to loans made or, guarantees given or securities provided 
Optional Attachments, if any 
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CHAPTER A: FINANCIAL POSITION OF THE COMPANY AS IN THE 3 (THREE) AUDITED BALANCE 
SHEETS IMMEDIATELY PRECEDING THE DATE OF CIRCULATION OF THIS PRIVATE PLACEMENT 
OFFER CUM APPLICATION LETTER 
 

Attached separately. 
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CHAPTER B: AUDITED CASH FLOW STATEMENT FOR THE 3 (THREE) YEARS IMMEDIATELY 
PRECEDING THE DATE OF CIRCULATION OF THIS PRIVATE PLACEMENT OFFER CUM APPLICATION 
LETTER 

Attached separately. 
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CHAPTER C - RELATED PARTY TRANSACTIONS ENTERED DURING THE LAST 3 (THREE) FINANCIAL 
YEARS IMMEDIATELY PRECEDING THE YEAR OF ISSUE OF THE PRIVATE PLACEMENT OFFER CUM 
APPLICATION LETTER AS PER COMPANIES ACT 2013: 
 

Transaction  
31-Mar-23 (Rs. 

Lakhs) 
31-Mar-22 (Rs. 

Lakhs) 
31-Mar-21 (Rs. 

Lakhs) 
For infrastructure maintenance 
charges recovered 

8.63 8.28 11.27 

 
For More details of RTP refer Note 40 of Financial Year ended 2021-2022 and refer Note 41 for 
Financial Year ending 2022-2023 in Financial Statement.  
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ANNEXURE I: TERM SHEET 
 

As set out in Section 3.10 (Summary Terms) above. 
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ANNEXURE II: RATING LETTER, RATING RATIONALE AND DETAILED PRESS RELEASE FROM THE 
RATING AGENCY 

 
 
 
 
 

  



ICRA ICRA Limited
CONFIDENTIAL

Ref: ICRA/ NeoGrowth Credit Private Limited/1302202412
Date: February 13,2024

Mr. Deepak Goswami
Chief Financial Offi cer,
NeoGrowth Credit Private Limited,
802, Tower A, Peninsula Business Park,
Ganpatrao Kadam Marg, Lower Parel,
Mumbai - 400 013

Dear Sir,

Re: ICRA Credit Rating for Rs. 100 crore Non-Convertible Debenture (NCD) Programme of
NeoGrowth Credit Private Limited

Please refer to the Statement of Work dated October 10, 2023 exectrted between ICRA Limited
("ICRA"; and your company for carying or.rt the rating of the aforesaid NCD Programme. The Rating
Committee of ICRA, after due consideration, has assigned a ICRA]BBB+ (pronolmced as ICRA Triple
B plus) rating to the captioned NCD Programme. Such instruments carry moderate credit risk. The
outlook on the long-term rating is Stable.

In any of yor-tr publicity material or other document wherever you are using above rating, it should be
stated as fl CRAI BBB+(Stable).

We woLrld request if you can provide your acceptance on the above Rating(s) by sending an email or
signed attached acknowledgement to us latest by February 16,2024 as acceptance on the assigned
rating. In case you do not commllnicate your acceptance/non acceptance of the assigned credit rating,
or do not appeal against the assigned rating by the aforesaid date, the rating will be treated by us as non-
accepted and shall be disclosed on ICRA's website accordingly. This is in accordance with requirements
prescribed by the Securities and Exchange Board of India (SEBI) vide SEBI circular dated January 6,
2023.

Any intirnation by you about the above rating to any banker/lending agency/government
authorities/stock exchange would constitute use of this rating by you and shall be deemed acceptance
of thc rating.

This rating is specific to the terms and conditions of the proposed issue as was indicated to us by you
and any change in the terms or size of the issue would require the rating to be reviewed by us. If there
is any change in the terms and conditions or size of the instrument rated, as above, the same must be
broLrght to our notice before the issue of the instrument. If there is any such change after the rating is
assigned by us and accepted by you, it would be subject to our review and may result in change in the
rating assigned. ICRA reserves the right to review and/or, revise the above at any time on the basis of
new infonnation or unavailability of information or such other circumstances, which lCRA believes,
may have an impact on the rating assigned to you.

The rating, as aforesaid, however, should not be treated as a recolnlrendation to buy, sell or hold the
bonds, dcbcnturcs arrd/ or otlter instluureuts o1'like naturc tu bc issLrccl l-'y yuu.

Electlic N'[trn,qion. l]r'd [.'loor
.\ppasuhcb Nlnlathe Nlalg
Plnbhitrl:r'i. N[ Lrmb:ri- 100025

Rr-grstct ccl Otfi *r: IJ- 7 I 1). Sf ;r tosrn r n Horrse

'l'el.: +91.22.6169;j;100 Website: rvrvw.icla.in
(ltN:L7-t9999DLl991PL('0-t2719 Ilrnail:inlb.iliclarndia.con

Flelpdesk: +9 I 9J; t738909
I l8 Brrlal;hrnrha T?oad Ncu, l)olhi Il0O0 l 1'ol +(ll I I ,:1tti7fl.l0-.li

RATING RESEARCH INFORVIATION



ICRA

You are also requested to forthwith inform us about any default or delay in repayment of interest or
principal amount of the instrument rated, as above, or any other debt instruments/ borrowing and keep
us informed of any other developments which may have a direct or indirect impact on the debt servicing
capability of the company including any proposal for re-schedulement or postponement of the
repayment programmes of the dues/ debts of the company with any lender(s) / investor(s), or occurence
of any significant development that could impact the ability of the company to raise funds such as
restriction imposed by any authority from raising funds through issuance of debt securities through
electronic bidding system. Further, you are requested to inform us immediately as and when the
borrowing limit for the instrument rated, as above, or as prescribed by the regulatory authority(ies) is
exceeded.

We thank you for your kind cooperation extended during the course of the rating exercise. Should you
require any clarification, please do not hesitate to get in touch with us.

We look forward to your communication and assure you of our best services.

With kind regards,

Yours sincerely,

For ICRA Limited

ANIL d'i.,iill;fi#
GUPTA ?iii)f|ifi;"?
ANIL GUPTA
Senior Vice President
anilg@icraindia.com



ICRA

Acknowledgement

(Io be signed and returned to ICM Limited)

Please refer to your rating communication letter dated February 73,2024, I hereby unconditionally
accept and acknowledge the assigned rating.

We confirm that the undersigned is legally authorized to accept the. rating on behalf of NeoGrowth

Credit Private Limited.

Far NeoGrowth Credit Private Limited

Name:Deeexg frrH 40, NAlrI

Designation: CAtgF p,NANJaAL s pptCE(

Date: P€BevAA\ t4,toz4.

Note: Please return a copy of the above communication along with the acknowledgement to ICRA
Limited at <address> or <email>
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February 15, 2024 

NeoGrowth Credit Private Limited: [ICRA]A2 assigned; Long-term rating upgraded to 

[ICRA]BBB+ (Stable) 

Summary of rating action 

Instrument* 
Previous Rated Amount  

(Rs. crore) 
Current Rated Amount 

(Rs. crore) 
Rating Action 

Non-convertible debenture (NCD) 350.00 350.00 
[ICRA]BBB+ (Stable); upgraded from 
[ICRA]BBB (Stable) 

NCD - 100.00 [ICRA]BBB+ (Stable); assigned 

NCD 65.00 - 
[ICRA]BBB+ (Stable); upgraded from 
[ICRA]BBB (Stable) and withdrawn 

Long-term fund-based bank lines 89.77 164.77 
[ICRA]BBB+ (Stable); upgraded from 
[ICRA]BBB (Stable) and rated amount 
enhanced 

Commercial paper programme - 50.00 [ICRA]A2; assigned 

Total 504.77 664.77   

*Instrument details are provided in Annexure I 

Rationale 

The rating upgrade factors in the improvement in NeoGrowth Credit Private Limited’s (NeoGrowth) profitability and the 

increase in its scale of operations. The company’s assets under management (AUM) increased by 51% YoY to Rs. 2,456 crore 

as of December 31, 2023 from Rs. 1,630 crore as of December 31, 2022. The growth was supported by the equity raise of Rs. 

210 crore from the existing and new investors in FY2023. With the improved scale, the profitability also improved with a return 

on managed assets (RoMA) of 2.7% (annualised) in 9M FY2024 compared to losses in FY2021 and FY2022 and the moderate 

profit of 0.8% in FY2023. The improvement in the profitability was also supported by lower interest income reversals and the 

decline in credit costs as the asset quality was previously affected by the Covid-19 pandemic.  

The ratings also take into consideration NeoGrowth’s adequate capital profile, supported by frequent capital raising. The 

company reported a net worth of Rs. 636 crore with a managed gearing of 3.1x as on December 31, 2023 (2.8x as on March 

31, 2023). Given the planned AUM growth of ~35-40%, the company is likely to require capital in the next 12-18 months while 

maintaining a managed gearing of ~4x. It continues to have a relatively diverse set of lenders, including overseas lenders, 

development finance institutions, alternative investment funds and multilateral agencies in addition to loans from non-banking 

financial companies (NBFCs) and banks. ICRA also takes comfort from the management team’s long-standing experience and 

domain expertise in the retail/small and medium-sized enterprise (SME) lending business.  

The ratings, however, remain constrained by the inherent risk associated with unsecured lending and the moderate borrower 

profile. While the company’s focus on the largely untapped small and medium-sized retailer segment is likely to support the 

yield on assets, its profitability and capitalisation will remain vulnerable to asset quality shocks, given the unsecured nature of 

the assets. 

The Stable outlook is driven by ICRA’s expectation that NeoGrowth will continue to grow its scale of operations with an 

improvement in the profitability. Moreover, ICRA expects the managed gearing to be maintained below 4.0x, supported by 

capital raise as demonstrated in the past. 
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ICRA has simultaneously upgraded and withdrawn the long-term rating outstanding on the Rs. 65-crore non-convertible 

debentures (NCDs) as the instruments have been fully repaid. The rating has been withdrawn in accordance with ICRA’s policy 

on the withdrawal of credit ratings. 

Key rating drivers and their description 

Credit strengths 

Adequate capitalisation supported by equity raise – The company’s capitalisation remains adequate with a net worth of Rs. 

636 crore and a managed gearing of 3.1 times as of December 31, 2023. The capitalisation has been supported by frequent 

capital raising. NeoGrowth had raised compulsory convertible debentures (CCDs) of Rs. 66.2 crore in September 2021 and Rs. 

50 crore in June 2022 (largely converted to compulsory convertible preference shares (CCPS) in Q3 FY2023). It raised equity of 

Rs. 160 crore in December 2022 from FMO, the Dutch entrepreneurial development bank. While NeoGrowth’s profitability has 

improved, its borrowings are expected to increase with its growth plans. ICRA expects the company to raise capital to meet its 

growth plans while ensuring the managed gearing remains below 4x. 

Improving profitability – NeoGrowth’s earnings profile improved in 9M FY2024 with the company reporting a profit after tax 

(PAT) of Rs. 50 crore (RoMA of 2.7%) compared to a PAT of Rs. 17 crore in FY2023 (RoMA of 0.8%). The profitability was 

adversely impacted in FY2021, FY2022 and FY2023 by the high credit costs and lower net interest margins (NIMs) due to the 

reversal of interest income on write-offs and stage 3 assets amid the pandemic. The improvement in the profitability in 9M 

FY2024 was supported by higher NIMs, given the lower reversal of interest income with reduced write-offs, and improved 

operating efficiency with the growth in the loan book. With the growth in the AUM, the profitability is expected to improve 

further, provided the company is able to contain its credit costs.  

Credit challenges 

Moderate borrower profile – The company provides unsecured business loans (working capital financing) with an average  

ticket size of ~Rs. 14 lakh to small and medium-sized retailers; the repayments are largely linked to the daily sales collections 

(accounting for ~63% of the loan book as on December 31, 2023). The balance portfolio comprises supply chain financing to 

micro, small, and medium enterprises (MSMEs) with an average ticket size of Rs. 23 lakh. ICRA notes the inherent risk in the 

portfolio due to the moderate credit profile of the borrowers, who are highly vulnerable to downturns in economic cycles. 

Further, a large part of the AUM (98%) represents unsecured lending, impeding recoveries from the harder delinquency 

buckets. 

NeoGrowth’s asset quality deteriorated in FY2021 and FY2022 due to the impact of the pandemic. The gross and net non-

performing advances (NPAs) improved to 4.3% and 2.3%, respectively, as on March 31, 2023, supported by high write-offs. As 

the company had largely provided for the Covid-impacted portfolio by March 31, 2023, the gross NPA and net NPA improved 

further to 3.6% and 1.5% respectively as on December 31, 2023. Including annualised write-offs in 9M FY2024, the gross NPA 

stood at 8.0% as on December 31, 2023 (14.2% as on March 31, 2023). The existing AUM almost entirely comprises the book 

originated after the pandemic. The ability to maintain the asset quality and contain the credit costs would remain key for 

improving the profitability. 

Liquidity position: Adequate 

NeoGrowth has repayment obligations of Rs. 920 crore (principal + interest) for the 6-month period till June 2024. As on 

December 31, 2023, it had Rs. 88 crore of cash and liquid investments and unutilised bank lines of Rs. 45 crore. Liquidity is 

supported by inflows from the loan book and the company did not have any cumulative mismatches in the less-than-1-year 

tenor in the structural liquidity statement (SLS) as of December 31, 2023.  
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Rating sensitivities  

Positive factors – The ratings could be upgraded if the company shows a significant improvement in its scale of operations 

along with a consistent improvement in the profitability. 

Negative factors – Pressure on the ratings could arise if there is a sustained and significant deterioration in the asset quality 

and earnings profile and a continued increase in the managed gearing to more than 4x. 

Analytical approach 

Analytical Approach Comments 

Applicable rating methodologies 
Rating methodology for non-banking finance companies 
Policy on withdrawal of credit ratings 

Parent/Group support Not Applicable 

Consolidation/Standalone Standalone 

About the company 

NeoGrowth Credit Private Limited, which commenced operations in FY2013, is a non-deposit taking systemically important 

non-banking financial company (NBFC) providing loans to SMEs. The company was founded by Mr. Dhruv Khaitan and Mr. 

Piyush Khaitan, and its investors include ON Mauritius, Aspada Investment Advisors, Khosla Impact Fund, Frontier Investments 

Group (Accion), Trinity Inclusion Ltd. (Leapfrog), Mr. Arun Nayyar {Managing Director (MD) & Chief Executive Officer (CEO)), 

IIFL Seed Ventures Fund and FMO (the Dutch entrepreneurial development bank). Before setting up NeoGrowth, the founders 

had founded and managed Venture Infotek, which provided end-to-end card payment processing solutions to banks that issue 

credit cards and with whom merchants have point of sales terminals. 

Key financial indicators (audited) 

NeoGrowth Credit Private Limited FY2022 FY2023 9M FY2024* 

Total income 363 383 430 

PAT -39 17 50 

Total managed assets 1,852 2,250 2,768 

Return on managed assets -2.1% 0.8% 2.7%# 

Reported gearing (times) 4.3 2.5 2.9 

Managed gearing (times) 4.3 2.8 3.1 

Gross NPA 12.9% 4.3% 3.6% 

CRAR 23.2% 32.7% 30.7% 

Source: Company, ICRA Research; * Provisional numbers; All ratios as per ICRA’s calculations, # Annualised; Amount in Rs. crore 

Status of non-cooperation with previous CRA: Not applicable 

Any other information: 

NeoGrowth faces prepayment risk, given the possibility of debt acceleration upon the breach of covenants, including financial, 

operating and rating-linked covenants. Upon failure to meet the covenants, if the company is unable to get waivers from the 

lenders/investors or the lenders/investors do not provide it with adequate time to arrange for alternative funding to pay off 

the accelerated loans, the ratings would face pressure. 

  

https://www.icra.in/Rating/ShowMethodologyReport?id=901
https://www.icra.in/Rating/ShowRatingPolicyReport?id=122
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Rating history for past three years 

 Instrument 

Current Rating (FY2024) Chronology of Rating History for the Past 3 Years 

Type 
Amount 

Rated  
(Rs. crore) 

Amount 
Outstanding as of 

Jan 31, 2024 
(Rs. crore) 

Date & Rating 
in FY2024 

Date & Rating in FY2023 

Date & 

Rating in 

FY2022 

Date & 

Rating in 

FY2021 

Feb 15, 2024 Jun 21, 2023 Mar 15, 2023 Mar 09, 2023 Jul 04, 2022 Apr 11, 2022 Apr 14, 2021 - 

1 

Non-convertible 

debenture 

programme 

Long 

term 
100.00 - 

[ICRA]BBB+ 

(Stable) 
       

2 

Non-convertible 

debenture 

programme 

Long 

term 
150.00 140.00 

[ICRA]BBB+ 

(Stable) 

[ICRA]BBB 

(Stable) 
      

3 

Non-convertible 

debenture 

programme 

Long 

term  
200.00 199.80 

[ICRA]BBB+ 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 
[ICRA]BBB (Stable) 

[ICRA]BBB 

(Negative) 
   

4 

Non-convertible 

debenture 

programme 

Long 

term  
65.00 - 

[ICRA]BBB+ 

(Stable); 

upgraded and 

withdrawn 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 
[ICRA]BBB (Stable) 

[ICRA]BBB 

(Negative) 

[ICRA]BBB 

(Negative) 

[ICRA]BBB 

(Negative) 
- 

5 

Non-convertible 

debenture 

programme 

Long 

term  
- - - - - 

[ICRA]BBB 

reaffirmed & 

withdrawn; outlook 

revised to Stable 

from Negative 

[ICRA]BBB 

(Negative) 

[ICRA]BBB 

(Negative) 

[ICRA]BBB 

(Negative) 
- 

6 

Non-convertible 

debenture 

programme 

Long 

term  
- - - - - - 

[ICRA]BBB 

(Negative); 

reaffirmed 

and 

withdrawn 

[ICRA]BBB 

(Negative) 

[ICRA]BBB 

(Negative) 
- 

7 
Long-term fund-

based bank lines 

Long 

term 
164.77 120.39 

[ICRA]BBB+ 

(Stable) 

[ICRA]BBB 

(Stable) 

[ICRA]BBB 

(Stable) 
[ICRA]BBB (Stable) 

[ICRA]BBB 

(Negative) 

[ICRA]BBB 

(Negative) 

[ICRA]BBB 

(Negative) 
- 
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Instrument 

Current Rating (FY2024) Chronology of Rating History for the Past 3 Years 

Type 
Amount 

Rated 
(Rs. crore) 

Amount 
Outstanding as of 

Jan 31, 2024 
(Rs. crore) 

Date & Rating 
in FY2024 

Date & Rating in FY2023 

Date & 

Rating in 

FY2022 

Date & 

Rating in 

FY2021 

Feb 15, 2024 Jun 21, 2023 Mar 15, 2023 Mar 09, 2023 Jul 04, 2022 Apr 11, 2022 Apr 14, 2021 - 

8 
Commercial paper 

programme 

Short 

term 
50.00 - [ICRA]A2 - - - - - - - 

Complexity level of the rated instruments 

Instrument Complexity Indicator 

Non-convertible debenture Very Simple 

Commercial paper programme Very Simple 

Long-term fund-based bank lines Simple 

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated.  It does not indicate the risk related to the timely 

payments on the instrument, which is rather indicated by the instrument's credit rating. It also does not indicate the complexity associated with analysing an entity's financial, 

business, industry risks or complexity related to the structural, transactional or legal aspects. Details on the complexity levels of the instruments are available on ICRA’s 

website: Click Here  

https://www.icra.in/Rating/ShowRatingPolicyReport/?id=92
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Annexure I: Instrument details 

ISIN  
Instrument 
Name 

Date of 
Issuance 

Coupon 
Rate 

Maturity 
Amount Rated 

(Rs. crore) 
Current Rating and 
Outlook 

Not yet placed 

Non-convertible 
debenture 
 

- - - 110.20 [ICRA]BBB+ (Stable) 

INE814O07485 Dec-26-2023 12.55% Mar-20-2025 20.00 [ICRA]BBB+ (Stable) 

INE814O07477 Sep-28-2023 11.25% Oct-28-2024 25.00 [ICRA]BBB+ (Stable) 

INE814O07469 Sep-22-2023 11.25% Dec-22-2024 30.00 [ICRA]BBB+ (Stable) 

INE814O07451 Sep-15-2023 11.25% Sep-25-2024 40.00 [ICRA]BBB+ (Stable) 

INE814O07428 Jun-30-2023 12.00% Dec-07-2024 10.00 [ICRA]BBB+ (Stable) 

INE814O07436 Jun-28-2023 12.00% Jun-07-2026 15.00 [ICRA]BBB+ (Stable) 

INE814O07410 Jun-22-2023 11.50% Jun-27-2024 29.00 [ICRA]BBB+ (Stable) 

INE814O07402 Mar-21-2023 12.75% Mar-25-2024 35.00 [ICRA]BBB+ (Stable) 

INE814O07394 Feb-28-2023 13.80% Feb-28-2026 25.00 [ICRA]BBB+ (Stable) 

INE814O07360 Jul-19-2022 12.90% Jul-19-2026 80.00 [ICRA]BBB+ (Stable) 

INE814O07378 Aug-27-2022 12.25% Aug-26-2027 30.80 [ICRA]BBB+ (Stable) 

INE814O07238  Aug-28-2017 12.50% Aug-28-2023 65.00 
[ICRA]BBB+ (Stable); 
withdrawn 

Not yet placed 
Commercial 
paper 
programme 

- - 7-365 days 50.00 [ICRA]A2 

NA  
Long-term fund-
based bank lines  

- - - 164.77 [ICRA]BBB+ (Stable) 

Source: Company 

 

Please click here to view details of lender-wise facilities rated by ICRA 

 

Annexure II: List of entities considered for consolidated analysis – NA 

  

mailto:Feb-28-20@3
https://www.icra.in/Rating/BankFacilities?CompanyId=17510&CompanyName=NeoGrowth Credit Private Limited
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ANALYST CONTACTS 

Karthik Srinivasan  
+91 22 6114 3444 
karthiks@icraindia.com  

Anil Gupta 
+91 124 4545 314 
anilg@icraindia.com 

 
Neha Parikh 
+91 22 6114 3426 
neha.parikh@icraindia.com 

 
Jui J. Kulkarni 

+91 22 6114 3427 

j jui.kulkarni@icraindia.com 
 
Harsh Mange 
+91 22 6114 3429 
harsh.mange@icraindia.com 

 

 

  

RELATIONSHIP CONTACT 

L. Shivakumar 
+91 22 6114 3406 
shivakumar@icraindia.com 

 

MEDIA AND PUBLIC RELATIONS CONTACT 

Ms. Naznin Prodhani 
Tel: +91 124 4545 860 
communications@icraindia.com 

Helpline for business queries 

+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited Company, 

with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency 

Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in 

mailto:karthiks@icraindia.com
mailto:neha.parikh@icraindia.com
mailto:j%20jui.kulkarni@icraindia.com
mailto:harsh.mange@icraindia.com
mailto:shivakumar@icraindia.com
mailto:communications@icraindia.com
mailto:info@icraindia.com
http://www.icra.in/
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CATALYST
Eelieve in yoursell.. Irust usl

cLIDEB/23-241L94L Date: 16-Feb-2024

To,
Neogrowth Credit Pvt [td,
802, 8th Floor, Tower A,,
Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel (West),,

Mumbai,
lVlaharashtra,
lndia 4000L3.

Dear 5ir/ Madam,

Re: Consent to act as a Debenture Trustee for Private Placement of Fully Paid, Rated, Listed,

Redeemable, Transferable, Secured, Non-Convertible Debentures of { 55.00 Crores

We refer to your letter dated t6.02.2024, requesting us to convey our consent to act as the
Debenture Trustee for captioned issue of Debentures.

We hereby convey our acceptance to act as Debenture Trustees for the said issue Debentures,

subject to execution of Debenture Trustee Agreement as per Regulation 13 of SEBI (Debenture

Trustee) Regulations, L993, thereby agreeing to execute Debenture Trust Deed and to create the

security if applicable within the timeline as per relevant Laws/ Regulations and in the Offer

Docurnent / lnformation Memorandum / Disclosure Document / Placement Memorandum and

company agreeing / undertaking to comply with the provisions of SEBI ( Debenture Trustee )

Regulations, :t993, SEBI ( lssue and Listing o f Non-Convertible Securities) Regulations 2021, SEBl

(Listing Obligations & Disclosure Requirements) Regulation 2015, Companies Act, 2013 and Rules

thereunder and other applicable laws as amended from time to time.

Fee Structure for the proposed transaction will be as per annexure A.

Assuring you of the best professional services

Thanking you.

Yours faithfully,

(*7 /.€Y>}.s
Name: PritiShetty

Designation : Senior Manager

CATALYST TRUSTEESHIP LIMITED rforrrrnLy cc/''RusT€esHrli,srrsD)

Regd,ollicoiCDAHo0s.llotlb,SS,Ehu$lC*ny(R,gnt),prodAoa{.Pd8411038 lolr+11(C20}292E0081 Frx:+91{020)l$280275

06lhlOfflco;O|fr.€No.810,8ilrFkw,(si6hBuldng.2f,KsbtusO&1dhiMa.g.ilsDelhi.l103)l Tel:1113029'101/01

CIN No. U74099PN100?P1C110202 Emall : dt@clltruileo.coir Wsb6ils : ww.aalAlysilruttc{ oom

Pure I Mumbil I Bonodluru I Ddlhl I Chcnnsl

G$

trtrdEl

ffi



CATALYST
Eelieve in yaurself".. frust uil

Annexure A

Fee Structure for tra nsact io n CLI DEB | 23-24 | L941"

<125,000.00

All out of pocket expenses incurred towards legal fees, travelling, inspection charges, etc shall be

levied and re-imbursed on actual basis,

Please return the second copy this letter duly signed by Authorized Officer from your company

Yours Faithfully, We accept the above terms.

For Catalyst Trusteeship Limited For Neogrowth Pvt Ltd

n

'"-f,".*^-*

€fti-

P"q'ctpc.*i

Prq id en{ - T.n crr rrn

Name: Fr,o.deName: Priti Shetty

Designation : Senior Manager
T

Designation' \/f.g

AMOUNT

CATALYST TRUSTEESHIP LIMITED tFoRwRLYG0^rRusTEEsHrPlMrrEo)

$

E]itiH

ffiffi

PERTICUTARS

One Time Acceptance fees (one-time, non-refundable, payable on our
appointment)

One Time Service Trusteeship Fees are payable in advance each year from date of execution till
termination of the transaction. Pro-rata charges would apply for the first year till FY end, as applicable.

The taxes on above fee structure are payable at applicable rates from time to time

sonrbalOfficor UnitNo.901,gthFl@,ToNr8,PediMBu68.s6P6rk.SsnopdiBcodM8.g,LM.P&ol(W).Mudai-400013 Tolr+91(022){9220555 Fdl+911022}402?0505

Rngd,Ofic€:ODAH0os6,Plollb.B5,Bh@dCobnylRlghl),FMR6d.Fom41l038 16lrr0l(0201262E0081 Ftx:.91(0101:62802t5

DolhiOtftc€:olrb€lio.g10,orhFoor,(aiu$l8uildng.26,Kasturb.Oedl'i&lsry,NewDollri.ll000l Tol:1113029101/02

clNNo.Ul40sFXt097PLC1l0282 Enallidt@otlt.u!l@,con Wobsllr:ww.cilalystru6ls.com

Pilne I Monibrl I Bsnonluru | Drlhl I Chonn,l
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ANNEXURE IV: APPLICATION FORM 

NEOGROWTH CREDIT PRIVATE LIMITED 
A private limited company incorporated under the Companies Act, 1956 

Date of Incorporation: May 17, 1993 
Registered Office: 802, 8th floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower 

Parel (W), Mumbai, Maharashtra - 400013, India  
Telephone No.: 022-49290500 

Website: https://www.neogrowth.in/ 

DEBENTURE SERIES APPLICATION FORM SERIAL NO. 

Issue of 6,500 (six thousand five hundred) rated, listed, unsubordinated, secured, transferable, 
redeemable, non-convertible debentures, having a face value of INR 1,00,000 (Indian Rupees One 
Lakh) each and an aggregate face value of INR 65,00,00,000 (Indian Rupees Sixty Five Crore) 
("Debentures") on a private placement basis (the “Issue”). 

DEBENTURES APPLIED FOR: 

Number of Debentures: ____In words: __________-only 
Amount INR________/-In words Indian Rupees :__________Only 

DETAILS OF PAYMENT: 

Cheque / Demand Draft / RTGS  
No. _____________ Drawn on_____________________________________________ 

Funds transferred to NeoGrowth Credit Private Limited 
Dated ____________ 

Total Amount Enclosed  
(In Figures) INR_/- (In words) _Only 

APPLICANT’S NAME IN FULL (CAPITALS) SPECIMEN SIGNATURE 

APPLICANT’S ADDRESS 

ADDRESS 

STREET 

CITY 

PIN PHONE FAX 

APPLICANT’S PAN/GIR NO. _____________ IT CIRCLE/WARD/DISTRICT ____ 
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I AM/ WE ARE ( ) COMPANY ( ) OTHERS ( ) SPECIFY __________ 

We have read and understood the terms and conditions of the issue of Debentures including the Risk 
Factors described in the general information document dated September 14, 2023 read together 
with the key information document dated February 26, 2024 and a private placement offer cum 
application letter dated February 26, 2024 prepared in accordance with Section 42 of the Companies 
Act (as defined below) read with the Companies (Prospectus and Allotment of Securities) Rules, 2014 
(collectively, the "Debt Disclosure Documents") issued by the Issuer and have considered these in 
making our decision to apply. We bind ourselves to these terms and conditions and wish to apply for 
allotment of these Debentures. We request you to please place our name(s) on the Register of 
Debenture Holders. 

Name of the Authorised 
Signatory(ies) 

Designation Signature 

Applicant’s Signature: 

We the undersigned, are agreeable to holding the Debentures of the Company in dematerialised 
form. Details of my/our Beneficial Owner Account are given below: 

DEPOSITORY NSDL/CDSL 
DEPOSITORY PARTICIPANT NAME 
DP-ID 
BENEFICIARY ACCOUNT NUMBER 
NAME OF THE APPLICANT(S) 

Applicant Bank Account: 

(Settlement by way of Cheque / Demand Draft / 
Pay Order / Direct Credit / ECS / 
NEFT/RTGS/other permitted mechanisms) 

FOR OFFICE USE ONLY  
DATE OF RECEIPT ________________ DATE OF CLEARANCE ________________ 

 (Note: Cheque and Drafts are subject to realisation) 

We understand and confirm that the information provided in the Debt Disclosure Documents is 
provided by the Issuer and the same has not been verified by any legal advisors to the Issuer, and 
other intermediaries and their agents and advisors associated with this Issue. We confirm that we 
have for the purpose of investing in these Debentures carried out our own due diligence and made 
our own decisions with respect to investment in these Debentures and have not relied on any 
representations made by anyone other than the Issuer, if any. 
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We understand that: i) in case of allotment of Debentures to us, our Beneficiary Account as 
mentioned above would get credited to the extent of allotted Debentures, ii) we must ensure that 
the sequence of names as mentioned in the Application Form matches the sequence of name held 
with our Depository Participant, iii) if the names of the Applicant in this application are not identical 
and also not in the same order as the Beneficiary Account details with the above mentioned 
Depository Participant or if the Debentures cannot be credited to our Beneficiary Account for any 
reason whatsoever, the Company shall be entitled at its sole discretion to reject the application or 
issue the Debentures in physical form.  

Applicant’s 
Signature  

FOR OFFICE USE ONLY  
DATE OF RECEIPT ______________________ DATE OF CLEARANCE _________________ 
 (Note : Cheque and Drafts are subject to realisation) 

-------------------------------------------------(TEAR HERE)-------------------------------------------- 
ACKNOWLEDGMENT SLIP  

 (To be filled in by Applicant) SERIAL NO. 

Received from _______________________________________________ 
Address________________________________________________________________ 
______________________________________________________________________ 
Cheque/Draft/UTR # ______________ Drawn on _______________________________ for 
INR _____________ on account of application of _____________________ Debenture 
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INSTRUCTIONS 

1. Application form must be completed in full, IN ENGLISH.

2. Signatures must be made in English or in any of the Indian languages. Thumb Impressions
must be attested by an authorized official of the Bank or by a Magistrate/Notary Public under
his/her official seal.

3. Application form, duly completed in all respects, must be submitted with the respective
Collecting Bankers. The payment is required to be made to the accounts(s) of ICCL mentioned
in the Debt Disclosure Document.

The Company undertakes that the application money deposited in the above-mentioned
bank account shall not be utilized for any purpose other than
a) for adjustment against allotment of securities; or
b) for the repayment of monies where the company is unable to allot securities.

4. Receipt of applicants will be acknowledged by the Company in the “Acknowledgement Slip”
appearing below the application form. No separate receipt will be issued.

5. All applicants should mention their Permanent Account No. or their GIR No. allotted under
Income Tax Act, 1961 and the Income Tax Circle/Ward/District. In case where neither the
PAN nor the GIR No. has been allotted, the fact of non-allotment should be mentioned in the
application form in the space provided. Income Tax as applicable will be deducted at source
at the time of payment of interest including interest payable on application money.

6. The application would be accepted as per the terms of the manner outlined in the transaction
documents for the private placement.
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ANNEXURE V: LATEST AUDITED FINANCIAL STATEMENT 

Attached separately 



Key Information Document                                                          Private & Confidential 
Date: February 26, 2024                                             For Private Circulation Only 

 

124 
 
 

 
ANNEXURE VI: ILLUSTRATION OF BOND CASH FLOWS 

 
Illustration of Bond Cash Flows 

Company  NeoGrowth Credit Private Limited 
Face Value (per security) INR 1,00,000 (Indian Rupees One Lakh) 
Issue Date / Date of Allotment February 27, 2024 
Redemption Date / Maturity Date February 27, 2026 
Coupon Rate  11.75% (eleven decimal seven five percent) per 

annum (fixed). 
Frequency of the Coupon Payment with 
specified dates  

Quarterly, as per the cash flows provided below 

Day Count Convention  Actual/Actual 
 
 

INTEREST PAYMENT SCHEDULE 
 
 

INTEREST PAYMENT DATES INTEREST AMOUNT 
(in INR) 

INTEREST AMOUNT (PER 
DEBENTURE) 

(in INR) 

27-May-24 1,87,80,738 2,889 

27-Aug-24 1,67,98,327 2,584 

27-Nov-24 1,43,98,566 2,215 

27-Feb-25 1,20,19,172 1,849 

27-May-25 93,11,473 1,433 

27-Aug-25 72,19,007 1,111 

27-Nov-25 48,12,671 740 

27-Feb-26 24,06,336 370 
 

REDEMPTION SCHEDULE 
 
 

REDEMPTION DATE PRINCIPAL AMOUNTS 
(in INR) 

PRINCIPAL AMOUNT (PER 
DEBENTURE) 

(in INR) 

27-May-24 8,12,50,000 12,500 

27-Aug-24 8,12,50,000 12,500 

27-Nov-24 8,12,50,000 12,500 

27-Feb-25 8,12,50,000 12,500 

27-May-25 8,12,50,000 12,500 

27-Aug-25 8,12,50,000 12,500 

27-Nov-25 8,12,50,000 12,500 

27-Feb-26 8,12,50,000 12,500 
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ANNEXURE VII: DUE DILIGENCE CERTIFICATES 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  



 

 

CTL/23-24/05651                                                                                                                  (Annexure II A) 
 

DUE DILIGENCE CERTIFICATE TO BE GIVEN BY THE DEBENTURE TRUSTEE AT THE TIME OF FILING THE 
DRAFT OFFER DOCUMENT OR PRIVATE PLACEMENT MEMORANDUM/ INFORMATION MEMORANDUM 

(Applicable for Secured and Unsecured Issuances) 
 
To, 
The Manager, 
BSE Limited 
Phiroze Jeejeebhoy Towers 
Dalal Street,  
Mumbai- 400001. 
 
Dear Sir / Madam, 
 
SUB: ISSUE OF 6,500 (SIX THOUSAND FIVE HUNDRED) RATED, LISTED, UNSUBORDINATED, SECURED, 

TRANSFERABLE, REDEEMABLE, NON-CONVERTIBLE DEBENTURES DENOMINATED IN INDIAN 
RUPEES ("INR"), HAVING A FACE VALUE OF INR 1,00,000 (INDIAN RUPEES ONE LAKH) EACH AND 
AN AGGREGATE FACE VALUE OF INR 65,00,00,000 (INDIAN RUPEES SIXTY FIVE CRORE), ON 
PRIVATE PLACEMENT BASIS ISSUED BY NEOGROWTH CREDIT PRIVATE LIMITED. 

 
We, the debenture trustee(s) to the above-mentioned forthcoming issue state as follows:  
 
1) We have examined documents pertaining to the said issue and other such relevant documents, 

reports and certifications.  

2) On the basis of such examination and of the discussions with the Issuer, its directors and other 

officers, other agencies and on independent verification of the various relevant documents, reports 

and certifications:  

We confirm that:  
a) The Issuer has made adequate provisions for and/or has taken steps to provide for adequate 

security for the debt securities to be issued and listed. 

b) The Issuer has obtained the permissions / consents necessary for creating security on the said 

property(ies). 

c) The Issuer has made all the relevant disclosures about the security and its continued obligations 

towards the holders of debt securities. 

d) Issuer has adequately disclosed all consents/ permissions required for creation of further charge 

on assets in offer document or private placement memorandum/ information memorandum and 

all disclosures made in the offer document or private placement memorandum/ information 

memorandum with respect to creation of security are in confirmation with the clauses of 

debenture trustee agreement. 

e) Issuer has given an undertaking that charge shall be created in favour of debenture trustee as per 

terms of issue before filing of listing application. 

f) Issuer has disclosed all covenants proposed to be included in debenture trust deed (including any 

side letter, accelerated payment clause etc.), offer document or private placement 



 

 

memorandum/ information memorandum and given an undertaking that debenture trust deed 

would be executed before filing of listing application.  

g) All disclosures made in the draft offer document or private placement memorandum/ information 

memorandum with respect to the debt securities are true, fair and adequate to enable the 

investors to make a well-informed decision as to the investment in the proposed issue. 

We have satisfied ourselves about the ability of the Issuer to service the debt securities. 

 
 

Place:  Mumbai 
Date:   February 22, 2024   
              For Catalyst Trusteeship Limited 
  
 
                                                                                                                                  
                                                                                                                                        

     Ms. Kalyani Pandey 
     Compliance Officer 
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ANNEXURE VIII: TERMS AND CONDITIONS OF DEBENTURE TRUSTEE AGREEMENT 
 

Attached separately. 
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ANNEXURE IX: BOARD RESOLUTION AND COMMITTEE RESOLUTION  
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ANNEXURE X: SHAREHOLDERS RESOLUTIONS 
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Independent Auditor’s Review Report on Unaudited Financial Results of NeoGrowth 
Credit Private Limited pursuant to Regulation 52(2) of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, (as amended). 
 
Review Report to  
The Board of Directors  
NeoGrowth Credit Private Limited  
 
 
1. We have reviewed the accompanying statement of unaudited financial results of 

NeoGrowth Credit Private Limited (“the Company”) for the quarter and nine months 
ended December 31, 2023 (“the Statement”), attached herewith, being submitted by the 
Company pursuant to the requirements of Regulation 52(2) of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, (as amended) (the “Listing Regulations’’).  

 
2. The statement, which is the responsibility of the Company’s Management and approved by 

the Company’s Board of Directors, has been prepared in accordance with the recognition 
and measurement principles laid down in Indian Accounting Standard 34, Interim Financial 
Reporting (‘’Ind AS 34’’) prescribed under Section 133 of the Companies Act, 2013 (“the 
Act”), as amended, read with relevant rules issued thereunder, the circulars, guidelines and 
directions issued by the Reserve Bank of India (“the RBI") from time to time, applicable to 
NBFCs (“the RBI guidelines”), the Listing Regulations and other accounting principles 
generally accepted in India. Our responsibility is to express a conclusion on the Statement 
based on our review.  

 
3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of 
India. This standard requires that we plan and perform the review to obtain moderate 
assurance as to whether the Statement is free of material misstatement. A review of interim 
financial information consists of making inquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A 
review is substantially less in scope than an audit conducted in accordance with Standards 
on Auditing specified under section 143(10) of the Act and consequently does not enable 
us to obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion.  
 
 

 
 
 
 
 
 



 

4. Based on our review conducted as above,  nothing has come to our attention that causes us 
to believe that the accompanying Statement prepared in accordance with the recognition 
and measurement principles laid down in the aforesaid Ind AS 34 prescribed under Section 
133 of the Companies Act, 2013, as amended, read with relevant rules issued thereunder, 
the RBI guidelines and other accounting principles generally accepted in India, has not 
disclosed the information required to be disclosed in terms of the Listing Regulations, 
including the manner in which it is to be disclosed, or that it contains any material 
misstatement. 
 
 

For ASA & Associates LLP 
Chartered Accountants 
Firm Registration No: 009571N/N500006 
 

           
K Nithyananda Kamath 
Partner 
Membership No. 027972 
UDIN: 24027972BKCREM2096 
 
Place: Ernakulam 
Date: January 30, 2024 

 
 
 

 

  

K 
NITHYANANDA 
KAMATH

Digitally signed by K 
NITHYANANDA KAMATH 
Date: 2024.01.30 16:21:44 
+05'30'





ARUN KUMAR 
NAYYAR

Digitally signed by 
ARUN KUMAR NAYYAR 
Date: 2024.01.30 
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Financial Results for the quarter and nine months ended December 31, 2023

(₹ in Crores)  

Particulars Year Ended

 December  December  December  December  March 

 31, 2023  31, 2022  31, 2023  31, 2022  31, 2023 

 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Audited) 

1 Total income from operations 159.66                     95.57                   428.64                 278.07                  380.89                  
2 Net Profit / (Loss) for the period / year before Tax 28.03                       2.00                     67.02                   10.30                    23.63                    
3 Net Profit / (Loss) for the period / year after Tax 21.03                       1.50                     50.17                   7.40                      17.26                    
4 Total Comprehensive Income for the period / year [Comprising Profit / (Loss) for the year (after tax) and Other

Comprehensive Income (after tax)] 20.33                       0.06                     45.91                   3.66                      13.15                    
5 Paid-up equity share capital (Face Value of ₹  10/- Per Share) 18.00                       18.00                   18.00                   18.00                    18.00                    
6 Outstanding Compulsory Cumulative Convertible Preference Shares 75.37                       71.13                   75.37                   71.13                    71.27                    
7 Outstanding Compulsorily Convertible Debentures -                           30.75                   -                       30.75                    30.75                    
8 Reserves (excluding Revaluation Reserves) (112.24)                    (175.35)                (112.24)                (175.35)                (164.68)                
9 Securities Premium 664.58                     638.05                 664.58                 638.05                  637.93                  

10 Net worth 1 645.71                     582.58                 645.71             582.58             593.27             
11 Paid-up Debt Capital / Outstanding Debt 1,820.74                  1,183.47              1,820.74              1,183.47               1,369.40               

12 Debt Equity Ratio 2 2.82                         2.03                     2.82                     2.03                      2.31                      
13 Earnings Per Share (₹ ) (Face Value of ₹  10/- each)

       - Basic (not annualised) 2.25                         0.16                     5.37                     0.79                      2.11                      
       - Diluted (not annualised) 2.17                         0.16                     5.18                     0.77                      2.05                      

1Net worth = Equity share capital + Other Equity - Other Comprehensive Income + Compulsorily Convertible Debentures- unamortised transaction cost attributable to raising CCD.
2Debt-equity Ratio = (Outstanding Debt + unamortised transaction cost attributable to raising CCD) / Net worth

1.

2.

3.

4.

5.

6.

(₹ in Crores)
Quarter ended
December 31, 2023

1 AUM 2,456                        
2 Disbursement 672                           
3 NNPA (%) 1.4%

4 Operating Cost / Net Revenue 1 34.2%

5 Return on Equity 2 13.2%

6 Return on Asset 3 3.7%
1Net Revenue = Total Income - Finance Cost
2Return on Equity = Profit after tax/Average Net Worth
3Return on Assets = Profit after tax/Average Loan Book

On behalf of the Board of Directors

Place: Goa

Date: January 30, 2024

NeoGrowth Credit Private Limited
CIN No-U51504MH1993PTC251544

Regd Office: 802, 8th floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel (West), Mumbai-400013

Notes:

Nine month endedQuarter ended

All the secured non-convertible debentures of the Company are fully secured by exclusive first charge on certain identified receivables of the Company to the extent stated in the respective Information Memorandum / Security 
Documents. Further, the Company has, at all times, maintained sufficient asset cover to discharge the principal amount, interest accrued thereon and such other sums as mentioned therein, as per the respective Information 
Memorandum / Security documents.

Previous years / periods figures have been re-classified where appropriate to current years / periods presentation.

The Company's operating segments are evaluated by the Chief Operating Decision Maker as defined in Ind AS 108 - 'Operating Segments'. The Company operates in a single reportable segment i.e. financing, since the nature of
the loans are exposed to similar risk and return profiles hence they are collectively operating under a single segment. The Company operates in a single geographical segment i.e. domestic.

DIN: 06804277

S/d-

Capital Redemption Reserve, Debenture Redemption Reserve , Debt Service Coverage Ratio & Interest Service Coverage Ratio is not applicable to the Company.

The above financial results of the Company are reviewed and recommended by the Audit Committee and have been approved by the Board of Directors at its meeting held on January 30, 2024 respectively.

The above is an extract of the detailed format of quarter ended financial results filed with the Stock Exchange in accordance with Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(the 'Listing Regulations, 2015') and the Accounting Standards specified under section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 as amended and the relevant provision
of the Companies Act, 2013, as applicable. The full format of financial results are available on the website of the Stock exchange (www.bseindia.com) and the Company’s website (www.neogrowth.in).

For the other line items referred in Regulation 52(4) of the Listing Regulations, pertinent disclosure has been made to the Bombay Stock Exchange and can be accessed on website of the Stock exchange(www.bseindia.com) and
the Company’s website (www.neogrowth.in).

`Other Financial Highlights as on 31st December 2023 (Unaudited):

Particulars

Arun Nayyar

Managing Director & CEO



` 

NeoGrowth 
Credit Private Limited pursuant to Regulation 52(2) of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, (as amended). 

Review Report to  
The Board of Directors  
NeoGrowth Credit Private Limited 

1. We have reviewed the accompanying statement of unaudited financial results of
NeoGrowth Credit Private Limited for the quarter and half year ended 
September 30, 202 , attached herewith, being submitted by the Company 
pursuant to the requirements of Regulation 52(2) of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, (as amended) (the L . 

2. The
has been prepared in accordance with the recognition

and measurement principles laid down in Indian Accounting Standard 34, Interim Financial
Reporting ( Ind AS 34 ) prescribed under Section 133 of the Companies Act, 2013

, as amended, read with relevant rules issued thereunder, the circulars, guidelines and 
directions  time, applicable to 
NBFC , the Listing Regulations and other accounting principles 
generally accepted in India. Our responsibility is to express a conclusion on the Statement 
based on our review.  

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE)

issued by the Institute of Chartered Accountants of 
India. This standard requires that we plan and perform the review to obtain moderate 
assurance as to whether the Statement is free of material misstatement. A review of interim 
financial information consists of making inquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A 
review is substantially less in scope than an audit conducted in accordance with Standards 
on Auditing specified under section 143(10) of the Act and consequently does not enable 
us to obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion.  



4. Based on our review conducted as above,  nothing has come to our attention that causes us 
to believe that the accompanying Statement prepared in accordance with the recognition 
and measurement principles laid down in the aforesaid Ind AS 34 prescribed under Section 
133 of the Companies Act, 2013, as amended, read with relevant rules issued thereunder, 
the RBI guidelines and other accounting principles generally accepted in India, has not 
disclosed the information required to be disclosed in terms of the Listing Regulations, 
including the manner in which it is to be disclosed, or that it contains any material 
misstatement. 
 
 

For ASA & Associates LLP 
Chartered Accountants 
Firm Registration No: 009571N/N500006 
 

           
K Nithyananda Kamath 
Partner 
Membership No. 027972 
UDIN: 23027972BGWFAN6812 
 
Place: Ernakulam 
Date: October 27, 2023 

 
 













Financial Results for the half year ended September 30, 2023

(₹ in Crores)  

Particulars Year Ended

 September  September  September  September  March 

 30, 2023  30, 2022  30, 2023  30, 2022  31, 2023 

 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Audited) 

1 Total income from operations 145.88  90.80  268.99  182.50   380.89   
2 Net Profit / (Loss) for the period / year before Tax 25.13  4.49  39.00  8.30   23.63   
3 Net Profit / (Loss) for the period / year after Tax 18.81  3.27  29.15  5.90   17.26   
4 Total Comprehensive Income for the period / year [Comprising Profit / (Loss) for the year (after tax) and Other

Comprehensive Income (after tax)] 20.87  1.19  25.59  3.60   13.15   
5 Paid-up equity share capital (Face Value of ₹  10/- Per Share) 18.00  18.00  18.00  18.00   18.00   
6 Outstanding Compulsory Cumulative Convertible Preference Shares 75.37  45.55  75.37  45.55   71.27   
7 Outstanding Compulsorily Convertible Debentures -  116.25 - 116.25 30.75   
8 Reserves (excluding Revaluation Reserves) (134.03)   (180.31)  (134.03)  (180.31)  (164.68)  
9 Securities Premium 664.58  425.18  664.58  425.18   637.93   

9 Net worth 1 623.92  424.68  623.92   424.68   593.27   
10 Paid-up Debt Capital / Outstanding Debt 1,727.32  1,278.00  1,727.32  1,278.00   1,369.40   

11 Debt Equity Ratio 2 2.77   3.01  2.77  3.01   2.31   
12 Earnings Per Share (₹ ) (Face Value of ₹  10/- each)

- Basic (not annualised) 2.01   0.42  3.12  0.75   2.11   
- Diluted (not annualised) 1.94   0.40  3.01  0.73   2.05   

1Net worth = Equity share capital + Other Equity - Other Comprehensive Income + Compulsorily Convertible Debentures- unamortised transaction cost attributable to raising CCD.
2Debt-equity Ratio = (Outstanding Debt + unamortised transaction cost attributable to raising CCD) / Net worth

1.

2.

3.

4.

5.

On behalf of the Board of Directors

Place: Mumbai

Date: October 27, 2023

NeoGrowth Credit Private Limited
CIN No-U51504MH1993PTC251544

Regd Office: 802, 8th floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel (West), Mumbai-400013

Notes:

Half year ended

The above financial results of the Company are reviewed and recommended by the Audit Committee and have been approved by the Board of Directors at its meeting held on October 27, 2023 respectively.

The above is an extract of the detailed format of quarter ended financial results filed with the Stock Exchange in accordance with Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(the 'Listing Regulations, 2015') and the Accounting Standards specified under section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 as amended and the relevant provision
of the Companies Act, 2013, as applicable. The full format of financial results are available on the website of the Stock exchange (www.bseindia.com) and the Company’s website (www.neogrowth.in).

For the other line items referred in Regulation 52(4) of the Listing Regulations, pertinent disclosure has been made to the Bombay Stock Exchange and can be accessed on website of the Stock exchange(www.bseindia.com) and
the Company’s website (www.neogrowth.in).

Capital Redemption Reserve, Debenture Redemption Reserve , Debt Service Coverage Ratio & Interest Service Coverage Ratio is not applicable to the Company.

Quarter ended

All the secured non-convertible debentures of the Company are fully secured by exclusive first charge on certain identified receivables of the Company to the extent stated in the respective Information Memorandum / Security 
Documents. Further, the Company has, at all times, maintained sufficient asset cover to discharge the principal amount, interest accrued thereon and such other sums as mentioned therein, as per the respective Information 
Memorandum / Security documents.

Previous years / periods figures have been re-classified where appropriate to current years / periods presentation.

The Company's operating segments are evaluated by the Chief Operating Decision Maker as defined in Ind AS 108 - 'Operating Segments'. The Company operates in a single reportable segment i.e. financing, since the nature of
the loans are exposed to similar risk and return profiles hence they are collectively operating under a single segment. The Company operates in a single geographical segment i.e. domestic.

Arun Nayyar

Managing Director & CEO

DIN: 06804277

S/d-

`

6. Other Financial Highlights as on 30th September 2023 (Unaudited):
Assets Under Management (AUM) : INR 2298 Cr.  | Disbursements : INR 674 Cr. | Operating Cost / Net Revenue: 37.1%    | NNPA: 1.6%  | Return on Equity: 12.3% | Return on assets 3.4%

Explanation:
1.           Net Revenue = Total Income – Finance cost
2.           Return on Equity = Profit after tax/Average Net Worth
3.           Return on Assets = Profit after tax/Average Assets Under Management



S.R. Bnrtwot & Assouarrs LLP
12th Floor, The Ruby
29 Senapati Bapat Marg
Dadar (West)
Mumbar - 400 028, lndia

Tel: +91 22 68'19 8000

Charter€d Ac(ountanls

INDEPENDENT AUDITOR'S REPORT

To the Members of NeoGrowth Credit Private Limited

Report on the Audit of the lnd AS Financial Statements

Opinion

We have audited the accompanying lnd AS financial statements of NeoGrowth Credit Private Limited ("the

Company"), which comprise the Balance sheet as at March 3L, 2cz7., the Statement of Profit and Loss, including the
statement of Other Comprehensive lncome, the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and notes to the lnd AS financial statements, including a summary of significant accounting policies

and other explanatory information.

ln our opinion and to the best of our information and according to the explanations given to uq the aforesaid lnd A5
financial statements give the information required by the Companies Act, 2013, as amended ("the Act") in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in lndia, of the
state of affairs of the Company as at March 3L,2c21-, its loss including other comprehensive income its cash flows and
the changes in equity forthe year ended on that date.

Basis for Opinion

We conducted our audit of the lnd AS financial statements in accordance with the Standards on Auditing (SAs), as

specified under section r43(ro) of the Act. Our responsibilities under those Standards are further described in the
'Auditofs Responsibilities for the Audit of the lnd AS Financial Statements' section of our report. We are independent

of the Company in accordance with the 'Code of Ethics' issued by the lnstitute of Chartered Accountants of lndia

together with the ethical requirements that are relevant to our audit of the financial statements under the provisions

of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion on the lnd AS financial statements.

Emphasis of Matter

We draw attention to Note 42.5 to the accompanying lnd AS financial Statements, which describes the uncertainty
caused by the continuing COVID-r9 pandemic and the related probable events which could impact the Company's
estimates of impairment of loans to customers. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgrnent, were of most significance in our audit of the
lnd AS financial statements for the financial year ended March 31 zozr-. These matters were addressed in the context
of our audit of the lnd AS financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters. For each matter below, our description of how our audit addressed the matter is

provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our report. We
have fulfilled the responsibilities described in the Audito/s responsibilities for the audit of the lnd AS financial
statements section of our reporl including in relation to these matters, Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the lnd AS
financial statements. The results of our audit procedures, including the procedures performed to address the matters
below, provide the basis for our audit opinion on the accompanying lnd AS financial statements.

Key audit matters

SRBrGdi&A$o*h[rFsunidLilalyMrbrihuPlra.rtvltc.AlE4295 R€cd.Ofto:22,CdE
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lmoairment of financial assets {includino orovision for exoected credit loss}

Howour audit addressed the key audit matter
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Key audit matters

(as in note B 4z of the lnd AS financial statements)

I The Company's impairment provision for financial

I assets (designated at amoftised cost and fair value

I throuqh other comprehensive income) is based on

I the expected credit loss approach ('ECL') laid down

I under 'lnd AS ro9 Financial instruments'. ECL

I involves an estimation of probability-weighted loss

I on financial instruments over their lifg considering

I reasonable and supportable information about past

I events, current conditions, and forecasts of future

I economic conditions which could impact the credit

I guality of the Company's loans and advances.

I ln the process, a significant degree ofjudgement has

been applied by the management for:

I . Grouping of borrowers on the basis of
homogeneity given the categories of products;

r Staging of loans and estimation of behavioral
life;

o Calculation of past default rates;

o Assigning rating grades to loans for which
external rating is not available;

e Calibrating scores-linked probability of default
to align with past default rates;

o Calibrating the loss given default where the
impairment provision is calculated on a pool
level;

. Applying macro-econornic factors to arrive at
forward looking probability of defaulq

r Significant assumptions regarding the
probability of various scenarios and discounting
rates for different loan products.

Additional considerations on account of COVID-rg
Pursuant to the Reserve Bank of lndia circular dated
August 6, zozo ("RBl circulars") C'RBI circulars")
allowing lending institutions to offer resolutions to
borrowers under stress on account of COVlDrg in

form of onetime restructuring of Loans, the company
has extended this benefit ln accordance with board
approved policy as described in Note 42.5

Howour audit addressed the key audit matter

Read and assessed the Company's accounting policy
for impairment of flnancial assets and its compliance
with lnd AS ro9 and the governance framework
approved by the Board of Directors pursuant to
Reserve Bank of lndia guidelines issued on March r3,
2020.

Tested the operating effectiveness of the controls for
staging of loans based on their past-due status. Tested
a sarnple of performing (stage 1) loans to assess

whether any Significant lncrease in Credit Risk ('SlCR")

or loss indicators were present requiring them to be
classified under stage z or 3.

Assessed the additional considerations applied by the
management for staging of loans as SICR or default
categories in view of Company's policy on one-
time loan restructuring (OTR).

Performed tests of details, on a sample basis and
inspected the repayment schedule from the
underlying borrower agreements and collections made
on the due dates which formed the basis of the staging
of loans.

Tested the ECL model and computation for its:

o Model/methodology used for various loan
products including;

o Managemenfs grouping of borrowers on basis of
different product lines and customer segments
with different risk characteristics;

o Various assumptions for calculation of expected
loss viz. probability of default, loss given defaults,
exposure at default, discounting factors applied
by the management along with Management's
governance process and documentation of its
assumptions;

o Basis of floor/ minimum rates of provisioning
applied by the Company for loan products with
inadequate historical defaults;

o We pedormed test of details of the inputs
information used in the ECL computation, on a

sample basis.

Tested the arithmetical accuracy of computation of
ECL provision performed by the Company.

Performed analytical procedures by determining
various ratios or percentage-based measures to review
overall reasonableness of the estimate determined by
the management.

Tested assumptions used by the management in

determining the overlay for macro-economic factors
(including COVID-r9 pandemic)

a

a

o

a

a

The Company has recorded a management overlay
of around Rs. 5 crore as part of its ECL, to reflect
among other things an increased risk of deterioration
in macro-economic factors caused by COVID-r9
pandemic and also taken some incremental write off
of certain which it deems not recoverable as of March

3a, 2ozL. Given the unique nature and scale of the
economic impact of this pandemic, the management
overlay is based on various variables which are
dependent on future uncertain events and therefore
the actual credit loss could be different than that is

being estimated.

ln view of the hioh deqree of estimation involved in

a

a

a

Assessed disclosures included in the lnd AS financial
statements in respect of expected credit losses

including the specific disclosures made with regards to
the manaqement's evaluation of the uncertainties

a



Key audit matters

estimation.
the process of calculating impairment provision,
accentuated by the COVID-r9 pandemic and
considering its significance to the overall financial
statementg, whereby any error or omission in

estimation may give rise to a material misstatement
of the lnd AS financial statements, it is considered as

a key audit matter.

lT systems and controls
The reliability and security of lT systems play a key
role in the business operations and financial
accounting and reporting process of the Company.
Since large volume of transactions are processed

daily, the lT controls are required to ensure that
applications process data as expected and that
changes are made in an appropriate manner. Any
gaps in the lT control environment could result in a
material misstatement of the financial accounting
and reporting records.

How our audit addressed the key audit matter

Thereforg due to complexity of the lT environment,
the assessment ofthe general lT controls and the
application controls specific to the accounting and
preparation of the financial information is considered
to be a key audit matter.

arising from COVID-r9 and its impact on ECL

We performed the following procedures for testing lT
general controls and for assessing the reliability of
electronic data processing, assisted by specialized lT
auditors:

The aspects covered in the lT General Control audit
were (i) User Access Management (ii) Program Change

Management (iii) Other related ITGCs - to understand
the design and test the operating effectiveness of such
controls;

Assessed the changes that were made to the key
systems during the audit period and assessing changes

that have impact on financial reporting

Tested the periodic review of access rights. We
inspected requests of changes to systems for
appropriate approval and authorization.

Performed tests of controls (including other
compensatory controls wherever applicable) on the lT
application controls and lT dependent manual controls
in the system.

Tested the design and operating effectiveness of
compensating controls, where deficiencies were
identified and, where necessary extended the scope
of our substantive audit procedures.

The Company's Board of Directors is responsible forthe other information. The other information comprises the
information included in the Directors' report, but does not include the lnd AS financial statements and our auditor's
repoft thereon.

a

Other lnformation

a

a

S.R. Bnn rBot & AssocmrEs LLP
Chartered Acwntants

Our opinion on the lnd AS financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

a

a
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ln connection with our audit of the lnd AS financial statements, our responsibility is to read the other information
identified and, in doing sq consider whether such other information is materially inconsistent with the lnd AS financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. lf, based on the
work we have performed, we conclude that there is a rnaterial misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the lnd AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these lnd AS financial statements that give a true and fair view of the financial position, financial

performance including other comprehensive income, cash flows and changes in equity of the Company in accordance

with the accounting principles generally accepted in lndia, including the lndian Accounting Standards (lnd AS)

specified under section r33 of the Act read with the Companies (lndian Accounting Standards) Rules, 2015, as

amended. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions ofthe Act for safeguarding ofthe assets ofthe Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are

reasonable and pruden! and the design, implementation and maintenance of adequate internalfinancial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the lnd AS financial statements that give a true and fair view and are free from
material misstatemen! whether due to fraud or error.

ln preparing the lnd AS financial statements, management is responsible for assessing the Company's ability to
continue as a going concernf disclosing, as applicablg matters related to going concern and using the going concern
basis of accounting unless management either intends to liguidate the Company or to cease operdtions, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process

Auditor's Responsibilities for the Audit of the lnd AS Financial statements

Our objectives are to obtain reasonable assurance about whether the lnd AS financial statements as a whole are free

from rnaterial misstatemen! whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis ofthese lnd AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

. ldentify and assess the risks of material misstatement of the lnd AS financial statementt whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting

from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery intentional
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances. Undersection r43(3xi) of theAct, we are also responsibleforexpressing our
opinion on whether the Company has adequate internal financial controls with reference to financial statements

in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by rnanagement.

. Conclude on the appropriateness of managemenfs use of the going concern basis of accounting and, based on

the audit evidence obtained, whether a material unceftainty exists related to events or conditions that rnay ca st

significant doubt on the Company's ability to continue as a going concern. lf we conclude that a material

uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
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financial statements or, if such disclosures are inadequatg to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions rnay

cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the lnd A5 financial statements, including the
disclosures, and whether the lnd AS financial statements represent the underlying transactions and events in a

mannerthat achieves fair presentation.

We communicate with those charged with governance regarding, among other matterE the planned scope and timing
of the audit and significant audit findingq including any significant deficiencies in internal control that we identifiT

during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thoughtto bear on our independencg and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the lnd AS financial statements for the financial year ended March 3r, zozt and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter orwhen, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, zo16 ("the Ordef), issued by the Central Government of
lndia in terms of sub-section (rr) of section r43 of the Act, we give in "Annexure r" a statement on the matters
specified in paragraphs 3 and 4 of the Order.

As required by Section r43$) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary forthe purposes of our audi!

(b) tn our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
lncome, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of accounq

(d) ln our opinion, the aforesaid lnd AS financial statements comply with the Accounting Standards specified
under Section r33 of the Act read with Companies (lndian Accounting Standards) Rules, zor5, as amended;

(e) On the basis of the written representations received from the directors as on March 37.,2o2a taken on record
by the Board of Directors, none ofthe dlrectors is disqualified as on March 3:, zozr from being appointed as a

director in terms of Section 164 (z) of the Ac!

(f) With respect to the adequacy of the intemal financial controls over financial reporting of the Company with
reference to these lnd AS financial statements and the operating effectiveness of such controls, refer to our
separate Report in "Annexure z" to this report;

(g) fhe provisions of section r97 read with Schedule V of the Act are not applicable to the Company for the year
ended March 3a,2o2ri

(h) With respect to the other matters to be included in the Audito/s Report in accordance with Rule re of the
Companies (Audit and Auditors) Rules, zor4 as amended in our opinion and to the best of our information
and according to the explanations given to us:
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i. The Company has disclosed the impact of pending litigations on its financial position in its lnd AS
financial statements - Refer Note 37 to the lnd AS financial statements;

ii. The Company has made provision, as required under the applicable law or accounting standards, for
rnaterial foreseeable losses, if any, on long-term contracts including derivative contracts - Refer Note 6
to the lnd AS financial staternents;

IL There were no amounts vyhich were required to be transferred to the lnvestor Education and Protection
Fund by the Company.

ForS.R- BATLIBOI &ASSOCIATES LLP
Chartered Accountants
lC,Al Firm registration number: eoro49$E3oooo4

per Bharath N 5
Partner
Membership No: zro934
UDIN: 2121ogl4AAAACG5594
Place: Chennai
Date: Mayrz, zozr
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Annexure r. refurred to in paragraph r under the heading "Report on other legal and regulatory requirements" e6
our report of even date

Re: NeoGrowth Credit Private Limited (\he Company')

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details and
situation of the Property, plant and Equipment

(b) All fixed assets were physically verified by the management in accordance with a planned programme of
verifying them once in two years which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. As informed, no material discrepancies were noticed on such
verification.

(c) According to the information and explanations given by the management, there are no immovable
properties, included in Property, plant and equipment of the Company and accordingly, the requirements
under paragraph :(iXc) of the Order are not applicable to the Company.

The Compan/s business does not involve inventories and, accordingly, the requirements under paragraph

l(ii) of the Order are not applicable to the Company and hence not commented upon.

(iiiXa) According to the information and explanations given to us, the Company has not granted any loans, secured
or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under section rB9 of the Companies Act, 20L3. Accordingly, the provisions of clause 3(iii)(a), (b)
and (c) of the Order are not applicable to the Company and hence not commented upon.

ln our opinion and according to the information and explanations given by the management, considering the
nature of the Company and that the Company is registered as a non-banking finance company to which
provisions of Sections r85 and eB6 of the Companies Act, 2013 are not applicable, and hence reporting under
clause (iv) of the Order is not applicable.

The Company has not accepted any deposits within the meaning of Sections 73 lo 76 of the Act and the
Companies (Acceptance of Deposits) Rules, zor4 (as arnended). Accordingly, the provisions of clause 3(v) of
the Order are not applicable.

To the best of our knowledge and as explained, the Company is not in the business of sale of any goods.
Thereforg in our opinion, the provisions of clause 3(vi) of the Order are not applicable to the Company.

(viiXa) Undisputed statutory dues including provident fund, ernployees' state insurance, income-tax, goods and
service tax, cess and other statutory dues have generally been regularly deposited with the appropriate
authorities though there has been minor delay in few cases in remittance of dues relating to provident fund
and professional tax. As informed to us the provisions of sales-tax, duty of custom, duty of excise and value
added tax are not applicable to the Company.

(b) According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, employeet' state insurance, income-tax, goods and service tax, cess and other statutory dues
were outstanding, at the year end, for a period of more than six months from the date they became payable.
As informed to us the provisions of sales-tax, duty of custom, duty of excise and value added tax are not
applicable to the Company.

According to the information and explanations given to us, there are no dues of income tax, sales-ta4 goods
and service ta& customs duty, excise duty, value added tax and cess which have not been deposited on
account ofany dispute.

(viii) ln our opinion and according to the information and explanations given by the management, the Company
has not defaulted in repayment of loans or borrowing to a financial institution and banks or dues to debenture
holders. The Company has not taken any loan from govemment.

According to the information and explanations given to us and on an overall examination of the balance
sheet, the Company has not raised any money by way of initial public offer or further public offer, hence not
commented upon.

(iv)

(v)

(vi)

(c)

(ix)
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Further, monies raised by the Company by way of debt instruments and term loans were applied for the
purpose for which those were raised though idle/surplus funds which were not required for immediate
utilization were gainfully invested in liquid investments payable on demand.

Based upon the audit procedures performed for the purpose of reporting the true and fairview ofthe financial
statements and according to the information and explanations given by the management, we report that no
fraud by the Company or no fraud on the Company by the officers and employees of the Company has been
noticed or reported during the year.

According to the information and explanations given by the management the provisions of section r97 read
with Schedule V of the Act are not applicable to the Company and hence reporting under clause 3(xi) are not
applicable and hence not commented upon.

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

ln our opinion, the Company is not a nidhi Company. Therefore, the provisions of clause 3(xii) of the order are
not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the related
parties are in compliance with section t77 and rBB of Companies Act, zor3 where applicable and the details
have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards.

According to the information and explanations given to us and on an overall examination of the balance
sheet, the Company has not made any preferential allotment or private placernent of shares or fully or partly
convertible debentures during the year under review and hence, reporting requirements under clause 3(xiv)
are not applicable to the company and, not commented upon.

According to the information and explanations given by the management, the Company has not entered into
any non-cash transactions with directors or persons connected with him as referred to in section r9z of
Companies Ac!, 2013.

According to the information and explanations given to us, we report that the Company has registered as

required, under Section 45-lA of the Reserve Bank of lndia Act, 1934.

K9r**

For 5.R. BATLIBOI &ASSOCIATES LLP
Chartered Accountants
lCAl Firm registration number: roro49$E3oooo4

per Bharath N S

Partner
Membership No:210934
UDIN: 2r21o934AAAACG5594
Place: Chennai
Date: Mayez, zoze
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ANNEXURE z to the lndependent's Report of even date on the lnd AS Financial Statements of NeoGrowth Credit
Private Limited

Report on the lnternal Financial Controls under Clause (i) of Sub-section 3 of Section r43 of the Companies Act,
uor3 fthe Act")

To the Members of NeoGrowth Credit Private Limited

We have audited the internal financial controls with reference to the financial statements of NeoGrowth Credit Private
Limited ("the Company") as of March 3r, zozr in conjunction with our audit of the lnd AS financial statements of the
Company for the year ended on that date.

Management's Responsibilityfor Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting issued by
the lnstitute of Chartered Accountants of lndia CICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2oa3.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these lnd AS
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
lnternal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on Auditing as specified
under section r43(r.o) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and,
both issued by'lCAl'. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perforrn the audit to obtain reasonable assurance about whether adequate internal financial controls with
rcference to these lnd AS financial staternents was established and rnaintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal financial
controls with reference to these lnd AS financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to lnd A5 financial statements included obtaining an understanding of internal
financial controls with reference to these lnd AS financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor's judgement including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls with reference to these lnd AS financial statements.

Meaning of lnternal Financial Controls With Reference to these lnd AS Financial Statements

A company's internal financial controls with reference to these lnd AS financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control with reference to these flnancial statements includes those policies and procedures that (e) pertain to
the maintenance of records that in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (z) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management and directors of
the Company; and g) provide reasonable assuGrnce regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material effect on the financial statements.

lnherent Limitations of lnternal Financial Controls With Reference to these lnd AS Financial Statements
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Because of the inherent limitations of internal financial controls with reference to these lnd AS financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Alsq projections of any evaluation of the internal financial controls with
reference to these lnd AS financial statements to future periods are subject to the risk that the intemal financial
control with reference to these lnd AS financial statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

ln our opinion, the Company has, in all material respectsr adequate intemal financial controls with reference to these
lnd A5 financial statements and such internal financial controls with reference to these lnd AS financial statements
were operating effectively as at March3:" zozr, based on the internal control criteria established by the Company
considering the essential components of internal control stated in the G uidance Note.

For S.R. BATLIBOI&ASSOCIATES LLP
Chartered Accountants
lCAl Firm registration number: roro4ggE3oooo4

per Bharath N S
Partner
Membership No: z:.o934
UDIN: zrzeog3+AAAACGSSga
Place: Chennai
Date: Mayrz, zozr



NEOGROWTH CREDIT PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31,2021

Particulars

ASSETS
1 lFinancial assets

'Cash and cash equivalents
Bank balance other than above

, Derivative financial instruments
Receivables

Trade receivables
:Loans

lnvestments
Other financial assets

2 Non-financial assets
Deferred tax assets (net)
Property, plant and equipment

rRight-of-use assets
r Other intangible assets
Other non-fi nancial assets

. Asat Asat* 
- r"ll!'1 i:o:,i *'Tl1t-'o^

4.04,811

8
I
12

4
5
6
7

15
16
17

5,453.22
25,807.81

4,524.06
172.13

2,636.39
46.25

979.33

1,71,519.79

88,842.98
41,285.73
4,019.25

lakhs)

16,560.60,
5.91 I

550.84 '

1,24,5j1 .OZ)

3,110.46
195.58

2,426.57
91.87

1,376.82

1,50,663.71

73,302.22
34,317.77
3,493.82

31

10
11

13
14

rTotal assets

II LIABILITIES AND EQUITY
Liabilities

Financial liabilities
Derivative fi nancial instruments

iTrade Payables

(i) total outstanding dues of micro enterprises and small
enterprises
(ii) total outstanding dues of creditors other than micro
enterprises and small enterprises

lDebt securities
lBorrowings (other than debt securities)
r Other financial liabilities

2 Non-financial liabilities
Provisions
Other non-financial liabilities
Total liabilities

Total liabilities and equity

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
lCAl Firm Registration No: 101049WE300004

230.09
361.61
220.41

1,36

35,190.71 38,047.27

1,7',t,519.79 1,50,663.71

For and on behalf of the Board of Directors

o 26.65

8.551,11

805.8318
19

20
21

1,12,616.44

355.36355.36
91

6
1
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Dhruv Khaitan
Chairman
(DrN 00002s84)
Place: Mumbai

B. Kumar
cFo & cs
(M.No 11172)
Place: Mumbai

per Bharath N S
Partner
Membership No.210934

Place: Chennai
Date: May 12,2021

\
Piyush Khaitan
Managing Director
(DrN 00002579)
Place: Bangalore

fta
Arun Nayyar
cEo

0.01
'1,21,690.53

8,255.93
1 .954.1 3

Equity
Equity share capital
Other equity
Total equity

920.61

3

6

Date: May 12,2021

Place: Mumbai



NEOGROWTH CREDIT PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31,2021

Particulars

neveiire iloni 6periiions
(i) lnterest income
(ii) Fee and commission income
(iii) Net gain on fair value changes

(l) Total revenue from operations

Other income
Total income (l + ll)

r_,- ,_ _- _ __(tc,!n_lg[!1')

Notes rorlfe v9a-r-e1!9! For the vearended- March31,2021 March 31,2020

22
23
24

25

26
27
28
29
30

(il)
(il)

(i)
(iD

(iiD

(iv)
(v)

(tv)

32,673.25
341 .22

:r09-._e!
33,118.37

195.39
33,313.76

13,571 .69
'12.731.2',1

7,376.04 :

968.47

, rpqqqo
37,736.26

(4,422.

i

(4,422.50l-

j

(1,413.46\

tJ_4t:99
33,172.80

5"i $t.50-

31,835.37 ,

1,009.39:

7UJ,9'
33,559.46

11,941
33,710.30

1 1 ,319.87 ,

9,240.45 l

6,865.28
1,005.21 ,

(21.31)
-21.31

(3e7.96)
100.16

Piyush Khaitan
Managing Director
(DrN 00002579)
Place: Bangalore

(v)

(vt)

(vil)

(vilr)

(tx)

(x)

Expenses
Finance cost
lmpairment on financial instruments
Employee benefit expense
Depreciation, amortisation and impairment
Other expenses
Total expenses

Profit / (loss) before exceptional items and tax (lll - lV)

Exceptional items

Profit / (loss) before tax (V - Vl)

Tax expense:
(1) Current tax
(2) Earlier year adiustments
(3) Deferred tax charge / (credit)

Profit / (loss) for the year (Vll - Vlll)

Other comprehensive income
A ltems that will not be reclassified to profit or loss

Remeasurement gain/(loss) on defined benefit plan

Total (A)

B ltems that will be classified to profit or loss
Cash flow hedge

Net loss for the year
lncome tax impact

Net gain/(loss) on cash flow hedge

Total (B)

Other comprehensive income (A + B)

Total comprehensive income (lX + X)

.50537

31

31

31

32
32

214.23
282.88
343.69 i

I

(303.30)(3,009.04)

(5.71
-6.71 :

-5.71

(0.53)
0.13

-21.31

(xil)

(xl)

BJr--+

Earnings per equity share
Basic (Rs.)
Diluted (Rs.)

Summary of significant accounting policies

The accompanying notes are an integral part ofthe financial statements

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
lCAl Firm Registration No: 101049WE300004

I (0.40) (tez"Bo[
:,;ti: (0.40) (2e7.80)

For and on behalf of the Board of Directors

3

pK kr"*tto-,^
per Bharath N S
Partner
Membership No. 210934

Place: Chennai

Dhruv Khaitan
Chairman
(DtN 00002584)
Place: Mumbai

B. Kumar
cFo & cs
(M.No 11172)
Place: Mumbai

Arun Nayyar
cEo

.kr

Date: May 12,2021 Date: May 12,2021

Place: Mumbai



NEOGROWTH CREDIT PRIVATE LIMITED
Statement of changes ln Equity for tho year onded March 31,2021
(Rs. ln lakhs)

a. Equity Share Capital

Equlty shares of Rs. 10 sach lssued, subscrlbed and fully paid

As at March 31, 2020

As at March 31,2021

b. Other Equity

(Rs. ln,
lakhsl

1,800.06

1,800.06

Statutory
reServe

Balance as atAprll 1,20'19 4,555.30 202.45 570.70 42,518.24 (11,201.59) - 65.26 36,710.92 ,

Dividends (0.46) (0.46)
ESOP Cost recognised durinq the year - ; - 159.21 t - i' Profit / (loss) for the year after income tax (303.30) (303.30)
Other Comprehensive lncome for the year before

(397.e6) (21.31) (41s.27)income lax
Less: lncome Tax 100.16 1 00.1 6

Equtty
component of

compound
flnancial

- - - ,!!19!J-q09!u--

Reserves and Surplus

Share options , Securlties
I outstanding prgmlum

account , account

R€talned
hedgo

Earnings
reserve

Managing Director
(DlN 00002579)
Place: Bangalore

- 
Otnbl com-piehensive

(B.9. i!! l?!!e)_

income
' Cash flow

Actuarial gains/ Total

(losses)

(463.66)
"*-'1*--- 

-- - --*----i--Total Comprehenslve lncome for the year

I Dividends
i ESOP Cost recognised during the year
: Profit / (loss) for lhe year after income tax
i Other Comprehensive lncome for the year before

4,555.30 202.45

202.45 .

Dhruv Khaitan
Chairman
(DlN 00002584)
Place: Mumbai

Kumar
cFo & cs
(M.No 11'172)
Place: Mumbai

Dale: May 12,2021

729.92 42,5't8.24 1,505.34) (297.80)

(0.53)

0.13 ,

159.04 (3,009.50) (0.40)

M.4' 36,247.21

't59.04
(0.46)

(3,009.04)

(0.46) i

159.04

3

(5.71)
i-t

(3,009.04)

(5.71) (2,856.57)

(6.24t

0.

Total Comprehensive lncome for the year

income tax
Less: lncome Tax

(j'*.-.--

Balance as at March 31, 202'l

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
lCAl Firm Registration No: 101049WE300004

888.96 42,518.24 (14,514.841 (2e8.201

For and on behalf of the Board of Diroctors

4,555.30 38.73 33,390.64

3

fuurcL,aL?a^
)

per Bharath N S
Partner
Membership No.210934

Place: Chennai
Date: May 12,2021

tAt^.\ r
Arun Nayyar
cEo

Place: Mumbai



NEOGROWTH CREDIT PRIVATE LIMITED
Cash Flow statement for the year ended March 31, 2021

ParticulaB

'Operating activities
'Profit / (Loss) before tax
'.Adjustmenfs to teconclle prcfit before tax to net cash flows:
iDepreciation, amortisation and impairment
' Non cash adjustment made for creation and foreclosure of Right-of-use assets
i Effective lnterest Rate adiustment in Bonowings
lnterest lncome on security deposits

r Interest on Lease liability
, lnterest on Debt Securities
lnterest on Bonowings

'Employee Benelit expenses
Proflt on sale of property, plan and equipment
lmpairment on financial instruments

'Remeasurement gain(loss) on defined beneflt plan
. Net Gain on fair value of lnvestments

Working capital chanqos

For the ysar ended For the year onded
March31,2021 March31,2020

(4,422.50\

968.47
(152.78\
(146.78\
(131.33)
320.04

9,346.60
2,551.56

671.04

12,731.21
(5.71)

(103.90)

l

(9,947.53)
(0.0J )

(124.24).
(4.e0)

(25,801.90)
197.94 |

438.29
(20.83)

537.50

1,005.21
(34.66)

(202.18)
(50.83)
323.22

8,644.95
1,682.57

159.21
(0.0e)

9,240.45
(21.31\

(714.7o\

(lncrease)
r(lncrease)
(lncrease)
(lncrease)
(lncrease)

, lncrease / (Decrease) in Trade payable
I lncrease / (Decrease) in Other financial liabilities
i lncrease / (Decrease) in Provisions
llncrease / (Decrease) in Other non-financial Liabilities

l lnterest Paid on Debt Securities and Bonowings
1

i 
hcome tax paid / refund received (Net of refunds / payments)

/ Decrease in Loan
/ Decrease in Receivables
/ Decrease in Other Financial Assets
/ Decrease in Other Non Financial Assets
/ Decrease in Bank balance other than cash and cash equivalents

(39,021.98)
12.35

(1,268.49)
(103.00)
174.43 i

755.08
469.98

(1,438.56)
33.119.68

75\
i

( 1 0,239.34) l,321

(2e2.57\'.402.39

Not cash flows used in activities

lnvesting activitiss
Proceeds from sale of property, plan and equipment
Purchase of property, plan and equipment
Purchase of intangible assets
Proceeds from redemption of lnvestments in Mutual Funds
lnvestments in lvlutual Funds

Net cash flows used in invssting activities

per Bharath N S
Partner
Membership No. 210934

Place: Chennai
Date: May 12,2021

(30,349.65)

0.10 i

(86.93).
(57.00) I

3.87,820.59 I

(3,71,658.00).

16,018.76
--.- =l

21,530.00 :

(17,304.67) l

30,841.11 i

Piyush Khaitan
Managing Director
(DrN 00002579)
Place: Bangalore

.86)

rl
', 2J,721.40',' (8,600.00),

i 17,444.85 :

(9,91 0.19)
(320.04)
(644.60)

(1

(s4,275.311
86,

9.00
08.83)

23.28

18,251

i Financing activities
i Debt securities issued
i Debt securities repaid
; Bonowings other than debt securities taken
! Bonowings other than debt securities repaid
lnterest paid on lease liability
Principal portion of lease liability except short term lease payments

Net cash flows from financing activities

Net increase / in cash and cash equivalents

Cash and cash equivalents at April 1

and cash equivalents at March 3't (refer Note 4)

jOperational cash flows from interest and dividends
; lnterest paid
I Short-term lease payments

Notes:
- The above Statement of Cash Flows has been prepared under the indirect method as set out in tnd AS 7 'statement of Cash Flows'
- Components ofcash and cash equivalents are disclosed in Note 4.
- For disclosures relating to changes in liabilities arising from financing activities, refer Note 36.

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
lCAl Firm Registration No: 101049WE300004

(6,878.05),
(323.22\,
(671.08)

21,691.42 27,154.09

(11,107.38) 12,863.20

16,560.60 3,697.40

5,453.22 16,560.60

't1,321.75 10,239.34
15.516.45

For and on behalf of the of Directors

f,+*'*-= ffrnr,.
Dhruv Khaitan
Chairman
(DrN 00002584)
Place: Mumbai

B- KunAi
cFo & cs
(M.No 11172)
Place: Mumbai

/hr-
Arun Nayyar
cEo

Dale: May 12,2021

Place: Mumbai



NEOGROWTH CREDIT PRIVATE LIMITED
Not$ to Rnancial statements for the as at / year ended March 31, 2021

Accountlnq Pollcles

Note 1: Corporate lnformation

NeocroMh Credit Privato Limited (the 'Company' or 'NeocroMh') is a Private Limited Company domiciled in lndja and incorporated on i\ray '17, 1993 under the provisions of
Companies Act, 1956. Tha Company has received a Certificate of Registration from the Reserue Bank of lndia ('RBl') undsr Section 45 - lA of the Reserue Bank lndia Act, 1934 on
Septembe||3, 2001 to commence / carry on lho business of Non-Banking Financial lnstitution ('NBFC') wilhout accepting public deposits. Presently the Company is engaged in
providing business loans to small and medium enterprise. Tha financial statements has been approved in its Board meeting held on May '12,2021

Note 2: Basis of preparation and presentation

a, Basis of preparatlon

The financial statements of the company have been prepared in accordance with lndian Accounting Standards (hd AS) notified under the Companies (lndian Acsunting
Standards) Rules, 2015 as amended ('lnd AS Rules') (as amended from tims to time).

Presentation of financial statements:

The Company presents its balance sheet in order of liquidlty in compliance with the Division lll of the Schedule lll to tho Companiss Act, 2013. An analysis regarding recovery or
settlement within 12 months after th6 reporting dats (curent) and more than 1 2 months after the reporting dats (non-curent) is presented in 'Note 35: Maturlty Protile'.

The normal course of business
The event of default
The event of insolvency or bankruptcy of the Company and or its counterparties

b. Basis of measurement

participants at the measurement date.

c. Functional and presentation currency

The financial statements are presented in lndian Rupees which is the functional cunency of the Company and the curency of the primary economic environment in which the
Company operatos and all values are rounded to the nearest lakhs, except when otheMise indicated.

Note 3: Siqnificant accountlng policies

3,1, Use of estimates, iudgments and assumptions

The preparation of financial statements in conformity wjth the lnd AS requires the management to make judgments, estimatas and assumptions that affect the reponed amounts of

assumptions aro reviewed on an ongoing basis. Revisions to accounting estimates are recognized in ths period in which the estimates ar6 revised and future periods are afected.

3.2. Recognition of lncome
Revenue (other than for those itoms to whach Ind AS 109 Financial lnstruments are applicable) is measured at fair value of the consideration received or receivable. lnd AS 1 15
Revenue irom contracts with custom€rs outlines a single comprehensive model of accounting for revenue arising from contracts with customers and supersedes cunent revenue
recognition guidanc found within lnd ASs.
Ihe company recognises revenue trom contracts with customeB based on a five step model as set out in lnd AS 1 15:

Step 1: ldentify contract(s) with a customen A contract is deflned as an agreement between two or more parties that c€ates enforceable rights and obligations and sats out the
criteria for every contract that must be met.

Step 2: ldentify perfomance obligations in the contract: A perfomance obligation is a promise in a contract with a customer to provide seruice to the customer.

Step 3i Detemine the transaction pric6: The transaction price is the amount of consideration to which the Company expects to be entitled in exchange for transfetring promised
goods or seruices to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the perfomance obligations in the contract: For a contract that has more than one performance obligation, the Company allocates the
transaction price to each perfomance obligation in an amount that depicts the amount of consideration to which the Company expects to be entitled in exchange for satisring each
performance obligation.

Step 5: Recognise revenus when (or as) the Company satisfies a performance obligation.



NEOGROWTII CREDIT PRIVATE LIMITED
Notes to flnanclal statemenb for the as at / year ended March 31,2021

a.) lnterest and similar lncome
Under lnd AS 109 interest income is recorded using the Effective lnterest Rate (ElR) mothod for all fnancial instrments measured at amortised cost, debt instrument measured at
FVOCI and debt instruments designated at FWPL. Ihe EIR is the rate that exactly discounts estimated tuture cash receipts through the expected life of the fnancial instrment or.
when appropriate, a shorter period. to the net carrying amount of the financial asset.

ElR. The company recognises interest income using a rate of retum that represents th6 best estimate of a constant rate of retum over the exp€cted life of the loa6. Hsngg, 1

charges).

lf expectations regarding the cash fows on the fnancial asset are revised for reasons other than credit risk. The adjustment is booked as a positive or negative adjustment to the
carrying amount of the asset in the balance sheet with an increase or reduction in interest income. The adjustment is subsequently amortised through lnterest income in the
statement of profit and loss.

The company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than credit-impaired assets. When a financial asset becomes

asset. lf the financial assets cures and is no longer credit-impaired, the company reverls to calculating interest incom6 on a gross basis

b.) All other charges such as cheque return charges, overdue charges etc are recognised on realization basis. These charges are treated to accrue on realization, due to the
uncertainty of their realization.

c.) Revenue from fee-based activities are recognized as and when the seruices are rendered. Fees eamed from contract with customer is recognised point in time when

a certain performance are recognised after fulfilling the coresponding criteria.

d.) The Company designates certain financial assets for subsequent measurement at Fair Value Through Profit or Loss (FVTPL). The Company recognises gains on fair value
change of financial assets measured at FWPL and realised gains on derecognjtion of financial asset measured at FVTPL on net basis.

3.3. Property, Plant and equipment (PPE)

An item is recognised as an asset, if and only if, it is probable that the future economic benefits associated with the item will flow to the Company and its cost can be measured

l6ss accumulated depreciation and any impaiment losses. When significant parts of property, plant and equipment are required to be replaced in regular intervals, the Company
recognises such parts as separate component of assets. When an item of PPE is replaced, then its canying amount is de-rccognised from the balance sheet and cost of the new
item of PPE is recognised. The expenditures that are incured after the item of PPE has been put to use, such as repairs and majntenance, are normally charged to the statement
of proflt and loss in the period in which such costs are incured. However, in situations where the said expenditure €n be measured reliably, and i9 probabls that future economic
benetits associated with it will flow to the Company, it is included in the assefs carrying value or as a separate asset, as approprjate.

Depreciation on fixed assets is €lculated using the Written Down Value (WOV) method and Straight Line lilethod (SLM) as per the remaining usefl life of assets estimated by the
management.

The estimated useful lives are, as follows:

PartlculaB

3ruers
thers

useful Life of Assets

vears

As oer

The management believes that these estimated useful lives are realistic and reflect fair approximation of the period overwhich the assets are likely to be used.

Changes in the expected useful life are accounted for by changing the amortisation period or methodology, as appropriate, and treated as changes in accounting estimates.

No salvago value has been estimated in case of lic€nse prop€rty improvement work and advance suite.

Property and €quipment is derecognised on disposal or when no future economic benefits are expected from its use. Any gain or loss arising on derecognition of the asset

the year in which the asset is derecognised.

The date of disposal of an item of property, plant and equipment is the date the recipient obtains control of that item in accordance with the r€quirements for determining when a
perfomance obligation is satisfied in lnd AS 115.

vears

Depreciation
Method

st M



NEOGROWTH CREDIT PRIVATE LIMITED
NoteB to flnancial statements for the as at / vear ended March 3'1, 2021

3.4. Intangible assets
An intangible asset is recognised only when its mst €n bs measured reliably, and it is probable that the sxpected tture economic benefts that are attributable to it will fow to the

amortisation and accumulated impaiment loss. lntangible assets are amortized on a straight line basis ovsr the estimated useful economic life. Ihe company considers that the
useful life of an intangible asset will not exceed 6 years from the date when the asset is available for use.

an jntangible asset with a finite usefl life are reviewed at least at ths end of oach reporting period. Changes in ths expected useful life or the expected pattem of consumDtion of
future economic benelits embodisd in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting esimates.
The amortisation expense on intangible assets with finite lives is racognised in the statement of profit and loss unless such expenditure forms part of €rring value ori anothar
asset.

3.5. lmpairment of non-tinancial assets

An assessment is done at each Balance Sheet date to ascertain whether there is any indication that an asset may be impaired. lf any such indication sxists, an estimate of the
recovetable amount of asset is detemined. lf the carrying value of relevant asset is higher than the recoverable amount, the carrying value is written down accordingly.

3.6. Leases
Th€ datermination of whether an arangement is a lease, or contains a lease, is based on the substance of the arrangement and requires an assessment of whether the fuffilment
of the atrangement is dependent on the use of a specific asset or assets orwhether the arangement conveys a aight to use the asset.

Company as a lessee
ldentifying a lease

use of an idenffied asset for a period of time in exchange for consideration. The Company assesses wheth€r:
i. The contract involves the use of an identified assst, this may be specified explicifly or impliciily.
ii. The Company has the right to obtain substantially all of the economic benefits from use of the asset throughout the period of use, and
lii. Th€ Company has right to direct the use of the asset.
This policy is applied to contracts entered into, or changed, on or after April 'l, 201 I
At inception ol on rsassessm€nt of a contract that contains a lease component, lhe Company allocates the consideration in the contract to each lease component based on their
relativo stand-alone prices.

Recognition of right of use asset

Tho Company recognises a right of usa asset at the lease commencement date of lease and comprises of the initial laase liability amount, plus any indirect costs incured.

Subseqijent measurement of right of use asset
The right of use asset is subsequently amortized using the straight-line method from the commencement date to the earlier of tha end of th€ useful life of the right of use asset or

lease liability.

incremental bonowjng rate.

Subsequent measurement of lease liabiliW

Lease liability is measur€d at amortised cost using the effoctive interest method. The lease payments are apportioned between the finance charges and reductjon of the lease
liability using the incremental borrowing rate implicit in the lease to achieve a constant rate of jnterest on the remaining balance ofthe tiability.
It is romeasured when thers is a change in future leass payments arising fom a change in an index or Ete, if there is a change in th6 Company's estimate oi the amount expected
to be payable under a residual value guarantee, or rf the Company changes its assessment of whether it will exercise a purchase, extension or t€rmination option. Whenever the
lease liability is remsasur€d, a corsponding adjustment is made to the canying amount of the right of use asset or is recorded in proft or loss ofthe canying amount of the right of
use asset has been reduced to zero.

Short-torm leases and leasss of low-value assets
The company has el€cted by class of underlying asset to not recognise right of use assets and lease liabilities for short tem leases that havo a lease t€rm of 12 months and l€ases
forwhich th6 underlying asset is of low value.
ln case of short-tem leases and leases for which the underlying asset is of low value, the company has elected not to apply the requirsments of lnd AS 116 and the lease
payments associat€d with those leases are recognised as an expense on a straight-line basis.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to linancial statements for thg as at / year ended M arch 31,2021

3.7. Retirement and other employee beneflts

Retirement benetit in the form of provident fund is a defined contribution scheme. The company has no obligation, other than the contribution payabte to the provident fund. The

that the pre-payment will tead to. for example, a reduction in tuture payment or a cash refund.

Gratuity
The company operates a defined benefit gratuity plan in lndia, which requires contributions to be made to a separately administered tund.

value of estimated futur€ cash flows. The discount rates used for determining the present value of obligation, is based on the market yietds on Govemment securifies aJ JtneBalance Sheet date, having maturity periods approximating to the terms of related obligations.

lhe actual retum on the plan assets above or below the discount rate is recognized as part of re-measurement of net delined liability or asset through other mmprehensive income.
An actuarial valuation involves making various assumptions that may differ from actual devetopments in the future. These include the detemination of the discount ;" ;;ir;
All assumptions are reviewed at each reporting date.

Re-measurement' comprising of actuarial gains and losses and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), arerecognized immediately in the balancs sheet with a coresponding debit or credit to retained eamingi through OCI in the period in which they occur Re-measurem"nt. ji" noireclassified to profit and loss in subsequent periods Th€ effect of any planned amendments are recognised in 
-statement 

of profit and Loss.

Short-term employee beneflts

such as paid annual leave and sickness leave. The undiscounted amount of short-term employeo benetits expected to be paid in exchange for the seruices rendereo Oy emptoyees
is recognized in the Statement of profit and Loss during the year.

Long.term employee benefits
Company's liabilities towards @mpensated absences to employees are accrued on the basis of valuations, as at the Balance Sh€et date, caried out by an independent actuaryusing Pro.iected Unit Credit Method. Actuarial gains and tosses comprise €xperienc€ adjustments and the effscts of changes in actuarial assumptions 

"no "ru 
,u"ogni3"i

immediately in the Statement of profit and Loss.

Compensated absence
compensated absence which is a defined benefit, is accrued based on an actuarial valuation at the balance sheet date caried oul by an independent actuary.

3.8. Foreign cunency translation
Functlonal and presentational currency - The financial statements are presented in INR which is also functional curency ofthe company.

arising on non-trading activities are taken to other income/expense in the statement of profit and loss.
Non-monetary items that are measured at historical cost in a foreign currency are translated using the spot exchange rates as at the date of recognition.

3.9. Borowing cost
Borowlng cost includes interest, amortization of ancillary costs based on Effective lnterest Rate method (ElR), incured in connection with the anangement of borowings and
exchange differences arising from foreign curency borowings to the extent they are reqarded as an adjustment to the interest cost.

capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.

3.10. Taxes

lncom€ tax expenss comprises of cursnt and defered tax. Curent / Defered tax is recognized in the Statement of profit and Loss except to the extent it retates to a business

right to offset and it is the Company's intention to setfle on a net basis



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to flnancial statements for the as at / year ended March 31, 2021

i) Curent Taxes

of Profit and Loss because of ll6ms of income or expense that are taxable or deductlble in other years and itoms that are never taxabl€ or deductible in accordance with aDolicabte

income / expenses and penalties, if any, related to income tax are includad in cutrent tax expense. The tax rates and tax laws used to mmpute the amount are those that are
enacted, or substantively enacted, by the 6nd of reporting date in lndia where the Company operates and generates taxable income.

situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

ii) Oefered Taxes

Defened tax liabilities are recognised for all taxable temporary differences, except:

A defened tax liability is recognised based on the expected manner of realisation or settlement of the €rrying amount of assets and liabilities, using tax rates enacted. or
substantively enacted, by the end of the reporting period. Defered tax assets are recognised for all deductible temporary diferences, the carr foMard of unused tax credits and
any unused tax losses. Deferred tax assets are recognised only to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry foruard of unused tax credits and unused tax losses can be utilised except:

When the defered tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a business
combination and. at the time ofthe transaction, affects neither the accounting profit nor taxable profit or loss

to allow all or part of the defened tax asset to be utilised.

tax asset to be recovered.

laws) that have been enacted or substantively enacted at the reporting date.

Dafered tax relating to items recognised outside profit or loss is recognissd outside profit or loss (either in other comprehensive income or in equity). Defered tax items are
recognised in correlation to tha underlying transaction either in OCI or direc$y in equity.

the same taxable entity and the same taxation authority.

assets classified through other comprehensive income, foreign exchange differenes and the net movement on €sh flow hedges, which are charged or credited to Other
Comprehenslve lncome (OCl). These oxceptlons are subsequently reclassifed from OCI to the statement of protit and loss together with the respective defened toss or gain. The
Company also recognises the tax consequences of payments and issuing costs, related to financial instruments that are classified as equity, direcfly in equity.

3.11. Eamings pershare
Basic earnings per share (EPS) is calculated by dividing the not profit for the year attributable to equity holders of the company by the weighted averago number of equity shares
outstanding during the year.

convertible bond. in each case. net of tax) by the weighted average number of equity shares outstanding during the year ptus the weighted average number of equity shares that
would be issued on the @nversion of all th€ ditutive potential ordinary shares into ordinary shares.

3.12. Share based payment

Equity-settled share based payments to employees and others providing similar seruices are measured at the fair value of equity instrments at the gEnt dats. Datails regarding
datemination of the fair value of equity ssttled share bas€d payments transactions are set out in Not6 33.

The fair valus determined at the grant date of the squity-sottled share based payments ls expensed on a straight line basis over the vesting period, based on the company's

of equity instruments expected to vest. The impact of the revision of original estimates, if any, is remgnised in Statement of Profit and Loss such that the cumulatjve expenses
reflects the revised estimate, with a coresponding adjustment to the Share Based payments reserue.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.
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3.13. Provlsiona and other Contlngent liabilities

Provisions are recognised when the Company has a presont obligation (legal or constructlve) as a result of past events, and it is probable that an oumow of resources A6h^dvi^^
economic benefits will be required to settle th€ obligation, and a reliable estimate can be mad6 of the amount of the obtigation. When the effect of the time value .;';:::l::

loss net ofany reimbursement in other operating expenses.

3.'14. Dividend on Ordlnary Shares

Company recognises dividends on ordinary shares and relaled dividend tax as a liability and deducted from equity when they are approved by the Company's shareholders.

Proposed dividends on equity shares which are subject to approval at the annual general meeting are not recognised as a liability (including tax thereon) and is disclosed as anevent after the reporting date.

3.15, Cash and cash equlvalenB
Cash and cash equivalsnts in the balanco sheet comprise cash at banks and on hand and short-tem deposits with an original maturlty of three months or less, which are subject to
an insignincant risk of changes in value.

3.16. Cash flow statement

3.'t7. lnsurance claims

lnsurance claims are accrued for on the basis of claims admitted and/or to the extent there is no uncertainty in receiving lhe claims. The Company re-assesses the claims made atgach reporting period for recoverability.

3.18, Expenditure on Corporate Social Responsibility (CSRI
The Company accounts the expenditure incunod towards Corporate Social Responsibility as required under the Companies Act 20,13 as a charge to the statement of profit and

3,19. Determinatlon ot Fair Value
Tho Company measures financial instruments at fair value in accordance with the amounting policies mentioned above at each balance sheet date.
Fair value is the price at the measurement date, at which an asset can bs sold or paid to transfer a liability, in an orderly transsction between market participants at the
measurement date.

the fair valuos oflinancial instruments measured at amortised cost are required to be disclosed in the said financial statements.

statements, using a three levsl fair-value-hiorarchy (which reflects the significance of inputs used in the measursment).

of relevant obseryable inputs and minimising the use of unobseruable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy described as follows:

assets or liabilities and when there are binding and exercisabla price quotes available on the balance sheet dat€

condition or location of tho asset or the extent to which it relates to items that are comparable to the valued instrumgnt. iowever, if such adjustments are based on unobseruable
inputs which are significant to the entire measurement, the Company will classii/ the instruments as Level 3.

Level 3 financial instruments - Those that includes one of more unobseruable input where there is litile market activity for the asseMiability at the measurement date that is
significant to the measurement as a whole_
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3.2O. Financialinstruments

liabilities ar€ recognised when the Entity becomes a party to th€ contractual provisions of lhe instruments.

Financial Assets

convention in the market place (regular way trades) are recognis€d on the trade date, t.e., the dat6 that the company commits to purchase or sell the asset.

Subsequent measurem€nt
For the purpose of subsequent measurement, financial assets are classified in four categories:

Oebt instruments at amortised cost

Debt instruments at fair valus through other comprehenslve income (FWOCI).
Debt instruments, dorivatives and equity instruments at fair value through protit or loss (FWPL).
Equity instruments measured at fair value through other comprehenstve rncome FVTOCt.

Financial assets mea3uted at amortised cost
A 'debt instrumenf is measured at amortised cost if both the following conditions are met:

a) The financial asset is held within a business model with the objective to hold financial assets jn order to collect contractuat msh flows.

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of pnncipat and interest (Sppl) on the principal amount
outstanding.

method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EtR. The EtR il;;;;;ti*i ;
included in finance income in the profit or loss. The losses arising from jmpaiment are recognised in the Statement of profit and Loss.
The measurement of credit impaiment is based on ths three-stage expected credit toss model described below.

Business model: The business model reflects how the company manages the assets in order to generate cash flows. That is, whether the company's objective is solely to collsct

assets are held for trading purposes), then the financial assets are classified as part of'othef business model ind measured at FVTPL.

gPe!! Where the business model is to hold assets to collect conkactual cash flows or to collect contractual cash flows and sell, the Company assesses whether the linancjal

financial asset is classified and measured at fair value through profit or loss. The amorlised cost, as mentioned above, is computed using the effective interest rate method.

Effective interest method - The effsctive interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant

item.

Finaneial assets measured at fair value through other comprehensive income

Debt lnstrument - lnvestments in debt instruments are measured at fair value through other comprehensive income where they have:
a) contractual tems that give rise to cash flows on specified dates, that represont solely payments of principal and interest (sipl) on the principat amount outstanding; and
b) Are held within a business model whose objective is achieved by both collecting coniractual cash flows and selling financial assets.

changes in fair value are included in other comprehensive income within a separate component of equity. lmpairment losses or reversals, interest ravonue and toreign exchange

the income statement. The measurement of credit impairment is based on the three-stage expeited credii loss model as applied to financial assets at amonised cost. The expected
credit loss model is descnbed below

Financial lnstrument measured at fair value thtough profit or loss

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FWPL. ln addition, debt instruments that meet the
anlorlised uusl crileria or the Fwocl crltsria but are deslgnated as at FWPL ar6 measuled at FWPL.

different bases

Company's investment are classified as FWPL, if it is acquired or incured principally for the purpose of selling or repurchasing in the near term, or foms part of a portfolio of

derivatives and trading securities are classified as held for trading and recognised at fair value.

Financial instrments held at fair value through profit or loss, are initially recognised at fair value, with transaction costs recognised in the income statement as incuned.
subsequently, they are measured at fair value and any gains or losses are recognised in the income statement as they arise. whsre a financial asset is measured at fair value, a
credit valuation adjustment is included to refect the credit worthiness of the counGrparty, representing the movement in fair value attributable to changes in credit risk.
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Equity instruments

evidence a residual interest in lhe issuefs net assets. Examples of equity instruments include basic ordinary shares.

Financlal llabilities

lnitial Measurement

financial instruments.

Subsequent Measurement
Financial liabilities are subsequently caried at amortized cost using the effective interest method.

Modification of loans

The mmpany sometimes renegotiates or otheMise modlfies the contractual cash flows of loans to customers. When this happens, the company assesses whether or not the newterms are substantially different to the original terms.

are also recognised in profit or loss as a gain or loss on de recognition. The newly recognised loans are classified as Siage i fo EcL miasurement purposes, unress t-ne'new Lan
is deemed to be Purchased or originated credit impaired financial assets (pOCl).

revised cash flows of the financial asset and recognises a modification gain or loss in profit or loss to the extent that an impaiment loss has not already O"en re"orOuO. fnu n"*
originated credit-impaired tinancial assets.

Derivative financial instruments

Derivative financial instrments are contracts whose value is derived from one or more underlying price, index or other variable, and typically comprise of instruments such asswaps, foMard rate agreements, tutures and options. All derivatives are recognised in the bala;c6 sheet at fair value and are classified as trading except where they re
contract. Derivativas are carried as assets when the fair value is positive and as liabillties when the fair v;lue is negativo.

lmpairment of financial assets
The company applies the expected credit loss (EcL) model for recognising impaiment loss as against hitherto lRAc noms of RBl.
ECL is the difference between all contractual cash flows that are due to the company in accordince with the contract and ail the cash flows that the company expects to receive(i.e., all cash shortfalls), discounted at the original effective interest rate.

results from default events that are possible within 12 months from the reporting date
The company assesses at each reporting date whether a financial asset such as investments, loans and advances, non-fund based limits not designated as FWPL and security
deposits held at amortised cost and flnancial assets that are measured at fair value through other comprehensive income are tested for impaiment based on evidence or

deteriorated significantly since initial recogniuon.

profit or loss:

'debt instruments measured at amortised cost and fair value through other comprehensive income;
. loan commitments; and
. Financial guarantee conlracts. ,

No ECL is recognised on equity investments.

PD estimation process

Probability of Default (PD) is an estimate of the likelihood of default in a homogenous pool of loans, over a 12 month time horizon. pD estimation process is done based on

assets, a PD of 100% is applied.

Exposure at Default (EAD)

all Stage 1 & Stage 2 loans, to ostimate the likely Exposure at Default

ln case of undrawn loan commitm€nis, a credit convefsion factor of 75 % is applied for expected drawdown. For credit impaifed assets (i.e. stage 3 assets), an EAD factor of .l oo%
is applied.
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Los8 Given Default (LGD)

3 assets). after event of default (& till the time the exposure is written off) including from the realization of any security.

Financial assets are classitied through the following three stages based on the change in credit risk since initial recognition:

Stage 1: 12-months ECL

upon origination are classified under this stage. The company has assessed that all standard advances and advances upto 30 days default (SMA O) woutd fail under this cat;;* -

Stage 2: Lifetime ECL - not credit impaired

asset.

Stage 3: Lifetime ECL - credit impaired
All exposures assessed as credit impaired when one or more events that have a detrimental impact on the estimated future cash ffows of that asset have occurred are classified in

cost (net of provision) rather than the gross carrying amount.

Credit-impaired fi nancial assets:

'credit-impaired' when one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have occured.
Evjdence that a financial asset is credit-impaired includes the following obseeable data:
a) Significant financial difiiculty ofthe borrower or issuer;
b) A breach of contract such as a default or past due event:
c) The restructuring of a loan or advance by the company on terms that the company would not considerothemise;
d) lt is bocoming probable that the borower will entet bankruptcy or other financial reorganisation: or
e) The disappearance of an active market for a security becausa oflinancial difficulties.

Measurement of ECLs
The measurement of ECL roflects:
a) An unbiased and probabjlity weighted amount that is detemined by 6valuating a range of possjble outmmes
b) The time value of money

conditions.

ECLS are derived from unbias€d and probability-weighted €stimates of expected loss, and are measured as follows:

interest rate The cash shortfall is th€ difference betwoen the cash flows due to the company in accordance with the contract and the cash flows that the company expects to
receive.
- Financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying amount and the present value of estimated future cash flows

discounted by the effective interest rate.
- Undrawn loan commitments: as the present value of the difference between the contractual cash flows that are due to the company if the commitment is drawn down and the

oa6h flow6 that tho company oxpoclc to rcccivc.

€CLs are recognised using a provision for doubtful debts account in profit and loss. ln the case of debt instruments measured at fair value through other comprehensive income,
the measurement of ECLS is based on the three-stage approach as apptied to financial assets at amortised cost. The company recognises the privision charge in profit and loss,
with the coresponding amount remgnised in other compr€hensive income, with no reduction in the mrying amount of the asset in tha batance sheet.

Write-off

borower does not have assets or sources of income that could generate sumcient cash flows to repay the amounts subject to the write€f. However, financial assets that are
written off could still bs subiect to enforcement activities in ord€r to compty with the company's procedures for recovery of amounts due.

Presentation of allowance for ECL in the statement of financial posiflon

Loss allowances for ECL are presented in the statement offinancaal position as follows:
a) Financial assets measured at amortised cost: as a d€duction from the gross carrying amount of the assets;
b) Loan commitmgnts and f,nancial guarantee contracts: generally, as a provision;

those on the drawn component: the company presents a combined loss allowance for both components. The combined amount is presented as a deduction from the gross carying
amount of the drawn component, Any excess of the loss allowance over the gross amount of the drawn component is presented as a provision; and
d) Debt instruments measured at FVOCI: no loss allowance is recognised in the statement of financial position because the carying amount of these assets !s their fair value.
However, the loss allowance is disclosed and is recognised in the fair value reserue.

Derecoqnition of flnancial assets and financial liabillties

Financial assets

recogniz€d as a separate asset or liability.

Financlal llabilities

loss.
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Offsettinq

Cash flow hedqes

The nomal course of business. The event of defautt
The event of insolvency or bankruptcy of the Company and/or its counterparties

just in the event of deiault.

Hedge Accounting
The company makes use of derivative instruments to manage exposures to interest rate and foreign currency ln order to manage particular risks, the company applies hedgeaccounting for transactions that meet specified criteria.

At the inception of a hedge relationship, the company fomally designates and documgnts the hedge relationship to which the company wishes to applv hedoe accountih^ .^d rh^

hedging instrumenfs fair value in offsetting the exposure to changes in the hedged ttem's iair vatue or mih flows attrjbutable to the hedged ,isk. d;; hedge;;; ;;;#f'[l:
highly effective in achreving otfsetting changes in fair value or cash ffows and are assessed on an ongoing basis to determine that they actually have been nisniy 

"i""ti""throughout the financial reporting periods for which they wer€ designated.

Hedges that meet the strict criteria for hedge accounting are accounted for, as described berow:

Fair value hedges
Fair value hedges hedge the exposure to changes in the fair value of a recognised asset or liability or an unrecognised firm commitment, or an identified portion of such an asset,liability or firm commitment, that is attributable to a particular risk and could afiect profit or loss.

the balance sheet and is also recognised in the statement of proft and loss in ;et gain on fair value changes.

The company classifies a fair value hedgo relationship when the hodged item (or company of jtems) is a distinctively identifable asset or liability hedg€d by ons or a few hedginginstruments The fnancial instrments hedged for interest rate risk in a fair value hedge retationsniis fxed rate debt issued and other botowed funds. tf the hedging instrmentexpires or is sold, terminated or exercised, or where the hedge no longer meets the criteria for iredge accounting, rhe hedge retationship is dis@ntinued prospectively. lf therelationship does not meet hedge effectiveness criteria, the company discontinues hedge accounting f;m the date on which t;e qualilring criteria ar6 no tonger met. For hedgeditems record€d at amortised cost the accumulated fair value hedge adjustment to the iarring amount of the hedged item on teminatioriof the hedge accounting relationship isamortised ovef the remaining tem of the original hedge using the recalculated EIR method byiecalculating the EIR at the date when the amortisation begins. If the hedged item jsderecognised, the unamortised fair value
adjustment is recognised immediately in the statement of profit and loss.

A @sh flow hedgs is a hedge of the exposure to variability in cash fows that is attributable to a particular risk associated with a recognised asset or tiabitity (such as all or somefuture interest payments on variable rate debt) or a highly probable fore€st transaction and could affect profit or loss.

(cash flow hedge reserue) The ineffective portion of the gain or loss on the hedging lnstr;ment is recognised imm;di;tely in net gain/loss onfair value changes in the profit and loss statament.

when the hedged cash flow affects the statement of profit and loss, the effective portion of the gain or toss on the hedging instrument is recorded in the conesponding income or

and losses previously recognised in ocl are reversed and included in the initial cost of the aaset
or liability.

when a hedging instrument expires, is sold, teminated, exercised, or when a hedge no longer meets the criteria for hedge accounting, any cumulative gain or loss that has been

transaction is no longer expected to occur, the cumulative gain or Ioss that was reported in Ocl is immediately transfened to the statement of profit and toss.

Cost of hedging

The company also may separate foruard element and the spot element of a foruard contract and designate as the hedging instrument only the change in the value of the spotelement of a forward contract simllarly currency basis spread may be separated and excluded from the d;signation of a finlniial instrument as the hedging instrument.when an entity separates the foMard element and tha spot element of a fomard contract and designate"s as th6 hedging instrument only the change in the value of the spotelement of the foMard contract, or when an entity separates the foreign cunency basis spread fromi flnancial instrumeniand excludes ii from rne designation of that financialinstrument as the hedging instrument, such amount is recognised in 06l and accumulated as a separate component of equity under cost of hedglng reserve. These amounts arereclassified to the statement of profit or loss account as a reclassification adjustment in the same perloJo, p"nooa ouring which the hedged cash flows affect profit or loss.
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(Rs. in lakhs)

Note 4: Cash and cash equivalents

31.74
3,221.48
2,200.00

As at
March 31,2020

Cash on hand
Balances with bank
Bank deposit with maturity of less than 3 months

5,453.22 16,560.60

Note 5: Bank balance other than cash and cash equivalents

Balances with banks earn interest at fixed rates based on daily bank deposit rates. Short term deposits are made for
varying periods of between one day and three months, depending on the immediate cash requirements of the Company
and earn interest at the respective short-term deposit rates. The Company has not taken bank overdraft against these
Bank deposits, therefore the cash and cash equivalent for cash flow statement is same as cash and for cash equivalent
given above.

TOTAL

Fixed deposit earns interest at fixed rate based on applicable bank deposit rates.

TOTAL

March 3{,

Deposits with original maturity for more than 3 months but less than 12
months

Balances with banks to the extent held as margin money or security against
the borrowings, guarantees, other commitments

As at
March 31,2021

34.17
525.53

16,000.90

25,807.91

As
March 31,2020

5.91

25,009.85

797.96

5.91
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(Rs. in lakhs)

Note 6: Derivative financial instruments

The table below shows the fair values of derivallve financial instruments recorded as assets or liabilities together with their notional amounts.
The notional amounts indicate the value of transactions oulstanding at the year end and are not indicative of either the market risk or credit risk.

As at March 31, 2021 As at March 31, 2020
Notional
amounts

Fair value
assets

Fair value
liabilities

Notional
amounts

Notional
amounts

. 4,24s.00

.... 't1pe_?:?e

- 16,137.29

Fair value
assets

Notional
amounts

Fair value I

liabilities

l-

I
j

;

:

I

;

I
J

I

l

I (6_4_0g

- (q4,9E)
90.73

241.'t4
241.14
sog.7o
5so.oe

Rate Srvaps. _.

; Firt it
l

'-j
I

^; ;:zo.oc I

Co.o5-i
'taj37.2g',

.16,137.29 i
84

550.E4
550.

The above classification includes a derivative financial asset of Rs. 64.08 lakhs which has been set otf by against derivative tinancial liability of Rs. 90.73 takhs

6.'t: Hedging activities and derivatives

management strategy and how it is applied to manage risk are explained in Note 42.

6.1.2 Derivatives designated as hedging instruments

6.1.2.1 Cash flow hedges

million as on March 31, 2021.

The Company has economically hedged
(i) the foreign cunency risk arising from the fixed rate nonlNR borowing using the cross currency swap, and
(ii) the foreign cunency risk and interest rate risk arising trom the floating rate non-lNR bonowing using the cross cunency interest rate swap

The swap contracts above effectively converl the cash oumows of the foreign cuffency bonowing to fixed rate cash outflows in lNR.

principal repayment date etc.).

The company has established a hedge ratio of 1:1 for the hedging relationships as the underlying risk of the derivative are identical to the hedged risk components.

attributable to the hedged risks.

The hedge ineffectiveness can arise mainly if there is a change in the credit risk of the Company or the counterparty.

hence such notional loss would be nullmed at the time of actual cash settlement. Hence reduction in equity to lhe extent of Rs. 0.40 (net of tax) laKhs is notional in nature



NEOGROWTH CREDIT PRIVATE LIMITED
Noteg to financial statements for the as at / year ended March 31, 2021
(Rs. in lakhs)

Note 6: Derivative financial instruments

The impact of the hedging instruments on the balance sheet is as foilows:

March 31,2021

I

Notional
amount

Carrying
amount

Line item in
the balance

sheet

Cross Cunency lnterest Rate Swaps

Swaps

11,852.29

4,245.00

(e0.73)

64.08

309.70

Derivative
financial

in:ttP:!ts
Derivative
financial

instruments

Line item in
the balance

sheet

Derivative
financial

instruments

March 31,2020

i

I

Notional
amount

Carrying
amount

I

i

lcross Cunency
I

lnterest Rate Swaps

Cunency Swaps

The impact of hedged items on the balance sheet is as follows:

j"-.*---'
I
I

I 
Particulars

I

i

i --'
lExtemal Commercial Bonowings

11,892.29

4,245.O0 241.14

Cash floty
hedqe reserve

as at March 31,

Derivative
financial

instruments

Cash
hedge

as at March 31,
2021 2020

-297.80-298.20

The effect of cash flow hedge in the statement of proiit or loss and other comprehensive income is as follows:

Particulars

Commercial Bonowings
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Note 7: Receivables

As

0.01TOTAL

Trade Receivables
Unsecured considered good

No trade or other receivable are due from directors or other officers of the company either severally or
jointly with any other person. Nor any trade or other receivable are due from firms or private companies
respectively in which any director is a partner, a director or a member.

Particulars As at
March 31,2021

0.01

March 31,2OZO



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended Ma rch 31,2021
(Rs. in lakhs)

Note 8: Loans (at amortised costl

Patticulars As As
March 31,2021 March 31, 202

I
I

l

i

iTerm loans
j Totat - cross
lLess: lmpairment toss allowane
lTotal . Net
!

il-oans in lndia
ii) Pubtic Sector

lii) others (Private seclor)

iTotat - cross
Less: lmpairment loss allowance

Total. Net

Loans outside lndia

Less: lmpaiment loss allowance

1,34,029.67
1,34,029.67

't2,339.14
1,21,690.53

1,U,O29.67

'1,34,O29.67

12,339.',t4

1,21,690.53

1,35,393.41
1,35,393.41

10,862.39
1,24,531.O2

1,35,393.41

'1,35,393.41

10,862.39

1,24,531.O2

-rgtal 
--Nel

rdl! 1,21,690.53 1,24,531.O2

Summary of loans by stage distribution

Details of company's Risk Management grocess and policies are set out in Note 42 - Risk Management.

; Stage 1

As at March 31,2021

Stage 2 Stage 3 Total

Gross carrying amount 43,524.82 4'1,846.69 8.658.16
Less: lmpdment loss allowane (o, (4.249.77\ (4,923.92\

1,34,029.67
(12,339.14)

Total

1,35,393.41

't,25,375.23

(1,23,87s.30)

Stage 1 Stage 2

1,27,279.7'l

As at March 31, 2020

Stage 3

3,976.82
(262.36)

4,136.88
(3,156.78) 

r

3,296.30

1,803.50

(1,513.1 7)

(18.e2)
2,'t43.64

(1,734.53)

Total

1,35,393.41
(10,862.39)

1,24,531.O2

Total

1,05,121.95

1,10,496.60

(7

Net carrying amount 80,359.37 37,596.92 3,734.24 1,21,690.53 3,714.46

Gross Carrying amount and lmpairment loss allowan€ excludes amounts written ofi which are still subject to enforcement activity

An analysis of changes in the gross carrylng amount and the corresponding ECL allowances in relation to business loan is, as follows:

For the year ended March 31, 2oil

980.

Stage 1 :Fs:2-

1,27,279.71

75,768.74

(1,1

3,976.82

41,533.41

(3,91e.56)

(1.11)
315.57
(21.21J

Stage 3

4,136.88

8,073.08

(e1s.70)

166.27

For the year ended March 31, 2O2O

9i"s: I stase 2 
I Stage 3

Gross carrying amount opening
balancs

New assets originated or purchased

Assets deremgnised
(excluding write offs)

Transfers to Stage 'l

Transfers to Stage 2
Transfers to Stage 3
Assets written Off

or repaid

Gross carrying amount closing

(28.O71 (37 (2,798.37r,

96,680.37

1,06,885.45

14.92

12,143.64)
(5,646.10)

145.285,

.65,807

196.68)(1 0,

,380.63

(80,225.

1,35,393.41

r+)j

1.
(315.

11

(2,863.67)

balance 83,524.A2 41,845.69 8,658.16 1,34,029.67 1,27,279.71 3,976.82 4,136.88



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 3.1, 2021
(Rs. h lakhsl

Note E: Loans (at amortised cost)

Reconciliation of ECL balance is givm below:

For the year ended March 31, 2O2i

Stage 1 Stage 2

7,443.25 262.36

2,946.29 4,127.60

(6,987.22)

1.86 (1,86)
(124.75', 124.75

(85.01 ('t2.2eJ
written Off (37.23\

lmpacl on year end ECL of
transtened between stages during
year

ECL allowance . closing balance 3,165.45 4,245.77

Note:

Others consist a list of more than 50 industries, over which lhis portion of the portfolio is distributed.

For the year ended March 31, 2O2O

Stage 1 Stage 2Total

10,862.39

11,913.22

(7,571.90)

6,490.76

4,296.05

'1.79
(142.16)
(424.79\

212.94

1,142.49

142.16
(142.64)

Stage 3

3,665.24 i
I

I

1,211.35 i
i

(7,4e0.66)i
I

I

567.43 i

-i
5,203.42 )

T

i

3,156.78 i
I

Total

'10,368.94

6,649.89

(1

(11,35e.86) i

5,203.42

10,E62.3912,339.,t4 7,443.25 262.36

Due to the nationwide lockdown announ€d on account of covlD-1g pandemicoutbreak, the mmpany is exposed to additional risk on its loans. To consider the risks pertaining tocovlD-1g, enhanced expected credit loss has been considered on th; outstanding sposures of the iompaiy. nmroingty, additional EcL of Rs.5o0 takhs has been consideEd in

ff lr#3;.*tely 
by increasing the PD factor (while estimating additional ecLi thls tras ueen oone uy ouserving replyment uehaviour acrss industries & customer segments,



NEOGROWTH GREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31,2021
(Rs. in lakhs)

Note 9: lnvestments

Particulars At Fair value through profit and
loss account

8,255.

Less : Allowance for impairment loss

Total Gross

More information regarding the valuation methodologies can be found in Note 41 -
Fair value measurernent.

Less : lmpairment loss allowance

Total - Net

As at March 31,2020
Mutualfunds

Total Gross

Total - Net

As at March 31,2021
Mutualfunds

8,255.93

93

8,255.93



NEOGROWTH GREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31,2021
(Rs. in lakhs)

Note 10: Propefi, plant and equipment

Particulars

t

Cost:

As at April 1,2019
Additions
Disposals

40.38
0.56 i

57.85
22.64 ,

381.63
126.43

(0.67)

As at March 31,2020

Additions

40.94

558.3

80.49 ; 324.63

Leasehold
properly

improvement
work

Office , Computer Furniture &
equipment i Equipment Fixture" Total

Disposals

As at March 31,2021

Depreciation and impairment:

As at April 1,2019
Depreciation charge for the year
Disposals

As at March 31,2020

As at March 31,2021

222.27
103.03

(0.67)

13.97
(37.36)

79.49

24.07 i

7.03

3{.10

43.71

57.10

18.53
22.56

28.16

39.40

28.94

56.31 :

(214.78),

61 .13
0.20 ,

166.16

126.00
87.13
(0.66)

83.80

1s.24
'11.91

311.81

- i 108.83
(11.s7)', (263.71)

41.09

352.51

21

rl

(21

.87
(34.80)
2.b2 80.06

10. 7)

49.76

Depreciation charge for the year
Disposals

As at March 31,2021

Net book value:

i As at March 31,2020

2.47

180.38

34.13 i f 95.58

23.61 172.13

9.84

35.78

82.36

27.15

112.16

183.84
128.63

(0.66)

8.74
(e.74)

26.{5

123.28
(254.71)



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31,2021
(Rs. in lakhs)

Note 11: Right-of-use assets

The company has elected not to apply the requirement of lnd AS 116 to short term leases q1 s1J

assets that have a lease term of 12 months or less. The lease payments associated with these leases
are recognized as an expenses on a straight line basis over the lease term.

3,599 .23 i

1,027.73
445.76

Additions
Adjustments
Disposals

As at March 31,2021

Depreciation and impairment:

As at April 1,2019
Disposals
Depreciation charge for the year

As at March 31,2021

Net book value

As at March 31,2020

As at March 31,2021

2,250.94
(2eo.67)

2,895.60

3,245.97

As at March 31,2020

609.48

2,426.57

Right-of-use Premises

Depreciation charge for the year
Disposals
Adjustments

2,636.39

As at March 31,2020

Particulars

I

i Cost:

As at April 1,2019
Additions
Disposals

4,191.2O

1,237.51
302.05
819.17

1,754.63

799.58
1,996.92

52.19
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31,2021
(Rs. in lakhs)

Note 12: Other financial assets

Particulars

Unsecured considered good, unless stated othenivise
Security deposits
Less: I mpairment allowance
Cash Collateral Placed for hedge transaction
Others

Fixed deposits with bank with original maturity for more than 12
months
Other receivables

March 31,

:

As at
I

2021, March 31,

I

As atl
2020'

.5051

452.66
-9.40

94244.

03.50

67.28

1,400.24

193.45

1,954.13 1,914.04Total

Note: Out of the above, fixed deposit Rs. 1 ,249.01 lakhs (as at March 31, 2O2O - Rs. 1 ,254.04 takhs) are
marked as lien against term loans.

1,3
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31,2021
(Rs. in lakhs)

Note 13: Other intangible assets

Particulars

As at April 1,2019
Additions

As at March 31,2020

Additions

82.24

35.99

91.87

46.25

As at
March 31,2021 March 31,

362.97

0.03
339.49
151.60
125.24

765.36

As at March 31,2020

Accumulative amortisation and impairment:
As at April 1, 2019
Depreciation charge for the year

Computer Software

Depreciation charge for the year

As at March 31,2020

Net book value:

125.24
57.00

As at March 31,2021

As at March 31,2021

As at March 31,2021

Note 14: Other non-financial assets

182.24 t,

Particulars

Advance tax (net of Provisions for taxation and tax
deducted at source)
Goods & Service Tax cash ledger
Goods & Service Tax credit (input) receivable
Prepaid expenses
Advance to vendors

979.33 1,376.82

1

32.96
57.41

90.37

TOTAL

45.62

1

1.23
305.44
162.30
142.49



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
(Rs. in lakhs)

Note 15: Debt securities

Particulars As at As at
March 31,2021 March 31,2020

Total

Debt securities in lndia
:Debt securities outside lndia

TOTAL

Redemption Date PuUCalloption date

:Liability component of compou
Debentures (Secured)

Privately placed debentures

,July 17,2020
,September 29,2021
,October 26,2021
iAugust 07,2022
rNovember 16,2022
rFebruary 07,2023
'February 15,2023
iApril26, 2023
:May 13,2023
iAugust 28,2023
;September 03,2025
:February 26,2026
jNovember 24,2023

nd financial instruments

Amortised cost

b. ro

88,833.88

88,842.99

88,842.98

88,842.99

Face Value

10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
'10,00,000

10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000

10,00,000

5,000
10,00,000

1,00,000
1,00,000

Amortised cost
gio

73,293.12

73,302.22

, - .79(]3:-2?" ,

As
March 31,2021

223023,7

The Company has sought and obtained waiver / amendment etc in respect of any breach of loan covenants. No loans have
been recalled by lender as of March 31,2021

Particulars of Privately Placed Redeemable Non Convertible Debentures (Secured):

:

As at
March 31,2OZO

1 -. _ ""- --

Repayment
details

December 9,2024

May 13,2024
February 13,2026
March 18,2024
March 19,2024

September 03,2022
February 25,2022

March 18, 2023
March '19,2023

Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet

Four Equal
lnstalments

Bullet
Bullet

Periodic
Periodic

4,000.00
6,500.00
5,060.00
6,000.00
3,500.00

10,500.00
3,250.00
5,080.00
6,500.00
6,200.00
7,000.00
3,200.00

7,400.00

4,521.40
4,100.00
2,500.00
2,000.00

8,600.00
4,000.00
6,500.00
5,060.00
6,000.00
3,500.00

10,500.00
3,250.00
5,080.00
6,500.00
6,200.00
7,000.00

Total

Add: lnterest Component (including EIR)

87,311.40

1,522.48

72,190.00

1,103.12

73,293.12 :

31,2020 -

/ fixed

),
Total

lnterest rates range from 11.65% p.a. to 14o/o p.a. for
lnterest rate range from 11 .92o/o p.a. to 13.66% p.a.)

i 88,833.88

the year ended March 31, 2021 (for the year

Security details for Non Convertible Debentures (.NCDs')

The NCDs are fully secured by first pari passu charge over the loan to merchants of the Company
deposits of the company in cases where the funds are pending deployment towards loan to merchants

Shas been maintained a per the terms and condition stated in the respective debenture trust deeds.
e total asset cover



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31,2021
(Rs. in lakhs)

Note 16: Borrowings other than debt securities

Particulars

Term Loan

from bank in INR (secured)

from third party in INR (secured)

from third party in INR (Unsecured)

Cash credit / Overdraft facilities from banks (secured)

External Commercial Borrowings

Others

Total

Borrowings in lndia

Borrowings outside lndia

Amortised cost

As at
March 31,2021

4,085.80

12,670.42

2,004.11

2,455.72

16,648.32

3,421.36,

41,295.73

24,637.41

16,648.32

As at
March 31,2020

Total

3,898.80

10,329.01
:

1,998.65

903.82

17,187.49

34,317.77

17,130.28

17,187.49

i Total 4't,285.73 34,3',t7.77 |

The Company has sought and obtained waiver / amendment etc in respect of any breach of loan covenants. No loans have been recalled by lenderas ofMarch 31,2021

Term loan from bank:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts. Of the total, loans of Rs. 2,569 lakhs (March
31 ,2O2O'. Rs.3,210 lakhs) are secured by additional third party guarantee.

Coupon rate range from 6.85% p.a. to 11.5o/o for the year ended March g1 ,2021 (for ihe year ended March 31 , 2020 - lnterest rate range from
10.43o/o p.a. to 11.50%).

Term loan from third party:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts. of the total, loans of Rs. 1,166.67 lakhs(March31,2020: Rs. 1,833.33 lakhs)aresecuredbyadditional fixeddeposit.Further,ofthetotal, loansof Rs.2,140.59 lakhs (March31,2020: Nil)are secured by additional third party guarantee.

Coupon rates range from 11.5o/o p'a. to 14.45o/o p.a. for the year ended March 31, 2021 (for the year ended March 31, 2O2O interest rate range from
12.25o/o p.a. to 14.45% p.a.).

Cash credit / Overdraft facilities from banks:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts and lien marked Fixed Deposits. (March 31,2020:NlL).

coupon rates range from 9.75o/o to 11.05% p.a. for the year ended March g1 ,2021 (for the year ended March 31 , 2o2o - 10.70% to 11.25a/o p.a.)

External Commercial Borrowings:

These loans represent the External Commercial Borrowings (ECB) of the company. These are secured by an exclusive first charge by way ofhypothecation of specific identified book debts.

couponratesrangefrom4.lgo/op.a.to6.15%p.a.fortheyearendedMarch3l,2o2l(fortheyearendedMarch 
91 ,20204.74o/op.a.to6.15%p.a.)

i{ilr: jJ^

1-

*

{.l,



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31,2021
(Rs. in lakhs)

Note 17: Other financial liabilities

Particulars

AL

As at
March 31,2021

1,256.76
2,679.98

82.51

2,679.98

2,679.98

800.65

2,586.75

122.99

As at
March 31,2020

As at
March 31,2020

2,592.84

2,592.84

!

As at;
2020

1,043.15

2,097.41

38.64

3,179.20

TOT

Merchant balances
Lease liabilities for premises on rent (refer Note 17A)
Other liabilities

Note 17A: Lease liabilities

TOTAL

Maturity analysis of contractual undiscounted cash flow

Particulars As
March 31,2021

Less than 1 year

1 - 5 years

6 - 10 years

More than 10 years

Tota! undiscounted lease liabilities

The following is the movement in lease liabilities for the year ended March 31,2021;

2,458.82

323.22

Balance as at March 3'|.,2020 2,592.84

Add: Finance Cost accrued during the year

731.74

(964.64)

Balance as at March 31,2021 2,679.98

Note:

During the year, COVID-19, Rent related concenssion has been received by the Company. On account of rent waiver and
foreclosure of some locations, lnterest on lease Liability is reduced by Rs. 143.76 lakhs as compared to charge in
Statement of Profit and Loss

4,01 9.25

As at
March 31,2021

Balance as at April 1,2019

823.51
2,592.84

77.47

3

Add: Finance Cost accrued during the year

Less: Payment of Lease Liabilities

Add: Lease liability recognised during the year (Net of foreclosure)

,493.82

Particulars

Lease liabilities for premises on rent

Add: Lease liability recognised during the year (Net of foreclosure)

Less: Payment of Lease Liabilities

March 31,

3,510.39

Amount

805.1 0

(e94.30)

320.04



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended M arch 31,2021
(Rs. in lakhs)

Note 18: Provisions

Padiculars

Employee benefits

- Gratuity (refer Note 34)

- Provision for compensated absences (refer Note 34)

- Retention & performance bonus

for non-fund based exposure

for Stock Appreciation Rights (SAR)lProvision
I

lOthers

33.30

44.66

28.68

58.26

't74.90

21.81

As atl
March 31.20211'l

31.71

45.68

520.42

10.86

't74.90

22.26

i

As ari
March 31, 2O2Ol

i
i

I

I

I

I

I

I

l

1

i

IITOTAL 805.83 36't.5t

Loan commitmeni

Details of company's Risk Management process and policies are set out in Note 42 - Risk Management.

Provision for non-fund based exposure:

al Credit Quality ofAssets

Stage 1

As at March 31,2021

Stage2 , Stage3 Total

Carrying amount of non-fund based exposure (refer Note 37) 620 35

Total 620.35 620.35

bl An analysis of changes in the gross carrying amount and the corresponding ECL allowances in rdation to loans is, as follows:

For the year ended Mrrch 3 1, 2021

Stage 1 Stage Z Stage 3 Total

As at March 31, 2020

Stage 2 Stage 3

620 35 1,082.26 20.90

20.90 i

Total

Total

Total

2.4't,

1,112.41

t.- . ...

i

lcross
i

Stage 1

For the year ended March 31, 2020

Stage 2 Stage 3

39.64carrying amount opening balance

lNew assets originated or purchased
I

lAssets derecognised or repaid (excluding write offs)
I

I

I 
Gtoss carrying amount closing balance

cl Reconciliation of ECL balance is given below:

ECL allowance - opening balance

New assets originated or purchased

derecognised or repaid (excluding write offs)

j ECL allowance - closlng balance

1,082.26

620.35

620.35

9.25

(e.25)

For the year ended March 31, 2021

20.90

(20.90)

1,'112.4'l I

I

620.35 
1

i
(1,112.4'tr,l

Total

638.58 i

1,082.26 20.90

(3e.64)l

26.'t1

9.25

(26.1 1)

9.25

704.33 '

1,'112.4'l'

(704.33t

1,112.41

Stage 1 Stag6 2 i-'I
I

0.93

(0.e3)

stage 3 i
't_

i

7.22 |

I

I

(7.22ti

'l
-1

(638.58)

620.35 i 1,082.26 I

Stage l

20.90

For the year ended March 31, 2020

Stage 2 Stage 3

2.63 21.56

0.93 I 7.22

(2.63)i (2i 56)i

0.93 7.22:

50.10

10.86

(50.10)

AA CA

10.86

36.53

50.10

60.72

58.26

{60.72)

58.26

t,.-
I

i.

(36.53)(58.26) I

50.10't0,86 't0.86



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended M arch 31 , 2021
(Rs. in lakhs)

Note 18: Provisions

Movemefi of provisions other than employee benefit during the year

The movement in provisions for the year ended March 31, 2O2i is, as follows:

I

lAs at March 31, 2020

iAdditional provisions during the year

jUtiliseO ltncuneO or charged against that provision)
I

lAs at March 31, 2021

I

lRights vesteo during the year

i Exercised during the year

i ExpirecylapseoTransfened during the year

fOutstanoinS 
at tne end of the year

lTotal Liability of SAR (Rs. ln lakhs)

As at
March 31,2021

230.09

Otheri

21.41

(21.81)

22-24

As
March 31,

Nos

'1,69,400

174.90

ns ati
March 31,2020!

..-'"'.---'-1

-t
i

i

I't

Total

21.a1

22.26

-21.81

22,26

Other Provisions:

Other Provisions include allo€ted amounts related to Provision for regular expenses. lt is expected that the costs will be incuned over the next 12 months.

Stock Appreciation Rights (SAR PLAN 2015)

SAR grants was cancelled by lhe shareholders at their Exlra Ordinary GeneEl Meeting hetd on November 30, 20'17. The SAR,S already granted to continuing
employees as on March 31, 2018 is replaced by the Employee stock Options under the ESoP 2017 scheme at the Speciat resolution p""i"i oy tn" members on
November 30, 2017. The vesting schedule of each employ3e under ESoP scheme is aligned to the vesting schedule as per the original SAR s;heme except the
first vssting shall happen only after completion of 12 months from the date of the grant of option under ESOP scheme 201 7.

Delails of,activity under SARS is summarized below:

lSnR, Ortrt"nding 
"t 

the beginning of the year

i n""ti
i March 31,20211
i-ii t'tos it ....

1,6e,4oo 
i

I-l
I

I

I

I

i
1,69,400 

|
-i

1z.9l 
i

ParticulaF
lllar-sh

Total employee compensation cost pertaining to SARS for the
year as per the terms of vesting

Opening balane of provision for SARS

-i

I1--
i

I

Iry.?0

n4:9o

174.90

Closing balance of prcvision for SARS (Net off)

Note 19: Other non-financial liabilities

Palticulars

i---

i Statutory
I

i-
i TOTAL

I

220.41 i

-1
220.41 )

dues payable

230.09



NEOGROWTH CREDIT PRIVATE LIMITED
Noteg to tinanclal statements for th6 as at / year ended March 31, 2021
{Rs. in lakhs)

Note 20: Share capital

ParticulaF

Authorised

2,10,00,000 (March 31, 2020: 2,10,00,000) €quity shares of Rs. 10
each

4,60,00,000 (March 31, 2020: 4.60,00,000) preference shares of Rs.
10 each

TOTAL

lssued, Subscribed and Fully paid-up Share Capital

1,80,00,600 lMatch 31,2020: 1,80,00.600) equity shares of Rs. 10
each

4,56.44,009 (March 31, 2020: 4.56,44.009l, 0.01% Compulsory
Cumulative Convertible Preference Shares (CCCPS) of Rs. 10/- each
fully paid up

Padiculars Equity

As at Ap.il '1. 2019

lssued during the year

As at l4arch 31,2020

lssued during the year

As at March 31, 2021

1,80,00.600

1,80,00,600 ,1,800.06

PanlculaF

As at
March 31,

2021

As at
March 31,

2020

2,100.o0

4.600.00

6,700.00

2,100.00

4.600.00

6,700.00

1,800.06

4,555.30

6,355.36

1,800.06

4,555.30

6,355.36TOTAL

Reconciliation of the number of shares and amount outstanding at the beqinning and at the end of the year

NumbeF

Compulsory Cumulatlve
Convenible Prefqrence

Shares (CCCPS)

Amount

1,800.06

l!urI!e(9

4,56,,t4,009

Amount

4,555.30

4,555.30

1,80,00,600 1,800.06 4,56,,14,009 4,555.30

Rlghts, preferences and restrictions attached to Equity Shares:

The Company has a single class of equity shares having a par value of Rs.1O per share. Each sharehotder is eligible for one vote per share held.
Ihe dividend proposed, if any, by lhe Board of Di.ectors is subject to the approval of the shareholders in the ensuing Annual General l\,leeting,
except in case ot interim dividend. During the year ended March 31, 2021, the amount of per share dividend recognized as distributions to equity
shareholders was Nil (for lhe year ended March 31, 2020: Rs. Nll per share). tn the event of liquidation, the equity shareholders are etigible to
leceive the Gmaining assets oflhe Company after distribution ofall preferential amounts. in proportion to their shareholding.

Rights, preferences and resirictlons attached to preference Shares(CCCpS):

Each holder of CCCPS is entilled to one vote per share only on resolutions placed before lhe Company which direcily affect the rights attached to
cccPs. Each share of the series A, B & c cccPs shall be convorted into one equity share ol face value of Rs. i0 each subject to any adjustments
required for any possible corporate action, e.g. share split, issue of bonus shares, etc. Tho Series A, B & C CCCPS shall be compulsorily
convertible at the end of 20 (twenty) years from tho date of issuance of each Series CCCPS. The conversion can be done by investors on any date,
provided 30 days advance written notice is given to the Company by the respective investor The Series A, B & C CCCPS shall cary a cumulative
coupon rale of 0.019/o por annum. The Company declares and pays dividends in lndian rupees. The dividend proposed by the Board of Directors is
subject to the approval of the shareholders in the ensuing Annual ceneral tvleeting.

Details of shareholdeB holdlnO more than 5% shares in the Company as on reporting date

53,80,758
69,65,18'1
32,51.470
62,80,638
48,59,845
26.89,900

1,82,16,217

11.79o/o

15.26!o
7.12Vo

13.760/o

10.650/o

5.89o/o

35.53Y0

4,56,it4,009

8.45olo

10.94%
5.11%
9.a7o/o

7.640/o

4.230k
25.4aok

53,80,758
69,65,181
32,51,470
62,80.638
48,59,845
26.89,900

1.62.16.217

11.790k
15.260k
7.12Vo

13.76r/o
10.65%
5.89%

35.530/o

8.4504
10.94%
5.110A
9.8796
7.6404
4.23o/o

25.4AoA

.$!!r'rgii\!i,a931 _ . 4se!rvaigt!q].,lg?p.... 
-..

-. y" holdino in % holdind in
rros. - ail Nos_ % hotding in % holding in all

the class the class classesclasses

i) Dhruv Kumar Khaitan
ii) Piyush Kumar Khaitan

90,00,000
90,00.000

4S.998% 14.141
49.998% t4.141

90,00,000 49.998Yo
90,00,000 49.99890

14.141%
14.141%:

%
vo

Details of shareholdeF holding more than 5% preference sharos in the Company as on reporting date

Particulars

Aspada lnvestment Company
ON Mauritius
Khosla lmpact I Mauritius
Accion Frontier lnclusion Maudtius

:llFL Seed Ventures Fund I

West Bridge Crossover Fund LLC
Irinity lnclusion Ltd

' 
As t-i tt/iiiah 3i , 2021 ' - - 

Aa di iliarCh 3r , i020
Nos. % holdiiu ln % holding iir 

"o.. 
% rrotAing in. % hbtding in dil

tne class all the class ctasses

As per records of the Company, including its register of shareholders/ members and other declarations receivecl from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

The Company has not issued any shares for a consideralion other than cash during the year and immedlately preceding five years from the
reporting date.

Tems ofany securities convertlbte into equlty / preference shares issued along with the earllest date of convqEion in descEnding order
starting from the farthest such dato:

7,462'587 shares - 0.01% fully Compulsory converliblg cumulative preference shares of Rs. 1O/. each are convgrtible into equity shar in the Etio
of 1 equity share for evory 1 preference shares held at the end of twenty years from th€ date of allotment (May 22, 20'13) or garlier at tho option of
the preference shareholder The conversion can be done by investors on any date , p.ovided 30 days advance written notice is given to the
company by the .espective investor, ten days prior to the propos€d liling of dran red hering prospectus by the company in pureuance of eualilied
lnstitutional Placement Offsr ('QtPO').

1 '697.479 shares ' 0.01 % fully Compulsory convertiblg cumulativo p.eforence shares of Rs. 1 O/- each are convertible anto Equity share in lho .atio of
1 equity share for every '1 prcference shares held at the end of twenty years from tho date of allotment (March 25, 20.14) or earlier at the option of
lhe preference shareholder. The conversion can be done by investors on any date , provided 30 days advance w.itten notice is given to the
Company by the resp6ctive investor, ten days priorto thg proposed filing of drafr red hering prospectus by the Company in puBuance of elpo.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to flnancial statements for the as at / year ended Ma.ch 31, 2021
(R3. in lakhs)

Note 20: Sharo capital

'1,1 3 1,720 shares - 0.01 Vo fully Compulsory convertible cumulative preference shares of Rs. 1 O^ each are convertibte into equity share jn the ratio ot
1 equjty share fol every 1 preference shares held at the end of twenly years from the date of allotment (June 1 9, 2014) or earlisr at the option of the
preference shareholder. The conversion can be clone by investors on any dato , provided 30 days advance wdtten notice is given to the C;mpany by
the respeclive inveslor. ten days priorto the proposed flling ofdrafr red herring prospectus by the company in pursuance of elpo.

4,680,752 shares - 0.01% fully Compulsory convertible cumulative prefgrence shares of Rs. 1ol- each are convertible into equity share in the raiio of
1 equity share for Every 1 preference shares held at the end of twenty years from the date ot allotment (l\rarch 3i, 2015) or earlier at the oplion of
the preference shareholder. The conversion can be done by jnvestors on any date, provided 30 days advance wrilten notice is given to the
company by the respective investor. ten days prior to the proposed filing of drafried herring prospectus by the company in putsuance of Qlpo.

13'232 sharcs ' Q.01ok fully Compulsory convertible cumulative p.eference shares of Rs. 1ol- each are convedible into equi(y share rn the ratio of .t

€quity share for every 1 prefergnce shares held at the end of twenty years from the dale of allolment (April 6, 2015) or earlier at the option of the
preferencs shareholder. The conversion can be done by investors on any date . provided 30 days advanc; wrjtten notice is given to the company by
the respective inveslor. ten days priorto the proposed filing of draft red hering prospectus by the Company in pursuance of-elpO.

2,357'650shares-0.01%fullycompulsoryconvertiblecumulativepr€fersncesharesof Rs. Iol-oachareconveriibleintoequitysharcintheratioof
1 equity share for every 1 preference shares held at the end of iwenty years from the date of allotment (July 29, 2o1s) or earlier at the option of thepreterence shareholder. rhe conversjon can be done by investors on any date . providEd 30 days advan;6 written notiie is given lo the iompany by
the respeclive investor, tgn days prior to the proposed filing of drafl red he(ing p.ospectus by lhe Company in pursuance of-elpO.

94.88'272 shares - 0.0 l yo fully compulsory convertible cumulativg preference shares of Rs. 1 o/- each are convediblg into equity share jn the ratio of
1 equity share fof every 1 preference shares heid at the end of twenty years from the date of allolment (June 21, 20 16) or ea.lier at the option of thepreference shareholder. rhe conversion can be done by investors on any date , provided 30 days advance written noti;e is given to the company by
lhe respective jnvestor' ten days Priorto lhe propos€d filing of draft red nening piospectus uy lhe company in pursuance of-elpo.

'10,660,312 shares - 0 01% fully compulsory convertible cumulative preference shares of Rs. 1o/- each are convenible into equity share jn the ratio
of 'l equity share for ever| preference shares held at the end of twenty years from lhe date of allolment (Janua ry 2a,2o1B) ot ;ailiet at the optionof the preference shareholder. The conversion can be done by investore on any date , provided 30 days adva;ce written notice is given to the
company by lhe respeciive investor, tgn days prior to ihe proposed filing of draft r;d herring prospectus byihe company in pursuance ofelpo.

8'152,005 shares - 0.01% fully compulsory convertible cumulative preference shares of Rs. 1ol- each issued by way of right issue are convertiblejnlo-equily sh€re in lhe ratio of '1 equity share for every 1 preference shares held at the end of twenty years fro; th; date of allotment (March 21,2018) or earlier at the opllon of the preference shareholde.. The conve.sion can be done uy invesiois on any date. provided 30 days advancewritten nolice is given to the company by lhe respective investor, ten days prior to the proposed filing of drafr red herring prospectus by the
Company in putsuance of OlpO. Right issue of share to existing shareholder;.

For detailg of shares Gseryed for issue qnderthe employee stock opflon (EsoPl plan of the company, refer Note 33

Note 2lr Oiher Equity

NatuE and pu.pose of Reserues

Securitles Premium Reseruo:
securities premium reserue is usecl to record the premium on jssuo of shares. lhe reserve can be utilised only for limited purposes such asissuance of bonus shares jn accordance wilh the provisions of the Companies Act, 2013.

Share options outstandlnq account:

The sharc'based payment reserye is used to recognise the value of equity-settled share-based payments provided to employees as per tND AS 102'share Based Payments', lncluding key management personnel, as part of their romuneration. Refer to Nole 33 fo.furthe;details ofthose plans.

Cash flow hedglng reserye:
The company uses hedging instruments as part of its management of foreign curency risk and interest rate risk associatect on botrowings asdescribed within note 6. For hedging foreign curency and intrest rate risk, th; company uses foreign curency foruard conlracts, cross cufiencyswaps, foreign cunency option contracts and interest rate swaps. To the extent these hed'ge" 

"," 
effe-"tiue, tne cnange in iair valle of the hedginginstrument is recognised in the cash flow hedging reserye. Amounts recognised in the cash flow hedging reserue is ;classified to the statemsnt ofprofit or loss when the hedged item atfects prolit or loss (e.g. interest paymentsl.

Slatutory reserue:
Statutory reserue is created as per the tems of section 45-lC(1) of tho Reserye Bank of lndia Act, 1934.

Other equitv movement durlng the vear

:Paniculars
' as ati As st
. March 31, lvtarch 3,1,

2021 2020
Siiiui;t Re#rya (puisuariiicj seciion ,id-ie(1) oi iii; Resdte Ei;k zoz4:s 2[D's9{ hdjg 4!!! 1 e34)

:::.1:Y,Pj:giT 42,518.24 42.s1824
I9!-q!!9q.!amjnss -1,i5i4.8, -Ii.5o5.it.i
Sharo oplions outstanding accounl A8g.gO 72g.g2grner comprehensive lncome -259 i6 -253.36

rgtal . .?i,as5,gq 31,6e1,,s1

ln compliance with the provisions, the l\4anagement has provided fo. dividend on series A, B and c of Compulsory cumulative convertiblePreference Shares at the rate of O.O1% on a prorate basis.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statemonts for the as at / yoar ended March 3'1, 2021
(Rs, in lakhs)

Note 22: lnterest income

Particulars

lnterogt on Loans
Business loans

lnterest on doposits with Banks

Other interest income
Unwinding of security deposit

Total

Note 23: Fees and commission income

For the year ended For the year ended
Marcn31,2021 March31,2020

On Financial Asgets
meagured at

Amortisod cost

On Financial Assets '

measured at
Amortised cost

31,693.57

90.97

1,009.39

1,009.39

As at;
March 31, 2020

49.23

For the ysar ended
March 31,2020

31,578.12

963.80

131.33 50.83

31,835.3732,673.25

For tho year ended For the year ended
March31,2021 March31,2020:

56.90 82.81
281.15 893.26

3.17 33.32

; Particulars

Other financial services- Commission
Merchant Service Fees
Service Fees on Syndication

lTotal

Type of Services or Servics
Fee and commission income

. r"j3l I9""n-9;-f '6_;;"fi ;a;iih ; ; ;io ; e rs

. Geographical markots
lndia

Outside lndia

with customers
i Timing of revenue racognition

Services transfered at a point in time
I Services transfened over time

*---.-.*-+
341.22 , 1,009.39 j

Revenue from contracts with customers

Set out below is the revenue from contracts with customers and reconciliation to profit and loss account

Particulars For the year ended For the year ended
March 31,2021 March 31, 20201

341.22 '1,009.39

341.22

341.22 1,009.39

Total revenue from contracts with customers

Contract Balances

'Particulars

Particulars

'Net gain, (loss) on financial instruments at fair value through profit orl
loss

: On trading portfolio
Realised
Unrealised

lTotal

Note 25: Other lncome

, lncome from other Services
lnterest on lncome Tax Refund

Cheque bounce charges

Miscellaneous lncome

| 34't.22 1.009.39

341.22

341.22

As ati
March 31,2021

0.01

22.70

For the year ended
March 31,2021

103.90

For the year ended I

March 31, 2021

7't4.70

714.70

For the year ended
March 31,2020

Trade receivables

lmpairment allowance recognised on contract balances is Rs. Nil (March ZO20 Rs. 9.40 lakhs)

Note 24: Net gain on fair value changes

6.34
97.56

Particulars

1't.27 
,

88.31

95.56

0.25

13.42 ,

32.61 I

79.12

25.69 :

Total 195.39 1 50.84



NEOGROWTH CREDIT PRIVATE LIMITEO
Notes io flnancial gtatements lor lhe as at, year Ended lrarch 31, 2021
(Rs. tn lakhsl

Note 28: Flnanco Cost

ParilculaF

lnterest expense on lease llabilitv

Forthe year
ended March

31, ZO21

Forthe yEar
ended March

31,2020

On Flnanslal On Flnancial
llabllitie3 llabllltles

measured at meas!rcd at
Amortlsed Cost Amodised Cost

lnlercst expinss on:-
- Debt securities
- Borowinqs (otherthan debt s€curities)

9,346.60 8.644.95
2,551 .56 1,682.57

176.28 323.22

1,497 25 669.13

Total 13,571.69 11,319.87

OtherBorowing cost includss stamp duty.

Note 27: lmpaiment on tlnancial instruments

t* o":o*::t: ** 
'mpaim:n:ros 

on n:a"" 
::ll1:":" "n:'n: ': '"::'::t.".:*t 

and ross based on catesorv of nnanciar instrument

For the ysar For the ygar
ended March: ended March

..-- .-?r,2_?1,. ...._-U-4?9,
PartlculaF On Financial On Financlal

instruments instruments
measur€d at measured at

OthEr borowinq cogts
other borcwinq cost '

Loans
Non Fund Based Exposure

i Securitv Deposits

12,78a.01
(47.40\

(e.40)

9,243.96
(2.46)
(1.0s)

12,731.21 9,240,45

(4,277.80\ 3,9E7.41 1,767.14 - t.47A.75
_ 9,064.53
- 2,246J3

Tolal

firarch 3 1, 2020 - Rs. 1,221.81 lakhs) against cuilent year and previous years' written off amounts.

The table below shows the EcL charges on flnancial instrum€nts forthe year r€corded in the profit and logs based on evaluailon slage:

Forthe year ended March 31,2021 : Forth€ ysar ended March 3i, 2O2O

952.49 49.42

952.49

13.58 (1.70), 114.34)

ParticqlaB

Non Fund Based Exposure
tSecurity deposits

: Total impairment loss

':
.,":" ,. ... stas€ 2 st"s" 1 ",rT.l|!i rotar srase 1 stage 2 stase 3 :'fr*::fl Totali

Lorns lnd advanqc! to custonrE
Bad debts written off
Principal loss on settlement

Sub - Tohl

740 
-24

1,t42.15
6,253.11
1,24A.70

49.42 740.U - 9,243.96(4,277.80!- 3,987.41 1,767.14

(3e.24): (0.93)

|.4,317.041: 3,988.48

12,7Aa,Ol

(47.401
(s.40)

12,731.21

(1.05),
(2.46)
(1.05)i

Sub - Total
11!31: - ,11'4-ol:- Llq.9Sli

1,759.92

13.58

986.07

-{11191, . 111'3Jl-

.72

(r.05), {3.s'r},

9,240.45, -!9:49-!, . . .7-29-eJ'.-.- -- !19!r--



NEOGROWTIJ CREDIT PRIVATE LIMITED
Not€B to flnanclal statomsnts tor tho as at, year endsd March 31, 2O2i
(R8. tn takhsl

Nots 28: Employee benerlt expense

Partlcula13
rortie 1i-ir - -F6ittreyear

endod March
31,2021

endEd March
3J,2020

Salarigs and waoes
Contribution to provident and otherfunds
Graluitv Expsnses
Share baged pavments tq employees
Staftwelfarg expenses

Oepreciation on right-of-us€ asset

ioat '

Totat

Note 29: Deprcciatlon, amortisatlon and inpaim€nt

ParliculaB

Depreciation ot tanqible assets

6,885.'r5
150.56
51.34

159.04
129.95

For the year
snded March

71,292,1

7,376,04 6,865.28

6,335.83
155.56
38.44

190.s1
138.94

For the ye;r
ended March

?1.,?Q29

12A.63

57.41
819..t7

Forthe year
ended Marchi

31,2020.

Forthe year
ended March,

31.2021

123.27
45.62

799.58

61.09
369.82

ts.45

401.00
213.66
121.74
439.60

'r0.98

24.57
69.99

207.05
81.59

1 15.56
'150.59

51.20'
633.66
100.91

964.47 1,005.21

Note 30r Other expenses

Partlculars

Marketino Expenses
Professional & Leqal Fees
Rent . Shoil tem lgases
Trav€lling & Lodginq Expenses
lT Seryicgs Exp€nses
Fee & stamp Charqes
Teminal deployment charqes
Seryice Ta & GST expensed out
Raies & Taxes
Auditors' Remuneration (a)
lnsurance expenses
OflicE and Maintenance Exoenses
Power and Fuel Charqes
Telephone & lntemet Charqes
Vedfication and Ratinq charoes
Bank charqes
Outsource Aoency Cost
l\4lscellanEous Expenses

112.25
514.85

15.51
164.87
33't.87
347.44
900.62
721.56

3.43

85.53
209.65

89.58
90.67

219.77
79.20

779.65
47.72

- --819r7'

323.22

1,741.99

For ths year
ended lvlarch.

24.50
2.50
0.82

27.82

Forthe yeari
ended March:

31,2020'

ToEI 3,089.85

(a) Audit Remuneration jncludg fees payable to auditoras analysed below:

ParliculaB
Forthe year.

ended March,
. s1,2021t 31,2020.

,As auditor:
Statutory audit ofthe Company
Certificatlon fees

i Out ofPocket expenses

. Depreciation expense on right-of.use assets ,

lnterest_expense on leasglabilities - ._ .

Expendlture in foreign curency during the year:

: ott'iioono*insoii -

Mark€ting Expenses

Vsrification and Rating charges

lT Seryices Erpenses
: TOTAL

24.50
4.00
0.07

TOTAL 2a.57

AmounB Ecognlsed in prollt and logs for ROU Assots and Lsase Liabillties

Forthe year:
ended Marchl

31,2021

799.58 ,

fl6.29:

For the year
Ended March

31,2021

Forlhe year
ondEd March

31,2020'-- rrsi3'
11.57

13.31 .' -tgii.ai

335.89

6.79

. .. ... :.- _

3i12.68



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for tha as at / year ended March 31, 2021
(Rs, in lakhs)

Note 3l: lncome Tax

The components of income tax expense for the year ended March 31 ,2021 and March 31, 2O2O arc:

Particulars

Cuffent tax
,Adiustment in respect of current income tax of prior years
Defered tax charge / (credit) relating to change in tax rates
Deferred tax charge / (credit) relating to origination and reversal of temporary differences

Total tax charge

Particulars

.Accounting profit before tax

Atlndia'sstatutoryincometaxrateof 25.1680/o(fortheyearendedl\4arch31,2OZO:25.165%)

Eftects ot:
Creation of Defened Tax on accounl of Other lnd AS adjustments of the previous period

Adjustment in respect of cunent income tax of prior years
Defered tax charge / (credit) relating to change in tax rates

tax expense reported in the statement of profit & Loss

Brought Forward Loss
Depreciation, amortisation and impairment

rLease Adiustments
ilmpairment allowance for financial assets
rDerivative instruments in Cash flow hedge relationship
lESOP Expenses
other temporary dlfferences lncludes defered tax on unamorflsed costs on Bonowlngs and

runamortised net income on Loan, defened tax on Allowable / disallowable expenses under lncome
,Tax etc.

Total

Net Amount

Particu lars

,Brought Forward Loss
Depreciation, amortisation and impairment

: Lease Adiustments
lmpairment allowance for financial assets

lDerivative instruments in Cash flow hedge relationship
,ESOP Expenses

'other temporary differences includes defened tax on unamortised costs on Borowings and
unamortised net income on Loan, defened tax on Allowable / disallowable expenses under lncome

:Tax etc.

For the year
ended March

31,2021

For ths year
ended March

31,2020

Reconciliation of the total tax charge:

The tax charge shown in the statement of prolit and loss differs from the tax charge that would apply if all profits had been charged at
lndia corporate tax rate. A reconciliation behveen the tax expense and the accounting profit multiplied by lndia's domestic tax rate for the
years ended March 3'1, 2021 and March 31, 2020 is, as follows:

(1 ,41 3.46)

11,413.461

For the year
ended March

31,2021

(4,422.50)

(1,113.05)

2't4.23
242.84
456.57

(1 12.88)

840.80

For the year
ended March

31,2020

537.50

135.28

(300.41) (33.e3)

i

101.35(1,413.46)

282.88

456.57 |

(1,41 3.46) 840.80

The efFective income tax rate for March 31 , 2021 is 25j68% (for the year ended March 31, 2O2O - 25.1 6|0/0,).

Deferred Tax
The following table shows defened tax recorded in the balance sheet and changes recorded in the lncome tax expense:

; Deferred Tax
Assets

Particulars

Deferrod Tax
Liabilities ocr

As at As at
March 31, 2021 March31,2021

lncome
Statement

For the yoar
ended March,

31,2021

For the
ended March

31,2021

893.48
62.88
51.1 1 '

3,097.53
100.29'

240.66
8.92

(30.01 )
s82.23

0.13 ,

223.73

95.04

4,524.06

Deferred Tax
Assets

Deferred Tax
Liabilities

124.59

81.07

1,413.46

lncome
Statement

0.13

4,524.06

ocr

As at, As at.
March 31,2020 March 31,2020

646.81
53.96
81.12

2,115.30 :

100.16 I

99.14 .

13.97

3,1 10.46

For the year, For the yoar,
onded March endsd March

31r 292.0 ... -31| 
2!20

(146.21\
2.59
9.19

(107.26)
100.16

(130.76)

28.76

Not Amount 3,110.46 ,

(343.69) 100.16 '



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31,2021
(Rs. in lakhs)

Note 32: Earnings per share

Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of Compqny by the weighted
average number of equity shares outstanding during the year.

Diluted EPS is calculated by dividing the net profit attributable to equity holders of Company (after adjusting for dividenq on the convertible
preference shares) by the weighted average number of equity shares outstanding during the year plus the weighted average number of
equity shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.

Particulars
For the year For the year

' ended March 31, ended March
_ ,20?L.,..--3L?!i?o_.

, (3,009.04) @22.41)
;Net profit / (loss) attributable to ordinary equity holders of the parent
:Less: Dividend to Preference Shareholders
plonil lioss) avaitaore ior equitv irraiilriorobrs

weighted average number of ordinary shares for basic earnings per share
I

;Weighted average number of equity shares outstanding during the year

'Dilutive impact of weighted average number of Compulsory Cumulative Convertible preference Shares

Dilutive impact of weighted average number of ESOp

Face value of per share

Earnings pershare
Basic earnings per share (Rs.)
Diluted earninqs per share (Rs )

(3,00e.50)

6,57,05,546

1,80,00,600

4,56,44,009

20,60,937

10.00

,(q,,4-6j
(622.87)

1,80,00,600

4,56,44,OO9

20,23,683

6,56,69,292

000.

(16.72) (3.46)
(19.,!2,) _ (9.4_q)

Notes;
1. Since diluted EPS are anti-dilutive hence, the disclosure is restricted to basic EpS.
2. Weighted average shares mentioned above are numbers.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
(Rs. in lakhs)

Note 33: Employee Stock Option Scheme (ESOS)

ESOP Scheme 2018

TheEmployeeStockOptionsscheme(ESOPScheme) 20lswasapprovedbytheshareholdersattheirExtraOrdinaryGeneral Meetingheldon March21 ,2o1B.TneSchemehasbeenformulatedinaccordancewiththeprovisionsof thecompanielAct,2ol3,asamendedreadwithapplicableprovisionsof theCompan;ssRules, 2o14.TneCompany has granted stock options to the eligible employees as per ESOP scheme 2018. All the options are exercisable on liquidity event or lniflal public Offer (lpo),whichever is earlier' The Employee Stock Option Scheme 2018 is being administered and monitored by the Nomination and Remuneration Committee of the Company set upby the Board. The company is authorised to issue 21,99,589 (Twenty one Lakhs Ninety Nine Thousand Five Hundred and Eighty Nine) number of equity shares of theCompany having face value of Rs. 10 per share, under the ESOP Scheme 2018 to the eligible employees upon meeting of such veiting criteria as may be flxed or determinedby the Board.

ESOP Scheme 2017

No further options were granted during the year under this scheme. All the options are exercisable on liquidity event or lnitial public Offer (lpO), whichever is earlier. TheBoard at its meeting held on March 21 , 2018 approved for short closing the ESOP 2017 and approved revised ESOP 201 8 scheme.

For the year ended March 31 , 2021 following Employee Stock Option Plans (ESoPs) were in existence. The relevant details of the schemes and the grants are as below

Details of Employee Stock Opiion SCnemes
Date of Shareholder's approval of plan
Date of grant
Number of options granted
Method of settlement
Vesting Period
Details of vesting condition
Exercise Price

Details of Vesting

Vesting period from the grant date *

Completion of 1 year
Completion of 2year
Completion of 3 year

rCompletion of 4 yeat
Completion of 5 year

Delails of activily gnqqr gecl plan

Outstanding as at April 1 , 2019
. Granted during the year

Forfeited during the year
: Outstanding as at March 31,2O2O

Outstanding as at April 1, 2020
Granted during the year
Outstanding as at March 3'1,2021
Vested and exercisable as at March 31,2021

Expense arising from equity-settled share based paymeni transactions
Expense arising from cash-settled share based payment transactions
Total expense arising from share based payment transactions

; .,,-_FgQp?g-1s- _ ,," - Esop2oiz''" "
, No. or options ye]s:1i;o3ysj *o. or opt;;n; r- WJishied Avs.' '

trxercrse pnce Exercise price
16.,i8;si)4 

' 1se.47 4,21,oo0 ---'-'----'a6=il

ESOP 2018
Ma'rbn 21 ,2o1B
Various dates

1 9,1 3,884
Equity

5 years
Continued service

Rs. 159.47

EsoP 20i7
Noveriioer eo, 2or z

Various dates
4,21,00O

Equity
5 years

Continued service
Rs. 1O to Rs. 113.17

Esop 2ore
2Q.OOo/o

20.OQo/o

20.OOo/o,

20.00%
20.QOo/o

20.OQ%o

20.0o%
2O.OOo/o

20.ooo/"
20.OOo/o

There were no cancellations of modifications to the schemes in March 3i, 2021, Marcn 3i , 2o2o

^ The sAR's already granted to continuing employees as on March 31 , 2u18 ts replaced by the Emptoyee stock opttons under lhe ESop 201 / scheme at the specialresolution passed by the members on November 30, 2017.The vesting schedule of each employee under dsop scheme is aligned to the vesting schedule as per the original
SAR scheme except the first vesting shall happen only after completion of .12 months from the date of the grant of option under ESOP scheme 2017.

60,000
(qq,qoo)

1 6,53,384

-9q.qQq
16,83,384

159.47

.(?l.q99)
3,97,200

3,97,200 60.8153,38416,

W€lgltgd ?ygrag-e.19nl gin![g ggr !l!.ac!\iat tife (in years)
7,41,554

The value of the underlying shares has been determined by an independent valuer. The following assumptions were used for calculation of farr value of grants in accordancewith Black Scholes model, for optrons granted during the financial year:

Forthe year Forthe year
ended March 31, ended March 31,

Risk{ree interest rate
Expected life of options (years)
Expected volatil ity (o/o )
Dividend yield
Exercise price

2021 2020
4.44o/o to S.T1o/o 6.55% to 7.06%

159.47
159.47
159.47

5 years
24.080/o

Oo/o

159.47
159.47

2921
159 04

1 59_04

W-9!s!!sq 9y-eGss -sb?.!9 pd,cg_G9,) . ..

5 years
21.75o/o

0o/o

159.47
159.47

2020
1 96.51

The risk free interest rates are determined based on the Government bond yields with maturity equal to the expected term of the option. volatility calculation is based onhistorical stock prices of comparable companies using standard deviation of change in stock price. The historical period is taken into account to match the expected life of theoption.

The qlpens-e recognised for employee servic.gs lec,e-lved <turlnq 11.19 yqal is s-hq,yvn il th.e fotlg.lirng tabfe
Forthe year Forthe year

March 31, ended March 31,

196.51



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to flnancial statements for the as at / year ended March31,2021
(Rs. in lakhs)

Note 34: Retlrement benetit plan

Detlned Contribution Plan

The Company makes Provident Fund and Employee State lnsurance Scheme contributions whjch are defin€d contribution ptans, for quali0/ing employees. Under
lhe Schemes, the Company is required to mntribute a spscified percantage of the payroll costs to fund the benetits. The Company recogniz;d Rs. 150.34 laf,6-a
(forthe yoarended ltrarch31,2O2O: Rs. 149.89 lakhs) for Provident Fund contributions (including admin charges) and Rs.0.22 lakhs (forthe yearended litarcn ii
2019: Rs. 5.67 lakhs) for Employee Stata Insurance Scheme contributions in the Statement of Profit and L;ss. The contributions payabteio tnese plans uy ii,"
Company are at rates specifed in the rules of the Schemes.

D€fined Beneflt Plan

The Company has defined benefit gratuity plan and is governed by the Payment of Gratuity Act, 1972. Under the Gratuity Act, an employee who has completed five
years of seryice is entitled to specific benefits. The level of benefits provided dopends on the membefs length of service, manag€rial grade and salary at retirerlqn]
age. Gratuity expense has been disclosed separately in Note 29

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the tunded status and amounts
remgnized in the balance sheet for the gratuity plan.

Statement of Prcflt and Loss

(1) Net employee benefit expense recognised in the employee cost

iPafticulars Forthe yearended Forthe yearended
March31,2021 March 31, 2020,

:Curent seryice cosl
:lnterest expense
lnterest income

'Total Expenses recognised ln Statement of profit and loss

:Remeasuroment (orActuarial) (gain) / loss arising from:
,{hange in demographic assumptions
i-change in linancial assumptions
,-experience variance (i.e. Actual experience vs assumptions)
-others

'Retum on plan assets axcluding interest income

, Particulars

rFair value of plan assets

Neulliab_llrg)Je9_o_Cllzed_.inth,eb_atancesheet

(3) Changes in the present value of the defined benefit obligation are as follows:

48.55
7.06

(5.34)

184.45
152.74

. (31.71)

37.13 
'

5.82
(4.51):

140.64
106.85

_.,l!3i9.

----Y'3-1 ..- -.-- - _jJ3-
I

_ (0.01),
(7.87)t 6.74
9.50 11.87 ,

4.08 2.71 '

Total Expenses recognised in other comprehensive income 5.71 21.31

Balance Sheet

(2) Reconciliation of present valua of the obligation and the fair value of plan assets:

As at' As at

Defined boneit obliqation

ParticulaB

;Opening defined benefit obtigation
iTransfer in/Out

ilnterest cost
,Curont seruice cost
iBenefits paid
Past Service Cost
Remeasurement (orActuarial) (gain) / loss arising from:

-change in demographic assumptions
-change in financial assumptions

As at. As at
_^-* . *L- _,U?r,gh.xl,-29.?:l'.-_,.|!!-qrsh 11*z!_z*0-..:

141.22':

7.06 
;

48.55
(14.01 )

(7.87\
(0.01),
6.74 I

-*-!g!.:
141.22

9.50 i

84.67

5.82
37.13
(9.00)

defined beneflt 184.45
lLess: Amount paid by Fund but yet to b9 q1q to employee (0.58)

Net Closing deflned beneflt obtigation 144.45 140,64

Note:
Amount of Rs. Nil (as of March 31, 2020: Rs. 0.58 lakhs has been released by LIC to the company w.r.t. gratuity payment to a left employee, while the same has not
yet been received by the employee.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statemenb for the as at / year ended March 3,1,2021
(Rs. ln lakhs)

(5) The principal assumptions us€d in determining gratuity obligations for the Company's plans are shown below:

particutar. Ai at As at
March 3r, 2020

Note 34: Retlrement benefit plan

(4) Changss in the fair value of plan assets are as follows:

Particulars

Opening fair valua ofplan assets
'Transfsr in/Out
lnterest income
Contributions by employer
Benefts paid

Eqtum 9! plan _aqggts excluding interest income
Closing fair value of plan assets

Discount rats
Salary groMh rate
Attrition rate

CustomerAcquisition Manager ('CAMS,)

Other than CAMS

Mortality rate

(6) lnvestments quoted in active markets:

PartlculaB

Funds manaq€d by the issuer

As at As at
M?!ch,3,1,?9]1. . M_arsn ?1, ?9?q

106.85 : 68.68

_ . ..,_ .,Mq!e[-31,.20-?L-

5.34
58.64

(14.01\
(4.qq)

152.74

4.40Vo

6.000/6

5.006h
8.OOo/o

As at.
March31,2021:

4.51
45.95
(9.58)

Q.71\
106.85

As ati
Match 31,2O2O'

lOOo/o

100./"

Aa at;
March 3'1, 2020

7Qo/o 7Oo/o

', i00o/o ol |ALM 2012- 1 ooyo of |ALM zo12-

350/ 35o/o

Total . ,looo/o.

As at,
March 31,2021

1000/r'

55.60 .

1'16.48
35.09

5.95

(7) Expected payment for future years

,Partlculars

Within the next '12 months (next annual reportinq period)
: Between 2 and 5 y€ar
; Between 6 and 10 years

, Beyond 10 Vsars

213.11

45.08
84.84

6.02

167.45
r Total erpectcd payments

The Company expects to contribute Rs. 72.28 lakhs to the fund in tho next tinancial year

The weighted average duration of the defined benefit obligation as at March 31, 2021 is 3 years (as at March 31 , 2O2O : 3 years)

The fund is administered by Life lnsurance corporation of lndia ('Llc). The overall expected rate of retum on assets is detemined based on the market p1ces
prevailing on that date, applicable to the period overwhich the obligation is to be senled.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to flnancial statementa forthe aa at / y€ar ended March 31,2021
(Rs. in takhs)

Note 34: Retirement benetlt ptan

The salary groMh rate indicated above is the Company's best sstimate of an increase in salary of the smployees in future years, determinad considering the
ganeral trend in inflation, seniority, promotions, past sxp€rionce and other relevant factors such as demand and supply in employment market, etc.

The principal assumptions used in detemining leave en€shment obligations for the Company's plans are shown below:

Particulars

Discount rate

Salarv qroMh rate

Normal retirement aqe

Mortality Rate

Attrition rate

Custom6rAcquisition Manager ('CAlrS')

Other than CA[IS

'Particulare

:Discount Rate (- / + 'l%)
'(% change compared to base due to sensitivity)

rSalary GroMh Rate (-/ + 1%)
;(% change compared to base due to sensitivity)

tAttrition Rate c / + 50yo of attdtion rates)
'(% change compared to base due to sensitivity)

,Mortalily Rate (- / + 'l0olo of mortality rates)
r (yo change compared to base due to sensitivity)

4.40Vo 5.000k

6.00% 8.00%

58 years 58 years

l0Oo/ool IALM2O12- 10070 of IAL.M2012-
14 14

As at
March 31, ?q?!

237.58.
28.40%t

As at
!4qrc13'11\292.!

7ovo 70%

350/0 35o/o

The discount rate indicated above reffects the estimated timing and curency of benefit payments. lt is based on the yields / rates available on applicable bonds as
on the curent valuation date.

The salary groMh rate indicated above is the Company's best estimate of an incroase in salary of the employees in future years, d€termined considering the
general trend in inflation, seniority, promotions, past experience and other relevant factors such as demand and supply in employment market, etc.

Asset Liability Matching Strategles
The Company has purchased insurance policy, which is basically a year-on-year cash accumulation plan in which the interest rate is declared on yearly basis and is
guaranteed for a period of one yeaL The insurance Company, as part of the policy rules, makes payment of all gratuity outgoes happening during ths year (subject
to sufficiency of funds under the policy). The policy, thus, mitigates the liquidity risk. How6ver, being a cash aacumulation plan, the duration oi assets is shorter
compared to the duration of liabilities. Thu6, the Company is exposed to movement in interest rate (in particular, the significant fall in int€rest rates, which should
result in a increase in liability without coresponding increase in the asset).

Sensitivlty Analysis

Significant actuarial assumptions for the determination of the defined bsnefit obligation are discount rate, expected salary increase and mortality. The sensitivity
analysis below have been determined based on reasonably possible changes of the assumptions occuring at the end of the reporting period, while holding ail
other assumptions constant. The results of sensitivity analysis is given below:

,Padieulars As at, As at

Oefined Benefit Obligation (Base) 1A4.45 14't.22

__,_..,_.__._. _ __--*_M4Ig!t_11,2OA_ March31,2020
t-, . Di!tlu!-"--'-:--*!nq$s9-,,------qe-"i9e!9----*_ _-tlsr$g" _ _
l'l

r 190.46 

" 
178.77 145.93 136.79

' 3.307o -3.1oo/o 3.30%, -3.100/6.:
178.90
-3.00%

190.17
3.1Oo/o

'145.72

3.20!o:

150.93
-1a.2oo/o

112.90
-20.OOo/o

184.42
0.00o/o

184.47
0.000/o

141.20,
0.000/o

141.24.
0.o0%

I

-3.1Oo/o

196.28 l

39.00o/o

'.}

t.]
ttJ

nl

)i. !.r 
!,



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31,2021
(Rs. in lakhs)

Note 35: Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. With regard to loans and
advances to customers, the Company uses the same basis of expected repayment behaviour as used for estimating the ElR. lssued debt reflect the contractual
coupon amortisations.

As at March 31,202'l As at March 31,2020
Particulars

Assets

Financial assets
Cash and cash equivalents
Bank Balance other than above
Derivative fi nancial instruments

'Trade receivables
I Loans
,lnvestments
'Other financial assets

Non-financial Assets
Deferred tax assets (net)
Property, plant and equipment
Right-of-use assets
Capital work-in-progress
Other intangible assets
Other non financial assets

assets

5,453.22
25,807.81

0.01
74,827.78
8,255.93 I

317.62

Within 12
months

After 12 months Total

5,453.22
25,807.81

0.01
1,21,690.53

8,255.93
1,954.13

4,524.06
172.13::

2,636.39 ,

Within 12
months

Atler 12 months Total

16,560.60
5.91

550.84

1,24,531 .02

1,814.04

3,110.46
195.58

2,426.57 t

91 .87
1,376.82

16,560.60
5.91

46,862.75

1,636.51

4,524.06
' 172.13

.69

.20

78,526

117

550.84

46,004.33

r,oeo.e+

: 46.25 46.25
' 613.96 365.37, 979.33

; 1,15,276.33

, 2,636.39 
I

3,'t 10.46
195.58

2,426.57 t

91 .87 ,

767.40 '609.42

95,819.82 54,843.89

Liabilities
i 
Financial Liabilities

,Trade payables

total outstanding dues of creditors other than
micro enterprises and small enterprises

Derivative fi nancial liabilities
Debt Securities
Borrowings (other than debt securities)
Other Financial liabilities

Non-financial Liabilities
Provisions
Other non-financial liabilities

Total Liabilities

26.65
27,703.84
21,217.00

1,201.04

61,139.14
20,068.73

2,818.21

i

1,118.55,

i

zo.bc i

88,842.9B ,

41 ,285.73 
"

4,019.25 :

25,424.33
8,591.47
1,250.92

1 10.83
220.4',1

47,877.89
25,726.30
2,242.90

920920.618.55 6

551 .13
230.09

254.70 . 805.83
230.09

.28,037.32

73,302.22
34,317.77
3,493.82

.87

78

1,'t2,616.44

38,047.27 ,

250.

76,097

.6'l361

220.41

52,048.30 , 84,280.78 ; 1,36,329.08 36,518.57

35,190.71 ,Net 59,301.25 I -Zr,ZSg.Se ,

Note:
1. The Company considers PuUCall option dates for the purpose of reporting maturity pattern of Borrowings including debt securities.

2. ln the preparation of the above disclosure, certain assumption have been considered by the management which have been relied upon by the auditors.

3. The Maturity profile in respect of loans given has been prepared based on the contractual cash inflows from the loans disbursed agreed with customers as the
Company expects the behaviour to be similar

d-:

^(i
['J
($

;i-



NEOGROWTH CREDIT PRIVATE L]MITED
Notes to financial statements for the as at / year ended March 31,2021
(Rs. in lakhs)

Note 36: Change in liabilities arising from financing activities

Changes in liabilities arising from financing activities

Particulars As at
March 31, 2020

Cash Flows (net)

73,302.22
34,317.77

1,07,619.99 I

15,121.40
7,534.66

22,656.06 i

4,225.33
23,963,07

Exchange
difference

(576.96)

Exchange
difference,

429.62

Others

(216.28)
102.26

(576.e6)

tl

Others 4,s at31 March 2021 .

,1

4'19.36 88,842.98
41,285.73'10.26

Debt Securities
:Borrowings other than debt securities

iTotal

Particulars

iDebt Securities
iBorrowings other than debt securities

April 1,

As at
2019'

Gash Flows (net)

1,30,128.71 i

As at.
March 31, 2020.

73,302.22
34,317.77

69,293.16
9,303.64 948.80

Total 78,596.80

others lncludes amortised cost impact and incremental interest liability at the year end

188.4028, 948.80 i (114.01) 1,07,619,99



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31,2021
(Rs. in lakhs)

Note 37: Contingent liabilities, commitments

(A) Gontingent Liabilities

Particulars
!

As atl
fUlarch 31,2020

5.00

Bank Guarantees

Bank Guarantee given by Banks for renovation of work to be carried out
by Mumbai Head Office

Total 5.00

(B) Commitments

Commitments related to loans sanctioned but undrawn
Paylater Open Limits (refer Note 18)

Other Commitments
Capital commitments

Particulars

As at
March 31,20211

,--.-.-,--t..--.-- --- --,-----.1-.-...-^

Total

As As
March 31,2021 March 31,2O2O

827.14

7.48

834.62

1,483.22

20.64

{,503.96

!
f'l

$
il.!



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to flnancial statements for the as at / year ended March 31,2021
(Rs. ln takhs)

Note 38: Related party dlsclosures

(Al Llst of Related Partles with whom Company had transaction

Enterprise where Key Managerlal Personnel has signiflcant lnfluence or control
Dilta S€rvicss LLP

, KeY Managerlal Personnel
Mr. Piyush Kumar Khaitan
Mr. Arun Nayyar
Mt B Ravi Kumar

Oirectors
Mr. Dhtuv Kumar Khaitan
[,1r. BS Nagesh (uptoApril, 19,2019)
Ms. Smita AggaMal (from May 07, 2019 to August
08,2019)
Ms. Bindu Ananth (from October 10, 2019)

Mr. Mahesh Krishnamurthy (from April 01, 2019)

Mr. Ganesh Rengaswamy
l\4r Prashasta Ssth (upto December 31, 2020)
Mr. Micheal Femandes
Mr. Pranav Kumar
Mr Amit Mehta (from February '12,2021\

Managing Director
Chief Exscutive Offcer (CEO)
Chief Financial Officer (CFO) & Company Secretary (CS)

Chairman
lndependent Director

lndependent Director

lndependent Oirector

0irector

Director
Director
Director
Director
Additional Director

(B) Related Party transactions during the year:

iParticulaF

, Enterprise where Key Managerial
PeBonnel has slgnllicant influence

or control

Forthe yeari
ended / as atr

Marcb 31,2021

Key Management Personnel / i

Managlng Dlrector
Dlrectors

For the year'
ended / as atj

Relatives of Key Managament
Per3onnel / Directors

For the For the year
ended / as ati

March 31, 2020i

Forthe year:
ended / as atj

March31,2O2O;

For the
endsd /

For the year'
ended / as atia9

Forthe
snded / as ended / as ati

March 31, 2021 lMarch31,2021 March31,2O2Ol Match3'|,2021 March31,2020

:Transactlons

' 
For infrastructurs maintgnance charges recoveredi

I

i Managerial Remuneration 
I

: Professional fee, '

' Rsmuneration 
:

:Balances l

; Oepositforaccommodalion 
i 7.00 ' 7.00

Note:
a) Related parties have been identified on the basis olthe declaration receivsd by the managem€nt and other €cords available.

and hsnce ar6 not included above.

apply to non-rslatsd parties.

13.42.27'11

47.2047.30

449.35347.57

9.5024.OO



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31,2021
(Rs. in lakhs)

Note 39: Gapital

Capital Management

The primary objectives of the Company's capital management policy are to ensure that the Comps6y
complies with externally imposed capital requirements and maintains strong credit ratings and
healthy capital ratios in order to support its business and to maximise shareholder value.

The Company manages its capital structure and makes adjustments to it according to changes in
economic conditions and the risk characteristics of its activities. ln order to maintain or adjust the
capital structure, the Company may adjust the amount of dividend payment to shareholders, return
capital to shareholders or issue capital securities. No changes have been made to the objectives,
policies and processes from the previous years. However, they are under constant review by the
Board.

As at
March 31.2021

Regulatory capital

I

I

TIER I capital

TIER llcapital

Total capital

Risk weighted assets

Tier I CRAR
Tier II CRAR
Tierl+ll CRAR

Regulatory capital consists of TIER I capital, which comprises share capital, share premium, retained
earnings including current year loss less accrued dividends.

As per RBI guidelines, the Company being a Non-Banking Finance Company has to maintain 15o/o of
capitaladequacy ratio for NBFC business.

Note 40: Events after reporting date

There have been no events after the reporting date that require disclosure in these financial
statements.

As at

29,725.41

1,609.93

31,334.24

1.37.825.29

21.56%
1.17o/o

22.73o/o

34,206.19

1,709.32

35,914.50

1,36,665.98

25.03o/o
1.25o/o

26.28o/o

March 3{



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
(Rs, in lakhs)

Note 41: Falr value msasuft)ment

41.1 Valuatlon Princlplo

based on a hlaErchy of valuation tochniques

instruments valusd using models where all significant inputs are obseruable.

41.2 Fak Valua Hl'archy of ass€ts and liabilities

The following labls shows an analysts of financial instruments r€corded at tair value by levsl of the fair value hi€rarchy:

March 31, 2021

Asssta measured atfairvaluo on a rccunlng basis

Financial asssts held for fading' Mutual funds

Total Financial assets hEld fortrading

Total assats measur€d atfair value on a €curing basis

L6vel.1, L€vsl-2

8,255.93

8,255,93

4,255.93,

Total:
I

8,255.93 .

8,255.93

: Total financial assats measuEd at falr value

Llabllitiss measurcd at fair value on a recuning basis

I Derivative financial instrumsnts' Curency Swaps
I Crcss Curency lnterost Rate Swaps

, Total derivative financial instrum€nts

8,255.93

Levol-1 Level-2: Level-3

8,255,93

8,255.93

90.73

90.73

90.73

Total

90.73
-64.08(64.08) r

90.73 i

26.65

Total tinancial llabllities measured at fairvalus on a recurdng basis

Total financial llabilitios measuEd at fair value

March 31,2020

26.65 .

26.65

Ass€ts measured atfairvalue on a basis Lev€l-3 Total,

Derivative financial instrumonts
Curency Swaps
Cross Curency lnterest Rate Swaps

Total derivative financial instrumgnts 550.84 550.84

Total assots measurcd at fairvalus on a Fcuning basis 550.84 : 550.84

Total financlal asseB measurcd at falr value 550.84

Thers are no tinancial instruments measuEd at fairvalus on non-Gcuf,ing basis.

amonised costs

LevEl.l

241.14
309.70

241.14
309.70



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
(Rs. in lakhE)

Note 4l: Fair value measurement

41.3 Valuation techniquss

Derivative contracts

(implied yield curues).

whole).

Foreign exchange contracts

Mutual Funds

published by respective AMCS on a daily basis. The cost of the portfolio as at lvlarch 3 I,2021 is Rs.8,249.59 takhs (As at March 31, 2020 - Nil)

41.4 Fair value oflinancial instruments not measured at fair value

values of non-financial assets

Fair Value
March 31, 202'l Valuation

Carrying Value

1,54,905.69

Level-1

3,253.22

Level-1

2,200.oo
25,407.81

Fair Value

Level-2

Level-3

427.14

Level-3 '

Total

Total

'10,560.60

5.91
1,24,53'1.02

1,814.04

Level-2

Financial assets:
Cash and €sh equivalents
Bank balance other lhan above
Trade Gceivables
Loans
Other Financial Assets

At amortised cost
At amortised cost
At amortised cost
At amortised @st
At amortised @st

5,453.22
25,407.A1

0.0'1

1,21,690.53
1,954.13

o.o.t
1,21,690.53

1,954.13

5,453.22
25,407.A1

0.01
1,21,690.53

'1,954.13

3,253.22

28,007.81 t:23,6r14.56 t,S4,90S.69

Financial liabilities:
Trade payables
Debt securities
Borowings (othcr than debt recuritier)
Other Financia' liabitities

Total linancial liabilities

At amortised cost
At amortised cost
At amortiscd cost
At amonised @st

88,842.98
41,285,7?
4,O19.25

1,35,266.51

427.14

1,118.55
88,842.98
41,2A5,73
4,019.25

1,118.55
88,842.98
4't.285.73

4,019.25

827 14

izi.r+

't,35,266.51 '1,35,266.51

At amortised cost

Total off-balance sheet items 427.14

There are no transfer of assists / Iiabilities between Level 1, Level 2 and Level 3 during the curent year as well as previous year

March 31,2020

Carrying Value

Off balance sheet items
Other commitments

Off balance sheet items
Other commitments

Valuation

550 70

1,42,911.57 559.70

920.61
73,302.22
34,317 _77

3,493.82

1,443.22

't,lgl.iz

Financial assets:
Cash and cash oquivalcnts
Bank balance oth€r than above
Loans
Other Financial Assets

Total financial assets

Financial liabilitiesi
Trade payables
Debt securities
Borowings (other than debt securities)
Other Financial liabilities

Total financial liabilities

At amortised cost
At amortised cost
At amortised cost
At amortised cost

16,560.60
5.9't

'1,24,531.O2
I,AM.O4

At amortised cost
At amortised cost
At amortised cost
At amortised cost

'16,000.90

5.91

16,006.81

1,24,531.O2
1,AU.O4

'1,483.22

1,4A3.22

920.61
73,302.22
34,317.77

3,493.82

l4?4T42,

920.61
73,302.22
34,317.77

3,493.82

r,26,345.06 1,42,911-57

..:
At amortised cost

1,12,034.42. 1,12,034.42

1.483.22

1,4A3.22
Total off-balance sheet items

41.5 Valualion methodologies offinancial instruments not measured at fair value

f'

liabilities and oft-balance sheet item are a reasonable approximation of tneir fair value and hence their €rying valuss are deemed to be falr values.

it



NEOGROMH CREDIT PRIVATE LIMITED
Notos to financlat sbtemenb for be as ai/ vear endd March 31, 2021
lRs. ln lalhs|

Companys contnuolsly gains E emPloye6 to build awsrene$ ofbo Companys isk appedte and $ppodhsm in hdr rot€s an; rGponsb'tilss to modtor dk.

42.1.1 Rlrk managsment strucfu re

dbh is responsiblo formoiltodng he overa[ dskproce$ffiin he Comp6ny

managDg poffoLo nsk decigons and monatotrg isk leah

fto Compary's d* manag€ment procf are audited annually by he lnlemat Aud(ors, do sxamne boh b6 adaqur of hs pr@durs and he compar's comptisca f he procsdurs f6 hternat AlditoB
disGbe rssults ol allass$msnb wffi frs mantgament and r€poG hen fndings and racommendatons to tu Audfr Commfree of he 8oard.

42.1.2 Rlsl mldgadon and nst cutbre

ho Company u*s denvdes to menege b hterest.ats and toreign €xchange rbk ansing fiom hs USD denominabd borofrngs

srchange movsmBnt) in lineffi h6 Board approvsd potides.

42.1.3 Rlsk n€suEmentand roporflng sysbms

dsks o-9. natural disastgs/ evenE / pandemic ftatons etc.. are Gtmated by appling Judgemsntal inferencssto tsad indicalors ot podolo behaviour.

fro Companys policy isto measure and monitorhe overall nsk, n relatonto hs aggregat€ ftk e&osurs &ros att isk rypes and a@ites.

lnformaton compiled from ati fre depadmenF 6 exammed and processed
Ttu Audit Commifre6 ofthe

in order to anate, confol and identt operdonat dsrc on a
Board & he Credfr and Risk Management Comm(ee receMes a comp.eh€nsive 6k repo( once a quader (from

hely bas. This informaton is pr*nted and to he Hoad of each
Depadment, he AudftCommitee ofbe Board
re6pecfrely)whbh is ddgned to provide allha neesryinformafon to a$es and condude he isb ofSs Company.

42.2 GrdltRlsk

amount of dsk * is Mlling lo accept on i6 Loan Potro[o, and by monnodng exposureG in retauon to wch timib

The compary has sbblished a c.aditqualty.aviaw proca$ to proide eady idennficadon of posibto changes in be dedModine$ of counteDafres.

The credl qlality revrew proce$ dms to allow hs company to a$€s se potantal los as a resufr of hs n* b Mich it6 axposed and Eke corecwe actons.

Credt*k ansiog ftom dda&sfrnandd instuments is. atanybme,limted to hose 6posiwefttrvatus, s reorded on ha bdance shset.

high rat6d Bffking Counteryarty(i6) to snsure mdga0on otcountenaty ssdil risk and s€dsment dsk.

42.2,2 lmpalrm6nt asssment

fte Comparys defindon and assm€nt of dsfaut{Note 42.2.2.1\
_Howbe company defn6, cahrht6s and monitore be Probabiity of Drfaun {PD), Bpo6ur€ at Dofoutt (ilD) dd Lo$ otuen D.f.u {LeDl (NotB 42.2.2.26 42.2.2.4)
-When he Company consideE frsre has bssn a signfrcantjncrsGs in crBdit ftk (SICR) of a eposuro (Note 42.2.2.5)
-Th6 dehrh of hs ECL catcutafons for St.gs I, Stage 2 and Stage 3 asE

42.2.2.1 Defnluon otdetault

-Al he f*ilifesofa boroworfrom allb6 borowed aeounb are veated a6 Sbge 3S6n on€ ofhis f*iligbsomosg0 daF pastduo r.€. crsdfrimp.f€d
- A covenent brsach notmtu6d by Se Company
- The Companv on s€lewe 8a* dos condder rescturing olloa6 afrer due as6sm6nt of ib v'abitjry from tms to tmo, in tine wb r€gutatory/judiciat norms & dispan$tons

42,2.2.2 PD ssdmadon proce$

sen a borower b4oms 30 OaF pas Ous, a higher PD is applied b6is empfical data ofsuch custom6B d€fautdng. 'For crsdn hpairsd NeF, a pD of too% E apptied.

42.2,2.3 Exposure at Detault (EAD)

Stage 1 & Stags 2 lo6ns, to estmate he tikety Exposur€ at Dafautt

applied.

42.2.2.4 Loss Glvsn Default{LGD}

years from Mts otr date) including from hs r€atEaton of any sscurity.

42.2.2.5 Slgnlf,caothcr€$ ln crdn dsk

to pay and a€ordinglyappliss a high6r PD rate. tu astcan move in & outotslcR category basd uponwh€herithasundergon, stcR Mnbhat mayinctudo {and ootbs tjmtsd to):

- Wfun one ofh6 fadlfiss ofa borower bsomss 30 daF pst dus
- EorweF of a s€gment / indusby / geograptry undsr stes



42.3 Uquldlt dsl and tundlng managomsDt

bqurd8 Risk it Pflmant monbrod by a Board apporntsd Ast L6bility comm(eo (ALco) and i5 manag€d by rh6 companys reasury team under he gudance ol ALco

2 Mappjng of trea. to medrufr{orm oufloE on liabjffies and expecl€d inioE from aseb, h€reby petrorming a gap assment for rncremenrat tund rasng3 Pariodic rovleG by ALCO .6lafng to h€ liqudity po$on, plan of acton for ncrementat tund rais;ng and svs bsb of 66 ALM positon

inveslmenbin uniE of mfrdtunds (Lrqud andor ovedght schemes), Fixed Depositsffihigh rai;dsheduted commercBtBanks and unaran sanrrines

(Altemate lNeshent Funds)

tund raising pipeine is $ticjeilb suppod budns groffi

NEOGROWH CREDIT PRIVATE LIMITEO

lRs. ln tathrl

Public Didosure on Liquidity Risk (in a@ordance frb RBI circular - RBt2019-20/88 DoR.NBFC (pD) cc. No.10203.10.0012019-20), 6 on March 31, 2021 as below:

a. Fundlnq Concentradon bad on slontficantcounterDaru

Number ot signiicant counterpaffes

'Pe@nb-soortondtns bhlbrgw]lqs . .ggt3T.

significant countonad6 aro defined as - A singlo countenadv or group ofconnected or ftiated counterpades ecohtng in aggregate for more han t% of he companys totat borofngs.
b. Top 10 bilodngs (by@unterpaily)

Tod Sotroilngs

Tip 10 BorMngs
T.9p 10 as a rrcenhs6-ol!ob! !91rc{!q:

3l,2021

1,27.642.76

.11.,202j
1,30,1 19 61

1'y.y7.!.

91.!Jr,

31,2021

s.Ca3.s
18,760.33

19f11!?
. ?:a5|:4.

3,421.36

da.27oa,

14.42%

1?7s_%:
1.89%

2.6304

Non-Convertble Debentures (NCD)

tuemal Commerciat Aorowhgs (ECB)

ceh Crdft{cC)
OhoE

Tobl

signfficant counterpades ars defn€d as - A sinqls count€rpsrty or group ofconnded or affitiared counts.pad6 accountng in aggr€gate for more han 1% ofhe companys tobt borosns.
d. St@X Raflos

PadcuhF
C-r".ir]eg.qgy: g 

" 
po"""es" o!"uip,ur turo"

,99T.T-"-d!! P"i:.l: ?l I i-"-.elh!s ojiotdriabiift;;:'
Commsrcial Papor - as a percenhge oftftl asseF
NCD {ongrnat maturiiy < tysa4 - as a p€rc€ntaos of totat pubric tunds
NCD (onghal matuflty < ly€tr),6a p-ercentag€ oftoht t,abittres,
NCD (onEnar maturity < tysd). as a perc€ntaga of torat assets

9b:, ,s!"1 rlT 9:]r : T a g9etrg! 9l @lt!!JE !n;s
Oh€r Shon TBrm Debt - as a percsntago oftobt tiabitds '
Ohar Shon Ttrm Oebt - as a percsnbgg of tolat seE
'ToEt Uabitides do6notrncllde Total Equity.

a lnsdtuUonal *t{p for ttqutdtv dsk managsmont

The LiqudrtyRisk Managament poticyofhe Companyis approvad byho Board ofDiectors oftho Company.

Ex€cubve Otrcer, ChiefFinamiat Officer, Senior Vce president -Treasury.

The table hlow summad*s &e maurity proflle ots6 undlscountd cashiow ot Debt seuildes and Bo.rowlngs (ohsr ban debt scuriffes):

a Fudlrucol6r:b: bvfretrumel:# 
..

Name of be lnshfient

Padculars
March 31,

2021

59,597.31

frarch31,
2020

42,676.26

Trad6
Pay.ble

1.1 1 8.55

Trado
Payablo

920.61

Yo of Tobl

Overl Farto2Yea6 at,gzo.so gg,zfz.sg
over zyeft to J y6aE zs.rr:.i+ ,o,iua ,u
Over f yeas to S Veas

' 
i,so,sls.oz r,ar,slz_zs

1 fte comoanv consid€E Purcall ooton dal6 for hs ouDosa of rsoodna mstuiv Dafreft of Borosnos imtudinq d€bt $cudf69

The hble hlow summarl$3 hs mafudty profile offre undl*ountd €shflow ot Thds payaDt6 and ofr6r Flnanctal Uabllldes:

'P.dculaB asit : a3at
ilarch3t.2o2i .. lttrgh Lt,2o?q

Ovar 1 y€aB to 3 YeaE

Ovor 3 yea6 to 5 Y€aG

TOTAL 1,118.55

Ofr€r
Flnanclal
Liablllle3

1,201-04

1,828.08

8S0.t6

ed.sz

4,0t9.25 920.61

Other
Flnanclal
LlablllU€s

1,250.91

1,800.90

404.03

:i.ez
3,493.81



NEOGROMH CREOIT PRIVATE UMITED
Not6 b flnancbt sbt6men6 br he as atl vcar endd M.rch 31. 2021
lR3. ln laths)

ftoto42: Rlst manaoenent
42,4 Mart6t Rlst

tane6 he hletd€pandency be@n dsk varabl* NoHading pogtoffi ar6 oanaged and mondored Ging oh6r sndftjly ddyses

C.rrylng
dsk

As.t March 31,2020

c"tD'ng rrro* n"*

Pddary Rtsk

Non-tradd snslflvlty
dsk

Cdh andcash equeabre
Ofterb&k balanres

Dsila&o fi narcial instumenE

Trade recefodl6

Loans

Financial inv€stmen8 d FWPL

Oher FinarcialA$eE

0.01

1,21,690.53

8,255.93

1,954.13

1,63,161.63

8,255.93

8,255.93

1,954.13

1,54905.70

1,814.04

1,43,462.11

16,560.60

591

1,24,531'n2

1,814.04

1,42,911.57

lnt6rest Rats

Foreign
Exchange

lntersst RaE

Equfiy Pdcs

5,453.22

25,807 81

5,453.22

25,807 81

r6,560.60

59r

Tradd ilsk

26.65

001

1,21,690.53

1,118.55

88,842.98

550_84

1,24,531 02

550.84

550.84

ljabllld6s

Osbtsudes

Soroungs (oher ban debt secufr s)

Oherfinancd fsbilfres

Tohl

Efenal Commqcial Aorofr ns (EcB)

lnl6r6t Rale /
- Forsign

Exchangs

920.61 lnter6tRab
73,302.22 lnter6t Rats

tnGr*t nata I
34,317.77 Forcten

. EElqrs-e.
3,493.82 lntere$ Rats

26.65

1,1 18.55

88,842.98

41,2a5.73

4,01s 25

1,35,293,16

920.61

73,302.22

34,317.77

s,ag:.az

1,12,034.42

41.285.73

4,019.25

1,35,286.51 1,12,034-12

42.4,1 Ma*6t rtsl non-tEdtnq

42,4.1.1 lntergt raE dsk

loansaratusd rd6 boro$ngs, hemo not exposed interestrare dsk

Chanoe ln lhlerest Rate

Padculars As at As at
Uat.n31,2021. March31,2020

lmpacton lmmcld
prof,t rmFcr on oJ, tmpacton

mtoi. ax 4urry etl ai equlty

zs mJponio* u.m s.so t23a g.2s
50 ba*-pojnt doM
25 qq:!91!t-!q
50 ba* pdd up,

11?69) {9.50)

!?5.981- . _. (1q,gg) 
.

(l-2:q,81

(24.77)

EoroMnS qh floadng rate shcture h* b€s consdered for interd rate sensdvity analyss

42,4,1.2 Cur€ncv dsk

srchango bonowinsishedged tullylo sfsguard againstsxchaoge rat6 d;kin a*oio"ni"m nu"ompunys Foreign Exchange Risk u*"g"runi poiry.

26.85

18.99 24.n 18.54

March 31,2021
As at March 31, 2020

USDlnlakhs Amourt USDtntakhs Amountl
225.U 16,509.14 225.A1 rZ,OaO OS

1225.81) (17.086.09)Oetuatue Financiat hstument. eZ5.B1) (16,509.14)

'ieoreseneUsnoUonatambunrotneoetvawe nnanciatinsrum€;t

42.4.i.3 Eouttu Ditcs dsk

Tho Comparydossnothave any exposure to equity pics isk.

42,5 OBraflonaland bBln$s dsk

operatonar nsk E ss dsk oflos ros,rtng from inadequare orfaired intemar processs. peopre orsysrems, ortrom e{6mar wenF.

a$esment. se*k-based audilwould Nure erec&e implomenbton of$lfc€ffcaton and inteanalfinancialcontroh adhererc6, hereoy, reoucng entepnse erpo*re.

aro conducted on a pedodical baSs to provide suranc€ regardjng be efie&€ne* ifUe companys readines.
BCP audb

$*ifo l€m3 ofh0 arangsment as appropnate.

l9 pandsmc and, as a r€sutt, *Uat rssutF may difl€r from hs$ estmates



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to flnanclal gtatements for the as at, year Ended March Al, 2O2l
{Rs. in lakhsl

Nots 43: Regulatory dlsclosuras

if3.l Capltal

ie4l-su{e - -
r),9848.St.
!), C-BAE : -riqr !gqplF!11),

4II cfla8 :_I-'9!.[ qCPilaI&)
.!vI !!9qt.of 9!'!9Jdj!!d9q dqbl qireq
y) A!r!grt4! Iai-s_e! !y_ iesue of psrpetuat

43.2 lnvectments

-- oto!{ddelnqia _
.(!!) F_r.qvl5J9t:9-19[q!pr9.qr3!i94

(a) ln lndia

. Mcrqttft, Zg?t , marq!! gt, {qa,

_s,?15.9i .

..9?5q.93 .

as_rtcr:]ligeplt4 
-

Qqb.! In_s!ru.nqlF

.- . .-grgqqggqvlsigts q.lrins -!!9
0Y)_q!_o-!!r.Bala!9e_., . _ ._

Yqar

i13.3 Derivatlves

il3.3.t Fomard Rate Agreoment / tnterest Rats Swap

muld be to fullil their

, *_ ..-. .. -_ _ . --..: __... _ _.-1,2i1_.q1_,_-_- _ _. -iJrl€{ r

43.3.2 Exchango T6ded lnterust Rat€ Deriva$vsg

Ths company has entered lnto Overthe Counter Derivatlves and hence dlsclosure for Exchange TEded lntorest Rate DerivativEs is nol
applicable.

'13.3.3 
DiscloguGg on Rlsk Exposure ln Dortvatives

,l:},4 Dlsclosures Elallnq to SecuritisEilon

i) The Company has entered into Socuriilsation tEnsactions for lhe vear ended March 31, 202i.
PanlculaB

ii) Details offlnancial assots sotd to Company forAsset Reconstruction:
The company has not sold any flnancial assets to securilisalion/Reconstruction company forAsset Reconstruction in the March 31, 202.1 and fiiarch 3i. 2020.

ill) Details of asslgnmont transactions

The company has not assigned any financial assets for the yearended March 3.1, 2021 and March 3.1, 2020.

vi) Details of non.porfoming assets purchas€d / sold
a) Detalls of non-p€rfoming financlal assots purchased



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial Btatsments lor the as at / year ended March 3i, 202,1
(Rs- ln lakhsl

Note 43: Requlatory disclosurcs

43.5 ExDosurug

i) The Company has no exposure to real estate sector during the March 31,2021 and March 3.1, 2O2O_

ii) The Company has no exposura to capitat market during the March g.t,2021| andMarch 31,2020.
iii) Delajls of Sjngle BorowEr Limit (SGL) / croup Botrower Limit (cBL) excaeded by the NBFC

During the year, lhe Company has not exceeded SGL & cBL limits as prescribed under NBFC Regulalion.
iv) Unsecured Advances

During the year, lhe company has not given any advance against coilaterar of rights,licenses. authority, elc.

43.6 - Miscellan€ous

,13.6.1 . Reglstation

r{iit regisiraron no

obtained from otherflnancial sector rcgulatoF

,IRDA rggistration no.

domiiny rdeniiti:atrin r'rumLei ibrr.o

43,6,2 . Disclosure of Penatties imposed by RBI and other regulator
During the year ended March 31, 2021, no penaltigs have been levied by any regulator on the Company.

43.6.3 - Related Party Tnnsacflon
Reter note no. 38 fortransactions wilh related party.

13.9.4_:RatinSs a::iqn:d !y.!rod!! rllinS agencies and migErion of ntings during the year

i13.7.3.2 ConcentEilon of Erposures

43.7,3.3 Concentratlon of Stago 3 assets

tulCr-c.lr 31,.?q?1
I9t9l Ff.pisgle !9 tgp,four Stag€ 3 acco,unts 267.60

B-13.02077

cAo472
-ust 

so+uri.fl s.)gPicisr saa

lnstruments CreditRatlngAgency March31,2O2t . March31,2O2O

,Cashqredil _- _ _.'- -,. 
*-

Single A (Structured

9_!l!qq!io.fr)
; Non-Convertible Oebgnture IND BBB (Stable)

43.6.5 - Remuneation of DlBctoB
No Remuneration or Sittang fees paid or prcvided to non-executive directors during the year ended March 31, 2O2j

43.7.1 - Provisions and contingencies

43.7.2 Dnw Down trom Reserue3
During the year. the Company has not dBwn down any amount from Reserues.

43.7.3 Concenlmtion ofAdvancqs, Expenses & NpAs
43.7.3.1 Concqntration of Advances

lndia Ratings &
. -. Epqae|.q!. .-

- -,- - -- - ,-,.-::*-,--*-- -,- -- - -- -' - - M{.ii!1;-21!{1
-T,otal 

Adwc€s to twenty largest borrcweG ,l 
,S.l,l .g7

FiiclnGsit6iAotan-aCstoireriiill-rgeaibd;ioiv6i!iii-j.otiiAoi,lnCdaof rhe 
' -- -

aooiicable NBFC 1.14Yo

1;afpe!,rp1e-ve"ivcic"-c!.orpy,!r;iirji* _ _ lnolil,lii'Percentage of llqosures to twenlytiige';i b;nou;eli I cuiiiimiislo-iotai Ex6;nE;i'
the applicable NBFC on borcwers / customers 1.15%

f ,,,

f.l



NEOGROWTH CREDIT PRIVATE LIMITED
Notog to flnancial gtatements forthe as at / year ended March 31, 2O2l
(RB. ln lakhsl

Sector(A3 cortltlsd by managomentand rulled by AudltoBl

,!@999!9!Lpqr!q!qt lqans
,4gJslg1|1-s- - .

.9U9I!99S!g!!Ceqs--

,13.7.4 Movenent ofStage 3 as3ett

r-P3!Ilr!1e___ _._

-qrg"g$l!: "ry! 
o.99!sty'!L;l ,gtg a*!99J qr -. 

_
Movemsnt ot Stage 3 (cross)

' Opening balance

Additrddrri"sth"t;;i' - - - -
: Rgductlons during thE year

i Closlng balilce _-

-' FlrcCniigmGL-td a.
a69ot9 to Total

Advances in that:
. _8gct_o-r:

- _14ry_c!31a10.21. _ - U_aI9t'-1L?l!9]
3.O1Vo 0.79%

4,136.88 5,145.28

9,188.28

---- -g!:]!9!9i8,658.16 4,136.89

6.as%

_ _t?1e!!_ ,.

980-10Opening balance

Additlons

R6ductions

balancg

the 3,302.72
--- . 'l j!0.91.

2,206.08
the l----.,,--,--(541581i.-- (2,706.02't

Movement on
balencs

Provisions made

/ write-back of excessprcvisiong
' closinglaltrce_ __

43.8 Ove6eas Assets (forthosg wtth Jo,nt Venturea and Subsidtarlos abroadl

43.9 Of,.balanco She6t SPV3 sponsocd
The compaoy does not havE any off batance sheet SpV sponsored.

43.10 Dlsclosum ot Comptalnti

: Cu{omcrComp,.lnts (Ae oenlflsd !y mansgsmgnt and rcilGd byAudlto6l
No. at thg ofthe
No. rccelved the
No. of rodrsss6d

No. of at thE End ofthe

3,734.24 980.10

3.156.78

4,936.63 6,982.20

__ -_ (.3:16r.4r)__,,--.,-- _ ('i!190.66):

4,923.92 *11!qL8_

in the : Coqntry

NA

Numb.B,

TotalAsseB I

NA

382



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
(Rs. in lakhs)

Note 43: Regulatory disclosures (continued)

43.11 Asset LiabiliW Management (ALM) Maturiff pattern of certain items of Assets and Liabilities

Particulars Deposits Advances lnvestments Borrowings
Foreign

Currency
assets

Fore;nn Currency
liabilities

430.11

41.95

Over 1 day to 7 days 2,69j.30
Over B days to 14 days

over1'daysto3odays 1;2i1lJ,
Over 1 month to 

=2 
months 6,411.21

Over 2 months to 3 Months - o,z4J.o I

8,255.93 2,669.99

- 425 58

- 4,485.87

- 7,086.24

1,433.46

9: 1o

1,30,128.71

Over 3 months to 6 months

v9r 9 m9!1hs t9 I Yeir
Ove|I year to 3 Years

19,187.85

35,803.22

40,835.56

Over 3 years to 5 Years

Over 5 Years

fotaf

6,027.19

1,21,690.53 8,255.93

Notes
1. Borrowings include debt securities and borrowings other than debt securitres (including External Commercial Borrowings).
2 The Company considers PuUCall option dates for the purpose of reporting maturity paftern of Borrowings including debt securities.
3. ln the preparation of the above disclosure, certain assumption have been considered by the management which have been relied upon by the
auditors.

4. The Maturity profile in respect of loans given has been prepared based on the contractual cash inflows from the loans disbursed agreed with
customers as the Company expects the behaviour to be similar

43.12 Disclosure as per RBI notification DoR (NBFc).cc.PD.No.1o9t22.1o.1o6t2o1g-20 dated March 13,2020 - A comparison betweenprovisions required under IRACP and impairment allowances made under lnd AS 1Og ,Financial lnstruments'

Asset tiisJAttowilicei - Provisions Difference
Asset Classification as per RBI Norms

, classification Gross Garrying (Provisions) as Net Carrying required as between lnd AS
as per lnd AS

Amount as per
required under lnd Amount per IRACP 109 provisions and

109 lnd AS
AS 109

-- ". -"- -, -isrrsi:ttr,:(3).;.: - "{_?) _.-,
nerp_Q._. ... ..lfiA*qP*4e1.tlrc(a) (7) = (a)-(6) 

.

43.12.1 Disclosures pursuant to RBI Notification - RBI/2019-20/220 DoR.No.Bp.Bc.63/21.0 4.048t201g-20 dated Aprit 17, 2O2O

Total

:Particulars , As at March 31,

Provisions adjusted against slippages in terms of paragraph

Residual Provisons as on March 31, 2021 in terms of paragraph 6 of the circular

Note: the above numbers excludes the One time Restructuring of loans carried out during the year.

43.12.2 Disclosures pursuant to RBI Notification - RBu2o2o-21/17 DoR.No.Bp.Bct4l21.o4.o48l212}-21dated August 6, 2020
During the year, the Company has done One time Restructuring of loans amounting to Rs. 55,524.11 lakhs (cases: 6,247).

6 of the circular :

..t"

'ir



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 51,202,1
(Rs. in lakhs)

The Company operates in a single reportable segment i.e. financing, since the nature of the loans are exposed to similar risk and return profileshence they are collectively operatang under a single segment. The company operates in a single geographicat segment i.e. domestic!s#;i'"'

Note 44; Segment lnformation

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
lCAl Firm Registration No: 101049WE300004

For and on behalf of the Board of Directors

A-^^W fuarcxai-(o.-
per Bharath N S
Partner
Membership No. 210934

Place: Chennai
Date: May 12,2021

h,-"*-dRa"il-r<hF- ,A**-
Arun Nayyar
cEo

Dhruv Khaitan
Chairman
(DrN 00002584)
Place: Mumbai

cFo & cs
(M.No 11172)
Place: Mumbai

Date: May 12,2021

Piyush Khaitan
Managing Director
(DrN 00002579)
Place: Bangalore

Place: Mumbai



Schedule to the Balance Sheet of a of a non-deposit taking Non-Banking Financial Company (as required in terms of paragrap6 19of Master Direction - Non-Banking Financial company - Systemically lmportant Non-Deposit taking Company and Deposit taki;;
Company (Reserve Bank) Directions, 20i6

and advances availed by the non-banking financial
company inclusive of interest accrued thereon but not paid

deposits')
- Secured
- Unsecured

b. Deferred Credits
c. Term Loans
d. lnter-corporate loans and borrowings
e. Commercial Paper
i Other Loans - Demand loans

" Please see Note 1 below

Loans

a. Debentures (other than falling within the meaning of pubtic

a.
b.

a. Finance Lease
b. Operating Lease

ii. Stocks on hire including hire charges under sundry debtors:
a. Assets on hire
b. Repossessed Assets

iii. Other Loans counting towards AFC activities:
a. Loans where assets have been repossessed

Break up of Leased

and Advances including

i. Lease

Secured

3 Assets

Break-up of Loans

uding lease

and stocks on hire and other

Amount
Outstanding

receivables

Amount in

Current

2

1 Amount
Overdue

88,833.88

38,830.01

2,455.72

Long Term lnvestments

1. Quoted
i. Shares: a. Equity

b. Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv. Government Securities
v. Others

2. Unquoted
i. Shares: a. Equity

b. Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv. Government Securities
v. Others

sundry debtors:

1. Quoted
i. Shares - Equity

- Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv. Government Securities
v. Others

2. Unquoted
i. Shares - Equity

- Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv. Government Securities
v. Others

Amount
Outstandinc

Amount

8,255.93



schedule to the galance sheet of a of a non-deposit taking Non-Banking Financial company (as required in terms of paragrabh 
18

S:ffi::T,?[:["J;]lirf,.1[i::":[11""' Gompanv - svstemicarv rmportant rrron-oepoiit taking company."a olp*itili;ji

Market Value/ Break
up of fair value or

NAV

a. Subsidiaries
b. Companies in the same group
c. Other related parties

2 Other than related parties

Please see Note 2 below

unquoted):
Please see note 3 below

classification

6 lnvestor

Category

of assets financed as (2) and (3) above

** As per Accounting Standard of lCAl (please see Note 3)

a. Related Parties
b. Other than related parties

ii. Net Non-Performing Assets
a. Related panies
b. Other than related parties

Total

all investments (current and long

Category

Iil.

a. Subsidiaries
b. Companies in the same group
c. Other related parties

2 Other ihan related parties

group-wise classification

5

Amount in 1116,

1

1,21,690.53

term) in shares and securities (both

Total

tn

Notes:

' 3ir"1?K,,'ir!:'"n'"on 
2(1xxii) of the Non-Banking Financiat companies Acceptance of pubtic Deposits (Reserve Bank)

2 Provisioning norms shall be applicable as prescribed in the Master Direction - Non-Banking Financial company - systemically
^ lmportant Non-Deposit taking company and Deposit taking Company (Reserve sanrj oirections, zoro3 All lndian Accounting standards and duidance Notes issued by lcAl are applicabre including for valuation of investments andother assets as also assets acquired in satisfaction of debts. However, markei value in respect of quoted investments and breakup/ fair value/ NAV in respect of unquoted investments should be disclosed irrespective of whether they are classified as longterm or current in category (4) above.

of

Book Value (Net
Provisions)

8,658.16

3,734.24



 

 

 
INDEPENDENT AUDITOR’S REPORT 

 
To the Members of Neogrowth Credit Private Limited 
 
Report on the Audit of the Ind AS Financial Statements 
 
Opinion 
 
We have audited the accompanying financial statements of Neogrowth Credit Private Limited 
(the “Company”), which comprise the balance sheet as at March 31, 2022, and the statement of 
profit and loss (including other comprehensive income), and the statement of changes in equity 
and the statement of cash flows for the year then ended, and notes to the financial statements, 
including a summary of significant accounting policies and other explanatory information. 
 
In our opinion and to the best of our information and according to the explanations given to us, 
the aforesaid financial statements give the information required by the Companies Act, 2013 (the 
“Act”) in the manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2022, 
and its loss and other comprehensive income, changes in equity and its cash flows for the year 
ended on that date. 
 
Basis for Opinion 
 
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Act. Our responsibilities under those Standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India together with the ethical requirements that are relevant to our 
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code 
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion on the financial statements. 
 
Other Matter 
 
The financial statements of the Company for the year ended March 31, 2021, included in these 
financial statements, have been audited by the predecessor auditor who expressed an unmodified 
opinion on those statements as per Audit report dated May 12, 2021. 
 
Key Audit Matters  
 
Key audit matters are those matters that, in our professional judgment, were of most significance 
in our audit of the financial statements of the current period. These matters were addressed in the 
context of our audit of the financial statements as a whole, and in forming our opinion thereon,  
 

 



 

 

and we do not provide a separate opinion on these matters. We have determined the matters 
described below to be the key audit matters to be communicated in our report.  
 

Sr 
No 

Key Audit Matter Auditor’s Response 

1 
 

Impairment of financial assets (including provision for expected credit loss) 
(as described in note 8 and 42 of the Ind AS financial statements) 

The Company’s impairment provision for financial 
assets (designated at amortised cost and fair value 
through other comprehensive income) is based on 
the expected credit loss approach (‘ECL’) laid 
down under ‘Ind AS 109 Financial instruments’. 
ECL involves an estimation of probability-
weighted loss on financial instruments over their 
life, considering reasonable and supportable 
information about past events, current conditions, 
and forecasts of future economic conditions which 
could impact the credit quality of the Company’s 
loans and advances. 
 
In the process, a significant degree of judgement 
has been applied by the management for: 
 

• Grouping of borrowers on the basis of 
homogeneity given the variety of products; 
 

• Staging of loans and estimation of behavioural 
life; 
 

• Calculation of past default rates; 
 

• Assigning rating grades to loans for which 
external rating is not available; 
 

• Calibrating scores-linked probability of default 
to align with past default rates; 
 

• Calibrating the loss given default where the 
impairment provision is calculated on a pool 
level; 
 

• Applying macro-economic factors to arrive at 
forward looking probability of default; 
 

• Significant assumptions regarding the 
probability of various scenarios and discounting 
rates for different loan products. 

 

 

• Read and assessed the Company’s accounting 
policy for impairment of financial assets and its 
compliance with Ind AS 109 and the governance 
framework approved by the Board of Directors 
pursuant to Reserve Bank of India guidelines 
issued on 13th March 2020. 
 

• Tested the operating effectiveness of the 
controls for staging of loans based on their past-
due status. Tested a sample of performing (stage 
1) loans to assess whether any Significant 
Increase in Credit Risk (‘SICR”) or loss 
indicators were present requiring them to be 
classified under stage 2 or 3. 
 

• Performed tests of details, on a sample basis and 
inspected the repayment schedule from the 
underlying borrower agreements and collections 
made on the due dates which formed the basis 
of the staging of loans. 
 

• Tested the ECL model and computation for its: 
o Model/methodology used for various loan 
products including; 
 
o Management’s grouping of borrowers on 
basis of different product lines and customer 
segments with different risk characteristics; 
 
o Various assumptions for calculation of 
expected loss viz. probability of default, loss 
given defaults, exposure at default, discounting 
factors applied by the management along with 
Management’s governance process and 
documentation of its assumptions;  
 
o Basis of floor/minimum rates of provisioning 
applied by the Company for loan products with 
inadequate historical defaults; 
 
o We performed test of details of the inputs 
information used in the ECL computation, on a 
sample basis. 
 

• Tested the arithmetical accuracy of computation 
of ECL provision performed by the Company. 
 

• Performed analytical procedures by determining 
various ratios or percentage-based measures to 
review overall reasonableness of the estimate 
determined by the management. 
 

• Assessed disclosures included in the Ind AS 
financial statements in respect of expected credit 
losses. 



 

 

2 
 

IT systems and controls 

 
The reliability and security of IT systems play a key 
role in the business operations and financial 
accounting and reporting process of the Company. 
Since large volume of transactions are processed 
daily, the IT controls are required to ensure that 
applications process data as expected and that 
changes are made in an appropriate manner. 
 
Any gaps in the IT control environment could 
result in a material misstatement of the financial 
accounting and reporting records. 
 
Therefore, due to complexity of the IT 
environment, the assessment of the general IT 
controls and the application controls specific to the 
accounting and preparation of the financial 
information is considered to be a key audit matter. 

 
We performed the following procedures for testing 
IT general controls and for assessing the reliability 
of electronic data processing, assisted by specialised 
IT auditors: 
 

• The aspects covered in the IT General Control 
audit were (i) User Access Management (ii) 
Programme Change Management (iii) Other 
related ITGCs – to understand the design and 
test the operating effectiveness of such controls; 
 

• Assessed the changes that were made to the key 
systems during the audit period and assessing 
changes that have impact on financial reporting; 
 

• Tested the periodic review of access rights. We 
inspected requests of changes to systems for 
appropriate approval and authorisation; 
 

• Performed tests of controls (including other 
compensatory controls wherever applicable) on 
the IT application controls and IT dependent 
manual controls in the system; 
 

• Tested the design and operating effectiveness of 
compensating controls, where deficiencies were 
identified and, where necessary, extended the 
scope of our substantive audit procedures. 

 
Other Information 
 
The Company's Board of Directors is responsible for the other information. The other 
information comprises the information included in the Management Discussion and Analysis, 
Board’s Report including Annexures to Board’s Report, Business Responsibility Report, Corporate 
Governance and Shareholder’s Information, but does not include the financial statements and our 
auditor’s report thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent 
with the financial statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information; we are required to report that fact. We have nothing to 
report in this regard. 

 
 
 
 



 

 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
 
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the 
Act with respect to the preparation of these financial statements that give a true and fair view of 
the financial position, financial performance, including other comprehensive income, changes in 
equity and cash flows of the Company in accordance with the accounting principles generally 
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 
of the Act. This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the financial statements that give a true and fair view and are free 
from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the management and the Board of Directors are responsible 
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless the Board 
of Directors either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 
 
The Board of Directors are also responsible for overseeing the company’s financial reporting 
process. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:  
 
• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of  
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  

 
 



 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we 
are also responsible for expressing our opinion on whether the Company has adequate internal 
financial controls with reference to financial statements in place and the operating effectiveness 
of such controls.  
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 
 

• Conclude on the appropriateness of the management and Board of Directors use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the 
Company’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company to cease to continue as a going 
concern.  
 

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation.  

 
• Materiality is the magnitude of misstatement in the financial Statements that, individually or in 

aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user 
of the financial statements may be influenced. We consider quantitative materiality and 
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of 
our work; and (ii) to evaluate the effect of any identified misstatement in the financial 
statements. 
 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.  
 
We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the financial statements of the current period and are 
therefore the key audit matters. We describe these matters in our auditor’s report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 
we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits 
of such communication. 

 



 

 

Report on Other Legal and Regulatory Requirements 
 
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the 

Central Government of India in terms of sub-section (11) of section 143 of the Act, we give 
in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, 
to the extent applicable. 
 

2. As required by Section 143(3) of the Act, we report that: 
 

(a) We have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purposes of our audit; 
 

(b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books; 
 

(c) The balance sheet, the statement of profit and loss (including other comprehensive 
income), the statement of changes in equity and the statement of cash flows dealt with by 
this Report are in agreement with the books of account; 

 
(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under 

Section 133 of the Act; 
 

(e) On the basis of the written representations received from the directors as on March 31, 
2022 taken on record by the Board of Directors, none of the directors is disqualified as on 
March 31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act; 

 
(f) With respect to the adequacy of the internal financial controls over financial reporting of 

the Company and the operating effectiveness of such controls, refer to our separate Report 
in “Annexure B”. Our report expresses an unmodified opinion on the adequacy and 
operating effectiveness of the Company’s internal financial controls over financial 
reporting. 

 
(g) With respect to the matter to be included in the Auditor’s Report under Section 197(16) 

of the Act, in our opinion, according to the information and explanation give to us, the 
provisions of section 197 read with Schedule V of the Act are not applicable to the 
Company as it is a private limited company, and  

 
(h) With respect to the other matters to be included in the Auditor’s Report in accordance 

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to 
the best of our information and according to the explanations given to us: 

 
i. The Company does not have any pending litigations which would impact its financial 

position.  
 

 
 
 



 

 

ii. The Company has made provisions, as required under the applicable law or accounting 
standards, for material foreseeable losses, if any, on long-term contracts including 
derivative contracts - Refer Note 6 to the financial statements.  
 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company.  
 

iv. (a) The management has represented that, to the best of its knowledge and belief, as 
disclosed in the note 49(A) to the financial statement, no funds have been advanced 
or loaned or invested (either from borrowed funds or share premium or any other 
sources or kind of funds) by the Company to or in any other persons or entities, 
including foreign entities (“Intermediaries”), with the understanding, whether recorded 
in writing or otherwise, that the Intermediary shall directly or indirectly lend or invest 
in other persons or entities identified in any manner whatsoever (“Ultimate 
Beneficiaries”) by or on behalf of the Company, or provide any guarantee, security or 
the like on behalf of the Ultimate Beneficiaries.  

 
(b) The management has represented, that, to the best of it’s knowledge and belief, as 
disclosed in the note 49(B) to the financial statement, no funds have been received by 
the Company from any persons or entities, including foreign entities (“Funding 
Parties”), with the understanding, whether recorded in writing or otherwise, that the 
company shall, directly or indirectly, lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate 
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate 
Beneficiaries.  
 
(c) Based on audit procedures that have been considered reasonable and appropriate 
in the circumstances, nothing has come to our notice that has caused us to believe that 
the representations under sub-clause (i) and (ii) of Rule 11(e) contain any material mis-
statement. 

 
v. The Company has neither declared nor paid any dividend with respect to equity share 

capital during the year. 
 
 
For ASA & Associates LLP 
Chartered Accountants 
Firm Registration No: 009571N/N500006 

                                    
Prateet Mittal 
Partner 
Membership No. 402631 
UDIN: 22402631AJQEEF8167 
 
Place: Mumbai 
Date:  May 26, 2022  

PRATEE
T 
KUMAR 
MITTAL

Digitally signed 
by PRATEET 
KUMAR MITTAL 
Date: 
2022.05.26 
23:09:50 
+05'30'



 

 

Annexure- A referred to in paragraph 1 under ‘Report on Other Legal and Regulatory 
Requirements’ of our report of even date 
 

(i)  a) A) According to the information and explanations given to us and audit procedures 
performed by us, the Company has maintained proper records showing full 
particulars, including quantitative details and situation of Property, Plant and 
Equipment. 
 

B) According to the information and explanations given to us and audit procedures 
performed by us, the Company has maintained proper records showing full 
particulars of intangible assets.  

 
 b) The property, plant and equipment were physically verified during the year by the 

management in accordance with a regular programme of verification which, in our 
opinion, provides for physical verification of all the property, plant and equipment at 
reasonable intervals. According to the information and explanations given to us, no 
material discrepancies were noticed on such verification.  
 

c) The Company does not have immovable properties (other than properties where the 
company is the lessee and the lease agreements are duly executed in favour of the lessee). 
Accordingly, reporting under clause 3(i)(c) of the Order is not applicable. 

 
d) According to information and explanations given to us and on the basis of our 

examination of the records of the Company, the Company has not revalued its Property, 
Plant and Equipment (including Right of Use assets) or intangible assets or both during 
the year. 

 
e) According to information and explanations given to us and on the basis of our 

examination of the records of the Company, there are no proceedings initiated or are 
pending against the Company for holding any benami property under the Benami 
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder. 

  
(ii)  a) The Company does not hold any physical inventories during the year. Accordingly, 

reporting under clause 3(ii)(a) of the Order is not applicable. 
 

b) The Company has been sanctioned working capital limits (i.e Cash Credit /Overdraft 
facility) in excess of five crore rupees, in aggregate, from banks or financial institutions 
on the basis of security of current assets (i.e. loan assets). According to information and 
explanations given to us and on the basis of our examination of the records of the 
Company, the quarterly returns or statements filed by the Company with such banks or 
financial institutions are in agreement with the books of account of the Company. 

 
(iii)  a) According to the information and explanations given to us and on the basis of our 

examination of the records of the Company, the principal business of the Company is to 
give loans. Accordingly, reporting under clause 3(iii)(a) of the Order is not applicable. 

 

 
 



 

 

 

 

 

 
 
 
 
 

 
b) According to the information and explanations given to us and audit procedures 

performed by us, we are of the opinion that the guarantees provided, security given 
and the terms and conditions of the grant of all loans and advances in the nature of 
loans and guarantees provided are, prima facie, not prejudicial to the Company’s 
interest. The Company has not made any investment made during the year. 
 

c) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, in respect of loans given by the 
Company, the repayment of principal and payment of interest has been stipulated and 
the repayments or receipts of principal amount and interest have been regular except 
for the following: 
 

Name of the 
entity  

Amount 
(Principal and 
interest to be 
given 
separately)  

Due Date  Extent of 
Delay  
(no. of 
days/ 
months)  

Remarks, if any  

Number of 
customers 
not paying 
on regular 
basis – 
4264*. 
 
(*Customers 
having day-
past-dues of 
more than 
30.) 

Principle 
amount – Rs. 
24562.03 
lakhs 
 
Interest 
amount – Rs. 
3420.45 lakhs 

Respective 
Due dates 
maintained 
in system 

More than 
30 days. 
 
(Respectiv
e Delays in 
respect of 
each 
customer 
is 
maintained 
in system) 

Company is NBFC 
with 20,868 
customers having 
active loan accounts 
as at 31st March 
2022. The details of 
all the due dates and 
delays thereon are 
maintained in the 
system. 

 
Further, the Company has not given any advance in the nature of loan to any party 
during the year. 
 

d) According to the information and explanations given to us and audit procedures 
performed by us, there is no overdue amounts for more than ninety days in respect 
of the loans given by the Company except an amount of Rs 15,859.67 lakhs (principal 
amount) and Rs. 2,756.12 lakhs (interest) overdue for more than ninety days as at 
March 31, 2022. In our opinion, reasonable steps have been taken by the Company 
for recovery of the principal and interest.  
Further, the Company has not given any advance in the nature of loan to any party 
during the year. 
 

 
 



 

 

 e) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the principal business of the Company 
is to give loans. Accordingly, reporting under clause 3(iii)(e) of the Order are not 
applicable. 
 

f) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the Company has not granted any loans 
or advances in the nature of loans either repayable on demand or without specifying 
any terms or period of repayment. 

 
(iv)  According to information and explanations given to us and on the basis of our examination 

of the records of the Company, the Company is registered as a non-banking finance company 
to which provisions of Section 185 and 186 of the Companies Act, 2013 are not applicable. 
Accordingly, reporting under clause 3(iv) of the Order is not applicable. 
 

(v)  According to the information and explanations given to us, during the financial year, the 
Company has not accepted deposits within the meaning of Section 73 to 76 of the Act and 
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, paragraph 
3(v) of the Order is not applicable. 

  
(vi)  According to information and explanations given to us, the Central Government has not 

prescribed the maintenance of cost records under Section 148(1) of the Companies Act, 2013 
for the services provided by it. Accordingly, reporting under clause 3(vi) of the Order is not 
applicable.  
 

(vii)  a) According to the information provided and explanations given to us and based on our 
examination of the records of the Company, the Company is generally regular in 
depositing with appropriate authorities undisputed statutory dues including Goods and 
Services Tax, provident fund, employee’s state insurance, income-tax, cess and other 
material statutory dues applicable to it. There are no material outstanding statutory dues 
existing as on the last day of the financial year which is outstanding for more than six 
months from the day these becomes payable.  
 

b) According to the information provided and explanations given to us, statutory dues 
relating to Goods and Services Tax, provident fund, income-tax, value added tax, cess or 
other statutory dues, which have not been deposited with the appropriate authorities on 
account of any dispute are as follows: 

 Name of 
the Statute 

Nature 
of Dues 

Amount 
(Rs. In 
lakhs) 

Period Forum Remark 

Goods and 
service Tax 

GST, 
Interest 
and 
Penalty 

Rs.28.04 
lakhs 

Financial 
Year 

2017-18 

Office of the 
Deputy 
Commissioner 
of State Tax, 
(E-626/510), 
LTU-1 

The Company has filed the 
reply against this demand order 
(DRC-01A) on 14th February 
2022 and no further 
communication received from 
department till the date of this 
report. 

 

 

 



 

 

(viii) ( According to the information provided and explanations given to us, and on the basis of our 
examination of the records of the Company, the Company has not surrendered or disclosed 
any transactions, previously unrecorded as income in the books of account, in the tax 
assessment under the Income Tax Act, 1961 as income during the year. 
 

(ix) a) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the Company has not defaulted in repayment 
of loans and borrowings or in the payment of interest thereon to the lenders during the 
year. 
 

b) According to the information and explanations given to us, the Company has not been 
declared wilful defaulter by any bank or financial institution or government or any 
government authority. 

 
c) According to the information and explanations given to us and audit procedures 

performed by us, term loans were applied for the purposes for which they were obtained. 
 
d) According to the information and explanations given to us and on an overall examination 

of the financial statements of the Company, we report that no funds raised on short-term 
basis have been used for long-term purposes by the Company. 

 
e) The Company does not hold any investment in any subsidiary, associate or joint venture 

as defined under the Companies Act, 2013 during the year. Accordingly, reporting under 
clause 3(ix)(e) of the Order is not applicable. 

 
f) The Company does not hold any investment in any subsidiary, associate or joint venture 

as defined under the Companies Act, 2013 during the year. Accordingly, reporting under 
clause 3(ix)(f) of the Order is not applicable. 

 
(x) a) The Company has not raised any moneys by way of initial public offer or further public 

offer (including debt instruments) during the year. Accordingly, reporting under clause 
3(x)(a) of the Order is not applicable. 
 

b) According to the information provided and explanations given to us, and on the basis of 
our examination of the records of the Company, the Company has not made any private 
placement of shares or preferential allotment of equity shares (fully, partially or optionally 
convertible) during the year. In respect of convertible debentures (fully, partially or 
optionally convertible) made during the year, the Company has duly complied with the 
requirements of section 42 and 62 of the Companies Act, 2013. The proceeds from issue 
of convertible debentures have been used for the purpose for which the funds were raised. 
 

(xi) a)  According to the information and explanations given by the management and based upon 
the audit procedures performed for the purpose of reporting the true and fair view of the 
financial statements, we report that no fraud by the Company or any fraud on the Company 
has been noticed or reported during the year. 
 

 



 

 

b) According to the information and explanations available with us, no report under sub-
section (12) of section 143 of the Companies Act, 2013 has been filed by the auditors in 
Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 
with the Central Government. 
 

c) As represented to us by the management, there are no whistle blower complaints received 
by the Company during the year. 

 
(xii) According to the information and explanation given to us, the Company is not a Nidhi 

Company. Accordingly, reporting under clause 3(xii) of the Order is not applicable. 
 

(xiii) In our opinion and according to the information and explanations given to us, the transactions 
entered with the related parties are in compliance with sections 177 and 188 of Companies 
Act, 2013 where applicable and details have been disclosed in the financial statements as 
required by the applicable Indian accounting standards.  

 
(xiv) a)  According to the information and explanations given to us and audit procedures 

performed by us, in our opinion, the Company has an internal audit system commensurate 
with the size and nature of its business. 

 
b) We have considered the internal audit reports of the Company issued till date, for the 

period under audit. 
 

(xv) According to the information and explanations given to us, in our opinion the Company has 
not entered into any non-cash transactions with its directors or persons connected with its 
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable 
to the Company. 
 

(xvi) a)  According to the information and explanations given to us, the Company, as required, is 
registered under section 45-IA of the Reserve Bank of India Act, 1934. 

 
b) According to the information and explanations given to us, the Company has not 

conducted any Non-Banking Financial or Housing Finance activities without a valid 

Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank 

of India Act, 1934. 

 
c) The Company is not Core Investment Company (CIC) as defined in the regulations made 

by the Reserve Bank of India. Accordingly, reporting under clause 3(xvi)(c) and (d) of the 

Order are not applicable. 

 
(xvii) According to the information and explanations given to us and on an overall examination of 

the financial statements of the Company, the Company has incurred cash losses in the 
immediately preceding financial year amounting to Rs. 4,588 lakhs. No cash losses were 
incurred in the financial year. 

 

 



 

 

(xviii) There has been resignation of the statutory auditors during the year, and as per the 
communication shared by the outgoing auditors, they have not raised any issues, objections 
or concerns. The previous auditors have completed their term of appointment as per RBI 
Circular no. 2021-22/25 dated 27 April 2021. Accordingly, they have rotated out as statutory 
auditors of the Company after limited review for the half year ended 30 September 2021.  

 
(xix) According to the information and explanations given to us and on the basis of the financial 

ratios, ageing and expected dates of realization of financial assets and payment of financial 
liabilities, other information accompanying the financial statements, our knowledge of the 
Board of Directors and management plans and based on our examination of the evidence 
supporting the assumptions, nothing has come to our attention, which causes us to believe 
that any material uncertainty exists as on the date of the audit report that the Company is not 
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due 
within a period of one year from the balance sheet date. We, however, state that this is not an 
assurance as to the future viability of the Company. We further state that our reporting is 
based on the facts up to the date of the audit report and we neither give any guarantee nor 
any assurance that all liabilities falling due within a period of one year from the balance sheet 
date, will get discharged by the Company as and when they fall due. 

 
(xx) The requirements as stipulated by the provisions of Section 135 of the Companies Act, 2013 

are not applicable to the Company. Accordingly, reporting under clause 3(xx)(a) and (b) of 
the Order are not applicable. 

 
 
For ASA & Associates LLP 
Chartered Accountants 
Firm Registration No: 009571N/N500006 

                                      
Prateet Mittal 
Partner 
Membership No. 402631 
UDIN : 22402631AJQEEF8167 

 
Place: Mumbai 
Date: May 26, 2022 
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Annexure - B to the Independent Auditors’ Report 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 
of the Companies Act, 2013 (“the Act”) 

We have audited the internal financial controls over financial reporting of Neogrowth Credit 
Private Limited (the “Company”) as of March 31, 2022 in conjunction with our audit of the 
financial statements of the Company for the year ended on that date. 

Management’s Responsibility for Internal Financial Controls 

The Company’s management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered 
Accountants of India (‘ICAI’). These responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring the 
orderly and efficient conduct of its business, including adherence to company’s policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial 
information, as required under the Companies Act, 2013. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over 
financial reporting based on our audit. We conducted our audit in accordance with the Guidance 
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and 
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of 
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both 
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered 
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether 
adequate internal financial controls over financial reporting was established and maintained and if 
such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. Our 
audit of internal financial controls over financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the risk that a material weakness 
exists, and testing and evaluating the design and operating effectiveness of internal control based 
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud 
or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Company’s internal financial controls system over financial 
reporting. 

 



 

 

Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial control over financial reporting includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance 
that transactions are recorded as necessary to permit preparation of financial statements in 
accordance with generally accepted accounting principles, and that receipts and expenditures of 
the company are being made only in accordance with authorizations of management and directors 
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of 
unauthorized acquisition, use, or disposition of the company's assets that could have a material 
effect on the financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at March 31, 2022, based on the internal control over financial reporting 
criteria established by the Company considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by 
the Institute of Chartered Accountants of India. 

 

For ASA & Associates LLP 
Chartered Accountants 
Firm Registration No: 009571N/N500006 

                                     
Prateet Mittal 
Partner 
Membership No. 402631 
UDIN: 22402631AJQEEF8167 
 
Place: Mumbai 
Date: May 26, 2022 
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As at
2022NotesParticulars

NEOGROWTH CREDIT PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31,2022

ASSETS
1 r Financial assets

'Cash and cash equivalents
: Bank balance other than above
: Derivative financial inslruments
; Receivables

Trade receivables
Loans
lnvestmenls

: Other financial assets

2 Non-financial assets
Deferred tax assets (net)

Property, Plant and Equipment
Right-of-use assets
Other intangible assets
Other non-fi nancial assets

Total assets

II LIABILITIES AND EQUITY
Liabilities
1 :Financial liabilities

r Derivative fi nancial instrumenis
:Trade Payables

: (i) total outstanding dues of micro enterprises and small
, enterprises

' (ii) total outstanding dues of creditors other than micro
enterprises and small enterprises

,Debl securities
i Borrowings (other than debt securities)
I Other financial liabilities
I

2 ! Non-financial liabilities
,Provisions

non-fi nancial liabilities
liabilities

Equity
Equity share capital
Other equity
Total equity

Total liabilities and equity

Summary of significant accounting policies

The accompanying notes are an integral part of the financial stalements.

As per our report of even daie

For ASA & ASSOCIATES LLP
Chartered Accountants
lCAl Firm Registration No: 009571N/N500006

per Prateet Mittal
Partner
Membership No. 402631
Place: Mumbai
Dale: May 26,2022

March 3{,

9,042,37
4,842.O5

595.26

304.60
1 ,37 ,971.77

2,891.65

5,928.81
147.24

2,080.21
60.40

'1,389.76 l

,65,254.'t2.

:)

6.26

10.76

1,017 .24

79,297.94
50,079.59
3,496.32

808.72
262.21

1,34,979.04

1,800.06
28,475.02
30,275.08

For and on behalf of the Board of Directors

({ in Lakhs}

As at,
March 31,2021 - Restated:

4
5
o
7

9
12

32
10

11

13

14

I

I

i

;

I

:

5,453.22
25,807.81

0.0.1

1,20,766.65
8,255.93
1,954.13

4,524.06
172.13

2,636.39
46.25

979.33

1,70,595-91;

26.65

88,842.98
41,285.73
4,228.95

15

16

18

19
20

21

22

.5816

805.83
230.09

1,36,581.81
Other

lTotal

1,800.06,
32,214.04
34,014.10

1,70,595.91

tto

9.

Tanushri Yewale
Company Secretary
(M.No A31273)
Place: Mumbai

Nayyar
- time Director & CEO
Mumbai

Piyush Khaitan
Managing Director
(DlN ooo02579)
Place: Bengaluru

Deepak Goswami
Chief Financial Officer
Place: Mumbai

1,65,254.',12

Dhruv Khaitan
Chairman
(DlN 00002584)
Place: Mumbai

Dale: May 26,2022
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NEOGROWTH CREDIT PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022

Pa rticu la rs

Revenue from operations
(i) lnterest income
(ii) Fee and commission income
(iii) Net gain on fair value changes

(l) Total revenue from operations

: 
(? in Lakhs)

March 31,; For the year ended March 31,
2022i 2021 - Restated

For the year ended
Notes

23
24
25

26

27
28
29
30
31

35,812.87
286.89

59.39
36,159.15

1 16.59
36,275.74

15,341.70
14,730.38
6,775.29

781.42
3,824.41

4'.t,453.20

(5,1i7.46t

15,177.461

223.15

(1,455.20)

(3,945.41)

31,135.o6

30,689.94
341.22
103.90

195.39
31,330.45

13,571 .68 i

12,45A.A4
7,185.75

964.47
.81

36,929.55

(5,599.10)

(5,599.10)

(1,412.o2)

(4;1s7.08)

(5.71)
1.44

(4.271

(4.271

(0.53)
0.13

(0.40)

(4.67)

0t)
(ilr )

Other income
Total income (l + ll)

(tv)

(v)

(vl)

(vil)

(vilr)

Expenses
(i) Finance cost
(ii) lmpairment on financial instruments
(iii) Employee benefit expense
(iv) Depreciation, amortisation and impairment
(v) Other expenses

Total expenses

Profit / (loss) before exceptional items and tax (lll - lV)

Exceplional items

Profit / (loss) before tax (V - Vl)

Tax expense:
(1) Currenttax
(2) Earlier year adjustments
(3) Deferred tax charge / (credit)

(lx) Profit / (loss) for the year (Vll - Vlll)

(X) Other comprehensive income
A ltems that will not be reclassified to profit or loss

Remeasurement gain/(loss) on defined benetit plan

lncome tax impact

Total (A)

B ltems that will be classified to profit or loss
Cash flow hedge

Net Gain / (Loss) for lhe year
lncome tax impact

Net gain/{loss} on cash flow hedge

Total {B)
Other comprehenslve lncome (A + B)

Total comprehensive income (lX + X)

Earnings per equity share
Basic (Rs.)
Diluted (Rs.)

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For ASA & ASSOCIATES LLP
Chariered Accountanls
lCAl Firm Registration No: 009571N/N500006

per Prateet Mittal
Partner
Membership No. 402631
Place: Mumbai
Dale: May 26,2Q22

16.421

15.421

(5.44)
(5.44)

For and on behalf of the Board of Directors

32
32
32

(8.58)
2.16

(0.401

(4,191.75)(xt)

(xil)
(6.58)
(6.58)

JJ
33

Dhruv Khaitan
Chairman
(DrN 00002584)
Place: Mumbai

Arun Nayyar
Whole - time Director & CEO
Place: Mumbai

Piyush Khaitan
Managing Director
(DrN 00002579)
Place: Bengaluru

Deepak Goswami
Chief Financial Officer
Place: Mumbai

Tanushri Yewale
Company Secretary
(N4.No 431273)
Place: Mumbai
Dale: May 26,2022
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NEOGROWTH CREDIT PRIVATE LIMITED

Stalement of changes in Equityforthe y€ar ehded March 31, 2022

(t in Lakhs)

A. Equlty Share Capital

As al March 3'l , 2022

Balance as atApril t,202'l

:change in Equity share
: capital due lo prior
: petiod erro6

(4,555.30)

at March
!1,m2L:

trloo 09 
,

i

Ma.ch i

2021 
i

1,800.06 i

As at March 31, 202'l

Balance as at April 1, 2020

Changes in equity
share capihl durihg

Balsnce
31,

6,355.36 (4,55s.30):

2020 - 202'l

Share optiohs Securitles prcmium

ouGlanding account

888.96 42,s18.24

42,518.24

Cash flow
Retained Eamings hedge

teserye

B. Other Equity

As at Ma.ch 31, 2022

I

Equity component of : 
.

compound tinancial :

instrumeni ! Statutory

(t in Lakhs)

TotalPadiculars

Balance as at April 1, 2021

Changes ln accounling policy/pdor period erroF
Restat€d balance at th€ beginning ofthe curent
reporting pgriod

Dividends
ESOP Cosl recognised during the year
Profit / (loss) forthe yearafterincome tax
olher Comprehensive lncome forthe year before

income tax
Less: lncome Tax

Total Compr€hehsive lncome foithe year

Balance as at March 3'1,2022

As at March 3'1,2021

Balance as atApril l, 2020

Changes in accounting policy/pdor period orors

Reslaled balance atthe beginning ofthe previous

reporting pedod

Dividends
EsoP Cost rocognised during the year
Prolit / (oss) forthe yearafter income lax
Other Comprehensive lncome forlhg year beforc
income tax
Less: lncome Tax

roai dompretrensive tncoml fJrthe period

Balance as at March 3'1, 2021 - Restated

tesede

202,15

202.45

202.45

Actuarial gains/
(losses)

4,555.30

4,555.30

(r4,514.84)

(1,178.04)

(15,692.88)

t_au,

(3,94s.41)

s8.73

1.44

40.17

33,390.64 :

(1,176.60):

sz,ztq,oq I

(0.46),
56.85'

(3,945.41):

200.45 :

oo our,

1S,ZrS.OZl,(3,94s.87) 156.42

('t9,638.75)

(298.20)

(298.20)888.96

56 85

209.03

(52.61)

(8.s8)

2.16

: 4,555.30 42,518.24

(6.42):

:

rs.zs i



PartlculaE

NEOGROWTH CREDIT PRIVATE LIMITEO

Cash Flow statement for the year ended March 31,2022

r Operating activilies
: Profit / (Loss) before tax
tAdjustmenb to reconcile prclit hefore tax to net cash flows:
: Depreciation, amortisation and impaiment
: Fair value movement of embedded derivative
: Non cash adjustment made for treation and foreclosure of Righlof-use assets
i Effective lnterest Rate adjuslment in Borrowjngs

lnterest lncome on security deposits

I lnterest on Lease liability

, lnterest on Debt Securities
: lnterest on Borowings
i Employee Benefit expenses
I Profit on sale of prcperty, plan and equipment

, lmpaiment on linancial instruments
, Remeasurement gain/(loss) on defined benefit plan

, Net Gain on fair value of lnvestments

Worklng capital changes
(lncrease) / Decrease in Loan
(lncrease) / Decrease in Re@ivables
(lncrease) / Decrease in Other Financial Assets
(lncrease) / Decrease in Other Non Financial Assets
(lncrease) / Decrease in Bank balance other than cash and €sh equivalents
lncrease / (Decrease) in Trade payable

lncrease / (Decrease) in Otherlinancial liabilities
lncrease / (Decrease) in Provisions
lncrease / (Decrease) in Other non-financial Liabilities

lnterest Paid on Debt Securities and Bonowings

lncome ta paid / refund re€ived (Net of refunds / payments)

Net cash flows used in operatlng activlties

lnvesting activities
Proceeds lrom sale of property, plant and equipment
Purchase of property, plant and equipment
Purchase of intangible assets
Proceeds from redemption of lnvestments at tair value through profit and loss (net)

lnvestments in Mutual Fund at fair value through profit and loss

Net cash flows used in investing acllvities

:'
: Financing activities
: Debt securities issued
: Debt securities repaid
: Borowings olher than debt securities laken
: Borowings other than debt securities repaid
lnterest paid on lease liability

: Principal portion of lease liability except short tem lease payments

For the year ended

(t in Lakhs)

For the yearended March 3i,
2021 - Restated

(152.78t
(146.79)
(131.33)
320.O4

9,346.60

March 31,
20221.

:

:

(5,599.

968.47

(s,177.46)

781.42

0)

6.26
I'1.07
97.41

(35.e0)
293.24

10,309.53
3,2U.97

168.56

1 4,730.38
(8.58):

(65.65):

(31,926.96)
(304.58)
(905.25)
(150.04)

20,965.76
(1 33.58)
(312.32')
(1 14.19)

(76.66)

(13,741.00)

(374.66)

i

2.48 |

(76.16):
(44.99) i

(36,883.16):

8,202.91

1 3,075.00

39,685.78
(31

(293.24)
(527.28):

2,551.56
671.04

3.42
12,458.84

(5.71 )
(1 03.e0)

16,560.6'1

5,453.22

(8,75't.27),
(0.01):

(124.24):
(4.90)l

(25,801.90):
240.97
647.98
(20.84)

9.68

(11,321.7s],

5.59
(1 08.87)

86j23.28
(94,275.31),

(8,255.3r)

(8,600.00)i
17,444.85
(9,910.18)

(320.04)
(644.59)

402 39

124,543,s21

23,721.40 .

:

: t'tet cash flows from tinancing activities

r Net increase / (decrease) in cash and cash equivalents

:

:Cash and cash equivalents at April 1

iCash and cash equivalents at the end (refer Note 4)

!

i Operational cash flom from
ilnterest paid

Short-term lease payments

interest and dividends

Notes :

- The above Statement of Cash Flows has been prepared under the indirect melhod as set out in lnd AS 7 'Statement of Cash Flows'
- Components of €sh and cash equivalents are disclosed in Note 4.

- For disclosures relating to changes in liabilities arising frcm financing activities, refer Note 37.
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended Match31,2022

Accounting Policies

Note 1: Corporate lnformation

NeocroMh Credit Private Limited (the 'Company' or 'Neocrowth') is a Private Limited Company domiciled in lndia and incorporated on May '17, 1993 under the provisions ol
Companies Act, I 956. The Company has received a Certifi€te of Registration from the Reserue Bank of lndia ('RBl') under Section 45 - lA of the Reserue Bank lndia Act, 1 934 on
September'13,2001 to commence / carry on the business of Non-Banking Financial lnstitution ('NBFC') without a@epting public deposits. Presently the Company is engaged in
providing business loans to small and medium enterprise. The financial statements has been approved in its Board meeting held on May 26,2022

Note 2: Basls of preparation and presentation

a. Basis of preparation

The linanclal statements of the company have been prepared in amordan@ with lndian Accounting Standards (lnd AS) notified under the Companies (lndian Accounting
Standards) Rules, 2015 as amended ('lnd AS Rules') (as amended from time to time).

period beginning on or after April 1, 2021. The amendment encompasses certain additional disclosure requirements. The Company has applied and incorporated the requirements
of amended Division lll of Schedule lll of the Companies Act, 201 3, to the extent appli€ble while preparing these financial statements.

Presentation of fi nancial statements:

The Company presents its balance sheet in order of liquidity in compliance with the Division lll of the Schedule lll to the Companies Act, 2013. An analysis regarding recovery or
settlement within 12 months after the reporting date (current) and more than 12 months after the reporting date (noHurrent) is presented in "Note 36: Maturity Profile".

- The normal course of business
- The event of default
- The event of insolvency or bankruptcy of the Company and or its @unterparties

b. Basis of measurement

The financial statements have been prepared on a historical cost basis, except for certain flnancial instruments which are measured at fair value at the end of each reporting

market participants at the measurement date.

c. Functional and presentation currency

The flnancial statements are presented in lndian Rupees which is the functional currency of the Company and the currency of the primary emnomic environment in which the
Company operates and all values are rounded to the nearest lakhs, ex€pt when otheNise indieted.

Note 3: Significant accounting policles

3.1. Use of estimates, iudgments and assumptions

The preparation of financial statements in conformity with the lnd AS requires ihe management to make judgments, estimates and assumptions that affect the reported amounts of

assumptions are reviewed on an ongoing basis. Revisions to a@ounting estimates are recognized in the period in which the estimates are revised and future periods are affected.

3.2, Recognition of lncome

Revenue (other than for those items to which lnd AS 109 Financial lnstruments are appli€ble) is measured at fair value of the consideration received or receivable. lnd AS 1 15
Revenue from contracts with customers outlines a single comprehensive model of aGounting for revenue arising from contracts with customers and supersedes current revenue
recognition guidance found within lnd ASs.
The company recognises revenue from contracts with customers based on a five step model as set out in lnd AS 1 1 5:

Step 1: ldentify contract(s) wlth a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights and obligations and sets out the
criteria for every contract that must be met.

Step 2: ldentify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to provide seryice to the customer

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in exchange for transferring promised
goods or seruices to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price lo the performan@ obligations in the contract: For a contract that has more than one performane obligation, the Company allocates the

performan@ obligation.

Step 5: Recognise revenue when or as the Company satisfies a performane obligation.

a.) lnterest and similar lncome

when appropriate, a shorter period, to the net €rrying amount of the financial asset.

ElR. The company recognises interest income using a rate of return that represents the best estimate of a constant rate of return over the expected life of the loan. Hence, it

charges).

carrying amount of the asset in the balance sheet with an increase or reduction in interest income. The adjustment is subsequently amortised through lnterest income in the
statement of profit and loss.

The company calculates interest income by applying the EIR to the gross carrying amount of financial assels other than credit-impaired assets. When a flnancial asset becomes
credit-impaired and is, therefore, regarded as'Slage 3', lhe company calculates interest income by applying the effective interest rate to the
asset. lf the flnancial assets cures and is no longer credilimpaired, the company reverts to calculating interest income on a gross basis.

of the linancial



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022

b.) All other charges such as cheque return charges, overdue charges etc are recognised on realization basis. These charges are treated to asrue on realization, due to the
uncerlainty of their realization.

c.) Revenue from fee-based activities are recognized as and when the seryies are rendered. Fees eamed from contract with customer is recognised point in time when

a certain performane are recognised afler fulfilling the corresponding crjteria.

d.) The Company designates cerlain flnancial assets for subsequent measurement at Fair Value Through Profit or Loss (FWPL). The Company recognises gains on fair value
change of tinancial assets measured at FWPL and realised gains on deremgnition of financial asset measured at FVTPL on net basis.

3.3. Property, Plant and equipment (PPE)

An item is recognis€d as an asset, if and only if, it is probable lhat the future economic benefits associated with the item will flow to the Company and its cost €n be measured

less a@umulated depreciation and any impairment losses. When signifl€nl parts of property, plant and equipment are required to be repla@d in regular interuals, the Company
recognises such parts as separate component of assets. When an item of PPE is repla@d, then its carrying amount is de-recognised from the balance sheet and cost of the new
item of PPE is recognised. The expenditures that are incurred afrer the item of PPE has been put to use, such as repairs and maintenane, are normally charged to the statement

benelits associated with it will flow to the Company, it is included in the asset's carrying value or as a separate asset, as appropriate.

Depreciation on fixed assets is calculated using the Written Down Value (WDV) method and Straight Line Method (SLM) as per the remaining useful life of assets estimated by the
management.

The estimated useful lives are, as follows:

Particulare

I arcahnl.J lmnrovements

Sl lN lnfor

Method

:rrrnilrra .q Firfirrcs

5 vears

3.6. Leases

The determination of whether an arangement is a lease, or contains a lease, is based on the substance of lhe arrangement and requires an assessment of whether the fulfilment
ofthe arrangement is dependent on the use of a specific asset or assets or whether the arrangement conveys a right to use the asset.

4 vears

5 vears

The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be used.

Changes in the expected useful life are accounted for by changing the amortisation period or methodology, as appropriate, and treated as changes in accounting estimates.

No salvage value has been estimated in €se of license property improvement work and advan@ suite.

Property and equipment is derecognised on disposal or when no future eonomic benefits are expected from its use. Any gain or loss arising on derecognition of the asset
(calculated as the differen@ between the net disposal proceeds and the carring amount of the asset) is recognised in other operating income in the Statement of profit and loss in
the year in which the asset is derecognised.

The date of disposal of an item of property, plant and equipment is the date the recipient obtains control of that item in accordane with the requirements for detemining when a
performan@ obligation is satisfied in lnd AS 11 5.

3.4. lntanglble assets

amortisation and aGumulated impairment loss. lntangible assets are amortized on a straight line basis over the estimated useful emnomic life. The company considers that the
useful life of an intangible asset will not ex@ed 6 years from the date when the asset is available for use.

6 vears

future emnomic beneflts embodied in the asset are considered to modiry the amortisation period or method, as appropriate, and are treated as changes in ac€ounting estimates.
The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure foms part of carrying value of another
asset.

3.5. lmpairment of non-financlal assets

An assessment is done at each Balane Sheet date to ascertain whether there is any indication that an asset may be impaired. lf any such indication exists, an estimate of the
recoverable amount of asset is determined. lf the carrying value of relevant asset is higher than the recoverable amount, the carrying value is written down accordingly.

Company as a lessee
ldentifying a lease

Depreciatlon

use of an identifled asset for a period of time in exchange for consideration. The Company assesses whether:
i. The contract involves the use of an identified asset, this may be specified explicitly or implicitly.
ii. The Company has the right to obtain substantially all of the emnomic benefits from use of the asset throughout the period of use, and
iii. The Company has right to direct the use of the asset.
This policy is applied to contracls entered into, or changed, on or after April 1, 2018
At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in the contract to

relative stand-alone prices.

Munrbai
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022

Recognltion of right of use asset

The Company recognises a right of use asset at the lease @mmencement date of lease and comprises of the initial lease liability amount, plus any indirect costs incurred.

Subsequent measurement of right of use asset
The right of use asset is subsequently amortized using the straight-line method from the commencement date to the earlier of the end of the useful life of the right of use asset or

lease liability.

Recognitlon of lease liability

incremental borrowing rate.

Subsequent measurement of lease liability

Lease liability is measured at amortised cost using the effective interest method. The lease payments are apportioned between the finan@ charges and reduction of the lease
liability using the incremental borrowing rate implicit in the lease to achieve a constant rate of interest on the remaining balance of the liability.
It is remeasured when there is a change in future lease payments arising from a change in an index or rate, if there is a change in the Company's estimate of the amount expected
to be payable under a residual value guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension or termination option. Whenever the
lease liability is remeasured, a corresponding adjustment is made to the carring amount of the right ot use asset or is recorded in protit or loss of the carring amount of the right
of use asset has been reduced to zero.

Short.term leases and leases of low.value assets
The company has elected by class of underlying asset to not recognise right of use assets and lease liabilities for short term leases that have a lease term of 12 months and leases
for which the underlying asset is of low value.
In €se of short-tem leases and leases for which the underlying asset is of low value, the company has elected not to apply the requirements of lnd AS 1 16 and the lease
payments associated with those leases are recognised as an expense on a straight-line basis.

3.7. Retirement and other employee beneflts

Retirement benefit in the fom of provident fund is a defined contrjbution scheme. The company has no obligation, other than the contribution payable to the provident fund. The
company recognises contribution payable to the provident fund scheme as an expense, when an employee renders the related servi€. lf the contribution payable to the scheme
for servie received before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognised as a liability after deducting the

to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Gratuity
The company operates a defined benefit gratuity plan in lndia, which requires contributions to be made to a separately administered fund.

value of estimated future cash flows. The discount rates used for detemining the present value of obljgation, is based on the market yields on Government securities as at the
Balance Sheet date, having maturity periods approximating to the terms of related obligations.

The actual return on the plan assets above or below the discount rate is recognized as part of re-measurement of net defined liability or asset through other comprehensive

assumptions. All assumptions are reviewed at each reporting date.

Re-measurement, comprising of actuarial gains and losses and lhe return on plan assets (excluding amounts included in net interest on the net delined benetlt liability), are
recognized immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they o€ur. Re-measurements are not
reclassified to pront and loss in subsequent periods. The effect of any planned amendments are recognised in Statement of Profit and Loss.

Short-tem employee benetits

such as paid annual leave and sickness leave. The undiscounted amount of short-tem employee benefits expected to be paid in exchange for the seryices rendered by employees
is recognized in the Statement of Profit and Loss during the year.

Long.term employee benefits

Company's liabilities towards compensated absences to employees are accrued on the basis of valuations, as at the Balan€ Sheet date, carried out by an independent actuary
using Projected Unit Credit l\rethod. Actuarial gains and losses comprise experiene adjustments and the effects of changes in actuarial assumptions and are recognised
immediately in the Statement of Profit and Loss.

Compensated absence
Compensated absence which is a defined benefit, is accrued based on an actuarial valuation at the balance sheet date carried out by an independent actuary.

Share-based Payment Arrangements

Share-based Payment Arrangements estimating fair value for share-based payment transactions requires use of an appropriate valuation model. The Company measures the cost
of equity-settled transactions with Option holdere using Black-Scholes Model to determine the fair value of the options on the grant date.

lnputs into the valuation model, includes assumption such as the expected life of the share option, volatility and dividend yield.

The stock options granted to employees pursuant to the Corporation's Stock Options Schemes, are measured at the fair value of the options at the grant date using Black Scholes

based on lhe number of grants expected to vest, with coresponding increase in equity.

3.8. Foreign currency translation
Functional and presentational currency - The flnancial statements are presented in INR which is also functional currency of the company.

arising on non-trading activities are taken to other income/expense in the statement of prollt and loss.
Normonetary items that are measured at historical cost in a foreign currency are translated using the spot exchange rates as at the date of recognition.

odit
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 3'1, 2022

3.9. Borrowing cost

exchange differenes arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest @st.

capitalized as part of the cost of the respective asset. All other borrowing @sts are expensed in the period they occur.

3.10. Taxes

lncome tax expense comprises of current and deferred tax. Current / Deferred tax is recognized in the Statement of Prolit and Loss except to the extent it relates to a business
combination or to an item which is recognjzed directly in equity or in other comprehensive income in which case the related income tax is also recognised a6ordingly. Defered tax

right to offset and it is the Company's intention to settle on a net basis

i) Current Taxes

of Profit and Loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible in a@ordanc with applicable

income / expenses and penalties, if any, related to income tax are included in current tax expense. The tax rates and tax laws used to compute the amount are those lhat are
enacted, or substantively enacted, by the end of reporting date in lndia where the Company operates and generates taxable income.

situations in which applicable tax regulations are subject lo interpretation and establishes provisions where appropriate.

ii) Deferred Taxes

Deferred tax liabilities are remgnised for all taxable temporary ditferences, except:

A deferred tax liability is recognised based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted, or
substantively enacted, by the end of the reporting period. Defered tax assets are recognised for all deductible temporar differences, the carr foMard of unused tax credits and
any unused tax losses. Deferred tax assets are recognised only to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry foMard of unused tax credits and unused tax losses €n be utilised except:

When the defered tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable proflt or loss

to allow all or part of the deferred tax asset to be utilised.

tax asset to be recovered.

tax laws) that have been enacted or substantively enacted at the reporting date.

recognised in @relation to the underlying transaclion either in OCI or directly in equity.

the same taxable entity and the same taxation authority.

Curent and deferred taxes are recognised as income tax benetits or expenses in the Statement of profit and loss except for tax related to the fair value re-measurement of
financial assets classilied through other comprehensive income, foreign exchange differences and the net movement on cash flow hedges, which are charged or credited to Other

Company also recognises the tax consequences of payments and issuing costs, related to financial instruments that are classifled as equity, directly in equity.

3.11. Earnlngs per share
Basic eamings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of the company by the weighted average number of ordinar shares
outstanding during the year.
As per lnd AS 33, Para 23 " Ordinary shares that will be issued upon the conversion of a mandatorily convertible instrument are included in the calculation of basic earnings per
share from the date the contract is entered into. Consequently CCPS and CCD have been induded in the computation of Basic EPS.

tax) by the weighted average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on the conversion of all
the dilutive potential ordinary shares into ordinary shares.

3.12. Share based payment

Equity-settled share based payments to employees and others providing similar servi@s are measured at ihe fair value of equity instrments at the grant date. Details regarding
detemination of the fair value of equity settled share based payments transactions are set out in Note 34.

The fair value determined at the grant date of the equity-settled share based payments is expensed on a straight line basis over the vesting peraod, based on the company's

of equity instruments expected to vest. The impact of the revision of original estimates, if any, is recognised in Statement of Profit and Loss such lhat the cumulative expenses
reflects the revised estimate, with a corresponding adjustment to the Share Based payments reserue.
On cancellation or lapse of option granted to employees, the compensation cost charged to statement of profit & loss is credited with corresponding decrease in equity.

o
Munbai
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The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.
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3.13. Provisions and other Contingent liabilities
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past events, and it is probable that an outflow of resources embodying

e@nomic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. When the effect of ihe time value of money is

and loss net of any reimbursement in other operating expenses.

embodying economic benefils is remote.
A mntingent liability is disclosed, unless the possibility of an outflow of resour@s embodying economic benefits is remote.

3.14. Dividend on Ordinary Shares

Company recognises dividends on ordinary shares and related dividend tax as a liability and deducted from equity when they are approved by the Company's shareholders.

Proposed dividends on equity shares which are subject to approval at the annual general meeting are not recognised as a liability (including tax thereon) and is disclosed as an
event after the reporting date.

3.15. Cash and cash equivalents
Cash and €sh equivalents in the balance sheet comprise cash at banks and on hand and short{erm deposits with an original maturity of three months or less, which are subject
to an insignificant risk of changes in value.

3.16. Cash flow statement

Cash fows are reported using the indirect method, whereby proft / (loss) before tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accrals of
past / future €sh receipts or payments. The cash flows from operating, investing and financing activities of the Company are segregated based on the available information.

3.17. lnsurance claims

lnsurance claims are a@rued for on the basis of claims admitted and/or to the extent there is no uncertainty in recejving the claims. The Company re-assesses the claims made at
each reporting period for re@verability.

3.18. Expenditure on Corporate Social Responsibility (CSR)

The Company a@ounts the expenditure incurred towards Corporate Social Responsibility as required under the Companies Act 2013 as a charge to the statement of profit and
loss.

3.19. Determination of Fair Value
The Company measures financial instruments at fair value in ac@rdance with the accounting policies mentioned above at each balance sheet date.

Fair value is the price at the measurement date, at which an asset can be sold or paid to transfer a liability, in an orderly transaction between market participants at the
measurement date.

the fair values of financial instruments measured at amortised cost are required to be disclosed in the said financial statements.

statements, using a three level fair-value-hierarchy (which reflects the signifi€n@ of inputs used in the measurement).

of relevant obseruable inputs and minimising the use of unobseruable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy described as follows:

has a@ess to at the measurement date. The Company considers markets as active only if there are sufficient trading activities with regards to the volume and liquidity of the
identi€l assets or liabilities and when there are binding and exercisable price quotes available on the balance sheet date.

the condition or location of the asset or the extent to which it relates to items that are comparable to the valued instrument. However, if such adjustments are based on
unobseryable inputs which are signill€nt to the entire measurement, the Company will classify the instruments as Level 3.

Level 3 financlal instruments - Those that includes one or more unobseryable input where there is little market activity for the assevliability at the measurement date that is
signifi€nt to the measurement as a whole.

3.20. Financialinstruments

liabilities are remgnised when the Entity bemmes a party to the contractual provisions of the instruments.

Financial Assets

convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the company @mmits to purchase or sell the asset.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified in four €tegories:

Debt instruments at amortised cost

Debt instruments at fair value through other comprehensive income (FWOCI).

Debt instrumenls, derivatives and equity instruments at fair value through profit or loss (FWPL).

Equity instruments measured at fair value through other comprehensive income FVTOCI.

Financial assets measured at amortised cost
A'debt instrument' is measured at amortised cost lf both the following conditions are met:

a) The financial asset is held within a business model with the objective to hold financial assets in order to collect contractual cash flows.

b) The contractual terms of the flnancial asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI)

x
c
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method. Amortised cost is calculated by taking into aGount any discount or premium on acquisition and fees or costs that are an integral part of the ElR. The EIR amortisation is
included in linance income in the profit or loss. The losses arising from impairment are recognised in the Statement of Profit and Loss.
The measurement of sedit impairment is based on the three-stage expected credit loss model described below.

Business model: The business model reflects how the company manages the assets in order to generate cash flows. That is, whether the company's objective is solely to collect
the contraclual cash flows from the assets or is to collect both the contractual cash flows and €sh flows arising from the sale of assets. lf neither of these is applicable (e.9.
tinancial assets are held for trading purposes), then the financial assets are classified as part of'othei business model and measured at FWPL,

See! Where the business model is to hold assets to collect contractual msh flows or to collect contractual cash flows and sell, the Company assesses whether the financial

linancial asset is classmed and measured at fair value through profit or loss. The amortised cost, as mentioned above, is computed using the effective interest rate method.

Effective lnterest method - The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant

cost is calculated based on the original or latest re-estimated EIR and the change is recorded as'lnterest and similar income'for financial assets. lncome is recognised on an
effeclive interest basis for debt instruments other than those financial assets classified as at FVTPL.

Financial assets measured at fair value through other comprehensive income

Debt lnstrument - lnvestments in debt instruments are measured at fair value through other @mprehensive income where they have:
a) contractual terms that give rise to cash flows on specified dates, that represent solely payments of principal and interest (SPPI) on the principal amount outstandingt and
b) Are held within a business model whose objective is achieved by both ollecting @ntractual €sh flows and selling llnancial assets.

changes in fair value are included in other comprehensive income within a separate component of equity. lmpairment losses or reversals, interest revenue and foreign exchange

lhe income statement. The measurement of credit impairment is based on the three-stage expected credit loss model as applied to financial assets at amortised cost. The
expected credit loss model is desqibed below :

Financlal lnstrument measured at fair value through profit or loss

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FWPL. ln addition, debt instruments that meet the
amortised cost criteria or the FVTOCI criteria but are designated as at FWPL are measured at FWPL.

different bases.

Company's investment are classified as FWPL, if it is acquired or incurred principally for the purpose of selling or repurchasing in the near tem, or forms part of a portfolio of

derjvatives and trading securities are classified as held for trading and recognised at fair value.

Subsequently, they are measured at fair value and any gains or losses are recognised in the income statement as they arise. Where a financial asset is measured at fair value, a
credit valuation adjustment is included to refect the credit worthiness of the counterparty, representing the movement in fair value attributable to changes in credit risk.

Equity instruments

evidence a residual interest in the issuefs net assets. Examples of equity instruments include basic ordinary shares,

Financial liabilities

lnitial Measurement

financial instruments.

Subsequent Measurement
Financial liabilities are subsequently carried at amortized cost using the effective interest method.

Embedded Derivative
An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that some of the esh flows of the combined
instrument vary in a way similar to a stand alone derivative. An embedded derivative euses some or all of the €sh flows that otheMise would be required by the contract to be
modified acccording to a specific interest rate, value of an underlying security, or other variable.

effective hedging intstruments.

Modification of loans

The company sometimes renegotiates or otheMise modilies the contractual cash flows of loans to customers. When this happens, the company assesses whether or not the new
terms are substantially different to the original terms.

determining whether a signifi€nt increase in credit risk has occurred. However, the company also assesses whether the new financial asset recognised is deemed to be credit-

carrying amount are also recognised in profit or loss as a gain or loss on de recognition. The newly recognised loans are classified as Stage 1 for ECL measurement purposes,
unless the new loan is deemed to be Purchased or originated credit impaired financial assets (POCI).
lf the terms are not substantially different, the renegotiation or modification does not result in de recognition, and the company recalculates the gross carrying
revised cash flows of the financial asset and recognises a modillcation gain or loss in profit or loss to the extent that an impairment loss has not already
gross carrying amount is recalculated by discounting the modafied cash flows at the original effective interest rate (or crediladjusted effective
originated credit-impaired llnancial assets.
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March3'1,2022

Derivative financial instruments

Derivative financial instruments are contracts whose value is derived from one or more underlying price, index or other variable, and typically comprise of instrments such as
swaps, foMard rate agreements, futures and options. All derivatives are recognised in the balance sheet at fair value and are classilied as trading except where they are

contract. Derivatives are €rried as assets when the fair value is positive and as liabilities when the fair value is negative.

lmpairment of fi nancial assets

The company applies the expected credit loss (ECL) model for recognising impairment loss as against hitherto IRAC norms of RBl.
ECL is the difference between all contractual cash flows that are due to the company in a@ordanc with the contract and all the €sh flows that the company expects to receive
(i.e., all €sh shortfalls), dismunted at the original effective interest rate.

results from default events that are possible within 12 months from the reporting date.
The company assesses at each reporting date whether a financial asset such as investments, loans and advances, non-fund based limits not designated as FWPL and security
deposits held at amortised cost and flnancial assets that are measured at fair value through other comprehensive income are tested for impairmeni based on evidenc or

deteriorated significantly since initial recognition.

The company applies a three-stage approach to measuring expected credit losses (ECLS) for the following categories of financial assets that are not measured at fair value
through protit or loss:

' debt instruments measured at amortised cost and fair value through other comprehensive income,
.loan commitments; and
. Financial guarantee contracts.
No ECL is recognised on equity investments.

PD estimation process

Probability of Default (PD) is an estimate of the likelihood of default in a homogenous pool of loans, over a '12 month time horizon. PD estimation process is done based on

assets, a PD of 100% is applied.

Exposure at Default (EAD)

Exposure at Default is considered as 100% of Outstanding balance in respect of loan receivables.

ln case of undrawn loan commitments, a credit conversion factor of 75 % is applied for expected drawdown. For credit impaired assets (i.e. Stage 3 assets), an EAD factor of
100% is applied.

Loss Given Default (LGD)

3 assets). after event of default (& till the time the exposure is written off) including from the realization of any secudty.

Financial assets are classified through the following three stages based on the change in credit risk since initial recognition:

Stage 'l: 12-months ECL

upon origination are classilied under this stage. The company has assessed that all standard advances and advances upto 30 days default (SMA 0) would fall under this category.
For these assets, '12-month ECL are recognized and interest revenue is calculated on the gross €rrying amount of the asset (that is, without deduction for credit allowance).

Stage 2: Lifetime ECL- not credit lmpaired
Financial instrments that have had a signifl€nt increase in credit risk since initial recognition are classilied under this stage. 30 Days Past Due is considered as signifl€nt

asset.

Stage 3: Lifetlme ECL - credit impaired
All exposures assessed as credit impaired when one or more events that have a detrimental impact on the estimated future cash flows of that asset have orcurred are classified in

cost (net of provision) rather than the gross crrying amount.

Credit-impaired financial assets:

is 'credit-impaired'when one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have occured.
Evidence that a financial asset is credit-impaired includes the following obseruable data:
a) Signifi@nt financial difficulty of the borower or issuer;
b) A breach of contract such as a default or past due event;
c) The restructuring of a loan or advance by the company on tems that the company would not consider otheMise,
d) lt is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or
e) The disappearanc of an active market for a security be€use of linancial ditflculties.

Measurement of ECLs

The measurement of ECL reflects:
a) An unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes
b) The time value of money

conditions.
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to linanclal statements for the year ended Ma(ch31,2022

ECLs are derived from unbiased and probability-weighted estimates of expected loss, and are measured as follows:

effective interest rate. The cash shortfall is the difference between the cash flows due to the company in accordan@ with the contract and the cash flows that the company expects
to receive.
- Financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying amount and the present value of estimated future cash flows

discounted by the effective interest rate.
- Undrawn loan commilments: as the present value of the difference between the contractual cash flows lhat are due to the company if the commitment is drawn down and the

€sh flows that the company expects to receive.

ECLS are recognised using a provision lor doubtful debts account in profit and loss. ln the €se of debt instruments measured at fair value through other comprehensive income,
the measurement of ECLs is based on the three-stage approach as applied to financial assets at amortised cost. The company recognises the provision charge in profit and loss,
with the coresponding amount re@gnised in other comprehensive income, with no reduction in the €rrying amount of the asset in the balan@ sheet.

Write-ofi

borrower does not have assets or sources of income that muld generate sufficient msh flows to repay the amounts subject to the write-off. However, flnancial assets that are
written off could still be subject to enforcement activities in order to comply with the company's procedures for recovery ol amounts due.

Presentation of allowance for ECL in the statement offinancial position

Loss allowan@s for ECL are presented in the statement of financial position as follows:
a) Financial assets measured at amortised cost as a deduction from the gross carrying amount of the assets;
b) Loan commitments and tinancial guarantee contracts: generally, as a provision;
c) Where a financial instrument includes both a drawn and an undrawn component, and the company cannot identify the ECL on the loan commitment component separalely from
those on lhe drawn component: the company presents a combined loss allowane for both components. The combined amount is presented as a deduction from the gross
carrying amount of the drawn mmponent. Any excess of the loss allowan€ over the gross amount of the drawn component is presented as a provision, and
d) Debt instruments measured at FVOCI: no loss allowane is recognised in the statement of financial position because the carrying amount of these assets is their fair value.
However, the loss allowance is disclosed and is recognised in the fair value reserve.

Derecognition of financial assets and financial llabllitles

Financial assets

The Company derecognizes a financial asset when the contractual €sh flows from the asset expire or it transfers its rights to receive contractual cash flows from the flnancial

Company is recognized as a separate asset or liability.

Financlal liabilities

loss

Offsefting

sheet when the Company has a legal right to offset the amounts and intends to settle on a net basis or to realise the asset and settle the liability simultaneously in all of the
following circumstances:

. The normal course of business

. The event of default
' The event of insolvency or bankruptcy of the Company and/or its counterparties

just in the event of default.

Hedge Accountlng

The company makes use of derivative instruments to manage exposures to interest rate and foreign currency. ln order to manage particular risks, the company applies hedge
amounting for transactions that meet specified criteria.

At the inception of a hedge relationship, the company formally designates and documents the hedge relationship to which the company wishes to apply hedge accounting and the

hedging/ emnomic relationship, the hedged item or transaction, the nature of the risk being hedged, hedge ratio and how the entity will assess the efectiveness of changes in the
hedging instrument's fair value in offsetting the exposure to changes in the hedged item's fair value or cash fows attributable to the hedged risk. Such hedges are expected to be
highly effective in achieving offsetting changes in fair value or €sh flows and are assessed on an ongoing basis to determine that they actually have been highly effective
throughout the linancial reporting periods for which they were designated.

Hedges that meet the strict criteria for hedge accounting are acmunted for, as dessibed below:

Fair value hedges

Fair value hedges hedge the exposure to changes in the fair value of a recognised asset or liability or an unrecognised flm commitment, or an identified,portion of such an asset,
liability or firm commitment, that is attributable to a particular risk and could affect prolit or loss.

value changes. Meanwhile, the cumulative change in the fair value of the hedged item attributable to the risk hedged is recorded as part of the carrying value of the hedged item in
the balance sheet and is also recognised in the statement of proflt and loss in net gain on fair value changes.

items recorded at amortised cost, the aeumulated fair value hedge adjustment to the carrying amount of the hedged item on termination of the hedge a@ounting relationship is
amortised over the remaining tem of the original hedge using the recalculated EIR method by recalculating the EIR at the date when the amortisation begins. lf the hedged item is
derecognised, the unamortised fair value
adjustment is re@gnised immediately in the statement of profit and loss.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statemenis for the year ended Match31,2022

Cash flow hedges

A €sh fow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular risk associated with a recognised asset or liability (such as all or some
future int€rest payments on variable rate debt) or a highly probable forecast transaction and could affect proflt or loss.

(cash flow hedge reserve). The lneffective portion of the gain or loss on the hedging instrument is recognised immediately in net gain/loss on
fair value changes in the profit and loss statement.

When the hedged Gsh flow affects lhe statement of profit and loss, the effective portion of the gain or loss on the hedging instrument is recorded in the corresponding income or

and losses previously recognised in OCI are reversed and included in the initial @st of the asset
or liability.

When a hedging instrument expires, is sold, terminated, exercised, orwhen a hedge no longer meets the criteria for hedge aeounting, any cumulative gain or loss that has been
recognised in OCI at that time re-mains in OCI and is recognised when the hedged fore€st transaction is ultimately recognised in the statement of profit and loss. When a
fore€st transaction is no longer expected to occur, lhe cumulative gain or loss that was reported in OCI is immediately transferred to the statement of prolit and loss.

Cost of hedging

The company also may separate foMard element and the spot etelnent of a foMard contract and designate as the hedging instrument only the change in the value of the spot
element of a foMard contract. Similady currency basis spread may be separated and excluded from the designation of a financial instrument as the hedging instrument.
When an entity separates the foMard element and the spot element of a foMard contract and designates as the hedging instrument only the change in the value of the spot
element of the foMard contract, or when an entity separates the foreign currency basis spread from a financial instrument and excludes it from the designation of that linancial
instrument as the hedging instrument, such amount is recognjsed in OCI and a@umulated as a separate component of equity under Cost of hedging reserue. These amounts are
reclassified to the statement of proflt or loss acount as a reclassification adjustment in the same period or periods during which the hedged cash flows affect profit or loss.

Financial guarantee

Financial guarantee are contracts that require the Company to make specified payments to reimburse the holder for loss that it incur because a specified debtor fails to make
payment when it is due in accordance with the terms of a debt instrument.

method (as per guidance in lnd AS 109) or the amount originally recognised less, the cumulative amount recognised as income on a straight-line basis.
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TOTAL 9,042.3'7 i 5,453.22:

Balances with banks earn interest at fixed rates based on daily bank deposit rates. Short term deposits are made for
varying periods between one day and three months, depending on the immediate cash requirements of the Company and
earn interest at the respective short-term deposit rates. The Company has not taken bank overdraft against these Bank
deposits, therefore the cash and cash equivalent for cash flow statement is same as cash and cash equivalent given
above.

Note 5: Bank balance other than cash and cash equivalents

NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2022
(t in Lakhs)

Note 4: Gash and cash equivalents

Cash on hand
Balances with bank
Bank deposit with maturity of less than 3 months

Deposits with original maturity for more than 3 months but less than 12
months

Balances wilh banks to the extent held as margin money or security against
the borrowings, guarantees, other commitments

TOTAL

Fixed deposit earns interest at fixed rate based on applicable bank deposit rates.

i

As at
March 31,2022:

'I
.i

55.43 j
i

2,554.53 i
6.432.41 i

I

As ati
March 31,2022

4,842.05

As at:
March 31,202,1 -.

Restatedi

31.75
3,221.47
2,200.00

l

As at:
March 31,2021 -,

Restated,

25,009.85

96797

4,842.05

t

Mumbai

25,807.81

edit



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements forthe yearended March31,ZO22
({ in Lakhs)

Note 6: Derivative financial instruments

The company enters into derivatives for risk management purposes. Derivatives held for risk management purposes include hedges that meet the hedge accounting requirements.

The notional amounts indi€te the value of transactions outstanding at the year end and are not indi€tive of either the market risk or credit risk.

As at

Notional Fair value Notional

3molnts a$9ts amounts
Particulare

Part I

Fair value
liabilities

Notional
amounts

Fair value
assets

Notional
amounts

Fair value
liabilities

4,245.00 (64.08)
(64.08)
90.73

: ' - 16,1.37.2s; . zoos

4,245.00
't1,892.29

6.1: Hedging activities and derivatives

management strategy and how il is applied to manage risk are explained in Nole 44.

6.1.1: Embedded Derivative

subsequently will be carried at fair value through Profit & Loss.

6.1.2 Derivatives designated as hedging instruments

6.1.2.1 Cash flow hedges

17.84 million as on March 31 , 2022 (as on March 31, 2021 USD 22.58 million).

The Company has e@nomically hedged
(i) the foreign currency risk arising from the fixed rate nonlNR borrowing using the cross currency swap, and
(ii) the foreign cunency risk and interest rate risk arising from the floating rate non-lNR borrowing using the cross currency interest rate swap

The swap contracts above effectively convert the cash outflows of the foreign currency borrowing to fixed rate cash outflows in lNR.

dates, principal repayment date etc.).

The ComPany has established a hedge ratio of 1:'l for the hedging relationships as the underlying risk of the derivative are identical to the hedged risk components.

attributable to the hedged risks.

The hedge ineffectiveness €n arise mainly if there is a change in the credit risk of the Company or the counterparty.

G(eoit
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 91,2OZz
(? in Lakhsl

Note 6: Derivative financial instruments

and hence such notional gain $rould be nullified atthe time otacfal cash settlement. Hence inqease in equitylo lhe extentof Rs.156.4i (net oftax) lakhs is noiionat in natre

The impact of the hedging instruments on the balance sheet is as follows:

March31,2022

ParticulaE Notional
amount

Carrying
amount

Line item in
the balance

sheet

Cross Currency lnterest Rate Swaps 8,494.49 397.70
Dedvative
financial

inslruments

Cunenry Swaps 4,245.00 197.56
Derivative
financial

insfumenls

March31,2021

ParticulaF Notional
amount

Carrying
amount

Cross Curency lnterest Rate Swaps 11,A92.29 90.73
Derivative
financial

: insfuments

Cunenry Smps 4,245.OO (64.08)
Derivative
financial

instrumenls

The impact of hedged items on the balance sheet is as follows:

ParticulaF

Commercial Bonowings

The efiect of cash flow hedge in the statement of profit or loss and other comprehensive income is as follows:

Particulas

Line item in
the balance

sheet

Cash flow
hedge reserv€

as at March 31,
20?2

Cash flow
hedge reserue

as at March 31,
2027

(141.78) (2s8.20)

Total
gain /

recognised
OCI tor
year

March 31,

Total
Eain /

recognised
OClfor
year

March 31,

Extemal Commercial Borowings 209.03

0)

a
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2022
(t in Lakhs)

Note 7: Receivables

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person. Nor any trade or other receivable are
due from firms or private companies respectively in which any director is a partner, a director or a member.

Trade Receivables ageing

As at
March31,2022

As at
March 31,2021 -

Restated

Particularc

Trade Receivables
Unsecured considered good 304.60

304.60

0.01

0.01

Outstanding tor following periods from due date of payment
; ParticulaF

Unbilled & Not due
Less than 6

months
6 months -i

yeal
1-2

yeans
2-3

years
More than 3

years Total

As al
March31,2022 304.60 304.60

Undisputed Trade receivables - considered good

March31,2O21 - 0.01 0.01

As al
March31,2022 304.60 0.01 304.6{

TOTAL

March31,2021 -
o^^a^r^!

I
l
: 0.01 0.0'l



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 3.1,2022
(? in Lakhs)

Note 8: Loans (at amortised cost)

Particulars

Term loans
- Gross

iLess: lmpairment loss allowance
itotal - lrtet

isecured by tangible assets
i Unsecured
iTotul - Gro""
Less: lmpairment loss allouance -
Secured

'Total - Net

.Loans in tndia
;i) Public Sector

1ii) Others (Private sector)

lTotal - Gross

)Less: lmpairment loss allowance

iTotal - Net
lLoans outside tndia

lmpairment loss allorrrance

- Net

Summary of loans by stage distribution

Details of Company's Risk Management process and policies are set out in Note 44 - Risk Management.

As at
March31,2O22

As at
March 3'1, 2021 -

Restaled

1,55,917.83
1,55,917.83

17,946.06
1,37,971.77

2,500.o4
1,53,417.79
1,55,917.83

'17,946.06

1,37,971.77

1,55,917.83

1,55,917.83

't 7,946.06

1,37,971.77

1,32,833.41
1,32,833.4'l

12,066.76
1,20,766.65

1,32,833.41
'1,32,833.4'l

12,066.76

1,20,766.65

1,32,833.41

1,32,833.41

12,066.76

1,20,766.65

1,37,971.77 1,20,756.65

As at March 31, 2022 As at March 31,2021 - Restated

Stage I Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total

Less: lmpairment loss allowance
carrying amount 1,30,282.52

(4,987.08)
8,760.99

(2,584.87\
16,874.30

(1 0,374.13)
1,55,917.82
(17,e46.0s)

E3,907.21
(2,748.26)

40,428.89
(4,130.s4)

8,497.29
(s,1 87.s5)

1,32,833.39
(12,066.76)

Net carrying amount 1,25,295.44 6,176.12 6,500.17 1,37,971.73 81,158.95 36,298.35 3,309.33 1,20,766.63

Gross Carrying amount and lmpairment loss allowance excludes amounts written off which are still subject to enforcement activig



An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to business loan is, as follows:

For the year ended March 31,2022 For the year ended March 31,2021 - RestatedParticulars
Stage 1 Stage 2

40,428.89

6,438.12'

(27,029.65)
:

(7,591.51) :

1 ,344.71
(2,094.36)
(2,735.21)

l

Stage 3 Total

8,497.29

13,084.68 1,27 ,487.80

(3,686.7s) (e7

Stage I

1,27,279.71

76,038.14

(1,1 8,s02.s4)

'1.60

:

3,976.82

40,1 09.1 5

(3,926.63)

(0.28)
328.27
(21.21)
(37.23)

4,1 36.88

8,122.48

(1,1 35.84)

(1.33)

173.47
(2,798.37)

8,497.29

Total

1,35,393.41 
.

1,24,269.77

(1,23,s6s.01)

(2,864.76)

1,32,833.41

Gross carrying amount opening
balance

New assets originated or purchased 1,07,965.00

repaid
(66,38e.0s)

7,873.19
(1,117 .87)
(1,25s.50)

(700.46)

.283,907 39,32,833.

Assets derecognised
(excluding write offs)

Transfers to Stage 1

Transfers to Stage 2
Transfers to Stage 3
Assets written Off

or

(281 .68) '

(226.8s)
3,349.86

(3,862.25)

0s.45)

:-|

(7

(328.27)
(152.27)

(2e. 1 6)

Gross carrying amount closing
balance 1,30,282.52 8,760.99 r 16,874.30'

noa

1,55,917.82 40,428.8983,907.21 ,

Reconciliation of ECL balance is given below:

Particulars
Stage {

For the year ended March 31,2022

Stage 2 Total

For the year ended March 31, 2021 - Restated

Stage 1 Stage 2 Stage 3 Total

0.50)(7,21

ECL allowance - opening balance

New assets originated or purchased

Assets derecognised
(excluding write offs)

Transfers to Stage 1

Transfers to Stage 2
Transfers to Stage 3
Assets vwitten Off

or repaid

2,748.26

5,238.46 .

(2,3

30.544, 262.36,443.25

12)

.8027,005.65

5,1 87.96

9,733.50

(2,666.20)

(51 .67)
(132.74)

2, 165.53
(3,862.2s)

12,066.76

20,977.61 :

(7,800.38)
:

0.00 '

1.827.O3

(6,281 .84) i

0.02 '

(126.03)
(85.01)
(2s. 1 6)

3,156.78

5,424.79

(6s2.s4)

-0.02 -0.00
'126.03

(12.29) 97.30
(37.23) (2,7e8.37)

10,862.39

11,279.63

(2,864.76)

o

(2

4,

12.33) .85),821 (236.

896.57
(84.e5)

(7e8.47),
(700.46)

(844.90)
217.70

(1,367.06)
(2,735-21 )

ECL allowance - closing balance 4,987.08 2,584.87' 10,374.13

(7,2e7.e2)

17,946.07 2,748.26 4,130.54 5,187.96 12,066.76



lndustry As al
March31,2022 March 31, 2021

Food and Beveraqe 14.660/"
11.70%

ump 7.090/. '.900/o
Groceries 5.51o/o

4.48%
3.51o/o"Elgi.1.1e9Ji19 "g,n"d 9ep"tlg! 9*-o--99 .."..

Contractor 3.69%
Mobile 3.90%

3.16%
3.45o/o 2.690/"
0.43o/o

1.740/" 2.29o/o
1.640/" 1.92o/o

-ogistics 1.90% 1.38o/o

31.73o/o

of loans and

FM

and

Others

Note:

Others consist a list of more than 50 industries, over which this portion of the portfolio is distributed-
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2022
(t in Lakhs)

Note 9: lnvestments

8,255.93

8,255.93

Particularc

As at March 31,2022
Mutualfunds in lndia

TotalGross

Less : lmpairment loss allowance

Total- Net

As at March 31,2021- Restated
Mutualfunds in lndia

TotalGross

8,255.93

Less : lmpairment loss allowance

Total - Net

All the Mutual Fund units have been redeemed at the end of the reporting period, March 31 2022

More information regarding the valuation methodologies can be found in Note 43 - Fair value
measurement.

At Fair value through profit and
loss account



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2022
(? in Lakhs)

Note 10: Property, Plant and Equipment

Particulars

Leasehold:
property,

improvement
work

4."
I

t.

I

:
I

j

I

I

l

.

Office
equipment

80.49
13.97

(37.36)

57.10

41.O9
21.87

(34.80)

28.16

17.26
(1.07)

44.35

28.94

18.61

Computer
Equipment

324.63
56.31

(214.78)i
I

'I

166.16
I

58.96
l

(12.87)i
1

;

212.251

l

212.47
80.06

(210.17)

82.36

64.78
(11.41)

135.73

83.80

76.52

..:

:

Furniture &,
Fixtures i

]

1

,

:

6133:

(11.57)'

27.15
8.74

(e.74)

26.15

8.37

34.52

24.48

507.39
'108.83

(263.71)

352.51

76.14
(1e.e3)

31 1.81
123.27 

'

(254.71)

180.37

261.48

172.13 ,

147.24 ,

otalT

Cost:

Additions
sposa

As

D

at 2020

As at March 31,2021 - Restated

Additions
Disposals

As at March 31,2022

Depreciation and impairment:

As at April 1,2020
Depreciation charge for the year
Disposals

As at March 31,2021 - Restated

Depreciation charge for the year
Disposals

As at March 31,2022

Net book value

As at March 31,2021 - Restated

As at March 31,2022

Apdl

ls

1 40.94
38.55

0.00
(4.ee)

49.7679.49

9.33
(0.08)

59.01

7

62.96

85
ee)

7

31.10
12.61

l
I

:

i

t.

i
I

:

l

:

:

43.71

8.16
(4.e7)

35.78

27.60

98.56
.45)7(1

Note : The company has not done any revaluation in respect of the above Property, plant and equipment during the year



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(t in Lakhs)

Note 11: Right-of-use assets

The company has elected not to apply the requirement of lnd AS 116 to short term leases of all assets that have a
lease term of 12 months or less. The lease payments associated with these leases are recognized as an expenses
on a straight line basis over the lease term.

Particulars

1

. Cost:
l
l

' As at April1,2020
i Roditions
Adjustments
Disposals

As at March 31,2021 - Restated

Additions
Adjustments
Disposals

As at March 31,2022

Depreciation and impairment

As at April 1,2020
Depreciation charge for the year
Adjustments
Disposals

As at March 31,2021 - Restated

Depreciation charge for the year
Adjustments
Disposals

As at March 31,2022

Net book value:

As at March 31,2021- Restated

As at March 31,2022

Right-of-u
P

4,181.20
2,250.94
(290.67)

(2,895.60)

3,245.87

179.94
0.38

(141.54)

3,284.65

1,754.63
799.58

52.19
(1,ee6.e2)

2,636.39

2,080.21

4,1
2,2
(2e0.67)

(2,8e5.60)

3,245.g7

179.94
0.38

(141.54)

3,284.65

1,754.63
799.58

52.19
(1,996.e2)

(57.06)

1,204.44

2,636.39

2,080.21

609.48609.48

0265202652.

(57.06)

,204.44

I

1

i

1

i
1

I

I

I

i
:

:

l

i

:

i

lounbai

*



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2022
(t in Lakhs)

Note 12: Other financial assets

Particulars

Unsecured considered good, unless stated otherwise
Security deposits
lnterest accrued on Loan Portfolio (Secured, considered good)
Cash Collateral Placed for hedge transaction
Others

Fixed deposits with bank with original maturity for more than 12
months
Other receivables
Less: lmpairment allowance

Total

1,400.24

193.45

As al
March 31,2022

267.03

As al
March 31,2021.

Restated

2,034.78

593.47
-3.63

2,891.65

Note: Out of the above, fixed deposit Rs. 1 ,443.03 lakhs (as at March 31, 2021 - Rs.1 ,249.01 lakhs) are marked
as lien against term loans.

244.94

115.50

1,954.{ 3



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
({ in Lakhs)

Note 13: Other intangible assets

a' "-
, Particulars
:

, Cost:

:

: As at April 1,202
: Additions

: As at March 31,

: Additions

i

I As at March 31,

0

2021 - Restated

2022

As at March 31,2022

Net book value:

As at March 31,2021 - Restated
L

Computer Software

182.24

182.24

44.99

227.23

90.37
45.62

135.99

166.83

46.25

60.40

As
March 31,2022

623.36

0.03
353.27
268.17
144.93

Accumulative amortisation and impairment:
As at April 1,2020
Amortisation charge for the year

As at March 31,2021 - Restated

Amortisation charge for the year 30.84

As at March 31,2022

Note 14: Other non-financial assets

Particulars

Advance tax (net of Provisions for taxation and tax
deducted at source)
Goods & Service Tax cash ledger
Goods & Service Tax credit (input) receivable
Prepaid expenses
Advance to vendors

As at
March g1,2021 -!

Restated,

362.97

0,03
339.49
151.60
125.24

,389.1

o
o

edir

Murnbai

lL

rl

|.-

I

TOTAL 76 979.33



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(t in Lakhs)

Note 15: Trade Payable

Particulars
Outstanding for following periods from due date of payment

2-3 More than 3

Ypgrs .". - _ ..y.,g?.rs - *__.- _-.-. y*gars*

1

. yeaF
ntha 1

Total

(i)MSM E As of March 31,2022 10.76

As of March 31,2021

(1i)others As of March 31,
i

2022 1,016.14 - 1,017
As of March 31,2021 'l ,161 .58

.24

1,161 EO

TOTAL 1,026.90 ,028.00
1 ,161.58

Notes:
The Following details relating to Micro, Small and Medium Enterprises shall be disclosed:
(a) The Principal amount and the Interest due thereon remaining unpaid to any supplier at the end of each accounting year

- Principalis 10.76lakh as on 31st March22 (Nilin 31st March 21)
- lnterest is Nil.

(b) The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act
2006, along with the amount of the payment made to the supplier beyond the appointed day during each accounting year: Current year
Nil (Previous year Nil).

(c) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest specified under this Act : Current year Nil (Previous year Nil).

(d) The amount of interest accrued and remaining unpaid at the end of each accounting year : Current year Nil (Previous year Nil).

(e) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23 : Current
year Nil (Previous year Nil).

ltunbai

cr

s-
6)

t



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 3'1,2022
({ in Lakhs)

Note 16: Debt securities

Particulars

.Liability component of compound financial instruments
Senior secured notes
Non Convertible Debentures (Secured)
. Privately placed debentures
, Compulsorily Convertible Debentures (U nsecured)

Privately placed debentures

'Total

Debt securities in lndia
Debt securities outside lndia

Redemption Date PuUGall option date
Repayment

details

As at

March r,,,ltoil March tl?:,;:
Restated,

Amortised cost

9.10

79,297.94

Face Value

10,00,000

10,00,000

10,00,000

10,00,000

10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000

10,00,000

10,00,000

Amortised cost

9.10

88,842.98

As at,
March 31,2022

As at.
March 31,2021 -,.

Restated

72

6

8,833.888935.,3

8,842.979,297

88,842.98

,972.91

.TOTAL 79,297.94

The Company has sought and obtained waiver / amendment etc in respect of any breach of loan covenants. No loans have
been recalled by lender as of March 31 ,2022

Particulars of Privately Placed Redeemable Non Convertible Debentures (Secured):

September 29,2021

October 26,2021

August 07,2022

November 16,2022

February 07,2023
February 15,2023
April26,2023
May 13,2023

;August 28,2023
September 03,2025
February 26,2026
November 24,2023

December 9,2024

May 13,2024
February 13,2026

,March 18,2024
March 19,2024
June 13,2026
March 10,2027

Bullet

Two Equal
lnstalments

Bullet
Two Equal
lnstalments

Bullet
Bullet

Two lnstalments
Two lnstalments

Bullet
Bullet
Bullet
Bullet

Four Equal
lnstalments

Two lnstalments

6,000.00

3,500.00
10,500.00
3,250.00

0.51
6,500.00
6,200.00
3,500.00
3,200.00

5,550.00

2,000.00

71,331.91

984.02

September 03,2022
August 25,2022

March 18, 2023
March 19, 2023

March 10, 2025

March 30, 2024

000605,

4

6

5

,000.00

,500.00

,060.00

Two lnstalments ,

Six lnstalments
Six lnstalments

Two lnstalments
Bullet

Six Equal
lnstalments

5,000
10,00,000

1,00,000
1,00,000
1,00,000

10,00,000

4,521.40
4,100.00
1,667.00
1,333.00
2,450.00
2,000.00

6,000.00

3,500.00
10,500.00
3,250.00
5,080.00
6,500.00
6,200.00
7,000.00
3,200.00

7,400.00

4,521.40
4,100.00
2,500.00
2,000.00

87 ,31',1.40

1,522.48

88,833.88

March 30, 2025

Total

Add: lnterest Component (including EIR)

Total

g

TJr\4

s
o
()
a

dir

ll

o)

72,315.93'



lnterest rates range from 11.65% p.a. lo 14% p.a. for the year ended March 31 , 2022 (for the year ended March 31 , 2021 -
lnterest rate range from 11.65% p.a. lo 14% p.a.)

Security details for Non Convertible Debentures ('NCDs')

The NCDs are fully secured by first pari passu charge over the loan to merchants of the Company or cash deposits / fixed
deposits of the company in cases where the funds are pending deployment towards loan to merchants. The total asset cover
has been maintained as per the terms and condition stated in the respective debenture trust deeds.

Particulars of Privately Placed Cumulative Convertible Debentures (Unsecured):

Redemption Date PuUCall option date

September 23,2040

Total

Add: lnterest Component (including EIR)

Total

Repayment
details

Bullet

Face Value
As at

March 31,2022

6,625.00

347.91

6,972.91 i

As atl
March 31,2021 -

Restated

,000 6,625.00 
j

I

lnterest rate is 13.5% p.a. for the year ended March 31,2022 (for the year ended March 31 , 2021 - Nil)

CCD is classified as Financial Liability for the first two years from the date of issuance since it does not meet the fixed for
fixed test criteria as per lnd AS 109
Each CCD shall have a maximum maturity period of 19 years from the date of its issuance , on the expiry of which it shall
compulsorily and automatically convert into Series D CCPS at Floor Price (lNR 75) ie fan value of the equity shares of the
Company in the valuation report obtained by the Company prior to issuance of CCD in accordance with the requirements of
the Foreign Exchange Management Act 1999.

The CCD shall convert into CCPS in the following manner:
- Conversion within 12 months - at a discounl of 2O% of the Next Qualified Round Price
- Conversion within 24 months - at a discount of 30% of the Next Qualified Round Price
- Conversion after 24 months - Floor Price

ed it

o Mumbai

*



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 3'1,2022
(t in Lakhs)

Note 17: Borrowings other than debt securities

Particulars

Term Loan

from bank in INR (secured)

from third party in INR (secured)

from third party in INR (Unsecured)

Cash credit / Overdraft facilities from banks (secured)

External Commercial Borrowings

Others: PTC

Total

Borrowings in lndia

Borrowings outside lndia

Amortised cost Amortised cost

As at
March 3'1,2022

5,225.83

'10,1 10.13

5,1 1 5.96

13,698.92

15,928.75

50,079.59

i

As at
March31,2021 -

Restated

4,085.80

12,670.42

2,004.11

2,455.72

16,648.32

3,421.36

41,285.73

079,5950,Total

36,380.67 24,637.41

16,648.3213,698.92

41,285.73

The Company has sought and obtained waiver / amendment etc in respect of any breach of loan covenants. No loans have been recalled by lender

as of March 31,2022

Term loan from bank:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts (loan assets). Of the total, loans of Rs. 1,927

lakhs (March 31 ,2021 Rs.2,569 lakhs) are secured by additional third party guarantee.

Coupon rate range from 6.85% to 11.50% for the year ended March 31,2022 (for the year ended March 31,202'l - lnterest rate range from 6.85%
p.a. to 11.50%).

Term loan from third party:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts. Of the total, loans of Rs. 500 lakhs (March

31,2O21iRs. 1,166.67 lakhs)aresecuredbyadditional fixeddeposit.Further,ofthetotal, loansof Rs. 1,357 lakhs (March31,2021: Rs.2,140.59)

are secured by additional third party guarantee.

Coupon rates range lrom 11.5o/o p.a. lo 14% p.a. for the year ended March 31, 2022 (for the year ended March 31 , 2021 inlerest rate range from

11.5% p.a. lo 14.45o/o P.a.).

Cash credit / Overdraft facilities from banks:

Thesearesecuredbyanexclusivefirstchargebywayof hypothecationofspecificidentifiedbookdebts. Ofthetotal,Rs5,115 lakhs(March31,
2021:2,455lakhs) are partially secured by lien marked Fixed Deposits.

Coupon rates range from 60lo to '1 1.05% p.a. for the year ended March 31, 2022 (tor lhe year ended March 31, 2021 - 9.75o/o to 11.05% p.a.).

External Commercial Borrowings:

These loans represent the External Commercial Borrowings (ECB) of the company. These are secured by an exclusive first charge by way of
hypothecation of specific identifled book debts.

Coupon rates range trom4.15o/o p.a. to6.15% p.a. fortheyearended March 31,2022(for theyearended March 31 ,2021 4.19o/op.a. to6.15% p.a.).

Others : Pass Through Certificate (PTC)

ThesearePassThroughCertificatesissuedbysecuritisationTrust whichmeetsthecriteriaof TrueSaleaspertheRBl guidelines.Fortheyear

ended 31st March2022, Rs 15,853 lakhs (March 31,2021: Rs 3,411 lakhs) are partially secured by lien marked Fixed Deposits

o1€ dir

"{-'

tvl,.,rr rb,ai f-'
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(? in Lakhs)

Note 18: Other financial liabilities

Particulars

Merchant balances
Lease liabilities for premises on rent (refer Note 18A)
Other liabilities

As
March 31,2022

1,150.42
2,259.60

86.30

As at
March 31,2021 -

Restated

1,466.46
2,679.98

82.51

4,229.95

As at,
March 31,2021 -

Restated

As at:
March 31,2021 -,

Restatedi
'''i

800.65 l

2,586.751

122.99

3,510.39

Amount:
:

2,5g2.84',

320.04 l
J

I

731.74 i

(964.64)i

2,679.98 i

304.31 i

:

76.32 |

(801 01)i

2,259.60,

TOTAL 3,496.32

Note 18A: Lease liabilities

Particulars As at
March 31,2022

Lease liabilities for premises on rent 2,259.60

TOTAL

Maturity analysis of contractual undiscounted cash flow

Padiculars

a

As at,
March 31,2022

Less than 1 year

1 - 5 years

6 - 10 years

More than 10 years

Total undiscounted lease liabilities

1 ,909.16

The folfowing is the movement in lease liabilities for the year ended March 31,2022:

Particulars

Balance as at April 1,2020

Add: Finance Cost accrued during the year

Add: Lease liability recognised during the year (Net of foreclosure)

Less: Payment of Lease Liabilities

Balance as at March 31,2021- Restated

Add: Finance Cost accrued during the year

Add: Lease liability recognised during the year (Net of foreclosure)

Less: Payment of Lease Liabilities

Balance as at March 31,2022
ttuioai

98

32828.

1

.582,825

88

I

t



Particulars

NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2022
(t in Lakhs)

Note 19: Provisions

Employee benefits

- Gratuity (refer Note 35)

- Provision for compensated absences (refer Note 35)

- Retention & performance bonus

Provision for non-tund based exposure

Provision for Stock Appreciation Rights (SAR)

Financial Guarantee

'Others

Loan commitment

Details of Company's Risk Management process and policies are set out in Note 44 - Risk Management.

Provision for non-fund based exposure:

a) Gredit Quality of Assets

Particulars

amount of non-fund based exposure (refer Note 38) 1,09S.31

b) An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to loans is, as follows:

Particulars

TOTAL

As at
March3'1,2O22

As at
March3'1,202'l -

Restated

84.1 I
41.87

336.14

'15.78

66.41

26',1.62

2.71

31.71

45.68

520.42

10.86

174.90

22.26

808.72 805.83

Mumbai

As at March 31,2022 As at March 3'1,2021 - Restated

Stage 1 Stage 2 Stage 3 Total Stage 3 Total

1.099.31

Stage 1 Stage 2

620.35 620,35

1,099.31 1,099.31 620.35 620.35Total

For lhe year ended March 31,2022 For the year ended March 31,2021 - Resiated

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total

Gross carrying amount - opening balance

New assets originated or purchased

Assets derecognised or repaid (excluding write offs)

620.35

1,099.31

(620.35)

620.35

1,099.31

(620.35)

1,082.26

620.35

(1,082.26)

20.90

(20.s0)

9.25 1,112.41

620.35

(1,112.41)(e.25) i

1,099.31 1,099.31 620.35 620.35Gross carrying amount - closing balance



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2O2Z
({ in Lakhs)

Note 19: Provisions

c) Reconciliation of ECL balance is given below:

Particulars

: ECL allowance - opening balance

New assets originated or purchased

Assets derecognised or repaid (excluding write offs)

' ECL allowance - closing balance

Stage 1

For the year ended March 3'1,2022

Stage 2 Stage 3 Total Stage I

For the year ended March 31,2021 - Restated

Stage 2 Stage 3 Total

7.22

(0.s3),

86

aa

0. 10.86

15.78

(10.86)

0.93 58.25

10.86

(58.2s),0.86)(1 .22)(7

15.78 15.78 10.86

Movement of provisions other than employee benefit during the year

The movement in provisions for the year ended March 31 , 2022 is, as follows:

Particulars

As at March 31,2021 - Restated

Additional provisions during the year

Utilised (lncurred or charged against that provision)

" 
t-iti9_9tio_1 Other' Total

22.26

0.44
i

(20.00)

zz-26

o.44

(20.00)

As at March 31,2022 2.70 2.70

Other Provisions:

Other provisions include allocated amounts related to Provision for regular expenses. lt is expected that the costs will be incurred over the next 12 months.

Stock Appreciation Rights (SAR PLAN 2015)

SAR grants was cancelled by the shareholders at their Extra Ordinary General Meeting held on Novembet 30,2017. The SAR's already granted to continuing
employees as on March 31,2018 is replaced by the Employee Stock Options under the ESOP 2017 scheme at the Special resolution passed by the members
on November 30,2017. The vesting schedule of each employee under ESOP scheme is aligned to the vesting schedule as perthe original SAR scheme except
the first vesting shall happen only after completion of 1 2 months from the date of the grant of option under ESOP scheme 201 7.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year endedMarch31,2O22
(? in Lakhs)

Note 19: Provisions

under SARs is

Particulars

Outstanding at the beginning of the year

at the end of the year

' 
Particulars

Details of under Value n Scheme is summarized below:

:Particulars

of provision for VDS
Change in employee compensation cost pertaining to VDS

the
balance of for

Note 20: Other non-financial liabilities

: Particulars

Statutory dues payable

TOTAL

Nos

March 31,
As

March 31, 2021
As

Nos

1,69,400

't,69,400

1,69,400

1,69,400

Liability of SAR (Rs. ln lakhs) 66.41 174.90

As al
March31,2022

As al
March 31, 2021 .

Restated

174.90Opening balance of provision for SARs

Change In employee compensation cost pertaining to SARs
for the year (1 08.4e)

174.90

Closing balance of provision for SARs (Net off) 65.41 't74.90

As al
March31,2022

As at
March 31,2021 -

Restated
198-00

('t94.40) 198.00

3.60 '198,00

As al
March31,2O22

As al
March 3'1, 2021 -

Restated

262.21 230.09

262.21 230.09

Mumbai



Particulars

NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2022
(? in Lakhs)

Note 21: Share capital

r Authorised

2,1 0,00,000 (March 31 , 2021: 2,10,00,O00) equily shares of Rs. 1 0 each

4,60,00,000 (March 31, 2021: 4,60,00,000) preference shares of Rs. 1

each

Numbers

As at April 1, 2020

2,1 00.00

6,700 .00 6,700.00

Compulsory Cumulative
Convertible Preference Shares

(cccPS)

1,80,00,600

1,80,00,600

90,00,000
90,00,000

No of Shares

90,00,000
90,00,000

1,80,00,000

Amount

% of total shares

49.998%,
49.998%
100.00%

As
Match 3'1,202'l

Numbers

4,56,44,009

4,55,44,009

4,55,44,009

14.141o/oi

14.141%:

% change
during the year

0.00%
0.00%

Amount

90,00,000
90,00,000

% holding in:
the class.

l

49.998%
49.998%

% holding in all
classes

14.141%
14.141%

4
U

March 3'l
As at'
2022:

TOTAL

00.00

600.004,,600.00

Nos.Nos.

49.998%
8%49.99

lssued, Subscribed and Fully paid-up Share Capital

1 ,80,00,600 (March 31 , 2021: 1 ,80,00,600) equity shares of Rs. 1 0 each

TOTAL 1,800.06:

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year

.06

.06

,800

,800

.06,800

Particulars Equity

lssued during the year

i

As at March 31, 2021 - Restated

: lssued during the year

rAs at March 31,2022

:Promoter name

i) Dhruv Kumar Khaitan
ii) Piyush Kumar Khaitan

4,555.30

4,55;.30

06,80060000,,80

,800.06

,800.06 4,555.30

Rights, preferences and restrictions attached to Equity Shares:

The Company has a single class of equity shares having a par value of Rs.'10 per share. Each shareholder is eligible for one vote per share held. The dividend
proposed, if any, by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim
dividend. During the year ended March 31 , 2022, lhe amount of per share dividend recognized as dishibutions to equity shareholders was Nil (for the year ended
March 31 , 2021: Rs. Nil per share). ln the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution
of all preferential amounts, in proportion to their shareholding.

Details of shareholders holding more than 5% shares in the Company as on reporting date

As at March 31,2022 As at March 31,2021 - Restated
i

% holding in the: % holding in all
class classes

Dhruv Kumar Khaitan

Particulars

i)

ii) Piyush Kumar Khaitan

For details of shares reserved for issue under the employee stock option (ESOP) plan of the Company, refer Note 34

Details of Promoters Shar,eholding
:

iShares held by promoters at the end of the year

Mumbai
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Particulars

NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2022
(? in Lakhs)

Note 21: Share capital
Note 22: Other Equity

Other equity movement during the year

4,56,44,009 (March 31, 2021i 4,56,44,009) 0.01% Compulsory
lCumulative Convertible Preference Shares (CCCPS) of Rs. 10^ each
,fully paid up

'Balance as at the beginning of the year
Addition/Deletion
Balance at the end of the year

:Statutory Reserve (pursuantto section 45-lC(1) ofthe Reserve Bank of
lndia Act, 1934)

Balance as at the beginning and at the end of the year

:

:Securities Premium
Balance as at the beginning and at the end of the year

Retained Earnings
: Balance as at the beginning ofthe year

Changes in accounting policy/prior period effo-rs
Resta.ted balance at the beginning of the curent reporting p-eriod

I Profit for the year
: Less: Dividend declared during the year on CCPS (a)
, Less: Transferred to statutory reserves during the

vear
Balance as at the end of the year

:

, Share options outstanding account
i Balance as at the beginning of the year

Add: Cost recognised during the year
r Balance as at the end of the year

!

i Other Comprehensive lncome
Balance as at the beginning of the year

r Add: Additions during theyear

: Bqlance as atthe end ofthe year

Total

Nature and purpose of Reserves:

Securities Premium Reserve:

As atr

March31,2022:

42,518

(14,514.84)
(1,178.04)

(15,692.88)
(3,945.41)

(0.46)i

..:
(19,638.75):

888.96
56.85

945.81

(258.03)
150.00

(1 0s.03)

As ati
MarchS1 ,2021 -.

Restated:

a

i

i

4,555.30

4rl-55.30

I

(1 1,505.34)l
-l

(1 1 ,505.34) l

14,187.08l.,
(0.46):

I

aao oa

150.04
888.96

(253.36)
(4.67)

(258.03).

32,214.04 t

202.45

4,555.30

4,555.30

202.45

8.2442,51

.88)5,692

28,47s.02

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance of bonus
shares in accordance with the provisions of the Companies Act, 2013.

Share options outstanding account:

The share-based payment reserve is used to recognise the value ofequity-settled share-based payments provided to employees as per IND AS 102'Share Based
Payments', including key management personnel, as part of their remuneration. Refer to Note 34 for further details of these plans.

Cash flow hedging reserve:

The Company uses hedging instruments as part of its management of foreign currency risk and interest rate risk associated on borrowings as described within
note 6. For hedging foreign currency and interest rate risk, the Company uses foreign currency swaps and cross currency interest rate swaps. To the extent these
hedges are effective, the change in fair value of the hedging instrument is recognised in the cash flow hedging reserve. Amounts recognised in the cash flow
hedging reserve is reclassified to the statement of profit or loss when the hedged item affects profit or loss.
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 3'1,2022
(t in Lakhs)

Note 21: Share capital

Statutory reserve:
Statutory reserve is created as per the terms of section 45-lC(1) ofthe Reserve Bank of lndia Act, 1934.

ln compliance wlth the provisions, the Management has provided for dividend on Series A, B and C of Compulsory Cumulative Convertible Preference Shares at
the rate of 0.01% on a prorate basrs.

Rights, preferences and restrictions attached to Preference Shares(cccPS):

Each holder of CCCPS is entitled to one vote per share only on resolutions placed before the Company which directly affect the rights attached to CCCPS. Each
share of the series A, B & C CCCPS shall be converted into one equity share of face value of Rs. '10 each subject to any adjustments required for any possible
corporate action, e.g. share split, issue of bonus shares, etc. The Series A, B & C CCCPS shall be compulsorily convertible at the end of 20 (twenty) years from
the date of issuance of each Series CCCPS. The conversion can be done by investors on any date, provided 30 days advance written notice is given to the
Company by the respective investor. The Series A, B & C CCCPS shall carry a cumulative coupon rate of 0.01% per annum. The Company declares and pays
dividends in lndian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

Details of shareholders holding more than 5% preference shares in the company as on reporting date

iParticulars

Aspada lnvestment Company
ON Mauritius
Khosla lmpact I Mauritius

rAccion Frontier lnclusion Mauritius
llFL Seed Ventures Fund I

West Bridge Crossover Fund LLC
Trinity lnclusion Ltd

53,80,758
69,65,'181
32,51 ,470
62,80,638
48,59,845
26,89,900

1,62,16,217

53,80,758
69,65,181
32,51 ,470
62,80,638
48,59,845
26,89,900

1,62,16,217

As at March 3'1,2022
-. % holdino in the
NOS.

ctass

:
t

% holding in all;
classes

8.45%
10.940
5.110
9.87o/o

7.64%
4.23%

25.48%

As at March 31, 2021 -

-. % holdNos' 
the

rng rn

c

11.79%
15.26%

7 .12o/o

13.76%
10.6s%
5.89%

35.53%

classes

8.45%
10.940
5.11%
9.87%
7.64%
4.23%,

25.48%

11.79%
15.26%
7.12%

13.76%
10.65%

5.89o/o'

35.53%,

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial interest,
the above shareholding represents both legal and beneficial ownerships of shares.

The Company has not issued any shares for a consideration other than cash during the year and immediately preceding five years from the reporting date.

Terms of any securities convertible into equity / preference shares issued along with the earliest date of conversion in descending order starting from
the fadhest such date:

7,462,587 shares - 0.01% fully Compulsory convertible cumulative preference shares of Rs. 10/- each are convertible into equity share in the ratio of '1 equity
share for every 1 preference shares held at the end of twenty years from the date of allotment (May 22,201 3) or earlier at the option of the preference shareholder.
The conversion can be done by investors on any date , provided 30 days advance written notice is given to the Company by the respective investor, ten days prior
to the proposed filing of draft red herring prospectus by the Company in pursuance of Qualified lnstitutional Placement Offer (OIPO).

1,697,479 shares - 0.01% fully Compulsory convertible cumulative preference shares of Rs. 10/- each are convertible into equity share in the ratio of 1 equity
share for every 1 preference shares held at the end of twenty years from the date of allotment (March 25, 2014) ot earlier at the option of the preference
shareholder. The conversion can be done by investors on any date , provided 30 days advance written notice is given to the Company by the respective investor,
ten days prior to the proposed filing of draft red herring prospectus by the Company in pursuance of QIPO.

1,131,720 shares - 0.01% fully Compulsory convertible cumulative preference shares of Rs. 101 each are convertible into equity share in the ratio of 1 equity
share for every 1 preference shares held at the end of tvventy years from the date of allotment (June 19, 2014) ot earlier at the option of the preference
shareholder. The conversion can be done by investors on any date , provided 30 days advance written notice is given to the Company by the respective investor,
ten days prior to the proposed filing of draft red herring prospectus by the Company in pursuance of QIPO.

4,680,752 shares - 0.01% fully Compulsory convertible cumulative preference shares of Rs. 10/- each are convertible into equity share in the ratio of 1 equity
share for every 1 preference shares held at the end of twenty years from the date of allotment (March 31, 2015) or earlier at the option of the preference
shareholder. The conversion can be done by investors on any date , provided 30 days advance written notice is given to the Company by the respective investor,
ten days prior to the proposed filing of draft red herring prospectus by the Company in pursuance of QIPO.

13,232 shares - 0,01% fully Compulsory convertible cumulative preference shares of Rs. 10L each are convertible into equity share in the ratio of 1 equity share
for every 1 preference shares held at the end of twenty years from the date of allotment (April 6, 201 5) or earlier at the option of the preference shareholder. The
conversion can be done by investors on any date , provided 30 days advance written notice is given to the Company by the respective investor, ten days prior to
the proposed filing of draft red herring prospectus by the Company in pursuance of QIPO.
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NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 3'1,2022
(? in Lakhs)

Note 2{: Share capital

2,357,650 shares - 0.01% fully Compulsory convertible cumulative preference shares of Rs. 10/- each are convertible into equity share in the ratio of 1 equity

share for every 1 preference shares held at the end of twenty years from the date of allotment (July 29, 201 5) or earlier at the option of the prefetence shareholder.

The conversion can be done by investors on any date , provided 30 days advance written notice is given to the Company by the respective investor, ten days prior

to the proposed filing of draft red herring prospectus by the Company in pursuance of QIPO.

94,e8,272 shares - 0.01% fully Compulsory convertible cumulative preference shares of Rs. 10i- each are convertible into equity share in the ratio of 1 equity

share for every 1 preference shares held at the end of twenty years from the date of allotment (June 21, 2016) or earlier at the option of the preference

shareholder. The conversion can be done by investors on any date , provided 30 days advance written notice is given to the Company by the respective investor,

ten days prior to the proposed filing of draft red herring prospectus by the Company in pursuance of QIPO.

10,660,312 shares - 0.01% fully Compulsory convertible cumulative preference shares of Rs. 10/- each are convertible into equity share in the ratio of 1 equity

share for every 1 preference shares held at the end of twenty years from the date of allotment (January 23,2018) or earlier at the option of the preference

shareholder. The conversion can be done by investors on any date , provided 30 days advance written notice is given to the Company by the respective investor,

ten days prior to the proposed filing of draft red herring prospectus by the Company in pursuance of QIPO.

0,1 52,005 shares - 0.01 % fully Compulsory convertible cumulative preference shares of Rs. 1Ol each issued by way of right issue are convertible into equity share

in the ratio of 1 equity share for every 1 preference shares held at the end of twenty years from the date of allotment (March 21 , 201 8) or earlier at the option of the

preference shareholder. The conversion can be done by investors on any date, provided 30 days advance written notice is given to the Company by the respective

investor, ten days prior to the proposed filing of draft red herring prospectus by the Company in pursuance of QIPO. Right issue of share to existing shareholders.
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2022
(t in Lakhs)

Note 23: lnterest income

Forthe year ended March 31,

Particulars
On FinancialAssets

measured at Amortised cost

For the year ended March 31,
2021 - Restated

On FinancialAssets
measured at Amortised cost

:
I

'

I

:

h 31,.
2022,

286.89

:Particulars

.: Other financial services- Commission
Merchant Service Fees

: Service Fees on Syndication
:

:Total

,lnterest on Loans
: Business loans

jlnterest on deposits with Banks

Other interest income
Unwinding of security deposit

Total

Note 24: Fees and commission income

34,962.35

814.62

35.90

35,812.87

For the year ended Marc

29,594.81

963.80

131.33

30,689.94

Forthe year ended March 31,
2021 - Restated

56.90
281.15

3.17

341.22

For the year ended March 31,
2021 - Restatedl

:

341.22 ,

i

341.22:
:

341.22

123.79
91.66
71.44

Revenue from contracts with customers

Set out below is the revenue from contracts with customers and reconciliation to profit and loss
account

Particulars
I

L

1

I
:

Type of Services or Service
Fee and commission income

Total revenue from contract with
customers
Geographical markets
lndia

Outside lndia

Total revenue from contract with
customers

Timing of revenue recognition

Services transferred at a point in time

Services transferred over time

Total revenue from contracts with
customers

Forthe year ended March 31,
2022

286.89

286.89

286.89

89286.

.22

.22

341

341

.89286

1286.89 34 22



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2022
({ in Lakhs)

Contract Balances

41.05

lmpairment allowance recognised on contract balances is Rs. Nil (March 2021 Rs.Nil)

Note 25: Net gain on fair value changes

Pafticulars For the year ended March 31,
2022

Net gain/ (loss) on financial instru
at fair value through profit or loss

Particulars

Trade receivables

Fees and other receivables

On trading portfolio
Realised
Unrealised

Embedded Derivative in respect of CCD

Total

Note 26: Other lncome

Particulars

lncome from other Services

lnterest on lncome Tax Refund

Cheque bounce charges

Miscellaneous lncome

For the year ended March 31,
2022

8.28

108.05

0.26

{ 16.59

97.56
6.34

103.90

Forthe year ended March 31,
2021 - Restated

11.27

88.31

95.56

0.25

195.39

As ati
March 31,2022i

304.60 I

As at
March 31,2021 - Restated

49.23

Forthe year ended March 31,
2021 - Restated

i

1

l
:

l

I
.i

l

65.65

:

:

(6.26) j

.:
59.39 :

l

' I otal

o

drt

Murnbaj

*



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to linancial sbtements for lhe year ended March 31, 2022
(f in Lakhs)

iParticulars

expense on:-
Debt secudties
Borowings (other than d€bt securitios)

lnterest expense on l€ase liability

Bad dobls witten off

ended
31

On Finahcial
instruments
measured at

On Financial
instJumenls
heasurcd at

Fo.lhe
ended

Amorlised

Forlhe yea.i
ehded Marchi

31,2021 -
Restatedl

:

Financlal:
liabilities:

On

Forthe yeari
ended Marchl

31,2021 -:

Restated:

10,309.53
3,264.97

measured at
Amorlised cost

1,497.24 i

13,571.68

9,346.60
2,55'1.56

176.24

Olher borrowing costs
othea borowing cost

,Tolal

Note 28: lmpaiment on financial ihstrumehts

15,341.70

The belowtable show impairment loss on linancial instrumenls chargo to statement of protit and loss based on category of financial inslrumenl.

293.24

1,473.96

Forthe

Padiculars

, Loans
Noh Fund Based Exposure
secudty Deposits

14,725.46
4.92

'Total 14,730.38

March 3,l, 202 1 - Rs. 1,629.95 lakhs) against curent year and previous yeaF'witten off amounls.

The table below shows the ECL charges oh finahcial inst.uments foathe year recorded in tho profit ahd loss based on evaluation slage:

Stage Simplified: Sbge

2,238.82 5,189.80
:

(4,694.99):

Padiculars

..apPloach:

0,54s.67):

i

(1,s45.67)l

-l
-i

5,882.95
4,385.91
4,456.62:Pdncipal loss on setllement

r Sub " Total

iNon Fund Based Exposure
iSecu.ity d€posits

5,'189.80

5,189.80

'14,725.4A

4.92

sub - Tohl

Total impaiment loss 14,730.40 14,734.221
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to flnanclal statements for the year ended March 31,2022
(l ln Lakhs)

Note 32: lncome Tax

The components of income tax expense for the year ended Marcn31,2022 and March3'1,2O2'l arc:

; Particulars

: Current tax
I Defened tax charge / (credit) relating to origination and reversal of temporary ditferences

:Total tax charge | 11,232.05l,

:

For the year,
ended March

31,2022

223.15
('t,455.20)

Forthe yeari
ended Marchi

31,2022

For the
ended March

31,2021
Restated

(5,177.46)

(1,303.06)

7't.o1 (2.84)

(1,232051: (1,412.021

75.42 :

4,521.55 :

47.68:
21.19 |

238.04 i

i

473.4A I

5,928.81

893.48
62.88
51.11

3,097.53
100.29

7.98
223.73

87.06

4,524.06

4,524.06

oct

For lhe Forlhe
ended ended

31, 31,

(405.83)
0,92

24.31

1,424.O2

'11.05

't4.31

3A6.42

't,455.20

For the year:
ended March:

31,202',t .:

Restated:

-:
(1 ,412.O2',) |

qat2.oz:l:

(5,599.10)

(1,409.18)

Reconclliation ofthe total tax charge:

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been charged at lndia
corporate tax rate. A reconciliation between the tax expense and the a@unting profit multiplied by lndia's domestic tax rate for the years

ended March 31, 2022 andMarc;/':'3'1,2021 is, as follows:

Particulars

,Accounting profit before tax

At lndia's statutory income tax rate of 25.168% (for the year ended March 31 , 2021: 25.168%)

Effects of:
Creation of Defered Tax on account of Other lnd AS adjustments of the previous period

,Adjustment in respect of current income tax of prior years

: Defered tax charge / (credit) relating to change in tax rates

lncome tax expense reported in the statement of profit & Loss

Deferred Tax
The following table shows deferred tax recorded in the balan@ sheet and changes re@rded in the lncome tax expense:

lncome
Statement

lncome
Statement

:

: Particulare

Brought FoMard Loss
Depreciation, amortisation and impairment
Lease Adjustments
lmpairment allowane for linancial assets
Derivative instruments in Cash flow hedge relationship
Gratuity
ESOP Expenses

,Other temporary differences includes defered ta on unamortised costs on Bonowings and
net income on Loan, defered tax on Allowable / disallowable expenses under lncome

Brought FoMard Loss
Depreciation, amortisation and impairment
Lease Adjustments
lmpairment allowan€ for tinancial assets
Derivative instruments in Cash flow hedge relationship
Gratuity

!ESOP Expenses

:Other temporary differences includes deferred ta on unamortised @sts on Bonowings and
unamortised net income on Loan, deferred til on Allowable / disallowable expenses under lncome
Td etc.

:

'Total

Net Amount

(52.61)l
2.16

(50.45)i

:Particulars Forthe
ended

ocr

Forthe year
ended March

31,2021 -
Restated

31,2021

4.92
(30.01)
982.23

6.54
124.59

0.13
1.44

1,412.02

D
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(t in Lakhs)

Note 33: Earnings per share

Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of Company by the weighted
average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by dividing the net profit attributable to equity holders of Company (after adjusting for dividend on the convertible
preference shares) by the weighted average number of ordinary shares outstanding during the year plus the weighted average number of
ordinary shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.

Particulars
For the year For the year,

ended March 31.1ended March 31,
2022' 2021 - Restated

(3,945.41), (4,187.08)
(0146) (0 46)

(3,e45.87) (4,187.54)

Net profit / (loss) attributable to ordinary equity holders of the parent
Less: Dividend to Preference Shareholders
Profit / (loss) available for equity shareholders (A)

Weighted average number of ordinary shares for basic earnings per share (B)
Weighted average number of ordinary shares for dilutive earnings per share (C )

Weighted average number of equity shares outstanding during the year
Weighted average number of Compulsory Cumulative Convertible Preference Shares (CCPS)
Weighted average number of Compulsory Convertible Debentures (CCD)
Dilutive impact of weighted average number of ESOP

Face value of per share

Earnings per share
Basic earnings per share (Rs.) [A / B]
Diluted earnings per share (Rs,) [A / C] (Refer Note 1)

7,24,77,942
7,46,8',1,492

1,80,00,600
4,56,44,009

88,33,333
22,03,550

6,36,44,609
6,56,68,292

j

1,80,00,600 ,

4,56,44,009

20,23,683

000.0.00

(5.44\ (6.58)
(5.44)' (6.58)

Notes:
1. Since diluted EPS are anti-dilutive hence, the disclosure is restricted to basic EPS.
2. Weighted average shares mentioned above are numbers.
3. As per lnd AS 33, Para 23 " Ordinary shares that wlll be issued upon the conversion of a mandatorily convertible instrument are included in
the calculation of basic earnings per share from the date the contract is entered into". Consequently CCPS and CCD have been included in the
computation of Basic EPS.
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NEOGROWTH CREOIT PRIVATE LIMITED
Notes to financial statements for the year ende d March 3'l, 2022
(t in Lakhs)

Note 34: Employee Stock Option Scheme (ESOS)

ESOP Scheme 2018

The Employee Stock Options Scheme (ESOP Scheme) 2018 was approved by the shareholders at their Extra Ordinary General Meeting held on March 21, 2018. The
Scheme has been formulated in accordance with the provisions of the Companies Act, 2013, as amended read with applicable provisions ofthe Companies Rules, 2014. The
Company has granted stock options to the eligible employees as per ESOP scheme 2018. All the options are exercisable on liquidity event or lnitial Public Offer (lPO),
whichever is earlier. The Employee Stock Option Scheme 2018 is being administered and monitored by the Nomination and Remuneration Committee of the Company set
up by the Board. The Company is authorised to issue 27,99,589 (Twenty Seven Lakhs Ninety Nine Thousand Five Hundred and Eighty Nine) number of equity shares of the
Company having face value of Rs. 10 per share, under the ESOP Scheme 2018 to the eligible employees upon meeting of such vesting criteria as may be fixed or
determined by the Board.

ESOP Scheme 2017

No further options were granled during the year under this scheme. All the options are exercisable on liquidity event or lnitial Public Offer (lPO), whichever is earlier. The
Board at its meeting held on March 21 , 201 I approved for short closing the ESOP 201 7 and approved revised ESOP 20 1 8 scheme.

Forthe year ended March 31, 2022following Employee Stock Option Plans (ESOPS) were in existence. The relevant details ofthe schemes and the grants are as below

,oetiiri or emptoyee Stock Option Schemes
Date of Shareholdefs approval of plan
Date of grant
Number of options granted

Method of settlement
Vesting Period
Details of vesting condition
Exercise Price

Details of Vesting

Vesting period from the grant date *

Completion of 1 year
Completion of 2 year
Completion of 3 year
Completion of 4 year
Completion of 5 year

Details of activity under each plan
Pa rticu la rs

Outstanding as at April 1, 2020
Granted during the year

Outstanding as at March 31, 2021

Outstanding as at April 1, 202 1

Granted during the year
Forfeited during the year

OuBtanding as at March 3'1, 2022
Vested and exercisable as at March 31, 2022
Weighted average remaining @ntractual life (in years)

:
rParticulars

:

: Risk-free interest rate
tExpected life of options (years)
Expected volatility (%)
Dividend vield

i Exercise price

ESOP 2018

March 21,2oi8
Various dates

2 t,63,884
Equity

5 years
Continued service

Rs.

ESOP 2017

November 30, 2017
Various dates

4,21,OOO

Equity
5 years

Continued service
159.47 .... :. Rs, 10 to Rs. 113.17

ESOP 2018

20.oovo
20.00o/o

20.OlYo:
20.oo%
ZQ.O1Yo,

ESOP 20t7
20.000k.
20.ooo/..

20.oovo:

There were no cancellations or modifications to the schemes in March 3l , 2022, March 31 , 2O2'l

* The SAR'S already granted to continuing employees as on March 31, 2018 is replaced by the Employee Stock Options under the ESOP 2017 scheme at the Special
resolution passed by lhe members on November 30, 2U7 .fhe vesting schedule of each employee under ESOP scheme is aligned to the vesting schedule as per the original
SAR scheme except the first vesting shall happen only after completion of 1 2 months from the date of the grant of option under ESOP scheme 201 7.

ESOF 20lS

20.ooo/o

20.ooo/.

:

60.81 '

00/o

159.47
159.47

2017 
:

Weighted Avg. ,

Exercise Price ,

60.81

No. of Options

'16,53,384

30,000
1 6,83,384

16,83,384
2,50,000

(1,1 9,500)
1 8,1 3,884

9,43,130
2

Weighted Avg.
Exercise Price

't59.47
't59.47

159.47
159.47
159.47
159.47

3,97,200

3,97,200

3.82o/o lo 5.35'lo
5 years
38.'t3%

Qo/o

159.47
159.47

For the year
ended March 31,

2022

2021 - Restated

+.qqY" to s.ilw)
5 years:
24.O8%:

3,91,200
3,97

The value of the underlying shares has been delermined by an independent valuer. The following assumptions were used for calculation of fair value of grants in accordance
with Black Scholes model, for options granted during the financial year:

,200 60.81

For the year: For the year
ended March 31, ended March 31,

2022:

tWeighted average share price (Rs.)

The risk free interest rates are determined based on the Government bond yields with maturity equal to the expected term of the option. Volatility calculation is based on

historical stock prices of comparable companies using standard deviation of change in stock price. The historical period is taken into account to match the expected life of
the option.

The expense recognised for emplo--yee services received during the year is shown in the following table:

, Particulars
For the year

ended March 31,
2021 - Restated

159.04Expense arising from equity-settled share based payment transactions
Expense arising from cash-settled share based payment transactions
Total expense arising from share based payment transactions

,o
L
ti)

o

\o

+

56.85

56.85 1 59.04



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2022
(t in Lakhs)

Note 35: Retirement benefit plan

Defined Contribution Plan

The Company makes Provident Fund and Employee State lnsurance Scheme contributions which are defined contribution plans, for qualifying employees. Under
the Schemes, the Company is required to contribute a specifled percentage of the payroll costs to fund the benefits. The Company recognized Rs. 154.68 lakhs
(for the year ended March 31 , 2021: Rs. 150.34 lakhs) for Provident Fund contributions (including ad min charges) and Rs. 0.1 0 lakhs (for the year ended March
31,2021: Rs. 0.22 lakhs) for Employee State lnsurance Scheme contributions in the Statement of Profit and Loss. The contributions payable to these plans by the
Company are at rates specified in the rules ofthe Schemes.

Defined Benefit Plan

The Company has defined benefit gratuity plan and is governed by the Payment of Gratuity Act, 1972. Under the Gratuity Act, an employee who has completed
flve years of service is entitled to specific benefits. The level of benefits provided depends on the member's length of service, managerial grade and salary at
retirement age. Gratuity expense has been disclosed separately in Note 29. .

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded status and amounts
recognized in the balance sheet for the gratuity plan.

Statement of Profit and Loss

(1) Net employee benefit expense recognised in the employee cost

rParticulars

Current service cost
lnterest expense

:lnterest income

lTotal Expenses recognised in Statement of profit and loss

iRemeasurement (or Actuarial) (gain) / loss arising from:
i-change in demographic assumptions
,-change in frnancial assumptions
-experience variance (i.e. Actual experience vs assumptions)
-others
Return on plan assets excluding interest income

iTotal Expenses recognised in other comprehensive income

Balance Sheet

(2) Reconciliation of present value of the obligation and the fair value of plan assets:

: Defined benefit obligation
, Fair value of plan assets
Assev(liability) recognized in the balance sheet

(3) Changes in the present value ofthe defined benefit obilgation are as follows

Particulars

:

, Opening deiined benefit obligation
Transfer in/Out
lnterest cost
Current service cost
Benefits paid

: Past Service Cost
Remeasurement (or Actuarial) (gain) i loss arising from:

-change in demographic assumptions
-change in financial assumptions

-experience variance (i.e. Actual experience vs assumptions)

Closing defined benefit obligation

Less: Amount paid by Fund but yet to be paid to employee

Net Closing defined benefit obligation

., Fortheyearended"'ffiI;i:;;;: r".;.*iTl;
:

47.45
8.1 1

(6.72)

48.55
7.06

(5.34)

:

:

:

:

I
I

I

!

48.84

As at;
March 31,2022-:

221.05
136.92
(84.1 8)

50.27

(7.87)
9.50

5.71

As at
March3l,2021 -

Restated

084.

(7.24)
(2.33)
16.03

2.12

8s8

Particulars

184.45
152.74
(31.71

:

).

As atj
As at,

March 3'l',2022:

:

184.45 ,

March 31,2021 -,

Restated

.22

.068.1 1

47.45
(25.37)

(7.24)
(2.33)

16.03

221.09

(7.87)
9.50

184.45

7

4.01
48.55

(1

184.45221 .09



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(t in Lakhs)

Note 35: Retirement benefit plan

Note:
Amount of Rs. Nil (as of March 31, 2021: Nil) has been released by LIC to the company w,r.t, gratuity payment to a left employee, lvhile the same has not yet been
received by the employee.

(4) Changes in the fair value of plan assets are as follows:

As
Asa

Particulars March 31,
March31,2021

Restater

(5) The principal assumptions used in determining gratuity obligations forthe Company's plans are shown below:

:Opening fair value of plan assets
.Transfer iniout
,lnterest income

iParticulars

Discount rate
rSalary growth rate
tAttrition rate

Customer Acquisition Manager ('CAMS)

Other than CAMS

Mortality rate

(6) lnvestments quoted in active markets:

Particulars

Funds managed by the issuer

Total

(7) Expected payment for future years

r Within the next 12 months (next annual reporting period)
, Between 2 and 5 years

: Between 6 and 10 years
, Beyond 10 years

Total expected payments

lOoo/o of IALM 2012.: 100% of IALM 201

14 14

152.74

6.72
4.95

(2s.37)

136.92

As at
March 31,2022

4.7 5o/o

6.00%

58o/o

41%

5.34
58.64

(14.01)
(4.08)

152.74

106.85

March 31, 2021
Restat€

4.40%
6.00%

7Oo/o

35%

I

March 31

As al
Match 31,2022

As atl
,2022i

I
I

1000/.1
j

r0o%l

As at
March 31, 2021 -

Restated

100%

iooxl
i

March
As atl

31,202'l -1

Restatedi

l
55.60 l

116.48 l

35.09 :

5.94
L

81.03
142.30
24.77

2.30

250.40 213.11 L

The Company expects to contribute Rs. 120.72lakhs to the fund in the next financial year

The weighted average duration ofthe defined benefit obligation as at March 31,2022 is 2 years (as at March 31,2021 : 3 years).

The fund is administered by Life lnsurance Corporation of lndia ("LlC"). The overall expected rate of return on assets is determined based on the market prices
prevailing on that date, applicable to the period overwhich the obligation is to be settled.

The salary growth rate indicated above is the Company's best estimate of an increase in salary of the employees in future years, determined considering the
general trend in inflation, seniority, promotions, past experience and other relevant factors such as demand and supply in employment market, etc.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 3'|,,2022
(t in Lakhs)

Note 35: Retirement benefit plan
The principal assumptions used in determining leave encashment obligations for the Company's plans are showr below:

As at
As at

rticulars March 31,2022
March3'!,2021 -

Restated

i

iPa

Discount rate

Salary grovvth rate

Normal retirement age

Mortality Rate

Attrition rate

Customer Acquisition Manager (CAMS)

Defined Benefit Obligation (Base)

DiscountRateC/+1%)
(% change compared to base due to sensitivily)

Salary Growth Rate C / + 1%)
(% change compared to base due to sensitivity)

Attrition Rate (- I + 50% of attrition rates)
, (% change compared to base due to sensitivity)

Mortality Rate (- / + 10% of mortality rates)
(% change compared to base due to sensitivity)

4.75%

6.00%

58 years

100o/o of IALM 2012
14

4.40%

6.00%

58 years

1OO%of IALM2012.
14

Other than CAMS

The discount rate indicated above reflects the estimated timing and currency of benefit payments. lt is based on the yields / rates available on applicable bonds as
on the current valuation date.

The salary growth rate indicated above is the Company's best estimate of an increase in salary of the employees in future years, determined considering the
general trend in inflation, seniority, promotions, past experience and other relevant factors such as demand and supply in employment market, etc.

Asset Liability Matching Strategies

The Company has purchased insurance policy, which is basically a year-on-year cash accumulation plan in which the interest rate is declared on yearly basis and
is guaranteed for a period of one year. The insurance Company, as part of the policy rules, makes payment of all gratuity outgoes happening during the year
(subject to sufficiency of funds under the policy). The policy, thus, mitigates the liquidity risk. However, being a cash accumulation plan, the duration of assets is
shorter compared to the duration of liabilities. Thus, the Company is exposed to movement in interest rate (in particular, the significant fall in interest rates, lvhich
should result in a increase in liability without corresponding increase in the asset).

Sensitivity Analysis

Significant actuarial assumptions for the determination of the defined benefit obligalion are discount rate, expected salary increase and mortality. The sensitivity
analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all
other assumptions constant. The results of sensitivity analysis is given below:

As
As at

Particulars
March 31,

March 31, 2021 -

221.09

Restated

184.45

58%

41%

As at
March 31,2022

Decrease I

226.80
2.6o0/o

215.97
-2.300k

265.48
20.10%

221.07
0.00%

70%

350k

lncrease

215.65
-2.50%

226.36
2.40o/o

191.45
-13.40%

221.11
O.OOo/o,

Particulars
As at

March 31,2021 - Restated
Decrease I lncrease

i

190.46 l

3.30%,

;

17s.eo i

-3.00o/o

237.58
28.800/.

184.42
0.00o/o

178.77
-3.10%

190.17
3.1OVo

150.93
-18.20%

84.47
0.00%



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(t in Lakhs)

Note 36: Maturity analysis of asseG and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. With regard to loans and
advances to customers, the Company uses the same basis of expected repayment behaviour as used for estimating the ElR. lssued debt reflect the contractual
coupon amortisations.

As at March 31,2022 As at March 31,2021 - Restated
lParticulars

Within 12

months
Within 12 months After 12 months After 12 months Tota

Assets

Financial assets
Cash and cash equivalents
Bank Balance other than above
Derivative fi nancial instruments
Trade receivables
Loans
lnvestments

'Other financial assets

Non-financial Assets
Deferred tax assets (net)
Property, plant and equipment
Right-of-use assets

i Other intangible assets
Other non financial assets

,Total assets

Liabilities
Financial Liabilities
Trade payables
total outstanding dues of micro enterprises and
small enterprises

total outstanding dues of creditors other than
micro enterprises and small enterprises

Derivative fi nancial liabilities
Debt Securities
Borrowings (other than debt securities)
Other Financial liabilities

, Non-financial Liabilities
:Provisions
:Other non-fi nancial liabilities

Total Liabilities

9,042.37
4,842.05

227.72
90,282.71

o.zo
45,798.49
41,237.15

1,812.66

523.47
262.21

90,668 24 

:

15,186.74 :

595.26
76.88

47,689.06

2,187.29

5,928.81

33,499.45
8,842.44
1,683.66

285.25

5,453.22
25,807.81

0.01
79,726.24
8,255.93

Jtt.oz

41,040.41

1,636.51

4.524.06
172.13

2,636.40
46.25

Jb3. J /

61 ,1 39.1 4
20,068.73

3.027.87

84,490.44

5,453.22
25.807.81

0.01 i

1,20,766.65
8,255.93
1 .954.1 3

805.83
230.09

1,36,581.81

704.35

0.00 4,524.06
0.01 147.23 172.13

2,080.21 2,636.39
60.40 46.25

613.96

1,05,854.98 59,399.13 1,65,254.12 1,20,174.78 50,421.13 1,70,595.91

10.76 10.76

1,017 .24 1,017 .24 1,161.58

979.33oo633.77755.

5,928.81
147.24

2,080.21
60.40

1,389.76

6.26
79,297.94
50,079.59

3,496.32

80a.72
262.21

0.00
0.00

-0.01

6

26.

58

65
98
rc
95

26.65
27,703.84
21,217.00

1,201.08

551 .1 3

230.09

88,842.

4,228.
,28541

70254.

44,310.80 1,34,979.04 52,091.37
-j

15,088.33 i 30,275.O7 68,083.41 (34,069.31) 34,0',t4.1

Note:
1. The Company considers PuUCall option dates for the purpose of reporting maturity pattern of Bonowings including debt securities.

2. ln the preparation of the above disclosure, certain assumption have been considered by the management which have been relied upon by the auditors.

3, The Maturity Profile in respect of loans given has been prepared based on the contractual cash inflows from the loans disbursed agreed with customers as the
company expects the behaviour to be similar.

[,ltlrnbaj

+



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 21,2022
(t in Lakhs)

Note 37: Change in liabilities arising from financing activities

Changes in liabilities arising from financing activities

Particulars

Debt Securities
Borrowings other than debt securities

Particulars

Debt Securities
Borrowings other than debt securities

i" "'*- -'"* -
Total

*Others lncludes amortised cost impact and incremental interest liability at the year end

(1e0.55)
121.46

*Others

419.36
10.26

79,297.94
50,079.59

As
March 31,2021 -',

Restatedl

88,842.98
41,285.74

As at
March 31,2021 -

Restated
Cash Flows (net) Exchange

difference
*Others As at 31 March

88,842.98
41,285.74

(e,354.4e)
8,259.51 412.88

Total 1,30,129.72 (1,094.98) 412.88 (6s.09) 1,29,377.53

As at
April 1,2020

Cash Flows (net) Exchange
difference

73,302.22
34,317.77 (576.e6)

15,121.41
7,534.66

1,07,619.99 22,656.07 (576.e6) 429.62 1,30,129.72



NEOGROWTH CREDIT PRIVATE LIMTTED
Notes to financial statements for the year ended March g1,2OZz
(t in Lakhs)

Note 38: Contingent liabilities, commitments

(A) Contingent Liability

Contingent Liability

(B) Commitments

Gommitments related to loans sanctioned but undrawn
Paylater Open Limits (refer Note 19)

Other Gommitments
Capital commitments

Particulars As at 31 March
2022

As at
March 31,2021-

Restated

Total

Particulars As at 3{ March
2022

As at
March 31,2021-

Restated

1,465.74

0.35

827.14

7.48

Total 1,466.09 834.62

Mumbai



NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2022
(< in takhs)

Note 39: Details of transactions with struck off company / under process of strike off

Name of struck off Company/under process of strike of transactions with

Concrete

Mentor

Company/under
off

Lrd 69,47,1 56
istics Solution Pvt. Ltd

Kaffee

45,42,197 Un related party, Customers

Boudoir Lounge Private Limited

23,97,082

Sanka lndia Pvt Ltd

Un related party, Customers
Bakery And Restaurant Pvt Ltd Loans and Advances

Research Labs Private Limited

22.43.794 Un related Dartv. Customers

Private Limited

White Feathers Hospitality Pvt. Ltd.

Day Restaurant lndia Private Limited

Fashions Pvt. Lld.

Un related party, Customers
nts Pvt Ltd

Tamarai Hotels Private Limited

19,78,25'l

Loans and Advances

Loans and Advances

Benze Vacations Club - Hyderabad

Loans and Advances

Loans and Advances

23 Chefs Private Limited

Loans and Advances

City Fresh Relail Pvt Ltd

Grandway lnnovations lndia Pvt Lld

17,43,825

Loans and Advances

Brg Sales Pvt Ltd

16,O2,O75 Un related party, Customers

Loans and Advances

As at 31 March
2022

15.01,666

Loans and Advances

13,74,823

Sukhsagar Textiles Pvt Ltd

't3,47.332

lvleenu Gems Private Limited

Sinhas Home Pvt Ltd

12,79,216

Loans and Advances

Dalchini (Opc) Private Limited

't 1,64,176

Loans and Advances

Loans and Advances

1'1,45,6'10

1 1,15,829

The Elbo Room

Loans and Advances

Relationship with the struck off
Company, if any, to be disclosed

Loans and Advances

8.74.575

Loans and Advances

Solutions Pvt

The Elbo Room - Chq

Loans and Advances Un related party, Customers

Loans and Advances

8.04.992

lWe Hotels Private Limited

Loans and Advances

21,76,768

Un related Darty. Customers

Un related partv. Customers

Loans and Advances

Loans and Advances

Prateek lntimate Products Pvt Ltd- Parallel

7,29360

20.54.'t66

6,99,1 88

Loans and Advances

Brydan Foods Pvt Ltd Loans and Advances

Services Private

un related oartv. Customers

6,61 ,570

Loans and Advances

Rage Fitness & Adventure Private Limited

Un related Dartv. Customers
Air Travels Private

19,12,830

Loans and Advances 6,15, 161

Loans and Advances

Jarota Enterprises Private Limited

Enchanting Destination Tours Pvt Ltd

18,68,930

Loans and Advances 5,91,597

Loans and Advances

Un related party, Customers

Niche Events And Promotions Pvt Lld

5,64,838

18,34,719

5.00.261

Loans and Advances

Un related oartv. Customers

Loans and Advances 4,90,000

I 8,25,383

Limited 4.65,372

Un related party, Customers

Un related Dartv. Customers

Loans and AdvancesN4/S Aditya lnkiet Technolosies Pvt Ltd 4,39,582

Loans and Advances

Loans and Advances

4,12,O55

Un related party, Customers

Loans and Advances

Avisons Works Private Limited

3.87.388 Un related Dartv. Customers
Loans and Advances

Un related Dartv. Customers

2,75,70'l

Maa Bhook Lagi Food Seruires Private Limited

2,50,542

Loans and Advances

Loans and Advances

Un related party, Customers

Loans and Advances

2,04,749
Pan Club Hotel Pvt Ltd

Un related Dartv, Customers

1,93,231

Loans and Advances

Un related party, Customers

Sagayam Hospitalities Pvt Ltd

Loans and Advances 1,68,518

't3,43,462

Loans and Advances

Un related parlv. Customers

Pawanputra Oil Technologies Private Limited

Loans and Advances 1 ,40,633

Un related parlv. Customers

)avruksh Hotels Pvt Ltd 1,29,436

Srl Fitness Private Limited

Un related partv, Customers

1.21.847

Loans and Advances

Bq Automobiles Private Limited 1,07,056

Un related party, Customers

Cellcom Computers Solutions Private Limited

Private Limited

38.850

5,Lr,87,927

Un related Dartv. Customers

Golden Gate Residency Hotels Opc Pvt Ltd

Loans and Advances

Un related parly, Customers

10,73,892

Loans and Advances

Un related partv, Customers

Sevenoaks Engineering Private Limited

9,52,37'l

Un related Dartv. Customers

Pure Proteen Pvt. Ltd.

Loans and Advances

Un related party, Customers

8,19,278

Un related Dartv. Customers

Sarika Craft Bazaar Private Limited

Loans and Advances

P!/t Ltd-

Un related party, Customers

Loans and Advances

7.84.300

Un related party, Customers

Un related oartv. Customers

7,68,143

Total

Loans and Advances

7.41.344

Un related oartv, Customers

*!q!e!! Out of outstandinB principal balance of Rs 6,17,87,927/-, 50 loans amounting to Rs.5,53,77,250/- has been write off loan and advances

Un related Dartv. Customers

as at 31st March 2022.

6.76.597

Un related Darlv. Customers

Loans and Advances

Un related party, Customers

6.31,050

Loans and Advances

Un related Dartv. Customers

6,03,026

Loans and Advances

Un related partv, Customers

Loans and Advances

Loans and Advances

Un related party, Customers

Un related partv. Customers

Loans and Advances

Un related partv. Customers

Loans and Advances

Un related oartv. Customers

Loans and Advances

Un related party, Customers

Loans and Advances

3,06,464

Loans and Advances

Un related party, Customers

Un related parlv. Customers

2,40,853

Un related party, Customers

Un related Dartv. Customers

1.76.011

Un related party, Customers

Un related Dartv. Customers

1,48,800

Un related party, Customers

Un related party, Customers

Un related Darlv. Customers

Un related party, Customers

Un related party, Customers

Un related Dartv. Customers

ted;lo

Murnbai

t

Un related Dartv. Customers

Un related party, Customers



NEOGROWTH CREDIT PRIVATE UMITED
Notes to financial statements for the year ended March31,2022
(? in Lakhs)

Note 40: Related party disclosures

(A) List of Related Parties with whom Company had transaction

Enterprise where Key Managerial Personnel has significant influence or control
Dilta Seruices LLP
KFO Enterprises LLP

Key Managerial PeFonnel
lvlr. Piyush Kumar Khaitan
lvlr. Arun Nayyar
lvlr. B Ravi Kumar

' Mr. Deepak Goswami
[/r. lvluthiah Ganapatty
Ms. Tanushri YeMle

Directors
l\rr. Dhruv Kumar Khaitan
Ms. Bindu Ananth
Mr. Mahesh Krishnamurthy
l\4r. Ganesh Rengaswmy
1,4r. Prashasta Seth (upto January 1,2021)
lvlr. iilicheal Femandes
Mr. Pranav Kumar
i.4r Amit Mehta (from Febtuary 12,2021)

lvlanaging Director
Whole Time Director & Chief Executive Offier (CEO)
Chief Financial Ofiicer (CFO) & Company Secretary (CS) (till June 10, 2021)
Chief Financial Ofticet (CFO) (from June 11, 2021)
Company Secretary (CS) (from Od.ober 01, 2021 to February 18,, 2022)
Company Secretary (CS) (trcm February 19, 2022)

Chairman
lndependent Director
Director
Director
Director
Director
Director
Additional Director

(B) Related Party transactiore during the year:

Enterprise where Key Managerial
PeFonnel has signifimnt influence

or control

For the
For the year

ended / as
ended / as at

March 31, 2021
Match31,2022.

11.27

Key Management Personnel / Managing
Director

Forthe year: Forthe year ended / as:
ended, as at at March 31, 2021 -

March31,2122 Restated

Directore
Relatires of Key Management

PeFonnel , Directore

Particulac

TransactioG

For infrastructure maintenance charges
recovered

Managerial Remuneration

lnterest Expense

Professional fees

Remuneration

Balances

Deposit for accommodation

Compulsorily Converted Debentures (CCD)

lnteresl accrued on CCD

Forthe
ended / as

March 31,

a.2a

47.06 47.30

347.57

23.O7

czv-Jd

330.00

16.83

23.O7

24.OO 24.0O

330.00

'16.83

Note:
a) Related parties have been identified on the basis of the declaration received by the management and other records available.

and hene are not included above.

apply to non-related parties.

For lhe yearl
ended ,/ as at

March31,2022
i

March 31, 2021

ended / as
For the

March 31, 2021
ended / as
For the

A/luntbai

*



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(t in Lakhs)

Note 41: Capital

Capital Management

The primary objectives of the Company's capital management policy are to ensure that the Company
complies with externally imposed capital requirements and maintains strong credit ratings and
healthy capital ratios in order to support its business and to maximise shareholder value.

The Company manages its capital structure and makes adjustments to it according to changes in

economic conditions and the risk characteristics of its activities. ln order to maintain or adjust the
capital structure, the Company may adjust the amount of dividend payment to shareholders, return
capital to shareholders or issue capital securities. No changes have been made to the objectives,
policies and processes from the previous years. However, they are under constant review by the
Board.

,Regulatory capital

IER lcapital

irteR ttcapital

:Totalcapital

Risk weighted as--sets

Tier ICRAR
IICRAR
l+ IICRAR

I
I

1

:

l

I

:

l

As at 31 March 2022
As at:

March 31,2021
Restated

28,662.72

30,421.40

1,40,694.03

20.37%
1.25%

21.62%

:

T 23,389.24

7,554.06

30,943.30

1,33,243.32

17.55o/o
5.670/o

23.22o/o

58.681,7

Regulatory capital consists of TIER I capital, which comprises share capital, share premium,
retained earnings including current year loss less accrued dividends.

As per RBI guidelines, the Company being a Non-Banking Finance Company has to maintain 15o/o of
capital adequacy ratio for NBFC business.

Note 42: Events after reporting date

There have been no events after the reporting date that require disclosure in these financial
statements.

\lrrmUa



NEOGROWTH CREDIT PRIVATE LIMITEO
Notes to tinancial statements for the year ended March 31, 2022
(t in Lakhs)

Note 43: Fair value reasurement

,13.'l Valuation P.inciple

based on a hiemrchy of valuation techniques

inslrumenls valued using models v'/tlere all signifi€nt inpuls are obseryable.

,13.2 Fair Value HieErchy of assets and liabilities

The following table shows an analysis of financial jnslrumenls recorded at fair value by level of lhe fair value hierarchy:

Match 31, 2022

Assets measured atfair value on a rccuring basis

Derivative financial inslrumenls
Curency SMps
Cross Curency lnterest Rale Swaps

Total derivative financial insiruments

Level-1 i Level.2

't97.56

Tota I i

i

LevelJi

. ..... !:u"13,

*r.
6.26 

:

:
6.26 :

197.56

595.26

595.26

Financial assets held fortrading
l\4utual funds

Total Financial assets held for trading

Total assets measured at fair value on a recurring basis I?5ll6
595.26Total financial as*ts measured at fair value

Liabilities reasured al fair value on a recurring basis

Derivative fi nancial instruments
Embedded Derivatives

Total derivaiive financial instrurents

Total financial liabilities reasured al fairvalue on a recurring basis

Total financial liabilities reasured at fair value

March 31. 2021 - Restated

: Assets reasured atfair value on a recurring basis

Financial assets held fortrading
Mutual funds

Total Financial assets held for trading

Total assets measured al fairvalue on a recurring basis

Total financial assets measured at fair value

Liabilities measured at fair value on a recurrinO basis

Derivative fi nancial instruments
Cunency Swaps
Cross Curency lnterest Rale Swaps

Total derivalive financial instruments

8159:sl 
l

9,2s9:el ,

Level-1:

6.26

6.26

6.26

8,255.93 :

8,255.93 :

Level-1 |

8,255.93

8,255.93

64.09 i

.... ...... 90.7-3 .:

26.65 :

zs.ss 
,

.26.65

90.73

Total
financial liabilities meisured alfair-Elue on a recurring basis

financial liabililies measured at falr value 26.65

There are no financial inslruments measured at fair value on non-recuring basis.

Investments in Mutual Fund are fair valued thrcugh Profit & Loss accounl. Derivative Financial lnstruments are fair valued thrcugh Other Comprehensive lncome.

Mumbai



NEOGROWTH CREDIT PRIVATE LIMITED
Notes (o financial stalements for ihe year ended l\4arch 31, 2022
(t in Lakhs)

No(e 43: Fair value measurement

43.3 Valuation techniques

Derivalive contracls

(implied yield curves).

whole).

Foreign exchange conlEcts

Mutual Funds

published by respective AMCS on a daily basis. The cost of ihe portfolio as at March 31, 2022 is Rs. Nil (As at Match 31,2021 - 8,249.59 lakhs)

i|3.4 Fair value of financial inslrumenls not measured at fair value

values of noh-financial assels

Fair Value
:March 31, 2022

Financial assets:
Cash and cash equivalents

r Bank balance other than above

Carrying Value

9,042.37
4,842.05

304.60
1 ,37 ,971 .77

2,891.65

1,55,052.44

At amodised cost
Al amorlised cost
At amoriised cost
At amorlised cost
At amorlised cost

Valuation
Level-1

11,274.46

Level-2

6,432.41
4,842.05

Level-2

2,200.00
25,807.81

LevelJ

304.60
1,37,971.77 :

289165:

1,41,168.02:

Tota I

1,55,052.44

I,O42.37
4,842.05

304.60
1 ,37 ,971 .77

2,891.65

TEde receivables
Loans
Olher Financial Assets

Off balance sheet ilems
Other @mmitments

,Total financial assets

I Financial liabilities:
Tmde payables

: Debl securities
Borowings (otherihan debl securities)
Olher Financial liabilities

Off balance sheet items
Other @mmilmenls

Other Financial Assets

financial assets

: Financial liabilities:
iTEde payables
: Debt securities
Borowings (other lhan debt securilies)

: Other Financial liabilities

Total financial liabilities

At amorlised cost
At amortised cosl
Al amorlised cosl
Al amorlised cost

1,028.00
79,297.94
50,079.5S

3,496.32

Al amodised cosl
At amortised cosl
At amortised cost
At amortised cost

'1,028.00

79,297.94
50,079.59

3,496.32

0.01
1,20,766.65

't,954.13

5,453.22
25,4O7.81

0.0'l
1,20,766.65

1,954.'13

'1,161.58

88,842.98
41,285.73
4,224.95

88,842.98
41,285.73
4,228.95

'1,33,901.85

'1,028.00

79,297.94
50,079.59

3,496.32

'1,33,90'1.85

Al amodised cost 1,465.74 )

Total off+alance sheet items 1,465-74 |

There are no lransfer of assists / liabilities between Level 1, Level 2 and Level 3 during the cufient year as well as previous year. - to confim this statement

31, 2021 - Restated Valuation
Level-1

,465.

,465.

74

74

1,33,901.85

1,465.74

'l,465.74

Tola I

I

i

Carrying Value i

j

i

s,lss.zz:
25,807.81:

0.01 i

1,20,766.65 j

1,954.13:

1,53,981.82:

l

1,161.58 l

88,842.98,
41,2A5.73:
4,228.95 |

1,35,519.24

i

azt iq l

827.14.

Fair Value

LevelJ

Financial assels:
Cash and @sh equivalents
Bank balance olher lhan above
Trade receivables
Loans

Al amorlised cosl
At amortised cost
At amortised cost
At amortised cost
At amorlised cost

3,253.22

3,253.22 28,007.8'l 'l,22,720.79 1,53,981.82

1,161.58

'1,35,519.24 1,35,5.19.24

At amortised cost 827.14

iTotal off-balance sheet items 827.'t4

43.5 Valuation methodologies of financial instrumenls not measured at fair value

liabililies and off-balance sheet iiem are a reasonable approximation of their fair value and hence their carrying values are deemed lo be fair values.

827

427.14

Munbai
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements forlhe yearended March 31, 2022
(t in Lakhs)

Note 44: Risk management

44.1 lntroduction and Risk Prcfile

44.'1.1 Risk management structure

wfiich is responsible for moniloring the overall risk pro@ss wilhin the Company.

managing porlfolio risk decisions and monitoring risk levels.

discuss lhe results of all assessments with the management and reports their findings and recommendations lo the Audit Commitlee of lhe Board.

44.1,2 Risk mitigation and risk culture

the Company uses derivatives to manage its inlerest rate and foreign exchange risk arising from the USD denominaled bofiowings

exchange movement) in line wilh the Board approved policies.

44,1.3 Risk measurement and reporting systems

risks e.9., natural disasters / events / pandemic situations etc., are eslimated by applying judgmental inferences to lead indicalors of portfolio behavior.

The Company's policy is to measure and monitor the overall risk, in relation to the aggregate risk exposure across all risk types and activilies.

designed to provide all lhe necessary information to interpret, assess and conclude on the risks of the Company.

Company continuously trains its employees to build awareness ofthe Company's risk appetite and support them in their roles and responsibilities to monilor risk.

44.2 cGdit Risk

amount of risk it is willing to accept on its Loan Porlfolio, and by monitoring exposures in relation to such limits.

The Company has established a credit quality review process to provide early identill€tion of possible changes in the creditworlhiness of counterparties.

The credil quality review pro@ss aims lo allowthe Company to assess the potential loss as a result of the risks to which it is exposed and take @rective aclions.

44.2.1 Derivative f inancial instruments
Credil risk a.ising from derivative financial instruments is, at any time, limited to lhose with positive fair values, as re@rded on lhe balance sheet.

high raled Banking Counterparty(ies) to ensure mitigation of counterparty qedit risk and settlement risk.

44.2.2 lmpaiment assessment

The Company's definition and assessment of defaull (Note 44.2.2.1).
-How the Company dellnes, @lculates, monitors and validates the Probability of Default (PD) and Loss Given Default (LGD) (Noles 44.2.2.2 lo 44.2.2.3)
-When the Company considers there has been a significanl increase in credit .isk (SICR) ofan exposure (Note 44.2.2.4)
-The details of the ECL calculations for Stage 1, Stage 2, Stage 3 and it's respective sub-stage assels

44.2.2.1 Definition of default

- All the facilities of a bonower from all the borrored a6ounts are lreated as Stage 3 wtten one of his facility becomes 90 days past due i.e. credit impaired.
- A covenant breach not Mived by the Company

44.2.2,2 PD estimation process

(Stage 3), a PD of 100% is applied.

loans, to eslimate lhe likely of Defaull

44.2.2.3 Loss Given Default (LGD) & Exposure at Default (EAD)

from the realization of any security This is @mpuled basis seasoned defaulted loans.

Exposure at Default (EAD) is considered as '100o/o of Oulstanding balance in respecl of loan receivables.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for ihe year ended March 3 1, 2022
(t in Lakhs)

Note 44: Risk management
44.2.2.4 significant incease in credit risk

to pay and accordingly applies a higher PD rate. An asset €n move in & oul of SICR calegory based upon whelher it has undergone SICR events lhat may include (and not be limited lo):

- When one of lhe facilities of a borrorer becomes 30 days past due
- Borrorers of a segment / induslry / geography under stress

44.3 Liquidity risk and funding management

Liquidity Risk is primarily monitored by a Board appointed Asset Liability Committee (ALCO) and is managed by the Company's treasury team under the guidance ofALCO.

2. Mapping of near to medium-term outflows on liabililies and expected inflows from assets, thereby performing a gap assessmenl for incremental fund raising
3. Periodic revies by ALCO relating to the liquidity posilion, plan of aclion for incremental fund raising and stress tests of the ALIVI position

inveslments in units of mutual funds (Liquid and/or Ovemight Schemes), Fixed Deposits with high rated scheduled Commercial Eanks and undrawn Bank lines.

44.3.'1. Liquidity ntios

Public Disclosure on Liquidity Risk (in accordance with RBI Circular - RBI/20'1 9-20/88 DOR.NBFC (PD) CC. No.102/03.10.00'U2019-20), as on lrarch 31 ,2022 as below.

a. Funding ConcentBtion based on significant counterparty

'Particula6

Number of significant counter farties

'Amounl

i Percenlage offunding total borowings

As at March
3'l,2022

1,25,205.33:

96.7ao/o:

b. Top 10 borowings (by counterparty)

Particula6 As at March:
31,2022:

1,29,377.53:

99,034.58:

76.55V.:

c. Funding ConcentEtion by lnstrument #

As at Maroh
31. 2022 % of Total

Non-Convertible Debentures (NCD) 55.90%

d. Stock Ratios

.''
iTolal Boffowings

Top 10 Bonowings

_Top 
10 as a percentage of total borrowings

72,315.93

ico..uili"r p"pui - 
"s 

a perc;ntage oltotat tiauitities i
Commercial Paper - as a percentage of total assets

NCD (original maturity < lyear) - as a percentage of total public funds

: NcD (original maturity < lyear) - as a percentage of total liabililies '
, NCD (original maturity < lyear) - as a percentage of tolal assels

: Olher Short Term Debt - as a percenlage of total public funds

:Other Short Term Debl - as a percenlage of total liabililies *

Other Short Term Debl - as a percentage oflolal assels

'Total Liabililies does not include Total Equity.

NA

Nil

Nit

NA

Nit

Nit

NA

16.550/o

'13.520/0

o
L

drt

Murnbai
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NEOGROWTH CREDIT PRIVATE LIMITEO
Notes to financlal statements for the year ended March 31, 2022
(t in Lakhs)

Note 44: Risk management

€. lnstitutional set-up for liquidity risk management

The Liquidity Risk l,lanagemenl Policy oflhe Company is approved by the Eoard of Directors of lhe Company.

Executive Officer, Chief Financial officer, senior Vice President - Treasury.

44.3.2, Analysis offinancial assets and liabilities by remaining contEctual maturities

The table below summarises the maturity profile ofthe undiscounled cashflow of Debt Securities and Borowings (otherthan debt securities):

AS ef

ParticulaF March 31,
2021 -

: Pe.tatad
/Vithin 1 Year

Jver 1 year to 2 Years

Over 2 years to 3 Years

Over 3 years to 5 Years

Over 5 years

1 Year

Over 1 years to 3 Years

Over 3 years to

,Above 5 Years

: TOTAL

97,122.O0 59,597.31

28,552.13 61,878.86

13,'t41.89 23.11? !!
1,789.50 5,759.41

The table below summarises the maturity profile of the undiscounted cashflow of Tnde Payable and Other Financial Liabilitiesi

Notes:
'1. The company considers PuUCall option dates for the purpose of reporting maturity pattem of Borrowings including debt securities.

As at 3l March 2022 
N"r"r, rr, lizlt- n""t"t"a :

Other:
Tnde Tmdei

Payablei
Financial:
Llabllitles:

Other
Financial

Liabilities

2,056.12

1,510.39

1,201.04

'1,828.O8

890 16

309.63

407.68

1,465.74

161.58

88.10

4,062.29 1,161.5E: 4,22E.9'l I

For issued llnancial guarantee contracts, the maximum amount oflhe guarantee is allocated to the earliest period in which the guarantee could be €lled.

Carrying Value on demand Less than Over 3, Particula6 Over 3:

months &i months &: upto 3
upto 6r upto 1 year:

monthsi :

& upto
Totali

1,!9.5,14..:
1,{q9,74 i

i Other undram commitments to lend
Total commitments

827.'t4 827.14
827.14

o

it

Mumbai r

t



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements forthe year end€d March 31, 2022
(? in Lakhs)

Note 44: Risk management

44.4 Market Risk

reflecls the interdependency between risk variables. Nortrading positions are managed and monitored using olher sensitivity analyses.

44.4.1 Total market risk exposuc

As at 31 March 2022 As at March 31, 2021 - Restated
j Primary Risk

Non-tmdedt sensitivity

n*i

ParticulaF

Traded
Non-tEded

risk
Carrying:
amount:

Traded

Assets

Cash and €sh

Other bank balances

Lo,ans

Financial investments at FVTPL

.... .. 

o"''u"t'uu n:"n"'al instruments

Trade receivables

9,042.37 5153.22

4,842.05 25,807 .81

304.60 0.01

1,37,971.77 1,20,766.65

lmpact on:
equity:

(12.6e)

(25.38)

I,042.37

4,842.05

595.26

304.60

1,37,971.77

2,891.65

1,55,647.70

lnterest Rate

lnterest Rate

lnterest Rate /

88,842.98

.58161

26.65

595.26

595.26

6.26

6.26

2022

lmpact on
equity

18.02

36.03

(18.02)

(36.03)

13,524.22

(13,524.22',t

ilnterest Rate /
iEquity Price

rlnterest Rate

)

:lnterest Rate /
:Foreign
iExchange

:lnterest Rate

:lnterest Rate

'1,028.00:

'1,33,908.11:

lmpact

befoE

24.08

48.15

(24.08)

(48.15)

i Other Financial Assets

Total

44.4.1 Market risk non-tEding

44.4.1.1 lnteest Ete risk

Change in lnteest Rate

iarricJtae

2,891.65

1,55,052.44

8,255.93

'1,954.13

1,62,237.75

1,954.13

1,53,981.82

8,255.93

8,255.93

Liabilities

Derivative financial instruments

Trade payables

Debt securities

Borrowings (other than debl securities)

otherfinancial liabilities

Tolal

79,297.94

50,079.59

3,496.32

1,028.00

79,297.94

50,079.59

3,496.32

'1,33,901.E6

lnterest Rate /
Foreign
Exchange

.:
-:

26.65 :

4,228.95 :lnterest Rate

1,3s,51g.24

fixed rate borrowings, hence not exposed interest raie risk.

l

25 basis point doM

:50
:25

i50

basis point doM

basis point up

basis point up

9.50

18.99

(e.50)

(18.ee)

Borrowings wilh floating rate struclure has been considered for interest rate sensilivi9 analysis

44,4.1.2 Curency risk

exchange borowings is hedged fully to safeguard againsl exchange rate risk in accordance wilh the company's Foreign Exchange Risk Management Policy.

ParticulaE

External Commercial Borrowings (ECB)

USD

As at
March 31, 2021

IJSD in lakhs

225.81 .. 16,509.14 ,

(225.81) (16,s09.14)

Restated i

Amount:

Derivative Financial lnstrument'

represents the notional amounl ofthe derivative financial instrument

in lakhst

178.44 |

(178.44)l

dit

Mumbai
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to tinancial statements forth6 yearended March 31, 2022
(a in Lakhs)

Note 44: Risk management

i14.4.1.3 Equity prioe risk

The Company does not have any exposure to equity price risk.

44.4.1.4 OpaBtional and buslness risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people or systems, or from exlernal evenls.

conducted on a periodical basis to provide assurance regarding lhe effectiveness ofthe company's readiness.

cf

Aturnbai
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2022
(t in Lakhs)

Note 44A: Restatement of Comparative lnformation relating to material transactions

BALANCE SHEET AS AT MARCH 31,2O2'I - RESTATED

Particulars

I ASSETS
1 :Financial assets

,Cash and cash equivalents
; Bank balance other than above
; Derivative fi nancial instruments
:Receivables

Trade receivables
: Loans
:lnvestments
iOther financial assets
:

rNon-financial assets
:Deferred tax assets (net)

:Property, Plant and Equipment
i Right-of-use assets
iOther intangible assets
tOther non-fi nancial assets

i'Total assets

. II LIABILITIES AND EQUITY
Liabilities

, 1 :Financial liabilities

previously:
reported:

Notes

22
81

5,453.
807

l

!.

,

j

,

As

0.01
1,21,690.53

8,255.93
1 ,954.13

4,524.06
172.13

2,636.39
46.25

979.33

1,71,519.79

1,118.55

88,842.98
41,285.73
4,019.25

230.09
1,36,329.08

],7r,5]9,79,

I

ustments

(Rs. in lakhs)

As at March 31,
2021 -

5,453.22
25,807..81

0.01
1,20,766.65

8,255.93
1,954.13

4,524.06
172.13

2,636.39
+o.zJ

1,800.06
32,214.04
34,O14.10

Adj

25,

i

I

1

I-t

i
-l

j

(923.ss) l

:

:

-a
-j

-:
I

(e23.88)l

2

979.33

1,70,595.91

43.03 1 ,1 61 .58

209.70

88,842.98
41,285.73
4,228.95

230.09
252.73 1,36,581.81

26.6526.65

icro enterprises and small

(ii) total outstanding dues of creditors other than micro
enterprises and small enterprises

Debt securities
Borrowings (other than debt securities)
Other fi nancial liabilities

Non-financial liabilities
Provisions
Other non-fi nancial liabilities
Total liabilities

Equity
Equity share capital
Other equity
Total equity

:Total liabilities and equity

2

3

2
805.83805.83

6

6

6,355.36
28-,835.35
35,190.71

(4,555.30)
3,378.69

(1,176.61)

(923.88) 1,70,595.91

nnunoai

,t



STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED

Revenue from operations
(i) lnterest income
(ii) Fee and commission income
(iii) Net gain on fair value changes

(l) Total revenue from operations

Other income

:(lll) Total income (l + ll)

For the yea
ended March 31,

2021
Adjustments

32,673.25
341.22

(1,s83.31)

103.90
33,118.37 (r,e83.31)

1 95.39
33,313.76

(272.37)
(1e0.2e)

For the yeari
ended March 3,1,j
2021,- Restatedl

30,689.94
341.22
103.90

3.t,135.06 :

i
195.39

31,330.45

Particulars Notes

1&4

Expenses
(i) Finance cost
(ii) lmpairment on flnancial instruments
(iii) Employee beneflt expense
(iv) Depreciation, amortisation and impairment
(v) Other expenses

Total expenses

Profig(loss) for the period from continuing operations

Profi U(loss) from discontinued operations

Tax expense of discontinued operations

Earnings per equity share
Basic (Rs.)

Diluted (Rs.)

1

4

(1,983.31)

13,571 .68
12,731.21
7,376.04

968.47

13,571.68

86 (344.05)
(806.71)37,736.26 i

(4,422.5O)l (1,1 76.60)

(r,r76.60)

(3,009.04) (1,178.04)

(3,009.04) (1,178.041 (4,'187.08)

:

i(v) Profit / (loss) before exceptional items and tax (lll - lV)

(Vl) Exceptional items

(Vll) Profit / (loss) before tax (V - Vl)

('/ilr) Tax expense:
(1) Current tax
(2) Earlier year adjustments
(3) Deferred tax charge / (credit)

(tv)

(tx)

(x)

(xt)

(xil)

6

(4,422.501

3.46),41

-a

(5,5ss.10):

-a
(1,412.02)t

(4, i 87.08) i

i

l) ProfiU(loss) from discontinued operations (after tax)

(lX) Profit / (loss) for the year (Vll - Vlll)

(X) Other comprehensive income
A ltems that will not be reclassified to profit or loss

Remeasurement gain/(loss) on defined benefit plan

lncome tax impact

Total (A)

B ltems that will be classified to profit or loss
Cash flow hedge

Net Gain / (Loss) for the year
lncome tax impact

Net gain/(loss) on cash flow hedge

Total (B)
Other comprehensive income (A + B)

(Xl) Total comprehensive income (lX + X)

o

(5.71
(5.71

(5.71

(5.71)
(5.71)
1.441.44

1.44

(0.53)

013
(0.40)

(1,1

(0.40)

{6.1 1)

(3,015.15)

(16.72)
(16.72)

1.44 (4:67)

(6.
(6.

(4, 191

Note for Restatement
1. lmpact of change in the lnterest calculation as per contractually agreed terms of repayment schedule (earlier interest was computed on
'daily' basis) & Modification loss (net of ECL).

2. ProvisionofGSTexpenses,formingpartofdirectlyattributablecostamortisedaspertheEffectivelnterestRate(ElR)methodinrespectof
loan asset.

3. Appropriation adjustment of the principal amount relating to the change in interest calculation referred to in point no 1.

4. Directly attributable transaction cost (Referrral commission & GST on YP /Alliance Commission)with respect to the loan asset has been
considered as a part of EIR

5. Directly attributable transaction cost (Sales lncentive)with respect to the loan asset has been considered as a part of EIR
6. Break up of Movement in Other equity provided below

Reconciliation of other equity as at March 31,2021 & Statement of profit and loss and other comprehensive income for the
ended March 31, 2021



Particulars

As previously reported (A)

lmpact of correction

lnterest lncome recognition (Net of ECL)
Modification loss accounting and restructured loans (Net of ECL)

Amortisation of Loan Acquisition Costs
Tax Provision

Reclassified from Equity to SOCIE
CCPS reclassified from Equity share capital to Other Equity

lncrease/(Decrease) by (B)

Restated (A+B)

Other equity
restated as of

March31,2021

28,835.35

Statement ol
profit and loss

for the year
ended March 31,

2021

(3,009.04)

(2e6.61)
(1,316.00)

436.00

4,555.30

3,378.69

32.214.O4

Othel
comprehensive
income for th€

year ended
March 31, 2021

1.44

1.44

G.67\

(6.1 1 )

(2e6.61)
(1,316.00)

436.00
(1.44)

(1,178.05)

(4.1 87.09)

Munbai



45.2 lnvestments

PartlculaF March gl

NEOGROWTH CREDIT PRIVATE LIMITED
Notes to flnanclal statements forthe year ended March 31, 2022
(? in Lakhs)

Note 45: Regulatory dlsclosures

45.1 Capltal

, excess provislons dudng the year

r(iv) Closing Balanc

45.3 Derivatives

45.3.1 Foruard Rate Agreement / lnterest Rate Swap

, ParticulaE

The notional principal of swap agreements
Losses which would be incurred if counterparties failed to fulfil their

obligations under the agreements

Particula6

r No of SPVs sponsored by the NBFC for securitisation transactions
Total amount of securitised assets as per books of the SPVS

:gponsgreq p-y tl!g NqFc
.totat amount ofexposures retained by the NBFC
as on the date of balance sheet

On-balan€ sheet exposures

to comply with [rRR

riii) Collateral required by theCompany upon entering into swaps

!_v).-c_,qncentF!i9n.-ol9f99i!.t_9f ariging l.r::gn lhe 9W_?p9........... ....... ..
v) The tair value of the swap book

45.3.2 Exchange Traded lnterest Rate Derivatives

The Company has not entered into any Exchange Traded lnterest Rate Derivatives.

45.3.3 Disclosures on Risk Exposure in Derivatives

595.26 -26.65

Match 31,2022

lnterest rate'
derivativesi

4,24i.OA i

1e7,-5_9

March 31,

uaictr 5t,

March 31, 2021

1,264.511,149.01

Particular Curency:
Derivativesi

r peny?!ive9 (N_o!gn?l Ptitdp-al.Ang!,tnt)
:a) For hedging

a) A99et (+)
b) Liability C).
Credit Exposure
Unhedged Exposures
- This is the MTM movement for Embedded Derivative

45.4 Disclosures relating to Securitisation

i) The Company has entered into Securilisation transaclions for the year ended Match31,2022.

11,892.29

- Restated

lnterest ratei
deilvatlves

4,249.0o

No. / Am;unt in
Rs lakhsl

sl

e,

* First Loss
* Others

1,472.96

ii) Details of linancial assets sold to Securitisation/Reconstruction Company for Asset Reconstruction:
The Company has not sold any financial assets to Securitisatlon/Reconstruction Company forAsset Reconstruction for the year ended March31,2022
and March 31, 2021.

iii) Details of assignment transactions
The Company has not assigned any financial assets for the year ended March 31 ,2022 and lvlarch 31, 2021

vi) Details of non-performing assets purchased / sold
a) Details ol non-performing financial assets purchased

ci;i

1,{irrnbdi
.:

(y

t

l.

r



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financlal statements for the year ended March 31,2022
({ ln Lakhs}

Note 45: Regulatory disclosures

:ParliculaF

1

Match31,2022) March 31,

(a) No. of accounts purchased during the year

(a) Of these, number of accounts restructured during the year
(b) Aggregate outstanding

Details of non-performing fi nancial assets sold
March 3'1,2022i March 31,202',1

:1 . No of accounts sold

i2. Aggregate outstanding
3. Aggregate consideration received

45,5 Exposures

i) The Company has no exposure to real estate sector during the March 31, 2022 and Matdl31,2021.
ii) The Company has no exposure to capital market during the March3'l,2022andMad131,2021.
iii) Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC

During the year, the Company has not exceeded SGL & GBL limits as prescribed under NBFC Regulation.

iv) Unsecured Advances
During the year, the Company has not given any advance against collateral of rights, li@nses, authority, etc.

45.6 - Miscellaneous

45.6.1 - Registratlon obtalned from otherfinancial sector regulatoB
RBI registration no B-13.O2O77 

:

: IRDA registration no . CA0472 :
,Company ldentiflcation Number(ClN) U5'1504MH'1993PTC2515M

45.6.2 - Disclosure of Penalties imposed by RBI and other regulator
During the year ended March 31, 2022, no penalties have been levied by any regulator on the Company.

45.6.3 - Related Party Transaction
Refer note no. 40 for transactions with related party.

45.6.5 - Remuneration of Directors
No Remuneration or Sitting fees paid or provided to non-executive directors during the year ended March31,2022 and lrarch 31, 2021.

45.7.1 - Provisions and contingencies

Break up of'Provisions and Contingencies'
shom underthe head Expenditure in Profit and Loss Account
Provisions for depreciation on lnvestment

iotal Advances to twenty largest borrowers
Percentage of Advances to twenty largest borrowers to Total Advances
of the appli€ble NBFC

I

Match31,2022:':
March 31, 2021 -i

Restatedi

2,O23.Provision towards Stage 3 5,189.80 i

:Provision made towards lncome tax 223.15
:Other Provision and Contingencies (with details)
Provision for Slandard Assets 698.08

45.7.2 " Draw DoM from Reserues
During the year, the Company has not drawn down any amount from Reserues.

45.7.3 - Concentration of Advances, Expenses & NPAs

45.7.3.1 - Concentration of Advances

March 31, 2022r
1,838.94

1.19%

(866.s8)

o
L

e

t14urnbaj

*



Percentage

sector (As certifled by management and retied by AudttoFl i1X1"^ffi""""::

NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(t ln Lakhs)

Note 45: Regulatory disclosures

45.7.3.2 - Concentration of Exposures

iTotal Exposure to twenty largest borowers /customers
rPercentage of Exposures to twenty largest bonowers / customers to
:Total Exposure of the appli€ble NBFC on bonowers / customers

45.7,3.3 - Concentration of Stage 3 assets

:Tq!g! Exposlrqe !9

45.7.3.4 - Sector-wise Stage 3 assets

45.7.4 - Movement of Stage 3 assets

ParticulaF

:sr€ndif_q asgets_l

i Opening balan@

March31.2022 March 31,2021 -
' Kestated
4.71o/o' 2.74o/o:::

a,497.29 4,136.88 ,

380.66

that

4,535.51

6,500.1 8

5,191,e9

12 1

605

616

PrNisions made during lhe year
' wriie-or I write-oacr oi eiiess piovislons

Closing balane

45.8 OveEeas Assets (forthose with Joint Ventures and Subsldlaries abroad)

Other Partner
iName of the Joint Venture/ Subsidiary the JV
The company does not
thence- nol appli€ble.

have any joint venture or subsidiary abroad,
NA

45.9 Off-balance Sheet SPVs sponsored
The company does not have any off balan@ sheet SPV sponsored.

45.10 Dlsclosure of Complalnts

relied by

8,295.95

980.10
2,773.86

3,309.33

3,156.78

5,522.09
(3,490-e1

5,1 87.96

Country Totai ACseti

NA NA

cdit

Mumbai

*



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 3'l,2022
(a in Lakhs)

Note 45: Regulatory disclosures (continued)

45.11 Asset Liability Management (ALM) Maturity pattern of certain items of Assets and Liabilities

rParticulars

Over 1 day to 7 days

,over g oays to i+ days

I

Advances;Deposits

Asset
classification

per lnd AS
109

(2)

Stage 1

Stage 2

i

Borrowings':

......... 9,115,s,...
1:28.3.62 

i.

3,303.85 :

1 0,585.18

3,789.01

26,428.52

36,529.50

Net carrying
Amountl

(5)=(3)-(4)

1,25,295.44
6,176.'t2

1,31,471.56

Foreign,
Currency:

. assets:

Foreign Currency
liabilities

.Over 15 days to 30 days

.Over 1 month to 2 monlhs

,Over 6 months to 1 Year

:Over 1 year to 3 Years

iOver 3 years to 5 Years 
.

'Over 5 Years

Total

Asset Classification as per RBI Norms

38,490.97

37,255.49

10,210.86

222.31 :

Performing Assets
Standard
Standard

Non-Performing Assets (NPA)

Substandard"

Total

1,37,97't.78 :

, Loss AllowancesGross catrutno
lProvisronsl as

amount as oer""'--"'r;;E'"0'''"o,"Xf 
l[3

(3) (41 
.

1.30.2:82.s2 , +,bbZ.Oe. r

.'8,760.99 2,sa4.87 |

1,39,043.52 . 7,571.95

Notes:
1. Borrowings include debt securities and borrowings other than debt securities (including External Commercial Borrowings).

2. The Company considers Puvcall option dates for the purpose of reporting maturity pattern of Borrowings including debt securities.

3. ln the preparation of the above disclosure, certain assumption have been considered by the management which have been relied upon by the auditors.

45,12 Disclosure as per RBI notification DOR (NBFC).CC.PD.No.109/22.10.10612019-20 dated March 13, 2020 & RBI/DNBN2016-17145
DNBR,PD.008i03.10.'l'1912016-17 dated March 03,2022. A comparison between provisions required under IRACP and impairment allowances
made under lnd AS 109'Financial lnstruments'

(1)

Provisions:
required as:
per IRACP:

norms:
(6) :

:

s21.1c :

35.04 l

Difference
between lnd AS

109 provisions and
IRACP norms

(7): (4)-(6) -

4,465.95
2,549.83
7,015.78Subtotal 556.1

Stage 3 '16,874.30 10,374.13

17,946.08

6,500.'t7 ,oo/

1,55,917 2,243.60,37,971.73 702-4A15,

"lncludes asset classified as doubtful assets since specific identification/classification is not available. Accordingly RBI Provision is

computed considering rate applicable for Substandard assets. Further, as per Company policy loan assets are written off at 240 DPD,

hence loans written off are not included above.

45.'12.1 Disclosures pursuant to RBI Notification - RBU2021-2A32DOR.STR.REC.'12l21 .04.0481202'l-22 dated May 5, 2021

During the year, the Company has done One time Restructuring of loans amounting to Rs.24,378.54 lakhs (cases: 3,472).



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31,2022
(t in Lakhs)

Note 46: Segment lnformation

The Company operates in a single reportable segment i.e. financing, since the nature of the loans are exposed to similar risk and return
profiles hence they are collectively operating under a single segment. The Company operates in a single geographical segment i.e.
domestic.

Note 47: Transferred financial assets that are not derecognised in their entirety

The following tables provide a summary offinancial assets that have been transferred in such a way that part or all ofthe transferred
financial assets do not qualify for derecognition, together with the associated liabilities.

17,225.87

15,928.75

Securitisations

Carrying amount of the transferred assets (held as collateral)

Carrying amount of associated liabilities

Note 48: Registration of Gharge

Company has created charges within the statutory period

Note 49: Utilisation of Borrowed funds and share premium

(A) Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of
funds) to any other person(s) or entity(ies), including foreign entities (lntermediaries) with the understanding (lvhether recorded in writing or
otherwise) that the lntermediary shall (i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (Ultimate Beneficiaries) or (ii) provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries;

(B) Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the company shall directly or indirectly lend or invest in other persons or entities identified in

any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

The accompanying notes are an integral part ofthe financial statements.

For the year
ended March

31,2022

As per our report of even date

For ASA & ASSOCIATES LLP
Chartered Accountants
lCAl Firm Registration No: 009571N/N500006

per Prateet Mittal
Partner
Membership No. 402631
Place: Mumbai
Date: May 26,2022

For and on behalf of the Board of Directors

For the year
ended March

31,2021

Dhruv Khaitan
Chairman
(DlN 00002584)
Place: Mumbai

Piyush Khaitan
Managing Director
(DtN 00002579)
Place: Bengaluru

Deepak Goswami
Chief Financial Officer
Place: Mumbai

3,536.28

3,421.36

Arun Nayyar
Whole - time Director & CEO
Place: Mumbai

Tanushri Yewale
Company Secretary
(M.No A31273)

Place: Mumbai
cdit

Mumbai

t
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Schedule to the Balance Sheet of a non-deposit taking Non-Banking Financial Company (as required in terms of paragraph 18 of
Master Direction - Non-Banking Financial Company - Systemically lmportant Non-Deposit taking Company and Deposit taking
Company (Reserve Bankl Directions, 2016

Amount in Lakhs

Total

5 Borrower group-wise classification ofassets financed as in (21 and (3) above
Please see Note 2 below

1 Related Parties**
a. Subsidiaries
b. Companies in the same group
c. Other related parties

2 Other than related parties

6 lnvestor group-wise classification of all investmenG (current and long terml in shares and securities (both quoted and

unquoted):
Please see nole 3 below

Category

" As per Accounting Standard of lCAl (Please see Note 3)

Category

Secured

7 Other information

i. Gross Non-Performing Assels
a. Related Parties
b. Other than related parties

ii. Net Non-Performing Assets
a. Related Parties
b. Other than related parties

1 Related Parties**
a. Subsidiaries
b. Companies in the same group
c. Other related parties

2 Otherthan related parties

Total
1 ,37 ,971.77
1 .37 .97',t .77

lJnsecured

Particulars

iii Assets acouired in satisfaction of debt

Notes:
1 As defined in paragraph 2(1)(xii) of the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank)

Directions, 1998.

2 Provisioning norms shall be applicable as prescribed in the Master Direction - Non-Banking Financial Company - Systemically
lmporlanl Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Direclions, 2016.

3 All lndian Accounting Standards and Guidance Notes issued by lCAl are applicable including for valuation of investments and

other assets as also assets acquired in satisfaction of debts. However, market value in respect of quoted inveslments and break

up/ fair value/ NAV in respect of unquoled investments should be disclosed irrespective of whether they are classified as long

term or current in category (4) above.

Total

o Mumbai

t

Market Value/ Break
up of fair value or

NAV

Book Value (Net of
Provisions)

'16,874.30

6,500,1 I



 

 
 

INDEPENDENT AUDITOR’S REPORT 
 
To the Members of NeoGrowth Credit Private Limited 
 
Report on the Audit of the Ind AS Financial Statements 
 
Opinion 
 
We have audited the accompanying financial statements of NeoGrowth Credit Private Limited 
(the “Company”), which comprise the balance sheet as at March 31, 2023, and the statement of 
profit and loss (including other comprehensive income), and the statement of changes in equity 
and the statement of cash flows for the year then ended, and notes to the financial statements, 
including a summary of significant accounting policies and other explanatory information. 
 
In our opinion and to the best of our information and according to the explanations given to us, 
the aforesaid financial statements give the information required by the Companies Act, 2013 (the 
“Act”) in the manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023, 
and its profit and other comprehensive income, changes in equity and its cash flows for the year 
ended on that date. 
 
Basis for Opinion 
 
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Act. Our responsibilities under those Standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India together with the ethical requirements that are relevant to our 
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code 
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion on the financial statements. 
 
Key Audit Matters  
 
Key audit matters are those matters that, in our professional judgment, were of most significance 
in our audit of the financial statements of the current period. These matters were addressed in the 
context of our audit of the financial statements as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters. We have determined the matters 
described below to be the key audit matters to be communicated in our report.  
 

Sr 
No 

Key Audit Matter Auditor’s Response 

1 
 

Impairment of financial assets (including provision for expected credit loss) 
(as described in note 8 and 29 of the Ind AS financial statements) 

Ind AS 109 – ‘Financial Instruments’, 
requires the Company to provide for 
impairment of its financial assets using the 
expected credit loss (the “ECL”) approach 

In view of the significance of the matter, 
our audit procedures performed included, 
but not limited to the following: 



 

which involves an estimation of 
probability-weighted loss on financial 
instruments over their life, considering 
reasonable and supportable information 
about past events, current conditions, and 
forecasts of future economic conditions 
which could impact the credit quality of 
the Company’s loans and advances. 
 
In the process, a significant degree of 
estimates and  judgement has been applied 
by the management including but not 
limited to the following matters: 

 

• Qualitative and quantitative factors used 
in staging the loan assets;  

• Basis used for estimating Probabilities 
of Default (“PD”) and Loss Given 
Default (“LGD”);  

• Staging of loans and estimation of 
behavioural life 

• Grouping of borrowers on the basis of 
homogeneity given the variety of 
products; 

• Calculation of past default rates; 

• Assigning rating grades to loans for 
which external rating is not available; 

• Calibrating the loss given default where 
the impairment provision is calculated 
on a pool level; 

• Applying macro-economic factors to 
arrive at forward looking probability of 
default; 

• Significant assumptions regarding the 
probability of various scenarios and 
discounting rates for different loan 
products. 

 
Given the high degree of management’s 
judgement involved in estimation of ECL, 
it is a key audit matter. 
 

• Read and assessed the Company’s 
accounting policy for impairment of 
financial assets and its compliance with 
Ind AS 109 and the governance 
framework approved by the Board of 
Directors pursuant to Reserve Bank of 
India guidelines issued on 13 March 
2020. 
 

• Tested the operating effectiveness of the 
controls for staging of loans based on 
their past-due status.  

 

• Tested a sample of performing (stage 1) 
loans to assess whether any Significant 
Increase in Credit Risk (‘SICR”) or loss 
indicators were present requiring them 
to be classified under stage 2 or 3. 
 

• Performed tests of details, on a sample 
basis and inspected the repayment 
schedule from the underlying borrower 
agreements and collections made on the 
due dates which formed the basis of the 
staging of loans. 
 

• Verified on a test check basis underlying 
data related to estimates and 
judgements: 
 
o Model/methodology used for various 
loan products; 
 
o Management’s grouping of borrowers 
on basis of different product lines and 
customer segments with different risk 
characteristics; 
 
o Various assumptions for calculation 
of expected loss viz. probability of 
default, loss given defaults, exposure at 
default, discounting factors applied by 
the management along with 
Management’s governance process and 
documentation of its assumptions;  
 
o Basis of floor/minimum rates of 
provisioning applied by the Company 
for loan products with inadequate 
historical defaults; 



 

 
o We performed test of details of 
information used in the ECL 
computation, on a sample basis. 
 

• Tested the arithmetical accuracy of 
computation of ECL provision 
performed by the Company. 

• Verified the ECL provision on 
restructured cases pursuant to the 
Reserve Bank of India (“the RBI”) 
circular on a sample basis. 
 

• Assessed disclosures included in the Ind 
AS financial statements in respect of 
expected credit losses. 

2 
 

IT systems and controls 

The reliability and security of IT systems 
play a key role in the business operations 
and financial accounting and reporting 
process of the Company. Since large 
volume of transactions are processed 
daily, the IT controls are required to 
ensure that applications process data as 
expected and that changes are made in an 
appropriate manner. 
 
Any gaps in the IT control environment 
could result in a material misstatement of 
the financial accounting and reporting 
records. 
 
Therefore, due to complexity of the IT 
environment, the assessment of the 
general IT controls and the application 
controls specific to the accounting and 
preparation of the financial information is 
considered to be a key audit matter. 

We performed the following procedures 
for testing IT general controls and for 
assessing the reliability of electronic data 
processing, assisted by our internal 
specialist IT auditors: 
 

• The aspects covered in the IT General 
Control audit were (i) User Access 
Management (ii) Programme Change 
Management (iii) Other related ITGCs 
– to understand the design and test the 
operating effectiveness of such 
controls; 
 

• Assessed the changes that were made to 
the key systems during the audit period 
and assessing changes that have impact 
on financial reporting; 
 

• Tested the periodic review of access 
rights. We inspected requests of 
changes to systems for appropriate 
approval and authorization; 
 

• Performed tests of controls (including 
other compensatory controls wherever 
applicable) on the IT application 
controls and IT dependent manual 
controls in the system; 
 

• Tested the design and operating 
effectiveness of compensating controls, 
where deficiencies were identified and, 
where necessary, extended the scope of 
our substantive audit procedures. 



 

 
Other Information 
 
The Company’s Board of Directors are responsible for the other information. The other 
information comprises the Director’s Report but does not include the financial statements and our 
auditor’s report thereon. The Director’s report is expected to be made available to us after the date 
of this auditor’s report.  
 
Our opinion on the financial statements does not cover the other information and we will not 
express any form of assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above when it becomes available and, in doing so, consider whether the 
other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated.  
When we read the Director’s report, if we conclude that there is a material misstatement therein, 
we are required to communicate the matter to those charged with governance. 
  
Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
 
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the 
Act with respect to the preparation of these financial statements that give a true and fair view of 
the financial position, financial performance, including other comprehensive income, changes in 
equity and cash flows of the Company in accordance with the accounting principles generally 
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 
of the Act. This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the financial statements that give a true and fair view and are free 
from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the management and the Board of Directors are responsible 
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless the Board 
of Directors either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 
 
The Board of Directors are also responsible for overseeing the company’s financial reporting 
process. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 



 

material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:  
 
• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we 
are also responsible for expressing our opinion on whether the Company has adequate internal 
financial controls with reference to financial statements in place and the operating effectiveness 
of such controls.  
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 
 

• Conclude on the appropriateness of the management and Board of Directors use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the 
Company’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Company to cease to continue as a going 
concern.  
 

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation.  

 
• Materiality is the magnitude of misstatement in the financial Statements that, individually or in 

aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user 
of the financial statements may be influenced. We consider quantitative materiality and 
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of 
our work; and (ii) to evaluate the effect of any identified misstatement in the financial 
statements. 
 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.  
 
  



 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the financial statements of the current period and are 
therefore the key audit matters. We describe these matters in our auditor’s report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 
we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits 
of such communication. 
 
Report on Other Legal and Regulatory Requirements 
 

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the 
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give 
in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, 
to the extent applicable. 
 

2. As required by Section 143(3) of the Act, we report that: 
 

(a) We have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purposes of our audit; 
 

(b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books; 
 

(c) The balance sheet, the statement of profit and loss (including other comprehensive 
income), the statement of changes in equity and the statement of cash flows dealt with by 
this Report are in agreement with the books of account; 

 

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under 
Section 133 of the Act; 

 

(e) On the basis of the written representations received from the directors as on March 31, 
2023 taken on record by the Board of Directors, none of the directors is disqualified as on 
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act; 

 

(f) With respect to the adequacy of the internal financial controls over financial reporting of 
the Company and the operating effectiveness of such controls, refer to our separate Report 
in “Annexure B”. Our report expresses an unmodified opinion on the adequacy and 
operating effectiveness of the Company’s internal financial controls over financial 
reporting. 

 

(g) With respect to the matter to be included in the Auditor’s Report under Section 197(16) 
of the Act, in our opinion, according to the information and explanation give to us, the 
provisions of section 197 read with Schedule V of the Act are not applicable to the 
Company as it is a private limited company, and  

 

(h) With respect to the other matters to be included in the Auditor’s Report in accordance 
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to 
the best of our information and according to the explanations given to us: 
i. The Company has disclosed the impact of pending litigations as at March 31, 2023 on 

its financial statements – Refer Note No. 39 to the financial statements. 



 

 
ii. The Company has made provisions, as required under the applicable law or accounting 

standards, for material foreseeable losses, if any, on long-term contracts including 
derivative contracts - Refer Note 6 to the financial statements.  
 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company.  
 

iv. (a) The management has represented that, to the best of its knowledge and belief, as 
disclosed in the note 45.4 to the financial statement, no funds have been advanced or 
loaned or invested (either from borrowed funds or share premium or any other 
sources or kind of funds) by the Company to or in any other persons or entities, 
including foreign entities (“Intermediaries”), with the understanding, whether 
recorded in writing or otherwise, that the Intermediary shall directly or indirectly lend 
or invest in other persons or entities identified in any manner whatsoever (“Ultimate 
Beneficiaries”) by or on behalf of the Company, or provide any guarantee, security or 
the like on behalf of the Ultimate Beneficiaries.  

 

(b) The management has represented, that, to the best of it’s knowledge and belief, as 
disclosed in the note 45.5 to the financial statement, no funds have been received by 
the Company from any persons or entities, including foreign entities (“Funding 
Parties”), with the understanding, whether recorded in writing or otherwise, that the 
company shall, directly or indirectly, lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate 
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate 
Beneficiaries.  
 

(c) Based on audit procedures that have been considered reasonable and appropriate 
in the circumstances, nothing has come to our notice that has caused us to believe that 
the representations under sub-clause (i) and (ii) of Rule 11(e) contain any material mis-
statement. 

 

v. The Company has neither declared nor paid any dividend during the year. 
 

vi. As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the 
Company only with effect from April 1, 2023, reporting under clause (g) of Rule 11 is 
not applicable. 

 

For ASA & Associates LLP 
Chartered Accountants 
Firm Registration No: 009571N/N500006 

 
Prateet Mittal 
Partner 
Membership No. 402631 
UDIN: 23402631BGXJTZ6525 
Place: Mumbai 
Date:  May 12, 2023  

Prateet 
Kumar 
Mittal

Digitally signed 
by Prateet 
Kumar Mittal 
Date: 
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Annexure- A referred to in paragraph 1 under ‘Report on Other Legal and Regulatory 
Requirements’ of our report of even date 
 

(i)  a) A)  According to the information and explanations given to us and audit procedures 
performed by us, the Company has maintained proper records showing full 
particulars, including quantitative details and situation of Property, Plant and 
Equipment. 
 

B)  According to the information and explanations given to us and audit procedures 
performed by us, the Company has maintained proper records showing full 
particulars of intangible assets.  

 
 b) The property, plant and equipment were physically verified during the year by the 

management in accordance with a regular programme of verification which, in our 
opinion, provides for physical verification of all the property, plant and equipment at 
reasonable intervals. According to the information and explanations given to us, no 
material discrepancies were identified on such verification.  
 

c) The Company does not have immovable properties (other than properties where the 
company is the lessee and the lease agreements are duly executed in favor of the lessee). 
Accordingly, reporting under clause 3(i)(c) of the Order is not applicable. 

 
d) According to information and explanations given to us and on the basis of our 

examination of the records of the Company, the Company has not revalued its Property, 
Plant and Equipment (including Right of Use assets) or intangible assets or both during 
the year. 

 
e) According to information and explanations given to us and on the basis of our 

examination of the records of the Company, there are no proceedings initiated or are 
pending against the Company for holding any benami property under the Benami 
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder. 

  
(ii)  a) The Company does not hold any physical inventories during the year. Accordingly, 

reporting under clause 3(ii)(a) of the Order is not applicable. 
 

b) The Company has been sanctioned working capital limits (i.e. Cash Credit /Overdraft 
facility) in excess of five crore rupees, in aggregate, from banks or financial institutions 
on the basis of security of current assets (i.e. loan assets). According to information and 
explanations given to us and on the basis of our examination of the records of the 
Company, the quarterly returns or statements filed by the Company with such banks or 
financial institutions are in agreement with the unaudited books of account of the 
Company. 

 
(iii)  
 
 
 
 

a) The principal business of the Company is to give loans. Accordingly, reporting under 
clause 3(iii)(a) of the Order is not applicable. 

 
b) According to the information and explanations given to us and audit procedures 

performed by us, we are of the opinion that the investment made, guarantees provided, 
security given and the terms and conditions of the grant of all loans and advances in the 
nature of loans and guarantees provided are, prima facie, not prejudicial to the Company’s 
interest. 



 

c) The Company, being a Non-Banking Financial Company, is registered under provisions 
of the RBI Act, 1934, in pursuance of its compliance with provisions of the said Act, 
particularly, the Income Recognition, Asset Classification and Provisioning Norms and 
generally accepted business practices by the lending institutions, repayments scheduled 
are stipulated basis the nature of the loan products. The repayment of the principal and 
the payment of interest by the borrowers are as per the stipulated repayment schedule 
except in case of default cases. 

 
d) According to the information and explanations given to us and audit procedures 

performed by us, there is no overdue amounts for more than ninety days in respect of the 
loans given by the Company except an amount of Rs 5,647.00 lakhs (principal amount) 
and Rs. 790.87 lakhs (interest) overdue for more than ninety days as at March 31, 2023. 
In our opinion, reasonable steps have been taken by the Company for recovery of the 
principal and interest.  
 
Further, the Company has not given any advance in the nature of loan to any party during 
the year. 

 
e) The principal business of the Company is to give loans. Accordingly, reporting under 

clause 3(iii)(e) of the Order is not applicable. 
 
f) According to the information and explanations given to us and on the basis of our 

examination of the records of the Company, the Company has not granted any loans or 
advances in the nature of loans either repayable on demand or without specifying any 
terms or period of repayment. 

 
(iv)  In our opinion and according to the information and explanations given to us, the Company 

has not either directly or indirectly, granted any loan to any of its directors or to any other 
person in whom the director is interested, in accordance with the provisions of section 185 
of the Act and the Company has not made investments through more than two layers of 
investment companies in accordance with the provisions of section 186(1) of the Act. The 
other sub-sections of Section 186 of the Act are not applicable to the Company. 
 

(v)  In our opinion and according to the information and explanations given to us, the Company 
being NBFC registered with RBI, provisions of sections 73 to 76 or any other relevant 
provisions of the Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 
2014, as amended, are not applicable to the Company. We are informed by the Management 
that no order has been passed by the Company Law Board, National Company Law Tribunal 
or Reserve Bank of India or any Court or any other Tribunal against the Company in this 
regard. 

  
(vi)  According to information and explanations given to us, the Central Government has not 

prescribed the maintenance of cost records under Section 148(1) of the Companies Act, 2013 
for the services provided by it. Accordingly, reporting under clause 3(vi) of the Order is not 
applicable.  
 

(vii)  a) According to the information provided and explanations given to us and based on our 
examination of the records of the Company, the Company is generally regular in 
depositing with appropriate authorities undisputed statutory dues including goods and 
services tax, provident fund, employee’s state insurance, income tax, cess and other 
material statutory dues applicable to it, to the appropriate authorities. There were no 



 

material outstanding statutory dues existing as on the last day of the financial year which 
is outstanding for more than six months from the day these becomes payable.  
 

b) According to the information provided and explanations given to us, statutory dues 
relating to goods and services tax, provident fund, income-tax, value added tax, cess or 
other statutory dues, which have not been deposited with the appropriate authorities on 
account of any dispute are as follows: 
 

Name of 
the 

Statute 

Nature 
of dues 

Amount Perio
d 

Forum Remark 

Goods 
and 

Service 
Tax, 2017 

GST, 
interest, 

and 
penalty 

Rs. 31.77 
lakhs 

Financ
ial 

year 
2017-

18 

Commission
er of Appeal 

The Company has filed 
appeal  
against order of Deputy 
Commissioner of State 
Tax against this demand 
order (DRC-01A) on 14th 
February 2022 and no 
further communication 
received from department 
till the date of this report. 

 

  
(viii) ( According to the information provided and explanations given to us, and on the basis of our 

examination of the records of the Company, the Company has not surrendered or disclosed 
any transactions, previously unrecorded as income in the books of account, in the tax 
assessment under the Income Tax Act, 1961 as income during the year. 
 

(ix) a) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the Company has not defaulted in repayment 
of loans and borrowings or in the payment of interest thereon to the lenders during the 
year. 
 

b) According to the information and explanations given to us, the Company has not been 
declared willful defaulter by any bank or financial institution or government or any 
government authority. 

 
c) According to the information and explanations given to us and audit procedures 

performed by us, term loans were applied for the purposes for which they were obtained. 
 
d) According to the information and explanations given to us and on an overall examination 

of the financial statements of the Company, we report that no funds raised on short-term 
basis have been used for long-term purposes by the Company. 

 
e) The Company does not hold any investment in any subsidiary, associate or joint venture 

as defined under the Companies Act, 2013 during the year. Accordingly, reporting under 
clause 3(ix)(e) of the Order is not applicable. 

f) The Company does not hold any investment in any subsidiary, associate or joint venture 
as defined under the Companies Act, 2013 during the year. Accordingly, reporting under 
clause 3(ix)(f) of the Order is not applicable. 

 



 

(x) a) The Company has not raised any moneys by way of initial public offer or further public 
offer (including debt instruments) during the year. Accordingly, reporting under clause 
3(x)(a) of the Order is not applicable. 
 

b) According to the information provided and explanations given to us, and on the basis of 
our examination of the records, the Company has made private placement of shares and 
convertible debentures (fully) during the year and has duly compiled with the requirements 
of section 42 and 62 of the Companies Act, 2013. In our opinion and according to 
information and explanations given to us, the Company has utilised funds for the purpose 
for which they were raised. 
 

(xi) a)  According to the information and explanations given by the management and based upon 
the audit procedures performed for the purpose of reporting the true and fair view of the 
financial statements, we report that no fraud by the Company or any fraud on the Company 
has been noticed or reported during the year other than instances of fraud noticed and 
reported by the management in terms of regulatory provision applicable to the Company 
amounting to Rs. 51.35 lakhs comprising of 8 instances. 
 

b) During the course of our examination of the books and records of the Company, carried 
out in accordance with the generally accepted auditing practices in India, and according 
to the information and explanations given to us, report under section 143(12) of the Act, 
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 
2014 was not required to be filed with the Central Government. Accordingly, the 
reporting under Clause 3(xi)(b) of the Order is not applicable to the Company. 
 

c) As represented to us by the management, there are no whistle blower complaints received 
by the Company during the year. 

 
(xii) According to the information and explanation given to us, the Company is not a Nidhi 

Company. Accordingly, reporting under clause 3(xii) of the Order is not applicable. 
 

(xiii) In our opinion and according to the information and explanations given to us, the transactions 
entered with the related parties are in compliance with sections 177 and 188 of Companies 
Act, 2013 where applicable and details have been disclosed in the financial statements as 
required by the applicable Indian Accounting Standards.  

 
(xiv) a)  According to the information and explanations given to us and audit procedures 

performed by us, in our opinion, the Company has an internal audit system commensurate 
with the size and nature of its business. 

 
b) We have considered the internal audit reports of the Company issued till date, for the 

period under audit. 
 

(xv) According to the information and explanations given to us, in our opinion the Company has 
not entered into any non-cash transactions with its directors or persons connected with its 
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable 
to the Company. 
 

(xvi) a)  The Company is required to be registered under section 45-IA of the Reserve Bank of 
India Act, 1934 ('RBI Act') and it has obtained the registration. 

 



 

b) According to the information and explanations given to us, the Company has not 

conducted any Non-Banking Financial or Housing Finance activities without a valid 

Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank 

of India Act, 1934. 

 
c) The Company is not Core Investment Company (CIC) as defined in the regulations made 

by the Reserve Bank of India. Accordingly, reporting under clause 3(xvi)(c) and (d) of the 

Order are not applicable. 

 
(xvii) According to the information and explanations given to us and on an overall examination of 

the financial statements of the Company, the Company has not incurred cash losses in the 
financial year and in the immediately preceding financial year. 

 
(xviii) There has been no resignation of the statutory auditors during the year and accordingly 

reporting under clause 3(xviii) of the Order is not applicable. 
 

(xix) According to the information and explanations given to us and on the basis of the financial 
ratios, ageing and expected dates of realization of financial assets and payment of financial 
liabilities, other information accompanying the financial statements, our knowledge of the 
Board of Directors and management plans and based on our examination of the evidence 
supporting the assumptions, nothing has come to our attention, which causes us to believe 
that any material uncertainty exists as on the date of the audit report that the Company is not 
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due 
within a period of one year from the balance sheet date. We, however, state that this is not an 
assurance as to the future viability of the Company. We further state that our reporting is 
based on the facts up to the date of the audit report and we neither give any guarantee nor 
any assurance that all liabilities falling due within a period of one year from the balance sheet 
date, will get discharged by the Company as and when they fall due. 

 
(xx) The requirements as stipulated by the provisions of Section 135 of the Companies Act, 2013 

are not applicable to the Company. Accordingly, reporting under clause 3(xx)(a) and (b) of 
the Order are not applicable. 

 
For ASA & Associates LLP 
Chartered Accountants 
Firm Registration No: 009571N/N500006 

 
Prateet Mittal 
Partner 
Membership No. 402631 
UDIN: 23402631BGXJTZ6525 
 
Place: Mumbai 
Date: May 12, 2023 
  

Prateet 
Kumar Mittal
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Date: 
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Annexure - B to the Independent Auditors’ Report 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 
of the Companies Act, 2013 (“the Act”) 

We have audited the internal financial controls over financial reporting of NeoGrowth Credit 
Private Limited (the “Company”) as of March 31, 2023 in conjunction with our audit of the 
financial statements of the Company for the year ended on that date. 

Management’s Responsibility for Internal Financial Controls 

The Company’s management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered 
Accountants of India (‘ICAI’). These responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring the 
orderly and efficient conduct of its business, including adherence to company’s policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial 
information, as required under the Companies Act, 2013. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over 
financial reporting based on our audit. We conducted our audit in accordance with the Guidance 
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and 
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of 
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both 
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered 
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether 
adequate internal financial controls over financial reporting was established and maintained and if 
such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. Our 
audit of internal financial controls over financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the risk that a material weakness 
exists, and testing and evaluating the design and operating effectiveness of internal control based 
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud 
or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Company’s internal financial controls system over financial 
reporting. 
 
  



 

 
Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial control over financial reporting includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance 
that transactions are recorded as necessary to permit preparation of financial statements in 
accordance with generally accepted accounting principles, and that receipts and expenditures of 
the company are being made only in accordance with authorizations of management and directors 
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of 
unauthorized acquisition, use, or disposition of the company's assets that could have a material 
effect on the financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at March 31, 2023, based on the internal control over financial reporting 
criteria established by the Company considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by 
the Institute of Chartered Accountants of India. 

 

For ASA & Associates LLP 
Chartered Accountants 
Firm Registration No: 009571N/N500006 

 
Prateet Mittal 
Partner 
Membership No. 402631 
UDIN: 23402631BGXJTZ6525 
 
Place: Mumbai 
Date: May 12, 2023 
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Mittal
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NEOGROWTH CREDIT PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2023

(₹ in Lakhs) 

Notes  As at March 31, 2023  As at March 31, 2022 

I ASSETS
1 Financial assets

Cash and cash equivalents 4 17,522.75  9,000.22  
Bank balance other than above 5 6,148.91  4,842.05  
Derivative financial instruments 6 381.90  595.26  
Receivables 7

Trade receivables 123.59  29.17  
Other receivables 1,261.09  275.43  

Loans 8 1,64,580.24  1,37,971.77  
Other financial assets 9 4,428.81  2,933.79  

2 Non-financial assets
Deferred tax assets (net) 33 5,437.83  5,928.81  
Property, Plant and Equipment 10 107.26  147.27  
Right-of-use assets 11 1,569.54  2,080.21  
Intangible assets under development 12 101.93  -  
Other intangible assets 13 38.26  60.40  
Other non-financial assets 14 1,481.07  1,389.76  

Total assets 2,03,183.18  1,65,254.15  

II LIABILITIES AND EQUITY -  
Liabilities
1 Financial liabilities

Derivative financial instruments 6 -  6.26  
Trade Payables

(i) total outstanding dues of micro enterprises and small
enterprises

15 32.64  10.76  

(ii) total outstanding dues of creditors other than micro
enterprises and small enterprises

15 1,191.85  1,017.24  

Debt securities 16 53,301.05  79,297.94  
Borrowings (other than debt securities) 17 86,714.18  50,079.59  
Other financial liabilities 18 3,408.91  3,496.35  

2 Non-financial liabilities
Provisions 19 2,463.42  808.72  
Other non-financial liabilities 20 338.09  262.21  
Total liabilities 1,47,450.14  1,34,979.07  

Equity
Equity share capital 21 1,800.07  1,800.06  
Other equity 22 53,932.97  28,475.02  
Total equity 55,733.04  30,275.08  

Total liabilities and equity 2,03,183.18  1,65,254.15  

Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For ASA & ASSOCIATES LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firm Registration No: 009571N/N500006

Dhruv Khaitan Arun Nayyar
Prateet Mittal Director  Managing Director & CEO 
Partner      (DIN 00002584) (DIN 06804277)
Membership No. 402631 Place: Mumbai Place: Mumbai
Place: Mumbai
Date: May 12, 2023

Deepak Goswami Tanushri Yewale
Chief Financial Officer Company Secretary
Place: Mumbai (M.No A31273)

Place: Mumbai
Date: May 12, 2023
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NEOGROWTH CREDIT PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

(₹ in Lakhs) 

Notes
For the year ended March 31, 

2023
For the year ended March 31, 

2022

Revenue from operations
(i) Interest income 23 36,312.71                                 35,754.13                                 
(ii) Fee and commission income 24 1,277.77                                   345.63                                      
(iii) Income on derecognition of loan assets 25 181.15                                      -                                            
(iv) Net gain on fair value changes 26 317.91                                      59.39                                        

(I) Total revenue from operations 38,089.54                                 36,159.15                                 

(II) Other income 27 204.95                                      116.59                                      
(III) Total income (I + II) 38,294.49                                 36,275.74                                 

Expenses
(i) Finance cost 28 15,900.97                                 15,341.70                                 
(ii) Impairment on financial instruments 29 6,967.98                                   14,730.38                                 
(iii) Employee benefit expense 30 7,877.72                                   6,775.29                                   
(iv) Depreciation, amortisation and impairment 31 758.45                                      781.42                                      
(v) Other expenses 32 4,241.89                                   3,824.41                                   

(IV) Total expenses 35,747.01                                 41,453.20                                 

(V) Profit / (loss) before exceptional items and tax (III - IV) 2,547.48                                   (5,177.46)                                  

(VI) Exceptional items 184.37                                      -                                            
Impact of modification of exercise price of Employee Stock 
Option Plan

35 184.37                                      -                                            

(VII) Profit / (loss) before tax (V - VI) 2,363.11                                   (5,177.46)                                  

(VIII) Tax expense:
(1)  Current tax 33 -                                            223.15                                      
(2)  Earlier year adjustments 33 (32.52)                                       -                                            
(3)  Deferred tax charge / (credit) 33 669.08                                      (1,455.20)                                  

(IX) Profit / (loss) for the year (VII - VIII) 1,726.55                                   (3,945.41)                                  

(X) Other comprehensive income
A Items that will not be reclassified to profit or loss 

Remeasurement gain/(loss) on defined benefit plan (12.18)                                       (8.58)                                         
Income tax impact 3.07                                          2.16                                          

Total (A) (9.11)                                         (6.42)                                         

B Items that will be classified to profit or loss 
Cash flow hedge

Net Gain / (Loss) for the year (537.45)                                     209.03                                      
Income tax impact 135.26                                      (52.61)                                       

Total (B) (402.19)                                     156.42                                      

Other comprehensive income (A + B) (411.30)                                     150.00                                      

(XI) Total comprehensive income (IX + X) 1,315.25                                   (3,795.41)                                  

(XII) Earnings per equity share
Basic (Rs.) 34 2.11                                          (5.78)                                         
Diluted (Rs.) 34 2.05                                          (5.78)                                         

Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For ASA & ASSOCIATES LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firm Registration No: 009571N/N500006

Dhruv Khaitan Arun Nayyar
Prateet Mittal Director Managing Director & CEO
Partner                                                                           (DIN 00002584) (DIN 06804277)
Membership No. 402631 Place: Mumbai Place: Mumbai
Place: Mumbai
Date: May 12, 2023

Deepak Goswami Tanushri Yewale
Chief Financial Officer Company Secretary
Place: Mumbai (M.No A31273)

Place: Mumbai
Date: May 12, 2023

Particulars

ARUN 
KUMAR 
NAYYAR

Digitally signed 
by ARUN KUMAR 
NAYYAR 
Date: 2023.05.12 
18:44:57 +05'30'

DHRUV 
KUMAR 
KHAITAN

Digitally signed 
by DHRUV 
KUMAR KHAITAN 
Date: 2023.05.12 
18:56:07 +05'30'

DEEPAK NATH 
GOSWAMI

Digitally signed by DEEPAK 
NATH GOSWAMI 
Date: 2023.05.12 19:10:00 
+05'30'

TANUSHR
I YEWALE

Digitally signed by 
TANUSHRI YEWALE 
Date: 2023.05.12 
19:19:49 +05'30'

Prateet 
Kumar 
Mittal

Digitally signed by 
Prateet Kumar Mittal 
Date: 2023.05.12 
19:36:24 +05'30'



NEOGROWTH CREDIT PRIVATE LIMITED
Statement of changes in Equity for the year ended March 31, 2023
(₹ in Lakhs) 

A. Equity Share Capital

As at March 31, 2023

Balance as at April 1, 2022
Changes in equity 

share capital during the 
year

Balance as at March 
31, 2023

1,800.06                                                                        0.01                               1,800.07                   

As at March 31, 2022

Balance as at April 1, 2021
Changes in equity 

share capital during the 
year

Balance as at March 
31, 2022

1,800.06                                                                        -                                 1,800.06                   

B. Other Equity

As at March 31, 2023 (₹ in Lakhs) 

Statutory reserve
Share options 
outstanding 

account

Securities premium 
account

Retained Earnings
Cash flow 

hedge 
reserve

Actuarial gains/ 
(losses)

Balance as at April 1, 2022 4,555.30                        202.45                      945.81                      42,518.24                 (19,638.75)                (141.78)         33.75                  28,475.02      
Dividends -                                 -                            -                            -                            (0.71)                         -                -                      (0.71)              
Issued during the year 1,515.23                        1,515.23        
Compulsorily Convertible Debentures converted 
during the year

1,042.20                        1,042.20        

Transfer to reserve fund in terms of section 45-IC(1) 
of the Reserve Bank of India Act, 1934

-                                 345.31                      -                            -                            (345.31)                     -                -                      -                 

ESOP Cost recognised during the year -                                 -                            310.95                      -                            -                            -                -                      310.95           
Utilised during the year -                                 -                            -                            -                            -                            -                -                      -                 
Premium received during the year -                                 -                            -                            21,987                      -                            -                -                      21,987.00      
Share issue expenses (751.70)                     (751.70)          
Less: Income tax on the above -                                 -                            -                            39.77                        -                            -                -                      39.77             
Profit / (loss) for the year -                                 -                            -                            -                            1,726.55                   -                -                      1,726.55        
Other Comprehensive Income for the year -                                 -                            -                            -                            -                            (537.45)         (12.18)                 (549.63)          
Less: Income Tax -                                 -                            -                            -                            -                            135.26          3.07                    138.33           

Total Comprehensive Income for the year 2,557.43                        345.31                      310.95                      21,275.08                 1,380.53                   (402.19)         (9.11)                   25,457.98      

Balance as at March 31, 2023 7,112.73                        547.76                      1,256.76                   63,793.31                 (18,258.22)                (543.97)         24.64                  53,933.00      

As at March 31, 2022

Statutory reserve
Share options 
outstanding 

account

Securities premium 
account

Retained Earnings 
Cash flow 

hedge 
reserve

Actuarial gains/ 
(losses)

Balance as at April 1, 2021 4,555.30                        202.45                      888.96                      42,518.24                 (15,692.88)                (298.20)         40.17                  32,214.04      
Dividends -                                 -                            -                            -                            (0.46)                         -                -                      (0.46)              
ESOP Cost recognised during the year -                                 -                            56.85                        -                            -                            -                -                      56.85             
Profit / (loss) for the year -                                 -                            -                            -                            (3,945.41)                  -                -                      (3,945.41)       
Other Comprehensive Income for the year -                                 -                            -                            -                            -                            209.03          (8.58)                   200.45           
Less: Income Tax -                                 -                            -                            -                            -                            (52.61)           2.16                    (50.45)            

Total Comprehensive Income for the year -                                 -                            56.85                        -                            (3,945.87)                  156.42          (6.42)                   (3,739.00)       

Balance as at March 31, 2022 4,555.30                        202.45                      945.81                      42,518.24                 (19,638.75)                (141.78)         33.75                  28,475.02      

Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For ASA & ASSOCIATES LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firm Registration No: 009571N/N500006

Prateet Mittal Dhruv Khaitan Arun Nayyar Deepak Goswami Tanushri Yewale
Partner                                                                           Director Managing Director & CEO Chief Financial Officer Company Secretary
Membership No. 402631 (DIN 00002584) (DIN 06804277) Place: Mumbai (M.No A31273)

Place: Mumbai Place: Mumbai Place: Mumbai

Date: May 12, 2023
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NEOGROWTH CREDIT PRIVATE LIMITED
Cash Flow statement for the year ended March 31, 2023

(₹ in Lakhs) 

Particulars
 For the year ended March 31, 

2023 
 For the year ended March 31, 

2022 

Operating activities
Profit / (Loss) before tax 2,363.11                                   (5,177.46)                                  
Adjustments to reconcile profit before tax to net cash flows:
Depreciation, amortisation and impairment 758.45                                      781.42                                      
Fair value movement of embedded derivative (6.25)                                         6.26                                          
Non cash adjustment made for creation and foreclosure of Right-of-use assets -                                            11.07                                        
Effective Interest Rate adjustment in Borrowings (317.24)                                     97.41                                        
Interest Income on security deposits (35.51)                                       (35.90)                                       
Interest on Lease liability 251.19                                      293.24                                      
Interest on Debt Securities 8,278.25                                   10,309.53                                 
Interest on Borrowings 5,754.83                                   3,264.97                                   
Income on Derecognition of Loan Assets (181.15)                                     -                                            
Employee Benefit expenses 1,486.92                                   168.56                                      
Profit on sale of property, plan and equipment (0.08)                                         -                                            
Impairment on financial instruments 6,967.98                                   14,730.38                                 
Remeasurement gain/(loss) on defined benefit plan (12.18)                                       (8.58)                                         
Net Gain on fair value of Investments (311.66)                                     (65.65)                                       

Working capital changes
(Increase) / Decrease in Loan (33,165.13)                                (31,926.96)                                
(Increase) / Decrease in Receivables (1,081.32)                                  (304.58)                                     
(Increase) / Decrease in Other Financial Assets (1,689.74)                                  (947.39)                                     
(Increase) / Decrease in Other Non Financial Assets 48.74                                        (150.04)                                     
(Increase) / Decrease in Bank balance other than cash and cash equivalents (1,306.86)                                  20,965.76                                 
Increase / (Decrease) in Trade payable 196.48                                      (133.58)                                     
Increase / (Decrease) in Other financial liabilities 371.43                                      (312.29)                                     
Increase / (Decrease) in Provisions 467.54                                      (114.19)                                     
Increase / (Decrease) in Other non-financial Liabilities 75.87                                        (76.66)                                       

Interest Paid on Debt Securities and Borrowings (14,692.95)                                (13,741.00)                                

Income tax paid / refund received (Net of refunds / payments) (107.56)                                     (374.66)                                     

Net cash flows used in operating activities (25,886.81)                                (2,740.38)                                  

Investing activities
Proceeds from sale of property, plant and equipment 0.08                                          2.47                                          
Purchase of property, plant and equipment (42.04)                                       (76.18)                                       
Intangible assets under development (101.93)                                     
Purchase of intangible assets 0.01                                          (44.99)                                       
Proceeds from redemption of Investments at fair value through profit and loss 2,70,598.18                              45,204.74                                 
Investments in Mutual Fund at fair value through profit and loss (2,70,286.52)                             (36,883.16)                                

Net cash flows from investing activities 167.78                                      8,202.88                                   

Financing activities
Debt securities issued 17,080.00                                 13,075.00                                 
Debt securities repaid (38,873.58)                                (22,429.49)                                
Borrowings other than debt securities taken 89,362.11                                 39,685.78                                 
Borrowings other than debt securities repaid (52,809.43)                                (31,426.27)                                
Proceeds from issuance of Equity Shares 0.01                                          -                                            
Proceeds from issuance of Compulsorily Convertible Preference Shares 15,999.46                                 -                                            
Compulsorily Convertible Debenture (CCD) issued 5,000.00                                   -                                            
Payment towards share issue expenses (615.25)                                     -                                            
Expenses towards issuance of Cmpulsorily Convertible Debentures (59.89)                                       -                                            
Interest paid on lease liability (251.19)                                     (293.24)                                     
Principal portion of lease liability except short term lease payments (590.70)                                     (527.28)                                     

Net cash flows from / (used in) financing activities 34,241.54                                 (1,915.50)                                  

Net increase / (decrease) in cash and cash equivalents 8,522.51                                   3,547.00                                   

Cash and cash equivalents at April 1 9,000.22                                   5,453.22                                   

Cash and cash equivalents at the end (refer Note 4) 17,522.73                                 9,000.22                                   

Operational cash flows from interest and dividends
Interest paid 14,692.95                                 13,741.00                                 
Short-term lease payments (0.56)                                         -                                            

As per our report of even date

For ASA & ASSOCIATES LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firm Registration No: 009571N/N500006

Dhruv Khaitan Arun Nayyar
Prateet Mittal Director Managing Director & CEO
Partner                                                                           (DIN 00002584) (DIN 06804277)
Membership No. 402631 Place: Mumbai Place: Mumbai
Place: Mumbai
Date: May 12, 2023

Deepak Goswami Tanushri Yewale
Chief Financial Officer Company Secretary
Place: Mumbai (M.No A31273)

Place: Mumbai
Date: May 12, 2023

Notes :
 - The above Statement of Cash Flows has been prepared under the indirect method as set out in Ind AS 7 ‘Statement of Cash Flows’
 - Components of cash and cash equivalents are disclosed in Note 4.
 - For disclosures relating to changes in liabilities arising from financing activities, refer Note 38.
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 NEOGROWTH CREDIT PRIVATE LIMITED 
 Notes to financial statements for the year ended March 31, 2023 

Accounting Policies

Note 1: Corporate Information

Note 2: Statement of compliance

Basis of preparation and presentation

a.      Basis of preparation

 Presentation of financial statements: 

b.     Basis of measurement

c.      Functional and presentation currency

Note 3: Significant accounting policies

3.1.      Use of estimates, judgments and assumptions

NeoGrowth Credit Private Limited (the 'Company' or 'NeoGrowth') is a Private Limited Company domiciled in India and incorporated on May 17,
1993 under the provisions of Companies Act, 1956. The Company has received a Certificate of Registration from the Reserve Bank of India (‘RBI’)
under Section 45 - IA of the Reserve Bank India Act, 1934 on September 13, 2001 to commence / carry on the business of Non-Banking Financial
Institution (‘NBFC’) without accepting public deposits. Presently the Company is engaged in providing business loans to small and medium
enterprise. The financial statements has been approved in its Board meeting held on May 12, 2023

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time.

The financial statements have been prepared on a historical cost basis, except for certain financial instruments which are measured at fair value at
the end of each reporting period, as explained in the accounting policies below. Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date. 

The financial statements are presented in Indian Rupees which is the functional currency of the Company and the currency of the primary economic
environment in which the Company operates and all values are rounded to the nearest lakhs, except when otherwise indicated.

The preparation of financial statements in conformity with the Ind AS requires the management to make judgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities and the accompanying disclosure and the disclosure of contingent
liabilities, at the end of the reporting period. Estimates and underlying assumptions are reviewed on an ongoing basis. Any revisions to accounting
estimates are recognised prospectively in the period in which the estimate is revised and future periods.

The Company presents its balance sheet in order of liquidity in compliance with the Division III of the Schedule III to the Companies Act, 2013. An
analysis regarding recovery or settlement within 12 months after the reporting date (current) and more than 12 months after the reporting date
(non–current) is presented in “Note 37: Maturity Profile”.

The financial statements have been prepared in accordance with the provisions of the Companies Act, 2013 and the Indian Accounting Standards
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) issued by the Ministry of
Corporate Affairs in exercise of the powers conferred by section 133 of the Companies Act, 2013. In addition, the guidance notes/announcements
issued by the Institute of Chartered Accountants of India (ICAI) are also applied along with compliance with other statutory promulgations which
require a different treatment. Any directions issued by the RBI or other regulators are implemented as and when they become applicable.

Further, the Company has complied with all the directions related to Implementation of Indian Accounting Standards prescribed for Non-Banking
Financial Companies (NBFCs) in accordance with the RBI notification no. RBI/2019-20/170 DOR NBFC).CC.PD.No.109/22.10.106/2019-20 dated
13 March 2020.

Accounting policies have been consistently applied.



 NEOGROWTH CREDIT PRIVATE LIMITED 
 Notes to financial statements for the year ended March 31, 2023 

3.2.     Revenue Recognition

a.) Interest and similar Income

d.) The Company designates certain financial assets for subsequent measurement at Fair Value Through Profit or Loss (FVTPL). The Company
recognises gains on fair value change of financial assets measured at FVTPL and realised gains on derecognition of financial asset measured at
FVTPL on net basis.

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fair value of the consideration
received or receivable. Ind AS 115 Revenue from contracts with customers outlines a single comprehensive model of accounting for revenue arising
from contracts with customers and supersedes current revenue recognition guidance found within Ind ASs. 
The company recognises revenue from contracts with customers based on a five step model as set out in Ind AS 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights and
obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to provide service to the
customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance obligation,
the Company allocates the transaction price to each performance obligation in an amount that depicts the amount of consideration to which the
Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when or as the Company satisfies a performance obligation.

Under Ind AS 109 interest income is recorded using the Effective Interest Rate (EIR) method for all financial instruments measured at amortised
cost, debt instrument measured at FVOCI and debt instruments designated at FVTPL. The EIR is the rate that exactly discounts estimated future
cash receipts through the expected life of the financial instrument or, when appropriate, a shorter period, to the gross carrying amount of the
financial asset.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount or premium on acquisition, fees and costs
that are an integral part of the EIR. The Company recognises interest income using a rate of return that represents the best estimate of a constant
rate of return over the expected life of the loan. Hence, it recognises the effect of potentially different interest rates charged at various stages, and
other characteristics of the product life cycle (including prepayments, penalty interest and charges). 

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk. The adjustment is booked as a positive
or negative adjustment to the carrying amount of the asset in the balance sheet with an increase or reduction in interest income. The adjustment is
subsequently amortised through Interest income in the statement of profit and loss.

The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than credit-impaired assets.
When a financial asset becomes credit-impaired and is, therefore, regarded as 'Stage 3', the company calculates interest income by applying the
effective interest rate to the net amortised cost of the financial asset. If the financial assets cures and is no longer credit-impaired, the company
reverts to calculating interest income on a gross basis.  

b.) All other charges such as cheque return charges, overdue charges etc are recognised on realization basis. For term loans, these charges are
treated to accrue on realization, due to the uncertainty of their realization. For other loan assets, charges are accounted on accrual basis.

c.) Revenue from fee-based activities are recognized as and when the services are rendered. Fees earned from contract with customer is
recognised point in time when performance obligation is satisfied (when the trade is executed). Fees and commissions arising from negotiating or
participating in the negotiation of a transaction for a third party, such as the arrangement/participation, syndication fees, consortium fees, are
recognised on completion of the underlying transaction. Fees or components of fees that are linked to a certain performance are recognised after
fulfilling the corresponding criteria.

Gains arising out of de-recognition transactions comprise the difference between the interest on the loan portfolio and the applicable rate at which
the transaction is entered into with the assignee, also known as the right of Excess Interest Spread (EIS). The future EIS basis the scheduled cash
flows on execution of the transaction, discounted at the applicable rate is recorded upfront in the statement of profit and loss. EIS is evaluated and
adjusted for ECL, expected prepayment & expected collection cost..



 NEOGROWTH CREDIT PRIVATE LIMITED 
 Notes to financial statements for the year ended March 31, 2023 

3.3.      Property, Plant and equipment (PPE)

Particulars Useful Life of Assets
Depreciation 

Method
Leasehold Improvements As per Lease period SLM
Office Equipments 5 years WDV
Computers

Servers 6 years WDV
Others 3 years WDV

Software
Advance Suite 7 years SLM
PayLater Software 5 years SLM
SUN Infor 3 years SLM
Customer Relationship Management 2.0 4 years SLM

Furniture & Fixtures 10 years WDV

3.4. Intangible assets

3.5. Impairment of non-financial assets

3.6. Leases

Property and equipment is derecognised on disposal or when no future economic benefits are expected from its use. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is recognised in
other operating income in the Statement of profit and loss in the year in which the asset is derecognised.

The date of disposal of an item of property, plant and equipment is the date the recipient obtains control of that item in accordance with the
requirements for determining when a performance obligation is satisfied in Ind AS 115.

An intangible asset is recognised only when its cost can be measured reliably, and it is probable that the expected future economic benefits that are
attributable to it will flow to the company. Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment loss. Intangible assets are
amortized on a straight line basis over the estimated useful economic life. The company considers that the useful life of an intangible asset will not
exceed 6 years from the date when the asset is available for use.

Intangible assets are assessed for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets
with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

An assessment is done at each Balance Sheet date to ascertain whether there is any indication that an asset may be impaired. If any such
indication exists, an estimate of the recoverable amount of asset is determined. If the carrying value of relevant asset is higher than the recoverable
amount, the carrying value is written down accordingly.

Changes in the expected useful life are accounted for by changing the amortisation period or methodology, as appropriate, and treated as changes
in accounting estimates. 

Depreciation on fixed assets is calculated using the Written Down Value (WDV) method and Straight Line Method (SLM) as per the remaining
useful life of assets estimated by the management. 

The estimated useful lives are, as follows:

The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely 
to be used.

An item is recognised as an asset, if and only if, it is probable that the future economic benefits associated with the item will flow to the Company
and its cost can be measured reliably. PPE are initially recognised at cost. The initial cost of PPE comprises its purchase price (including non-
refundable duties and taxes but excluding any trade discounts and rebates), and any directly attributable cost of bringing the asset to its working
condition and location for its intended use. Subsequent to initial recognition, PPE are stated at cost less accumulated depreciation and any
impairment losses. When significant parts of property, plant and equipment are required to be replaced in regular intervals, the Company
recognises such parts as separate component of assets. When an item of PPE is replaced, then its carrying amount is de-recognised from the
balance sheet and cost of the new item of PPE is recognised. The expenditures that are incurred after the item of PPE has been put to use, such as
repairs and maintenance, are normally charged to the statement of profit and loss in the period in which such costs are incurred. However, in
situations where the said expenditure can be measured reliably, and is probable that future economic benefits associated with it will flow to the
Company, it is included in the asset’s carrying value or as a separate asset, as appropriate.

Accelerated depreciation is used for assets amounting to less than Rs 5,000.

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the arrangement and requires an
assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets or whether the arrangement conveys
a right to use the asset.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate



 NEOGROWTH CREDIT PRIVATE LIMITED 
 Notes to financial statements for the year ended March 31, 2023 

Company as a lessee
Identifying a lease

Recognition of right of use asset

Subsequent measurement of right of use asset

Recognition of lease liability

Subsequent measurement of lease liability

Short-term leases and leases of low-value assets

3.7. Retirement and other employee benefits

Gratuity

Re-measurement, comprising of actuarial gains and losses and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI in
the period in which they occur. Re-measurements are not reclassified to profit and loss in subsequent periods. The effect of any planned
amendments are recognised in Statement of Profit and Loss.

Retirement benefit in the form of provident fund is a defined contribution scheme. The company has no obligation, other than the contribution
payable to the provident fund. The company recognises contribution payable to the provident fund scheme as an expense, when an employee
renders the related service. If the contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognised as a liability after deducting the contribution already paid. If the contribution already
paid exceeds the contribution due for services received before the balance sheet date, then excess is recognised as an asset to the extent that the
pre-payment will lead to, for example, a reduction in future payment or a cash refund.

The company operates a defined benefit gratuity plan in India, which requires contributions to be made to a separately administered fund. 
The fund is administered by Life Insurance Corporation of India (LIC). The gratuity liability is calculated using the Projected Unit Credit Method
which recognizes each period of service as giving rise to additional unit of employee benefit entitlement and measure each unit separately to build
up the final obligation. The obligation is measured at the present value of estimated future cash flows. The discount rates used for determining the
present value of obligation, is based on the market yields on Government securities as at the Balance Sheet date, having maturity periods
approximating to the terms of related obligations.

The actual return on the plan assets above or below the discount rate is recognized as part of re-measurement of net defined liability or asset
through other comprehensive income. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, these liabilities are highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

At the inception of the contract, the Company assesses whether a contract is, or contain, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration. The Company assesses whether:
i.   The contract involves the use of an identified asset, this may be specified explicitly or implicitly.
ii.  The Company has the right to obtain substantially all of the economic benefits from use of the asset throughout the period of use, and
iii. The Company has right to direct the use of the asset.
This policy is applied to contracts entered into, or changed, on or after April 1, 2018
At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in the contract to each
lease component based on their relative stand-alone prices. 

The Company recognises a right of use asset at the lease commencement date of lease and comprises of the initial lease liability amount, plus any
indirect costs incurred.

The right of use asset is subsequently amortized using the straight-line method from the commencement date to the earlier of the end of the useful
life of the right of use asset or the end of the lease term, whichever is lesser. In addition, the right of use asset is periodically reduced by impairment
losses, if any, and adjusted for certain re-measurement of the lease liability.

The lease liability is initially measured at the present value of the lease, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the incremental borrowing rate.

Lease liability is measured at amortised cost using the effective interest method. The lease payments are apportioned between the finance charges
and reduction of the lease liability using the incremental borrowing rate implicit in the lease to achieve a constant rate of interest on the remaining
balance of the liability.
It is remeasured when there is a change in future lease payments arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, or if the Company changes its assessment of whether it will
exercise a purchase, extension or termination option. Whenever the lease liability is remeasured, a corresponding adjustment is made to the
carrying amount of the right of use asset or is recorded in profit or loss of the carrying amount of the right of use asset has been reduced to zero.

The company has elected by class of underlying asset to not recognise right of use assets and lease liabilities for short term leases that have a
lease term of 12 months and leases for which the underlying asset is of low value.
In case of short-term leases and leases for which the underlying asset is of low value, the company has elected not to apply the requirements of Ind
AS 116 and the lease payments associated with those leases are recognised as an expense on a straight-line basis.
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Short-term employee benefits

Long-term employee benefits

Compensated absence

Share-based Payment Arrangements

3.9. Borrowing cost

3.10. Taxes

i) Current Taxes

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee benefits. These benefits
include compensated absences such as paid annual leave and sickness leave. The undiscounted amount of short-term employee benefits expected
to be paid in exchange for the services rendered by employees is recognized in the Statement of Profit and Loss during the year.

Borrowing cost includes interest, amortization of ancillary costs based on Effective Interest Rate method (EIR), incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to
the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to
get ready for its intended use are capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in the period they
occur.

Income tax expense comprises of current and deferred tax. Current / Deferred tax is recognized in the Statement of Profit and Loss except to the
extent it relates to a business combination or to an item which is recognized directly in equity or in other comprehensive income in which case the
related income tax is also recognised accordingly. Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right
to set off current tax assets against current tax liabilities; and the deferred tax assets and the deferred tax liabilities relate to income taxes levied by
the same taxation authority. The Company only off-sets its deferred tax assets against liabilities when there is both a legal right to offset and it is the
Company’s intention to settle on a net basis

Current tax is the amount of income taxes payable/ receivable in respect of taxable profit/ loss for a period. Taxable profit differs from ‘profit before
tax’ as reported in the Statement of Profit and Loss because of items of income or expense that are taxable or deductible in other years and items
that are never taxable or deductible in accordance with applicable tax laws. Current tax assets and liabilities for the current and prior years are
measured at the amount expected to be recovered from, or paid to, the taxation authorities. Interest income / expenses and penalties, if any, related
to income tax are included in current tax expense. The tax rates and tax laws used to compute the amount are those that are enacted, or
substantively enacted, by the end of reporting date in India where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Share-based Payment Arrangements estimating fair value for share-based payment transactions requires use of an appropriate valuation model.
The Company measures the cost of equity-settled transactions with Option holders using Black-Scholes Model to determine the fair value of the
options on the grant date.

The stock options granted to employees pursuant to the Company's Stock Options Schemes, are measured at the fair value of the options at the
grant date using Black Scholes Model. The fair value of the options determined at grant date is accounted as employee compensation cost over the
vesting period on a straight line basis over the period of option, based on the number of grants expected to vest, with corresponding increase in
equity.

Inputs into the valuation model, includes assumption such as the expected life of the share option, volatility and dividend yield.

Compensated absence which is a defined benefit, is accrued based on an actuarial valuation at the balance sheet date carried out by an
independent actuary.

3.8. Foreign currency translation

Functional and presentational currency - The financial statements are presented in INR which is also functional currency of the company. 

Transactions and balances - Transactions in foreign currencies are initially recorded in the functional currency at the spot rate of ex-change ruling
at the date of the transaction. 
Monetary assets and liabilities denominated in foreign currencies are retranslated into the functional currency at the spot rate of exchange at the
reporting date. All differences arising on non–trading activities are taken to other income/expense in the statement of profit and loss. 
Non–monetary items that are measured at historical cost in a foreign currency are translated using the spot exchange rates as at the date of
recognition.

Company’s liabilities towards compensated absences to employees are accrued on the basis of valuations, as at the Balance Sheet date, carried
out by an independent actuary using Projected Unit Credit Method. Actuarial gains and losses comprise experience adjustments and the effects of
changes in actuarial assumptions and are recognised immediately in the Statement of Profit and Loss.
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ii) Deferred Taxes

3.11. Earnings per share

3.12. Share based payment
Equity-settled share based payments to employees and others providing similar services are measured at the fair value of equity instruments at the
grant date. Details regarding determination of the fair value of equity settled share based payments transactions are set out in Note 35.

The fair value determined at the grant date of the equity-settled share based payments is expensed on a straight line basis over the vesting period,
based on the company's estimate of equity instruments that will eventually vest, with a corresponding increase in equity. At the end of each reporting
period, the company revises its estimate of the number of equity instruments expected to vest. The impact of the revision of original estimates, if
any, is recognised in Statement of Profit and Loss such that the cumulative expenses reflects the revised estimate, with a corresponding adjustment
to the Share Based payments reserve.
On cancellation or lapse of option granted to employees, the compensation cost charged to statement of profit & loss is credited with corresponding
decrease in equity.

On modification of terms of the ESOP scheme, the Company shall include the incremental fair value granted in the measurement of the amount
recognised for services received as consideration for the equity instruments granted. The incremental fair value granted is the difference between
the fair value of the modified equity instrument and that of the original equity instrument, both estimated as at the date of the modification. If the
modification occurs during the vesting period, the incremental fair value granted is included in the measurement of the amount recognised for
services received over the period from the modification date until the date when the modified equity instruments vest, in addition to the amount
based on the grant date fair value of the original equity instruments, which is recognised over the remainder of the original vesting period. If the
modification occurs after vesting date, the incremental fair value granted is recognised immediately, or over the vesting period if the employee is
required to complete an additional period of service before becoming unconditionally entitled to those modified equity instruments.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.

Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it becomes probable that future
taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities
and the deferred taxes relate to the same taxable entity and the same taxation authority.

Current and deferred taxes are recognised as income tax benefits or expenses in the Statement of profit and loss except for tax related to the fair
value re-measurement of financial assets classified through other comprehensive income, foreign exchange differences and the net movement on
cash flow hedges, which are charged or credited to Other Comprehensive Income (OCI). These exceptions are subsequently reclassified from OCI
to the statement of profit and loss together with the respective deferred loss or gain. The Company also recognises the tax consequences of
payments and issuing costs, related to financial instruments that are classified as equity, directly in equity. 

Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of the company by the weighted
average number of ordinary shares outstanding during the year.
As per Ind AS 33, Para 23 " Ordinary shares that will be issued upon the conversion of a mandatorily convertible instrument are included in the
calculation of basic earnings per share from the date the contract is entered into. Consequently CCPS and CCD have been included in the
computation of Basic EPS.
Diluted EPS is calculated by dividing the net profit attributable to equity holders of company (after adjusting for interest on the convertible preference
shares, in each case, net of tax) by the weighted average number of equity shares outstanding during the year plus the weighted average number of
equity shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.

A deferred tax liability is recognised based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using
tax rates enacted, or substantively enacted, by the end of the reporting period. Deferred tax assets are recognised for all deductible temporary
differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised only to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses  can be utilised except: 

When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

The carrying amount of deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised. 

Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences.



 NEOGROWTH CREDIT PRIVATE LIMITED 
 Notes to financial statements for the year ended March 31, 2023 

3.13. Provisions and other Contingent liabilities

3.14. Dividend on Ordinary Shares

3.15. Cash and cash equivalents

3.16. Cash flow statement

3.17. Insurance claims

3.18. Expenditure on Corporate Social Responsibility (CSR)

3.19. Determination of Fair Value

3.20. Financial instruments

Level 1 financial instruments −Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical assets or
liabilities that the Company has access to at the measurement date. The Company considers markets as active only if there are sufficient trading
activities with regards to the volume and liquidity of the identical assets or liabilities and when there are binding and exercisable price quotes
available on the balance sheet date.

Level 2 financial instruments−Those where the inputs that are used for valuation and are significant, are derived from directly or indirectly
observable market data available over the entire period of the instrument’s life. Such inputs include quoted prices for similar assets or liabilities in
active markets, quoted prices for identical instruments in inactive markets and observable inputs other than quoted prices such as interest rates and
yield curves, implied volatilities, and credit spreads. In addition, adjustments may be required for the condition or location of the asset or the extent
to which it relates to items that are comparable to the valued instrument. However, if such adjustments are based on unobservable inputs which are
significant to the entire measurement, the Company will classify the instruments as Level 3.
Level 3 financial instruments − Those that includes one or more unobservable input where there is little market activity for the asset/liability at the
measurement date that is significant to the measurement as a whole.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets and financial liabilities are recognised when the Entity becomes a party to the contractual provisions of the instruments.

The Company measures financial instruments at fair value in accordance with the accounting policies mentioned above at each balance sheet date.

Fair value is the price at the measurement date, at which an asset can be sold or paid to transfer a liability, in an orderly transaction between market
participants at the measurement date. 
The Company’s accounting policies require, measurement of certain financial / non-financial assets and liabilities at fair values (either on a recurring
or non-recurring basis). Also, the fair values of financial instruments measured at amortised cost are required to be disclosed in the said financial
statements.

The Company is required to classify the fair valuation method of the financial / non-financial assets and liabilities, either measured or disclosed at
fair value in the financial statements, using a three level fair-value-hierarchy (which reflects the significance of inputs used in the measurement).

Accordingly, the Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy
described as follows:

Proposed dividends on equity shares which are subject to approval at the annual general meeting are not recognised as a liability (including tax
thereon) and is disclosed as an event after the reporting date. 

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past / future cash receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated based on the available information.

Insurance claims are accrued for on the basis of claims admitted and/or to the extent there is no uncertainty in receiving the claims. The Company
re-assesses the claims made at each reporting period for recoverability.

The Company accounts the expenditure incurred towards Corporate Social Responsibility as required under the Companies Act 2013 as a charge to 
the statement of profit and loss, if applicable.

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past events, and it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation. When the effect of the time value of money is material, the Company determines the level of provision by discounting the expected cash
flows at a pre-tax rate reflecting the current rates specific to the liability. The increase in the provision due to un-winding of discount over passage of
time is recognised within finance costs. The expense relating to any provision is presented in the statement of profit and loss net of any
reimbursement in other operating expenses.
Where it is more likely that no present obligation exists at the end of the reporting period, the entity discloses a contingent liability, unless the
possibility of an outflow of resources embodying economic benefits is remote.
A contingent liability is disclosed, unless the possibility of an outflow of resources embodying economic benefits is remote.

Company recognises dividends on ordinary shares and related dividend tax as a liability and deducted from equity when they are approved by the
Company’s shareholders. 
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Financial Assets

Subsequent measurement

Financial assets measured at amortised cost

Financial assets measured at fair value through other comprehensive income

These debt instruments are initially recognised at fair value plus directly attributable transaction costs and subsequently measured at fair value.
Gains and losses arising from changes in fair value are included in other comprehensive income within a separate component of equity. Impairment
losses or reversals, interest revenue and foreign exchange gains and losses are recognised in profit and loss. Upon disposal, the cumulative gain or
loss previously recognised in other comprehensive income is reclassified from equity to the income statement. The measurement of credit
impairment is based on the three-stage expected credit loss model as applied to financial assets at amortised cost. The expected credit loss model
is described below :

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on
the principal amount outstanding.

After initial measurement at fair value plus directly attributable costs, these financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment are
recognised in the Statement of Profit and Loss.
The measurement of credit impairment is based on the three-stage expected credit loss model described below.

Business model: The business model reflects how the company manages the assets in order to generate cash flows. That is, whether the
company’s objective is solely to collect the contractual cash flows from the assets or is to collect both the contractual cash flows and cash flows
arising from the sale of assets. If neither of these is applicable (e.g. financial assets are held for trading purposes), then the financial assets are
classified as part of ‘other’ business model and measured at FVTPL.

SPPI: Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows and sell, the Company
assesses whether the financial instruments’ cash flows represent solely payments of principal and interest (the ‘SPPI test’). In making this
assessment, the Company considers whether the contractual cash flows are consistent with a basic lending arrangement i.e. interest includes only
consideration for the time value of money, credit risk, other basic lending risks and a profit margin that is consistent with a basic lending
arrangement. Where the contractual terms introduce exposure to risk or volatility that are inconsistent with a basic lending arrangement, the related
financial asset is classified and measured at fair value through profit or loss. The amortised cost, as mentioned above, is computed using the
effective interest rate method. 

Effective interest method - The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees 
paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount on initial recognition. Transaction cost and income
which is directly attributable to financial assets are amortised over the tenor of the loan. The amortised cost of the financial asset is adjusted if the
company revises its estimates of payments or receipts. The adjusted amortised cost is calculated based on the original or latest re-estimated EIR
and the change is recorded as ‘Interest and similar income’ for financial assets. Income is recognised on an effective interest basis for debt
instruments other than those financial assets classified as at FVTPL.

Debt Instrument - Investments in debt instruments are measured at fair value through other comprehensive income where they have:
a) contractual terms that give rise to cash flows on specified dates, that represent solely payments of principal and interest (SPPI) on the principal
amount outstanding; and
b) Are held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets.

Debt instruments at amortised cost
Debt instruments at fair value through other comprehensive income (FVTOCI).
Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL).
Equity instruments measured at fair value through other comprehensive income FVTOCI.

A 'debt instrument' is measured at amortised cost if both the following conditions are met:

a) The financial asset is held within a business model with the objective to hold financial assets in order to collect contractual cash flows.

Initial Recognition - All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade
date, i.e., the date that the company commits to purchase or sell the asset.

For the purpose of subsequent measurement, financial assets are classified in four categories: 
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Financial Instrument measured at fair value through profit or loss

Equity instruments

Financial liabilities 

Embedded Derivative

Modification of loans

Derivative financial instruments

The company sometimes renegotiates or otherwise modifies the contractual cash flows of loans to customers. When this happens, the company
assesses whether or not the new terms are substantially different to the original terms.
If the terms are substantially different, the company derecognises the original financial asset and recognises a ‘new’ asset at fair value and
recalculates a new effective interest rate for the asset. The date of renegotiation is consequently considered to be the date of initial recognition for
impairment calculation purposes, including for the purpose of determining whether a significant increase in credit risk has occurred. However, the
company also assesses whether the new financial asset recognised is deemed to be credit-impaired at initial recognition, especially in
circumstances where the renegotiation was driven by the debtor being unable to make the originally agreed payments. Differences in the carrying
amount are also recognised in profit or loss as a gain or loss on de recognition. The newly recognised loans are classified as Stage 1 for ECL
measurement purposes, unless the new loan is deemed to be Purchased or originated credit impaired financial assets (POCI).
If the terms are not substantially different, the renegotiation or modification does not result in de recognition, and the company recalculates the
gross carrying amount based on the revised cash flows of the financial asset and recognises a modification gain or loss in profit or loss to the extent
that an impairment loss has not already been recorded. The new gross carrying amount is recalculated by discounting the modified cash flows at the
original effective interest rate (or credit-adjusted effective interest rate for purchased or originated credit-impaired financial assets.

Derivative financial instruments are contracts whose value is derived from one or more underlying price, index or other variable, and typically
comprise of instruments such as swaps, forward rate agreements, futures and options. All derivatives are recognised in the balance sheet at fair
value and are classified as trading except where they are designated as a part of an effective hedge relationship and classified as hedging
derivatives. The carrying value of a derivative is re measured at fair value throughout the life of the contract. Derivatives are carried as assets when
the fair value is positive and as liabilities when the fair value is negative. 
Credit Valuation Adjustments (CVA) - Credit risk arising from derivative financial instruments is, at any time, limited to those with positive fair values,
as recorded on the statement of financial position. In the case of credit derivatives, the company is also exposed to or protected from the risk of
default of the underlying entity referenced by the derivative. Hence, to reflect potential losses, the company applies CVA to all relevant over-the-
counter positions with the exception of positions settled through central clearing houses.

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL. In addition,
debt instruments that meet the amortised cost criteria or the FVTOCI criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVOCI criteria may be designated as at FVTPL upon initial
recognition, if such designation eliminates or significantly reduces a measurement or recognition inconsistency that would arise from measuring
assets or liabilities or recognising the gains and losses on them on different bases.

Company’s investment are classified as FVTPL, if it is acquired or incurred principally for the purpose of selling or repurchasing in the near term, or
forms part of a portfolio of financial instruments that are managed together and for which there is evidence of short-term profit taking, or it is a
derivative not in a qualifying hedge relationship. Trading derivatives and trading securities are classified as held for trading and recognised at fair
value.

Financial instruments held at fair value through profit or loss, are initially recognised at fair value, with transaction costs recognised in the income
statement as incurred. Subsequently, they are measured at fair value and any gains or losses are recognised in the income statement as they arise.
Where a financial asset is measured at fair value, a credit valuation adjustment is included to reflect the credit worthiness of the counterparty,
representing the movement in fair value attributable to changes in credit risk.

Equity instruments are instruments that meet the definition of equity from the issuer’s perspective; that is, instruments that do not contain a
contractual obligation to pay and that evidence a residual interest in the issuer’s net assets. Examples of equity instruments include basic ordinary
shares.

Initial Measurement 
Financial liabilities are classified and measured at amortized cost. All financial liabilities are recognized initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs. The company’s financial liabilities include trade and other payables,
loans and borrowings including bank overdrafts and derivative financial instruments. 

Subsequent Measurement 
Financial liabilities are subsequently carried at amortized cost using the effective interest method.

An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that some of the cash 
flows of the combined instrument vary in a way similar to a stand alone derivative. An embedded derivative causes some or all of the cash flows that 
otherwise would be required by the contract to be modified acccording to a specific interest rate, value of an underlying security, or other variable.
The embedded derivative, which are not closely related to the host contract are measured at fair value with changes in fair value recognised in profit 
or loss, unless designated as effective hedging intstruments.
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Impairment of financial assets

Definition of default-

PD estimation process

Exposure at Default (EAD)

Loss Given Default (LGD)

The company applies the expected credit loss (ECL) model for recognising impairment loss as against hitherto IRAC norms of RBI. 
ECL is the difference between all contractual cash flows that are due to the company in accordance with the contract and all the cash flows that the
company expects to receive (i.e., all cash shortfalls), discounted at the original effective interest rate.
Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial asset. 12-month ECL is a
portion of the lifetime ECL which results from default events that are possible within 12 months from the reporting date.
The company assesses at each reporting date whether a financial asset such as investments, loans and advances, non-fund based limits not
designated as FVTPL and security deposits held at amortised cost and financial assets that are measured at fair value through other
comprehensive income are tested for impairment based on evidence or information that is available without undue cost or effort. Lifetime Expected
credit losses are assessed and loss allowances recognised if the credit quality of the financial asset has deteriorated significantly since initial
recognition.

The company applies a three-stage approach to measuring expected credit losses (ECLs) for the following categories of financial assets that are not
measured at fair value through profit or loss:
• debt instruments measured at amortised cost and fair value through other comprehensive income;
• loan commitments; and
• Financial guarantee contracts.
No ECL is recognised on equity investments.

Stage 1: 12-months ECL
All exposures where there has not been a significant increase in credit risk since initial recognition or that has low credit risk at the reporting date
and that are not credit impaired upon origination are classified under this stage. The company has assessed that all standard advances and
advances upto 30 days default (SMA 0) would fall under this category. 
For these assets, 12-month ECL are recognized and interest revenue is calculated on the gross carrying amount of the asset (that is, without
deduction for credit allowance). 

Stage 2: Lifetime ECL – not credit impaired
Financial instruments that have had a significant increase in credit risk since initial recognition are classified under this stage. 30 Days Past Due is
considered as significant increase in credit risk and classified under this category. For these assets, lifetime ECL are recognized, but interest
revenue is still calculated on the gross carrying amount of the asset. 

Loss Given Default (LGD) is an estimate of the ultimate loss arising , when a default occurs. It is based on empirical contractual realisations from 
credit impaired assets ( i.e. Stage 3 assets). after event of default (& till the time the exposure is written off) including from the realization of any 
security.

In case of undrawn loan commitments, a credit conversion factor of 75 % is applied for expected drawdown. For credit impaired assets (i.e. Stage 3
assets), an EAD factor of 100% is applied.

Exposure at Default is considered as 100% of Outstanding balance in respect of loan receivables.

Probability of Default (PD) is an estimate of the likelihood of default in a homogenous pool of loans, over it's performance period of following 12 
month / lifetime horizon. PD estimation process is done based on historical & empirical internal data available with the company. 'Company 
calculates the 12-month PD by taking into account the past historical trends of the portfolio, credit performance including actual default data and 
Macro economic variables. In case of assets where there is 'a significant increase in credit risk (SICR) i.e when a borrower becomes 30 Days past 
Due and is classified as Stage 2, a higher PD is applied basis empirical data of such customers defaulting. 'For credit impaired assets (Stage 3), a 
PD of 100% is applied.

Financial assets are classified through the following three stages based on the change in credit risk since initial recognition:

The Company considers a financial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in all cases when the borrower 
becomes 90 days past due on its contractual payments. 

As a part of a qualitative assessment of whether a customer is in default, the Company also considers a variety of instances that may indicate 
unlikeliness to pay. When such events occur, the Company carefully considers whether the event should result in treating the customer as defaulted 
and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is appropriate. Such events may include (and not be limited to): 

- All the facilities of a borrower from all the borrowed accounts are treated as Stage 3 when one of his facility becomes 90 days past due i.e. credit 
impaired.

- A covenant breach not waived by the Company 

- The Company on selective Basis does consider restructuring of loans after due assessment of its viability from time to time, in line with regulatory 
/judicial norms & dispensations
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Measurement of ECLs

Presentation of allowance for ECL in the statement of financial position

Derecognition of financial assets and financial liabilities

Financial assets

Financial liabilities

Write-off
Loans and debt securities are written off (either partially or in full) when there is no realistic prospect of recovery. This is generally the case when the
company determines that the borrower does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to the write-off. However, financial assets that are written off could still be subject to enforcement activities in order to comply with the
company’s procedures for recovery of amounts due.

Loss allowances for ECL are presented in the statement of financial position as follows:
a) Financial assets measured at amortised cost: as a deduction from the gross carrying amount of the assets;
b) Loan commitments and financial guarantee contracts: generally, as a provision;
c) Where a financial instrument includes both a drawn and an undrawn component, and the company cannot identify the ECL on the loan
commitment component separately from those on the drawn component: the company presents a combined loss allowance for both components.
The combined amount is presented as a deduction from the gross carrying amount of the drawn component. Any excess of the loss allowance over
the gross amount of the drawn component is presented as a provision; and
d) Debt instruments measured at FVOCI: no loss allowance is recognised in the statement of financial position because the carrying amount of
these assets is their fair value. However, the loss allowance is disclosed and is recognised in the fair value reserve.

The Company derecognizes a financial asset when the contractual cash flows from the asset expire or it transfers its rights to receive contractual
cash flows from the financial asset in a transaction in which substantially all the risks and rewards of ownership are transferred. Any interest in
transferred financial assets that is created or retained by the Company is recognized as a separate asset or liability.
On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the consideration received
and receivable  is recognised in the statement of profit and loss.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as derecognition of the original liability and the recognition of a new liability. The difference between the carrying
value of the original financial liability and the consideration paid is recognised in profit or loss.

Stage 3: Lifetime ECL – credit impaired
All exposures assessed as credit impaired when one or more events that have a detrimental impact on the estimated future cash flows of that asset
have occurred are classified in this stage. For exposures that have become credit impaired, a lifetime ECL is recognised and interest revenue is
calculated by applying the effective interest rate to the amortised cost (net of provision) rather than the gross carrying amount.

Credit-impaired financial assets:

At each reporting date, the company assesses whether financial assets carried at amortised cost and debt financial assets carried at FVOCI are
credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of
the financial asset have occurred.
Evidence that a financial asset is credit-impaired includes the following observable data:
a) Significant financial difficulty of the borrower or issuer;
b) A breach of contract such as a default or past due event;
c) The restructuring of a loan or advance by the company on terms that the company would not consider otherwise;
d) It is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or
e) The disappearance of an active market for a security because of financial difficulties.

The measurement of ECL reflects:
a) An unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes
b) The time value of money
c) Reasonable and supportable information that is available without undue cost or effort at the reporting date about past events, current conditions
and forecasts of future economic conditions.

ECLs are derived from unbiased and probability-weighted estimates of expected loss, and are measured as follows:
- Financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls over the expected life of the financial

asset discounted by the effective interest rate. The cash shortfall is the difference between the cash flows due to the company in accordance with
the contract and the cash flows that the company expects to receive.
- Financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying amount and the present value of

estimated future cash flows discounted by the effective interest rate.
- Undrawn loan commitments: as the present value of the difference between the contractual cash flows that are due to the company if the

commitment is drawn down and the cash flows that the company expects to receive.

ECLs are recognised using a provision for doubtful debts account in profit and loss. In the case of debt instruments measured at fair value through
other comprehensive income, the measurement of ECLs is based on the three-stage approach as applied to financial assets at amortised cost. The
company recognises the provision charge in profit and loss, with the corresponding amount recognised in other comprehensive income, with no
reduction in the carrying amount of the asset in the balance sheet.
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Offsetting

·        The normal course of business
·        The event of default
·        The event of insolvency or bankruptcy of the Company and/or its counterparties

Hedge Accounting

Fair value hedges 

Cash flow hedges 

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular risk associated with a recognised asset or
liability (such as all or some future interest payments on variable rate debt) or a highly probable forecast transaction and could affect profit or loss. 

For designated and qualifying cash flow hedges, the effective portion of the cumulative gain or loss on the hedging instrument is initially recognised
directly in OCI within equity (cash flow hedge reserve). The ineffective portion of the gain or loss on the hedging instrument is recognised
immediately in net gain/loss on 
fair value changes in the profit and loss statement. 

When the hedged cash flow affects the statement of profit and loss, the effective portion of the gain or loss on the hedging instrument is recorded in
the corresponding income or expense line of the statement of profit and loss. When the forecast transaction subsequently results in the recognition
of a non-financial asset or a non-financial liability, the gains and losses previously recognised in OCI are reversed and included in the initial cost of
the asset 
or liability. 

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no longer meets the criteria for hedge accounting, any
cumulative gain or loss that has been recognised in OCI at that time re-mains in OCI and is recognised when the hedged forecast transaction is
ultimately recognised in the statement of profit and loss. When a forecast transaction is no longer expected to occur, the cumulative gain or loss that
was reported in OCI is immediately transferred to the statement of profit and loss. 

The company makes use of derivative instruments to manage exposures to interest rate and foreign currency. In order to manage particular risks,
the company applies hedge accounting for transactions that meet specified criteria. 

At the inception of a hedge relationship, the company formally designates and documents the hedge relationship to which the company wishes to
apply hedge accounting and the risk management objective and strategy for undertaking the hedge. The documentation includes the company’s risk
management objective and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or transaction, the nature of the
risk being hedged, hedge ratio and how the entity will assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the
exposure to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in
achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis to determine that they actually have been highly
effective throughout the financial reporting periods for which they were designated. 

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below: 

Fair value hedges hedge the exposure to changes in the fair value of a recognised asset or liability or an unrecognised firm commitment, or an
identified portion of such an asset, liability or firm commitment, that is attributable to a particular risk and could affect profit or loss. 

For designated and qualifying fair value hedges, the cumulative change in the fair value of a hedging derivative is recognised in the statement of
profit and loss in net gain on fair value changes. Meanwhile, the cumulative change in the fair value of the hedged item attributable to the risk
hedged is recorded as part of the carrying value of the hedged item in the balance sheet and is also recognised in the statement of profit and loss in
net gain on fair value changes. 
 
The company classifies a fair value hedge relationship when the hedged item (or Company of items) is a distinctively identifiable asset or liability
hedged by one or a few hedging instruments. The financial instruments hedged for interest rate risk in a fair value hedge relationships fixed rate
debt issued and other borrowed funds. If the hedging instrument expires or is sold, terminated or exercised, or where the hedge no longer meets
the criteria for hedge accounting, the hedge relationship is discontinued prospectively. If the relationship does not meet hedge effectiveness criteria,
the company discontinues hedge accounting from the date on which the qualifying criteria are no longer met. For hedged items recorded at
amortised cost, the accumulated fair value hedge adjustment to the carrying amount of the hedged item on termination of the hedge accounting
relationship is amortised over the remaining term of the original hedge using the recalculated EIR method by recalculating the EIR at the date when
the amortisation begins. If the hedged item is derecognised, the unamortised fair value adjustment is recognised immediately in the statement of
profit and loss.  

Financial assets and financial liabilities are generally reported gross in the balance sheet. Financial assets and liabilities are offset and the net
amount is presented in the balance sheet when the Company has a legal right to offset the amounts and intends to settle on a net basis or to realise
the asset and settle the liability simultaneously in all of the following circumstances:

Derivative assets and liabilities with master netting arrangements (e.g. ISDAs) are only presented net when they satisfy the eligibility of netting for all
of the above criteria and not just in the event of default. 
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Cost of hedging 

Financial guarantee

Intangible Assets under Development

Recent pronouncements 

Financial guarantee are contracts that require the Company to make specified payments to reimburse the holder for loss that it incur because a
specified debtor fails to make payment when it is due in accordance with the terms of a debt instrument.
Financial Gurantee contract is initially recognised at Fair Value. Subsequently, this guarantee is to be measured at the higher of an amount
determined based on the expected loss method (as per guidance in Ind AS 109) or the amount originally recognised less, the cumulative amount
recognised as income on a straight-line basis.

The company also may separate forward element and the spot element of a forward contract and designate as the hedging instrument only the
change in the value of the spot element of a forward contract. Similarly currency basis spread may be separated and excluded from the designation
of a financial instrument as the hedging instrument. 
When an entity separates the forward element and the spot element of a forward contract and designates as the hedging instrument only the
change in the value of the spot element of the forward contract, or when an entity separates the foreign currency basis spread from a financial
instrument and excludes it from the designation of that financial instrument as the hedging instrument, such amount is recognised in OCI and
accumulated as a separate component of equity under Cost of hedging reserve. These amounts are reclassified to the statement of profit or loss
account as a reclassification adjustment in the same period or periods during which the hedged cash flows affect profit or loss. 
The Company’s hedging policy only allows for effective hedging relationships to be considered as hedges as per the relevant IndAS. Hedge
effectiveness is determined at the inception of the hedge relationship, and through periodic prospective effectiveness assessments to ensure that
an economic relationship exists between the hedged item and hedging instrument. The Company enters into hedge relationships where the critical
terms of the hedging instrument match with the terms of the hedged item, and so a qualitative and quantitative assessment of effectiveness is
performed.

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies (Indian Accounting 
Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by 
issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from April 1, 2023, as below: 

Ind AS 1 – Presentation of Financial Statements 
The amendments require companies to disclose their material accounting policies rather than their significant accounting policies. Accounting policy 
information, together with other information, is material when it can reasonably be expected to influence decisions of primary users of general 
purpose financial statements. The Company does not expect this amendment to have any significant impact in its financial statements. 

Ind AS 12 – Income Taxes 
The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning obligations. The 
amendments narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer 
applies to transactions that, on initial recognition, give rise to equal taxable and deductible temporary differences. 

Ind AS 8 – Accounting Policies, Changes in Accounting Estimates and Errors 
The amendments will help entities to distinguish between accounting policies and accounting estimates. The definition of a change in accounting 
estimates has been replaced with a definition of accounting estimates. Under the new definition, accounting estimates are “monetary amounts in 
financial statements that are subject to measurement uncertainty”. Entities develop accounting estimates if accounting policies require items in 
financial statements to be measured in a way that involves measurement uncertainty. The Company does not expect this amendment to have any 
significant impact in its financial statements.

An intangible asset is recognised only when its cost can be measured reliably, and it is probable that the expected future economic benefits that are
attributable to it will flow to the company. Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment loss. Intangible assets are
amortized on a straight line basis over the estimated useful economic life. The company considers that the useful life of an intangible asset will not
exceed 6 years from the date when the asset is available for use.

Intangible assets are assessed for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets
with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

When it is certain that the future economic benefit attributable to the use of such intangible assets are probable to flow to the compacny and the
expenditure incurred for development of such intangible assets can be measured reliably. The cost of an internally generated intangible asset
comprises all directly attributable costs necessary to create, produce, and prepare the asset to be capable of operating in the manner intended by
the Company. The intangible assets including those internally generated are amortised using the straight line method over a period of six years,
which is the Management's estimate of its useful life. The useful lives of intangible assets are reviewed at each financial year end and adjusted
prospectively, if appropriate. Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as 'Intangible assets under
development'
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Note 4: Cash and cash equivalents

 As at March 31, 
2023 

 As at March 31, 
2022 

Cash on hand 13.83                        13.28                        
Balances with bank* 5,008.87                   2,554.53                   
Bank deposit with maturity of less than 3 months 12,500.05                 6,432.41                   

TOTAL 17,522.75                 9,000.22                   

*Balance with Bank includes Rs 451 lakhs (March 31, 2022 : Rs Nil) payable to assignee under the Direct Assignment.

Note 5: Bank balance other than cash and cash equivalents

As at March 31, 
2023

As at March 31, 
2022

Deposits with original maturity for more than 3 months but less than 12 
months 

554.41                      -                            

Balances with banks to the extent held as margin money or security against
the borrowings, guarantees, other commitments (under lien)*

5,594.50                   4,842.05                   

TOTAL 6,148.91                   4,842.05                   

Fixed deposit earns interest at fixed rate based on applicable bank deposit rates.

Balances with banks earn interest at fixed rates based on daily bank deposit rates. Short term deposits are made for
varying periods between one day and three months, depending on the immediate cash requirements of the Company and
earn interest at the respective short-term deposit rates. The Company has not taken bank overdraft against these Bank
deposits, therefore the cash and cash equivalent for cash flow statement is same as cash and cash equivalent given
above.

*Of the above, (i) Fixed Deposits amounting to Rs 3,552.62 lakhs (March 31, 2022 - Rs 3,474.01 lakhs) have been lien
marked against Cash Credit and overdraft facility ,(ii) Rs 987.77 lakhs ( March 31, 2022 - Rs 970.04 lakhs) have been line
marked against Pass Through Certificates, (iii) Rs 965 lakhs (March 31, 2022 - Rs 298 lakhs) have been lien marked
against External Commercial Borrowings (ECB) , (iv) Nil lien marked against term loans (March 31, 2022 - Rs 100 lakhs)
(Refer Note no 17 for details of borrowing) and (v) Rs 89.10 lakhs (March 31, 2022 - Nil) have been lien marked against
Business Correspondence arrangement.
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Note 6: Derivative financial instruments

Particulars
 Notional 
amounts 

 Fair value 
assets 

 Notional 
amounts 

 Fair value 
liabilities 

 Notional 
amounts 

 Fair value 
assets 

 Notional 
amounts 

 Fair value 
liabilities 

Part I
(i) Currency derivatives - Currency swaps 24,269.50         (20.93)              -                   -                   4,245.00          197.56             
Sub total (i) 24,269.50        (20.93)              -                   -                   4,245.00          197.56             -                   -                   
(ii) Other derivatives - Cross Currency Interest Rate Swaps 23,353.64        402.83             -                   -                   8,494.49          397.70             
(iii) Embedded Derivatives -                   -                   -                   -                   -                   -                   -                   6.26                 

Total derivative financial instruments (i+ii) 47,623.14        381.91             -                   -                   12,739.49        595.26             -                   6.26                 

Part II
Included in above (Part I) are derivatives held for hedging and 
risk management purposes as follows:

Cash flow hedging 47,623.14         381.91             -                   -                   12,739.49         595.26             -                   -                   
Embedded Derivative -                   -                   -                   -                   -                   6.26                 

Total Derivative Financial Instruments 47,623.14         381.91             -                   -                   12,739.49         595.26             -                   6.26                 

6.1: Hedging activities and derivatives

6.1.1: Embedded Derivative

The Company enters into derivatives for risk management purposes. Derivatives held for risk management purposes include hedges that meet the hedge accounting requirements. The Company has adopted hedge 
accounting principles as per Ind AS 109.

The notional amounts indicate the value of transactions outstanding at the year end and are not indicative of either the market risk or credit risk.

The table below shows the fair value of derivative financial instruments recorded as assets or liabilities together with their notional amounts and the fair values of embedded derivatives.

As at March 31, 2023 As at March 31, 2022

The Company is exposed to certain risks relating to its ongoing business operations. The primary risks managed using derivative instruments are foreign currency risk and interest rate risk. The Company’s risk 
management strategy and how it is applied to manage risk are explained in Note 47.

Embedded Derivative arising from the CCD's issued is accounted for separately since the economic characteristic is different from the host liability contract. The embedded derivative is initially recorded at fair value 
and subsequently will be carried at fair value through Profit & Loss.
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Note 6: Derivative financial instruments
6.1.2 Derivatives designated as hedging instruments

6.1.2.1 Cash flow hedges

Particulars
Notional 
amount

Carrying 
amount

Line item in 
the balance 

sheet 

Notional 
amount

Carrying 
amount

Line item in 
the balance 

sheet 

Cross Currency Interest Rate Swaps 23,353.64        402.83             
Derivative 
financial 

instruments
8,494.49          397.70             

Derivative 
financial 

instruments

Currency Swaps 24,269.50        (20.93)              
Derivative 
financial 

instruments
4,245.00          197.56             

Derivative 
financial 

instruments

The effect of cash flow hedge in the statement of profit or loss and other comprehensive income  is as follows:

Particulars

Total hedging 
gain / (loss) 

recognised in 
OCI for the 
year ended 

March 31, 2023

Total hedging 
gain / (loss) 

recognised in 
OCI for the 
year ended 

March 31, 2022

Cash flow 
hedge reserve 

as at March 31, 
2023

Cash flow 
hedge reserve 

as at March 31, 
2022

External  Commercial Borrowings (537.45)            209.03             (543.97)            (141.78)            

The impact of the hedging instruments on the balance sheet is as follows:

The Company is exposed to foreign currency risk arising from its foreign currency borrowing, as well as interest rate risk on floating rate foreign currency borrowings - both aggregating to a notional amount of USD 
59.31 million as on March 31, 2023 (as on March 31, 2022 USD 17.84 million).

The Company has economically hedged 
(i) the foreign currency risk arising from the fixed rate non-INR borrowing using the cross currency swap, and 
(ii) the foreign currency risk and interest rate risk arising from the floating rate non-INR borrowing using the cross currency interest rate swap 

The swap contracts above effectively convert the cash outflows of the foreign currency borrowing to fixed rate cash outflows in INR.

There is an economic relationship between the hedged item and the hedging instrument as the terms of the all the swap contracts matches that of the foreign currency borrowing (notional amount, interest payment 
dates, principal repayment date etc.). 

The Company has established a hedge ratio of 1:1 for the hedging relationships as the underlying risk of the derivative are identical to the hedged risk components. 

To test the hedge effectiveness, the Company uses the hypothetical derivative method and compares the changes in the fair value of the hedging instruments against the changes in fair value of the hedged items 
attributable to the hedged risks.

The hedge ineffectiveness can arise mainly if there is a change in the credit risk of the Company or the counterparty.

The Company has recorded notional Cash flow hedge loss of Rs. 537.45 lakhs for the year ended March 31, 2023 (cash flow hedge gain of Rs 209.03 lakhs for year ended March 31, 2022) which is routed through 
Other Comprehensive Income. The Company has entered into effective hedge and hence such notional loss would be nullified at the time of actual cash settlement. Hence decrease in equity to the extent of Rs.402.18 
lakhs (net of tax) (increase in equity to the extent of Rs 156.42 lakhs (net of tax) for the year ended March 31, 2022) is notional in nature.

March 31, 2023 March 31, 2022
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Note 7: Receivables

As at March 31, 
2023

As at March 31, 
2022

Trade Receivables (Unsecured considered good) 123.59                  29.17                    

Other Receivables (Unsecured considered good) 1,262.32               275.43
Unsecured considered good 1262.3 275.43                  

Less: Impairment Loss Allowance (1.23)                     -                        
1,261.09               275.43                  

TOTAL 1,384.68               304.60                  

Trade Receivables ageing

Unbilled & Not due
Less than 6

months
6 months -1

year
1-2

years
2-3

years
More than 3

years
Total

 As at March 31, 2023                                       -                     123.59                           -                             -                             -                             -                     123.59 

 As at March 31, 2022                                       -                       29.17                           -                             -                             -                             -                       29.17 

 As at March 31, 2023                                       -                     123.59                           -                             -                             -                             -                     123.59 

 As at March 31, 2022                                       -                       29.17                           -                             -                             -                             -                       29.17 

Other Receivables ageing

Unbilled & Not due
Less than 6

months
6 months -1

year
1-2

years
2-3

years
More than 3

years
Total

 As at March 31, 2023                            1,262.32                           -                             -                             -                             -                             -                  1,262.32 

 As at March 31, 2022                               275.43                           -                             -                             -                             -                             -                     275.43 

 As at March 31, 2023                            1,262.32                           -                             -                             -                             -                             -                  1,262.32 

 As at March 31, 2022                               275.43                           -                             -                             -                             -                             -                     275.43 

 TOTAL 

 Undisputed Trade receivables – considered good 

Particulars

Particulars

No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other person. Nor any trade or other receivable are
due from firms or private companies respectively in which any director is a partner, a director or a member. 

Outstanding for following periods from due date of payment

 TOTAL 

Particulars

Outstanding for following periods from due date of payment

 Undisputed Other receivables – considered good 
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Note 8: Loans (at amortised cost)

Particulars
As at March 31, 

2023
As at March 31, 

2022

Total loans 1,71,992.96        1,55,917.83        
Total - Gross 1,71,992.96        1,55,917.83        
Less: Impairment loss allowance 7,412.71             17,946.06           
Total 1,64,580.24        1,37,971.77        

Note 8.1: Nature of Loans
(A) Term loans 1,67,401.14        1,51,555.43        
Less: Impairment loss allowance 7,139.67             17,828.76           
Total - Net 1,60,261.47        1,33,726.67        

(B) Others (Limit Loans) 4,591.81             4,362.41             
Less: Impairment loss allowance 273.04                117.30                
Total - Net 4,318.77             4,245.10             

Note 8.2: Nature of Security -                     -                     
Secured against tangible assets 1,71,992.96        1,55,917.83        
Total - Gross 1,71,992.96        1,55,917.83        
Less: Impairment loss allowance - 
Secured

(7,412.71)           (17,946.06)         

Total - Net 1,64,580.24        1,37,971.77        

Note 8.3: Location
Loans in India

i)  Others (Private sector) 1,71,992.96        1,55,917.83        

Less: Impairment loss allowance (7,412.71)           (17,946.06)         

Total - Net 1,64,580.24        1,37,971.77        

Summary of loans by stage distribution

Details of Company's Risk Management process and policies are set out in Note 47 - Risk Management.

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total

Gross carrying amount         1,60,915.51              5,539.55          5,537.95            1,71,993.00        1,30,282.52           8,761.00        16,874.30                1,55,917.82 
Less: Impairment loss allowance            (3,563.08)               (222.22)         (3,627.41)                (7,412.70)           (4,987.08)          (2,584.87)       (10,374.12)                  (17,946.07)

Net carrying amount 1,57,352.43        5,317.33             1,910.54         1,64,580.30           1,25,295.44       6,176.13          6,500.18         1,37,971.76               

Gross Carrying amount and Impairment loss allowance excludes amounts written off which are still subject to enforcement activity

As at March 31, 2023 As at March 31, 2022



Note 8: Loans (at amortised cost)

An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to business loan is, as follows:

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total

Gross carrying amount opening 
balance

1,30,282.52       8,761.00            16,874.30       1,55,917.82           83,907.21         40,428.89        8,497.29         1,32,833.39               

New assets originated or purchased 2,15,412.07       1,777.43            2,795.10         2,19,984.61           1,68,604.73      23,610.51        20,030.81       2,12,246.05               

Assets derecognised or repaid
(excluding write offs)

(1,69,120.50)      (6,898.81)           (6,936.73)        (1,82,956.03)          (1,28,188.85)     (29,933.29)       (11,028.39)      (1,69,150.54)              

Transfers to Stage 1 2,883.11            (2,489.80)           (393.30)           0.01                       28,985.42         (26,402.71)       (2,582.71)       -                            
Transfers to Stage 2 (18,519.43)         19,234.77          (715.35)           -                         (22,995.42)        27,245.84        (4,250.42)       -                            
Transfers to Stage 3 (34.20)                (14,927.64)         14,961.84       -                         (12.91)               (17,464.21)       17,477.13       -                            
Assets written Off 11.93                 82.59                 (21,047.92)      (20,953.40)             (17.67)               (8,724.02)         (11,269.40)      (20,011.08)                 

 Gross carrying amount closing 
balance 

1,60,915.51        5,539.55             5,537.95         1,71,993.01           1,30,282.52       8,761.00          16,874.30       1,55,917.82               

Reconciliation of ECL balance is given below:

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total

ECL allowance - opening balance 4,987.08             2,584.87             10,374.12       17,946.07              2,748.26           4,130.54          5,187.96         12,066.76                  

New assets originated or purchased 6,955.74            7,023.28            7,124.17         21,103.18              12,248.99         19,435.00        16,420.50       48,104.49                  

Assets derecognised or repaid
(excluding write offs)

(7,235.37)           (1,977.48)           (3,152.05)        (12,364.90)             (7,601.44)          (8,004.67)         (8,439.55)       (24,045.66)                 

Transfers to Stage 1 257.78               (211.67)              (46.10)             -                         2,038.66 -1,542.35 -496.30 -                            
Transfers to Stage 2 (1,375.23)           1,574.02            (198.80)           -                         (4,440.79)          6,516.51          (2,075.72)       -                            
Transfers to Stage 3 (24.42)                (8,799.06)           8,823.48         -                         (5.52)                 (10,071.09)       10,076.61       -                            
Assets written Off (2.49)                  28.26                 (19,297.41)      (19,271.64)             (1.09)                 (7,879.06)         (10,299.38)      (18,179.53)                 

 ECL allowance - closing balance 3,563.08             222.22                3,627.41         7,412.70                4,987.08           2,584.87          10,374.12       17,946.06                  

For the year ended March 31, 2023 For the year ended March 31, 2022

For the year ended March 31, 2023 For the year ended March 31, 2022

Particulars

Particulars



Note 8: Loans (at amortised cost)

Concentration of loans and advances (%)

Industry
As at March 31, 

2023
As at March 31, 

2022

Food and Beverage 9.32% 10.94%
Apparel 10.32% 11.70%
Petrol Pump 5.88% 7.09%
Groceries 5.15% 6.51%
Hardware and Electrical 4.96% 4.48%
Engineering and Capital Goods 5.01% 3.51%
Contractor 5.81% 5.03%
Mobile 3.23% 3.90%
Pharmacy 2.88% 3.20%
FMCG 3.21% 3.45%
Hotels 0.39% 0.43%
Spa and Salon 1.49% 1.74%
CDIT 1.57% 1.64%
Logistics 2.13% 1.90%
Others 38.62% 34.50%

Others consist a list of more than 50 industries, over which this portion of the portfolio is distributed.
Note:



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 9: Other financial assets

Particulars
As at March 31, 

2023
As at March 31, 

2022

Unsecured considered good, unless stated otherwise
Security deposits 311.57                   267.03                   
Others

Fixed deposits with bank with original maturity for more than 12 months 3,549.96                2,034.78                
Excess Interest Spread (EIS) on Direct Assignment 150.10                   -                         
Less: Impairment allowance on EIS on Direct Assignment (3.36)                      -                         
Other receivables 820.44                   635.61                   
Less: Impairment allowance (399.90)                  (3.63)                      

Total 4,428.81                2,933.79                

Note: Of the above, fixed deposit amounting to i) Rs. 1,943.01 lakhs (March 31, 2022 - Rs. 851.01 lakhs) are lien
marked against External Commercial Borrowings (refer note no 17), ii) Rs 555.43 lakhs (March 31, 2022 - Rs. 502.92
lakhs) are lien marked against Pass Through Certificates (refer note no 17) iii) 463.55 lakhs (March 31, 2022 - Rs.
89.10 lakhs) are lien marked against Business Correspondence arrangement.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 10: Property, Plant and Equipment

Particulars
 Leasehold 

improvement 
 Office 

equipment 
 Computer 
Equipment 

 Furniture & 
Fixtures 

 Total 

Cost:

As at April 1, 2021 79.49                 57.10                 166.16               49.76                 352.51               
Additions 0.00                   7.85                   58.96                 9.33                   76.14                 
Disposals (4.97)                  (1.99)                  (12.87)                (0.08)                  (19.91)                

As at March 31, 2022 74.52                 62.96                 212.25               59.01                 408.74               

Additions -                     9.44                   30.74                 1.86                   42.05                 
Disposals -                    (1.74)                  (1.89)                  -                    (3.62)                  

As at March 31, 2023 74.52                 70.66                 241.11               60.87                 447.18               

Depreciation and impairment:

As at April 1, 2021 43.71                 28.16                 82.36                 26.14                 180.37               
Depreciation charge for the year 8.16                   17.26                 64.78                 8.37                   98.57                 
Disposals (4.96)                  (1.08)                  (11.40)                -                    (17.44)                

As at March 31, 2022 46.90                 44.34                 135.74               34.51                 261.49               

Depreciation charge for the year 8.14                   11.46                 55.77                 6.68                   82.04                 
Disposals -                    (1.73)                  (1.89)                  -                    (3.62)                  

As at March 31, 2023 55.04                 54.07                 189.62               41.19                 339.93               

 Net book value: 

As at March 31, 2022 27.62                 18.63                 76.51                 24.49                 147.27               

As at March 31, 2023 19.48                 16.59                 51.49                 19.68                 107.26               

Note : The company has not done any revaluation in respect of the above Property, plant and equipment during the year.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 11: Right-of-use assets

Particulars
 Right-of-use 

Premises 

Cost:

As at April 1, 2021 3,245.87                   
Additions 179.94                      
Adjustments 0.38                         
Disposals (141.54)                    

As at March 31, 2022 3,284.65                   

Additions 166.51                      
Disposals (77.27)                      

As at March 31, 2023 3,373.89                   

Depreciation and impairment:

As at April 1, 2021 609.48                      
Depreciation charge for the year 652.02                      
Adjustments -                            
Disposals (57.06)                      

As at March 31, 2022 1,204.44                   

Depreciation charge for the year 654.25                      
Adjustments -                            
Disposals (54.34)                      

As at March 31, 2023 1,804.35                   

 Net book value: 

As at March 31, 2022 2,080.21                   

As at March 31, 2023 1,569.54                   

The Company has elected not to apply the requirement of Ind AS 116 to short term leases of
all assets that have a lease term of 12 months or less. The lease payments associated
with these leases are recognized as an expenses on a straight line basis over the lease term.



NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2023

(₹ in Lakhs) 

Note 12: Intangible assets under development

As at March 31, 
2023

As at March 31, 
2022

Intangible assets under development 101.93                     -                          

TOTAL 101.93                     -                          

Intangible assets under development ageing Less than 1 year 1-2 Years 2-3 Years More than 3 Years Total

Projects in progress 101.93                     -                          -                          -                          101.93                     

Particulars

Note - Above Intangible asset under development is not overdue or has not exceeded its cost compared to its original plan.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 13: Other intangible assets

Particulars Computer Software

Cost:

As at April 1, 2021 182.24                         
Additions 44.99                           

As at March 31, 2022 227.23                         

Additions -                               

As at March 31, 2023 227.23                         

Accumulative amortisation and impairment:
As at April 1, 2021 135.99                         
Amortisation charge for the year 30.84                           

As at March 31, 2022 166.83                         

Amortisation charge for the year 22.14                           

As at March 31, 2023 188.96                         

Net book value:

As at March 31, 2022 60.40                           

As at March 31, 2023 38.26                           

Note 14: Other non-financial assets

 Particulars As at March 31, 2023
As at March 31, 

2022

 Advance tax (net) 763.41                         623.36                      
(net of provision for tax Rs 223.14 lakhs [ March 31, 
2022 Rs 223.14 lakhs])
 Goods & Service Tax credit (input) receivable 232.64                         353.30                      
 Prepaid expenses 282.61                         268.17                      
 Advance to vendors 202.42                         144.93                      

TOTAL 1,481.07                      1,389.76                   



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 15: Trade Payable

Less than 1
years

1-2
years

2-3
years

More than 3
years

Total

(i) MSME  As of March 31, 2023 32.64              -                 -                 -                 32.64              

 As of March 31, 2022 10.76              -                 -                 -                 10.76              

(ii) Others  As of March 31, 2023 1,191.85         -                 -                 -                 1,191.85         

 As of March 31, 2022 1,016.14         1.10                -                 -                 1,017.24         

TOTAL 1,224.48        -                 -                 -                 1,224.48         

1,026.90        1.10               -                 -                 1,028.00         

Notes:

The Following details relating to Micro, Small and Medium Enterprises shall be disclosed:

(d) The amount of interest accrued and remaining unpaid at the end of each accounting year : Current year Nil (Previous year Nil).

(e) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23 : Current
year Nil (Previous year Nil).

Outstanding for following periods from due date of payment
Particulars

 (a) The Principal amount and the interest due thereon remaining unpaid to any supplier at the end of each accounting year.

           - Principal is 32.64 lakh as on March 31, 2023 (10.76 lakhs in March 31, 2022)
           - Interest is Nil. 
(b) The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act
2006, along with the amount of the payment made to the supplier beyond the appointed day during each accounting year: Current year
Nil (Previous year Nil).

(c) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under this Act : Current year Nil (Previous year Nil).



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 16: Debt securities

As at March 31, 
2023

As at March 31, 
2022

Amortised cost Amortised cost

Liability component of compound financial instruments 14.22                    9.10                      
Senior secured notes
Non Convertible Debentures (Secured)

Privately placed debentures 50,011.95             72,315.93             
Compulsorily Convertible Debentures (Unsecured)

Rights issue for CCDs 3,274.89               6,972.91               

Total 53,301.05             79,297.94             

Debt securities in India 8,839.68               5,872.62               
Debt securities outside India 44,461.37             73,425.32             

TOTAL 53,301.05             79,297.94             

Particulars of Privately Placed Redeemable Non Convertible Debentures (Secured):

Redemption Date Put/Call option date  Repayment details  Face Value 
 As at March 31, 

2023 
 As at March 31, 

2022 

August 07, 2022 - Bullet 10,00,000             -                        5,060.00               

November 16, 2022 -
Two Equal 
Instalments

10,00,000             -                        6,000.00               

February 07, 2023 - Bullet 10,00,000             -                        3,500.00               
February 15, 2023 - Bullet 10,00,000             -                        10,500.00             
April 26, 2023 - Two Instalments 10,00,000             1,625.00               3,250.00               
May 13, 2023 - Two Instalments 10,00,000             -                        0.51                      
August 28, 2023 - Bullet 10,00,000             6,500.00               6,500.00               
September 03, 2025 September 03, 2022 Bullet 10,00,000             6,200.00               6,200.00               
February 26, 2026 August 25, 2022 Bullet 10,00,000             -                        3,500.00               
November 24, 2023 - Bullet 10,00,000             3,200.00               3,200.00               

December 9, 2024 -
Four Equal 
Instalments

10,00,000             5,550.00               5,550.00               

May 13, 2024 - Two Instalments 5,000                    -                        4,521.40               
February 13, 2026 - Two Instalments 10,00,000             4,100.00               4,100.00               
March 18, 2024 March 18, 2023 Six Instalments 1,00,000               833.33                  1,667.00               
March 19, 2024 March 19, 2023 Six Instalments 1,00,000               666.67                  1,333.00               
June 13, 2026 - Two Instalments 1,00,000               2,450.00               2,450.00               

March 10, 2027 March 10, 2025 Bullet 10,00,000             2,000.00               2,000.00               

March 30, 2025 March 30, 2024 Six Equal Instalments 10,00,000             1,333.33               2,000.00               

July 19, 2026 -
Four Equal 
Instalments

10,00,000             6,000.00               -

August 31, 2026 - Two Instalments 1,00,000               3,080.00               -
February 28, 2026 August 28, 2024 Bullet 1,00,000               2,500.00               -

March 25, 2024 -
Four Equal 
Instalments

1,00,000               3,500.00               -

Total 49,538.33             71,331.91             

Add: Interest Component (including EIR) 473.62                  984.02                  

Total 50,011.95             72,315.93             

Particulars



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 16: Debt securities

Security details for Non Convertible Debentures ('NCDs')

Particulars of Privately Placed Compulsorily Convertible Debentures (CCD) (Unsecured):

Maturity Date Put/Call option date  Repayment details  Face Value 
 As at March 31, 

2023 
 As at March 31, 

2022 

September 23, 2040 - Bullet 1,000                    3,075.00               6,625.00               

3,075.00               6,625.00               

199.89                  347.91                  

3,274.89               6,972.91               

Redeemable Non Convertible Debentures (Secured) carries Interest rates ranging from 11.65% p.a. to 14% p.a. for the year ended
March 31, 2023 (March 31, 2022 - 11.65% p.a. to 14% p.a.)

The NCDs are fully secured by first charge over the loan receivable from borrowers of the Company or fixed deposits of the
Company specifically lien marked against respective lender. The total asset cover has been maintained as per the terms and
condition stated in the respective debenture trust deeds.

CCD carries interest rate at 13.5% p.a. for the year ended March 31, 2023 (March 31, 2022 - 13.5% p.a.). All CCD has been 
converted into Compulsorily Convertible Preference Shares except Rs 3,075 lakhs which is awaiting RBI approval.

Add: Interest Component (including EIR)

Total

Total 



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 17: Borrowings other than debt securities

As at March 31, 
2023

As at March 31, 
2022

Amortised cost Amortised cost

Term Loan

    from bank in INR (secured) 3,662.38                   5,225.83                   

    from third party in INR (secured) 27,358.32                 10,110.13                 

Cash credit / Overdraft facilities from banks (secured) 443.93                      5,115.96                   

External Commercial Borrowings (secured) 48,832.79                 13,698.92                 

Others: Pass Through Certificates (secured) 6,416.76                   15,928.75                 

Total 86,714.18                 50,079.59                 

Borrowings in India 37,881.39                 36,380.67                 

Borrowings outside India 48,832.79                 13,698.92                 

Total 86,714.18                 50,079.59                 

Term loan from bank:

Term loan from third party:

Cash credit / Overdraft facilities from banks:

External Commercial Borrowings:

Others : Pass Through Certificate (PTC)

PTC's issued by Trust meets the criteria of True Sale as per the RBI guidelines. For the year ended 31st March 2023, Rs 6,390 lakhs (March 31, 
2022: Rs 15,853 lakhs) are partially secured by lien marked Fixed Deposits

These are secured by first charge by way of hypothecation of specific identified book debts.

Coupon rates range from 4.25% p.a. to 9.61% p.a. for the year ended March 31, 2023 (March 31, 2022 4.15% p.a. to 6.15% p.a.).

Particulars

The Company has sought and obtained waiver / amendment etc in respect of any breach of loan covenants. No loans have been recalled by lender
as of March 31, 2023

These are secured by first charge by way of hypothecation of specific identified book debts (loan assets).

Coupon rate ranges from 8.85% to 12.50% for the year ended March 31, 2023 ( March 31, 2022 - Interest rate range from 6.85% p.a. to 11.50% p.a.).

These are secured by first charge by way of hypothecation of specific identified book debts. Of the total, loans of Rs. Nil (March 31, 2022: Rs. 500
lakhs) are secured by additional fixed deposit. Further, of the total, loans of Rs. 478 lakhs (March 31, 2022: Rs. 1,357) are secured by additional third
party guarantee.

Coupon rates range from 11.5% p.a. to 13.90% p.a. for the year ended March 31, 2023 (for the year ended March 31, 2022) interest rate range from
11.5% p.a. to 14% p.a.).

These are secured by first charge by way of hypothecation of specific identified book debts. Of the total, Rs 443.93 lakhs (March 31, 2022 5,115.96
lakhs) are partially secured by lien marked Fixed Deposits.

Coupon rates range from 6.8% p.a. to 10.90% p.a. for the year ended March 31, 2023 (March 31, 2022 - 6.% p.a. to 11.05% p.a.).

The Company has utilised the funds raised from banks and financial institutions for the specific purpose for which they were borrowed.

The Company has borrowed funds from banks and financial institutions on the basis of security of current assets. It has filed quarterly returns or 
statements of current assets with banks and financial institutions and the said returns/statements are in agreement with books of accounts.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 18: Other financial liabilities

Particulars
As at March 31, 

2023
As at March 31, 

2022

Merchant balances 1,116.30                    1,150.42                 
Lease liabilities for premises on rent (refer Note 18A) 1,800.74                    2,259.60                 
Other liabilities 491.94                       86.30                      

TOTAL 3,408.98                    3,496.35                 

Note 18A: Lease liabilities

 Particulars 
As at March 31, 

2023
As at March 31, 

2022

Lease liabilities for premises on rent 1,800.74                    2,259.60                 

TOTAL 1,800.74                    2,259.60                 

Maturity analysis of contractual undiscounted cash flow

 Particulars 
As at March 31, 

2023
As at March 31, 

2022

Less than 1 year                        810.65 828.32                    

 1 - 5 years                     1,294.79 1,909.16                 

 6 - 10 years                          56.19 88.11                      

More than 10 years                                -   -                          

Total undiscounted lease liabilities                     2,161.63                  2,825.58 

 Particulars  Amount 

Balance as at April 1, 2022 2,679.98                 

Add: Finance Cost accrued during the year 293.24                    

Add: Finance Cost reversed due to foreclosure during the year 11.07                      

Add: Lease liability recognised during the year (Net of foreclosure) 76.32                      

Less: Payment of Lease Liabilities (801.01)                  

Balance as at March 31, 2022 2,259.60                 

Add: Finance Cost accrued during the year 251.19                    

Add: Finance Cost reversed due to foreclosure during the year 4.16                        

Add: Lease liability recognised during the year (Net of foreclosure) 126.32                    

Less: Payment of Lease Liabilities (840.53)                  

Balance as at March 31, 2023 1,800.74                 

 The following is the movement in lease liabilities for the year ended March 31, 2023: 

The Company has taken various office premises under lease. Certain agreements provide for
cancellation by either party or certain agreements contains clause for escalation and renewal of
agreements. The non-cancellable operating lease agreements are ranging for a period 18 to 108
months. There are no restrictions imposed by lease arrangements.
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(₹ in Lakhs) 

Note 19: Provisions

Particulars
As at March 31, 

2023
As at March 31, 

2022

Employee benefits

 - Gratuity (refer Note 36) 139.82                 84.19                   

 - Provision for compensated absences (refer Note 36) 28.42                   41.87                   

 - Retention and performance bonus 838.99                 336.14                 

Provision for non-fund based exposure 26.25                   15.78                   

Provision for Stock Appreciation Rights (SAR) 107.66                 66.41                   

Financial Guarantee 1,318.84              261.61                 

Others 3.44                     2.72                     

TOTAL 2,463.42              808.72                 

Loan commitment

Note 19.1 - Provision for non-fund based exposure:

a) Credit Quality of Assets

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total

Carrying amount of non-fund based exposure (refer Note 39) 716.93                 -                       -                       716.93                 1,099.31              -                       -                       1,099.31              

Total 716.93                 -                       -                       716.93                 1,099.31              -                       -                       1,099.31              

b) An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to loans is, as follows:

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total

Gross carrying amount - opening balance 1,099.31              -                       -                       1,099.31              620.35                 -                       -                       620.35                 

New assets originated or purchased 716.93                 -                       -                       716.93                 1,099.31              -                       -                       1,099.31              

Assets derecognised or repaid (excluding write offs) (1,099.31)             -                       -                       (1,099.31)             (620.35)                -                       -                       (620.35)                

 Gross carrying amount - closing balance 716.93                 -                       -                       716.93                 1,099.31              -                       -                       1,099.31              

Details of Company's Risk Management process and policies are set out in Note 47 - Risk Management.

As at March 31, 2023 As at March 31, 2022

For the year ended March 31, 2023 For the year ended March 31, 2022

Particulars

Particulars
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(₹ in Lakhs) 

Note 19: Provisions

c) Reconciliation of ECL balance is given below:

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total

ECL allowance - opening balance 15.78                   -                       -                       15.78                   10.86                   -                       -                       10.86                   

New assets originated or purchased 26.25                   -                       -                       26.25                   15.78                   -                       -                       15.78                   

Assets derecognised or repaid (excluding write offs) (15.78)                  -                       -                       (15.78)                  (10.86)                  -                       -                       (10.86)                  

 ECL allowance - closing balance 26.25                   -                       -                       26.25                   15.78                   -                       -                       15.78                   

Note 19.2 - Movement of provisions other than employee benefit during the year

The movement in provisions for the year ended March 31, 2023 is, as follows:

Particulars Litigation* Other Total

As at March 31, 2021 20.00                                      22.26 42.26                   

Additional provisions during the year -                                            0.46 0.46                     

Utilised (Incurred or charged against that provision) -                       (20.00)                  (20.00)                  

As at March 31, 2022 20.00                   2.72                     22.72                   

Additional provisions during the year -                       0.72                     0.72                     

Utilised (Incurred or charged against that provision) -                       -                       -                       

As at March 31, 2023 20.00                   3.44                     23.44                   

* Included in Trade Payable (Note 15)

Note 19.3 - Other Provisions:

Other provisions include allocated amounts related to Provision for regular expenses. It is expected that the costs will be incurred over the next 12 months.

For the year ended March 31, 2023 For the year ended March 31, 2022
Particulars
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(₹ in Lakhs) 

Note 19: Provisions
Note 19.4 - Stock Appreciation Rights (SAR PLAN 2015)

Details of activity under SARs is summarized below:

Particulars 
As at March 31, 

2023
As at March 31, 

2022

Nos Nos

SARs Outstanding at the beginning of the year 1,69,400              1,69,400              

Outstanding at the end of the year 1,69,400              1,69,400              

Total Liability of SAR (Rs. In lakhs) 107.66                 66.41                   

Particulars 
As at March 31, 

2023
As at March 31, 

2022

Opening balance of provision for SARs 66.41                   174.90                 

Change in employee compensation cost pertaining to SARs 
for the year

41.25                   (108.49)                

Closing balance of provision for SARs (Net off) 107.66                 66.41                   

Note 19.5 - Retention and performance bonus includes Value distribution scheme - 

Details of activity under Value Distribution Scheme (VDS) is summarized below:

Particulars 
As at March 31, 

2023
As at March 31, 

2022
Opening balance of provision 3.60                     198.00                 
Change in employee compensation cost for the year 12.43                   (194.40)                
Closing balance of provision for VDS (Net off) 16.03                   3.60                     

Note 20: Other non-financial liabilities

Particulars
As at March 31, 

2023
As at March 31, 

2022

 Statutory dues payable 338.09                 262.21                 

TOTAL 338.09                 262.21                 

During FY 22, Company cancelled VDS scheme through Board Resolution dated 18th November 
2021 except for 2 employees for whom the VDS scheme will continue as per the original terms of 
VDS scheme.

SAR grants was cancelled by the shareholders at their Extra Ordinary General Meeting held on November 30, 2017. The SAR's already granted to continuing
employees as on March 31, 2018 is replaced by the Employee Stock Option Plan under the ESOP 2017 scheme at the Special resolution passed by the
members on November 30, 2017. The vesting schedule of each employee under ESOP scheme is aligned to the vesting schedule as per the original SAR
scheme except the first vesting shall happen only after completion of 12 months from the date of the grant of option under ESOP scheme 2017.
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Note 21: Share capital

As at March 31, 
2023

As at March 31, 
2022

Authorised

2,100.00                2,100.00                 

9,600.00                4,600.00                 

TOTAL 11,700.00              6,700.00                 

Issued, Subscribed and Fully paid-up Share Capital

1,800.07                1,800.06                 

7,126.95                4,564.40                 

TOTAL 8,927.02                6,364.46                 

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year

Numbers Amount Numbers Amount

As at April 1, 2021 1,80,00,600                       1,800.06                4,56,44,009            4,555.30                  

Issued during the year -                                     -                        -                          -                           

As at March 31, 2022 1,80,00,600                       1,800.06                4,56,44,009            4,555.30                  

Issued during the year 100.00                               0.01                       1,51,82,630            1,515.23                  
CCD's converted during the year -                                     -                        1,04,42,887            1,042.20                  

As at March 31, 2023 1,80,00,700                       1,800.07                7,12,69,526            7,112.73                  

Rights, preferences and restrictions attached to Equity Shares:

Details of shareholders holding more than 5% shares in the Company as on reporting date

Particulars

i) Dhruv Kumar Khaitan 90,00,000                          49.998% 10.85% 90,00,000                49.998% 14.14%
ii) Piyush Kumar Khaitan 90,00,000                          49.998% 10.85% 90,00,000                49.998% 14.14%

For details of shares reserved for issue under the employee stock option (ESOP) plan of the Company, refer Note 35

Details of Promoters Shareholding - Nil 

Particulars

2,10,00,000 (March 31, 2022: 2,10,00,000) equity shares of Rs. 10 each

9,60,00,000 (March 31, 2022: 4,60,00,000) preference shares of Rs. 10 each

1,80,00,700 (March 31, 2022: 1,80,00,600) Equity Shares of Rs. 10 each

Particulars
Equity

Compulsorily  Convertible Preference 
Shares (CCCPS)

As at March 31, 2023 As at March 31, 2022

The Company has a single class of equity shares having a face value of Rs.10 per share. Each shareholder is eligible for one vote per share held. The dividend proposed, if any,
by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. During the year ended March 31,
2023, the amount of per share dividend recognized as distributions to equity shareholders was Nil (for the year ended March 31, 2022: Rs. Nil per share). In the event of liquidation,
the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

7,12,69,526 (March 31, 2022: 4,56,44,009) Preference Shares of Rs. 10 each

% holding in 
the class

% holding in all
classes

Nos.
% holding in the 

class
% holding in all

classes
Nos.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 22: Other Equity

Other equity movement during the year

Particulars
As at March 31, 

2023
As at March 31, 

2022

4,555.30                4,555.30                 
1,515.23                -                          
1,042.20                -                          

Balance at the end of the year 7,112.73                4,555.30                 

Balance as at the beginning of the year 202.45                   202.45                    
Add: Transferred from profit during the year 345.31                   -                          
Balance at the end of the year 547.76                   202.45                    

Securities Premium
Balance as at the beginning and at the end of the year 42,518.24              42,518.24               
Add: Premium on issue / allotment of shares 21,987.00              -                          
Less: Share issue expense as per section 52 of the 
Companies Act, 2013

(751.70)                 -                          

Add : Income Tax benefit on the above 39.77                     -                          
Balance as at the end of the year 63,793.31              42,518.24               

Retained Earnings
Balance at the beginning of the year (19,638.76)            (15,692.88)              
Profit / (loss) for the year 1,726.54                (3,945.41)                
Less: Dividend declared during the year on CCPS (a) (0.71)                     (0.46)                       
Less: Transferred to statutory reserves during the 
year

(345.31)                 -                          

Balance as at the end of the year (18,258.24)            (19,638.75)              

Share options outstanding account
Balance as at the beginning of the year 945.81                   888.96                    
Add: Cost recognised during the year 310.95                   56.85                      
Balance as at the end of the year 1,256.76                945.81                    

Other Comprehensive Income
Balance as at the beginning of the year (108.03)                 (258.04)                   
Add: Additions during the year (411.32)                 150.00                    
Balance as at the end of the year (519.35)                 (108.03)                   

Total 53,932.97              28,475.02               
54,452.32              

Nature and purpose of Reserves:

Securities Premium Reserve: 

Share options outstanding account:

Cash flow hedging reserve:

Issued during the year

The Company uses hedging instruments as part of its management of foreign currency risk and interest rate risk associated on borrowings as described within note 6. For hedging
foreign currency and interest rate risk, the Company uses foreign currency swaps and cross currency interest rate swaps. To the extent these hedges are effective, the change in
fair value of the hedging instrument is recognised in the cash flow hedging reserve. Amounts recognised in the cash flow hedging reserve is reclassified to the statement of profit
or loss when the hedged item affects profit or loss.

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance of bonus shares in
accordance with the provisions of the Companies Act, 2013.

Balance as at the beginning of the year

The share-based payment reserve is used to recognise the value of equity-settled share-based payments provided to employees as per IND AS 102 'Share Based Payments',
including key management personnel, as part of their remuneration. Refer to Note 35 for further details of these plans.

Statutory Reserve (pursuant to section 45-IC(1) of the Reserve Bank of India 
Act, 1934)

7,12,69,526  (March 31, 2022: 4,56,44,009) 0.01% Compulsory Cumulative 
Convertible Preference Shares (CCCPS) of Rs. 10/- each fully paid up

CCD's converted during the year



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Statutory reserve:

Rights, preferences and restrictions attached to Preference Shares(CCCPS):

Details of shareholders holding more than 5% preference shares in the Company as on reporting date

Particulars

Aspada Investment Company 65,80,758                          9.23% 7.37% 53,80,758                11.79% 8.45%
ON Mauritius 70,98,514                          9.96% 7.95% 69,65,181                15.26% 10.94%
Khosla Impact I Mauritius 32,51,470                          4.56% 3.64% 32,51,470                7.12% 5.11%
Accion Frontier Inclusion Mauritius 67,67,305                          9.50% 7.58% 62,80,638                13.76% 9.87%
IIFL Seed Ventures Fund I 51,26,512                          7.19% 5.74% 48,59,845                10.65% 7.64%
West Bridge Crossover Fund LLC 26,89,900                          3.77% 3.01% 26,89,900                5.89% 4.23%
Trinity Inclusion Ltd 2,31,05,476                       32.42% 25.88% 1,62,16,217             35.53% 25.48%
Nederlandse Financierings-Maatschappij Voor 
Ontwikkelingslanden N.V

1,51,82,630                       21.30% 17.01% -                           0% 0%

Due Date of Conversion* Date of Allotment of 
convertible securities

No. of shares 
post conversion

Share exchange 
ratio

Tenure (in years)

December 15, 2042 December 15, 2022 49,34,387 1:1 20

December 15, 2042 December 15, 2022 1,04,42,887 1:1 20

December 7, 2042 December 7, 2022 1,02,48,243 1:1 20

September 23, 2040 September 23, 2021 41,00,000 13.33:1 19

March 21, 2038 March 21, 2018 81,52,005 1:1 20

January 23, 2038 January 23, 2018 1,06,60,312 1:1 20

June 21, 2036 June 21, 2016 94,88,272 1:1 20

July 29, 2035 July 29, 2015 23,57,650 1:1 20

April 6, 2035 April 6, 2015 13,232 1:1 20

March 31, 2035 March 31, 2015 46,80,752 1:1 20

June 19, 2034 June 19, 2014 11,31,720 1:1 20

March 25, 2034 March 25, 2014 16,97,479 1:1 20

March 22, 2033 March 22, 2013 74,62,587 1:1 20
*The conversion can be done by preference shareholder on any date, provided 30 days advance written notice is given to the Company or ten days prior to the proposed filing of 
draft red herring prospectus by the Company in pursuance of QIPO.

% holding in 
the class

% holding in all
classes

As at March 31, 2023 As at March 31, 2022

Nos.
% holding in the 

class

Each holder of CCCPS is entitled to one vote per share only on resolutions placed before the Company which directly affect the rights attached to CCCPS. Each share of the series
A, B, C & D CCCPS shall be converted into one equity share of face value of Rs. 10 each subject to any adjustments required for any possible corporate action, e.g. share split,
issue of bonus shares, etc. The Series A, B, C & D CCCPS shall be compulsorily convertible at the end of 20 (twenty) years from the date of issuance of each Series CCCPS. The
conversion can be done by investors on any date, provided 30 days advance written notice is given to the Company by the respective investor. The Series A, B, C & D CCCPS
shall carry a cumulative coupon rate of 0.01% per annum. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject
to the approval of the shareholders in the ensuing Annual General Meeting.

% holding in all
classes

Nos.

Terms of any securities convertible into equity / preference shares issued along with the earliest date of conversion in descending order starting from the farthest such 
date:

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial interest, the above
shareholding represents both legal and beneficial ownerships of shares.

*The conversion can be done by preference shareholder on any date, provided 30 days advance written notice is given to the Company or ten days prior to the proposed filing of 
draft red herring prospectus by the Company in pursuance of 'IPO' or ten days prior to Trade Sale.

Statutory reserve is created as per the terms of section 45-IC(1) of the Reserve Bank of India Act, 1934.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 23: Interest income

For the year ended March 31, 
2023

For the year ended March 31, 
2022

On Financial Assets 
measured at Amortised cost

On Financial Assets 
measured at Amortised cost

Interest on Loans
Business loans 35,695.41                                  34,903.61                                  

Interest on deposits with Banks 581.79                                       814.62                                       

Other interest income
Unwinding of security deposit 35.51                                         35.90                                         

Total 36,312.71                                  35,754.13                                  

Note 24: Fees and commission income

Particulars
For the year ended March 31, 

2023
For the year ended March 31, 

2022

Other financial services- Commission 99.36                                         123.79                                       
Merchant Service Fees 33.46                                         91.66                                         
Service Fees on Direct Assignment 8.34                                           -                                             
Service Fees on FI business 1,136.61                                    130.18                                       

Total 1,277.77                                    345.63                                       

Revenue from contracts with customers

 Particulars 
 For the year ended March 31, 

2023 
 For the year ended March 31, 

2022 
 Type of Services  or Service 

 Fee and commission income                                     1,277.77                                        345.63 

 Total revenue from contract with 
customers 

                                    1,277.77                                        345.63 

 Geographical markets 

 India                                     1,277.77 345.63                                       
 Outside India                                                -   -                                             
 Total revenue from contract with 
customers 

                                    1,277.77                                        345.63 

 Timing of revenue recognition 

 Services transferred at a point in time                                      1,277.77                                        345.63 

 Services transferred over time                                                 -                                                  -   

 Total revenue from contracts with 
customers 

                                    1,277.77                                        345.63 

Particulars

Set out below is the revenue from contracts with customers and reconciliation to statement of profit 
and loss



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

 Contract Balances 

 Particulars 
 For the year ended March 31, 

2023 
 For the year ended March 31, 

2022 
Trade receivables 1,262.32                                    275.43                                       

Fees and other receivables 120.88                                       41.05                                         

Impairment allowance recognised on contract balances is Rs. 1.23 lakhs (March 31, 2022 Rs.Nil )

Note 25: Income on Derecognition of Loan Assets

Particulars
 For the year ended March 31, 

2023 
 For the year ended March 31, 

2022 

Gain on derecognition of loan asset 181.15                                       -                                             

Total 181.15                                       -                                             

Note 26: Net gain on fair value changes

Particulars
For the year ended March 31, 

2023
For the year ended March 31, 

2022

Net gain/ (loss) on financial instruments
at fair value through profit or loss

 On trading portfolio 
Realised 311.66                                       65.65                                         
Unrealised -                                             -                                             

Embedded Derivative in respect of CCD 6.25                                           (6.26)                                          

Total 317.91                                       59.39                                         

Note 27: Other Income

Particulars
For the year ended March 31, 

2023
For the year ended March 31, 

2022

Income from other Services 8.63                                           8.28                                           

Interest on Income Tax Refund 77.40                                         -                                             

Cheque bounce charges 118.56                                       108.05                                       

Miscellaneous Income 0.36                                           0.26                                           

Total 204.95                                       116.59                                       



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 28: Finance Cost

For the year 
ended March 

31, 2023

For the year 
ended March 

31, 2022

On Financial 
liabilities 

measured at 
Amortised Cost

On Financial 
liabilities 

measured at 
Amortised Cost

Interest expense on:-
- Debt securities 8,278.25           10,309.53          
- Borrowings (other than debt securities) 5,754.83           3,264.97            

Interest expense on lease liability 251.19              293.24               

Other borrowing costs
Other borrowing cost 1,616.70           1,473.96            

Total 15,900.97         15,341.70          

Note 29: Impairment on financial instruments

The below table show impairment loss on financial instruments charge to statement of profit and loss based on category of financial instrument. 

For the year 
ended March 

31, 2023

For the year 
ended March 

31, 2022

On Financial 
instruments 
measured at 

Amortised cost

On Financial 
instruments 
measured at 

Amortised cost

 Loans 6,556.66           14,721.84          
 Non Fund Based Exposure 10.47                4.92                   
 Other receivables - FI business 397.50              3.62                   
 Excess Interest Spread on Direct Assignment 3.35                  -                     

Total 6,967.98           14,730.38          

The table below shows the ECL charges on financial instruments for the year recorded in the profit and loss based on evaluation stage:

Stage 1 Stage 2 Stage 3
Simplified 
approach

Total Stage 1 Stage 2 Stage 3
Simplified 
approach

Total

ECL provision on Loans and advances (1,424.00)          (2,362.65)           (6,746.71)           -                     (10,533.37)         2,238.82            (1,545.67)           5,186.18            -                     5,879.33            
Bad debts written off -                    -                     -                     -                     11,963.26          -                     -                     -                     -                     4,385.91            
Principal loss on settlement -                    -                     -                     -                     5,126.75            -                     -                     -                     -                     4,456.62            

Sub - Total (1,424.00)          (2,362.65)           (6,746.71)           -                     6,556.64            2,238.82            (1,545.67)           5,186.18            -                     14,721.85          

Non Fund Based Exposure 10.47                -                     -                     -                     10.47                 4.92                   -                     -                     -                     4.92                   
Other receivables - FI business -                    -                     397.50               -                     397.50               -                     -                     3.62                   -                     3.62                   
Excess Interest Spread on Direct Assignment 3.35                  -                     -                     -                     3.35                   -                     -                     -                     -                     -                     

Sub - Total 13.82                -                     397.50               -                     411.32               4.92                   -                     3.62                   -                     8.54                   

Total impairment loss (1,410.19)          (2,362.65)           (6,349.21)           -                     6,967.96            2,243.74            (1,545.67)           5,189.80            -                     14,730.39          

For the year ended March 31, 2022

During the year, the Company has written off loans amounting to Rs. 17,090.01 lakhs (for the year ended March 31, 2022 – Rs. 8,842.53 lakhs). Also the Company has recovered an amount of Rs. 3,782.93 lakhs (for the year ended
March 31, 2022 – Rs. 4,044.83 lakhs) against current year and previous years’ written off amounts.

Particulars

Particulars

Particulars

For the year ended March 31, 2023
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Note 30: Employee benefit expense

Particulars
For the year 

ended March 
31, 2023

For the year 
ended March 

31, 2022

Salaries and wages 7,280.88           6,275.89            
Contribution to provident and other funds 136.54              154.78               
Gratuity expenses (Refer note no 36) 51.56                48.84                 
Share based payments to employees (Refer note 
no 35)

126.58              56.85                 

Staff welfare expenses 282.16              238.93               

Total 7,877.72           6,775.29            

Note 31: Depreciation, amortisation and impairment

Particulars
For the year 

ended March 
31, 2023

For the year 
ended March 

31, 2022

Depreciation of tangible assets 82.05                98.57                 
Amortisation of intangible assets 22.15                30.84                 
Depreciation on right-of-use asset 654.25              652.01               

Total 758.45              781.42               

Note 32: Other expenses

Particulars
For the year 

ended March 
31, 2023

For the year 
ended March 

31, 2022

 Marketing  Expenses  217.82              172.34               
 Professional & Legal Fees 559.94              569.34               
 Travelling & Lodging Expenses 117.72              58.00                 
 IT Services Expenses 660.13              570.22               
 Fee & Stamp Charges 0.98                  0.20                   
 Terminal deployment charges 27.13                61.83                 
 Service Tax & GST expensed out 538.07              409.68               
 Rates & Taxes 14.65                3.37                   
 Auditors' Remuneration (a) 38.76                38.92                 
 Insurance expenses 13.83                5.75                   
 Office and Maintenance Expenses 241.06              175.49               
 Power and Fuel Charges 111.80              105.85               
 Telephone & Internet Charges 140.38              137.05               
 Verification and Rating charges 288.07              257.35               
 Bank charges 80.95                83.56                 
 Outsource Agency Cost 1,007.15           1,001.45            
 Miscellaneous Expenses 183.45              174.01               

Total 4,241.89           3,824.41            

(a) Audit Remuneration include fees payable to auditor as analysed below:

Particulars
For the year 

ended March 
31, 2023

For the year 
ended March 

31, 2022

As auditor:
Statutory audit of the Company 32.01                31.25                 
Certification fees 4.50                  5.80                   
Out of Pocket expenses 2.25                  1.87                   

TOTAL 38.76                38.92                 

Amounts recognised in statement of profit and loss for right-of-use assets and lease liabilities

Particulars
For the year 

ended March 
31, 2023

For the year 
ended March 

31, 2022

 Depreciation expense on right-of-use assets 654.25              652.01               

Interest expense on lease liabilities 251.19              293.24               



NEOGROWTH CREDIT PRIVATE LIMITED
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Note 33: Income Tax

The components of income tax expense for the year ended March 31, 2023 and March 31, 2022 are:

Particulars
For the year 

ended March 
31, 2023

For the year 
ended March 

31, 2022

Current tax -                    223.15              
Adjustment in respect of current income tax of prior years (32.52)               -                    
Deferred tax charge / (credit) relating to origination and reversal of temporary differences 669.08              (1,455.20)          

Total tax charge 636.57              (1,232.05)          

Reconciliation of the total tax charge:

Particulars
For the year 

ended March 
31, 2023

For the year 
ended March 

31, 2022

Accounting profit before tax 2,363.11           (5,177.46)          

At India’s statutory income tax rate of 25.168% (for the year ended March 31, 2022: 25.168% ) 594.75              (1,303.06)          

Effects of:
Creation of Deferred Tax on account of Other Ind AS adjustments of the previous period 41.81                71.01                

Total 636.56              (1,232.06)          

Income tax expense reported in the statement of Profit & Loss 636.56              (1,232.06)          

Deferred Tax
The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

Deferred Tax 
Assets

Deferred Tax 
Liabilities

Income 
Statement

Other 
Comprehensive 

Income

Securities 
Premium

As at March 31, 
2023

As at March 31, 
2023

For the year 
ended March 

31, 2023

For the year 
ended March 

31, 2023

For the year 
ended March 

31, 2023

Brought Forward Loss 2,547.71           -                    2,060.04           -                    -                 
Depreciation, amortisation and impairment 61.98                -                    (1.82)                 -                    -                 
Lease Adjustments 82.35                -                    6.93                  -                    -                 
Impairment allowance for financial assets 1,973.19           -                    (2,548.36)          -                    -                 
Derivative instruments in Cash flow hedge relationship 182.95              -                    -                    135.26              -                 
Gratuity 35.19                10.93                3.07                  -                 
ESOP Expenses 316.30              -                    78.26                -                    -                 
Excess Interest Spread on Direct Assignment -                    37.78                (37.78)               -                    -                 
Share issue expenses 39.77                -                    39.77              
Other temporary differences includes deferred tax on unamortised costs on Borrowings and 
unamortised net income on Loan, deferred tax on Allowable / disallowable expenses under Income 
Tax etc.

236.16              -                    (237.31)             -                    -                 

Total 5,475.61           37.78                (669.08)             138.33              39.77              

Net Amount 5,437.83           

Deferred Tax 
Assets

Deferred Tax 
Liabilities

Income 
Statement

Other 
Comprehensive 

Income

Securities 
Premium

As at March 31, 
2022

As at March 31, 
2022

For the year 
ended March 

31, 2022

For the year 
ended March 

31, 2022

For the year 
ended March 

31, 2022

Brought Forward Loss 487.65              -                    (405.83)             -                    -                 
Depreciation, amortisation and impairment 63.80                -                    0.92                  -                    -                 
Lease Adjustments 75.42                -                    24.31                -                    -                 
Impairment allowance for financial assets 4,521.55           -                    1,424.02           -                    -                 
Derivative instruments in Cash flow hedge relationship 47.68                -                    -                    (52.61)               -                 
Gratuity 21.19                11.05                2.16                  -                 
ESOP Expenses 238.04              -                    14.31                -                    -                 
Other temporary differences includes deferred tax on unamortised costs on Borrowings and 
unamortised net income on Loan, deferred tax on Allowable / disallowable expenses under Income 
Tax etc.

473.48              -                    386.42              -                    -                 

Total 5,928.81           -                    1,455.20           (50.45)               -                 

Net Amount 5,928.81           

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been charged at
India corporate tax rate. A reconciliation between the tax expense and the accounting profit multiplied by India’s domestic tax rate for the
years ended March 31, 2023 and March 31, 2022 is, as follows:

Particulars

Particulars



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 34: Earnings per share

Particulars
For the year 

ended March 31, 
2023

For the year 
ended March 31, 

2022

Net profit / (loss) attributable to ordinary equity holders of the parent 1,726.55              (3,945.41)              
Less: Dividend to Preference Shareholders (0.71)                    (0.46)                     
Profit / (loss) available for equity shareholders (A) 1,725.83              (3,945.87)              

Weighted average number of ordinary shares for basic earnings per share (B) 8,16,58,532          6,82,66,983          
Weighted average number of ordinary shares for dilutive earnings per share (C ) 8,42,53,354          7,04,70,533          

Weighted average number of equity shares outstanding for the year 1,80,00,700          1,80,00,600          
Weighted average number of Compulsory Cumulative Convertible Preference Shares (CCPS) 5,95,57,832          4,56,44,009          
Weighted average number of Compulsory Convertible Debentures (CCD) 41,00,000             46,22,374             
Dilutive impact of weighted average number of ESOP 25,94,822             22,03,550             

Face value of per share 10.00                   10.00                    

Earnings per share
    Basic earnings per share (Rs.) [A / B] 2.11                     (5.78)                     
    Diluted earnings per share (Rs.) [A / C] (Refer Note 3) 2.05                     (5.78)                     

Notes:
1. For the year ended March 31, 2022 diluted EPS are antidilutive hence, the disclosure is restricted to basic EPS.
2. Weighted average shares mentioned above are numbers.

Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of Company by the weighted
average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by dividing the net profit attributable to equity holders of Company (after adjusting for dividend on the convertible
preference shares) by the weighted average number of ordinary shares outstanding during the year plus the weighted average number of
ordinary shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.

3. As per Ind AS 33, Para 23 " Ordinary shares that will be issued upon the conversion of a mandatorily convertible instrument are included in the 

calculation of basic earnings per share from the date the contract is entered into". Consequently CCPS and CCD have been included in the

computation of Basic EPS.
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Note 35: Employee Stock Option Scheme (ESOS)

ESOP Scheme 2022

ESOP Scheme 2018

ESOP Scheme 2017

Details of Employee Stock Option Schemes ESOP 2022 ESOP 2018 ESOP 2017
Date of Shareholder’s approval of plan December 1, 2022 March 21, 2018 November 30, 2017
Date of grant December 1, 2022 Various dates Various dates
Number of options granted 7,89,871 27,78,884 4,21,000
Method of settlement Equity Equity Equity
Vesting Period Bullet Vesting 5 years 5 years
Details of vesting condition Continued service Continued service Continued service

Exercise Price Rs. 105.38
Rs. 105.38 to Rs. 

159.47
Rs.10 to Rs.105.38

Details of Vesting

Vesting period from the grant date * ESOP 2022 ESOP 2018 ESOP 2017
Completion of 1 year 20.00% 20.00%
Completion of 2 year 20.00% 20.00%
Completion of 3 year 20.00% 20.00%
Completion of 4 year 20.00% 20.00%
Completion of 5 year 20.00% 20.00%

Details of activity under each plan
Particulars

No. of Options
Weighted Avg. 
Exercise Price

No. of Options
Weighted Avg. 
Exercise Price

No. of Options
Weighted Avg. 
Exercise Price

 Outstanding as at April 1, 2021                           -                             -   16,83,384          159.47                      3,97,200                   60.81                        
Granted during the year                           -                             -   2,50,000            159.47                      -                            -                            
Forfeited during the year                           -                             -   (1,19,500)          -                            -                            
Exercised during the year                           -                             -   -                     -                            -                            -                            
 Outstanding as at March 31, 2022 -                        -                        18,13,884          -                            3,97,200                   -                            

 Outstanding as at April 1, 2022                           -                             -   18,13,884          159.47                      3,97,200                   60.81                        
Granted during the year                7,89,871                   105.38 6,15,000            105.38                      -                            -                            
Forfeited during the year                           -                             -   (69,000)             159.47                      -                            -                            
 Outstanding as at March 31, 2023 7,89,871               105.38                 23,59,884          107.74                      3,97,200                   59.05                        
Vested and exercisable as at Mar 31, 2023 -                        12,60,507          3,97,200                   
Weighted average remaining contractual life (in years) 2.35                      2.35                   2.35                          

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Risk-free interest rate 6.94% to 7.12% 3.82% to 5.35%
Expected life of options (years) 2.35 - 4.85 years 5 years
Expected volatility (%) 42.53% - 46.52% 38.13%
Dividend yield 0% 0%
Exercise price 105.38                      159.47                      
Weighted average share price (Rs.) 105.38                      159.47                      

The expense recognised for employee services received during the year is shown in the following table:

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Expense arising from equity-settled share based payment transactions 126.58                      56.85                        
Total expense arising from share based payment transactions 126.58                      56.85                        

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Expense arising from equity-settled share based payment transactions shown as exceptional item 184.37                      -                            
Total expense arising from share based payment transactions 184.37                      -                            

The Employee Stock Options Scheme (ESOP Scheme) 2022 was approved by the shareholders at their Extra Ordinary General Meeting held on December 01, 2022. The Scheme has been formulated in accordance
with the provisions of the Companies Act, 2013, as amended read with applicable provisions of the Companies Rules, 2014. The Company has granted stock options to the eligible employees as per ESOP scheme
2022. All the options are exercisable within 5 yrs from Initial Public Offer (IPO) event. The Employee Stock Option Scheme 2022 is being administered and monitored by the Nomination and Remuneration Committee of
the Company set up by the Board. The Company is authorised to issue 8,09,871 (Eight Lakhs Nine Thousand Eight Hundred and Seventy One) number of equity shares of the Company having face value of Rs. 10 per
share, under the ESOP Scheme 2022 to the eligible employees upon meeting of such vesting criteria as may be fixed or determined by the Board.

Bullet Vesting

The exercise price was modified for the employees who were granted ESOP's in the 2017 & 2018 scheme. The exercise price was modified to Rs 105.38 for employees whose exercise price was more than Rs 105.38 & 
who hadn't resigned as on December 15, 2022.

ESOP 2018

The Employee Stock Options Scheme (ESOP Scheme) 2018 was approved by the shareholders at their Extra Ordinary General Meeting held on March 21, 2018. The Scheme has been formulated in accordance with
the provisions of the Companies Act, 2013, as amended read with applicable provisions of the Companies Rules, 2014. The Company has granted stock options to the eligible employees as per ESOP scheme 2018. All
the options are exercisable on liquidity event or Initial Public Offer (IPO), whichever is earlier. The Employee Stock Option Scheme 2018 is being administered and monitored by the Nomination and Remuneration
Committee of the Company set up by the Board. The Company is authorised to issue 27,99,589 (Twenty Seven Lakhs Ninety Nine Thousand Five Hundred and Eighty Nine) number of equity shares of the Company
having face value of Rs. 10 per share, under the ESOP Scheme 2018 to the eligible employees upon meeting of such vesting criteria as may be fixed or determined by the Board.

No further options were granted during the year under this scheme. All the options are exercisable on liquidity event or Initial Public Offer (IPO), whichever is earlier. The Board at its meeting held on March 21, 2018 
approved for short closing the ESOP 2017 and approved revised ESOP 2018 scheme.

ESOP 2017

For the year ended March 31, 2023 following Employee Stock Option Plans (ESOPs) were in existence. The relevant details of the schemes and the grants are as below :

*During the year, the Company has modified the exercise price for ESOP's issued under the ESOP 2017 & ESOP 2018 scheme. The exercise price has been modified to Rs 105.38. The impact of the modification in 
exercise price is reflected under the head Exceptional Items.

ESOP 2022

* The SAR's already granted to continuing employees as on March 31, 2018 is replaced by the Employee Stock Options under the ESOP 2017 scheme at the Special resolution passed by the members on November
30, 2017.The vesting schedule of each employee under ESOP scheme is aligned to the vesting schedule as per the original SAR scheme except the first vesting shall happen only after completion of 12 months from the 
date of the grant of option under ESOP scheme 2017.

The value of the underlying shares has been determined by an independent valuer. The following assumptions were used for calculation of fair value of grants in accordance with Black Scholes model, for options
granted during the financial year:

The risk free interest rates are determined based on the Government bond yields with maturity equal to the expected term of the option. Volatility calculation is based on historical stock prices of comparable companies
using standard deviation of change in stock price. The historical period is taken into account to match the expected life of the option.

During the year, the Company has modified the exercise price for ESOP's issued under the ESOP 2017 & ESOP 2018 scheme. The exercise price has been modified to Rs 105.38. The impact of the modification in
exercise price is reflected under the head Exceptional Items. Below is the impact
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Note 36: Retirement benefit plan

Note 36.1: Defined Contribution Plan

Note 36.2: Defined Benefit Plan

(1) Net employee benefit expense recognised in the employee cost

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Current service cost 47.56                      47.45                      
Interest expense 10.49                      8.11                        
Interest income (6.51)                       (6.72)                       

Total Expenses recognised in Statement of profit and loss 51.56                      48.84                      

Remeasurement (or Actuarial) (gain) / loss arising from:
-change in demographic assumptions (11.73)                     (7.24)                       
-change in financial assumptions (14.87)                     (2.33)                       
-experience variance (i.e. Actual experience vs assumptions) 36.71                      16.03                      
-others
Return on plan assets excluding interest income 2.07                        2.12                        

Total Expenses recognised in other comprehensive income 12.18                      8.58                        

(2) Reconciliation of present value of the obligation and the fair value of plan assets:

Particulars
As at March 31, 

2023
As at March 31, 

2022

Defined benefit obligation 229.78                    221.09                    
Fair value of plan assets 89.97                      136.92                    
Asset/(liability) recognized in the balance sheet (139.81)                   (84.18)                     

(3) Changes in the present value of the defined benefit obligation are as follows: 

Particulars
As at March 31, 

2023
As at March 31, 

2022

Opening defined benefit obligation 221.09                    184.45                    
Transfer in/Out 
Interest cost 10.49                      8.11                        
Current service cost 47.56                      47.45                      
Benefits paid (59.47)                     (25.37)                     
Remeasurement (or Actuarial) (gain) / loss arising from:

-change in demographic assumptions (11.73)                     (7.24)                       
-change in financial assumptions (14.87)                     (2.33)                       

-experience variance (i.e. Actual experience vs assumptions) 36.71                      16.03                      

Closing defined benefit obligation 229.78                    221.09                    

Net Closing defined benefit obligation 229.78                    221.09                    

The Company makes Provident Fund and Employee State Insurance Scheme contributions which are defined contribution plans, for qualifying employees. Under
the Schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The Company recognized Rs. 136.54 lakhs
(for the year ended March 31, 2022: Rs. 154.78 lakhs) for Provident Fund contributions (including admin charges) and Nil (for the year ended March 31, 2022: Rs.
0.10 lakhs) for Employee State Insurance Scheme contributions in the Statement of Profit and Loss. The contributions payable to these plans by the Company are
at rates specified in the rules of the Schemes.

The Company has defined benefit gratuity plan and is governed by the Payment of Gratuity Act, 1972. Under the Gratuity Act, an employee who has completed
five years of service is entitled to specific benefits. The level of benefits provided depends on the member’s length of service, managerial grade and salary at
retirement age. Gratuity expense has been disclosed separately in Note 30.

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded status and amounts
recognized in the balance sheet for the gratuity plan.
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Note 36: Retirement benefit plan
(4) Changes in the fair value of plan assets are as follows:

Particulars
As at March 31, 

2023
As at March 31, 

2022

Opening fair value of plan assets 136.92                    152.74                    
Transfer in/Out 
Interest income 6.50                        6.72                        
Contributions by employer 8.11                        4.95                        
Benefits paid (59.49)                     (25.37)                     
Return on plan assets excluding interest income (2.07)                       (2.12)                       

Closing fair value of plan assets 89.97                      136.92                    

(5) The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

Particulars
As at March 31, 

2023
As at March 31, 

2022

Discount rate 7.20% 4.75%
Salary growth rate 6.00% 6.00%
Attrition rate 

Mortality rate
100% of  IALM 2012-

14
100% of  IALM 2012-

14

(6) Investments quoted in active markets: 

Particulars
As at March 31, 

2023
As at March 31, 

2022

Funds managed by the issuer 100% 100%

Total 100% 100%

(7) Expected payment for future years

Particulars
As at March 31, 

2023
As at March 31, 

2022

 Within the next 12 months (next annual reporting period) 130.47                    81.03                      
 Between 2 and 5 years 124.27                    142.30                    
 Between 6 and 10 years 7.54                        24.77                      
 Beyond 10 years 0.17                        2.30                        

Total expected payments 262.45                    250.40                    

The Company expects to contribute Rs. 162.84 lakhs to the fund in the next financial year.

The weighted average duration of the defined benefit obligation as at March 31, 2023 is 1 year (as at March 31, 2022 : 2 years).

The fund is administered by Life Insurance Corporation of India (“LIC”). The overall expected rate of return on assets is determined based on the market prices
prevailing on that date, applicable to the period over which the obligation is to be settled.

The salary growth rate indicated above is the Company's best estimate of an increase in salary for the purpose of gratuity of the employees in future years,
determined considering the general trend in inflation, seniority, promotions, past experience and other relevant factors such as demand and supply in employment
market, etc.

Other than CAMS 41%

84%

55%

Customer Acquisition Manager ('CAMS') 58%
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Note 36: Retirement benefit plan

Particulars
As at March 31, 

2023
As at March 31, 

2022

Discount rate 7.20% 4.75%

Salary growth rate 6.00% 6.00%

Normal retirement age 58 years 58 years

Mortality Rate
100% of  IALM 2012-

14
100% of  IALM 2012-

14

Attrition rate 

Asset Liability Matching Strategies

Sensitivity Analysis

Particulars
As at March 31, 

2023
As at March 31, 

2022

Defined Benefit Obligation (Base) 229.78                     221.09                     

Particulars

Decrease Increase Decrease Increase

Discount Rate (- / + 1%) 233.87                     225.81                     226.80                     215.65                     
(% change compared to base due to sensitivity) 1.80% -1.70% 2.60% -2.50%

Salary Growth Rate (- / + 1%) 226.01                     233.59                     215.97                     226.36                     
(% change compared to base due to sensitivity) -1.60% 1.70% -2.30% 2.40%

Attrition Rate (- / + 50% of attrition rates) 253.86                     214.32                     265.48                     191.45                     
(% change compared to base due to sensitivity) 10.50% -6.70% 20.10% -13.40%

Mortality Rate (- / + 10% of mortality rates) 229.75                     229.79                     221.07                     221.11                     
(% change compared to base due to sensitivity) 0.00% 0.00% 0.00% 0.00%

As at March 31, 2022As at March 31, 2023

The Company has purchased insurance policy, which is basically a year-on-year cash accumulation plan in which the interest rate is declared on yearly basis and
is guaranteed for a period of one year. The insurance Company, as part of the policy rules, makes payment of all gratuity outgoes happening during the year
(subject to sufficiency of funds under the policy). The policy, thus, mitigates the liquidity risk. However, being a cash accumulation plan, the duration of assets is
shorter compared to the duration of liabilities. Thus, the Company is exposed to movement in interest rate (in particular, the significant fall in interest rates, which
should result in a increase in liability without corresponding increase in the asset).

The principal assumptions used in determining leave encashment obligations for the Company’s plans are shown below:

Customer Acquisition Manager ('CAMS') 84% 58%

Other than CAMS 55% 41%

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality. The sensitivity
analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all
other assumptions constant. The results of sensitivity analysis is given below:

The discount rate indicated above reflects the estimated timing and currency of benefit payments. It is based on the yields / rates available on applicable bonds as
on the current valuation date.
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Note 37: Maturity analysis of assets and liabilities

Within 12 months After 12 months Total Within 12 months After 12 months Total

Assets

Financial assets
Cash and cash equivalents 17,522.75             -                      17,522.75              9,042.37               -                      9,042.37               
Bank Balance other than above 6,148.91               -                      6,148.91                4,842.05               -                      4,842.05               
Derivative financial instruments -                        381.90                381.90                   -                        595.26                595.26                  
Trade receivables 123.59                  -                      123.59                   227.72                  76.88                  304.60                  
Other receivables 945.02                  316.06                1,261.09                
Loans 1,00,988.59          63,591.65           1,64,580.24           90,282.71             47,689.06           1,37,971.77          
Other financial assets 494.78                  3,889.65             4,384.43                704.35                  2,187.29             2,891.65               

Non-financial Assets
Deferred tax assets (net) -0.01                     5,437.84             5,437.83                -                        5,928.81             5,928.81               
Property, plant and equipment 0.03                      107.23                107.26                   -                        147.23                147.23                  
Right-of-use assets -                        1,569.54             1,569.54                -                        2,080.21             2,080.21               
Intangible assets under development -                        101.93                101.93                   -                        -                      -                        
Other intangible assets -                        38.26                  38.26                     -                        60.40                  60.40                    
Other non financial assets 454.34                  1,026.73             1,481.07                755.77                  633.99                1,389.76               

Total assets 1,26,678.01          76,460.79           2,03,138.80           1,05,854.97          59,399.13           1,65,254.10          

Liabilities
Financial Liabilities
Trade payables
total outstanding dues of micro enterprises and 
small enterprises

32.64                    -                      32.64                     10.76                    -                      10.76                    

total outstanding dues of creditors other than 
micro enterprises and small enterprises

1,191.85               -                      1,191.85                1,017.24               -                      1,017.24               

Derivative financial liabilities -                        -                      -                         6.26                      -                      6.26                      
Debt Securities 24,519.60             28,781.45           53,301.05              45,798.49             33,499.45           79,297.94             
Borrowings (other than debt securities) 29,448.10             57,266.09           86,714.18              41,237.15             8,842.44             50,079.59             
Other Financial liabilities 1,389.67               2,019.25             3,408.91                1,812.66               1,683.66             3,496.32               

Non-financial Liabilities
Provisions 1,728.49               734.93                2,463.42                523.47                  285.25                808.72                  
Other non-financial liabilities 338.09                  -                      338.09                   262.21                  -                      262.21                  

Total Liabilities 58,648.43             88,801.71           1,47,450.14           90,668.24             44,310.79           1,34,979.03          

Net 68,029.58             (12,340.93)         55,688.65              15,186.74             15,088.34          30,275.09             

Note:

3. The Company considers Put/Call option dates for the purpose of reporting maturity pattern of Borrowings including debt securities.

2. The Maturity Profile in respect of loans given has been prepared based on the contractual cash inflows from the loans disbursed agreed with customers as the
company expects the behaviour to be similar.

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. With regard to loans and advances
to customers, the Company uses the same basis of expected repayment behaviour as used for estimating the EIR. Issued debt reflect the contractual coupon
amortisations.

Particulars
As at March 31, 2023 As at March 31, 2022

1. In the preparation of the above disclosure, certain assumption have been considered by the management which have been relied upon by the auditors.
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Note 38: Change in liabilities arising from financing activities

Changes in liabilities arising from financing activities

As on March 31, 2023

Particulars
As at March 31, 

2022
Cash Flows (net)

Exchange 
difference

*Others
As at March 31, 

2023

Debt Securities 79,297.94                 (21,793.58)               -                           (4,203.31)                 53,301.05                 
Borrowings other than debt securities 50,079.59                 36,552.68                 324.08                      (242.17)                    86,714.18                 

Total 1,29,377.53              14,759.10                 324.08                      (4,445.48)                 1,40,015.24              

As on March 31, 2022

Particulars
As at 

April 1, 2021
Cash Flows (net)

Exchange 
difference

*Others
As at March 31, 

2022

Debt Securities 88,842.98                 (9,354.49)                 -                           (190.55)                    79,297.94                 
Borrowings other than debt securities 41,285.74                 8,259.51                   412.88                      121.46                      50,079.59                 

Total 1,30,128.72              (1,094.98)                 412.88                      (69.09)                      1,29,377.53              

*Others Includes amortised cost impact and incremental interest liability at the year end
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Note 39: Contingent liabilities, commitments

(A) Contingent Liability

As at March 31, 
2023

As at March 31, 
2022

31.77                        -                           

31.77                        -                           

(B) Commitments

As at March 31, 
2023

As at March 31, 
2022

955.91                      1,465.74                   

580.74                      0.35                          

1,536.65                   1,466.09                   

 

Disputed GST demand:
Pending before appellate authorities in respect of which the Company is in 
appeal

Particulars

Contingent Liability

Commitments related to loans sanctioned but undrawn
PayLater Open Limits (refer Note 19)

Total

Particulars

Other Commitments
Capital commitments

Total
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Note 40: Details of transactions with struck off company / under process of strike off

Name of struck off Company/under process of strike off * Nature of transactions with 
struck-off Company/under 

process of strike off

Principal balance as 
at March 31, 2023

Relationship with the struck off 
Company, if any, to be disclosed

After Hours Hospitality Private Limited Loans and Advances 6.99                  Un related party, Customers
City Fresh Retail Private Limited Loans and Advances 10.74                Un related party, Customers
After Hours Hospitality Private Limited Loans and Advances 6.62                  Un related party, Customers
Kalpavruksh Hotels Private Limited Loans and Advances 1.29                  Un related party, Customers
Enchanting Destination Tours Private Limited Loans and Advances 5.92                  Un related party, Customers
Backhome Hospitality Services Private Limited Loans and Advances 7.29                  Un related party, Customers
Mn&C Supply Links Retail Private Limited Loans and Advances 69.47                Un related party, Customers
Brg Sales Private Limited Loans and Advances 8.75                  Un related party, Customers
Prateek Intimate Products Private Limited Loans and Advances 6.03                  Un related party, Customers
Wega Lifestyle Private Limited Loans and Advances 1.69                  Un related party, Customers
Tanvi Express Logistics Solution Private Limited Loans and Advances 40.00                Un related party, Customers
Aditya Inkjet Technologies Private Limited Loans and Advances 4.40                  Un related party, Customers
Pure Protein Private Limited Loans and Advances 1.41                  Un related party, Customers
Cellcom Computers Solutions Private Limited Loans and Advances 0.39                  Un related party, Customers
Pan Club Hotels Private Limited Loans and Advances 1.93                  Un related party, Customers
Cellcom Computers Solutions Private Limited Loans and Advances 8.19                  Un related party, Customers
Magpie Fashions Private Limited Loans and Advances 13.72                Un related party, Customers
Sagayam Hospitalities Private Limited Opc Loans and Advances 2.51                  Un related party, Customers
I We Hotels Private Limited Loans and Advances 6.31                  Un related party, Customers
Niche Events And Promotions Private Limited Loans and Advances 4.90                  Un related party, Customers
Sukhsagar Textiles Private Limited Loans and Advances 7.94                  Un related party, Customers
Seven Oaks Engineering Private Limited Loans and Advances 1.49                  Un related party, Customers
Bq Automobiles Private Limited Loans and Advances 1.07                  Un related party, Customers
Sanka India Private Limited Loans and Advances 18.13                Un related party, Customers
Sinhas Home Private Limited Loans and Advances 7.27                  Un related party, Customers
Mentor Corporate Management Consultants (Ap) Private LimitedLoans and Advances 17.24                Un related party, Customers
Tei Medias Pvt Ltd Loans and Advances 19.13                Un related party, Customers
Jarota Enterprises Private Limited Loans and Advances 4.74                  Un related party, Customers
White Feathers Hospitality Private Limited Loans and Advances 13.12                Un related party, Customers
Cgn Research Labs Private Limited Loans and Advances 17.44                Un related party, Customers
Pawanputra Oil Technologies Private Limited Loans and Advances 2.41                  Un related party, Customers
Meenu Gems Private Limited Loans and Advances 7.08                  Un related party, Customers
Srt Fitness Private Limited Loans and Advances 1.95                  Un related party, Customers
Diya Hospitality Private Limited Loans and Advances 3.06                  Un related party, Customers
Boudoir Lounge Private Limited Loans and Advances 17.92                Un related party, Customers
Dominion Expo Ventures Private Limited Loans and Advances 14.93                Un related party, Customers
Smart M K Trade World Private Limited Loans and Advances 11.51                Un related party, Customers
Nature Bless International Private Limited Loans and Advances 11.38                Un related party, Customers
23 Chefs Private Limited Loans and Advances 8.87                  Un related party, Customers
Volando Tours Private Limited Loans and Advances 20.46                Un related party, Customers
Day2Day Restaurant India Private Limited Loans and Advances 11.93                Un related party, Customers
Viva Concrete Technologies Private Limited Loans and Advances 16.43                Un related party, Customers
Beauty Channel Salon & Spa Private Limited Loans and Advances 4.60                  Un related party, Customers
The Next Automotive Era Private Limited Loans and Advances 18.25                Un related party, Customers
Brydan Foods Private Limited Loans and Advances 6.46                  Un related party, Customers
Mysore Bakery And Restaurants Private Limited Loans and Advances 17.28                Un related party, Customers
Maa Bhook Lagi Food Services Private Limited Loans and Advances 3.86                  Un related party, Customers
Sarika Craft Bazaar Private Limited Loans and Advances 1.22                  Un related party, Customers
Rainbow Infrastructure Private Limited Loans and Advances 39.22                Un related party, Customers
Tamarai Hotels Private Limited Loans and Advances 11.62                Un related party, Customers
Dalchini (Opc) Private Limited Loans and Advances 7.22                  Un related party, Customers
Vans Hospitality Private Limited Loans and Advances 6.11                  Un related party, Customers

Golden Gate Residency Hotel(Opc) Private Limited Loans and Advances 1.67                  Un related party, Customers

Kaffee Concepts Gurgaon Private Limited Loans and Advances 17.67                Un related party, Customers
Grandway Innovations India Private Limited Loans and Advances 8.08                  Un related party, Customers
Rage Fitness & Adventure Private Limited Loans and Advances 4.58                  Un related party, Customers
Avisons Works Private Limited Loans and Advances 3.79                  Un related party, Customers
Apm Air Travels (India) Private Limited Loans and Advances 4.92                  Un related party, Customers
Sathva Spire Technologies Pvt Ltd Trade Payable 0.17                  Un related party, Customers
Total 600.75                        

*Notes: Out of outstanding principal balance of Rs 600.75 lakhs, 50 loans and advances amounting to Rs. 508.71 lakhs has been writen off
as at March 31, 2023.
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Note 41: Related party disclosures

Enterprise where Director / Key Managerial Personnel has significant influence or control

Dilta Services LLP
KFO Enterprises LLP

Key Managerial Personnel

Mr. Piyush Kumar Khaitan Managing Director (Till December 8, 2022)
Mr. Arun Nayyar Managing Director & Chief Executive Officer (CEO)(MD from December 12, 2022)
Mr. Deepak Goswami Chief Financial Officer (CFO) 
Ms. Tanushri Yewale Company Secretary (CS) 

Directors
Mr. Dhruv Kumar Khaitan Director (Chairman Till December 8, 2022)
Mr. Piyush Kumar Khaitan Director (Chairman from December 8,2022)
Ms. Bindu Ananth Independent Director
Mr. Mahesh Krishnamurthy Director (Till December 5, 2022))
Mr. Amit Mehta Director (Till May 13, 2022)
Mr. Ganesh Rengaswamy Director
Mr. Micheal Fernandes Director
Mr. Arun Kumar Nayyar  Managing Director ( From December 12,2022)
Mr. Pranav Kumar Director (Till  December 8,2022)
Ms. Deepa Bachu Director  (From December 8, 2022)
Mr. Suresh Jayaraman Additional Director ( From March 27, 2023)
Mr. Ramakrishnan Subramanian Additional Director (From March 27, 2023)

Entity having significant influence in the Company
Trinity Inclusion Limited

 For the year 
ended / as at 

March 31, 2023 

 For the year 
ended / as at 

March 31, 2022 

 For the year 
ended / as at 

March 31, 2023 

 For the year ended / 
as at March 31, 2022 

 For the year 
ended / as at 

March 31, 2023 

 For the year 
ended / as at 

March 31, 2022 

 For the year 
ended / as at 

March 31, 2023 

 For the year ended 
/ as at March 31, 

2022 

Transactions

For infrastructure maintenance charges 
recovered

8.63                      8.28                      -                        -                                 -                        -                        -                        -                            

Managerial Remuneration -                        -                        664.56                  47.06                             -                        -                        -                        -                            

Interest Expense -                        -                        55.29                    23.07                             48.56                    23.07                    839.86                  307.57                      

Professional fees -                        -                        -                        -                                 36.00                    24.00                    -                        -                            

Remuneration -                        -                        190.83                  529.38                           -                        -                        -                        -                            

Compulsorily Convertible Debentures (CCD) -                        -                        100.00                  330.00                           500.00                  330.00                  4,400.00               4,400.00                   

CCD converted into CCPS -                        -                        680.00                  -                                 580.00                  -                        5,725.00               -                            
Balances

Compulsorily Convertible Debentures (CCD) -                        -                        -                        330.00                           -                        330.00                  3,075.00               4,400.00                   

Interest accrued on CCD -                        -                        -                        16.83                             -                        16.83                    216.09                  307.57                      

Note: 

Entity having significant influence in 
the Company

a) Related parties have been identified on the basis of the declaration received by the management and other records available.

b) Provisions for gratuity, compensated absences and other long term service benefits are made for the Company as a whole and the amounts pertaining to the key managerial 
personnel are not specifically identified and hence are not included above.

c) The Company enters into transactions, arrangements and agreements involving related parties in the ordinary course of business under the same commercial and market
terms, interest and commission rates that apply to non-related parties.

(A) List of Related Parties with whom Company had transaction

(B) Related Party transactions during the year: 

Particulars 

Enterprise where Key Managerial 
Personnel has significant influence 

or control

Key Management Personnel / Managing 
Director

Directors
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Note 42: Capital

Capital Management

Regulatory capital As at March 31, 2023 As at March 31, 2022

TIER I capital 49,484.30                         23,389.24                         

TIER II capital 4,361.74                           7,475.62                           

Total capital 53,846.04                         30,864.86                         

Risk weighted assets 1,64,667.37                      1,33,285.50                      

Tier I CRAR 30.05% 17.55%
Tier II CRAR 2.65% 5.61%
Tier I + II CRAR 32.70% 23.16%

Note 43: Events after reporting date

Note 44: Social Security Code

Note 45: Other Disclosures

45.1

45.2

45.3

45.4

45.5

45.6

45.7

45.8

The Indian Parliament has approved the code on Social Security, 2020 which will subsumes the Provident fund and the
Gratuity Act and rules thereunder. The Ministry of Labour and Employment has also released draft rules thereunder on
November 13, 2020 and has invited suggestions from stakeholders, which are under active consideration by the Ministry.
The Company will evaluate the rules, assess the impact, if any, and account for the same once the rules are notified and
become effective. 

The primary objectives of the Company’s capital management policy are to ensure that the
Company complies with externally imposed capital requirements and maintains strong credit ratings
and healthy capital ratios in order to support its business and to maximise shareholder value.

The Company manages its capital structure and makes adjustments to it according to changes in
economic conditions and the risk characteristics of its activities. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividend payment to shareholders, return
capital to shareholders or issue capital securities. No changes have been made to the objectives,
policies and processes from the previous years. However, they are under constant review by the
Board.

Regulatory capital consists of TIER I capital, which comprises share capital, share premium,
retained earnings including current year loss less accrued dividends and TIER II capital which
comprises of Hybrid debt instruments & general provision of standard assets

As per RBI guidelines, the Company being a Non-Banking Finance Company has to maintain 15%
of capital adequacy ratio for NBFC business.

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory 
period.

The Company does not have any Benami property , where any proceeding has been initiated or pending against the 
Company for holding any Benami property.

There have been no events after the reporting date that require disclosure in these financial statements.

The Company operates in a single reportable segment i.e. financing, since the nature of the loans are exposed to similar
risk and return profiles hence they are collectively operating under a single segment. The Company operates in a single
geographical segment i.e. domestic.

The Company have not traded or invested in Crypto currency or Virtual Currency during the period.

The Company have not advanced or loaned or invested funds to any other person (s)or entity (ies), including foreign
entities (Intermediaries) with the understanding that the Intermediary shall directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or
Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries. 

The Company have not received any fund from any person (s)or entity (ies), including foreign entities (Funding Party) with
the understanding (whether recorded in writing or otherwise) that the Intermediary shall directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

The Company have not had any such transaction which is not recorded in the books of accounts that has been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as,
search or survey or any other relevant provisions of the Income Tax Act, 1961.

The Company does not have any immovable property (other than properties where the Company is the lessee and the
lease agreements are duly executed in favour of the lessee) are held in the name of the Company
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Note 46: Fair value measurement

46.1 Valuation Principle

46.2 Fair Value Hierarchy of assets and liabilities

March 31, 2023

Assets measured at fair value on a recurring basis Level-1 Level-2 Level-3 Total

Derivative financial instruments
Currency Swaps -                           (20.93)                      -                           (20.93)                      
Cross Currency Interest Rate Swaps 402.83                     402.83                     

Total derivative financial instruments -                           381.91                     -                           381.91                     

Financial assets held for trading 
Mutual funds -                           -                           -                           -                           

Total Financial assets held for trading -                           -                           -                           -                           

Total assets measured at fair value on a recurring basis -                           381.91                     -                           381.91                     

Total financial assets measured at fair value -                           381.91                     -                           381.91                     

Liabilities measured at fair value on a recurring basis Level-1 Level-2 Level-3 Total

Derivative financial instruments
Embedded Derivatives -                           -                           -                           -                           

Total derivative financial instruments -                           -                           -                           -                           

 Total financial liabilities measured at fair value on a recurring basis -                           -                           -                           -                           

Total financial liabilities measured at fair value -                           -                           -                           -                           

March 31, 2022

Assets measured at fair value on a recurring basis Level-1 Level-2 Level-3 Total

Derivative financial instruments
Currency Swaps -                           197.56                     -                           197.56                     
Cross Currency Interest Rate Swaps -                           397.70                     -                           397.70                     

Total derivative financial instruments -                           595.26                     -                           595.26                     

Financial assets held for trading 
Mutual funds -                           -                           -                           -                           

Total Financial assets held for trading -                           -                           -                           -                           

Total assets measured at fair value on a recurring basis -                           595.26                     -                           595.26                     

Total financial assets measured at fair value -                           595.26                     -                           595.26                     

Liabilities measured at fair value on a recurring basis Level-1 Level-2 Level-3 Total

Derivative financial instruments
Embedded Derivative -                           6.26                         -                           6.26                         

Total derivative financial instruments -                           6.26                         -                           6.26                         
 Total financial liabilities measured at fair value on a recurring basis -                           6.26                         -                           6.26                         

Total financial liabilities measured at fair value -                           6.26                         -                           6.26                         

There are no financial instruments measured at fair value on non-recurring basis.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market at the measurement date under current market
conditions (i.e., an exit price), regardless of whether that price is directly observable or estimated using a valuation technique. In order to show how fair values have been derived, financial instruments are classified
based on a hierarchy of valuation techniques

Level 1: Valuation based on quoted market price: financial instruments with quoted prices for identical instruments in active markets that the Company can access at the measurement date.

Level 2: Valuation using observable inputs: financial instruments with quoted prices for similar instruments in active markets or quoted prices for identical or similar instruments in inactive markets and financial
instruments valued using models where all significant inputs are observable.

Level 3: Valuation technique with significant unobservable inputs: financial instruments valued using valuation techniques where one or more significant inputs are unobservable.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy:

Investments in Mutual Fund are fair valued through Profit & Loss account. Derivative Financial Instruments are fair valued through Other Comprehensive Income.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 46: Fair value measurement

46.3 Valuation techniques

Derivative contracts

Foreign exchange contracts

Mutual Funds

46.4 Fair value of financial instruments not measured at fair value

Carrying Value Level-1 Level-2 Level-3 Total

Financial assets:
Cash and cash equivalents At amortised cost 17,522.75                5,022.70                  12,500.05                -                           17,522.75                
Bank balance other than above At amortised cost 6,148.91                  -                           6,148.91                  -                           6,148.91                  
Trade receivables At amortised cost 123.59                     -                           -                           123.59                     123.59                     
Loans At amortised cost 1,64,580.24             -                           -                           1,64,580.24             1,64,580.24             
Other Financial Assets At amortised cost 4,428.81                  -                           -                           4,428.81                  4,428.81                  

Total financial assets 1,92,804.32             5,022.70                  18,648.95                1,69,132.66             1,92,804.32             

Financial liabilities:
Trade payables At amortised cost 1,224.48                  -                           -                           1,224.48                  1,224.48                  
Debt securities At amortised cost 53,301.05                -                           -                           53,301.05                53,301.05                
Borrowings (other than debt securities) At amortised cost 86,714.18                -                           -                           86,714.18                86,714.18                
Other Financial liabilities At amortised cost 3,408.91                  -                           3,408.91                  3,408.91                  

Total financial liabilities 1,44,648.64             -                           -                           1,44,648.63             1,44,648.63             

Off balance sheet items
Other commitments At amortised cost 955.91                     -                           -                           955.91                     955.91                     

Total off-balance sheet items 955.91                     -                           -                           955.91                     955.91                     

There are no transfer of assists / liabilities between Level 1, Level 2 and Level 3 during the current year as well as previous year. - to confirm this statement

Carrying Value Level-1 Level-2 Level-3 Total

Financial assets:
Cash and cash equivalents At amortised cost 9,000.22                  2,567.81                  6,432.41                  -                           9,000.22                  
Bank balance other than above At amortised cost 4,842.05                  -                           4,842.05                  -                           4,842.05                  
Trade receivables At amortised cost 29.17                       -                           -                           29.17                       29.17                       
Other receivables At amortised cost 275.43                     275.43                     275.43                     
Loans At amortised cost 1,37,971.77             -                           -                           1,37,971.77             1,37,971.77             
Other Financial Assets At amortised cost 2,933.79                  -                           -                           2,933.79                  2,933.79                  

Total financial assets 1,55,052.43             2,567.81                  11,274.47                1,41,210.16             1,55,052.43             

Financial liabilities:
Trade payables At amortised cost 1,028.00                  -                           -                           1,028.00                  1,028.00                  
Debt securities At amortised cost 79,297.94                -                           -                           79,297.94                79,297.94                
Borrowings (other than debt securities) At amortised cost 50,079.59                -                           -                           50,079.59                50,079.59                
Other Financial liabilities At amortised cost 3,496.35                  -                           -                           3,496.35                  3,496.35                  

Total financial liabilities 1,33,901.88             -                           -                           1,33,901.88             1,33,901.88             

Off balance sheet items
Other commitments At amortised cost 1,465.74                  -                           -                           1,465.74                  1,465.74                  

Total off-balance sheet items 1,465.74                  -                           -                           1,465.74                  1,465.74                  

46.5 Valuation methodologies of financial instruments not measured at fair value

Foreign exchange contracts include foreign exchange forward and swap contracts and over-the-counter foreign exchange options. These instruments are valued by either observable foreign exchange rates,
observable or calculated forward points and option valuation models. With the exception of contracts where a directly observable rate is available which are disclosed as Level 1, the Company classifies foreign
exchange contracts as Level 2 financial instruments when no unobservable inputs are used for their valuation or the unobservable inputs used are not significant to the measurement (as a whole).

Mutual Funds include investment in liquid funds and overnight funds. These are debt-based funds .The amounts mentioned is the fair value of the portfolio basis the NAV of the underlying schemes which are
published by respective AMCs on a daily basis. The cost of the portfolio as at March 31, 2023 is Rs. Nil (As at March 31, 2022 - Nil)

Set out below is a comparison, by class, of the carrying amounts and fair values of the Company’s financial instruments that are not carried at fair value in the financial statements. This table does not include the fair
values of non–financial assets

Derivatives contracts include Cross Currency Swaps and Cross Currency Interest Rate Swaps. These instruments are valued by (a) observable foreign exchange rates; and (b) observable or calculated forward points
(implied yield curves). 

The Company classifies Derivatives contracts as Level 2 financial instruments when no unobservable inputs are used for their valuation or the unobservable inputs used are not significant to the measurement (as a
whole).

March 31, 2023
Fair Value

Valuation

March 31, 2022
Fair Value

Valuation

The Company has determined that the carrying values of cash and cash equivalents, bank balances, trade receivables, loans, trade payables, debt securities, borrowings, other financial assets, other financial
liabilities and off-balance sheet item are a reasonable approximation of their fair value and hence their carrying values are deemed to be fair values.
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Note 47: Risk management

47.1 Introduction and Risk Profile

47.1.1 Risk management structure

47.1.2 Risk mitigation and risk culture

47.1.3 Risk measurement and reporting systems

47.2 Credit Risk

47.2.1 Derivative financial instruments

47.2.2 Impairment assessment

47.2.2.1 Definition of default

47.2.2.2 PD estimation process

-The details of the ECL calculations for Stage 1, Stage 2, Stage 3 and it's respective sub-stage assets

The Company considers a financial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in all cases when the borrower becomes 90 days past due on its contractual payments. 

As a part of a qualitative assessment of whether a customer is in default, the Company also considers a variety of instances that may indicate unlikeliness to pay. When such events occur, the Company carefully considers
whether the event should result in treating the customer as defaulted and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is appropriate. Such events may include (and not be limited to): 

- All the facilities of a borrower from all the borrowed accounts are treated as Stage 3 when one of his facility becomes 90 days past due i.e. credit impaired.
- A covenant breach not waived by the Company 
- The Company on selective Basis does consider restructuring of loans after due assessment of its viability from time to time, in line with regulatory /judicial norms & dispensations

Probability of Default (PD) is an estimate of the likelihood of default in a homogenous pool of loans, over it's performance period of following 12 month / lifetime horizon. PD estimation process is done based on historical &
empirical internal data available with the company. 'Company calculates the 12-month PD by taking into account the past historical trends of the portfolio, credit performance including actual default data and Macro economic
variables. In case of assets where there is 'a significant increase in credit risk (SICR) i.e when a borrower becomes 30 Days past Due and is classified as Stage 2, a higher PD is applied basis empirical data of such
customers defaulting. 'For credit impaired assets (Stage 3), a PD of 100% is applied.

PD represents the empirical residual value of loans at the time of default (during the performance period), relative to the principal balance of all Non-Default accounts at the start point of the performance period. 12 month
period for which performance has been empirically measured. The Company assesses and empirically measure the possible default events within 12 months or lifetime. This PD factor is applied to all Stage 1 & Stage 2
loans, to estimate the likely of Default

For credit impaired assets (i.e. Stage 3 assets), PD of 100% is applied.'In case of undrawn loan commitments (for accounts that are live & unexpired), a credit conversion factor of 75 % is applied for expected drawdown.

The Board of Directors are responsible for the overall risk management approach and for approving the risk management strategies and principles. The Board has constituted the Risk Management Committee which is
responsible for monitoring the overall risk process within the Company.

The Risk Management Committee has the overall responsibility for the development of the risk strategy and implementing principles, frameworks, policies and limits. This Committee is also responsible for managing portfolio
risk decisions and monitoring risk levels.

The Company’s Treasury is responsible for managing its assets and liabilities and the overall financial structure. It is also primarily responsible for the funding and liquidity risks of the Company.

-When the Company considers there has been a significant increase in credit risk (SICR) of an exposure (Note 47.2.2.4) 

The Company’s risk management processes are audited annually by the Internal Auditors, who examine both the adequacy of the procedures and the Company’s compliance with the procedures. The Internal Auditors
discuss the results of all assessments with the management and reports their findings and recommendations to the Audit Committee of the Board.

As part of its overall risk management, the Company can use derivatives and other instruments to manage exposures resulting from changes in interest rates and foreign currencies, equity risks and credit risks. Currently,
the Company uses derivatives to manage its interest rate and foreign exchange risk arising from the USD denominated borrowings

In accordance with the Company’s policy, its risk profile is assessed before entering into hedging transactions, which are authorised by the appropriate level of seniority within the Company. The effectiveness of hedges is
assessed by the ALCO (based on economic considerations rather than the Ind AS hedge accounting regulations). The effectiveness of all the hedge relationships is monitored by the ALCO on a monthly basis. It is the
Company’s policy that in situations of ineffectiveness, it will enter into a new hedge relationship to mitigate risk on a continuous basis. Currently, the positions are fully hedged (i.e. 100% risk of interest rate and/or foreign
exchange movement) in line with the Board approved policies.

The Company’s loan asset portfolio risk is measured using a method that reflects expected loss likely to arise in normal circumstances based on statistical models. The models make use of probabilities derived from
historical experience, adjusted to reflect the economic environment, whenever required. This risk measurement is quantified by way of the Expected Credit Loss (ECL). Unexpected losses resulting from unforeseen event
risks e.g., natural disasters / events / pandemic situations etc., are estimated by applying judgmental inferences to lead indicators of portfolio behavior.

The Company’s policy is to measure and monitor the overall risk, in relation to the aggregate risk exposure across all risk types and activities.

Information compiled from all the departments is examined and processed to analyse, control and identify operational risks on a timely basis. This information is presented and explained to the Head of each Department, the
Audit Committee of the Board. The Audit Committee of the Board & the Credit and Risk Management Committee receives a comprehensive risk report once a quarter (from the Auditors & the Risk Head respectively) which
is designed to provide all the necessary information to interpret, assess and conclude on the risks of the Company.

It is the Company’s policy to ensure that a robust risk awareness is embedded in its organisational risk culture. Employees are expected to take ownership and be accountable for the risks the Company is exposed to. The
Company continuously trains its employees to build awareness of the Company’s risk appetite and support them in their roles and responsibilities to monitor risk.

Credit risk is the possibility that the Company will incur a loss because its customers or counterparties fail to discharge their contractual obligations. The Company manages and controls credit risk by setting limits on the
amount of risk it is willing to accept on its Loan Portfolio, and by monitoring exposures in relation to such limits.

The Company has established a credit quality review process to provide early identification of possible changes in the creditworthiness of counterparties. 

The credit quality review process aims to allow the Company to assess the potential loss as a result of the risks to which it is exposed and take corrective actions.

Credit risk arising from derivative financial instruments is, at any time, limited to those with positive fair values, as recorded on the balance sheet.

With gross–settled derivatives, the Company is also exposed to a settlement risk, being the risk that the Company honours its obligation, but the counterparty fails to deliver the counter value. The Company deals with only
high rated Banking Counterparty(ies) to ensure mitigation of counterparty credit risk and settlement risk.

The references below show where the Company’s impairment assessment and measurement approach is set out in this report. It should be read in conjunction with the Summary of significant accounting policies.

The Company's definition and assessment of default (Note 47.2.2.1).
-How the Company defines, calculates, monitors and validates the Probability of Default (PD) and Loss Given Default (LGD) (Notes 47.2.2.2 to 47.2.2.3) 
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Note 47: Risk management
47.2.2.3 Loss Given Default (LGD) & Exposure at Default (EAD)

47.2.2.4 Significant increase in credit risk

47.2.2.5 Change in accounting estimates
 Impact of updating the Expected Credit Loss (ECL) Model

(Rs in lakhs)

Stage 1

Stage 2

Stage 3

Grand Total

47.3 Liquidity risk and funding management

47.3.1. Liquidity ratios

a. Funding Concentration based on significant counterparty

Particulars
As at March 

31, 2023

Number of significant counter parties 21                   

Amount     1,31,348.21 

Percentage of funding total borrowings 93.81%

Significant Counterparties are defined as - A single counterparty or group of connected or affiliated counterparties accounting in aggregate for more than 1% of the Company's total borrowings.

Loss Given Default (LGD) is an estimate of the ultimate loss arising when a default occurs. It is based on empirical contractual realizations from credit impaired assets (i.e. Stage 3 assets). after event of default including
from the realization of any security This is computed basis seasoned defaulted loans.

The Company continuously monitors its Loan Portfolio in order to assess whether there has been an event which could cause a significantly increase in the credit risk (SICR) of the underlying asset or the customer's ability
to pay and accordingly applies a higher PD rate. An asset can move in & out of SICR category based upon whether it has undergone SICR events that may include (and not be limited to): 

Exposure at Default (EAD) is considered as 100% of Outstanding balance in respect of loan receivables.

In case of undrawn loan commitments, a credit conversion factor of 75% is applied for expected drawdown. For credit impaired assets (i.e. Stage 3 assets), an EAD is considered at 100%.

- When one of the facilities of a borrower becomes 30 days past due 
- Borrowers of a segment / industry / geography under stress

Liquidity risk arises from mismatches in the timing of cash flows, these mismatches originates due to difference in average maturity of assets and liabilities in the books. It is a risk that the Company will encounter difficulty in
meeting obligations associated with financial liabilities as and when they fall due as a result of mismatches in the timing of the cash flows under both normal and stress circumstances.

Liquidity Risk is primarily monitored by a Board appointed Asset Liability Committee (ALCO) and is managed by the Company’s treasury team under the guidance of ALCO. 

Liquidity Risk is measured by identifying gaps in the structural and dynamic liquidity statements. Key practices employed by the company for assessment and monitoring of liquidity risk are as below: 

The Company maintains a diverse mix of borrowings from various sources, including banks, developmental financial institutions, foreign portfolio investors and high rated NBFCs. The Company continued to borrow long
term debt with longer contractual maturity compared to its loans and advances portfolio, in order to maintain positive cumulative gaps in its ALM. The average maturity of liabilities is higher than average maturity of assets,
which has caused positive gap in the ALM. The Company also continues to explore borrowing opportunities in the market and concluded multiple borrowings transactions in form of Term loans, PTC securitization and NCDs
during the year ended March 31, 2023. During the year, the Company strenthened its banking partnerships by onboarding DCB Bank as debt provider by way of securitization.

Considering the COVID-19 pandemic, the company had augmented its liquidity buffers by taking measured steps on disbursements and expenses during the period ended September 30, 2021. However, the Company
deployed these surplus liquidity buffer towards business growth in six month ended March 31, 2022. At the same time, a strong borrowings pipeline has been built from a diverse set of domestic and overseas financing
institutions. The liquidity buffer is sufficient to support ongoing debt repayments and operating expenses of the company, along with regular collections, the incremental debt fund raising pipeline is sufficient to support
business growth.

Public Disclosure on Liquidity Risk (in accordance with RBI Circular - RBI/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10.001/2019-20), as on March 31, 2023 as below:

3. Periodic reviews by ALCO relating to the liquidity position, plan of action for incremental fund raising and stress tests of the ALM position

1. Monitoring the external operating environment, regulatory framework for NBFCs, capital market instruments and bank loans, debt market conditions and liquidity, and risk appetite of investors 
2. Mapping of near to medium-term outflows on liabilities and expected inflows from assets, thereby performing a gap assessment for incremental fund raising

The Company continues to closely monitor liquidity in the market and as part of its ALCO strategy maintains a liquidity buffer to reduce any liquidity risk. This liquidity buffer is maintained in the form of unencumbered
investments in units of mutual funds (Liquid and/or Overnight Schemes), Fixed Deposits with high rated scheduled Commercial Banks and undrawn Bank lines.

The company periodically reviews and updates the model in line with the new inputs and performance trends to reflect the reasonableness and adequacy of ECL amount recognised as at reporting date. During the Financial 
Year 2022-23 , the ECL model was reviewed and updated, and it has resulted into increase/decrease in expected credit cost for various cohorts of the Portfolio due to deterioration/improvement in performance of the cohort. 
The net impact of this exercise was Rs. 519.99 lakhs positive for the year ended March 31, 2023.

Stage

                                  1,57,114.77 

                                       4,433.57 

                                       4,023.55 

                                  1,65,571.89 

ECL as per Mar' 22 
(PD and LGD)

ECL

ECL as per Mar' 23 
(PD and LGD)

ECL

Principal Balance as at March 
31, 2023

Impact of Model refresh & 
improvement in performance

                                   1,024.40 

(21.27)                                      

                                   4,523.40 

                                      130.73 

                                   2,533.86 

                                   7,187.99 

                                   3,499.00 

                                      152.00 

                                   2,610.00 

                                   6,261.00 

519.99

 Settlement cases moved directly to Stage 3 

 100% Accrued Interest Reversal on Stage 3 

Net Impact of changes

(76.14)                                      

                                      926.99 

(119.00)                                    

(12.00)                                      

(276.00)                                    

 Secured Loans against immovable property (LGD increased from 10% to 40%) 
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Note 47: Risk management

b. Top 10 borrowings (by counterparty)

Particulars
As at March 

31, 2023

Total Borrowings     1,40,015.24 

Top 10 Borrowings        99,068.55 

Top 10 as a percentage of total borrowings 70.76%

c. Funding Concentration by Instrument #

Name of the instrument
As at March 

31, 2023
 % of Total 

Non-Convertible Debentures (NCD) 50,011.95       35.72%

Compulsory Convertible Debentures (CCD) 3,274.89         2.34%

CCPS 14.22              0.01%

Term Loans 31,020.70       22.16%

External Commercial Borrowings (ECB) 48,832.79       34.88%

Cash Credit (CC) 443.93            0.32%

Others 6,416.76         4.58%

Total     1,40,015.24 

d. Stock Ratios

Particulars  Percentage 

Commercial Paper - as a percentage of total public funds  NA 

Commercial Paper - as a percentage of total liabilities *  Nil 

Commercial Paper - as a percentage of total assets  Nil 

NCD (original maturity < 1year) - as a percentage of total public funds  NA 

NCD (original maturity < 1year) - as a percentage of total liabilities *  Nil 

NCD (original maturity < 1year) - as a percentage of total assets  Nil 

Other Short Term Debt - as a percentage of total public funds  NA 

Other Short Term Debt - as a percentage of total liabilities * 36.60%

Other Short Term Debt - as a percentage of total assets 26.56%

e. Institutional set-up for liquidity risk management

47.3.2. Analysis of financial assets and liabilities by remaining contractual maturities

As at March 31, 
2023

As at March 
31, 2022

Within 1 Year 93,434.01           97,122.00       

Over 1 year to 2 Years 24,723.76           28,552.13       

Over 2 years to 3 Years 35,610.14           13,141.89       

Over 3 years to 5 Years 11,721.53           1,789.50         

Over 5 years 14.23                  19,155.35       

1,65,503.67        1,59,760.87    

Notes:
1. The Company considers Put/Call option dates for the purpose of reporting maturity pattern of Borrowings including debt securities.

Trade Payable
Other 

Financial 
Liabilities

Trade 
Payable

Other 
Financial 
Liabilities

Within 1 Year 1,224.48             2,233.80         1,028.00         2,056.12        

Over 1 years to 3 Years -                      985.79            -                  1,510.39        

Over 3 years to 5 Years -                      137.54            -                  407.68           

Above 5 Years -                      51.82              -                  88.10             

TOTAL 1,224.48             3,408.95         1,028.00         4,062.29         

Particulars

The Board of Directors or other sub-Committee of the Board including Audit Committee / Sub-Committee have approved the formation of the Asset Liability Committee (ALCO), comprising the Managing Director, Chief 
Executive Officer, Chief Financial Officer, Senior Vice President - Treasury, Deputy Vice President - Treasury.

The table below summarises the maturity profile of the undiscounted cashflow of Debt Securities and Borrowings (other than debt securities):

The Liquidity Risk Management Policy of the Company is approved by the Board of Directors of the Company. 

Significant Counterparties are defined as - A single counterparty or group of connected or affiliated counterparties accounting in aggregate for more than 1% of the Company's total borrowings.

 * Total Liabilities does not include Total Equity.

The table below summarises the maturity profile of the undiscounted cashflow of Trade Payable and Other Financial Liabilities:

Particulars As at March 31, 2023 As at March 31, 2022



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 47: Risk management

Particulars Carrying Value On demand Less than 3 
months

Over 3 
months & 

upto 6 
months

Over 6 
months & 

upto 1 year

Over 1 year & 
upto 3 years

Over 3 years 
& upto 5 

years

Over 5 years Total

31st March 2023
Other undrawn commitments to lend 955.91                955.91            -                  -                  -                  -                  -                  -                  955.91                
Total commitments 955.91                955.91           -                 -                 -                 -                 -                 -                 955.91                

31st March 2022
Other undrawn commitments to lend 1,465.74             1,465.74         -                  -                  -                  -                  -                  -                  1,465.74             
Total commitments 1,465.74             1,465.74        -                 -                 -                 -                 -                 -                 1,465.74             

47.4 Market Risk

47.4.1 Total market risk exposure

Particulars

Carrying 
amount

Traded risk 
Non-traded 

risk
Carrying 
amount

Traded risk 
Non-traded 

risk

Assets

 Cash and cash equivalents 17,522.75       -                      17,522.75       9,000.22         -                  9,000.22         Interest Rate

 Other bank balances 6,148.91         6,148.91         4,842.05         -                  4,842.05         Interest Rate

Derivative financial instruments 381.90            -                      381.90            595.26            -                  595.26            
Interest Rate / 
Foreign 
Exchange

Trade receivables 123.59            -                      123.59            29.17              -                  29.17              Interest Rate

Other Receivables 1,261.09         -                      1,261.09         275.43            275.43            Interest Rate

Loans 1,64,580.24    -                      1,64,580.24    1,37,971.77    -                  1,37,971.77    Interest Rate

Other Financial Assets 4,428.81         4,428.81         2,933.79         -                  2,933.79         Interest Rate

Total 1,94,447.30    -                      1,94,447.30    1,55,647.70    -                  1,55,647.69    

Liabilities

Derivative financial instruments -                  -                      -                  6.26                6.26                -                  
Interest Rate / 
Foreign 
Exchange

Trade payables 1,224.48         -                      1,224.48         1,028.00         -                  1,028.00         Interest Rate

Debt securities 53,301.05       -                      53,301.05       79,297.94       -                  79,297.94       Interest Rate

Borrowings (other than debt securities) 86,714.18       -                      86,714.18       50,079.59       -                  50,079.59       
Interest Rate / 
Foreign 
Exchange

Other financial liabilities 3,408.91         -                      3,408.91         3,496.35         -                  3,496.35         Interest Rate

Total 1,44,648.63    -                      1,44,648.64    1,33,908.13    6.26                1,33,901.87    

47.4.1 Market risk non-trading
47.4.1.1 Interest rate risk

Change in Interest Rate

Impact on 
profit

before tax

Impact on
equity

Impact on 
profit

before tax

Impact on
equity

25 basis point down             108.12                   80.91               24.08               18.02 

50 basis point down             216.23                 161.81               48.15               36.03 

25 basis point up           (108.12)                  (80.91)             (24.08)             (18.02)

50 basis point up           (216.23)                (161.81)             (48.15)             (36.03)

47.4.1.2 Currency risk

 USD in lakhs  Amount  USD in lakhs  Amount 

External Commercial Borrowings (ECB) 593.06           47,623.14           178.44           12,739.49      

Derivative Financial Instrument * (593.06)          (47,623.14)          (178.44)          (12,739.49)     

 * represents the notional amount of the derivative financial instrument

Primary Risk 
sensitivity

The table below shows the contractual expiry by maturity of the company’s contingent liabilities and commitments: Each undrawn loan commitment is included in the time band containing the earliest date it can be drawn 

Particulars
As at March 31, 2023 As at March 31, 2022

For issued financial guarantee contracts, the maximum amount of the guarantee is allocated to the earliest period in which the guarantee could be called.

Particulars

Borrowings with floating rate structure has been considered for interest rate sensitivity analysis

Interest rate sensitivity on fixed and floating rate assets and liabilities with differing maturity profiles is measured by using the duration gap analysis. The same is monitored by the ALCO periodically. All the Company loans
and advances are on a Fixed Interest basis. The Company has floating rate borrowings primarily in two categories – (a) Domestic borrowings linked to the Lender’s Base Rate/MCLR; (b) USD denominated borrowings linked
to USD SOFR/LIBOR. The USD SOFR/LIBOR linked borrowings are fully hedged for the interest rate risk in accordance with the company’s Foreign Exchange Risk Management Policy. Most of the borrowings in NCD and
Term loans are fixed rate borrowings, hence not exposed interest rate risk. 

In the normal course of its business, the Company does not deal in foreign exchange significantly, except for its USD denominated External Commercial Borrowings. Any foreign exchange exposure on account of foreign
exchange borrowings is hedged fully to safeguard against exchange rate risk in accordance with the company’s Foreign Exchange Risk Management Policy.

As at March 31, 2023 As at March 31, 2022

Market risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest rates, foreign exchange rates and equity prices. The Company classifies exposures
to market risk into either trading or non–trading portfolios and manages each of those portfolios separately. Such risks the market risk for the trading portfolio is managed and monitored based on a VaR methodology that
reflects the interdependency between risk variables. Non–trading positions are managed and monitored using other sensitivity analyses.

As at March 31, 2023 As at March 31, 2022



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 

Note 47: Risk management
47.4.1.3 Equity price risk

The Company does not have any exposure to equity price risk.

47.4.1.4 Operational and business risk

The operational risks of the company are managed through comprehensive internal control systems and procedures and key back up processes. In order to further strengthen the control framework and effectiveness, the
company has established risk control self-assessment at branches to identify process lapses by way of exception reporting. This enables the management to evaluate key areas of operational risks and the process to
adequately mitigate them on an ongoing basis. The company also undertakes Risk based audits on a regular basis across all business units / functions. While examining the effectiveness of control framework through self-
assessment, the risk-based audit would assure effective implementation of self-certification and internal financial controls adherence, thereby, reducing enterprise exposure.

The company has put in place a robust Disaster Recovery (DR) plan, which is periodically tested. Business Continuity Plan (BCP) is further put in place to ensure seamless continuity of operations including services to
customers, when confronted with adverse events such as natural disasters, technological failures, human errors, terrorism, etc. Periodic testing is carried out to address gaps in the framework, if any. DR and BCP audits are
conducted on a periodical basis to provide assurance regarding the effectiveness of the company’s readiness.

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people or systems, or from external events.
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Note 48: Regulatory disclosures
48.1 Capital

Particulars March 31, 2023 March 31, 2022 
 i) CRAR (%) 32.70% 23.16%

ii) CRAR - Tier I Capital (%) 30.05% 17.55%
iii) CRAR - Tier II Capital (%) 2.65% 5.61%
iv) Amount of subordinated debt raised as Tier-II capital -                        -                        
v) Amount raised by issue of Perpetual Debt Instruments -                        -                        

48.3 Derivatives
48.3.1 Forward Rate Agreement / Interest Rate Swap

Particulars March 31, 2023 March 31, 2022 

i) The notional principal of swap agreements               47,623.14               12,739.49 
ii) Losses which would be incurred if counterparties failed to fulfil their 
obligations under the agreements

                          -                             -   

iii) Collateral required by the Company upon entering into swaps                 2,908.01                 1,149.01 
iv) Concentration of credit risk arising from the swaps                           -                             -   
v) The fair value of the swap book                    381.91                    595.26 

48.3.2 Exchange Traded Interest Rate Derivatives

48.3.3 Disclosures on Risk Exposure in Derivatives

Currency 
Derivatives

Cross Currency 
Interest rate 
derivatives

Currency 
Derivatives

Cross Currency 
Interest rate 
derivatives

Derivatives (Notional Principal Amount)
a) For hedging 23,353.64                            24,269.50 8,494.49                                 4,245.00 
b) For trading -                                                  -   -                                                    -   
Marked to Market Positions
a) Asset (+) 402.83                   197.56                                       397.70 
b) Liability (-)* (20.93)                   (6.26)                     -                          
Credit Exposure -                        -                        -                        -                          
Unhedged Exposures -                        -                        -                        -                          
* Rs 6.26 lakhs in the year ended March 31, 2022 is the MTM movement for Embedded Derivative

The Company has not entered into any Exchange Traded Interest Rate Derivatives.

48.2 Investments

March 31, 2022 

The Company does not have any investments as on March 31, 2023 and March 31, 2022.

Particular

March 31, 2023
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Note 48: Regulatory disclosures

i) The Company has entered into Securitisation transactions for the year ended March 31, 2023.

Particulars No. / Amount in 
Rs lakhs

No of SPVs sponsored by the NBFC for securitisation transactions
                            5 

Total amount of securitised assets as per books of the SPVs 
sponsored by the NBFC                 6,390.37 
Total amount of exposures retained by the NBFC to comply with MRR 
as on the date of balance sheet                           -   

On-balance sheet exposures                           -   
* First Loss                 1,543.21 
* Others                 2,267.90 

ii) Details of financial assets sold to Securitisation/Reconstruction Company for Asset Reconstruction:

iii) Details of assignment transactions
    The Company has sold financial assets by way of Direct Assignment in the year ended March 31, 2023.
Particulars March 31, 2023 March 31, 2022 

Count of loans accounts assigned                         507                           -   
Amount of loan accounts assigned                      4,866                           -   
Weighted average maturity (in months)                      14.40                           -   
Weighted average holding period (in months)                        10.2                           -   
Retention of beneficial economic interest 10%                           -   
Coverage of tangible security 100%  - 
Rating wise distribution of rated loans  Not Rated  - 

48.5 Exposures

i) The Company has no exposure to real estate sector during the March 31, 2023 and March 31, 2022.
ii) The Company has no exposure to capital market during the March 31, 2023 and March 31, 2022.
iii) Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC
     During the year, the Company has not exceeded SGL & GBL limits as prescribed under NBFC Regulation.
iv) Unsecured Advances
     During the year, the Company has not given any advance against collateral of rights, licenses, authority, etc.

48.4 Disclosures relating to Securitisation 

The Company has not sold any financial assets to Securitisation/Reconstruction Company for Asset Reconstruction for the year ended March 31, 2023 
and March 31, 2022.

iv) The Company has not sold / purchased any non-performing assets during March 31, 2023 and March 31, 2022
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Note 48: Regulatory disclosures

RBI registration no B-13.02077
IRDA registration no. CA0472
Company Identification Number (CIN) U51504MH1993PTC251544

During the year ended March 31, 2023, no penalties have been levied by any regulator on the Company.

48.6.3 - Related Party Transaction
Refer note no. 41 for transactions with related party.

48.6.4 - Ratings assigned by credit rating agencies and migration of ratings during the year

 Instruments 
Credit Rating 

Agency
March 31, 2023 March 31, 2022 

Long Term Bank lines
ICRA

[ICRA] BBB 
(Stable)

[ICRA] BBB 
(Negative)

Non-Convertible Debenture 
ICRA

[ICRA] BBB 
(Stable)

[ICRA] BBB 
(Negative)

Cash Credit
ICRA

[ICRA] BBB 
(Stable)

[ICRA] BBB 
(Negative)

Working Capital Demand Loan
ICRA

[ICRA] BBB 
(Stable)

[ICRA] BBB 
(Negative)

Non-Convertible Debenture 
CARE

CARE BBB- 
(Stable)

CARE BBB 
(Negative)

Long Term Bank lines
CARE

CARE BBB- 
(Stable)

CARE BBB 
(Negative)

 Series A - Pass Through Certificates (Securitisation) - Ambit & DCB 
Bank ICRA

Provisional ICRA 
Single A 
(Structured 
Obligation)

-

 Series A - Pass Through Certificates (Securitisation) - Vivriti Asset 
Management ICRA

Provisional ICRA A- 
(Structured 
Obligation)

-

 Series A - Pass Through Certificates (Securitisation) - Ambit, AK 
Capital & Northern Arc CARE

CARE Single A 
(Structured 
Obligation)

Provisional CARE 
Single A 
(Structured 
Obligation)

 Series A - Pass Through Certificates (Securitisation) - Vivriti Capital 

CARE
CARE Single A- 
(Structured 
Obligation)

Provisional CARE 
Single A- 
(Structured 
Obligation)

48.6.5 - Remuneration of Directors
Remuneration or Sitting fees paid or provided is disclosed in the Related party disclosure (Refer note no 41)

Break up of 'Provisions and Contingencies'
shown under the head Expenditure in Profit and Loss Account March 31, 2023 March 31, 2022 

Provisions for depreciation on Investment -                        -                        
Provision towards NPA (8,247.75)              7,078.14                
Provision made towards Income tax -                        223.15                   
Other Provision and Contingencies (with details) -                        -                        
Provision for Standard Assets (2,285.62)              (1,198.81)              

48.7.2 - Draw Down from Reserves
During the year, the Company has not drawn down any amount from Reserves.

48.6.1 - Registration obtained from other financial sector regulators

48.6.2 - Disclosure of Penalties imposed by RBI and other regulator

48.7.1 - Provisions and contingencies

48.6 - Miscellaneous
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Note 48: Regulatory disclosures
48.7.3 - Concentration of Advances, Expenses & NPAs
48.7.3.1 - Concentration of Advances

March 31, 2023
Total Advances to twenty largest borrowers 1,761.85                
Percentage of Advances to twenty largest borrowers to Total Advances 
of the applicable NBFC

1.03%

48.7.3.2 - Concentration of Exposures
March 31, 2023

  Total Exposure to twenty largest borrowers /customers 1,879.95                
Percentage of Exposures to twenty largest borrowers / customers to 
Total Exposure of the applicable NBFC on borrowers / customers 1.09%

48.7.3.3 - Concentration of NPA assets
March 31, 2023

Total Exposure to top four NPA accounts                    290.86 

48.7.3.4 - Sector-wise NPA assets

Sector (As certified by management and relied by Auditors)

Percentage of 
NPA assets to 

Total Advances in 
that sector

Agriculture & allied activities -                        
MSME 4.31%
Corporate borrowers -                        
Services -                        
Unsecured personal loans -                        
Auto loans -                        
Other personal loans -                        

48.7.4 - Movement of NPA assets

Particulars March 31, 2023 March 31, 2022 

NPA (net of provisions) to net advances (%) 2.19% 5.72%
Movement of NPA (Gross)
Opening balance 19,898.35             8,273.78               
Additions during the year 5,931.18               19,357.26             
Reductions during the year (18,464.11)            (7,732.69)              
Closing balance 7,365.42               19,898.35             
Movement of Net NPA
Opening balance 7,896.29               3,349.86               
Additions during the year 2,805.32               7,608.56               
Reductions during the year (7,090.50)              (3,062.13)              
Closing balance 3,611.11               7,896.29               

 Movement of provisions for NPA (excluding provisions on 
standard assets) 
Opening balance 12,002.06             4,923.92               
Provisions made during the year 3,125.86               11,748.70             
Write-off / Write-back of excess provisions (11,373.61)            (4,670.56)              
Closing balance 3,754.31               12,002.06             

Name of the Joint Venture/ Subsidiary
Other Partner  in 

the JV
Country Total Assets

The company does not have any joint venture or subsidiary abroad, 
hence, not applicable.

NA NA NA

48.9 Off-balance Sheet SPVs sponsored
The company does not have any off balance sheet SPV sponsored.

48.10 Disclosure of Complaints

 Customer Complaints (As certified by management and relied by 
Auditors) 

Numbers

 No. of complaints pending at the beginning of the year -                        
No. of complaints received during the year 328                       
No. of complaints redressed during the year 328                       
No. of complaints pending at the end of the year -                        

48.8 Overseas Assets (for those with Joint Ventures and Subsidiaries abroad)

* Excludes retained interest on direct assignment Rs.395.98 lakhs.

* Excludes retained interest on direct assignment Rs.395.98 lakhs.
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Note 48: Regulatory disclosures (continued)

48.11 Asset Liability Management (ALM) Maturity pattern of certain items of Assets and Liabilities

Particulars Deposits Advances Investments Borrowings *
Foreign 

Currency 
assets

Foreign Currency 
liabilities

Over 1 day to 7 days -                5,124.92            -                         604.82                  -                -                         

Over 8 days to 14 days -                5,298.86            -                         485.41                  -                -                         

Over 15 days to 30 days -                2,984.04            -                         3,758.51               -                -                         

Over 1 month to 2 months -                8,423.55            -                         2,720.30               -                -                         

Over 2 months to 3 Months -                8,210.57            -                         2,753.40               -                -                         

Over 3 months to 6 months -                24,897.34          -                         17,246.11             -                -                         

Over 6 months to 1 Year -                46,049.32          -                         26,399.15             -                -                         

Over 1 year to 3 Years -                58,475.39          -                         67,379.37             -                -                         

Over 3 years to 5 Years -                4,805.77            -                         15,613.07             -                -                         

Over 5 Years -                310.49               -                         3,055.10               -                -                         

Total -                1,64,580.25        -                         1,40,015.24          -                -                         

Notes:
1. Borrowings include debt securities and borrowings other than debt securities (including External Commercial Borrowings).

2. The Company considers Put/Call option dates for the purpose of reporting maturity pattern of Borrowings including debt securities.

 Asset Classification as per RBI 
Norms 

 Asset 
classification 
as per Ind AS 
109 

 Gross Carrying 
Amount as per 

Ind AS 

 Loss Allowances 
(Provisions) as 

required under Ind 
AS 109 

 Net Carrying 
Amount 

 Provisions 
required as 
per IRACP 

norms 

 Difference 
between Ind AS 

109 provisions and 
IRACP norms 

(1) (2) (3) (4) (5)=(3)-(4) (6) (7) = (4)-(6)
Performing Assets

Standard Stage 1 1,60,915.51        3,563.08                 1,57,352.43           643.66           2,919.41                 
Standard Stage 2 5,539.55             222.22                    5,317.33                22.16             200.06                    

Subtotal 1,66,455.06        3,785.29                 1,62,669.76           665.82           3,119.48                 

Non-Performing Assets (NPA)
Substandard* Stage 3 5,537.95             3,627.41                 1,910.54                553.80           3,073.61                 

Total 1,71,993.01        7,412.69                 1,64,580.31           1,219.62        6,193.07                 

During the year, the Company has not done any One time Restructuring of loans.

48.12.1 Disclosures pursuant to RBI Notification - RBI/2021-22/32 DOR.STR.REC.12/21.04.048/2021-22 dated May 5, 2021

*Includes asset classified as doubtful assets since specific identification/classification is not available. Accordingly RBI Provision is computed considering
rate applicable for Substandard assets. Further, as per Company policy Term loans assets are written off at 240 days past due & Limit Loan are written off at
180 days past due, hence loans written off are not included above.

48.12 Disclosure as per RBI notification DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 dated March 13, 2020 & RBI/DNBR/2016-17/45
DNBR.PD.008/03.10.119/2016-17 dated March 03, 2022- A comparison between provisions required under IRACP and impairment allowances
made under Ind AS 109 'Financial Instruments'

3. In the preparation of the above disclosure, certain assumption have been considered by the management which have been relied upon by the auditors.
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Note 49: Transferred financial assets that are not derecognised in their entirety

For the year 
ended March 

31,2023

For the year 
ended March 

31,2022

Securitisations

 Carrying amount of the transferred assets (held as collateral) 8,658.28           3,536.28          

 Carrying amount of associated liabilities 6,416.76           15,928.75        

Note 50: Transferred financial assets that are derecognised in their entirety

For the year 
ended March 

31,2023

For the year 
ended March 

31,2022

Direct Assignment

 Carrying amount of transferred assets measured at amortised cost 3,563.80           -                   

 Carrying amount of exposures retained by the Company at amortised cost 395.98              -                   

The following tables provide a summary of financial assets that have been transferred in such a way that part or all of the transferred financial 
assets do not qualify for derecognition, together with the associated liabilities.

The Company has assigned loans (earlier measured at amortised cost) by way of direct assignment. As per the terms of these deals, since 
substantial risk and rewards related to these assets were transferred to the extent of 90% of the assets transferred to the buyer, the assets 
have been de-recognised from the Company’s Balance Sheet. The table below summarises the carrying amount of the derecognised 
financial assets :



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023

(₹ in Crore) 
Note 51: Annex Disclosure requirements under Scale Based Regulation for NBFCs

Section I
Sectoral exposure

Total Exposure 
(includes on balance 
sheet and off-balance 

sheet exposure)
(₹ crore)

Gross NPAs
(₹ crore)

Percentage of Gross 
NPAs to total exposure 

in that sector

Total Exposure 
(includes on balance 
sheet and off-balance 

sheet exposure)
(₹ crore)

Gross NPAs
(₹ crore)

Percentage of Gross 
NPAs to total exposure 

in that sector

1. Agriculture and
Allied Activities 11.70                              0.51                                4% 4.64                                0.58                                12%

2. Industry
Apparel 192.87                            7.69                                4% 185.25                            30.91                              17%
CDIT 29.58                              2.11                                7% 25.85                              5.07                                20%
Engineering and Capital Goods 89.48                              2.25                                3% 55.37                              2.43                                4%
FMCG 57.31                              3.53                                6% 54.05                              5.92                                11%
Food and Beverage 170.80                            10.79                              6% 170.96                            46.64                              27%
Furniture and Furnishings 32.12                              0.71                                2% 23.92                              1.90                                8%
General Store or Supermarket 40.48                              1.77                                4% 37.47                              4.05                                11%
Groceries 99.61                              6.32                                6% 104.10                            10.98                              11%
Hardware and Electrical 93.70                              3.21                                3% 71.32                              5.74                                8%
Mobile 61.33                              3.42                                6% 60.73                              4.91                                8%
Others 87.63                              2.77                                3% 57.51                              5.89                                10%
Petrol Pump 100.80                            4.46                                4% 109.67                            9.57                                9%
Pharmacy 55.69                              2.02                                4% 50.46                              3.66                                7%
Others 345.39                            7.80                                2% 261.47                            25.50                              10%
Total of Industry 1,456.78                         58.88                              4% 1,268.15                         163.17                            13%

3. Services
Contractor 101.66                            3.45                                3% 78.89                              1.47                                2%
IT and ITeS 31.49                              0.82                                3% 23.76                              2.66                                11%
Logistics 37.76                              0.76                                2% 29.90                              2.32                                8%
Skilled or Semi Skilled Labour Supplier 35.78                              1.70                                5% 34.89                              3.01                                9%
Spa and Salon 28.71                              1.61                                6% 28.10                              6.74                                24%
Others 126.74                            5.92                                5% 107.49                            19.05                              18%
Total of Services 362.15                            14.26                              4% 303.04                            35.24                              12%

4. Personal Loans NA NA NA NA NA NA

5. Others, if any
(please specify) NA NA NA NA NA NA

Sectors

Current Year Previous Year
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Note 51: Annex Disclosure requirements under Scale Based Regulation for NBFCs

Section II

Section III

Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman
Sr. No Current Year Previous Year

1                                  -                                    -   

2 328                              605                              
3 328                              605                              

       '3.1                                  -                                    -   

4                                  -                                    -   

5* 49                                95                                

       '5.1 49                                95                                

       '5.2                                  -                                    -   

       '5.3                                  -                                    -   

6*                                  -                                    -   

Related Party Disclosure are disclosed in Note 41

Maintainable complaints received by the NBFC from Office of Ombudsman

Particulars

Complaints received by the NBFC from its customers

Number of complaints pending at beginning of 
the year
Number of complaints received during the year
Number of complaints disposed during the year
Of which, number of complaints rejected by the 
NBFC
Number of complaints pending at the end of the 
year

Number of maintainable complaints received by 
the NBFC from Office of Ombudsman

Of 5, number of complaints resolved in favour of 
the NBFC by Office of Ombudsman

Of 5, number of complaints resolved through
conciliation/mediation/advisories issued by Office 
of Ombudsman

Of 5, number of complaints resolved after 
passing of Awards by Office of Ombudsman 
against the NBFC

Number of Awards unimplemented within the 
stipulated time (other than those appealed)
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Note 51: Annex Disclosure requirements under Scale Based Regulation for NBFCs

Section IV

Top five grounds of complaints received by the NBFCs from customers
Grounds of

complaints, (i.e.
complaints
relating to)

Number of
complaints

pending at the
beginning of

the year

Number of
complaints

received
during the

year

% increase/
decrease in the

number of
complaints

received over
the previous

year

Number of
complaints
pending at
the end of
the year

Of 5, number
of

complaints
pending

beyond 30
days

1 2 3 4 5 6

Loans And Advances                                    -                                   93 3000%                                  -                                    -   
Recovery Agents/

Direct Sales Agents
                                   -                                    -   0%                                  -                                    -   

Others                                    -                                 235 -61%                                  -                                    -   

Total                                    -                                 328                                  -                                    -   

Loans And Advances                                    -   3 200%                                  -                                    -   
Recovery Agents/

Direct Sales Agents
                                   -   1 -50%                                  -                                    -   

Others                                    -   601 -50%                                  -                                    -   

Total                                    -   605                                  -                                    -   

Previous  Year(FY 2021-22)

Current Year (FY 2022-23)



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(₹ in Lakhs) 
Note 51: Annex Disclosure requirements under Scale Based Regulation for NBFCs

Section V

Name of Director Director since Capacity (i.e. 
Executive/ Non- 

Executive/ Chairman/ 
Promoter nominee/ 

Independent)

DIN Held Attended No. of other Director 
ships

Salary and other 
compensation

Sitting Fee Commission No. of shares 
held in and 
convertible 
instruments 
held in the 

NBFC

90,00,000 
Equity Shares

6,84,567 
CCPS

90,00,000 
Equity Shares

6,84,567 
CCPS

Pranav Kumar 21.03.2018 - 08.12.2022 Non-Executive 07896173 12 11 2                         -                        -                         -   -

Bindu Ananth 10.10.2019
Non-Executive 
Independent 

02456029 16 12 6            24,00,000                      -                         -   -

Arun Kumar Nayyar 06.01.2022 Executive 06804277 16 16  -         6,32,17,710                      -                         -   97,827 CCPS

Mahesh Krishnamurthy 01.04.2019- 05.12.2022 Non-Executive 02574801 11 7 1                         -                        -                         -   -

Amit Mehta 12.02.2021- 13.05.2022 Non-Executive 07089427 1 0 -                         -                        -                         -   -

Deepa Bachu 08.12.2022 Non-Executive 07397729 4 2  -              8,00,000                      -                         -   -

Suresh jayaraman 27.03.2023
Non-Executive 
Independent 

03033110 1
1

5              2,00,000                      -                         -   -

Ramakrishnan Subramanian 27.03.2023 Non-Executive 02192747 1 1 1              2,00,000                      -                         -   -

A)  Corporate governance
1)  Composition of the Board

Dhruv Kumar Khaitan

           32,57,395                      -                         -   

-

-

                      -   

                      -   

07.06.2012 Non-Executive 16

Michael Fernandes 23.01.2018

00002579 16Non-Executive

Non-Executive

Ganesh Rengaswamy 29.07.2015 Non-Executive

Piyush Kumar Khaitan 07.06.2012

Number of Board Meetings Remuneration

00002584 12 3                       -   

15

02656783

00064088

                        -                        -   

1

1                         -                        -   

                     -                           -   816

16 9

-



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
Note 51: Annex Disclosure requirements under Scale Based Regulation for NBFCs

Section VI

Sr.No Nature of change 
(resignation, 
appointment)

Effective 
date

1 Resignation 08.12.2022

2 Resignation 05.12.2022

3 Resignation 13.05.2022

4 Appointment 08.12.2022

5 Appointment 27.03.2022

6 Appointment 27.03.2022

7 Resignation 8.12.2022

8 Resignation 08.12.2022

9 Appointment 08.12.2022

10 Appointment 12.12.2022

During the financial year no independent director resigned before expiry of term.

Details of change in composition of the Board during the current and previous financial year.

Ramakrishnan Subramanian

Suresh Jayaraman 

Dhruv Kumar Khaitan

Piyush Kumar Khaitan

Piyush Kumar Khaitan

Arun Kumar Nayyar

None of the Directors are related inter-se (as per the definition of 'relatives' under Companies Act 2013).

Name of Director Capacity (i.e., Executive/ Non-Executive/ 
Chairman/ Promoter nominee/ Independent)

Non-Executive Director (Nominee)

Non-Executive Director (Nominee)

Managing Director (Executive)

Chairman (Non-Executive)

Managing Director (Executive)

Chairman (Non-Executive)

Additional Director (Independent Non-Executive 
Director)

Additional Director (Nominee Director)

Non-Executive

Non-Executive Director (Nominee)

Pranav Kumar 

Mahesh Krishnamurthy

Amit Mehta

Deepa Bachu



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
Note 51: Annex Disclosure requirements under Scale Based Regulation for NBFCs

Section VII

Sr.No Name of Director Member of 
committee since

Capacity i.e Executive/ 
Non-Executive/ Chairman/ 

Promoter nominee/ 
Independent)

Held Attended No. of 
shares held 
in the NBFC

1 Bindu Ananth 04.12.2019 Chairperson 8 8 -

90,00,000 
Equity Shares

6,84,567 
CCPS

3 Ganesh Rengaswamy 21.07.2016 Non-Executive 8 5 -
4 Michael Fernandes 22.02.2018 Non-Executive 8 7 -

90,00,000 
Equity Shares

6,84,567 
CCPS

Section VIII

Sr.No Name of Director Member of 
committee since

Capacity i.e Executive/ 
Non-Executive/ Chairman/ 

Promoter nominee/ 
Independent)

Held Attended No. of 
shares held 
in the NBFC

1 Michael Fernandes 22.02.2018 Chairperson 5 5 -

90,00,000 
Equity Shares

6,84,567 
CCPS

4 Bindu Ananth 04.12.2019 Non-Executive 5 4 -

90,00,000 
Equity Shares

6,84,567 
CCPS

7 Deepa Bachu 08.12.2022 Non-Executive 1 0 -

No of meetings of the committee

2 Piyush Kumar Khaitan 11.04.2014 Non-Executive 8 8

 2) Committees of the Board and their composition

Audit Committee:
TERMS OF REFERENCE (in brief)

 1.To oversight the Company’s financial reporting process and disclosure of its financial information to ensure that the financial statements are correct, 
sufficient, and credible.  

 2.To discuss and review, with the management and auditors, the annual/quarterly financial statements before submission/recommendation to the 
Board

7 08.12.2022 Non-Executive 2 1

Nomination and Remuneration Committee

-

6 Dhruv Kumar Khaitan 08.12.2022 Non-Executive 2 2

5 Mahesh Krishnamurthy 04.12.2019 Non-Executive 6 3

Deepa Bachu

TERMS OF REFERENCE (in brief)
 1.To recommend to the Board regarding the appointment of Directors, KMP, etc.
 2.To fix the remuneration paid to Whole-time / Executive Directors which generally shall include fixed salary, perquisites, variable pay in the form of 

performance bonus, certain retiral benefits, allowances and other benefits;
 3.To decide the annual increments to Whole-time / Executive Directors which shall be linked up to their overall performance.
 4.To consider the appoint Key Managerial Personnel of the Company

No of meetings of the committee

2 Piyush Kumar Khaitan 19.10.2015 Non-Executive 5 5

6 Dhruv Kumar Khaitan 08.12.2022 Non-Executive 1 1

-

5 Mahesh Krishnamurthy 04.12.2019 Non-Executive 4 2 -

3 Ganesh Rengaswamy 22.02.2018 Non-Executive 5 4



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
Note 51: Annex Disclosure requirements under Scale Based Regulation for NBFCs

Section IX

Sr.No Name of Director Member of 
committee since

Capacity i.e Executive/ 
Non-Executive/ Chairman/ 

Promoter nominee/ 
Independent)

Held Attended No. of 
shares held 
in the NBFC

90,00,000 
Equity Shares

6,84,567 
CCPS

3 Arun Kumar Nayyar 12.02.2022 Executive 4 4 97,827 CCPS

4 Mahesh Krishnamurthy 04.12.2019 Non-Executive 3 1 -
5 Pranav Kumar 22.02.2018 Non-Executive 3 3 -
6 Deepa Bachu 08.12.2022 Non-Executive 1 0 -

90,00,000 
Equity Shares

6,84,567 
CCPS

8 Michael Fernandes 08.12.2022 Non-Executive 1 1 -

Section X

Sr. No. Name of Director Member of 
committee since

Capacity i.e Executive/ 
Non-Executive/ Chairman/ 

Promoter nominee/ 
Independent)

Held Attended No. of 
shares held 
in the NBFC

1 Bindu Ananth 10.10.2019 Chairman 4 4 -

90,00,000 
Equity Shares

6,84,567 
CCPS

3 Arun Nayyar 24.01.2019 Non-Executive 4 4 97,827 CCPS

4 Michael Fernandes 10.10.2019 Executive 4 3 -
5 Mahesh Krishnamurthy 10.10.2019 Non-Executive 3 1 -
6 Deepak Nath Goswami 24.08.2022 CFO 3 3 -
7 Naveen Kumar 24.08.2022 VP - Engineering 3 3 -

90,00,000 
Equity Shares

6,84,567 
CCPS

9 Ganesh Rengaswamy 08.12.2022 Non-Executive 1 1 -
10 Deepa Bachu 08.12.2022 Non-Executive 1 0 -

19.10.2015 Non-Executive 4 4

Risk Management Committee
TERMS OF REFERENCE (in brief)

 1. Design and implement risk management practices, specifically provide ongoing guidance and support for the refinement of the overall risk 
management framework and ensuring that best practices are incorporated.
2.  Monitor risk management practices, specifically determine which enterprise risks are most significant and approve resource allocation for risk 
monitoring and mitigation activities, assign risk owners and approve action plans.

 3. Periodically review and monitor risk mitigation processes, including:
 (a) magnitude of all material business risks.
 (b) the processes, procedures and controls in place to manage material risks. 
 (c) the overall effectiveness of the risk management process

No of meetings of the committee

1 Ganesh Rengaswamy 08.12.2022 Chairperson 1 0 -

2

8 Dhruv Kumar Khaitan 08.12.2022 Non-Executive 1 1

IT STRATEGY COMMITTEE
TERMS OF REFERENCE (in brief)

Approving IT strategy and Policy documents.
1. Ensuring that the management has put an effective strategic planning process in place. 
2. Overall responsibility of IT Governance.
3. Ascertaining that management has implemented processes and practices that ensure that IT delivers value to the business; Providing the required 
funding to implement Information Security Management System.
4. Reviewing the implementation of Information Security Management System.

No of meetings of the committee

2 Piyush Kumar Khaitan 24.01.2019 Non-Executive 4 4

Piyush Kumar Khaitan

7 Dhruv Kumar Khaitan 08.12.2022 Non-Executive 1 1



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
Note 51: Annex Disclosure requirements under Scale Based Regulation for NBFCs

Section XI

Details of the date, place and special resolutions passed at the General Body Meetings.
Sr.NO Type of Meeting 

(Annual/ Extra-Ordinary)
Date & Place

1 AGM 28.06.2022

3 EGM 21.06.2022

4 EGM 26.10.2022

Dhruv Khaitan Arun Nayyar
Director
(DIN 00002584) (DIN 06804277)
Place: Mumbai Place: Mumbai

 Deepak Goswami  Tanushri Yewale 
Chief Financial Officer Company Secretary
 Place: Mumbai  (M.No A31273) 

 Place: Mumbai 
 Date: May 12, 2023 

B) Breach of Covenant
The Company has reported 15 financial covenant breaches across 10 lenders for the period ended on 31st March’2023. These covenant breaches are 
pertaining to the asset quality which had got impacted due to outbreak of covid-19 pandemic. The Company reports covenant breaches to its lenders on 
regular basis. However, the Company has obtained covenant waiver/no action letters/amendment letters in respect of these covenant breaches from 
lenders. No loans have been recalled by any of the lender due to covenant breaches in past and during the financial year ended on 31st March’2023.

The accompanying notes are an integral part of the financial statements.

As per our report of even date

Date: May 12, 2023

Partner                                                                           

Chartered Accountants

Managing Director & CEO

For ASA & ASSOCIATES LLP For and on behalf of the Board of Directors

To Approve Amendments Made To The Articles Of Association Of The 
Company And To Adopt The Restated Articles Of Association

To increase Authorised Share Capital of the Company and amend 
Memorandum of Association of the Company.

1. To Approve Private Placement Of Equity Shares And Series D Compulsorily 
Convertible Preference Shares ("Series D CCPS") And Approve Private 
Placement Offer Letter

2. To Approve The "NeogGrowth Employees Stock Option Plan 2022" For the 
Benefit Of The Employees Of The Company.

5 EGM 01.12.2022

Membership No. 402631
Place: Mumbai

1. To approve The Restatement Of The Articles Of Association (“AoA”) and 
adopt the amended AoA Of The Company

2. To approve The Private Placement Of Series D CCPS

3. To approve The Amendment In Terms Of CCD-1

4. To approve The Amendment In Terms Of CCD-2

Prateet Mittal

5. To approve the appointment of Mr. Arun Kumar Nayyar as Managing 
Director of the Company

6 EGM 12.12.2022

ICAI Firm Registration No: 

General Body Meetings

2 EGM 10.06.2022

Special resolutions passed

Approve the Limit of Private Placement of Debentures

1. Approval Of The Issuance Of Compulsorily Convertible Debentures And 
Approval Of The Draft Letter Of Offer.

2. Approval Of The Issuance Of Compulsorily Convertible Debentures On A 
Private Placement Basis And Approval Of The Draft Private Placement Offer 
Cum Application Letter (PAS-4).

ARUN 
KUMAR 
NAYYAR

Digitally signed 
by ARUN KUMAR 
NAYYAR 
Date: 2023.05.12 
18:46:14 +05'30'

DHRUV 
KUMAR 
KHAITAN

Digitally signed 
by DHRUV 
KUMAR 
KHAITAN 
Date: 2023.05.12 
18:58:52 +05'30'

DEEPAK NATH 
GOSWAMI

Digitally signed by DEEPAK 
NATH GOSWAMI 
Date: 2023.05.12 19:12:01 
+05'30'

TANUSHR
I YEWALE

Digitally signed by 
TANUSHRI YEWALE 
Date: 2023.05.12 
19:21:47 +05'30'

Prateet 
Kumar Mittal

Digitally signed by 
Prateet Kumar Mittal 
Date: 2023.05.12 
19:38:41 +05'30'



Amount in Lakhs

LIABILITIES SIDE:
1 Amount 

Outstanding
Amount 
Overdue

a. Debentures (other than falling within the meaning of public 
deposits*)

                            -   

  - Secured                      50,011.95                             -   
  - Unsecured                                   -                               -   

b. Deferred Credits                                   -                               -   
c. Term Loans                      86,270.25                             -   
d. Inter-corporate loans and borrowings                                   -                               -   
e. Commercial Paper                                   -                               -   
f. Other Loans - Demand loans                           443.93                             -   

* Please see Note 1 below                             -   

ASSET SIDE:
2 Amount 

Outstanding
a. Secured 1,71,993.01            
b. Unsecured -                          

3 Amount 
Outstanding

i. Lease Assets including lease rentals under sundry debtors: -                          
  a. Finance Lease -                          
  b. Operating Lease -                          

ii. Stocks on hire including hire charges under sundry debtors: -                          
  a. Assets on hire -                          
  b. Repossessed Assets -                          

iii. Other Loans counting towards AFC activities: -                          
  a. Loans where assets have been repossessed -                          
  b. Loans other than (a) above -                          

4 Break up of Investments:
Current Investments

1. Quoted
i. Shares: a. Equity -                          
                b. Preference -                          
ii. Debentures and Bonds -                          
iii. Units of mutual funds -                          
iv. Government Securities -                          
v. Others -                          

2. Unquoted
i. Shares: a. Equity -                          
                b. Preference -                          
ii. Debentures and Bonds -                          
iii. Units of mutual funds -                          
iv. Government Securities -                          
v. Others -                          

Long Term Investments

1. Quoted
i. Shares - Equity -                          
            - Preference -                          
ii. Debentures and Bonds -                          
iii. Units of mutual funds -                          
iv. Government Securities -                          
v. Others -                          

2. Unquoted
i. Shares - Equity -                          
            - Preference -                          
ii. Debentures and Bonds -                          
iii. Units of mutual funds -                          
iv. Government Securities -                          
v. Others -                          

Schedule to the Balance Sheet of a non-deposit taking Non-Banking Financial Company (as required in terms of paragraph 18 of
Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016

Particulars

Loans and advances availed by the non-banking financial
company inclusive of interest accrued thereon but not paid:

Break-up of Loans and Advances including bills receivables
[other than those included in(4) below]:

Break up of Leased Assets and stocks on hire and other
assets counting towards AFC activities



Amount in Lakhs

Schedule to the Balance Sheet of a non-deposit taking Non-Banking Financial Company (as required in terms of paragraph 18 of
Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016

5

Secured Unsecured Total
1 Related Parties**

  a. Subsidiaries -                          -                               -                          
  b. Companies in the same group -                          -                               -                          
  c. Other related parties -                          -                               -                          

2 Other than related parties 1,64,580.24             -                               -                          
Total 1,64,580.24             -                               -                          

6

Category

Market Value/ Break 
up of fair value or 

NAV

Book Value (Net of 
Provisions)

1 Related Parties**
  a. Subsidiaries -                               -                          
  b. Companies in the same group -                               -                          
  c. Other related parties -                               -                          

2 Other than related parties -                               -                          
Total -                               -                          

** As per Accounting Standard of ICAI (Please see Note 3)

7 Other information
Particulars

i. Gross Non-Performing Assets
  a. Related Parties -                          
  b. Other than related parties 7,365.42                 

ii. Net Non-Performing Assets
  a. Related Parties -                          
  b. Other than related parties 3,611.11                 

iii. Assets acquired in satisfaction of debt -                          

Notes:
1

2

3

For and on behalf of the Board of Directors

Dhruv Khaitan Arun Nayyar
Director Managing Director & CEO
(DIN 00002584) (DIN 06804277)
Place: Mumbai Place: Mumbai

Deepak Goswami Tanushri Yewale
Chief Financial Officer Company Secretary
Place: Mumbai (M.No A31273)

Place: Mumbai
Date: May 12, 2023

As defined in paragraph 2(1)(xii) of the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank)
Directions, 1998.
Provisioning norms shall be applicable as prescribed in the Master Direction - Non-Banking Financial Company - Systemically
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016.
All Indian Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation of investments and
other assets as also assets acquired in satisfaction of debts. However, market value in respect of quoted investments and break
up/ fair value/ NAV in respect of unquoted investments should be disclosed irrespective of whether they are classified as long
term or current in category (4) above.

Borrower group-wise classification of assets financed as in (2) and (3) above : 
Please see Note 2 below

Category Amount net of provision

Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and
unquoted): 
Please see note 3 below
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