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Key Information Document for issue of Debentures on a private placement basis
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Issue of 6,500 (six thousand five hundred) rated, listed, unsubordinated, secured, transferable,
redeemable, non-convertible debentures denominated in Indian Rupees ("INR"), having a face value of
INR 1,00,000 (Indian Rupees One Lakh) each and an aggregate face value of INR 65,00,00,000 (Indian
Rupees Sixty Five Crore) on a private placement basis.

Background

This Key Information Document (as defined below) is related to the Debentures to be issued by NeoGrowth
Credit Private Limited (the "Issuer" or "Company") on a private placement basis under the purview of the
General Information Document and contains relevant information and disclosures (to the extent required
under the Debt Listing Regulations and not already covered under the General Information Document)
required for the purpose of issuing of the Debentures. The issue of the Debentures comprised in the Issue
and described under this Key Information Document has been authorised by the Issuer through the
resolutions dated June 12, 2023 of the shareholders of the Issuer, and the resolution dated February 15,
2024 of the resource and mobilisation committee of the board of directors of the Issuer read with the
resolution dated June 19, 2023 of the Board of Directors of the Issuer.

This Key Information Document is issued within the period of validity for issuance of non-convertible
debentures prescribed in the General Information Document.

This Key Information Document and the terms and conditions (including the details of the Debentures)
set out herein are to be read together with the General Information Document issued by the Issuer.

FILING OF KEY INFORMATION DOCUMENT WITH STOCK EXCHANGE

This Key Information Document has been/will be filed with the Stock Exchange.

Issue Schedule

Particulars Date
Issue Opening Date February 26, 2024
Issue Closing Date February 26, 2024
Date of earliest closing of the Issue (if any): N.A.
Pay In Date February 27, 2024
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DISCLAIMERS
> This Key Information Document contains no unsubstantiated forward-looking statements. To the

extent there are any unsubstantiated forward-looking statements under this Key Information
Document, such statements shall be considered to be null and void.

> This issue document does not include any statement purporting to be made by an expert other than
if the expert is a person who is not, and has not been, engaged or interested in the formation or
promotion or management, of the Issuer and has given their written consent to this issue of this
Key Information Document and has not withdrawn such consent before the delivery of a copy of
this Key Information Document to the Registrar (as applicable) for registration.
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SECTION 1: DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates or requires, the following terms shall have the meanings given
below in this Key Information Document.

TERM DEFINITION/PARTICULARS
Act or Companies Act means the Companies Act, 2013, and shall include any re-
enactment, amendment or modification of the Companies Act,
2013, as in effect from time to time.
Allot/Allotment/Allotted | means the allotment of the Debentures pursuant to this Issue.

Applicable Accounting means the generally accepted accounting principles, standards and
Standards practices in India or any other prevailing accounting standard in
India as may be applicable and includes the Indian Accounting
Standards (IND-AS).

Applicable Law means all applicable statutes, enactments or acts of any legislative
body in India, laws, ordinances, rules, bye-laws, regulations,
notifications, guidelines, policies, directions, directives and orders
of any Governmental Authority and any modifications or re-
enactments thereof.

Applicant means a person who has submitted a completed Application Form
to the Issuer.
Application Form The form used by the recipient of this Key Information Document,

to apply for subscription to the Debentures, which is in the form
annexed to this Key Information Document and marked as
Annexure IV (Application Form).

Application Money means the subscription amounts paid by the Debenture Holders at
the time of submitting the Application Form.
Assets means, for any date of determination, the assets of the Issuer on

such date as the same would be determined in accordance with
Applicable Accounting Standards.

Beneficial Owners means the holders of the Debentures in dematerialised form whose
names are recorded as such with the Depository(ies) in the Register
of Beneficial Owners.

Board / Board of means the Board of Directors of the Issuer.

Directors

BSE means BSE Limited.

Business Day means any day (other than a Saturday, Sunday or a public holiday

under Section 25 of the Negotiable Instruments Act, 1881) on
which commercial banks are open for business in Mumbai, India.
For the purpose of this definition, in respect of:

(a) Announcement of issue period: Business Day shall mean all
days, excluding Saturdays, Sundays and public holidays, on
which commercial banks in Mumbai, India are open for
business; and

(b) The time period between the issue closing date and the
listing of the Debentures on the BSE: Business Day shall
mean all trading days of the stock exchanges for non-
convertible securities, excluding Saturdays, Sundays and
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bank holidays, as specified by the SEBI.

Capital Adequacy Ratio

means the ratio of (a) the Tier 1 Capital and the Tier 2 Capital of the
Issuer, to (b) the aggregate of the risk weighted assets on-balance
sheet and the risk adjusted value of off-balance sheet items of the
Issuer.

CDSL means the Central Depository Services (India) Limited.

CERSAI means the Central Registry of Securitisation Asset Reconstruction
and Security Interest of India.

Client Loan means each loan disbursed by the Issuer as a lender, and "Client

Loans" shall be construed accordingly.

Client Protection Claim

means any claim, proceeding or investigation by a person in respect
of any Client Protection Laws.

Client Protection Laws

means any laws, rules or regulations applicable to the Issuer as a
non-banking finance company or otherwise concerning consumer
protection matters.

Company/Issuer/
NeoGrowth

NeoGrowth Credit Private Limited, a company incorporated under
the Companies Act, 1956 having corporate identification number
U51504MH1993PTC251544 and registered as a non-banking
financial company with the Reserve Bank of India, having its
registered office at 802, 8th floor, Tower A, Peninsula Business
Park, Ganpatrao Kadam Marg, Lower Parel (W), Mumbai,
Maharashtra - 400013, India.

Conditions Precedent

means the conditions precedent set out under the heading in
Section 3.10 (Summary Terms) of this Key Information Document.

Conditions Subsequent

means the conditions subsequent set out in Section 3.10 (Summary
Terms) of this Key Information Document.

Constitutional
Documents

means the certificate of incorporation of the Issuer, the
memorandum of association and articles of association of the
Issuer and the certificate of registration issued by the RBI to the
Issuer.

Control

means, in respect of any person:

(a) the right to appoint a majority of the directors of the board
of directors of such person; and

(b) the right to control the management or policy decisions
acting individually or in concert, directly or indirectly,
including by virtue of shareholding or management rights
or shareholders agreements or voting agreements or in any
other manner of such person.

Crore

means ten million

Debenture Holders /
Investors

means each person who is:
(a) registered as a Beneficial Owner; and

(b) registered as a debenture holder in the Register of
Debenture Holders,
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paragraphs (a) and (b) above shall be deemed to include
transferees of the Debentures registered with the Issuer
and the Depository from time to time, and in the event of
any inconsistency between paragraphs (a) and (b) above,
paragraph (a) shall prevail.

Debenture Trust
Deed/DTD

means the trust deed executed / to be executed by and between
the Debenture Trustee and the Issuer which will set out the terms
upon which the Debentures are being issued and shall include the
representations and warranties and the covenants to be provided
by the Issuer.

Debenture Trustee

means Catalyst Trusteeship Limited

Debenture Trustee
Agreement

means the agreement executed / to be executed by and between
the Debenture Trustee and the Issuer for the purposes of
appointment of the Debenture Trustee to act as debenture trustee
in connection with the issuance of the Debentures.

Debenture Trustees
Regulations or SEBI
Debenture Trustees

means the Securities and Exchange Board of India (Debenture
Trustees) Regulations, 1993 (as amended, modified or restated
from time to time).

Regulations

Debentures/NCDs means 6,500 (six thousand five hundred) rated, listed,
unsubordinated, secured, transferable, redeemable, non-
convertible debentures denominated in INR, having a face value of
INR 1,00,000 (Indian Rupees One Lakh) each and an aggregate face
value of INR 65,00,00,000 (Indian Rupees Sixty Five Crore).

Debt means the aggregate of:

(a) all outstanding long-term borrowings (whether secured or
unsecured);
(b) all contingent liabilities pertaining to corporate and

financial guarantees given on behalf of any company,
special purpose vehicle, any subsidiary or affiliate to the
extent of the amounts outstanding in respect of such
guaranteed debt;

(c) all outstanding short-term debt borrowings (whether
secured or unsecured), availed of in lieu of any long-term
debt or by way of bridge financing for a long-term debt;

(d) all amounts raised by acceptance under any acceptance
credit facility;

(e) all receivables sold or discounted (other than receivables
that are sold on a non-recourse basis);

(f) any obligation under any put option, any shortfall/liquidity
support undertaking, any debt service reserve account
undertaking, any keep fit letter(s), any letter of comfort
issued in favour of any person(s); and

(g) all amounts raised under any other transaction (including
any forward sale or purchase agreement) having the
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commercial effect of a borrowing,

but shall not include any cash-in-hand and/or any amounts
available in the bank accounts of the Issuer.

Debt Disclosure
Documents

means, collectively, the General Information Document and this
Key Information Document, and any PPOA issued in respect of the
Debentures.

Debt Listing Regulations
or SEBI Debt Listing
Regulations or SEBI NCS
Regulations or SEBI
ILNCS Regulations

means the Securities and Exchange Board of India (Issue and Listing
of Non-Convertible Securities) Regulations, 2021, as amended,
modified or restated from time to time.

Deed of Hypothecation

has the meaning given to it in Section 3.10 (Summary Terms) of this
Key Information Document.

Deemed Date of
Allotment

means February 27, 2024.

Demat

means dematerialized securities which are securities that are in
electronic form, and not in physical form, with the entries noted by
the Depository.

Depositories Act

means the Depositories Act, 1996, as amended from time to time

Depositories

means the depositories with which the Issuer has made
arrangements for dematerialising the Debentures, being NSDL and
CDSL, and "Depository" means any one of them.

Depository Participant /
DP

A depository participant as defined under the Depositories Act

Director(s)

means the director(s) of the Issuer.

DP ID

Depository Participant Identification Number.

Due Dates

means, collectively, the dates on which any principal amounts,
interest, any additional interest, default interest, any liquidated
damages, any premature redemption amount and/or any other
amounts payable, are due and payable, including but not limited to
the Interest Payment Dates, the Redemption Date(s), or any other
date on which any payment is to be made by the Issuer under the
Transaction Documents.

Early Redemption
Exercise Period

means the exercise period of 3 (three) Business Days commencing
from the date the Majority Debenture Holders provide/grant their
approval for any request for early redemption and expiring on the
date that occurs 3 (three) Business Days after the aforementioned
date.

EBP Platform

has the meaning given to it under the EBP Requirements.

EBP Requirements or
SEBI EBP Requirements

means the requirements with respect to electronic book
mechanism prescribed in Chapter VI (Electronic Book Provider
platform) of the Listed NCDs Master Circular, and the operational
guidelines issued by the relevant Electronic Book Provider, as may
be restated, amended, modified or updated from time to time.

Effective Date

means the date of execution of the Debenture Trust Deed.

EFT

Electronic Fund Transfer

Electronic Book Provider
/ EBP

has the meaning given to it under the EBP Requirements.
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Eligible Investors has the meaning given to it in Section 8.14 (Eligible Investors) of the
General Information Document.
Environmental and means any claim, proceeding or investigation in respect of any
Social Claim Environmental and Social Requirements.
Environmental and means any law, rule or regulation (including international treaty
Social Requirements obligations) applicable in the Republic of India and, in respect of the

Issuer, any country in which the Issuer carries out business
activities concerning (a) environmental matters, (b) natural
resource management, (c) any environmental and/or social permit,
license, consent, approval or other authorisation required by the
Issuer to conduct its business, (d) labour, (e) social security, (f)
industrial relations, (g) protection of occupational as well as public
health and safety, (h) public participation, (i) the protection and
regulation of ownership of land rights (both formal and traditional),
immovable goods and intellectual and cultural property rights, (j)
the protection and empowerment of indigenous people or ethnic
groups, (k) the protection, restoration and promotion of cultural
heritage and (l) protection of employees and citizens.

Events of Default means the event(s) set out in Section 3.10 (Summary Terms) of this
Key Information Document, and "Event of Default" shall be
construed accordingly.

Exclusion List means the list of excluded activities set out in Schedule V (Exclusion
List) of the DTD.
Final Redemption Date means the date occurring on the expiry of a period of 24 (twenty

four) months from the Deemed Date of Allotment, being February
27, 2026, or such other earlier date on which the Debentures are
required to be redeemed pursuant to the Transaction Documents.
Final Settlement Date means the date on which all Secured Obligations have been
irrevocably and unconditionally paid and discharged in full to the
satisfaction of the Debenture Holders.

Financial Indebtedness means any indebtedness for or in respect of:
(a) moneys borrowed;
(b) any amount raised by acceptance under any acceptance

credit, bill acceptance or bill endorsement facility or
dematerialised equivalent;

(c) any amount raised pursuant to any note purchase facility
or the issue of bonds, notes, loan stock or any similar
instrument;

(d) the amount of any liability in respect of any lease or hire

purchase contract which would, in accordance with the
Applicable Accounting Standards, be treated as a finance
or capital lease;

(e) receivables sold or discounted (other than any
receivables to the extent they are sold on a non-recourse
basis);

(f) any amount raised under any other transaction
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(including any forward sale or purchase agreement)
having the commercial effect of a borrowing;

(g) any derivative transaction entered into in connection
with protection against or benefit from fluctuation in any
rate or price (and, when calculating the value of any
derivative transaction, only the mark-to-market value
shall be taken into account);

(h) shares which are expressed to be redeemable or shares
which are the subject of a put option or any form of
guarantee;

(i) any obligation under any put option in respect of any
securities;

(4) any counter-indemnity obligation in respect of a

guarantee, indemnity, bond, standby or documentary
letter of credit or any other instrument issued by a bank
or financial institution;

(k) any corporate/personal guarantee, a letter of comfort or
any other similar contractual comfort issued or incurred
in respect of a liability incurred by any other third
person; and

()] the amount of any liability in respect of any guarantee or
indemnity for any of the items referred to in paragraphs
(a) to (k) above.

Financial Year/ FY means each period of 12 (twelve) months commencing on April 1
of any calendar year and ending on March 31 of the subsequent
calendar year

Founders means Mr. Dhruv Kumar Khaitan and Mr. Piyush Kumar Khaitan.
General Information means the general information document dated September 14,
Document 2023 issued by the Issuer which sets out the terms and conditions

for the issue and offer of non-convertible debentures by the Issuer
on a private placement basis and contains the relevant information
in this respect.

Governmental Authority | means any government (central, state or otherwise) or any
governmental agency, semi-governmental or judicial or quasi-
judicial or administrative entity, department, agency or authority
including any stock exchange or any self-regulatory organisation,
established under any Applicable Law.

Gross Loan Portfolio in respect of a person, means and includes the outstanding
principal amounts of the loans originated by such person on its own
books, securitized portfolio as well as loans originated on behalf of
other entities by entering into partnership agreements but not
included on such person's own book.

Group Entities shall mean and refer to the subsidiaries of the Issuer, associate
companies (as defined under the Companies Act) of the Issuer, and
the entities under the Control of the Issuer, from time to time, and
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"Group Entity" shall mean anyone of them.

Hypothecated Assets

has the meaning given to it in Section 3.10 (Summary Terms) of this
Key Information Document.

ICCL

means the Indian Clearing Corporation Limited.

Interest Payment Dates

means the dates on which any interest in respect of the Debentures
is required to be paid, as more specifically set out in Annexure VI
(Hllustration of Bond Cash Flows) of this Key Information Document.

Interest Rate

means 11.75% (eleven decimal seven five percent) per annum
(fixed), payable quarterly on the Interest Payment Dates.

Issue

means the issuance of the Debentures by way of private placement.

Issue Closing Date

February 26, 2024

Issue Opening Date

February 26, 2024

Key Information
Document

means this key information document which sets out the terms and
conditions for the issue and offer of the Debentures by the Issuer
on a private placement basis and contains the relevant information
in this respect.

Listed NCDs Master
Circular

means the master circular issued by SEBI bearing the reference
number SEBI/HO/DDHS/PoD1/P/CIR/2023/119 dated August 10,
2021 on “Master Circular for issue and listing of Non-convertible
Securities, Securitised Debt Instruments, Security Receipts,
Municipal Debt Securities and Commercial Paper” (updated as on
July 7, 2023) to the extent applicable in respect of the private
placement of debt securities, as amended, modified, or restated
from time to time.

Listing Period

has the meaning given to it in Section 3.10 (Summary Terms) of this
Key Information Document.

Loan Loss Provisions

means the outstanding provisions in the balance sheet of the Issuer
pertaining to on-book and securitised book assets to provide for
potential losses (in accordance with the NBFC Directions and the
Applicable Accounting Standards).

LODR Regulations or
SEBI LODR Regulations

means the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as
amended, modified, or restated from time to time.

Majority Debenture

Holders

means such number of Debenture Holders collectively holding
more than 50% (fifty percent) of the value of the Outstanding
Principal Amounts of the Debentures.

Majority Resolution

means a resolution approved by the Majority Debenture Holders
who are present and voting or if a poll is demanded, by the Majority
Debenture Holders who are present and voting in such poll.

Material Adverse Effect

means the effect or consequence of an event, circumstance,
occurrence or condition which has caused, as on the date of
determination, or could reasonably be expected to cause a material
and adverse effect on:

(a) the financial condition, business or operation of the Issuer
which is prejudicial to the ability of the Issuer to perform
its obligations under the Transaction Documents;

(b)

the rights or remedies of the Debenture Holders hereunder

10
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or under any other Transaction Documents;

(c) the ability of the Issuer to perform their obligations under
the Transaction Documents; or

(d) the legality, validity or enforceability of any of the
Transaction Documents.

N.A.

Not Applicable

NBFC

Non-banking financial company

NBFC Directions

means the Master Direction - Reserve Bank of India (Non-Banking
Financial Company - Scale Based Regulation) Directions, 2023 dated
October 19, 2023, read together with the RBI’s circular no. DOR
(NBFC).CC.PD.N0.109/22.10.106/2019-20 dated March 13, 2020 on
"Implementation of Indian Accounting Standards", each as
amended, modified, or restated from time to time.

Net Worth

has the meaning given to it in the Companies Act.

NSDL

means the National Securities Depository Limited

Objectionable Practice

means any acts of bribery or corruption, financing of
terrorist/terrorist organisation, misrepresentation for financial
benefit, money laundering activities (howsoever described under
Applicable Law) or any act of falsifying/alteration of evidence
relating to the aforesaid activities.

OFAC

means the Office of Foreign Assets Control of the U.S. Department
of the Treasury, which administers and enforces economic and
trade sanctions based on U.S. foreign policy and national security
goals against targeted individuals, organizations, and foreign
countries and regimes.

OFAC Lists

means the Specially Designated Nationals and Blocked Persons List
and any other lists administered or enforced by OFAC, including but
not limited to the Sectoral Sanctions Identifications List, the Foreign
Sanctions Evaders List, the Palestinian Legislative Council List, and
the List of Foreign Financial Institutions Subject to Correspondent
Account or Payable-Through Account Sanctions, in each case as
published by OFAC from time to time.

Off Balance Sheet
Portfolio

means the outstanding principal balance of all Client Loans
securitised, assigned, originated on behalf of other institutions
otherwise sold off in respect of which the Issuer has provided credit
enhancements in any form or manner whatsoever including Client
Loans originated on behalf of other entities by entering into
partnership agreements but not included on the Issuer's own book,
excluding interest receivables and accrued interest.

Optionally Accelerated
Redemption Option

has the meaning given to it in Section 3.10 (Summary Terms) of this
Key Information Document.

Optionally Accelerated
Redemption Option
Notice

has the meaning given to it in Section 3.10 (Summary Terms) of this
Key Information Document.

Origination Period

means the date occurring on the expiry of a period of 90 (ninety)
days from the Deemed Date of Allotment.

Outstanding Amounts

means, on any date, the Outstanding Principal Amounts together
with any interest, additional interest, default interest, costs, fees,

11
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charges, and other amounts payable by the Issuer in respect of the
Debentures.

Outstanding Principal
Amounts

means, at any date, the principal amounts outstanding under the
Debentures.

PAN

Permanent Account Number

PAR>90

means, in a district in India or branch of the Issuer or in respect
of the Gross Loan Portfolio (including restructured loans), at any
time, as the case may be, the outstanding principal amounts of the
Client Loans (including restructured loans) that have one or more
instalments of principal, interest, penalty, fee or any other
payments overdue for 90 (ninety) days or more.

Payment Default

means the occurrence of the event of default set out in paragraph
(a) under the section named "Events of Default" under Section 3.10
(Summary Terms) of this Key Information Document.

Private Placement Offer
cum Application
Letter/PPOA

The offer cum application letter prepared in compliance with
Section 42 of the Companies Act, 2013 read with the Companies
(Prospectus and Allotment of Securities) Rules, 2014.

Purpose

has the meaning given to it in Section 3.9 (Utilization of the Issue
Proceeds) of this Key Information Document.

Quarterly Date

means each of March 31, June 30, September 30 and December 31
of a calendar year, and "Quarterly Dates" shall be construed
accordingly.

Rating

means a credit rating for the Debentures from the Rating Agency,
which has affirmed/re-affirmed a rating of "ICRA BBB+ (Stable)"
(pronounced as "ICRA Triple B plus with Stable Outlook") through
its letter dated February 13, 2024.

Rating Agency

means ICRA Limited, having its registered office at B-710,
Statesman House 148, Barakhamba Road, New Delhi - 110001,
India

Rating Downgrade Event

means the downgrade of the Rating of the Debentures by the
Rating Agency below "BBB+".

RBI

Reserve Bank of India.

Record Date

means the date being 14 (fourteen) calendar days prior to each Due
Date.

REF / Recovery Expense
Fund

means the recovery expense fund established/to be established
and maintained by the Issuer in accordance with the provisions of
Chapter IV (Recovery Expenses Fund) of the SEBI Debenture
Trustees Master Circular.

Redemption Date(s)

means the date(s) as specified in Annexure VI (lllustration of Bond
Cash Flows) of this Key Information Document, on which payment
of the Outstanding Principal Amounts shall be made in respect of
the Debentures.

Register of Beneficial
Owners

means the register of beneficial owners of the Debentures
maintained in the records of the Depositories.

12
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Register of Debenture
Holders

means the register of debenture holders maintained by the Issuer
in accordance with Section 88 of the Companies Act.

Registrar/R&T Agent

means the registrar and transfer agent appointed for the issue of
Debentures, being KFin Technologies Limited.

Related Party

has the meaning given to it in the Companies Act

ROC means the jurisdictional registrar of companies.

Rs./ INR Indian Rupees.

RTGS Real Time Gross Settlement.

Sanctions means the economic sanctions laws, regulations, embargoes or

restrictive measures administered, enacted or enforced by any
Sanctioning Authority

Sanctioning Authority

means any of the United Nations Security Council, the European
Union (or member state thereof), the United Kingdom (including
Her Majesty's Treasury) and the United States (including OFAC),
and such other sanctioning authorities as may be communicated to
the Issuer from time to time.

SEBI

Securities and Exchange Board of India constituted under the
Securities and Exchange Board of India Act, 1992 (as amended from
time to time).

SEBI Centralized
Database Requirements

means the requirements prescribed in Chapter IV (Centralized
Database for corporate bonds/ debentures) of the Listed NCDs
Master Circular read together with Chapter Xl (Centralised
Database - Responsibilities of Debenture Trustee) of the SEBI
Debenture Trustees Master Circular.

SEBI Debenture Trustees
Master Circular

means the master circular issued by SEBI bearing reference number
SEBI/HO/DDHS-PoD1/P/CIR/2023/109 dated March 31, 2023 on
"Master Circular for Debenture Trustees" (updated as on July 6,
2023) to the extent applicable in respect of the private placement
of debt securities, as amended, modified, supplemented or
restated from time to time.

SEBI Listed Debentures
Circulars

means, collectively, the Listed NCDs Master Circular, the SEBI
Debenture Trustees Master Circular, and (to the extent applicable)
the SEBI LODR Regulations.

SEBI Listing Timelines
Requirements

means the requirements in respect of the timelines for listing of
debt securities issued on a private placement basis prescribed in
Chapter VII (Standardization of timelines for listing of securities
issued on a private placement basis) of the Listed NCDs Master
Circular, read with, to the extent applicable, the SEBI EBP
Requirements.

Secured Obligations

means all present and future obligations (whether actual or
contingent and whether owed jointly or severally or in any capacity
whatsoever) of the Issuer to the Debenture Holders or the
Debenture Trustee under the Transaction Documents, including
without limitation, the making of payment of any interest,
redemption of principal amounts, the default interest, additional
interest, liquidated damages and all costs, charges, expenses and
other amounts payable by the Issuer in respect of the Debentures.

Security Cover

has the meaning given to it in Section 3.10 (Summary Terms) of this
Key Information Document.

13
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Special Majority
Debenture Holders

means such number of Debenture Holders collectively holding
more than 75% (seventy five percent) of the value of the
Outstanding Principal Amounts of the Debentures.

Special Resolution

means resolution approved by the Special Majority Debenture
Holders who are present and voting or if a poll is demanded, by the
Special Majority Debenture Holders who are present and voting in
such poll.

Stressed Assets
Framework

means the RBI's circular no. DBR.No.BP.BC.45/21.04.048/2018-19
dated June 7, 2019, on "Prudential Framework for Resolution of
Stressed Assets", as amended, modified or restated from time to
time.

Tangible Net Worth

means, with respect to any person, the amount paid up on such
person's issued equity share capital, compulsorily convertible
instruments and any amount standing to the credit of its reserves,
less equity or equity-like investments, goodwill, deferred tax assets
and other intangible assets.

Tax

means any present or future tax, levy, duty, charge, fees,
deductions, withholdings, surcharges, cess, turnover tax,
transaction tax, stamp tax or other charge of a similar nature
(including any penalty or interest payable on account of any failure
to pay or delay in paying the same), now or hereafter, imposed
pursuant to any Applicable Law or by any Governmental Authority
and as maybe applicable in relation to the payment obligations of
the Issuer under the DTD.

Tax Deduction

means a deduction or withholding for or on account of Tax from a
payment under a Transaction Document pursuant to Applicable
Law.

TDS

Tax Deducted at Source.

Terms & Conditions

The terms and conditions pertaining to the Issue as outlined in the
Transaction Documents.

Tier 1 Capital

has the meaning given to it in the NBFC Directions.

Tier 2 Capital

has the meaning given to it in the NBFC Directions.

Total Assets

means, for any date of determination, the total Assets of the Issuer
on such date including owned, securitised and managed (non-
owned) portfolio of the Issuer.

Total Debt

means, for any date of determination, the total Debt of the Issuer
on such date.

Transaction Documents

means:

(a) the DTD;

(b) the Debenture Trustee Agreement;

(c) the Deed of Hypothecation;

(d) the Debt Disclosure Documents;

(e) the letters issued by, and each memorandum of
understanding/agreement entered into with, the Rating

Agency, the Debenture Trustee and/or the Registrar;

(f) each tripartite agreement between the Issuer, the

14



Key Information Document
Date: February 26, 2024

Private & Confidential

For Private Circulation Only

Registrar and the relevant Depository; and

(g) any other document that may be designated as a
Transaction Document by the Debenture Trustee,

and "Transaction Document" means any of them.

Transaction Security

has the meaning given to it in Section 3.10 (Summary Terms) of this
Key Information Document.

Workers' Rights
Requirements

has the meaning given to it in Schedule VI (Workers' Rights
Requirements) of the DTD.
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SECTION 2: FINANCIAL STATEMENTS

The audited financial statements of the Issuer for the year ended March 31, 2023, March 31, 2022
and March 31, 2021 are set out in Annexure |V of the General Information Document and the limited
review financial statements as on December 31, 2023 are set out in Annexure V of this Key
Information Document.
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Please refer to Section 5 (Regulatory Disclosures) of the General Information Document for the
disclosures required as per Regulation 44 and Schedule | of the SEBI Debt Listing Regulations.

3.1 While certain disclosures as per Schedule | of the SEBI Debt Listing Regulations are required
to be provided as of the latest quarter end, some of these disclosures are set out in the
General Information Document as of June 30, 2023. In view of this, the Issuer is hereby
disclosing all the relevant information (including the information set out in (a) to (e) below)

up to December 31, 2023 below as follows:

The abovementioned disclosures include:

(a) Details of Share Capital as at last quarter end (i.e., December 31, 2023):

Share Capital

Amount (INR)

Authorised Share Capital

Equity Share Capital (2,10,00,000 Equity shares of Rs. 10 each)

21,00,00,000

Preference Share Capital 960,00,000 (0.01% Cumulative Convertible
Preference shares of Rs. 10 each)

96,00,00,000

TOTAL

117,00,00,000

Issued, Subscribed and Fully Paid- up Share Capital

Equity Share Capital (1,80,00,700 Equity shares of Rs. 10 each)

18,00,07,000

Preference Share Capital (7,53,69,526 0.01% Cumulative Convertible 75,36,95,260

Preference shares of Rs. 10 each)

TOTAL 93,37,02,260
(b) Changes in its capital structure as at last quarter end (i.e., December 31, 2023) for the

preceding three financial years and current financial year):

Date of Authorised Particulars
Change Capital (INR)
(AGM/EGM)
December 1, | 1,17,00,00,000 | Private placement of total 1,51,82,630 Series
2022 (EGM) D Compulsorily Convertible Preference
Shares ("Series D CCPS") and 100 (One
Hundred) equity shares in dematerialised
form (in 2 tranches), first tranche securities
being 1,02,48,243 (One Crore Two Lakh Forty
Eight Thousand Two Hundred and Forty
Three) each having face value of INR 10
(Indian Rupees Ten Only), total subscription
aggregating up to INR 159,99,56,087.4
(Indian Rupees One Hundred and Fifty Nine
Crore Ninety Nine Lakh Fitty Six Thousand
and Eighty Seven Point Four Only).
December 1,17,00,00,000 | Private placement of 49,34,387 Series D
12,2022 Compulsorily Convertible Preference Shares
(EGM) ("Series D CCPS") in dematerialised form,
having face value of INR 10 (Indian Rupees

17



Key Information Document

Date: February 26, 2024

()

(d)

Private & Confidential
For Private Circulation Only

Ten Only) aggregating up to INR
51,99,85,702.06 (Indian Rupees Fifty One
Crore Ninety Nine Lakh Eighty Five Thousand
Seven Hundred and Two Point Zero Six)

26" October
2022

1,17,00,00,000

Authorised capital increased from 67 Crs. To
117 Crs. Divided into 2.10 Crs. Equity shares
of Rs. 10 each and 9.60 preference shares of
Rs.10 each.

Details of the shareholding of the Company as at the latest quarter end (i.e., December 31,
2023), as per the format specified under the listing regulations:

Sr [ Name of Equity Shareholder Total No of Equity | No. of shares Total
No Shares in demat form | Shareholding
as a % of total
no of equity
shares

1 | Dhruv Kumar Khaitan 90,00,000.00 9000000 49.99805563

2 | Piyush Kumar Khaitan 90,00,000.00 9000000 49.99805563

3 | M/s ON Mauritius 68.00 68 0.000377763

41 M/s PIenltudg Yentures Pvt Ltd 32.00 32.00 0.000177771
(Founders Affiliate)

5 L\:AO/;S:ﬁ?/da Investment 100.00 0 0.000555534
M/s Khosla Impact | Mauritius 100.00 100.00 0.000555534
mézﬁficljgn Frontier Inclusion 100.00 100.00 0.000555534

8 | M/s IIFL Seed Venture Fund 100.00 100.00 0.000555534

9 [ M/s Trinity Inclusion Limited 100.00 100.00 0.000555534

10 | Nederlandse Financierings- 100.00 100.00
Maatschappij Voor 0.000555534
Ontwikkelingslanden N.V. (FMO)
Total 18000700 18000600 100

List of top ten holders of equity shares of the Company as at the latest quarter end (i.e.,
December 31, 2023):

Sr [ Name of the Equity Total No. of Equity [ No. of shares Total

No | Shareholder Shares in demat form | Shareholding
as a % of total

no of equity

shares

1 | Dhruv Kumar Khaitan 90,00,000.00 9000000 49,99805563

2 | Piyush Kumar Khaitan 90,00,000.00 9000000 49.99805563
3 | M/s ON Mauritius 68.00 68 0.000377763

4| M/s Plenltudg Yentures Pvt Ltd 32.00 32.00 0.000177771

(Founders Affiliate)
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5 | M/s Aspada Investment 100.00 0 0.000555534
Company
6 | M/s Khosla Impact | Mauritius 100.00 100.00 0.000555534
7| M/s A.c.aon Frontier Inclusion 100.00 100.00 0.000555534
Mauritius
M/s IIFL Seed Venture Fund 100.00 100.00 0.000555534
M/s Trinity Inclusion Limited 100.00 100.00 0.000555534
10 | Nederlandse Financierings- 100.00 100.00
Maatschappij Voor 0.000555534
Ontwikkelingslanden N.V. (FMO)
Total 18000700 18000600 100
(e) Details of the following liabilities of the Issuer, as at the end of the preceding quarter (i.e.,

December 31, 2023), or if available, a later date):

(i) details of outstanding secured loan facilities (as on December 31, 2023);
Type | Amount Principal Credit
o . Amount Repayme . . .. | Asset
Name of | of Sanctione . Securit | Rating, if ee e
- . | Outstandi | nt Date/ . Classificatio
Lender Facilit | d (INR in . y applicabl
ng (INR in | Schedule n
y Crore) e
Crore)
Secure
Proparco ECB 71.90 20.54 | 16-Sep-24 d No Standard
Secure
Proparco ECB 47.02 13.44 | 16-Sep-24 d No Standard
Secure
RBLBank Ltd | CC 10.00 - 30-Nov-23 d No Standard
SIDBI Term 0.04 | 10-Feb-25 | 25U | ves Standard
Loan 20.00 ’ d
Caspian
Impact
Term 17-Mar- | Secure
In\_/estments Loan 15.00 1.88 24 | d No Standard
Private
Limited
Northern
. Term 27-May- | Secure
A.rc. Capital Loan 20.00 5.00 24 | d No Standard
Limited
Maanaveey
a Term Secure
Developmen Loan 30.00 1.61 20-Jan-24 d No Standard
t and
Finance
Northern Term Secure
A'rc' Capital Loan 30.00 11.25 | 05-Sep-24 d No Standard
Limited
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Micro and

United
States
Internationa Secure
I ECB 159.82 | 15-Sep-27 No Standard
159.82 d
Developmen
t Finance
Corporation
Microvest
Short Secure
duration ECB 37.88 82.88 22-Dec-25 d No Standard
Fund, LP
AK - Capital Term Secure
F'|na'nce Loan 30.00 19.00 | 23-Apr-24 d No Standard
Limited
Northern Term Secure
Arc Capital 31.25 27-Jan-25 No Standard
. Loan 50.00 d
Limited
Manappura
m  Finance Term 8.60 31-Jan-25 Secure No Standard
- Loan 15.00 d
Limited
AK - Capital Term Secure
F.lna.nce Loan 15.00 6.67 | 23-Aug-24 d No Standard
Limited
Nimbus Secure
2023 UBL | PTC 14.49 | 16-Aug-24 Yes Standard
. 53.07 d
Aquarius
Kisetsu
Saison Term Secure
Finance 18.75 15-Feb-25 No Standard
. Loan 30.00 d
(India) Pvt
Ltd
Vivriti
Capital Term 20-Mar- | Secure
Private Loan | 30.00 18.75 25| d No Standard
Limited
Maanaveey
a
Term 20-Mar- | Secure
Developmen Loan 30.00 20.46 25 | g No Standard
t and
Finance
MultiConce
pt Fund
Managemen
t S.A.
acting in its Secure
own . name ECB 28.77 28.77 30-Sep-26 d No Standard
for
responsAbili
ty Global
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responsAbili
ty SICAV
(Lux) acting
for its sub-
fund
responsAbili
ty  SICAV
(Lux)
Financial
Inclusion
Fund

ECB

28.77

28.77

30-Sep-26

Secure
d

No

Standard

responsAbili
ty  SICAV
(Lux) acting
for its sub-
fund
responsAbili
ty SICAV
(Lux) Micro
and SME
Finance
Leaders

ECB

24.66

24.66

30-Sep-26

Secure

No

Standard

BlueOrchard
Microfinanc
e Fund

ECB

59.23

59.23

31-Mar-
26

Secure
d

No

Standard

BlueOrchard
Covid-19
Emerging
and Frontier
Markets
MSME
Support
Fund

ECB

41.14

41.14

31-Mar-
26

Secure
d

No

Standard

Shark 02
2023

PTC

44.56

24.26

21-Sep-24

Secure
d

Yes

Standard

Shriram
Finance
Limited

Term
Loan

15.00

10.97

05-May-
25

Secure
d

No

Standard

Nimbus
2023 UBL
Tyson

PTC

49.96

20.07

16-Sep-24

Secure
d

Yes

Standard

Northern
Arc Capital
Limited

Term
Loan

5.00

3.75

05-Jun-25

Secure
d

No

Standard

Northern
Arc Capital
Limited

Term
Loan

40.00

30.00

05-Jun-25

Secure

No

Standard
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responsAbili

ty SICAV

(Lux) acting

for its sub-

fund Secure

responsAbili | ECB 36.95 30-Jun-26 No Standard
36.95 d

ty SICAV

(Lux)

Financial

Inclusion

Fund

responsAbili

ty  SICAV

(Lux) acting

for its sub-

fund Secure

responsAbili | ECB 821 8.21 30-Jun-26 d No Standard

ty SICAV '

(Lux) Micro

and SME

Finance

Debt Fund

Microfinanc

e

Enhanceme | ECB 16.42 30-Jun-26 Secure No Standard

. 16.42 d

nt Facility,

SICAV-SIF

Chanakya-1 Secure

Trust  July | PTC 19.75 | 11-Dec-24 Yes Standard
35.27 d

2023

Aryabhata-1 Secure

Trust  July | PTC 15.47 | 17-Dec-24 Yes Standard
25.38 d

2023

KiPlatform Secure

Charak 1| PTC 18.59 | 12-Dec-24 Yes Standard
29.42 d

July 2023

RBL Bank Ltd 'Il-'ce);r: 13.00 9.75 20-Aug-24 Zecure Yes Standard

/L;ogust;(r);sgt PTC | 459 28.16 | 16-Jan-25 Zecure Yes Standard

Northern . Term Secure

A'rc' Capital Loan 30.00 26.25 | 05-Sep-25 d No Standard

Limited

Aryabhata-2

;;L:)?ctember PTC 29.40 22.90 17-Apr-25 checure Yes Standard

2023

g;cz%szzm“ PTC | 2041 22.80 | 17-Nov-24 checure Yes Standard

Caspian Term Secure

Impact Loan 10.00 10.00 25-Sep-25 d No Standard
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Investments
Private
Limited
Kisetsu
saison Term Secure
Finance 26.25 15-Sep-25 No Standard
. Loan 30.00 d

(India) Pvt
Ltd
Aries  Trust Secure
October PTC 54.24 14-Apr-25 Yes Standard

61.84 d
2023
IDFC First Term Secure
Bank 56.67 30-Oct-26 Yes Standard
- Loan 60.00 d
Limited
IDFC First Secure
Bank CcC - 07-Nov-24 No Standard
- 2.00 d
Limited
Poonawalla Term Secure
F.lnc.orp Loan 30.00 30.00 | 05-Dec-26 d No Standard
Limited
Aryabhata-3
Trust 17-May- | Secure
Novermber | PTC | 40.99 46.13 2y5 y Yes Standard
2023
RBL Bank Ltd Ig:: 19.00 12.00 | 18-Jun-24 Zecure No Standard
M
Financials Term Secure
Products Loan 20.00 20.00 25-Jan-25 d No Standard
Limited
Kath 12 23-May- | Secure
2023y PTC | e 4g 25.48 2y5 y Yes Standard
Taurus Trust Secure
December PTC 59.34 14-Jun-25 Yes Standard

59.34 d
2023
Hinduja
Leyland Term Secure
Finance Loan 15.00 15.00 | 28-Dec-25 d No Standard
Limited
TOTAL 1,748.18 1,295.38

(ii) details of outstanding unsecured loan facilities (as on December 31, 2023):
Name of | Type of | Amount Principal Repayment | Credit
Lender | Facility | Sanctioned | Amount Date/ Rating, if
(INR in | Outstanding | Schedule applicable
Crore) (INR in
Crore)

NIL NIL NIL NIL NIL NIL

23



Key Information Document

Date: February 26, 2024

(iii)

Private & Confidential
For Private Circulation Only

Details of Outstanding Non-Convertible Securities (as on December 31, 2023):

Series of Non- Ten
Convc?r.tlble or ./ Amount . | Credi | Secured
Securities Peri . | Date of | Redempti
Coupo | outstandi t / .
ISIN | od .| Allotme | on Date / . Security
n ng (INR in Ratin | Unsecur
of Crore) nt Schedule ed
Mat g
urity
F Group — Debt Receivabl
Instruments, INE8 12.80 03-Sep- CARE
Series 2019- 1400 % 15.50 19 03-Sep-25 . BBB Secured :_ismesl.OO
20/S/NCD/001 7386 73
F Group — Debt .
Receivabl
Instruments, INE8 12.80 03-Sep- CARE
Series 2019- 1400 % 15.50 19 03-Sep-25 . BBB Secured tei?nesl.OO
20/S/NCD/001 7386 73
F Group — Debt Receivabl
Instruments, INE8 12.80 03-Sep- CARE
Series 2019- 1400 % 31.00 19 03-Sep-25 . BBB Secured ieiinesl.oo
20/S/NCD/001 7386 73
F Group — Debt Receivabl
Instruments, INE8 11.65 09-Dec- CARE
Series 2020- 1400 % 37.00 20 09-Dec-24 . BBB Secured :_ism(—esl.OO
21/S/NCD/003 7287 48
F Group — Debt .
Receivabl
Instruments, INE8 12.29 25-Feb- CARE
Series 2021. 1400 % 20.50 2 13-Feb-26 . BBB Secured tei?m-esl.OO
22/S/NCD/004 7303 60
F Group — Debt .
Receivabl
Instruments, INE8S 12.29 25-Feb- CARE
Series 2021- 1400 % 20.50 1 13-Feb-26 . BBB Secured :_ism(—esl.OO
22/S/NCD/004 7303 60
F Group — Debt .
Receivabl
Instruments, INE8 14.00 19-Mar- CARE
Series 2020- | 1400 % 3.33 21 19-Mar-24 . BBB Secured fifm—esl.lo
2021/S/NCD/006 | 7311 36
F Group — Debt Receivabl
Instruments, INE8 14.00 18-Mar- CARE
Series 2020-2021 | 1400 % 4.17 g1 | 1EMar24 | pg | Secured ;;;51.10
/S/NCD/005 7329 36
F Group — Debt .
Receivabl
Instruments, INE8 12.39 18-Jun- CARE
Series 2021- 1400 % 12.25 21 13-Jun-26 . BBB Secured fceism(-esl.OO
22/S/NCD/004 7337 60
F Group — Debt .
Receivabl
Instruments, INE8 12.39 18-Jun- CARE
Series 2022- 1400 % 12.25 27 13-Jun-26 . BBB Secured :_ism(—esl.OO
23/S/NCD/001 7337 60
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F Group — Debt

Receivabl
Instruments, INE8 12.55 10-Mar- CARE
Series 2021- 1400 % 20.00 2 10-Mar-25 . BBB Secured fifm—esl.lo
22/S/NCD/002 7345 36
F Group — Debt .
Receivabl
Instruments, INE8 13.00 31-Mar- CARE
Series 2022- 1400 % 10.00 27 30-Mar-24 . BBB Secured fism(-esl.lo
23/S/NCD/003 7352 24
F Group — Debt Secured Receivabl
Instruments, INE8S 12.90 19-Jul- ICRA:
Series 2022- 1400 % 60.00 22 | 199ul26 | pgg teiinésl'oo
23/S/NCD/001 7360 48
F Group — Debt Secured Receivabl
Instruments, INE8 12.25 27-Aug- ICRA:
Series 2022- 1400 % 15.40 2y | 26AUE2T | ap f;nesl'oo
23/S/NCD/002/A | 7378 60
F Group — Debt Secured Receivabl
Instruments, INE8 12.25 27-Aug- ICRA:
Series 2022- 1400 % 15.40 22 | 20AUE27 | g teifnesl'oo
23/S/NCD/ 002/B | 7378 60
F Group — Debt Secured Receivabl
Instruments, INE8S 13.80 28-Feb- ICRA:
Series 2022- 1400 % 25.00 23 | 24AuE24 | o f;n;sl'zo
23/S/NCD/003/A | 7394 18
F Group — Debt Secured Receivabl
Instruments, INE8 12.75 21-Mar- ICRA:
Series 2022- 1400 % 17.50 g3 | 25Mar24 | o f;n;sl'zo
23/S/NCD/004 7402 12
F Group — Debt Secured Receivabl
Instruments, INE8 11.50 22-Jun- ICRA:
Series 2022- 1400 % 14.50 23 | 27un-24 | o teifnésl'zo
23/S/NCD/001 7410 12
F Group — Debt Secured
Receivabl
Instruments, 12.00 28-Jun- ICRA:
INE8 . :
Series 2023- % 15.00 23 07-Jun-25 BBB es - 1.10
1400 ° times
24/S/NCD/003 2436 23
F Group — Debt Secured
Receivabl
Instruments, 12.00 30-Jun- ICRA:
INE8 : :
Series 2023- 1400 % 6.67 23 07-Dec-24 BBB telin(;sllo
24/S/NCD/002 7428 17
F Group — Debt Secured Receivabl
Instruments, INE8S 12.75 19-Jul-
Series 2023- 1400 % 20.20 23 20-Jul-26 | N.A tei?m-esl.oo
24/S/NCD/003 7444 36
F Group — Debt Secured Receivabl
Instruments, INE8 11.25 15-Sep- ICRA:
Series 2023- 1400 % 30.00 23 | 2o75ep24 | gpp f;nesl'ls
24/S/NCD/004 7451 12
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F Group — Debt Secured Receivabl
Instruments, INE8 11.25 22-Sep- ICRA:

Series 2023- 1400 % 24.00 23 | 2¥Dec2d | gy fifnesl'ls
24/S/NCD/005 7469 15

F Group — Debt Secured Receivabl
Instruments, INE8 11.25 29-Sep- ICRA:

Series 2023- 1400 % 25.00 23 | 2902 | g teiinesl'lo
24/S/NCD/006 7477 13

F Group — Debt Secured Receivabl
Instruments, INE8 12.55 26-Dec- ICRA:

Series 2023- | 1400 % 20.00 23 | 20-Mar2s | gap teiinésl'lo
24/S/NCD/007 7485 15

490.67

(iv)

Details of commercial paper issuances as at the

December 31, 2023) in the following format: NIL

end of the last quarter (i.e.,

Series | ISI
of N
Non-
Conve
rtible
Securi
ties

Tenor | Coup | Amount

/ on | outstanding (INR

Period in Crore)

of
Matur

ity

Date | Red
of emp
allot | tion
men | Dat
t e/
Sche
dule

Credi

Ratin

Secur
ed/
Unse

cured

Secu | Oth
rity er
deta
ils
viz.
deta
ils of
Issui
ng
and
Payi
ng
Age
nt,
deta
ils of
Cred

Rati
ng
Age
ncie

NIL

(v)

List of top ten holders of non-convertible securities in terms of value (on a

cumulative basis):
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Holding as
a % of total
Category | Face GRSl LG
Sr. non-
Name of holders of value of .
No. . convertible
holder | holding ..
securities
of the
Issuer
1 NEDERLANDSE FINANCIERINGS-MAATSCHAPPIJ Eligible 12.2%
VOOR ONTWIK (FMO) Investor | 10,00,000 e
2 NEDERLANDSE FINANCIERINGS-MAATSCHAPPIJ Eligible 7 59%
VOOR ONTWIK (FMO) Investor | 10,00,000 =7
. . . ) Eligible 0
3 | Triodos SICAV - Il Triodos Microfinance Fund Investor | 10,00,000 6.3%
4 Fourdegreewater Capital Private Limited Eligible 6.1%
(WintWealth) Investor | 1,00,000 P
. Eligible 0
5 | IFMR Finance for Freedom Fund 11 Investor | 1,00,000 5.1%
6 | Alpha Fintech Private Limited Eligible 5.1%
P Investor | 1,00,000 =
7 | Northern Arc Capital Limited Eligible 4.9%
P Investor | 1,00,000 7
8 | AAV SARL (Symbiotics) Eligible 4.2%
4 Investor | 10,00,000 e
- Eligible 0
9 | AAV SARL (Symbiotics) Investor | 10,00,000 4.2%
10 | Actiam Financial Inctusion Fund Eligible 4.1%
Investor | 1,00,000 P
(vi) List of top ten holders of Commercial Paper in terms of value (in cumulative basis):
NIL
Sr. No. Name of holder Category of Face value of Holding as a % of total
holder holding commercial paper
outstanding of the Issuer
NIL

(vii) Details of the bank fund based facilities/ rest of the borrowing (if any, including
hybrid debt like Foreign Currency Convertible Bonds (FCCB), Optionally Convertible
Debentures/ Preference Shares) from financial institutions or financial creditors:
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Principa
Amount | Credit
Sanction | Amount | Repayme Ratin Asset
Name of Type of — . . - e .
o ed (INR [ Outstan | nt Date/ | Security , if Classificati
Lender Facility . ) .
in ding Schedule applic on
Crore) (INRin able
Crore)

RBL Bank Ltd cC 10.00 - 30-Nov-23 | Secured No Standard
DCB Bank PTC 53.07 14.49 16-Aug-24 | Secured Yes Standard
DCB Bank PTC 49.96 20.07 16-Sep-24 | Secured Yes Standard

RBL Bank Ltd If):: 13.00 9.75 20-Aug-24 | Secured Yes Standard
DCB Bank PTC 42.29 28.16 16-Jan-25 Secured Yes Standard
DCB Bank PTC 61.84 54.24 14-Apr-25 | Secured Yes Standard

IDFC First Bank | - Term | 54 59 56.67 | 30-Oct-26 | Secured | Yes | Standard
Limited Loan
IDFC .FIr.St Bank CcC 2.00 - 07-Nov-24 Secured No Standard
Limited
Term

RBL Bank Ltd Loan 12.00 12.00 18-Jun-24 Secured No Standard

Indian Bank o/D 4.50 - 16-Nov-24 Secured No Standard
ICICI Bank o/D 4.50 - 03-Mar-24 | Secured No Standard
HDFC Bank o/D 23.85 - 10-Mar-24 | Secured No Standard
DCB Bank PTC 59.34 59.34 14-JUN-25 Secured No Standard

Total 337.01 195.72

3.2 Details of credit rating, along with the latest press release of the Credit Rating Agency in
relation to the issue, and a declaration that the rating is valid as on the date of issuance
and listing. Such press release shall not be older than one year from the date of opening of
the issue.
The rating letter from the Rating Agency, the rating rationale from the Rating Agency and the
detailed press release in Annexure |l (Rating Letter, Rating Rationale, and Detailed Press

Release from the Rating Agency) of this Key Information Document.

33 Expenses of the Issue: Expenses of the issue along with a break up for each item of expense,
including details of the fees payable to separately as under (in terms of amount, as a
percentage of total issue expenses and as a percentage of total issue size), as applicable

3.4
S.NO | PARTICULARS AMOUNT (INR) PERCENTAGE OF PERCENTAGE OF
TOTAL ISSUE TOTAL ISSUE SIZE
EXPENSES
1.| Lead Not applicable as the Debentures N.A. N.A.
Manager(s) under this Key Information Document
fees are being issued on private placement

basis under Section 42 of Companies

Act, 2013, and no lead manager has

been appointed for this issuance of
Debentures.
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S.NO | PARTICULAR | AMOUNT (INR) PERCENTAGE OF TOTAL | PERCENTAGE OF TOTAL
S ISSUE EXPENSES ISSUE SIZE
2.| Underwriting Not applicable as the N.A. N.A.
commission Debentures under this
Key Information
Document are being
issued on private
placement basis under
Section 42 of Companies
Act, 2013, and no
underwriting commission
is being paid for this
issuance of Debentures.
3.| Brokerage, Not applicable as the N.A. N.A.
selling Debentures under this
commission Key Information
and upload Document are being
fees issued on private
placement basis under
Section 42 of Companies
Act, 2013, and no
brokerage, selling
commission and upload
fees is being paid for this
issuance of Debentures.
4.| Fees payable Rs.15,000 N. A N. A
to the | or such other fees as may
registrars to be agreed with the
the issue Registrar.
5.| Fees payable The Issuer is being N.A N.A.
to the legal advised by its in-house
Advisors legal and compliance
team.
6.| Advertising N. A * N.A. * N.A. *
and
marketing
expenses
7.| Fees payable 2,02,000 2.77% 0.03%
to the
regulators
including
stock
exchanges
8.| Expenses N. A, ** N.A, ** N.A, **
incurred on
printing and
distribution
of issue
stationary
9.| Any other N. A, *** N.A. ¥** N.A. ¥**
fees,
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and payments
under
whatever
nomenclatur
e

S.NO | PARTICULAR | AMOUNT (INR) PERCENTAGE OF TOTAL | PERCENTAGE OF TOTAL
S ISSUE EXPENSES ISSUE SIZE
commission
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%k %

% %k %k
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As the Debentures will be issued by way of private placement to identified investors in
accordance with the process prescribed by SEBI, no specific advertising and marketing
expenses are envisaged to be payable in respect of such issue of Debentures.

As the Debentures will be issued by way of private placement to identified investors in
accordance with the process prescribed by SEBI, no specific expenses are envisaged to be
incurred on printing and distribution of issue stationary in respect of such issue of
Debentures.

As the Debentures will be issued by way of private placement to identified investors in
accordance with the process prescribed by SEBI, no specific fees, commission and payments
under whatever nomenclature are envisaged to be incurred in respect of such issue of
Debentures.

If the security is backed by a guarantee or letter of comfort or any other document of a
similar nature, a copy of the same shall be disclosed. In case such document does not
contain the detailed payment structure (procedure of invocation of guarantee and receipt
of payment by the investor along with timelines), the same shall be disclosed in the issue
document.

Not applicable.

Disclosure of cash flow with date of interest/dividend/ redemption payment as per day
count convention

(a) The day count convention for dates on which the payments in relation to the non-
convertible securities which need to be made, should be disclosed:

(i) Interest and all other charges shall accrue based on an actual/actual basis.

(ii) If any Due Date on which any interest or additional interest is payable falls
on a day which is not a Business Day, the payment to be made on such Due
Date shall be made on the succeeding Business Day.

(iii) If any Due Date on which any Outstanding Principal Amounts are payable
falls on a day which is not a Business Day, the payment to be made on such
Due Date shall be made on the preceding Business Day.

(iv) If the Final Redemption Date or any other date on which the Debentures
are redeemed in full (including in accordance with the provisions on early
redemption and optionally accelerated redemption under the DTD (please
refer to the sections named "Early Redemption and "Optionally Accelerated
Redemption" in Section 3.10 (Summary Terms) of this Key Information
Document)) falls on a day which is not a Business Day, the payment of any
amounts in respect of any interest and the Outstanding Principal Amounts
to be made shall be made on the preceding Business Day.

(b) Procedure and time schedule for allotment and issue of securities should be
disclosed:

Please refer to the column on “Issue Timing” under Section 3.10 (Summary Terms)
of this Key Information Document; and
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(c) Cash flows emanating from the non-convertible securities shall be mentioned in
the issue document, by way of an illustration:

The cashflows emanating from the Debentures, by way of an illustration, are set out
under Annexure VI (lllustration of Bond Cashflows) of this Key Information
Document.

3.6 Other details:
(a) Default in payment:

On the occurrence of an Event of Default, the Issuer agrees to pay additional interest at
5% (five percent) per annum above the Interest Rate on the Outstanding Principal
Amounts, commencing from the date of occurrence of the Event of Default until such
Event of Default is cured or the relevant Secured Obligations are repaid, on each Interest
Payment Date occurring during the aforementioned period.

(b) Disclosure required under Form PAS-4 under Companies (Prospectus and Allotment of
Securities), Rules, 2014 but not contained in this schedule, if any:

All disclosures under Form No. PAS-4 of Companies (Prospectus and Allotment of
Securities), Rules, 2014 have been set out in Section 7.

3.7 Details of Debt Securities Sought to be Issued

Under the purview of this Key Information Document, the Issuer intends to raise an amount of INR
65,00,00,000 (Indian Rupees Sixty Five Crore) by way of the issue of rated, listed, unsubordinated,
secured, transferable, redeemable, non-convertible debentures, on a private placement basis.

For further details of the Debentures, please refer to the terms and conditions of the debentures set
out in Section 3.10 (Summary Terms) of this Key Information Document.

3.8 Issue Size

The aggregate issue size for the Debentures is INR 65,00,00,000 (Indian Rupees Sixty Five
Crore).

3.9 Utilization of the Issue Proceeds

(a) The funds raised by the Issue shall be utilised by the Issuer for the purposes of
onward lending and business growth of the Issuer ("Purpose") within the
Origination Period.

(b) The funds raised by the Issue shall be utilised by the Issuer solely for the Purpose and
the Issuer shall not use the proceeds of the Issue towards:

(i) any capital market instrument such as equity and equity linked instruments
or any other capital market related activities (whether directly or indirectly);

(ii) investment in the real estate sector/real estate business (including the
acquisition/purchase of land);
32



Key Information Document

Date: February 26, 2024

(iil)
(iv)

(v)

3.10

Private & Confidential
For Private Circulation Only

any speculative purposes;

any purpose, that is not eligible for the providing of financing by banks to
non-banking financial companies for bank finance to non-banking financial
companies, or, which results in a breach of the RBI's master circular no.
DOR.CRE.REC.N0.07/21.04.172/2023-24 dated April 3, 2023 on "Bank
Finance to Non-Banking Financial Companies (NBFCs)"; and

in contravention of Applicable Law (including without limitation, any
guidelines, rules or regulations of the RBI and/or SEBI).

Summary Terms

Security Name
(Name of the non-
convertible
securities which
includes Coupon /
dividend, Issuer
Name and
maturity year)

11.75% NeoGrowth 27 February 2026

or subordinated)

Issuer NeoGrowth Credit Private Limited

Type of Rated, listed, unsubordinated, secured, transferable, redeemable, non-
Instrument convertible debentures

Nature of Secured

Instrument

(Secured or

Unsecured)

Seniority  (Senior | Unsubordinated

Eligible Investors

Please refer Section 8.14 (Eligible Investors) of the General Information
Document.

Listing (name of
stock Exchange(s)
where it will be
listed and timeline
for listing)

(a)

(b)

()

The Issuer shall submit all duly completed documents to the BSE, SEBI,
ROC or any other Governmental Authority, as are required under
Applicable Law and obtain the listing of the Debentures within the
timelines prescribed under the SEBI Listing Timelines Requirements
("Listing Period").

The Issuer shall ensure that the Debentures continue to be listed on
the wholesale debt market segment of the BSE.

In the event there is any delay in listing of the Debentures beyond the
Listing Period, the Issuer will pay to the Debenture Holders, penal
interest of 1% (one percent) per annum over the Interest Rate, from
the date of allotment of the Debentures until the listing of the
Debentures is completed.

Rating of

ICRA BBB+ (Stable) (pronounced as "ICRA Triple B plus with Stable Outlook")
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subscription

Instrument
Issue Size Up to INR 65,00,00,000 (Indian Rupees Sixty Five Crore).
Minimum As set out in the General Information Document.

Option to retain
oversubscription
(Amount)

N.A.

Objects of the
Issue / Purpose for
which there is
requirement of
funds

100% (one hundred percent) of the issue proceeds will be utilized by the Issuer
for the purposes of onward lending and business growth of the Issuer.

In case the issuer is
an NBFC and the
objects of the issue
entail loan to any
entity who is a
‘group company’
then disclosures
shall be made in
the following
format:

Not Applicable. The proceeds raised from the Issue will be used solely for the
Purpose.

Details of the
utilization of the
Proceeds

100% (one hundred percent) of the issue proceeds will be utilized by the Issuer
for the purposes of onward lending and business growth of the Issuer.

Coupon Rate

11.75% (eleven decimal seven five percent) per annum (fixed), payable
quarterly on the Interest Payment Dates.

Frequency

Step Up/ Step N.A.
Down Coupon

Rate

Coupon Payment Quarterly

Coupon Payment
Dates

Payable quarterly on the dates set out in Annexure VI (/llustration of Bond Cash
Flows) (subject to adjustments for Business Day Convention).

Coupon Type
(Fixed, floating or
other structure)

Fixed Coupon

Coupon Reset
Process (including
rates, spread,
effective date,
interest rate cap
and floor etc.)

N.A.

Day Count Basis
(Actual / Actual)

Actual / Actual
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Interest on
Application
Money

(a)

(b)

()

Interest at the Interest Rate, subject to deduction of tax at source in
accordance with Applicable Law, will be paid by the Issuer on the
Application Money to the Applicants from the date of receipt of such
Application Money up to 1 (one) day prior to the Deemed Date of
Allotment for all valid applications, within 5 (five) Business Days from
the Deemed Date of Allotment. Where pay-in date of the Application
Money and the Deemed Date of Allotment are the same, no interest
on Application Money will be payable.

Where the entire subscription amount has been refunded, the interest
on Application Money will be paid along with the refunded amount to
the bank account of the Applicant as described in the Application Form
by electronic mode of transfer such as (but not limited to)
RTGS/NEFT/direct credit.

Where an Applicant is allotted a lesser number of Debentures than
applied for, the excess amount paid on application will be refunded to
the Applicant in the bank account of the Applicant as described in the
Application Form towards interest on the refunded money by
electronic mode of transfer like RTGS/NEFT/direct credit. Details of
allotment will be sent to each successful Applicant.

Default Interest
Rate

(a)

(b)

On the occurrence of an Event of Default , the Issuer agrees to pay
additional interest at 5% (five percent) per annum above the
Interest Rate on the Outstanding Principal Amounts, commencing
from the date of occurrence of the Event of Default until such Event
of Default is cured or the relevant Secured Obligations are repaid,
on each Interest Payment Date occurring during the
aforementioned period.

Without prejudice to paragraph (a) above, on the occurrence of any
breach by the Issuer in compliance with any of the financial
covenants set out under Section 4.3.1 (Financial Covenants), if such
breach is not remedied within 30 (thirty) calendar days from the
date of occurrence, the Issuer agrees to pay additional interest at
1% (one percent) per annum above the Interest Rate on the
Outstanding Amounts, within a period of 30 (thirty) calendar days
from the date of occurrence of such breach.

Tenor

24 (twenty four) months from the Deemed Date of Allotment

Redemption Date
/ Maturity Date

February 27, 2026, being 24 (twenty four) months from the Deemed Date of
Allotment (subject to adjustments for day count convention in accordance
with the SEBI Debt Listing Regulations).

Redemption INR 1,00,000 (Indian Rupees One Lakh) per Debenture in the manner set out
Amount in Annexure VI (/llustration of Bond Cash Flows) hereto.

Redemption Not Applicable

Premium/

Discount

Early Redemption

(a)

The Issuer shall not be permitted to voluntarily redeem the
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(b)

()

(d)

Debentures until the expiry of 12 (twelve) months from the Deemed
Date of Allotment.

Upon the expiry of the period set out under paragraph (a) above, the
Issuer may, subject to Applicable Law (including any prescriptions of
the RBI on minimum original maturity of non-convertible debentures),
and so long as no Event of Default has occurred or is continuing, at any
time prior to the Final Redemption Date, redeem the Debentures pro
rata, in part or in full by paying an early redemption premium of 5%
(five percent) on such part of the Outstanding Principal Amounts of
the Debentures that is proposed to be prematurely redeemed, subject
to the consent of the Majority Debenture Holders being obtained by
the Issuer. It is hereby clarified that the early redemption premium is
payable in addition to the interest at the Interest Rate.

For the purposes of voluntarily prematurely redeeming the
Debentures in accordance with this provision, the Issuer shall:

(i) provide the Debenture Trustee and the Debenture Holders
written notice of at least 45 (forty five) calendar days prior to
the date of the meeting of the Debenture Holders where the
consent for the early redemption is proposed to be sought.
Any notice in accordance with this sub-paragraph (i) shall be
provided in the following manner:

(A) a soft copy of such notice shall be sent to the
Debenture Holders who have registered their email
address(es) either with the Issuer or with any
Depository; and

(B) a hard copy of the notice shall be sent to the
Debenture Holders who have not registered their
email address(es) either with the Issuer or with any
Depository; and

(ii) following the providing/granting of approval for any request
for early redemption, the Issuer shall redeem the Debentures
on the date occurring on the expiry of the Early Redemption
Exercise Period.

The Issuer will not redeem all or any part of the Debentures except at
the times and in the manner provided for in the DTD.

Optionally
Accelerated
Redemption

On the occurrence of a Rating Downgrade Event and/or in the event of
any delay in the or the creation or perfection of the security interest in
terms of the Deed of Hypothecation, subject to Applicable Law
(including any prescriptions of the RBI on minimum original maturity
of non-convertible debentures), the Debenture Trustee (acting on the
instructions of the Majority Debenture Holders) shall have the option
(but not the obligation) to require the Issuer to redeem the
Debentures by paying all Outstanding Amounts within 30 (thirty)
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(b)

()

calendar days from the date of receipt by the Issuer of the notice
regarding the occurrence of such Rating Downgrade Event from the
Debenture Trustee ("Optionally Accelerated Redemption Option").

To exercise the Optionally Accelerated Redemption Option, following
the occurrence of a Rating Downgrade Event in accordance with this
provision, the Debenture Trustee (acting on the instructions of the
Majority Debenture Holders) shall:

(i)

(ii)

(iii)

provide the Issuer a written notice requiring it to redeem the
Debentures by paying all Outstanding Amounts within 30
(thirty) calendar days from the date of receipt by the Issuer of
the aforementioned notice ("Optionally Accelerated
Redemption Option Notice"). The Debenture Trustee shall
issue the Optionally Accelerated Redemption Option Notice by
no later than 15 (fifteen) days of being informed of the Rating
Downgrade Event by the Issuer;

any notice in accordance with this sub-paragraph (a) shall be
provided in the following manner:

(A) a soft copy of such notice shall be sent to the
Debenture Holders who have registered their
email address(es) either with the Issuer or
with any Depository; and

(B) a hard copy of the notice shall be sent to the
Debenture Holders who have not registered
their email address(es) either with the Issuer
or with any Depository; and

the Issuer will make payment of all the Outstanding Amounts
within the exercise period of 3 (three) Business Days occurring
on the expiry of a period of 21 (twenty one) days following the
date of receipt of the Optionally Accelerated Redemption
Option Notice, and in any case prior to the expiry of a period
of within 30 (thirty) calendar days from the date of receipt by
the Issuer of the Optionally Accelerated Redemption Option
Notice to such accounts as may be prescribed by the
Debenture Trustee or the Debenture Holders.

No prepayment penalty or prepayment premium will be applicable to
any redemption in accordance with this provision.

Issue Price

INR 1,00,000 (Indian Rupees One Lakh)

Discount at which
security is issued
and the effective
yield as a result of
such discount

N.A.
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Time (Timelines by
which the Issuer
need to intimate
investor before
exercising the call)

Put Date N.A.
Put Price N.A.
Call Date N.A.
Call Price N.A.
Put  Notification | N.A.
Time (Timelines by
which the investor
need to intimate
Issuer before
exercising the put)
Call  Notification | N.A.

Face Value INR 1,00,000 (Indian Rupees One Lakh) per Debenture
Minimum As set out in the General Information Document.
Application and in

multiples of

thereafter

Issue Timing Issue Opening Date: February 26, 2024

Issue Closing Date: February 26, 2024

Date of earliest closing of the Issue, if any: N.A.
Pay-in Date: February 27, 2024

Deemed Date of Allotment: February 27, 2024

Settlement mode
of the Instrument

Pay-in of funds through ICCL.

The pay-in of the Application Money for the Debentures shall be made by way
of transfer of funds from the bank account(s) of the Eligible Investors (whose
bids have been accepted) as registered with the Electronic Book Provider into
the account of the ICCL, as specified in this regard below.

Depositories

As set out in the General Information Document.

Disclosure of
Interest / Dividend
/ Redemption
Dates

On the dates set out in Annexure VI (/llustration of Bond Cash Flows) (subject
to adjustments for Business Day Convention).

Record Date

14 (fourteen) calendar days prior to each Due Date.

All covenants of
the issue
(including side
letters,
accelerated
payment clause,
etc.)

Representations and Warranties
Please refer Section 4.2 of this Key Information Document.
Financial Covenants

Please refer Section 4.3.1 of this Key Information Document.
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Reporting Covenants

Please refer Section 4.3.2 of this Key Information Document.

Affirmative Covenants

Please refer Section 4.3.3 of this Key Information Document.

Negative Covenants

Please refer Section 4.3.4 of this Key Information Document.

Description

regarding Security
(where applicable)
including type of
security (movable
/ immovable /
tangible etc.), type
of charge (pledge /
hypothecation /

mortgage etc.),
date of creation of
security / likely

date of creation of
security, minimum
security cover,
revaluation,
replacement of
security, interest
to the debenture
holder over and
above the coupon
rate as specified in
the Trust Deed and
disclosed in the
issue document.

TRANSACTION SECURITY

(a)

(b)

(c)

(d)

The Debentures shall be secured on or prior to the Deemed Date of
Allotment by way of (i) a first ranking exclusive and continuing charge
to be created in favour of the Debenture Trustee pursuant to an
unattested deed of hypothecation, dated on or about the Effective
Date, executed or to be executed and delivered by the Issuer in a form
acceptable to the Debenture Trustee ("Deed of Hypothecation") over
identified book debts/loan receivables of the Issuer as described
therein (the "Hypothecated Assets") and (ii) such other security
interest as may be agreed between the Issuer and the Debenture
Holders ((i) and (ii) are collectively referred to as the "Transaction
Security").

The charge over the Hypothecated Assets shall, at all times until the
Final Settlement Date, be (i) at least 1.15 (one decimal one five) times
the value of the Outstanding Amounts, and (ii) the principal
receivables of the Client Loans comprising the Hypothecated Assets
shall be at least 1.15 (one decimal one five) times the value of the
Outstanding Amounts (collectively, the "Security Cover").

The value of the Hypothecated Assets for this purpose (for both initial
and subsequent valuations) shall be the amount reflected as the value
thereof in the books of accounts of the Issuer.

The Issuer shall create the charge over the Hypothecated Assets on or
prior to the Deemed Date of Allotment and perfect such security by
filing Form CHG-9 with the ROC and by ensuring and procuring that the
Debenture Trustee files Form | with CERSAI in respect thereof and
completing all required filings with the relevant information utility,
within the time period prescribed in the Deed of Hypothecation.

The Issuer hereby further agrees, declares and covenants with the Debenture
Trustee as follows:

(i)

the Debentures shall be secured by way of a first ranking exclusive
and continuing security on the Hypothecated Assets in favour of the
Debenture Trustee for the benefit of the Debenture Holders, on or
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(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

prior to the Deemed Date of Allotment;

all the Hypothecated Assets that will be charged to the Debenture
Trustee under the Deed of Hypothecation shall always be kept
distinguishable and held as the exclusive property of the Issuer
specifically appropriated to the Transaction Security and be dealt
with only under the directions of the Debenture Trustee;

the Issuer shall not create any charge, lien or other encumbrance
upon or over the Hypothecated Assets or any part thereof except in
favour of the Debenture Trustee nor will it do or allow anything that
may prejudice the Transaction Security;

the Debenture Trustee shall be at liberty to incur all costs and
expenses as may be necessary to preserve the Transaction Security
and to maintain the Transaction Security undiminished and claim
reimbursement thereof;

to create the security over the Hypothecated Assets as contemplated
in the Transaction Documents by executing the duly stamped Deed
of Hypothecation;

to register and perfect the security interest created thereunder by
filing Form CHG-9 with the concerned ROC and ensuring and
procuring that the Debenture Trustee files the prescribed Form | with
CERSAI reporting the charge created to the CERSAIl in relation thereto
in accordance with the timelines set out in the Deed of
Hypothecation;

the Issuer shall, at the time periods set out in the Deed of
Hypothecation, provide a list of the Hypothecated Assets to the
Debenture Trustee over which the security is created and subsisting
by way of hypothecation in favour of the Debenture Trustee (for the
benefit of the Debenture Holders) and sufficient to maintain the
Security Cover;

the Issuer shall, within the timelines prescribed under the Deed of
Hypothecation, add fresh receivables/Client Loans to the
Hypothecated Assets, so as to ensure that the Security Cover is
maintained or replace such Hypothecated Assets that do not satisfy
the eligibility criteria prescribed in the Transaction Documents.
Without prejudice to the above, in the event the PAR 1-30 Ratio
(Hypothecated Assets) (as defined in the Deed of Hypothecation)
exceeds 10% (ten percent), the Issuer will promptly and in no case
later than 15 (fifteen) Business Days of the Client Loans becoming
overdue by 30 (thirty) days or more and resulting in the PAR 1-30
Ratio (Hypothecated Assets) to exceed 10% (ten percent), ensure
that the value of the Hypothecated Assets equals or exceeds the
stipulated Security Cover by creating a charge by way of
hypothecation over additional or new current receivables in respect
of Client Loans that fulfil the eligibility criteria prescribed in the
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(ix)

(x)

(xi)

(xii)

(xiii)

(a)
(b)
(c)

(d)

(e)
(f)
(g)

Transaction Documents;

the Issuer shall, on a half yearly basis, as and when required by the
Debenture Trustee, give full particulars to the Debenture Trustee of
all the Hypothecated Assets from time to time;

furnish and verify all statements, reports, returns, certificates and
information from time to time and as required by the Debenture
Trustee in respect of the Hypothecated Assets;

furnish and execute all necessary documents to give effect to the
Hypothecated Assets;

the security interest created on the Hypothecated Assets shall be a
continuing security; and

the Hypothecated Assets shall fulfil the eligibility criteria set out in
the Deed of Hypothecation.

Specific Disclosures

Type of security: Book debts (i.e., movable assets).
Type of charge: Hypothecation.

Date of creation of security/ likely date of creation of security: On or
prior to the Deemed Date of Allotment.

Minimum security cover: at least 1.15 (one decimal one five) times
the value of the Outstanding Amounts.

Revaluation: N. A.
Replacement of security: As set out in paragraph (viii) above.

Interest over and above the coupon rate: In the event of any delay in
the execution of any Transaction Document (including the Debenture
Trust Deed or the Deed of Hypothecation) or the creation or perfection
of the security interest in terms thereof, the Issuer shall, at the option
of the Debenture Holders, either:

(i) if so required by the Debenture Holders, refund the
Application Money together with interest (including interest
accrued) at the Interest Rate/discharge the Secured
Obligations; and/or

(ii) pay to the Debenture Holders additional interest at the rate
of 2% (two percent) per annum on the Outstanding Principal
Amounts in addition to the Interest Rate until the relevant
Transaction Document is duly executed or the security is duly
created in terms thereof or the Secured Obligations are
discharged (whichever is earlier).
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Transaction
Documents

Shall be as set out in Section 4 (Transaction Documents and Key Terms) below.

Conditions
Precedent to
Disbursement

The Issuer shall fulfil the following conditions precedent, to the satisfaction of
the Debenture Trustee, prior to the Deemed Date of Allotment, and shall
submit and provide to the Debenture Trustee:

CONSTITUTIONAL DOCUMENTS AND AUTHORISATIONS

(a) a copy of the Constitutional Documents certified as correct, complete
and in full force and effect by an appropriate officer of the Issuer;

(b) a copy of resolution of the Issuer's board of directors/committee of
the Issuer's board of directors authorising the execution, delivery and
performance of the Transaction Documents certified as correct,
complete and in full force and effect by an appropriate officer of the
Issuer;

(c) a copy of the resolution of the shareholders of the Issuer under Section
42 of the Companies Act, certified as correct, complete and in full force
and effect by an appropriate officer of the Issuer;

(d) copies of the resolutions of the shareholders of the Issuer under
Sections 180(1)(c) and 180(1)(a) of the Companies Act, certified as
correct, complete and in full force and effect by an appropriate officer
of the Issuer;

TRANSACTION DOCUMENTS

(e) execution, delivery and stamping of the Transaction Documents in a
form and manner satisfactory to the Debenture Trustee;

INTERMEDIARY DOCUMENTS

(f) a copy of the rating letter and/or the rating rationale issued in relation
to the Debentures;

(g) a copy of the consent from the Debenture Trustee to act as the
debenture trustee for the Issue;

(h) a copy of the consent of the Registrar to act as the registrar and
transfer agent for the Issue;

(i) a copy of the tripartite agreement(s) executed between the Issuer and
the Depositories;

OTHERS

() the audited financial statements of the Issuer for the Financial Year
ended March 31, 2023 together with the most recent limited review
financial statements of the Company;
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(k)

(1)

(m)

(n)

(o)

evidence that all 'know your customer' requirements to the
satisfaction of the Debenture Trustee/the Applicants has been
provided;

a certificate from the authorised signatories of the Issuer addressed to
the Debenture Trustee confirming as on the Deemed Date of
Allotment/the date of the certificate, inter alia:

(i) the persons authorised to sign the Transaction Documents
and any document to be delivered under or in connection
therewith, on behalf of the Issuer, together with the names,
titles and specimen signatures of such authorised signatories;

(ii) the Issuer has the power under the Constitutional Documents
to borrow amounts by way of the issuance of the Debentures
and create the Transaction Security to secure such
Debentures;

(iii) the issuance of the Debentures and the creation of security
over the Hypothecated Assets will not cause any limit,
including any borrowing or security providing limit binding on
the Issuer to be exceeded;

(iv) no consents and approvals are required by the Issuer from its
creditors or any Governmental Authority or any other person
for the issuance of the Debentures and creation of security
under the Deed of Hypothecation;

(v) the representations and warranties contained in the
Transaction Documents are true and correct in all respects;

(vi) no Event of Default has occurred or is subsisting
(vii) no Material Adverse Effect has occurred; and

(viii)  no investor or shareholder consent/approval, pursuant to the
articles of association of the Issuer or any shareholders'
agreements or other documents/instruments entered into by
the Issuer and its shareholders and investors, is required for
the Issuer to enter into or perform its obligations under the
Transaction Documents;

a copy of the in-principle approval provided by the BSE in respect of
the listing of the Debentures within the timelines prescribed under the
SEBI Listing Timelines Requirements;

copies of the due diligence certificates from the Debenture Trustee in
accordance with Chapter Il (Due Diligence by Debenture Trustees) of
the SEBI Debenture Trustee Master Circular and the SEBI NCS
Regulations; and

such other information, documents, certificates, opinions and
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instruments as the Debenture Holders/Debenture Trustee may
reasonably request.

Conditions
Subsequent to
Disbursement

The Issuer shall fulfil the following conditions subsequent, to the satisfaction
of the Debenture Trustee:

(a)

(b)

(c)

(d)

(e)

(f)

the Issuer shall ensure that the Debentures are allotted to the
respective Debenture Holders and are credited into the demat
accounts of the relevant Debenture Holders within the timelines
prescribed under SEBI Listing Timelines Requirements;

the Issuer shall, on or prior to the utilisation of the Application Money
received by the Issuer, or within 15 (fifteen) calendar days of the
allotment of the Debentures, whichever is earlier, file a return of
allotment of securities under Form PAS-3 of the Companies
(Prospectus and Allotment of Securities) Rules, 2014 with the ROC
along with a list of the Debenture Holders and with the prescribed fee;

the Issuer shall in respect of the Transaction Security, file Form CHG-9
with the ROC and shall ensure and procure that the Debenture Trustee
files the prescribed Form | with CERSAI and completes all required
filings with the relevant information utility, each within 30 (thirty) days
from the date of creation of the Transaction Security;

the Issuer shall make the application for listing of the Debentures and
obtain listing of the Debentures within the time period prescribed
under the SEBI Listing Timelines Requirements;

the Issuer shall on or prior to making the application for listing, provide
copies of the due diligence certificates from the Debenture Trustee in
accordance with Chapter Il (Due Diligence by Debenture Trustees) of
the SEBI Debenture Trustee Master Circular and the SEBI NCS
Regulations, as may be required for obtaining the listing of the
Debentures; and

comply with such other condition and provide such other information
and documents as the Debenture Holders/Debenture Trustee may
reasonably request, or as may be required under Applicable Law.

Events of Default
(including manner
of

voting /conditions
of joining Inter
Creditor
Agreement)

EVENTS OF DEFAULT

Each of the events or circumstances set out below is an Event of Default.

(a)

Payment Defaults

The Issuer does not pay on any Due Date (including on the respective
Redemption Date(s)) any amount payable pursuant to the DTD and the
Debentures at the place and in the currency in which it is expressed to
be payable, unless the failure to pay is caused by the non-availability
of NEFT, RTGS or any other payment systems operated by the RBI and
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(b)

(c)

(d)

(e)

(f)

the payment is made within 3 (three) days of the Due Date.
Material Adverse Effect

The occurrence of a Material Adverse Effect, in the sole determination
of the Debenture Trustee (acting on the instructions of the Majority
Debenture Holders).

Cross Default

(i) The Issuer defaults in any payment of any Financial
Indebtedness beyond the period of grace, if any, provided in
the instrument or agreement under which such Financial
Indebtedness was created.

(ii) The Issuer defaults in the observance or performance of any
agreement or condition relating to any Financial Indebtedness
or contained in any instrument or agreement evidencing,
securing or relating thereto or any other event shall occur or
condition exist, the effect of which default or other event or
condition is to cause or to permit the holder or holders of such
Financial Indebtedness to cause (determined without regard
to whether any notice is required) any such Financial
Indebtedness to become due prior to its stated maturity, and
such Financial Indebtedness of the Issuer is declared to be due
and payable.

(iii) Any Financial Indebtedness of the Issuer shall be declared to
be due and payable, or required to be prepaid other than by a
regularly scheduled required prepayment, prior to the stated
maturity thereof.

Misrepresentation

Any representation or warranty made by the Issuer in any Transaction
Document or in any certificate, financial statement or other document
delivered to the Debenture Trustee/Debenture Holders by the Issuer
shall prove to have been incorrect, false or misleading in any material
respect when made or deemed made.

Unlawfulness

It is or becomes unlawful for the Issuer to perform any of its
obligations under the Transaction Documents and/or any obligations
of the Issuer under any Transaction Document are not, or cease to be
valid, binding or enforceable.

Repudiation

The Issuer repudiates any of the Transaction Documents, or evidences
an intention to repudiate any of the Transaction Documents.
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(8)

(h)

)

(k)

(1)

(m)

Transaction Documents

The DTD or any other Transaction Document (in whole or in part), is
terminated or ceases to be effective or ceases to be in full force or no
longer constitutes valid, binding and enforceable obligations of the
Issuer.

Corporate governance; Data integrity

Failure by the Issuer to meet standards with respect to management,
governance, and data integrity, as may be required by the Debenture
Trustee and/or the Debenture Holders.

Legal Proceedings

If one or more legal or governmental proceedings are initiated against
the Issuer or any claims are made against the Issuer, which in the
opinion of the Debenture Trustee (acting on the instructions of the
Majority Debenture Holders), may impair the Issuer's ability to
perform its obligations undertaken in terms of the Transaction
Documents or which has a Material Adverse Effect.

Creditors' Process and Expropriation

Any expropriation, attachment, garnishee, sequestration, distress or
execution affects any assets of the Issuer or any affiliate of the Issuer
having an aggregate value more than or equal to the Outstanding
Principal Amounts or in excess of 10% (ten percent) of the Net Worth
of the Issuer, whichever is lesser, and is not discharged within the
earlier of 15 (fifteen) calendar days or the period provided in any order
of any competent court or tribunal relating to the aforementioned
actions..

Authorisations; Licenses

Any authorisations, licenses (including operating licenses), consents
and approvals required by the Issuer under Applicable Law to enable
it to perform its obligations under the Transaction Documents, to
ensure the legality, validity, enforceability or admissibility of the
Transaction Documents, and to enable it to carry on its business are
revoked or suspended or cancelled in any manner.

Insolvency/Inability to Pay Debts

The Issuer is unable or admits inability to pay its debts as they fall due,
suspends making payments on any of its debts or, by reason of actual
or anticipated financial difficulties, commences negotiations with one
or more of its creditors with a view to rescheduling any of its Financial
Indebtedness or fails to pay any amounts pursuant to a final judgment
or any order of any competent court or tribunal.

Liquidation, Insolvency or Dissolution of the Issuer / Appointment of
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(n)

Receiver, Resolution Professional or Liquidator

Any corporate action, legal proceedings or other procedure or step is
taken in relation to:

(i)

(i)

(i)

(iv)

(v)

(vi)

(vii)

the suspension of payments, a moratorium of any Financial
Indebtedness, winding-up, dissolution, administration or re-
organisation (by way of voluntary arrangement, scheme of
arrangement or otherwise) of the Issuer;

a composition, compromise, assignment or arrangement or
re-structuring of any arrangement with any creditor of the
Issuer;

the appointment of a liquidator, receiver, resolution
professional,  administrative receiver, administrator,
compulsory manager or other similar officer in respect of the
Issuer;

the Issuer, in respect of any reference or enquiry or
proceedings commenced, before the National Companies Law
Tribunal or under any mechanism or prescription of the RBI in
respect of resolution/restructuring of stressed assets
(including without limitation, under the Stressed Assets
Framework);

the commencement of an insolvency resolution process under
the (Indian) Insolvency and Bankruptcy Code, 2016 read
together with the Insolvency and Bankruptcy (Insolvency and
Liquidation Proceedings of Financial Service Providers and
Application to Adjudicating Authority) Rules, 2019, and any
other rules and regulations made thereunder from time to
time, or under any other Applicable Law, in respect of the
Issuer;

enforcement of any security over any Assets of the Issuer or
any affiliate of the Issuer or any analogous procedure or step
is taken in any jurisdiction; or

any other event occurs or proceeding instituted under any
Applicable Law that would have an effect analogous to any of
the events listed in (i) to (vi) above.

Judgment Defaults

One or more judgments or decrees entered against the Issuer
involving a liability (not paid or not covered by a reputable and solvent
insurance company), individually or in the aggregate, exceeding 10%
(ten percent) of the Total Assets of the Issuer provided such judgments
or decrees are either final and non-appealable or have not been
vacated, discharged or stayed pending appeal for any period of 30
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(o)

(p)

(a)

(r)

(s)

(thirty) calendar days.
Security in Jeopardy

In the opinion of the Debenture Trustee any of the Hypothecated
Assets are in jeopardy.

Security

(i) The Issuer fails to create and/or perfect the Transaction
Security within the timelines prescribed in the Transaction
Documents and/or in the manner prescribed in the
Transaction Documents.

(ii) The value of the Hypothecated Assets is insufficient to
maintain the Security Cover or the Issuer fails to maintain the
Security Cover (including by way of providing
additional/alternate security to the satisfaction of the
Debenture Trustee) within the timelines prescribed in the
relevant Transaction Documents.

(iii) Any of the Transaction Documents fails to provide the security
interests, rights, title, remedies, powers or privileges intended
to be created thereby (including the priority intended to be
created thereby), or such security interests fail to have the
priority contemplated under the Transaction Documents, or
the security interests become unlawful, invalid or
unenforceable.

(iv) The Issuer creates or attempts to create any mortgage, charge,
pledge, lien or other security interest securing any obligation
of any person or any other agreement or arrangement having
similar effect, over the Hypothecated Assets, without the prior
consent of the Debenture Trustee.

Business

The Issuer without obtaining the prior consent of the Debenture
Trustee ceases to carry on its business or gives notice of its intention
to do so.

Erosion of Net Worth

The Net Worth of the Issuer erodes by 50% (fifty percent) or more,
from that existing as of March 31, 2023.

Breach of Financial Covenants

Any breach of any of the financial covenants set out in Section 4.3.1
(Financial Covenants) which is, to the extent capable of remedy (as
determined by the Debenture Trustee (acting on the instructions of
the Debenture Holders)), not remedied within such time period as may
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be prescribed by the Debenture Trustee (acting on the instructions of
the Debenture Holders) in its sole discretion.

(t) Breach of other Covenants

Any breach of any covenant or undertaking of the Issuer in the
Transaction Documents (other than paragraphs (a) to (s) above) if such
breach is, to the extent capable of remedy (as determined by the
Debenture Trustee (acting on the instructions of the Debenture
Holders)), not remedied within such time period as may be prescribed
by the Debenture Trustee (acting on the instructions of the Debenture
Holders) in its sole discretion.

Notice on the Occurrence of an Event of Default

(a) If any Event of Default or any event which, after the notice, or lapse of
time, or both, would constitute an Event of Default, has occurred, the
Issuer shall, forthwith give notice thereof to the Debenture Holders
and the Debenture Trustee in writing specifying the nature of such
event or Event of Default.

(b) In addition to the foregoing, in accordance with Chapter X (Breach of
Covenants, Default and Remedies) of the SEBI Debenture Trustees
Master Circular, the Debenture Trustee shall send a notice to the
Debenture Holders within 3 (three) calendar days of the occurrence of
an Event of Default, in accordance with the mode of delivery of notice
mentioned therein, convening a meeting within 30 (thirty) calendar
days of the occurrence of an Event of Default. PROVIDED THAT if the
Event of Default is cured or rectified within the intervening period
between the date of the aforementioned notice from the Debenture
Trustee to the date the aforementioned meeting is convened, no such
meeting of the Debenture Holders shall be required. The Debenture
Trustee shall maintain the details of the providing and receipt of such
notice in accordance with Chapter X (Breach of Covenants, Default and
Remedies) of the SEBI Debenture Trustees Master Circular.

Consequences and Remedies of an Event of Default

If one or more Events of Default occur(s), the Debenture Trustee may, on the
instructions of the Majority Debenture Holders in accordance with the DTD, by
a notice in writing to the Issuer initiate the following course of action:

(a) require the Issuer to mandatorily redeem the Debentures and repay
the Outstanding Principal Amounts, along with accrued but unpaid
interest and other costs, charges and expenses incurred under or in
connection with the DTD and the other Transaction Documents;

(b) accelerate the redemption of the Debentures and declare all or any of
the Debentures to be due and payable immediately (or on such date(s)
as may be prescribed by the Debenture Trustee), whereupon it shall
become so due and payable;
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()

(d)

(e)

(f)

enforce the security interest created under the Transaction
Documents (including in respect of the Transaction Security) in
accordance with the terms of the Transaction Documents;

appoint any independent agency to inspect and examine the working
of the Issuer and give a report to the Debenture Holders/the
Debenture Trustee. The Issuer shall provide its full co-operation and
necessary assistance to such agency and bear all costs and expenses
of examination, including the professional fees, travelling and other
expenses;

take any actions in respect of Chapter X (Breach of Covenants, Default
and Remedies) of the SEBI Debenture Trustees Master Circular in
accordance with the provisions of the DTD; and

take all such other action, and exercise such other right as is permitted
under the DTD, the other Transaction Documents or under Applicable
Law, including any action that may be required for the purposes of
protecting the interests of the Debenture Holders.

It is clarified that if any Event of Default occurs, and such Event of
Default is not cured within the prescribed time period (if any), the
Debenture Trustee may initiate any action provided under the
consequences and remedies of an event of default above, or provide
a waiver for a certain specified time period (as may be determined by
the Debenture Trustee) in respect to such event which has caused the
relevant Event of Default to occur. PROVIDED THAT the Debenture
Trustee may approve any application for waiver in respect of any of
the aforementioned matters, if Debenture Holders' representing more
than 75% (seventy five percent) of the Outstanding Principal Amounts
of the Debentures provide their consent, within a period of 7 (seven)
Business Days from the date of receipt of such request/notification
from the Debenture Trustee. PROVIDED FURTHER THAT the Issuer may
take any action in relation to which an application under this provision
has been made, if the procedure set out herein has been followed and
thereafter the consent of/rejection of the request from the Debenture
Trustee is not received within the timelines set out herein.

Additional Consequences and Remedies of an Event of Default

(a)

Without prejudice to the above, if one or more Event(s) of Default
occur(s), the Debenture Trustee (acting on the instructions of the
Debenture Holders) has the option (but not the obligation) to require
the Issuer to sell the Hypothecated Assets, and to purchase the
Hypothecated Assets, either itself and/or through any of its
nominee(s), from the Issuer at a price as determined mutually by the
Debenture Trustee (acting on the instructions of the Debenture
Holders) and the Issuer based on prevailing market rates at the time
of purchase ("Purchase Price"). The Purchase Price shall be adjusted
by the Debenture Trustee (acting on the instructions of the Debenture
Holders) against all amounts due in respect of the Debentures.
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(b)

The Issuer further agrees that the Debenture Trustee (acting on the
instructions of the Debenture Holders) shall also have the right to
require the Issuer to securitise, in accordance with Applicable Law, the
Hypothecated Assets or any part thereof and sell the Hypothecated
Assets or any part thereof to a special purpose vehicle ("SPV") as
selected by the Debenture Trustee (acting on the instructions of the
Debenture Holders) on the basis of the its due diligence and agreed
eligibility criteria. In the event the Debenture Trustee (acting on the
instructions of the Debenture Holders) requires the Issuer to securitise
the Hypothecated Assets then the Issuer shall forthwith pay from the
purchase consideration received from the SPV all amounts due under
the Debentures so as to discharge/redeem the Debentures. Any
difference between the amounts due under the Debentures and the
purchase consideration received from the SPV shall be repaid by the
Issuer to the Debenture Holders so as to completely discharge/redeem
the Debentures.

Manner of Voting

The manner of voting shall be more particularly set out in the DTD.

Creation of
recovery expense
fund

The Issuer hereby undertakes and confirms that it shall, within the time period
prescribed under Chapter IV (Recovery Expenses Fund) of the SEBI Debenture
Trustees Master Circular, establish and maintain the Recovery Expense Fund
in such manner/mode as is prescribed under Chapter IV (Recovery Expenses
Fund) of the SEBI Debenture Trustees Master Circular.

Conditions for
breach of
covenants (as
specified

in Debenture
Trust Deed)

Please refer sections named "Default Interest Rate" and "Events of Default".

Provisions related
to Cross Default
Clause

(i)

(i)

(iii)

The Issuer defaults in any payment of any Financial Indebtedness
beyond the period of grace, if any, provided in the instrument or
agreement under which such Financial Indebtedness was created.

The Issuer defaults in the observance or performance of any
agreement or condition relating to any Financial Indebtedness or
contained in any instrument or agreement evidencing, securing or
relating thereto or any other event shall occur or condition exist, the
effect of which default or other event or condition is to cause or to
permit the holder or holders of such Financial Indebtedness to cause
(determined without regard to whether any notice is required) any
such Financial Indebtedness to become due prior to its stated
maturity, and such Financial Indebtedness of the Issuer is declared to
be due and payable.

Any Financial Indebtedness of the Issuer shall be declared to be due
and payable, or required to be prepaid other than by a regularly
scheduled required prepayment, prior to the stated maturity thereof.
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Role and
Responsibilities of
Debenture Trustee

The Debenture Trustee shall comply with all its roles and responsibilities as
prescribed under Applicable Law and the Transaction Documents, including:

(a)

(b)

(d)

(e)

the Debenture Trustee may, in relation to the DTD and the other
Transaction Documents, act on the opinion or advice of or any
information obtained from any solicitor, counsel, advocate, valuer,
surveyor, broker, auctioneer, qualified accountant or other expert
whether obtained by the Issuer or by the Debenture Trustee or
otherwise;

subject to the approval of the Debenture Holders by way of a Special
Resolution passed at a meeting of the Debenture Holders held for
determining the liability of the Debenture Trustee, the Debenture
Trustee shall, as regards all trusts, powers, authorities and discretions,
have the discretion as to the exercise thereof and to the mode and
time of exercise thereof. In the absence of any fraud, gross negligence,
willful misconduct or breach of trust the Debenture Trustee shall not
be responsible for any loss, costs, charges, expenses or inconvenience
that may result from the aforementioned exercise or non-exercise
thereof. The Debenture Trustee shall not be bound to act at the
request or direction of the Debenture Holders under any provisions of
the Transaction Documents unless sufficient amounts shall have been
provided or provision to the satisfaction of the Debenture Trustee has
been made for providing such amounts and the Debenture Trustee is
indemnified to its satisfaction against all further costs, charges,
expenses and liability which may be incurred in complying with such
request or direction;

with a view to facilitating any dealing under any provisions of the DTD
or the other Transaction Documents, subject to the Debenture Trustee
obtaining the consent of the Majority Debenture Holders, the
Debenture Trustee shall have the power to consent (where such
consent is required) to a specified transaction or class of transactions
(with or without specifying additional conditions);

the Debenture Trustee shall not be responsible for the amounts paid
by the Applicants for the Debentures;

the Debenture Trustee shall not be responsible for acting upon any
resolution purporting to have been passed at any meeting of the
Debenture Holders in respect whereof minutes have been made and
signed even though it may subsequently be found that there was some
defect in the constitution of the meeting or the passing of the
resolution or that for any reason the resolution was not valid or
binding upon the Debenture Holders;

the Debenture Trustee and each receiver, attorney, manager, agent or
other person appointed by it shall, subject to the provisions of the
Companies Act, be entitled to be indemnified by the Issuer in respect
of all liabilities and expenses incurred by them in the execution or
purported execution of the powers and trusts thereof;
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(8)

(h)

(i)

(i)

(k)

subject to the approval of the Debenture Holder(s) by way of a Special
Resolution passed at a meeting of the Debenture Holder(s) held for
determining the liability of the Debenture Trustee and in the absence
of fraud, gross negligence, willful misconduct or breach of trust, the
Debenture Trustee shall not be liable for any of its actions or deeds in
relation to the Transaction Documents;

subject to the approval of the Debenture Holder(s) by way of Special
Resolution passed at a meeting of the Debenture Holders held for
determining the liability of the Debenture Trustee and in the absence
of fraud, gross negligence, willful misconduct or breach of trust, the
Debenture Trustee, shall not be liable for any default, omission or
delay in performing or exercising any of the powers or trusts herein
expressed or contained herein or in enforcing the covenants contained
herein or in giving notice to any person of the execution hereof or in
taking any other steps which may be necessary, expedient or desirable
or for any loss or injury which may be occasioned by reason thereof
unless the Debenture Trustee shall have been previously requested by
notice in writing to perform, exercise or do any of such steps as
aforesaid given in writing by the Majority Debenture Holder(s) or by a
Majority Resolution duly passed at a meeting of the Debenture
Holders. The Debenture Trustee shall not be bound to act at the
request or direction of the Debenture Holders under any provisions of
the Transaction Documents unless sufficient amounts shall have been
provided or provision to the satisfaction of the Debenture Trustee has
been made for providing such amounts and the Debenture Trustee is
indemnified to its satisfaction against all further costs, charges,
expenses and liability which may be incurred in complying with such
request or direction;

notwithstanding anything contained to the contrary in the DTD, the
Debenture Trustee shall before taking any action on behalf of the
Debenture Holders or providing any consent on behalf of the
Debenture Holders, obtain the written consent of the Majority
Debenture Holders;

the Debenture Trustee shall forward to the Debenture Holders copies
of any information or documents from the Issuer pursuant to the DTD
within 2 (two) Business Days of receiving such information or
document from the Issuer; and

the Debenture Trustee shall, until the Final Settlement Date, adhere to
and comply with its obligations and responsibilities under Chapter X
(Breach of Covenants, Default and Remedies) and Chapter IV (Recovery
Expenses Fund) of the SEBI Debenture Trustees Master Circular.

Please also refer to Annexure VIII (Terms and Conditions of Debenture Trustee
Agreement) of this Key Information Document for the terms and conditions of
the debenture trustee agreement.

53




Key Information Document

Date: February 26, 2024

Private & Confidential
For Private Circulation Only

Risk factors
pertaining to the
issue

As set out in the General Information Document.

Governing Law
and Jurisdiction

The Debentures and documentation will be governed by and construed in
accordance with the laws of India and the parties submit to the exclusive
jurisdiction of the courts in Mumbai, India and as more particularly provided
for in the Debenture Trust Deed. Notwithstanding anything stated earlier, the
Debenture Trustee has the right to commence proceedings before any other
court or forum in India.

Additional
Disclosures
(Security Creation)

In the event of any delay in the execution of any Transaction Document
(including the Debenture Trust Deed or the Deed of Hypothecation) or the
creation or perfection of the security interest in terms thereof, the Issuer will,
at the option of the Debenture Holders, either:

(a) if so required by the Debenture Holders, refund the Application Money
together with interest (including interest accrued) at the Interest
Rate/discharge the Secured Obligations; and/or

(b)  pay to the Debenture Holders additional interest at the rate of 2% (two
percent) per annum on the Outstanding Principal Amounts in addition
to the Interest Rate until the relevant Transaction Document is duly
executed or the security is duly created in terms thereof or the Secured
Obligations are discharged (whichever is earlier).

Additional
Disclosures
(Default in
Payment)

On the occurrence of an Event of Default, the Issuer agrees to pay additional
interest at 5% (five percent) per annum above the Interest Rate on the
Outstanding Principal Amounts, commencing from the date of occurrence of
the Event of Default until such Event of Default is cured or the relevant Secured
Obligations are repaid, on each Interest Payment Date occurring during the
aforementioned period.

Additional
Disclosures (Delay
in Listing)

In the event there is any delay in listing of the Debentures beyond the Listing
Period, the Issuer will pay to the Debenture Holders, penal interest of 1% (one
percent) per annum over the Interest Rate, from the date of allotment of the
Debentures until the listing of the Debentures is completed.

Note:

1. If there is any change in coupon rate pursuant to any event including lapse of certain time
period or downgrade in rating, then such new coupon rate and the events which lead to such
change should be disclosed.

2. The list of documents which has been executed in connection with the issue and subscription
of debt securities shall be annexed.

3. While the debt securities are secured to the extent of hundred per cent of the amount of

principal and interest amount or as per the terms of this Key Information Document, in
favour of Debenture Trustee, it is the duty of the Debenture Trustee to monitor that the
security is maintained.
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4, The Issuer shall provide granular disclosures in this Key Information Document, with regards
to the “Object of the Issue” including the percentage of the issue proceeds earmarked for
each of the “object of the issue”.

3.11

Information pursuant to Regulation 50A(6) of the Debt Listing Regulations

Details of the offer
of non-convertible
securities in
respect of which
the key
information
document is being
issued

Issue of 6,500 (six thousand five hundred) rated, listed, unsubordinated,
secured, transferable, redeemable, non-convertible debentures denominated
in INR, having a face value of INR 1,00,000 (Indian Rupees One Lakh) each and
an aggregate face value of INR 65,00,00,000 (Indian Rupees Sixty Five Crore)
on a private placement basis.

Please also refer to the information/details set out in Section 3.10 (Summary
Terms) of this Key Information Document.

Financial
information, if
such information
provided in the
general
information
document is more
than six months
old

N.A. The limited review financial statements as on December 31, 2023 are set
out in Annexure V of this Key Information Document. Please also refer to
Section 2 (Financial Information) of this Key Information Document.

Material changes,
if any, in the
information
provided in the
general
information
document

NIL

Any material
developments not
disclosed in the
general
information
document, since
the issue of the
general
information
document
relevant to the
offer of non-
convertible
securities in
respect of which
the key
information
document is being
issued

NIL
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Disclosures
applicable in case
of private
placement of non-
convertible
securities as
specified in
schedule |, in case
the second or
subsequent offer
is made during the
validity of the
shelf prospectus
for which no
general
information
document has
been filed

N.A. The Issuer has filed the General Information Document pursuant to which
the offer and issue of Debentures is being made under this Key Information
Document.

Other: Details of
specific entities in
relation to the
Issue:

Legal Counsel (if any) Transaction Counsel Name: Phoenix Legal

Logo:

Address: Vaswani Mansion, Office No. 17 & 18,
3rd Floor, 120 Dinshaw Vachha Road,
Churchgate, Mumbai-400020, India

Website: www.phoenixlegal.in

Email address: mumbai@phoenixlegal.in
Telephone Number: +91 22 43408500

Contact Person: N.A.

The Issuer is being advised by its in-house legal
and compliance team.
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4.1

4.2

SECTION 4: TRANSACTION DOCUMENTS AND KEY TERMS

Transaction Documents

The following documents shall be executed in relation to the Issue ("Transaction
Documents"):

(a)

(b)

()

(d)

the Debenture Trustee Agreement, which will confirm the appointment of Catalyst
Trusteeship Limited as the Debenture Trustee ("Debenture Trustee Agreement");

the Debenture Trust Deed, which will set out the terms upon which the Debentures
are being issued and shall include the representations and warranties and the
covenants to be provided by the Issuer ("Debenture Trust Deed");

the Deed of Hypothecation whereby the Issuer will create an exclusive first charge
by way of hypothecation over the Hypothecated Property in favour of the Debenture
Trustee to secure its obligations in respect of the Debentures ("Deed of
Hypothecation"); and

such other documents as agreed between the Issuer and the Debenture Trustee.

Representations and Warranties of the Issuer

The Issuer makes the representations and warranties set out in this Section 4.2
(Representations and Warranties of the Issuer) to the Debenture Trustee for the benefit of
the Debenture Holders as on the Effective Date, which representations shall be deemed to
be repeated on each day until the Final Settlement Date.

(a)

(b)

()

Status

(i) It is a company, duly incorporated, registered and validly existing under
Applicable Law.

(ii) It is a non-banking financial company registered with the RBI.

(iii) It has the power to own its Assets and carry on its business as it is being
conducted.

Binding obligations

The obligations expressed to be assumed by it under the Transaction Documents are
legal, valid, binding and enforceable obligations.

Non-conflict with other obligations

The entry into and performance by it of, and the transactions contemplated by the
Transaction Documents do not and will not conflict with:

(i) any Applicable Law;
(ii) the Constitutional Documents; or

(iii) any agreement or instrument binding upon it or any of its Assets, including
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(d)

(e)

(f)

(8)

(h)

but not limited to any terms and conditions of the existing Financial
Indebtedness of the Issuer.

Power and authority

It has the power to enter into, perform and deliver, and has taken all necessary
action to authorize its entry into, performance and delivery of, the Transaction
Documents to which it is a party and the transactions contemplated by such
Transaction Documents.

Validity and admissibility in evidence

All approvals, authorizations, consents, permits (third party, statutory or otherwise)
required or desirable:

(i) to enable it to lawfully enter into, exercise its rights and comply with its
obligations under the Transaction Documents to which it is a party;

(ii) to make the Transaction Documents to which it is a party admissible in
evidence in its jurisdiction of incorporation; and

(iii) for it to carry on its business, and which are material,
have been obtained or effected and are in full force and effect.
No default

(i) No Event of Default or potential Event of Default has occurred and is
continuing or would reasonably be expected to result from the execution or
performance of any Transaction Documents or the issuance of the
Debentures.

(ii) No other event or circumstance is outstanding which constitutes (or which
would, with the lapse of time, the giving of notice, the making of any
determination under the relevant document or any combination of the
foregoing, constitute) a default or termination event (however described)
under any other agreement or instrument which is binding on the Issuer or
any of its Assets or which might have a Material Adverse Effect.

Ranking

The payment obligations of the Issuer under the Transaction Documents shall be at
least pari passu with the claims of all of its other senior secured creditors, except for
obligations mandatorily preferred by Applicable Law applying to companies
generally.

No proceedings pending

No litigation, arbitration, investigation, or administrative proceedings of or before
any court, arbitral body or agency have been commenced or threatened against the
Issuer, which if determined adversely, may have a Material Adverse Effect.

No misleading information
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All information provided by the Issuer to the Debenture Trustee/Debenture Holders
is true and accurate in all material respects as at the date it was provided or as at the
date (if any) at which it is stated and is not misleading due to omission of material
fact or otherwise.

Compliance

(i)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

Assets

The Issuer has complied with Applicable Law (including but not limited to
taxation related laws for the Issuer to carry on its business, all directions
issued by the RBI to non-banking financial companies).

There has not been and there is no investigation or enquiry by, or order,
decree, decision or judgment of any Governmental Authority issued or
outstanding or to the best of the Issuer's knowledge (after making due and
careful enquiry), anticipated against the Issuer which would have a Material
Adverse Effect.

No notice or other communication from any Governmental Authority has
been issued or is outstanding or anticipated with respect to an alleged,
actual or potential violation and/or failure to comply with any such
Applicable Law or requiring them to take or omit any action.

The Issuer shall complete all necessary formalities including all filings with
the relevant regulatory authorities, including but not limited to the SEBI, the
BSE, CERSAI and the ROC and completing all required filings with the relevant
information utility and obtain all consents and approvals required for the
completion of the Issue.

Neither the Issuer nor any Group Entity has violated, or breached any
applicable Law (including, but not limited to, any Environmental and Social
Requirements or Client Protection Laws) which has resulted in or could
reasonably be expected to have a Material Adverse Effect.

The Issuer and its Group Entities have conducted and are conducting their
respective businesses in all material respects in compliance with all
applicable Laws including but not limited to Environmental and Social
Requirements and Client Protection Laws.

With respect to all such Environmental and Social Requirements, the Issuer
and each Group Entity (A) have been issued and will maintain all required
consents and will take all reasonable steps in anticipation of known or
expected future changes or obligations to the same, (B) have not received
any complaint, order, directive, claim, citation, or notice by any
Governmental Authority, and (C) have not received any complaint or claim
from any person seeking damages, contribution, indemnification, cost
recovery, compensation, or injunctive relief.

Except for the security interests and encumbrances created and recorded with the
ROC, the Issuer has, free from any security interest or encumbrance, the absolute
legal and beneficial title to, or valid leases or licenses of, or is otherwise entitled to
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use (in each case, where relevant, on arm's length terms), all material Assets
necessary for the conduct of its business as it is being, and is proposed to be,
conducted.

(n Financial statements

(i) Its audited financial statements most recently provided to the Debenture
Trustee as of March 31, 2023 were prepared in accordance with Applicable
Accounting Standards consistently applied save to the extent expressly
disclosed in such financial statements.

(ii) Its audited financial statements as of March 31, 2023 provided to the
Debenture Trustee, give a true and fair view and represent its financial
condition and operations during the Financial Year save to the extent
expressly disclosed in such financial statements.

(m) Solvency

(i) The Issuer is able to, and has not admitted its inability to, pay its debts as
they mature and has not suspended making payment on any of its debts and
it has not been deemed by a court to be unable to pay its debts for the
purposes of Applicable Law, nor will it become unable to pay its debts for
the purposes of Applicable Law as a consequence of entering into the DTD
or any other Transaction Document.

(ii) The Issuer, by reason of actual or anticipated financial difficulties, has not
commenced, and does not intend to commence, negotiations with one or
more of its creditors with a view to rescheduling its Financial Indebtedness.

(iii) The value of the Assets of the Issuer is more than its liabilities and it has
sufficient capital to carry on its business.

(iv) The Issuer has not taken any corporate action nor has it taken any legal
proceedings or other procedure or steps in relation to any bankruptcy
proceedings.

(v) No insolvency or bankruptcy process has commenced under Applicable Law
in respect of the Issuer (including pursuant to the (Indian) Insolvency and
Bankruptcy Code, 2016, the Insolvency and Bankruptcy (Insolvency and
Liquidation Proceedings of Financial Service Providers and Application to
Adjudicating Authority) Rules, 2019, and any other rules and regulations
made thereunder from time to time).

(vi) No reference has been made, or enquiry or proceedings commenced, in
respect of the Issuer, before the National Companies Law Tribunal or under
any mechanism or prescription of the RBlI in respect of
resolution/restructuring of stressed assets (including without limitation,
under the Stressed Assets Framework).

(n) Hypothecated Assets

(i) The Hypothecated Assets are the sole and absolute property of the Issuer
and are free from any other mortgage, charge or encumbrance and are not
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(o)

(p)

(a)

subject to any lis pendens, attachment, or other order or process issued by
any Governmental Authority.

(ii) All consents and approvals required by the Issuer from its creditors or any
Governmental Authority or any other person in relation to the creation of
security over the Hypothecated Assets have been obtained.

(iii) The Transaction Documents executed or to be executed constitute legal,
valid and enforceable security interest in favour of the Debenture Trustee
and for the benefit of the Debenture Holders on all the Hypothecated Assets
and all necessary and appropriate consents for the creation, effectiveness,
priority and enforcement of such security have been obtained.

Material Adverse Effect

(i) No fact or circumstance, condition, proceeding or occurrence exists that has
a Material Adverse Effect.

(ii) No Material Adverse Effect has occurred or would reasonably be expected
to result from the execution or performance of any Transaction Documents
or the issuance of the Debentures

lllegality

It is not unlawful or illegal for the Issuer to perform any of its obligations under the
Transaction Documents.

No filings or stamp taxes

There are no stamp duties, registration, filings, recordings or notarizations before or
with any Governmental Authority required to be carried out in India in relation to
the execution and delivery of the Transaction Documents by the Issuer other than
the:

(i) stamping of the Transaction Documents (on or prior to execution in Mumbai,
India) in accordance with the Maharashtra Stamp Act, 1958;

(ii) payment of the stamp duty in respect of the Debentures;

(iii) filing of the return of allotment of securities under Form PAS-3 of the
Companies (Prospectus and Allotment of Securities) Rules, 2014 with the
ROC;

(iv) filing of the Debt Disclosure Documents (as applicable) with the relevant

stock exchanges;

(v) filing of Form CHG 9 with the ROC within the time period set out in the Deed
of Hypothecation; and

(vi) filing of Form | with CERSAI within the time period set out in the Deed of
Hypothecation.

No Corrupt Practices
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Neither the Issuer nor its Founders or affiliates have indulged in any corrupt
practices pertaining to the business such as misstatement, fraud,
misappropriation, embezzlement of financial and other resources or gains
unreported in the audited financial statements.

Neither the Issuer nor any Group Entity through its officers, directors or
employees in such capacities or any person acting on behalf of the Issuer or
any Group Entity have engaged in any Objectionable Practice.

4.3 COVENANTS OF THE ISSUER

4.3.1 FINANCIAL COVENANTS

(a) The Issuer shall, commencing from the Effective Date until the Final Settlement Date

(i)

(ii)

(iii)

(iv)

(v)

maintain a ratio of A:B of not more than 10% (ten percent), where A is the
aggregate of the Issuer's PAR>90 and write-offs (on the entire portfolio of
the Issuer including receivables sold or discounted on non-recourse basis)
for the trailing 12 (twelve) months, and B is the Gross Loan Portfolio of the
Issuer, multiplied by 100, and followed by the "%" symbol;

maintain a ratio of A:B of less than 20% (twenty percent), where A is the
Issuer's PAR>90 net of Loan Loss Provisions, and B is the Tangible Net Worth
of the Issuer, multiplied by 100, and followed by the "%" symbol;

ensure that the Total Debt shall not more than 4.25 (four decimal two five)
times the Tangible Net Worth of the Issuer;

maintain a Capital Adequacy Ratio of not less than 15% (fifteen percent) or
such other higher threshold as may be prescribed by the RBI from time to
time;

For the purposes of calculation/determination of the Capital Adequacy
Ratio:

(A) the first loss credit enhancement(s) provided by the Issuer in respect
of any securitisation transactions shall be reduced from the Tier 1
Capital and the Tier 2 Capital without any ceiling, and

(B) the credit enhancement(s) provided by the Issuer in respect of Client
Loans originated by it on behalf of other financial institutions shall
be reduced from the Tier 1 Capital and the Tier 2 Capital without any
ceiling.

The deduction shall be made at 50% (fifty per cent) from Tier 1
Capital and 50% (fifty per cent) from Tier 2 Capital.

Itis further clarified that in determining the amount of subordinated
debt that is eligible for inclusion in Tier 2 Capital of the Issuer, the
subordinated debt shall be subject to the discounting as prescribed
in the in the NBFC Directions;

maintain a ratio of A:B of not less than 20% (twenty percent), where A is the
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4.3.2

Tangible Net Worth of the Issuer, and B is the Gross Loan Portfolio of the
Issuer, multiplied by 100, and followed by the "%" symbol; and

(vi) comply with such other financial covenants as may be agreed between the
Issuer and the Debenture Holders from time to time.

(b) The financial covenants set out in this Section 4.3.1 (Financial Covenants) shall be
tested, until the Final Settlement Date, on a quarterly basis, on the basis of the
standalone and consolidated financial statements of the Issuer. The financial
covenants set out in this Section 4.3.1 (Financial Covenants) shall be certified within
the time periods prescribed under and in accordance with Section 4.3.2 (e)(iv).

(c) The Issuer shall provide the Debenture Trustee access to all such additional
information that it may deem necessary for the purposes of monitoring and
evaluating the compliance of the Issuer with the financial covenants set out in this
Section 4.3.1 (Financial Covenants)

REPORTING COVENANTS

The Issuer shall provide or cause to be provided to the Debenture Trustee, in form and
substance satisfactory to the Debenture Trustee, each of the following items:

(a) as soon as available, and in any event within 120 (one hundred and twenty) calendar
days after the end of each Financial Year of the Issuer:

(i) certified copies of its audited standalone and consolidated (if any) financial
statements for its most recently completed Financial Year, prepared in
accordance with Applicable Accounting Standards including its balance
sheet, income statement and statement of cash flow.

All such information shall be complete and correct in all material respects
and shall fairly represent the financial condition, results of operation and
changes in cash flow and a list comprising all material financial liabilities of
the Issuer whether absolute or contingent as of the date thereof;

(ii) a certificate from a director of the Issuer/chief financial officer of the Issuer
confirming that there is no existing potential Event of Default or Event of
Default;
(iii) copies of all annual information submitted by the Issuer to the RBI; and
(iv) a copy of the Issuer's corporate social responsibility report (if applicable);
(b) within 45 (forty five) calendar days after the end of each calendar year, provide

details and information in respect to the following:

(i) the number of borrowers, percentage of female borrowers, and percentage
of rural borrowers;

(ii) the number of Client Loans outstanding;

(iii) the Gross Loan Portfolio of the Issuer;
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(iv) the number of full-time employees of the Issuer;
(v) the number of deposit/savings clients, if applicable;
(vi) the average size of each Client Loan, which is to be maintained in accordance

(d)

(e)

with Section 4.3.3(r) (Average Size of each Client Loan); and

(vii) such other information as may be required for the Debenture Holders to
conduct a social performance assessment of the Issuer;

within 45 (forty five) calendar days from each of June 30 and December 31 of each
calendar year, such impact measuring metrices as are prescribed by the Debenture
Trustee from time to time, including in respect of (i) the number and amount of
Client Loans provided to self-employed women, (ii) details of state wise number and
amount of Client Loans disbursed, and (iii) ticket size wise number and amount of
Client Loans disbursed;

within 45 (forty five) calendar days from the end of each calendar year, and within
such timeless as may be requested by the Debenture Holders, (i) an impact
disclosure relating to social and financial inclusion attributed to employment
opportunities, social diversity and gender equity, in the formats as are prescribed by
the Debenture Trustee from time to time, and which may be shared by the
Debenture Holders with their stakeholders, and (ii) such information as may be
required to enable the Debenture Holders to conduct a social performance
assessment of the Issuer;

within 45 (forty five) calendar days of the end of each Quarterly Date:

(i) details of financial, operations, portfolio growth and asset quality (including
static portfolio cuts, collection efficiency and details of portfolio at risk) in
such form and manner as may be acceptable to the Debenture Holders;

(ii) the details/list of the board of directors and the management team of the
Issuer;

(iii) the details of the shareholding pattern of the Issuer;

(iv) a certificate signed by an authorized signatory of the Issuer confirming that
the Issuer is in compliance with all the financial covenants prescribed in
Section 4.3.1 (Financial Covenants);

(v) information and/or details in respect of

(A) any new products introduced/launched by the Issuer, or any change
in the existing product features;

(B) any new business correspondent relationships entered into by the
Issuer, or any discontinuance of existing business correspondent

relationships;

(Q) geographical expansion of the Issuer to any new state in India;
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(f)

(8)

(h)

(i)

(k)

(D) any material changes to the information technology (IT) or
management information system (MIS) of the Issuer;

(E) any changes in the credit rating agencies and/or credit bureaus
whose services are utilized by the Issuer;

(F) any revisions to the business plan of the Issuer;
(G) any changes to the accounting policy of the Issuer; and
(H) any fraud amounting to more than 1% (one percent) of the Gross

Loan Portfolio of the Issuer;

as soon as practicable and in any event within 7 (seven) Business Days of the
occurrence of the following events, the details of:

(i) any change in the Issuer's shareholding structure;
(ii) any change in the composition of the board of directors;
(iii) any change in the senior management officials of the Issuer (such as the chief

executive officer, the chief financial officer, the chief operating officer or the
chief risk officer of the Issuer);

(iv) any change in the Constitutional Documents that is material;
(v) any change to the statutory auditors of the Issuer; and
(vi) the approval of annual business plan of the Issuer by the board of directors

of the Issuer;

as soon as practicable, and in any event within 7 (seven) Business Days after the
Issuer obtains or reasonably should have obtained actual knowledge thereof, notice
of the occurrence of any event or circumstance that could reasonably be expected
to result in a Material Adverse Effect;

as soon as practicable, and in any event within 7 (seven) Business Days after the
Issuer obtains actual knowledge thereof, any notices, orders or directions any court
or tribunal in relation to any dispute, litigation, investigation or other proceeding
involving amounts exceeding INR 5,00,00,000 (Indian Rupees Five Crore), which, if
adversely determined, could result in a Material Adverse Effect;

as soon as practicable, and in any event within 7 (seven) Business Days after the
Issuer obtains actual knowledge thereof, notice of the occurrence of any Event of
Default or potential Event of Default including any steps taken to cure such event;

as soon as practicable, and in any event within 7 (seven) Business Days, any
prepayment, or the receipt of notice of any Financial Indebtedness of the Issuer with
a residual maturity of more than 12 (twelve) months declared to be due and payable
or required to be prepaid other than by a regularly scheduled required prepayment,
prior to the stated maturity thereof;

as soon as practicable, and in any event within 7 (seven) Business Days after such
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(m)

(n)

(o)

(p)

(a)

default, notice of any default in the observance or performance of any agreement or
condition relating to any Financial Indebtedness by the Issuer or contained in any
instrument or agreement evidencing, securing or relating thereto or any other event
shall occur or condition exist, the effect of which default or other event or condition
is to cause or to permit the holder or holders of such Financial Indebtedness to cause
(determined without regard to whether any notice is required) any such Financial
Indebtedness to become due prior to its stated maturity in respect of the Issuer;

as soon as practicable, and in any event within 7 (seven) Business Days of receiving
any notice of any application for winding up/insolvency having been made or any
notice of winding up or insolvency under the provisions of the Companies Act or the
(Indian) Insolvency and Bankruptcy Code, 2016 or any other statute relating to
winding up/insolvency or otherwise of any suit or other legal process intended to be
filed or initiated against the Issuer;

if so required under Applicable Law, on a semi-annual basis (and within such time
period from September 30 and March 31 of each Financial Year as may be prescribed
by the Debenture Trustee), provide to the Debenture Trustee:

(i) a certificate from the Issuer's authorised officer certifying the value of the
book debts/receivables; and

(ii) a certificate from an independent chartered accountant
providing/confirming the value of the book debts/receivables;

(if so required by the Debenture Trustee and within the timelines agreed with the
Debenture Trustee) provide to the Debenture Trustee a certificate from the
statutory auditor of the Issuer providing/confirming the value of the book
debts/receivables and/or the utilisation of the proceeds of the Debentures (together
with such details and information as may be required by the Debenture Trustee);

without prejudice to sub-paragraphs (p) and (q) below, within such timelines as may
be prescribed by the Debenture Trustee, provide all relevant information required
by the Debenture Trustee for the effective discharge of its duties and obligations
under the Transaction Document, including but not limited to the copies of all
reports, balance sheets and the profit and loss account of the Issuer;

without prejudice to sub-paragraph (o) above and sub-paragraph (q) below, as soon
as practicable and in any event within 30 (thirty) calendar days of receipt of a
request, such additional documents or information as the Debenture Trustee or the
Debenture Holders, may reasonably request from time to time; and

as soon as practicable and in any event within the timelines prescribed by the
Debenture Trustee (and Applicable Law), such other information, notifications,
details, documents, reports, statements and certificates (including from chartered
accountants, auditors and/or directors of the Issuer) as may be required by the
Debenture Trustee from time to time, to ensure compliance with the provisions of
the Applicable Law, including but not limited to the SEBI Debenture Trustees
Regulations and the Companies (Share Capital and Debentures) Rules, 2014.

4.3.3 AFFIRMATIVE COVENANTS
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The Issuer shall:

(a)

(b)

(d)

(e)

(f)

(g)

Use of Proceeds

use the proceeds of the Issue only for the Purpose and in accordance with Applicable
Law and the Transaction Documents;

Loss or Damage by Uncovered Risks

promptly inform the Debenture Trustee and the Debenture Holders of any material
loss or significant damage which the Issuer may suffer due to any force majeure
circumstances or act of God, such as earthquake, flood, tempest or typhoon, etc.
against which the Issuer may not have insured its properties;

Costs and Expenses

pay all reasonable costs, charges and expenses in any way incurred by the Debenture
Trustee towards protection of the Debenture Holders' interests, including traveling
and other allowances and such taxes, duties, costs, charges and expenses in
connection with or relating to the Debentures subject to such expenses, costs or
charges being approved in writing by the Issuer before they are incurred and shall
not include any foreign travel costs;

Payment of Rents, etc.

pay all rents, royalties, taxes, rates, levies, cesses, assessments, impositions and
outgoings, governmental, municipal or otherwise imposed upon or payable by the
Issuer as and when such amounts are payable;

Preserve Corporate Status

(i) diligently preserve and maintain its corporate existence and status and all
rights, privileges, and concessions now held or hereafter acquired by it in the
conduct of its business;

(ii) comply with all acts, authorizations, consents, permissions, rules,
regulations, orders and directions of any Governmental Authority; and

(iii) not do or voluntarily suffer or permit to be done any act or thing whereby
its right to transact its business might or could be terminated or whereby
payment of the Outstanding Amounts might or would be hindered or
delayed;

Pay Stamp Duty

pay all such stamp duty (including any additional stamp duty), other duties, taxes,
charges and penalties, if and when the Issuer may be required to pay according to
the applicable state laws. In the event the Issuer fails to pay such stamp duty, other
duties, taxes and penalties as aforesaid, the Debenture Trustee shall be at liberty
(but shall not be bound) to pay such amounts and the Issuer shall reimburse the
aforementioned amounts to the Debenture Trustee on demand;

Furnish Information to Debenture Trustee
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(h)

(i) provide to the Debenture Trustee or its nominee(s)/agent(s) such
information/copies of relevant extracts as they may require on any matters
relating to the business of the Issuer or to investigate the affairs of the Issuer;

(ii) allow the Debenture Trustee to make such examination and investigation as
and when deemed necessary and shall furnish the Debenture Trustee with
all such information as they may require and shall pay all reasonable costs,
charges and expenses incidental to such examination and investigation;

(iii) provide to the Debenture Trustee or its nominee(s)/agent(s) such
information/copies of relevant extracts as they may require for the purpose
of filing any relevant forms with any Governmental Authority (including but
not limited to the CERSAI) in relation to the Debentures and the
Hypothecated Assets;

(iv) furnish quarterly reports to the Debenture Trustee (as may be required in
accordance with Applicable Law) containing the following particulars:

(A) updated list of the names and addresses of the Debenture Holders;
(B) details of the interest due, but unpaid and reasons thereof;
(C) the number and nature of grievances received from the Debenture

Holders and resolved and unresolved by the Issuer along with the
reasons for the same; and

(D) a statement that the Hypothecated Assets are sufficient to discharge
the claims of the Debenture Holders as and when they become due;
and

(v) inform and provide the Debenture Trustee with applicable documents in
respect of the following:

(A) notice of any Event of Default or potential Event of Default; and

(B) any and all information required to be provided to the Debenture
Holders under Applicable Law and the listing agreement entered
into/to be entered into between the Issuer and the BSE;

Redressal of Grievances

promptly and expeditiously attend to and redress the grievances, if any, of the
Debenture Holders. The Issuer further undertakes that it shall promptly comply with
the suggestions and directions that may be given in this regard, from time to time,
by the Debenture Trustee and shall advise the Debenture Trustee periodically of the
compliance;

Comply with Investor Education and Protection Fund Requirements

comply with the provisions of the Companies Act relating to transfer of unclaimed/
unpaid amounts of interest on Debentures and redemption of Debentures to
Investor Education and Protection Fund ("IEPF"), if applicable to it. The Issuer hereby
further agrees and undertakes that until the Final Settlement Date it shall abide by
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the regulations, rules or guidelines/listing requirements if any, issued from time to
time by the Ministry of Corporate Affairs, RBI, SEBI or any other competent
Governmental Authority;

(i) Corporate Governance; Fair Practices Code

comply with any corporate governance requirements applicable to the Issuer (as
may be prescribed by the RBI, SEBI, any stock exchange, or any other Governmental
Authority) and the fair practices code prescribed by the RBI;

(k) Further Assurances
(i) promptly provide details of any litigation, arbitration or administrative

proceedings that if determined adversely could have a Material Adverse
Effect on the Issuer;

(ii) comply with any monitoring and/or servicing requests from the Debenture
Trustee;
(iii) execute and/or do, at its own expense, all such deeds, assurances,

documents, instruments, acts, matters and things, in such form and
otherwise as the Debenture Trustee may reasonably or by Applicable Law
require or consider necessary in relation to enforcing or exercising any of the
rights and authorities of the Debenture Trustee;

(iv) obtain, comply with the terms of and do all that is necessary to maintain in
full force and effect all authorisations and licenses necessary to enable it to
lawfully enter into and perform its obligations under the DTD or to ensure
the legality, validity, enforceability or admissibility in evidence in India of the
DTD;

(v) provide such information/details and such authorisations to the Debenture
Holders and/or the Debenture Trustee or any of their representatives (as
may be required by the Debenture Holders and/or the Debenture Trustee)
in respect of any inspection or scrub of the Hypothecated Assets proposed
to be conducted by the Debenture Trustee and/or Debenture Holders with
any credit information bureau in which the Issuer is registered as a member;

(vi) conduct (and ensure that all of the Group Entities will conduct) their
respective businesses in all material respects in compliance with all
applicable Laws including but not limited to Environmental and Social
Requirements and Client Protection Laws and take all reasonable steps in
anticipation of known or expected future changes to or obligations under
the same;

(vii) promptly inform the Debenture Trustee any material breach of any
Environmental and Social Requirements and provide accurate and complete
information with respect to such breach and any additional information in
relation thereto, in whichever form as the Debenture Trustee may request
at its sole discretion. The lIssuer shall promptly inform the Debenture
Trustee, on (A) any Environmental and Social Claim and/or any Client
Protection Claim being commenced against it or against any Group Entity,
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and (B) any facts or circumstances which will or are reasonably likely to result
in any Environmental and Social Claim and/or any Client Protection Claim
being commenced or threatened against it or any Group Entity, and provide
accurate and complete information with respect to such Environmental and
Social Claim and/or any Client Protection Claim and any additional
information in relation thereto, in whichever form as the Debenture Trustee
may request at its sole discretion;

abide by (and ensure that the Group Entities will abide by) the Workers'
Rights Requirements;

comply with:

(A) all Applicable Law (including but not limited to the Companies Act,
the environmental, social and taxation related laws, all directions
issued by the RBI to non-banking financial companies), as applicable
in respect of the Debentures and obtain such regulatory approvals
as may be required from time to time;

(B) the SEBI Debenture Trustees Regulations as in force from time to
time, in so far as they are applicable to the Debentures and furnish
to the Debenture Trustee such data, information, statements and
reports as may be deemed necessary by the Debenture Trustee in
order to enable them to comply with the provisions of Regulation 15
of the SEBI Debenture Trustees Regulations thereof in performance
of their duties in accordance therewith to the extent applicable to
the Debentures;

(C) the provisions of the Companies Act in relation to the Issue;

(D) procure that the Debentures are rated and continue to be rated until
the Final Settlement Date;

(E) ensure that, at time of making any payment of interest or repayment
of the principal amount of the Debentures in full or in part, the Issuer
shall do so in the manner that is in accordance with Applicable Law
relating to Tax but without, in any way requiring the Issuer to incur
any additional costs, expenses or taxes and the Issuer shall avail of
all the benefits available under any treaty applicable to the Issuer
and/or the Debenture Holders; and

(F) if so required, the terms of Chapter XI (Operational framework for
transactions in defaulted debt securities post maturity date/
redemption date) of the Listed NCDs Master Circular, and provide all
details/intimations to the Debenture Trustee, the Depositories, and
BSE (as the case may be) in accordance with the provisions therein;

to the extent applicable, it will submit to the Debenture Trustee, on a half
yearly basis, a certificate from the statutory auditor of the Issuer giving the
value of receivables/book debts; and

it will provide all necessary access, assistance and cooperation to, and
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permit the Debenture Trustee to conduct periodical checks, verifications,
due diligence and other inspections (at such frequency and within such
timelines as may be determined by the Debenture Trustee) in respect of the
books and accounts of the Issuer and the Hypothecated Assets, and arrange
for meetings (if so required by the Debenture Holders/Debenture Trustee)
with the management team of the Issuer;

(n Security

the Issuer hereby further agrees, declares and covenants with the Debenture Trustee
as follows:

(i) the Debentures shall be secured by way of a first ranking exclusive and
continuing security on the Hypothecated Assets in favour of the Debenture
Trustee for the benefit of the Debenture Holders, on or prior to the Deemed
Date of Allotment;

(ii) all the Hypothecated Assets that will be charged to the Debenture Trustee
under the Deed of Hypothecation shall always be kept distinguishable and
held as the exclusive property of the Issuer specifically appropriated to the
Transaction Security and be dealt with only under the directions of the
Debenture Trustee;

(iii) the Issuer shall not create any charge, lien or other encumbrance upon or
over the Hypothecated Assets or any part thereof except in favour of the
Debenture Trustee nor will it do or allow anything that may prejudice the
Transaction Security;

(iv) the Debenture Trustee shall be at liberty to incur all costs and expenses as
may be necessary to preserve the Transaction Security and to maintain the
Transaction Security undiminished and claim reimbursement thereof;

(v) to create the security over the Hypothecated Assets as contemplated in the
Transaction Documents by executing the duly stamped Deed of
Hypothecation;

(vi) to register and perfect the security interest created thereunder by filing
Form CHG-9 with the concerned ROC and ensuring and procuring that the
Debenture Trustee files the prescribed Form | with CERSAI reporting the
charge created to the CERSAI in relation thereto in accordance with the
timelines set out in the Deed of Hypothecation;

(vii) the Issuer shall, at the time periods set out in the Deed of Hypothecation,
provide a list of the Hypothecated Assets to the Debenture Trustee over
which the security is created and subsisting by way of hypothecation in
favour of the Debenture Trustee (for the benefit of the Debenture Holders)
and sufficient to maintain the Security Cover;

(viii)  the Issuer shall, within the timelines prescribed under the Deed of
Hypothecation, add fresh receivables/Client Loans to the Hypothecated
Assets so as to ensure that the Security Cover is maintained or replace such
Hypothecated Assets that do not satisfy the eligibility criteria prescribed in
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the Deed of Hypothecation. Without prejudice to the above, in the event the
PAR 1-30 Ratio (Hypothecated Assets) (as defined in the Deed of
Hypothecation) exceeds 10% (ten percent), the Issuer will, with prior
notice/intimation to the Debenture Trustee, promptly and in no case later
than 15 (fifteen) Business Days of the Client Loans becoming overdue by 30
(thirty) days or more and resulting in the PAR 1-30 Ratio (Hypothecated
Assets) to exceed 10% (ten percent), ensure that the value of the
Hypothecated Assets equals or exceeds the stipulated Security Cover by
creating a charge by way of hypothecation over additional or new current
receivables in respect of Client Loans that fulfil the eligibility criteria
prescribed in the Deed of Hypothecation;

(ix) the Issuer shall, on a half yearly basis, as and when required by the
Debenture Trustee, give full particulars to the Debenture Trustee of all the
Hypothecated Assets from time to time;

(x) furnish and verify all statements, reports, returns, certificates and
information from time to time and as required by the Debenture Trustee in
respect of the Hypothecated Assets;

(xi) furnish and execute all necessary documents to give effect to the
Hypothecated Assets;

(xii) the security interest created on the Hypothecated Assets shall be a
continuing security;

(xiii)  the Hypothecated Assets shall fulfil the eligibility criteria set out in the Deed
of Hypothecation;

(xiv)  nothing contained herein shall prejudice the rights or remedies of the
Debenture Trustee and/or the Debenture Holders in respect of any present
or future security, guarantee obligation or decree for any indebtedness or
liability of the lIssuer to the Debenture Trustee and/or the Debenture
Holders;

(xv) the Debenture Holders shall have a beneficial interest in the Hypothecated
Assets of the Issuer which have been charged to the Debenture Trustee to
the extent of the Outstanding Amounts of the Debentures under the DTD;
and

(xvi)  to forthwith upon demand by the Debenture Trustee, reimburse to the
Debenture Trustee all amounts paid by the Debenture Trustee to reasonably
protect the Hypothecated Assets and such amounts shall be deemed to be
secured by the Hypothecated Assets;

(m) Filings, Compliance with BSE requirements

the Issuer hereby further agrees, declares and covenants with the Debenture Trustee
as follows:

(i) it will make the necessary filings of the documents mandated therein
including (if required under Applicable Law) the return of allotment (Form

PAS 3), Form CHG-9, and (if required under Applicable Law) record of the
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private placement offer and application letter (Form PAS 5) with the ROC
and/or SEBI, within the timelines stipulated under the Act and the relevant
rules thereunder and any other Applicable Law;

the Issuer shall comply with the relevant provisions of the SEBI LODR
Regulations applicable to listed entities which have listed their non-
convertible securities, including (to the extent applicable), the provisions of
Chapter Il (Principles governing disclosures and obligations of listed entity),
Chapter lll (Common obligations of listed entities), Chapter IV (Obligations
of a listed entity which has listed its specified securities and non-convertible
debt securities), and Chapter V (Obligations of listed entity which has listed
its non-convertible securities) of the SEBI LODR Regulations.

it will provide all such assistance to the Debenture Trustee as may be
required by it, to carry out the necessary due diligence and monitor the
security cover in the manner as may be specified by SEBI from time to time.
In this regard, in accordance with Chapter VI (Periodical/ Continuous
Monitoring by Debenture Trustee) of the SEBI Debenture Trustees Master
Circular, the Issuer undertakes and agrees to provide all relevant
documents/information, as applicable, to enable the Debenture Trustee to
submit the following reports/certifications to BSE in accordance with
Chapter VI (Periodical/ Continuous Monitoring by Debenture Trustee) of the
SEBI Debenture Trustees Master Circular:

(A) a security cover certificate on a quarterly basis, within 75 (seventy
five) days from each Quarterly Date (other than March 31 of the
relevant Financial Year) and within 90 (ninety) days from March 31
of the relevant Financial Year or such other timelines as may be
prescribed under Applicable Law in the format prescribed in the SEBI
Debenture Trustees Master Circular;

(B) (to the extent applicable) a statement of the value of the pledged
securities on a quarterly basis, within 75 (seventy five) days from
each Quarterly Date (other than March 31 of the relevant Financial
Year) and within 90 (ninety) days from March 31 of the relevant
Financial Year or such other timelines as may be prescribed under
Applicable Law;

(C) (to the extent applicable) a statement of the value of the debt
service reserve account or any other form of security offered on a
quarterly basis, within 75 (seventy five) days from each Quarterly
Date (other than March 31 of the relevant Financial Year) and within
90 (ninety) days from March 31 of the relevant Financial Year or such
other timelines as may be prescribed under Applicable Law;

(D) (to the extent applicable) a net worth certificate of the guarantor
who has provided a personal guarantee in respect of the Debentures
on a half yearly basis, within 75 (seventy five) days from the end of
each financial half-year or such other timelines as may be prescribed
under Applicable Law;

(E) (to the extent applicable) the financials/value of guarantor prepared
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(n)

on the basis of audited financial statement etc. of the guarantor who
has provided a corporate guarantee in respect of the Debentures on
an annual basis, within 75 (seventy five) days from the end of each
Financial Year or within such timelines as prescribed under
Applicable Law; and

(F) (to the extent applicable) the valuation report and title search report
for the immovable/movable assets, as applicable, once in 3 (three)
years, within 75 (seventy five) days from the end of the Financial
Year or such other timelines as may be prescribed under Applicable
Law;

(iv) it will submit to the BSE, on a periodical basis and/or on an 'as and when'
basis (depending upon the occurrence of any event), such information as
prescribed under the SEBI Centralized Database Requirements, in such
format as may be prescribed by the BSE;

(v) it will provide/fill all such information as prescribed under the SEBI
Centralized Database Requirements at the time of allotment of the
International Securities Identification Number (ISIN) in respect of the
Debentures;

(vi) it will submit to the Debenture Trustee, on a half yearly basis, a certificate
from the statutory auditor of the Issuer giving the value of receivables/book
debts including compliance with the covenants set out in the Debt Disclosure
Documents in such manner as may be specified by SEBI from time to time;

(vii) (if so required) it will submit to the Debenture Trustee, on an annual basis, a
certificate from the statutory auditor of the Issuer in relation to the value of
the book debts/receivables comprising the Hypothecated Assets; and

(viii) it will provide such assistance as may be required by the Debenture Trustee
to, prior to the creation of charge to secure the Debentures, exercise
independent due diligence to ensure that such security is free from any
encumbrance or that the necessary consent(s) from other charge-holders (if
applicable) have been obtained in the manner as may be specified by the
SEBI from time to time;

Execution of Transaction Documents

in the event of any delay in the execution of any Transaction Document (including
the DTD or the Deed of Hypothecation) or the creation or perfection of the security
interest in terms thereof, the Issuer will, at the option of the Debenture Holders,
either:

(i) if so required by the Debenture Holders, refund the Application Money
together with interest (including interest accrued) at the Interest
Rate/discharge the Secured Obligations; and/or

(ii) pay to the Debenture Holders additional interest at the rate of 2% (two
percent) per annum on the Outstanding Principal Amounts in addition to the
Interest Rate until the relevant Transaction Document is duly executed or
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43.4

the security is duly created in terms thereof or the Secured Obligations are
discharged (whichever is earlier);

(o) Internal Control

maintain internal control for the purpose of:

(i) preventing fraud on amounts lent by the Issuer; and

(ii) preventing money being used for money laundering or illegal purposes;
(p) Audit and Inspection

permit visits and inspection of books of records, documents and accounts to the
Debenture Trustee and other representatives of the Debenture Holders as and when
required by them;

(a) Rating

maintain a minimum rating of at least "ICRA BBB+" (pronounced as "ICRA triple B
plus") from the Rating Agency in respect of the Debentures until the Final Settlement
Date; and

(r) Average Size of Each Client Loan

ensure that the average size of each Client Loan shall be below INR 75,00,000 (Indian
Rupees Seventy Five Lakh).

NEGATIVE COVENANTS

The Issuer shall not take any action in relation to the items set out in this Section 4.3.4
(Negative Covenants) without the prior written consent of the Debenture Trustee (acting on
the instructions of the Majority Debenture Holders).

PROVIDED THAT the Debenture Trustee may approve any application for consent in respect
of any matter under this Section 4.3.4 (Negative Covenants), if Debenture Holders'
representing more than 75% (seventy five percent) of the Outstanding Principal Amounts of
the Debentures provide their consent, within a period of 7 (seven) Business Days from the
date of receipt of such request/notification from the Debenture Trustee. PROVIDED
FURTHER THAT the Issuer may take an action in relation to which an application was made,
if the consent/dissent from the Debenture Trustee is not received within the timelines and
after following the procedure as set out in the DTD.

(a) Change of Business; Constitutional Documents

(i) change the general nature of its business from that which is permitted as a
non-banking financial company registered with the RBI; or

(ii) any changes, amendments, or modifications to the Constitutional
Documents, where such change, amendment, or modification is material or
which may prejudicially affect the interests of the Debenture Holders;

(b) Dividend
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()

(d)

(i) declare or pay any dividend to its shareholders (including holders of
preference shares) during any Financial Year unless it has paid or made
arrangements to pay (to the satisfaction of the Debenture Trustee) all the
dues to the Debenture Holders/Debenture Trustee up to the date on which
the dividend is proposed to be declared or paid or has made satisfactory
provisions thereof; or

(ii) if an Event of Default has occurred and is continuing, declare or pay any
dividend to its shareholders (including holders of preference shares) unless
it has paid or made arrangements to pay (to the satisfaction of the
Debenture Trustee) all the dues to the Debenture Holders/Debenture
Trustee up to the date on which the dividend is proposed to be declared or
paid or has made satisfactory provisions thereof;

Merger, Consolidation, etc.

undertake or permit any scheme of expansion, enter into any merger, de-merger,
acquisition, consolidation, re-organisation, re-structuring, or amalgamation, or a
scheme of arrangement, compromise or settlement with its creditors or
shareholders or effect any scheme of amalgamation or reconstruction;

Change in Capital Structure

(i) permit the occurrence of, or permit any change in the ownership of the
Issuer by way of acquisition or entitlement to more than 10% (ten percent)
of the shareholding, or capital, of profits of the Issuer by any natural
person(s), whether acting alone or together, or through one or more
juridical persons;

(ii) without prejudice to (i) above, permit the occurrence of any change in the
shareholding of the Issuer;

(iii) without prejudice to (iv) and (v) below, permit the occurrence of any
change in Control of the Issuer, or any change of control (as defined under
the under the Securities and Exchange Board of India (Substantial
Acquisition of Shares and Takeovers) Regulations, 2011 and as defined
under the Companies Act, 2013) of the Issuer;

(iv) without prejudice to (iii) below, permit or undertake any change in the
capital structure of the Issuer that would lead to a reduction in the share
capital of the Issuer by way of, inter alia, any purchase, redeem, buyback,
defease, retire, return, or pay any of its issued shares or reduce its share
capital or resolve to do any of the foregoing; and

(v) permit of, or do any act that results in any transfer, sale, disposal or
creation of any charge, pledge or any other encumbrance on the equity
shareholding the Issuer;

Change in Founders/key managerial personnel

(i) permit the occurrence of any change in the Founders of the Issuer;

(ii) permit of, or do any act that results in Mr. Arun Nayyar ceasing to hold an
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(f)

(g)

(h)

executive position in the management of the Issuer; and

(iii) permit the occurrence of any material change in the key managerial
personnel (as defined under the Companies Act) of the Issuer.

Disposal of Assets

(i) sell, transfer, or otherwise dispose of in any manner whatsoever any
material Assets of the Issuer (whether in a single transaction or in a series of
transactions (whether related or not) or any other transactions which
cumulatively have the same effect), other than any securitization/portfolio
sale of assets undertaken by the Issuer in its ordinary course of business; and

(ii) any sale of assets or business or division of the Issuer that has the effect of
exiting or re-structuring of the existing business of the Issuer;

Related Party Transactions

enter into any transactions with any Related Party, or any transactions that are
classified as "related party transactions" for the purposes of the Applicable
Accounting Standards, other than in accordance with Applicable Law, or enter into
any transaction(s):

(i) whereby the overall outstanding amounts owed to the Issuer under all such
transactions exceed 10% (ten percent) of the Issuer's Net Worth;

(ii) whereby the overall expenses incurred in respect of such transactions in
any Financial Year exceed 10% (ten percent) of the Issuer's net profit; or

(iii) in respect of providing any guarantee for any Financial Indebtedness of a
Related Party.

The Issuer shall provide the Debenture Trustee access to all such additional
information that it may deem necessary for the purposes of monitoring and
evaluating the compliance of the Issuer with the provisions of this sub-

paragraph (g);
Loans and Guarantees

the Issuer shall not provide any advances, loans, or any other form of Financial
Indebtedness, or issue any guarantee to, any single person, where such advances,
loans, or Financial Indebtedness or guarantee (as the case maybe) exceeds 10% (ten
percent) of the Net Worth of the Issuer, other than any guarantee(s) that are
provided in respect of the Off Balance Sheet Portfolio of the Issuer;

Investment in Joint Ventures/Subsidiaries
invest in any joint venture, any subsidiary company, or any associate company, or
dispose of in any manner its investment(s) in any joint venture, subsidiary and/or an

associate company;

Change in Auditors
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change its statutory auditors from that subsisting as on the Deemed Date of
Allotment, unless required pursuant to Applicable Law;

(k) Business

undertake any new major new businesses except in relation to financial services or
diversify its business outside the financial services sector;

(n Shareholding Covenant

the Issuer shall ensure and procure that, until the Final Settlement Date, each of the
persons mentioned below, without the prior consent of the Debenture Trustee (in
the manner prescribed under this Section 4.3.4 (Negative Covenants)), shall not take
such actions as set out below:

(a) Mr. Dhruv Khaitan shall not transfer or encumber the shareholding held by
him in the Issuer (being 10.37% (ten decimal three seven percent) of the
aggregate shareholding of the Issuer (on a fully diluted basis));

(b) Mr. Piyush Khaitan shall not transfer or encumber the shareholding held by
him in the Issuer (being 10.37% (ten decimal three seven percent) of the
aggregate shareholding of the Issuer (on a fully diluted basis)); and

(c) without the prior written consent of the Debenture Trustee, and without
prejudice to paragraphs (a) and (b) above, there shall be no change in the
shareholding of Mr. Dhruv Khaitan and Mr. Piyush Khaitan which would
result in their aggregate shareholding falling below 20% (twenty) percent of
the aggregate shareholding of the Issuer (on a fully diluted basis)).

(m) Exclusion List and Objectionable Practices

(i) perform or involve in any of the excluded activities as listed in the Exclusion
List or finance any person or obligor performing any of the excluded
activities as listed in the Exclusion List; and

(ii) engage in any Objectionable Practice, nor authorise or permit any other
person acting on its behalf or on behalf of such person to do so; and

(n) OFAC List and Sanctions

neither the Issuer nor any other person benefiting in any capacity, either directly or
indirectly, in connection with or from the DTD and/or any instruments and/or
payments thereunder is included in any OFAC List or otherwise the subject or target
of any Sanctions. The Issuer shall not, and shall require that none of its borrowers
engage in any transaction, activity or conduct that would violate any Sanctions. The
Issuer shall not use all or any part of the proceeds of the Issue for any purpose that
would be in breach of any Sanctions. The Issuer shall require that none of its
borrowers to whom any debt was made available by the Issuer utilising the proceeds
of the Issue use all or any part of such debt for any purpose that would be in breach
of any Sanctions.

4.4 EVENTS OF DEFAULT
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Please refer Section 3.10 (Summary Terms) of this Key Information Document.
4.5 CONSEQUENCES OF EVENTS OF DEFAULT
Please refer Section 3.10 (Summary Terms) of this Key Information Document.

*Please note that any capitalised term used in this section, but not defined herein, shall have the
meaning as assigned to such term in the Debenture Trust Deed.
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SECTION 5: OTHER INFORMATION AND APPLICATION PROCESS
Please refer to Section 8 (Other Information and Application Process) of the General Information
Document. The information to the extent required to be set out in this Key Information Document
are as follows:

51 Issue Procedure

The disclosures required pursuant to the EBP Requirements are set out hereinbelow:

Details of size of issue and green shoe | 6,500 (six thousand five hundred) rated, listed,
option, if any unsubordinated, secured, transferable,
redeemable, non-convertible debentures, having a
Provided that the green shoe portion | face value of INR 1,00,000 (Indian Rupees One Lakh)
shall not exceed five times the base | each and an aggregate face value of INR
issue size 65,00,00,000 (Indian Rupees Sixty Five Crore).

Green Shoe Option: N.A.

Interest Rate Parament Fixed coupon (being 11.75% (eleven decimal seven
five percent) per annum (fixed))

Bid opening and closing date Bid opening date: February 26, 2024
Bid closing date: February 26, 2024

Minimum Bid Lot 100 (one hundred) Debentures (being INR

1,00,00,000 (Indian Rupees One Crore)), and in
multiples of 1 (One) Debenture thereafter (being
INR 1,00,000 (Indian Rupees One Lakh))

Manner of bidding in the Issue Closed bidding
Manner of allotment in the Issue Uniform Yield Allotment
Manner of settlement in the Issue Pay-in of funds through ICCL.

The pay-in of the Application Money for the
Debentures shall be made by way of transfer of
funds from the bank account(s) of the Eligible
Investors (whose bids have been accepted) as
registered with the Electronic Book Provider into
the account of the ICCL, as specified in this regard

below.

Settlement Cycle T+1
Settlement of the Issue will be on February 27,
2024.

Cut-off yield To be disclosed in accordance with paragraph 5.4 of

the SEBI EBP Requirements.

The account details of the ICCL are set out below:

Account 1:
Name of the Bank ICICI BANK
IFSC Code ICIC0000106
Account Number ICCLEB
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Name of the Indian Clearing Corporation Ltd
beneficiary

Account 2:

Name of the Bank YES BANK

IFSC Code YESBOCMSNOC

Account Number ICCLEB

Name of the Indian Clearing Corporation Ltd
beneficiary

Account 3:

Name of the Bank HDFC BANK

IFSC Code HDFC0000060

Account Number ICCLEB

Name of the Indian Clearing Corporation Ltd
beneficiary

5.2 Effect of Holidays

5.3

(a)

(b)

(c)

If any Due Date on which any interest or additional interest is payable falls on a day
which is not a Business Day, the payment to be made on such Due Date shall be made
on the succeeding Business Day.

If any Due Date on which any Outstanding Principal Amounts are payable falls on a
day which is not a Business Day, the payment to be made on such Due Date shall be
made on the preceding Business Day.

If the Final Redemption Date or any other date on which the Debentures are
redeemed in full (including in accordance with the provisions on early redemption
and optionally accelerated redemption under the DTD (please refer to the sections
named "Early Redemption and "Optionally Accelerated Redemption" in Section 3.10
(Summary Terms) of this Key Information Document)) falls on a day which is not a
Business Day, the payment of any amounts in respect of the any interest and
Outstanding Principal Amounts to be made shall be made on the preceding Business
Day.

Tax Deduction at Source

(a)

(b)

(c)

All payments to be made by the Issuer to the Debenture Holders under the
Transaction Documents shall be made free and clear of and without any Tax
Deduction unless the Issuer is required to make a Tax Deduction pursuant to
Applicable Law.

The Issuer shall promptly upon becoming aware that it must make a Tax Deduction
(or that there is any change in the rate or the basis of a Tax Deduction) notify the
Debenture Trustee accordingly.

If the Issuer is required to make a Tax Deduction, it shall make that Tax Deduction
and any payment required in connection with that Tax Deduction within the time
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(d)

allowed and in the minimum amount required by Applicable Law.

Within the earlier of (A) 60 (sixty) days of making either a Tax Deduction or any
payment required in connection with that Tax Deduction or (B) 60 (sixty) days of each
Due Date, the Issuer shall deliver to the Debenture Trustee evidence reasonably
satisfactory to the Debenture Trustee that the Tax Deduction has been made or (as
applicable) any appropriate payment paid to the relevant taxing authority.

Deemed Date of Allotment

All the benefits under the Debentures will accrue to the Investor from the specified Deemed
Date of Allotment. The Deemed Date of Allotment for the Issue is February 27, 2024 by which
date the Investors would be intimated of allotment.

Record Date

The Record Date will be 14 (fourteen) calendar days prior to any Due Date.

Interest on Application Money

(a)

(b)

(c)

Interest at the Interest Rate, subject to deduction of tax at source in accordance with
Applicable Law, will be paid by the Issuer on the Application Money to the Applicants
from the date of receipt of such Application Money up to 1 (one) day prior to the
Deemed Date of Allotment for all valid applications, within 5 (five) Business Days
from the Deemed Date of Allotment. Where pay-in date of the Application Money
and the Deemed Date of Allotment are the same, no interest on Application Money
will be payable.

Where the entire subscription amount has been refunded, the interest on
Application Money will be paid along with the refunded amount to the bank account
of the Applicant as described in the Application Form by electronic mode of transfer
such as (but not limited to) RTGS/NEFT/direct credit.

Where an Applicant is allotted a lesser number of Debentures than applied for, the
excess amount paid on application will be refunded to the Applicant in the bank
account of the Applicant as described in the Application Form towards interest on
the refunded money by electronic mode of transfer like RTGS/NEFT/direct credit.
Details of allotment will be sent to each successful Applicant.
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SECTION 6: UNDERTAKING

Please refer to Section 9 (Undertaking) of the General Information Document for the undertakings
provided by the Issuer pursuant to the SEBI ILNCS Regulations and the relevant SEBI Listed
Debentures Circulars. The undertakings to the extent required to be set out in this Key Information
Document are as follows:

(1)

(2)

UNDERTAKING ON CREATION OF SECURITY PURSUANT TO REGULATION 48(2) OF THE SEBI
ILNCS REGULATIONS

The Issuer hereby undertakes that the assets on which charge is proposed to be created as
security for any series of Debentures issued pursuant to this General Information Document
and the relevant Key Information Document for the relevant issuance of Debentures shall be
free from any encumbrances. The Issuer further undertakes that any such charge proposed
to be created is a first ranking exclusive charge and therefore no permission or consent to
create a second or pari-passu charge on the assets of the Issuer is required to be obtained
from any creditor (whether or not existing) of the Issuer.

DISCLOSURES PURSUANT TO CHAPTER Il (DUE DILIGENCE BY DEBENTURE TRUSTEES) OF
THE SEBI DEBENTURE TRUSTEES MASTER CIRCULAR

(a)

(b)

()

(d)

Details of assets, movable property and immovable property on which charge is
proposed to be created

Movable assets comprising receivables from loans provided by the Issuer.

Title deeds (original/ certified true copy by issuers/ certified true copy by existing
charge holders, as available) or title reports issued by a legal counsel/ advocates,
copies of the relevant agreements/ Memorandum of Understanding

No title deeds are applicable or available for movable assets comprising receivables
from loans provided by the Issuer over which security is proposed to be created by
the Issuer. The details of the underlying loan agreements (if any) will be provided in
accordance with the Deed of Hypothecation.

Copy of evidence of registration with Sub-registrar, Registrar of Companies,
Central Registry of Securitization Asset Reconstruction and Security Interest
(CERSAI) etc

The details of the charge created over the movable assets comprising receivables
from loans provided by the Issuer over which security is proposed to be created by
the Issuer under the Deed of Hypothecation will be reported to the relevant registrar
of companies and the Central Registry of Securitisation Asset Reconstruction and
Security Interest (CERSAI) within the timelines prescribed under Applicable Law. As
the charge is being created over movable assets, no filings are required to be made
with any sub-registrar.

For unencumbered assets, an undertaking that the assets on which charge is
proposed to be created are free from any encumbrances
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The Issuer hereby undertakes that the assets on which charge is proposed to be
created as security for the Debentures are free from any encumbrances.

For encumbered assets, on which charge is proposed to be created, the following
consents along-with their validity as on date of their submission:

(i)

(ii)

(iii)

Details of existing charge over the assets along with details of charge holders,
value/ amount, copy of evidence of registration with Sub-registrar, Registrar
of Companies, CERSAI, Information Utility (IU) registered with Insolvency and
Bankruptcy Board of India (IBBI) etc. as applicable:

Not Applicable.

Consent/ No-objection certificate (NOC) from existing charge holders for
further creation of charge on the assets or relevant transaction documents
wherein existing charge holders have given conditional consent/ permission
to the Issuer to create further charge on the assets, along-with terms of such
conditional consent/ permission, if any:

Not Applicable.

Consent/ NOC from existing unsecured lenders, in case, negative lien is
created by Issuer in favour of unsecured lenders:

Not Applicable.

In case of personal guarantee or any other document/letter with similar intent is
offered as security or a part of security:

(i)
(ii)

(iii)

(iv)

(v)

Details of guarantor viz. relationship with the Issuer: Not Applicable

Net worth statement (not older than 6 months from the date of debenture
trustee agreement) certified by a chartered accountant of the guarantor: Not
Applicable

List of assets of the guarantor including undertakings/ consent/ NOC as per
para (d) and (e) above:

Not Applicable

Conditions of invocation of guarantee including details of put options or any
other terms and conditions which may impact the security created: Not
Applicable

List of previously entered agreements for providing guarantee to any other
person along with an undertaking that there are no agreements other than
those provided in the list, if any: Not Applicable

In case of corporate guarantee or any other document/ letter with similar intent is
offered as security or a part of security:
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(i) Details of guarantor viz. holding/ subsidiary/ associate company etc.: Not

Applicable
(ii) Audited financial statements (not older than 6 months from the date of

(h)

(m)

debenture trustee agreement) of guarantor including details of all
contingent liabilities: Not Applicable

(iii) List of assets of the guarantor along-with undertakings/ consent/ NOC as per
para 2.1(b) and 2.1(c) above: Not Applicable

(iv) Conditions of invocation of guarantee including details of put options or any
other terms and conditions which may impact the security created: Not
Applicable

(v) Impact on the security in case of restructuring activity of the guarantor: Not
Applicable

(vi) Undertaking by the guarantor that the guarantee shall be disclosed as

“contingent liability” in the “notes to accounts” forming part of the financial
statements of the guarantor: Not Applicable

(vii) Copy of Board resolution of the guarantor for the guarantee provided in
respect of the debt securities of the Issuer: Not Applicable

(viii)  List of previously entered agreements for providing guarantee to any other
person along with an undertaking that there are no agreements other than
those provided in the list, if any: Not Applicable

In case of any other contractual comforts/ credit enhancements provided for or on
behalf of the issuer, it shall be required to be legal, valid and enforceable at all
times, as affirmed by the issuer. In all other respects, it shall be dealt with as
specified above with respect to guarantees: Not Applicable.

In case securities (equity shares etc.) are being offered as security then a holding
statement from the depository participant along-with an undertaking that these
securities shall be pledged in favour of debenture trustee(s) in the depository
system: Not Applicable.

Details of any other form of security being offered viz. Debt Service Reserve
Account etc.: Not Applicable.

Any other information, documents or records required by debenture trustee with
regard to creation of security and perfection of security: Not Applicable.

Declaration: The Issuer declares that any Debentures issued pursuant to the General
Information Document and this Key Information Document shall be considered as
secured only if the charged asset is registered with Sub-registrar and Registrar of
Companies or CERSAI or Depository etc., as applicable, or is independently verifiable
by the debenture trustee.

Terms and conditions of debenture trustee agreement including fees charged by
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(o)

(p)

(a)

debenture trustees(s): Please refer the consent letter of the Debenture Trustee for
terms and conditions of the appointment of the Debenture Trustee and fee of the
Debenture Trustee.

Details of security to be created: Please refer section named "Security (Including
description, type of security, type of charge, likely date of creation of security,
minimum security cover, revaluation, replacement of security)" in Section 3.9
(Summary Terms) of this Key Information Document.

Process of due diligence carried out by the debenture trustee: The Debenture
Trustee has carried out due diligence in accordance with the manner prescribed in
Chapter Il (Due Diligence by Debenture Trustees) of the SEBI Debenture Trustee
Operational Circular. The due diligence broadly includes the following:

(i) A chartered accountant appointed by the Debenture Trustee will be
conducting an independent due diligence as per scope provided by the
Debenture Trustee and the information provided by the Issuer in respect of
the security being provided by the Issuer in respect of the Debentures.

(ii) The chartered accountant will verify and ensure that the assets provided by
the Issuer for creation of security are free from any encumbrances or
necessary permission or consent has been obtained from existing charge
holders.

(iii) Periodical due diligence will be carried out by the Debenture Trustee in
accordance with the SEBI (Debenture Trustees) Regulations, 1993 and the
relevant circulars issued by SEBI from time to time (including the SEBI
Debenture Trustee Operational Circular) as per the nature of security
provided by the Issuer in respect of the Debentures.

(iv) The Debenture Trustee will issue such necessary certificate(s) in relation to
the due diligence carried out by it and such certificate(s) will be available on
Stock Exchanges from time to time for information of the Debenture
Holders.

Even though the Debentures are to be secured to the extent of at least 100% of the
principal and interest amount or as per the terms of this Placement Memorandum,
in favor of the Debenture Trustee, the recovery of 100% of the amount shall depend
on the market scenario prevalent at the time of enforcement of the security.

Due diligence will be carried out for maintenance of the prescribed security cover
depending on information provided by the Issuer and the chartered accountant
appointed by the Debenture Trustee or the Debenture Trustee will not be
responsible for misinformation provided by Issuer.

Due diligence certificate as per the format specified in Annexure IlIA: Enclosed as
Annexure VIl of this Key Information Document.

Due diligence certificate as per the format specified in Schedule IV of the Securities
and Exchange Board of India (Issue and Listing of Non-Convertible Securities)
Regulations, 2021: Enclosed as Annexure VIl of this Key Information Document.
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SECTION 7: FORM NO. PAS-4 PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER
Addressed to: Northern Arc Capital Limited
Serial No: 2023-2024/NCD/009
FORM NO PAS-4 PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER ("PPOA")

[Pursuant to Section 42 of the Companies Act, 2013 and Rule 14(3) of the Companies (Prospectus and
Allotment of Securities) Rules, 2014]

Note: This Form No PAS-4 is prepared in accordance with the Companies (Prospectus and Allotment
of Securities) Rules, 2014.

Issue of 6,500 (six thousand five hundred) rated, listed, unsubordinated, secured, transferable,
redeemable, non-convertible debentures denominated in INR, having a face value of INR 1,00,000
(Indian Rupees One Lakh) each and an aggregate face value of INR 65,00,00,000 (Indian Rupees Sixty
Five Crore) on a private placement basis.

PART A
71 General Information:

(a) Name, address, website, if any, and other contact details of the Company, indicating
both registered office and the corporate office:

Issuer / Company: NeoGrowth Credit Private Limited (the "Issuer", "Company" or
"NeoGrowth")

Registered Office: 802, 8™ floor, Tower A, Peninsula Business Park, Ganpatrao Kadam
Marg, Lower Parel (W), Mumbai, Maharashtra - 400013, India

Corporate Office: 802, 8™ floor, Tower A, Peninsula Business Park, Ganpatrao Kadam
Marg, Lower Parel (W), Mumbai, Maharashtra - 400013, India

Telephone No.: 022-49290500

Website: https://www.neogrowth.in/

Fax: N.A.

Contact Person: Deepak Nath Goswami

Email: deepak.goswami@neogrowth.in

(b) Date of Incorporation of the Company:
May 17, 1993

(c) Business carried on by the Company and its subsidiaries with the details of branches or
units, if any;

Overview of the business of the Issuer

The Company is a non-deposit taking systemically important non-banking finance company
("NBFC") registered with Reserve Bank of India ("RBI") under the Reserve Bank of India Act,
1934, bearing registration number B-13.0277 dated September 12, 2014.
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NeoGrowth is a lending company that gives loans to brick & click merchants. NeoGrowth has
pioneered a unique model in India which enables a flexible automated repayment
mechanism for these merchants. NeoGrowth has enabled improvement in credit history,
financial inclusion and business growth (resulting in job creation) for many of its customers.
The company has been founded by Dhruv Khaitan (DK) & Piyush Khaitan (PK) and is backed
by Omidyar Network, Lightrock Aspada, Khosla Impact Fund, Quona Capital, lIIFL Venture
Funds, LeapFrog Investments and FMO.

The Khaitan’s are entrepreneurs, who together founded and managed Venture Infotek. The
company was a pioneer and leader in the Indian e-payments industry and managed
merchant transactions for acquiring banks as well as credit card issuers and large loyalty
programs. They divested the company to a large European IT Services Company in 2010. By
then, Venture Infotek was the market leader in e-payments processing with a 40% share of
all India card volumes.

NeoGrowth offers an innovative loan product highly suited for the Retail and SME
businesses. NeoGrowth’s philosophy is not to just lend, but to build a business relationship
which translates to a win-win business engagement with their customers. NeoGrowth gives
loans against future credit card and debit card sales to retailers. Having piloted the product
in 2012-13, NeoGrowth currently operates in 27 key cities (including Mumbai, Bengaluru,
Delhi, Chennai, Pune, Hyderabad, Jaipur, Kolkata, Chandigarh, Ahmedabad, etc.).

The Login to Disbursal process is managed on NeoGrowth’s in-house technology platform,
AdvanceSuite©. The platform is tailored to meet the unique requirements of NeoGrowth’s
innovative loan products. It manages the entire loan portfolio of NeoGrowth from lead
generation, workflow, deal timeline to closure. It enables seamless enterprise wide workflow
integration, automated tracking, robust risk management, reporting and business
intelligence capabilities.

Many of NeoGrowth’s customers do not have established credit histories, and well
documented financial statements. To overcome this, NeoGrowth has developed a
proprietary underwriting model where loan applicants are scored basis hundreds of data
points all generated digitally. NeoGrowth collects and generates huge volumes of data which
is used to back test and refine the scorecards.

NeoGrowth has experience in disbursement and management of loans to small businesses
across various categories such as restaurants, apparel, consumer durables, footwear, petrol
pumps, health & beauty, groceries, pharmacies etc. Customers have liked the product very
much, and this is evidenced by a high renewal rate of over 60%. It is this customer loyalty
which separates NeoGrowth from most other lenders.

NeoGrowth is a technology and analytics driven business at heart, and designs its systems
and processes keeping scale, and automation foremost in mind. In small ticket lending,
managing unit economics is a critical success factor, and NeoGrowth has found the optimal
mix to ensure that we retain the human touch, but deliver a superior and efficient customer
experience.

Branch details:

As of the date of the Key Information Document/this PPOA, the Company has 34 branches
across 13 states.
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Sr. .
No Region | State Branch Address
1 North - | Gujara | Ahmedab | 305-306, RainDrops Building, Opp. Yes Bank, C. G. Road,
East t ad Ahmedabad - 380006
. NEOGROWTH CREDIT PRIVATE LIMITED, Unit 801,
North - | Gujara .
2 East ¢ Baroda Siddharth Complex, 8th Floor, R C Dutt Road, Next To
Express Hotel, Alkapuri, Vadodara - 390007.
3 North - Puniab Chandigar | NeoGrowth Credit Pvt.2nd Floor, Office No.7, S.C.0.55-
East ) h 56-57, Sec-8C, Chandigarh-160008
4 North - MP Indore NeoGrowth Credit Pvt. Ltd., "109, 1st floor Starlit Tower
East " 29, YN Road, Indore 452001
North - | Raiasth Neogrowth Credit P. Ltd. Fortune Height Office No
5 East Ln Jaipur 403,Fourth Floor, Subash Marg, C-Scheme, Jaipur -
302001
North - NeoGrowth Credit Pvt. Ltd., Gitanjali Apartment, 8/B,
6 East WB Kolkata Middleton Street, 3rd Floor, Room No. 3A, Kolkata, West
Bengal - 700071
North - NeoGrowth Credit Pvt. Ltd. 315, Rohtas Trident, 1st
7 East UP Lucknow floor, Ranapratap Marg Hazratganj, Lucknow-226001
Landmark- Opposite NBRI office.
North - NeoGrowth Credit Pvt. Apra Towers, Cabin number 304,
8 East Punjab | Ludhiana Basement SCO-130,31-32, Feroze Gandhi Market,
Ludhiana — 141001
9 North - | Gujara Surat NeoGrowth Credit Pvt. Ltd. 212 International Trade
East t Centre, Majuragate Char Rasta, Ring Road, Surat 395002.
North - .| Delhi Pusa NeoGrowth Credit Pvt. 3rd floor plot no 7-B pusa road
10 Delhi . .
East Road rajendra park new Delhi 110060
North - Bhubanes NeoGrowth Credit Pvt Ltd. 5C, 5th Floor, Metro House,
11 East Odisha war Plot no-A/410, Bani Vihar Square, Saheed Nagar,
Bhubaneswar — 751007.
12 North - | Gujara Raikot NeoGrowth Credit Pvt. Ltd. Office No. 906, ‘King's Plaza’,
East t J Astron Chowk, Rajkot - 360001
13 North - | Jharkh | Jamshedp NeoGrowth Credit Pvt. Ltd. 4th Floor, Meghdeep
East and ur Building, Q Road, Bistupur, Jamshedpur - 831001
Karnat NeoGrowth Credit Pvt Itd “LANGFORD AVENUE” bearing
14 South aka Bangalore No.14, Langford Garden, Near Richmond Road
Flyover Bangalore — 560 025,
15 South Karnat | Bangalore 564/564-1, SriGandha Arcade, 9th Cross Road, 3rd
aka Tech Phase, J P Nagar, Bengaluru, Karnataka - 560078
Tamil Chennai NeoGrowth Credit Pvt. Ltd., 3rd Floor, South Wing,
16 South Nadu New Karumuthu Centre Old door no. 498 & New door 634,
Anna Salai, Teynampet Village, Chennai-600035,
. . NeoGrowth Credit Pvt. Ltd. Office No. 1940/2, 2nd Floor,
Tamil | Coimbato

17 South Nadu re Trichy Main Road, Ramanathapuram, Coimbatore
- 641045, Tamil Nadu.
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Telen Hvderaba NeoGrowth Credit Pvt. Ltd., 602, Lake Shore Towers, Raj
18 South anag y d Bhavan Road, Somajiguda, Hyderabad, Telangana -
500082
Tamil NeoGrowth Credit Pvt. 38 & 38/2, Krishnarayar
19 South Nadu Madurai Thepakulam Street, Land mark: Behind Bandhan Bank
Madurai, Tamil Nadu- 625009.
20 South Karnat Mvsore NeoGrowth Credit Pvt. Ltd., #415/A Cantour road, 1st
aka y main road, Gokulam 3rd stage Mysore 570002.
NeoGrowth Credit Pvt. Ltd. Door No-39-10-19, 2nd floor,
2 South AP Vijayawad | Sri Surya enclave, Labbipet, Vetahnari Hospital Road, MG
a Road, Vijayawada 520010 (Urban), Krishna, Andhra
Pradesh,
Visakhapa NeoGrowth Credit Pvt. Ltd. Flat No. 403, 3rd Floor, Door
22 South AP tnamp No. 47-10-22, Pakki’s Apartment, 2nd lane
,Dwarakanagar, Visakhapatnam-530016
Mumbai - NeoGrowth Credit Pvt. 802, 8th Floor, Tower A,
23 West MH Peninsula | Peninsula Business Park, Ganpatrao Kadam Marg, Lower
Business Parel ( West ) Mumbai- 400013. Telephone: 022-
Park 49290500
NeoGrowth Credit Pvt. Ltd., Unit No: 702,703,704 & 705,
. 7th Floor, 349, business point, CTS no. 349, Village
24 West MH Andh
es naner Gundavali, Western Express Highway, Andheri East -
Mumbai - 400069.
NeoGrowth Credit Pvt. Ltd., "Unit No. 503, 5th Floor,
25 West MH Nagpur Indu Yash I, 186, " "Cement Road, Dharampeth
extension, " Nagpur - 440010
NeoGrowth Credit Pvt. Ltd. Office No. 404 & 405,
26 West MH Pune Connaught Place, CTS No. 28, H. No. 25 S No. 327 Bund
Garden Road, Pune-411001
. NeoGrowth Credit Pvt. Ltd. ‘Shree Ganesh Kuber’, KBT
27 West MH Nashik Circle, Gangapur Road, Nashik — 422013
NeoGrowth Credit Pvt. Ltd. Block no. 16 B — 1 Laxmi
- Nivas, Pai Nagar, Mandpeshwar Road, Borivali West,
28 West MH Borivali Near Gokul Hotel, Behind Ganjawala Apartment,
Mumbai - 400092
NeoGrowth Credit Pvt. Haware Fantasia Business Park,
29 West MH Vashi Ground Floor, G-29, No. 47, Sector 30A, International
Infotech Park, Vashi — Navi Mumbai - 400705
Neogrowth Credit P. Ltd.A/103, 1st Floor, Nagesh Co-
30 West MH Thane operative society LTD. Near Aradhana Talkies, Lal
Bahadur Shastri Marg, Naupada, Thane West - 400602
. . Neogrowth Credit P. Ltd.DR. BK Reddy Building 19-8-83,
31 south AP Tirupati Sivaji Nagar RC Road, Tirupati — 517501, Andhra Pradesh.
Karnat . 3rd Floor, Wali Nirvana Trandwinds, Opp. Hosur Regional
32 South Hubl
ou aka uol Bus Terminal, Vidyanagar, Hubli - 580021
33 South uT Puducher | 127, 100 Feet Road, Ground Floor, Natesan Tower, Indira
y Gandbhi Circle, Puducherry - 505005

91



Key Information Document
Date: February 26, 2024

Karnat

34 South
aka

Mangalor
e

Private & Confidential
For Private Circulation Only

Door no. 13-12-1394/57(1), 3rd Floor, Ramabhavan
Complex, Mangalore - 575003

Subsidiary details:

As of the date of the Key Information Document/this PPOA, the Company does not have any

subsidiary.

(d) Brief particulars of the management of the Company:

Management Details
Name Designation | Experience
Arun Managing Over 20 years of extensive experience in SME lending
Nayyar Director and | Portfolio, consumer & commercial portfolio, in different
Chief organizations (Edelweiss Group, Citibank & CRISIL).
Executive Has been responsible for setting up the SME lending business
Officer within the retail finance vertical, he successfully built, from
scratch, a differentiated and robust Rs 3000 crs SME portfolio
Deepak Chief Deepak is a Chartered Accountant, an MBA and a CFA. He has
Goswami Financial over 20 years of rich and diversified experience in the field of
Officer strategic planning, finance, investor relations, compliance
and project implementation.
Prior to joining NeoGrowth, Deepak was at Samaaru Finance,
where he was the CFO. Prior to Samaaru Finance, he has
worked with Spandana Sphoorty Financial Limited as a CFO
where he saw the business grow from Rs. 2,300 Crores to Rs.
4,500 Crores in just 2 years and expanded from 650 branches
to 1000 branches in just one year. He also had a long stint in
GE Capital - SBI Cards as SVP Finance
Manmeet Chief 17 years of experience in Business Banking, SME Acquisition,
Singh Business Commercnal Banking and_ Collections. Pos.t .g.raduate in
Officer Banking Management. Previously worked as Division Head for
Sales, Distribution and Collections at Edelweiss Financial
Services, HDFC Bank and HSBC.
Amol Chief 15 years of experience in Consulting, Corporate Banking,
Deherkar Product Wealth Management & Retail Finance.
Officer Postgraduate in Management from [|IM Calcutta &
Mechanical Engineer from VJTI Mumbai.
Past work experience with Barclays India, Edelweiss in various
roles.
Vikas Chief 18 years of experience across Technology Delivery
Dhankhar Technology Management, Strategic planning, Architecture Simplification,
Officer Front-to-Back Solution Design, and Product Ownership He has
previously worked with Credit Suisse, Bank of America, and
Tech Mahindra across India and Singapore. Vikas is
Postgraduate in Business Analytics from BITS Pilani and
Computer Science Engineer from MDU Rohtak.
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Management Details

Name

Designation

Experience

Sanjay
Rawat

Chief
Compliance
Officer

Sanjay has 16 years of experience in Compliance domain
within Banking and Non-Banking Finance space. He is
qualified CA and completed his B. Com (Hons.) from Delhi
University.

He was with L&T Finance for over 1 year handling RBI
Inspection, Compliance Testing, Advisory for retail asset
products including regulatory advice on Fair Practices Code,
Outsourcing, KYC, Digital Lending & other matters before
joining us.

Prior to this, he was with DBS Bank for more than 7 years. His
role involved, apart from all the relevant Compliance
functions, advisory responsibilities for retail banking and
handling projects pertaining to Credit Card & Mobile Banking
App launch, Automation of Compliance activities, Integration
of systems/returns pursuant to amalgamation of DBS Bank &
LVB Bank.

He has spent his formative years with RBL bank and ICICI
Bank.

Yogesh
Nakhwa

EVP -
Operations,
Customer
Service
Business
Excellence

and

Yogesh has over 24 years of diversified experience in
Operations Delivery, Projects, Customer Experience and
Business Excellence and has worked with manufacturing,
consulting, digital payments and lending organizations.

He is an Engineer by Qualification and has completed his MBA
in Marketing from Welingkar Institute, Mumbai.

Prior to joining NeoGrowth, Yogesh has worked with Sodexo
SVC India, Atos Worldline and Godrej & Boyce Ltd. delivering
key projects in digitalizing the customer journey and
deploying critical operational and project deliverables for
these organization.

Gauri Shah

SVP-Risk

& Credit
Policy

17+ years of experience in Credit Underwriting, Process
Migration and Simplification, Portfolio Monitoring, and Credit
Policy across a vast range of products in secured and
unsecured lending with leading NBFCs and Banks.

Master’s in business administration (Finance) from Institute
of Business Management & Research, Pune and Government
Diploma in Cooperation and Accountancy (G.D.C&A).

Previously worked with Fullerton India Credit Co. Ltd.,
Barclays Finance, HSBC, and CitiFinancial Consumer Finance
Ltd

Vasudha
Chaudhry

SVP

Credit
Underwriti

ng

18 years of experience in Underwriting, Portfolio Monitoring
and Risk Management across a vast range of Retail Asset
products in Secured and Unsecured with leading Banks and
NBFCs.

Previously worked with Edelweiss Group, Barclays Bank, ABN
Amro and CitiFinancial.
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Management Details

Name

Designation

Experience

Post Graduate Diploma in Finance & Marketing from National
Institute of Management, Kolkata and bachelor’s in
commerce from Sri Ram College of Commerce, Delhi.

Vikas
Kumar
Kortalwar

SVP- Human
Resources

Vikas has 18 years of rich industry experience having worked
in sectors like Financial Services, Media, FMCG/
Manufacturing, and Information Technology.

He holds a master’'s degree - PGD-PMIR from XLRI
Jamshedpur and a bachelor’s degree in chemical engineering.
Previously he was in an entrepreneurial stint as Co-Founder
at HRforU, after serving as a Head HR at TVF (a Digi Tech
entertainment Startup) and at SBFC. He has also worked in
leadership positions at HDFC AMC, Pidilite Industries Ltd etc.

Kapil
Bhalchandr
a Talati

SVP - Internal
Audit and
Controls

Kapil has over 20 years of experience in Internal Audit and
related areas such as Risk Assurance while working in the
NBFC and Banking space. He is a qualified CA and has
completed his B. Com from the Mumbai University.

He was with Edelweiss Group for over 6 years before joining
us. Significant achievements of Kapil in the role included the
implementation of the Internal Audit Policy and the
development of a Risk assessment framework at the Group
level.

Prior to this, he was with DBOI Global Services (part of
Deutsche Bank Group) for 9 years. As an AVP & Deputy Team
Head. He has spent his formative years at ABN Amro Bank and
ING Vysya Bank.

Ravikant
Shekar
Anchan

Head -
Collections

Ravikant is a Seasoned professional with over two decades of
in-depth  experience across Collection and Debt
Management. He has rich experience in setting up debt
management businesses for various institutions. He has set
up and managed businesses for retail asset reconstruction
companies ( Reliance Asset Reconstruction Company Limited
and Shaha Finlease) . He also held key collections positions
with organizations like Yes Bank, Capital First, Serco,
Cholamandalam DBS, ICICI Bank and Kotak Bank.

Ravi holds a graduation degree from Mumbai University and
is an alumnus of Indian Institute of Management — Lucknow
where he completed a General Management Program. He will
also be finishing his Law degree from Mumbai University this
year.

The collection unit will report to Ravikant and Business unit
will report to Manmeet, and this transition will be complete
by March 2024.
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(e) Names, addresses, Director Identification Number (DIN) and occupations of the directors:

S. Name of Address DIN Occupation
No Director
1. Dhruv Kumar 411, 11* Floor, Samudra | 00002584 | Business
Khaitan Mahal, Dr. Annie Besant Road,
Worli, Mumbai — 400018
2. Piyush Kumar T4-182, Pebble Bay, R.M.V, 2™ | 00002579 | Business
Kusum Khaitan Stage, Bengaluru 560 094
3. Ganesh 136 Phase 2 Palm, Meadows | 02656783 | Service
Venkateshwaran | White Field Road,
Rengaswamy Ramagondanahalli Bangalore —
560 066
4. Michael Jude 1 Chatsworth Road, #18-27 | 00064088 | Service
Fernandes One Chatsworth Singapore
249745 SG
5. Bindu Ananth T2, Krishna Kutir, 36, 5™ | 02456029 | Service
Avenue Besant Nagar, Chennai
600090 Tn In
6. Arun Kumar 2405, Tower A, Omkar 1973 06804277 | Service
Nayyar Worli, Mumbai 400 030
7. Ms. Deepa E 157 Manyata Residency, | 07397729 | Service
Bachu Manyta Tech Park, Nagavara,
Bengaluru, Karnataka 560045
8 Mr. 110 Tanjong Rhu Road, #1-01 | 02192747 | Service
Ramakrishnan Camelot, Singapore - 436928
Subramanian
9 Mr. Suresh Villa FE 29, 77 East, Divyashree | 03033110 | Service
Jayaraman 77 Towncenter, Yemlur Road,
Bangalore - 560037

7.2

7.3

7.4

7.5

MANAGEMENT'S PERCEPTION OF RISK FACTORS:

Please refer to Section 3 of the General Information Document.

RISKS RELATED TO THE BUSINESS OF THE ISSUER

Please refer to Section 3 of the General Information Document.

Details of defaults, if any, including therein the amount involved, duration of default, and
present status, in repayment of:

(i)

(ii)
(iii)
(iv)

Statutory Dues: Nil

Debentures and interest thereon: Nil
Deposits and interest thereon: Nil
Loan from any bank or financial institution and interest thereon: Nil

Name, designation, address and phone number, email ID of the nodal / compliance officer
of the Company, if any, for the private placement offer process:
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Name Mr. Sanjay Rawat

Designation Compliance Officer

Name Ms. Tanushri Yewale

Designation Company Secretary

Address 802, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg,
Lower Parel West, Mumbai - 400013, Maharashtra, India

Phone No. 022 4921 9500

Email compliancel@neogrowth.in

7.6 Any default in annual filing of the Company under the Companies Act, 2013 or the rules
made thereunder:
NIL
7.7 Particulars of the Offer:
Financial Please refer to CHAPTER A of this Private Placement Offer cum Application Letter.

position  of
the Company
for the last 3
(three)
financial
years

Date of
passing of
Board
Resolution

Board resolution dated June 19, 2023 read together with the resolution dated
February 15, 2024 of the resource and mobilisation committee of the board of
directors.

Date of
passing of
resolution in

Shareholders' resolutions under Section 42 of the Companies Act, 2013 dated
June 12, 2023 and under Section 180(1)(c) and Section 180(1)(a) of the
Companies Act, 2013 dated July 4, 2019.

total number
of shares or
other
securities to
be issued

the general

meeting,

authorizing

the offer of

securities

Kind of | 6,500 (six thousand five hundred) rated, listed, unsubordinated, secured,
securities transferable, redeemable, non-convertible debentures, having a face value of INR
offered (i.e. | 1,00,000 (Indian Rupees One Lakh) each and an aggregate face value of INR
whether 65,00,00,000 (Indian Rupees Sixty Five Crore)

share or

debenture)

and class of

security; the

96



Key Information Document
Date: February 26, 2024

Private & Confidential
For Private Circulation Only

Price at which
the security is
being offered,
including the
premium if
any, along
with
justification
of the price

The Debentures are being offered at a face value of INR 1,00,000 (Indian Rupees
One Lakh) per Debenture.

Not applicable as each Debenture is a non-convertible debt instrument which is
being offered at a face value of INR 1,00,000 (Indian Rupees One Lakh) per
Debenture.

Name and
address of
the valuer
who
performed
valuation of
the security
offered, and
basis on
which the
price has
been arrived
at along with
report of the
registered
valuer

Not applicable as the Debentures are being offered at a face value of INR 1,00,000
(Indian Rupees One Lakh) per Debenture.

Relevant date
with
reference to
which the
price has
been arrived
at

[Relevant
Date means a
date at least
30 days prior
to the date on
which the
general
meeting  of
the Company
is scheduled

Not applicable as each Debenture is a non-convertible debt instrument which is
being issued at a face value of INR 1,00,000 (Indian Rupees One Lakh) per
Debenture.

persons to
whom the
allotment is
proposed to
be made

to be held]
The class or | Please refer to ‘Eligible Investors’ under Section 8.14 of the General Information
classes of | Document.
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Intention of
promoters,
directors or
key
managerial
personnel to
subscribe to
the offer
(applicable in
case they
intend to
subscribe to
the offer)
[Not required
in case of
issue of non-
convertible
debentures]

Not applicable as each Debenture is a non-convertible debt instrument which is
being issued at a face value of INR 1,00,000 (Indian Rupees One Lakh) per
Debenture.

The proposed
time within
which the
allotment
shall
completed

be

The Debentures will be deemed to be allotted on February 27, 2024 ("Deemed
Date of Allotment"), and the Issuer will ensure that the Debentures are credited
into the demat accounts of the holders of the Debentures ("Debenture Holders")
within the timelines prescribed under the SEBI Listing Timelines Requirements,
each in accordance with the debenture trust deed ("DTD") to be entered into
between the Issuer and the debenture trustee ("Debenture Trustee").

The names of
the proposed
allottees and
the
percentage of
post private
placement
capital that
may be held
by them [Not
applicable in
case of issue
of non-
convertible
debentures]

Not applicable as each Debenture is a non-convertible debt instrument which is
being issued at a face value of INR 1,00,000 (Indian Rupees One Lakh) per
Debenture.

The change in
control, if
any, in the
company that
would occur
consequent
to the private
placement

No change in control would occur consequent to this private placement as the
Debentures are non-convertible debt instruments.

The number
of persons to
whom

allotment on

The details of allotment on preferential basis/private placement/rights issue
already been made during the calendar year is as follows:

| S. | Number | Type of | Face | Aggregate | Preferential |
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preferential No. | of securities value of | value of | basis/private
basis / securities | allotted each securities placement/rights
private allotted security issue
placement /|| 1. 2,900 Non- INR INR Private
rights issue convertible | 1,00,000 | 29,00,00,000 | placement
has already Debentures
been made || 2. | 1,000 Non- INR INR Private
during  the convertible | 1,00,000 | 10,00,00,000 | placement
year, in terms Debentures
of securities | | 3, | 1,500 Non- INR INR Private
as well as convertible | 1,00,000 | 15,00,00,000 | placement
price Debentures

4, 2,020 Non- INR INR Private
convertible | 1,00,000 | 20,20,00,000 | placement
Debentures

5. 4,000 Non- INR INR Private
convertible | 1,00,000 | 40,00,00,000 | placement
Debentures

6. 3,000 Non- INR INR Private
convertible | 1,00,000 | 30,00,00,000 | placement
Debentures

7. 2000 Non- INR INR Private
convertible | 1,00,000 | 20,00,00,000 | placement
Debentures

8. 350 Foreign EURO EURO Private
Currency 10,000 3,500,000 placement
Bond

The Not applicable as each Debenture is a non-convertible debt instrument which is

justification being issued at a face value of INR 1,00,000 (Indian Rupees One Lakh) per
for the | Debenture.

allotment
proposed to
be made for
consideration
other than
cash together
with
valuation
report of the
registered
valuer
Amount, Up to INR 65,00,00,000 (Indian Rupees Sixty Five Crore)
which the
Company
intends to
raise by way
of proposed
offer of
securities
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Terms of
raising of
securities:

Duration,
applicable:

if

24 (twenty four) months from the
Deemed Date of Allotment.

The proposed interest payment and
redemption schedules are set out in
Annexure VI (/llustration of Bond Cash
Flows) (subject to adjustments for
Business Day Convention) of the Key
Information Document.

Rate of Interest

or Coupon:

11.75% (eleven decimal seven five
percent) per annum (fixed), payable
quarterly on the Interest Payment
Dates.

Mode
Payment

of

Electronic clearing services
(ECS)/credit through RTGS
system/funds transfer, wherein the
subscription amounts on the
Debentures issued by the Issuer
should be paid into the account
details set out in Section 5.1 of the Key
Information Document.

Mode
Repayment

of

All interest, principal repayments,
penal interest and other amounts, if
any, payable by the Issuer to the
Debenture Holders shall be paid to
the Debenture Holders by electronic
mode of transfer like
RTGS/NEFT/direct credit to such bank
account within India as the Debenture
Holders' inform the Issuer in writing
and which details are available with
the Registrar. Credit for all payments
will be given only on realisation.

Proposed
time schedule
for which the
Issue/Offer
Letter is valid

Issue Open Date: February 26, 2024

Issue Closing Date: February 26, 2024

Pay-in Date: February 27, 2024

Deemed Date of Allotment: February 27, 2024

Purpose and
objects of the
Issue/Offer

Please refer Section 3.10 (Summary Terms) of the Key Information Document.

Contribution
being made

by the
promoters or
directors

either as part
of the offer or
separately in
furtherance

NIL
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and material
orders passed
by the
Regulators,
Courts and
Tribunals
impacting the
going concern
status of the
Company and

of such

objects

Principal Please refer section named "Security (Including description, type of security, type
terms of | of charge, likely date of creation of security, minimum security cover, revaluation,
assets replacement of security)" in Section 3.10 (Summary Terms) of the Key Information
charged as | Document.

security, if

applicable

The details of | Nil

significant

its future
operations
The pre-issue and post-issue shareholding pattern of the Company in the following format:
Sr. | Category Pre- Issue Post-Issue
No. No of Shares % of No of Shares % of
Held Shareholding Held Shareholding
A Promoter’s
Holding
1 Indian
Individual - - - -
Bodies Corporate - - - -
Sub Total - - - -
2 Foreign - - - -
Promoters
Sub Total (A) - - - -
B Non-Promoter’s
Holding
1 Institutional - - - -
Investors
2 Non-Institutional
Investors
Private corporate 7,39,03,265 79.15 7,39,03,265 79.15
bodies
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Relatives

Directors and 1,94,66,961 20.85 1,94,66,961 20.85

Indian Public

Others [Including

NRIs]
Sub total (B) 93,37,02,260 100 93,37,02,260 100
Grand Total 93,37,02,260 100 93,37,02,260 100

7.8 Mode of payment for subscription:

( ) Cheque
( ) Demand Draft
(x) Other Banking Channels

7.9 Disclosure with regard to interest of directors, litigation, etc:

Any financial or other material
interest of the directors,
promoters or key managerial
personnel in the offer/ Issue
and the effect of such interest
in so far as it is different from
the interests of other persons

The directors, promoters or key managerial personnel do not have
any financial or other material interest in the offer/issue of
Debentures (Except Mr. Michael Jude Fernandes who is the common
director).

Details of any litigation or legal
action pending or taken by any
Ministry or Department of the
Government or a statutory
authority against any promoter
of the Company during the last
3 (three) years immediately
preceding the year of the issue
of this private placement offer
cum application letter and any
direction issued by such
Ministry or Department or
statutory  authority  upon
conclusion of such litigation or
legal action shall be disclosed

There is no litigation or legal action pending or taken by any Ministry
or Department of the Government or a statutory authority against
any promoter or director of the Company during the last 3 (three)
years immediately preceding the year of the issue of this private
placement offer cum application letter.

Remuneration of directors
(during the current year and
last 3 (three) financial years)

Remuneration of Mr. Piyush Kumar Khaitan (Non-executive
Chairman):

FY 2023-24 (Current Year) - INR 20,00,000 (paid till date)
FY 2022-23 — INR 10,00,000 (Dec to March 23)

FY 2022-21 - N.A.

FY 2021-20 — N.A.

Remuneration of Mr. Piyush Kumar Khaitan (Managing
Director):
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FY 2023-24 (Current Year) - N.A.

FY 2022-23 —INR 32,57,395 (April to November 22)

FY 2021-22 —INR 47,06,563

FY 2020-21 —INR 47,30,165

Remuneration of Mr. Arun Kumar Nayyar (Managing Director
& CEO):

FY 2023-24 (Current Year) - INR 6,25,41,298 (paid till date)

FY 2022-23 —INR 6,32,17,710

FY 2021-22 —INR 74,94,603

FY 2020-21 — Nil

Remuneration of Ms. Bindu Ananth (Independent Director):
FY 2023-24 (Current Year) - INR 20,00,000 (paid till date)

FY 2022-23 —INR 24,00,000

FY 2021-22 —INR 24,00,000

FY 2020-21 — INR 24,00,000

Remuneration of Mr. Jayaraman Suresh (Independent
Director):

FY 2023-24 (Current Year) - INR 18,00,000 (paid till date)

FY 2022-23 — N.A.

FY 2021-22 — N.A.

FY 2020-21 — N.A.

Remuneration of Ms. Deepa Bachu (Nominee Director):

FY 2023-24 (Current Year) - INR 18,00,000 (paid till date)

FY 2022-23 — INR 8,00,000 (December to March)

FY 2021-22 —N.A.

FY 2020-21 — N.A.

Remuneration of Ms. Ramakrishnan Subramanian (Nominee
Director):

FY 2023-24 (Current Year) - INR 18,00,000 (paid till date)

FY 2022-23 - N.A.

FY 2021-22 - N.A.

FY 2020-21 - N.A.

Apart from the details of remuneration to Directors as specified
above, no other Director is paid any fees/remuneration.

Related party transactions | Please refer to CHAPTER C of this Private Placement Offer cum
entered during the last 3 | Application Letter.

(three) financial years
immediately preceding the
year of issue of this private
placement offer cum
application letter including
with regard to loans made or,
guarantees given or securities
provided

Summary of reservations or | Nil
qualifications or  adverse
remarks of auditors in the last
5 (five) financial vyears
immediately preceding the
year of issue of this private
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placement offer cum
application letter and of their
impact on the financial
statements and financial

position of the Company and
the corrective steps taken and
proposed to be taken by the
Company for each of the said
reservations or qualifications
or adverse remark

Details of any inquiry, | Nil
inspections or investigations
initiated or conducted under
the Companies Act or any
previous company law in the
last 3 (three) years
immediately preceding the
year of circulation of this
private placement offer cum
application letter in the case of
the Company and all of its
subsidiaries and if there were
any prosecutions filed
(whether pending or not) fines
imposed, compounding of
offences in the last 3 (three)
years immediately preceding
the vyear of this private
placement offer cum
application letter and if so,
section-wise details thereof for
the Company and all of its
subsidiaries

Details of acts of material | Nil
frauds committed against the
Company in the last 3 (three)
years, if any, and if so, the
action taken by the company

7.10 Financial Position of the Company:

The capital structure of the company in the following manner in a tabular form:

The authorized, issued, subscribed
and paid up capital (number of
securities, description and
aggregate nominal value)

Share Capital

Rs.

Authorised

Equity Share Capital (2,10,00,000
Equity shares of Rs. 10 each)

21,00,00,000

Preference Share
960,00,000 (0.01%

Capital
Cumulative

960,00,000
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Convertible Preference shares of

Rs. 10 each)

TOTAL 117,00,00,000
Issued, Subscribed and Fully Paid-

up

Equity Share Capital (1,80,00,700 18,00,07,000
Equity shares of Rs. 10 each)

Preference Share Capital 75,36,95,260

(7,53,69,526 0.01% Cumulative
Convertible Preference shares of

Rs. 10 each)
TOTAL 93,37,02,260
Size of the Present Offer Up to INR 65,00,00,000 (Indian Rupees Sixty Five Crore)
Paid-up Capital:
a. After the offer: INR 93,37,02,260

b. After the conversion of
convertible instruments (if | Not applicable as each Debenture is a non-convertible debt
applicable) instrument which is being issued at face value.

The issue of the Debentures will not result in a change of paid-up
capital as each Debenture is a non-convertible debt instrument
which is being issued at face value.

Share Premium Account:
a. Before the offer: INR 6,64,58,31,028
b. After the offer: The issue of the Debentures will not result in a change of share

premium account as each Debenture is a non-convertible debt
instrument which is being issued at face value.

Details of the existing share capital of the Issuer in a tabular form, indicating therein with regard to each
allotment, the date of allotment, the number of shares allotted, the face value of the shares allotted, the
price and the form of consideration:

A: Equity Share Capital History of the Company as on February 23, 2024
No of | Face Issue Pri Form of

Date of | Name of | Equity Shares | Value ce Consider [Considerati| Nature of

Allotment | Investor allotted (inRs.) | (inRs.) ation on Allotment
Mr. Dhruv Cash

07.06.2012 | Kumar 250000 10 10 2500000 Transfer
Khaitan
Mr.  Piyush Cash

07.06.2012 | Kumar 250000 10 10 2500000 Transfer
Khaitan
Mr. Dhruv Cash

30.03.2013 | Kumar 4750000 10 10 3750000 Allotment
Khaitan
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30.03.2013

Mr.  Piyush
Kumar
Khaitan

4750000

10

10

4750000
0

Cash

Allotment

15.05.2013

Mr. Dhruv
Kumar
Khaitan

4000000

10

10

4000000
0

Cash

Allotment

15.05.2013

Mr.  Piyush
Kumar
Khaitan

4000000

10

10

4000000
0

Cash

Allotment

22.05.2013

ON Mauritius

100

10

22.78

2278

Cash

Allotment

25.03.2014

Aspada
Investment
Company

100

10

35.35

3535

Cash

Allotment

31.03.2015

Khosla
Impact |
Mauritius

100

10

63.62

6362

Cash

Allotment

29.07.2015

Accion Africa
Asia
Company

100

10

63.62

6362

Cash

Allotment

13.01.2016

Accion
Frontier
Inclusion
Mauritius

100

10

63.62

6362

Cash

Transfer

21.06.2016

IIFL Seed
Ventures
Fund |

100

10

113.17

11317

Cash

Allotment

19.01.2017

WestBridge
Crossover
Fund, LLC

32

10

Cash

Transfer

23.01.2018

Trinity
Inclusion
Limited

100

10

159.47

15,947

Cash

Allotment

08.12.2022

Nederlandse
Financierings
Maatschappi
j

Voor
Ontwikkeling
sl

anden N.V.
(FMO)

100

10

105.38

10,538

Cash

Allotment

18.07.2023

*Plenitude
Ventures
Private
Limited

32

10

Cash

Transfer

*Transfer of shares from WestBridge to Plenitude

B: CCPS Share Capital History of the Company as on February 23, 2024:
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Date of Name of| No. of | Face Total Nature of | Preference | Total Amount
Allotmen [investor | Preference | Value | Price Paid | Allotment | Share Paid
t Shares (including Capital (inclusive of
premium) Premium)
22-05- ON 746,25,87
2013 Mauritius | 74,62,587 | 10 22.78 Allotment |0 1699,97,732
31-03- ON 123,81,77
2015 Mauritius | 12,38,177 | 10 63.62 Allotment | 0 787,72,821
21-06- ON
2016 Mauritius | 954,317 10 113.17 Allotment | 954,3170 | 108,000,055
15-12- ON
2022 Mauritius | 1,33,333 10 - Conversion | 13,33,330 | -
7,09,85,14
Total 70,98,514 0
Aspada
25-03- Investmen 169,74,79
2014 t Company| 16,97,479 10 35.35 Allotment 0 600,05,883
Aspada
19-06- Investmen 113,17,20
2014 t Company| 11,31,720 | 10 35.35 Allotment | O 400,06,302
Aspada
31-03- Investmen
2015 t Company| 4,69,425 10 63.62 Allotment | 46,94,250 | 298,64,819
Aspada
21-06- Investmen| 890,687 890,6870 | 100,799,048
2016 t Company 10 113.17 Allotment
Aspada
15-12- Invpestmen 12,00,000 | 10 - Conversion 1,20,00,00 | _
2022 0
t Company
6,58,07,58
Total 65,80,758 0 -
Khosla
31-03- Impact 297,31,50
2015 Mauritius | 29,73,150 | 10 63.62 Allotment |0 18,91,51,803
Khosla
06-04- Impact
2015 Mauritius | 13,232 10 63.62 Allotment | 1,32,320 8,41,820
Khosla
21-06- Impact 265,088 3,00,00,009
2016 Mauritius 10 113.17 Allotment | 265,0880
3,251,470 | 21,99,93,632
Total 3,251,470 0
Accion
Frontier
13-01- Inclusion 235,76,50
2016 Mauritius | 23,57,650 10 63.62 Transfer 0 1499,93,693
IAccion
Frontier
21-06- Inclusion | 2,518,335 2,518,335 | 284,999,972
2016 Mauritius 10 113.17 Allotment | 0
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Accion
Frontier 8,96,362 10 159.47 Allotment | 89,63,620 | 142,942,848
23-01- Inclusion
2018 Mauritius
Accion
Frontier
21-03- Inclusion
2018 Mauritius | 5,08,291 10 159.47 Allotment | 50,82,910 | 81,057,165
Accion
Frontier
15-12- Inclusion
2022 Mauritius | 4,86,667 10 - Conversion | 48,66,670 | -
6,76,73,05 | 434,993,665
Total 67,67,305 0
IIFL  Seed
21-06- Venture 4,859,845 4,859,845 | 54,99,88,659
2016 Fund | 10 113.17 Allotment 0
IIFL  Seed
15-12- Venture
2022 Fund | 2,66,667 10 - Conversion | 26,66,670 | -
5,12,65,12
Total 51,26,512 0 -
\WestBridg
e
19-01- Crossover 17,932,56
2017 Fund LLC | 1,793,256 10 158.44 Transfer 0 284,123,481
\WestBridg
e
12-06- Crossover
2017 Fund LLC | 896,644 10 158.44 Transfer 8,966,440 | 142,064,275
2,68,99,00
Total 26,89,900 0
Trinity
23-01- Inclusion 90,036,42 | 14,358,107,8
2018 Limited 90,03,642 | 10 159.47 Allotment | O 97
Trinity
21-03- Inclusion 72,125,75 | 1,150,189,33
2018 Limited 72,12,575 | 10 159.47 Allotment |0 5
Trinity
15-12- Inclusion 6,88,92,59
2022 Limited 68,89,259 10 - Conversion | O -
Trinity
18-07- Inclusion 4,10,00,00
2023 Limited 41,00,000 10 - Conversion | O -
2,72,05,47 27,20,55,7
Total 6 - - - 60 -
08.12.202 |Nederland
2 e | 1024824 1, 10538 | Allotment | 10,24,82,4 | 1/07:99:59,84
Financieri | 3 7.34
30.00
ngs-
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Maatscha
ppij Voor
Ontwikkeli
ngslanden
N.V.
(FMO)
Nederland
se
Financieri
ngs-
Maatscha
ppij Voor
Ontwikkeli
ngslanden
15-12- N.V. 4,93,43,87 | 51,99,85,702.
2022 (FMO) 49,34,387 | 10 105.38 Allotment | 0.00 06
1,51,82,63 15,18,26,3 | 1,59,99,45,54
Total 0 - - 00.00 9.40
Dhruv
15-12- Kumar
2022 Khaitan 6,84,567 10 - Conversion | 68,45,670 | -
Total 6,84,567 - - - 68,45,670 | -
Piyush
15-12- Kumar
2022 Khaitan 6,84,567 10 - Conversion | 68,45,670 | -
Total 6,84,567 - - - 68,45,670 | -
15-12- Arun
2022 Nayyar 97,827 10 - Conversion | 9,78,270 -
Total 97,827 - - - 9,78,270 -
Plenitude
18-07- Ventures 2,68,99,00
2023 Pvt Ltd 26,89,900 10 - Transfer 0 -
2,68,99,00
Total 26,89,900 | - - - 0
The number and price at which | Please refer the sections of this PPOA named "Details of the existing
each of allotments were made by | share capital of the Issuer in a tabular form, indicating therein with
the Company in the last 1 (one) | regard to each allotment, the date of allotment, the number of shares
year preceding the date of this | allotted, the face value of the shares allotted, the price and the form
placement offer cum application | of consideration" and "The number of persons to whom allotment on
letter separately indicating the | preferential basis / private placement / rights issue has already been
allotments made for consideration | made during the year, in terms of securities as well as price " for details
other than cash and details of the | of the allotments were made in the last one year preceding the date
consideration in each case of this private placement offer cum application letter.
Profits of the Company, before and | | Financial year Profit/loss Before Profit/loss after
after making provision for tax, for Tax tax
the 3 (three) financial years | 505051 (audited (5,599.1) (4,187.08)
|r.nmed|.ately precedlng. the da.te of restated)
circulation  of = this  private | 7571 55 (aydited) (5,177.46) (3,945.41)
:::‘t‘;erme"t offer cum application | = >> 7 3" - Ldited) 2363.11 1726.55
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Dividends declared by the
Company in respect of the said 3
(three) financial years; interest
coverage ratio for last three years
(cash profit after tax plus interest
paid/interest paid)

No dividend has been declared by the Issuer till the date of this private
placement offer and application letter.

Year 2022- 2021 - | 2020 -

2023 2022 2021
Interest 1.20 0.71 0.66
Coverage Ratio

A summary of the financial position
of the Company as in the 3 (three)
audited balance sheets
immediately preceding the date of
circulation of this private
placement offer cum application
letter

Please refer to CHAPTER A of this Private Placement Offer cum
Application Letter.

Audited Cash Flow Statement for
the 3 (three) years immediately
preceding the date of circulation of
this private placement offer cum
application letter

Please refer to CHAPTER B of this Private Placement Offer cum
Application Letter.

Any change in accounting policies
during the last 3 (three) years and
their effect on the profits and the
reserves of the Company

In FY 22-23 - No Change
In FY 21-22 - No Change

In FY 20-21- No Change
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7.11

(i)
(ii)

(iii)

(iv)

PART B (To be filed by the Applicant)
Name: [__]

Father’s name: [__]

Complete Address: [__]

Phone number; ifany: [ ]

Email ID, ifany: [__]

(vi) PAN Number: [__]
(vii) Bank Account details:

Bank Name: (]

IFSC Code: ]

Address: ]

Account in Corresponding Bank: []

(viii)  Tick whichever is applicable:-

(a) The applicant is not required to obtain Government approval under the Foreign
Exchange Management (Non-debt Instruments) Rules, 2019 prior to subscription of
shares.-[1J ;

(b) The applicant is required to obtain Government approval under the Foreign
Exchange Management (Non-debt Instruments) Rules, 2019 prior to subscription of
shares and the same has been obtained, and is enclosed herewith.- (1.

Signature

Initial of the Officer of the Company designated to keep the record
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7.12 DECLARATION (To be provided by the Directors)

A The Company has complied with the provisions of the Companies Act, 2013 and the rules made
thereunder;
B. The compliance with the Companies Act, 2013 and the rules made thereunder do not imply

that payment of dividend or interest or repayment of preference shares or debentures, if
applicable, is guaranteed by the Central Government;

C. The monies received under the offer shall be used only for the purposes and objects indicated
in this private placement offer cum application letter;

| am authorized by the board of directors of the Company vide resolution number 10 dated June 19,
2023 read with the resolution dated February 15, 2024 of the resource and mobilisation committee
of the board of directors to sign this private placement offer cum application letter and declare that
all the requirements of Companies Act, 2013 and the rules made thereunder in respect of the subject
matter of this private placement offer cum application letter and matters incidental thereto have
been complied with. Whatever is stated in this private placement offer cum application letter and in
the attachments thereto is true, correct and complete and no information material to the subject
matter of this private placement offer cum application letter has been suppressed or concealed and
is as per the original records maintained by the promoters subscribing to the Memorandum of
Association and Articles of Association.

It is further declared and verified that all the required attachments have been completely, correctly
and legibly attached to this form.

For NEOGROWTH CREDIT PRIVATE LIMITED

ARUN KUMAR G v
NAYYAR Date: 2024.02.26

22:11:27 +05'30"

Authorised Signatory

Name: Arun Kumar Nayyar
Title: Managing Director & CEO
Date: February 26, 2024

Enclosed

Chapter A - A summary of the financial position of the Company as in the 3 (three) audited balance
sheets immediately preceding the date of circulation of this Offer Letter

Chapter B - Audited Cash Flow Statement for the 3 (three) years immediately preceding the date of
circulation of this Offer Letter

Chapter C - Related party transactions entered during the last 3 (three) financial years immediately
preceding the year of issue of this private placement offer cum application letter including with
regard to loans made or, guarantees given or securities provided

Optional Attachments, if any
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CHAPTER A: FINANCIAL POSITION OF THE COMPANY AS IN THE 3 (THREE) AUDITED BALANCE
SHEETS IMMEDIATELY PRECEDING THE DATE OF CIRCULATION OF THIS PRIVATE PLACEMENT
OFFER CUM APPLICATION LETTER

Attached separately.
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CHAPTER B: AUDITED CASH FLOW STATEMENT FOR THE 3 (THREE) YEARS IMMEDIATELY

PRECEDING THE DATE OF CIRCULATION OF THIS PRIVATE PLACEMENT OFFER CUM APPLICATION
LETTER

Attached separately.
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CHAPTER C - RELATED PARTY TRANSACTIONS ENTERED DURING THE LAST 3 (THREE) FINANCIAL
YEARS IMMEDIATELY PRECEDING THE YEAR OF ISSUE OF THE PRIVATE PLACEMENT OFFER CUM
APPLICATION LETTER AS PER COMPANIES ACT 2013:

31-Mar-23 (Rs. | 31-Mar-22 (Rs. | 31-Mar-21 (Rs.
Lakhs) Lakhs) Lakhs)

For infrastructure maintenance 8.63 8.28

charges recovered

Transaction

11.27

For More details of RTP refer Note 40 of Financial Year ended 2021-2022 and refer Note 41 for
Financial Year ending 2022-2023 in Financial Statement.
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ANNEXURE I: TERM SHEET

As set out in Section 3.10 (Summary Terms) above.
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ANNEXURE II: RATING LETTER, RATING RATIONALE AND DETAILED PRESS RELEASE FROM THE
RATING AGENCY
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ICRA ICRA Limited

CONFIDENTIAL

Ref: ICRA/ NeoGrowth Credit Private Limited/13022024/2
Date: February 13, 2024

Mr. Deepak Goswami

Chief Financial Officer,

NeoGrowth Credit Private Limited,
802, Tower A, Peninsula Business Park,
Ganpatrao Kadam Marg, Lower Parel,
Mumbai — 400 013

Dear Sir,

Re: ICRA Credit Rating for Rs. 100 crore Non-Convertible Debenture (NCD) Programme of
NeoGrowth Credit Private Limited

Please refer to the Statement of Work dated October 10, 2023 executed between ICRA Limited
(“ICRA”) and your company for carrying out the rating of the aforesaid NCD Programme. The Rating
Committee of [CRA, after due consideration, has assigned a [[CRA]BBB+ (pronounced as ICRA Triple
B plus) rating to the captioned NCD Programme. Such instruments carry moderate credit risk. The
outlook on the long-term rating is Stable.

[n any of your publicity material or other document wherever you are using above rating, it should be
stated as [[CRA]BBB+(Stable).

We would request if you can provide your acceptance on the above Rating(s) by sending an email or
signed attached acknowledgement to us latest by February 16, 2024 as acceptance on the assigned
rating. In case you do not communicate your acceptance/non acceptance of the assigned credit rating,
or do not appeal against the assigned rating by the aforesaid date, the rating will be treated by us as non-
accepted and shall be disclosed on ICRA’s website accordingly. This is in accordance with requirements
prescribed by the Securities and Exchange Board of India (SEBI) vide SEBI circular dated January 6,
2023.

Any intimation by you about the above rating to any banker/lending agency/government
authorities/stock exchange would constitute use of this rating by you and shall be deemed acceptance
of the rating.

This rating is specific to the terms and conditions of the proposed issue as was indicated to us by you
and any change in the terms or size of the issue would require the rating to be reviewed by us. If there
is any change in the terms and conditions or size of the instrument rated, as above, the same must be
brought to our notice before the issue of the instrument. If there is any such change after the rating is
assigned by us and accepted by you, it would be subject to our review and may result in change in the
rating assigned. [CRA reserves the right to review and/or, revise the above at any time on the basis of
new information or unavailability of information or such other circumstances, which ICRA believes,
may have an impact on the rating assigned to you.

The rating, as aforesaid, however, should not be treated as a recommendation to buy, sell or hold the
bonds, debentures and/ or other instruments of like natute to be issued by you.

Electric Mansion, 3rd Floor Tel: +91 22 61693300 Website: www icra in
Appasaheb Marathe Marg CIN: L749999DL1991PLCO427 19 Email: info &icraindia com
Prabhadevi, Mumbai- 100025 Helpdesk: +91 935 1738909
Registeved Office: B-710 Statesman House 118 Barakhamhba Road New Delhi 110001 Tel  +01 11 223379 0. |3

RATING RESEARCH INFORMATION



ICRA

You are also requested to forthwith inform us about any default or delay in repayment of interest or
principal amount of the instrument rated, as above, or any other debt instruments/ borrowing and keep
us informed of any other developments which may have a direct or indirect impact on the debt servicing
capability of the company including any proposal for re-schedulement or postponement of the
repayment programmes of the dues/ debts of the company with any lender(s) / investor(s), or occurrence
of any significant development that could impact the ability of the company to raise funds such as
restriction imposed by any authority from raising funds through issuance of debt securities through
electronic bidding system. Further, you are requested to inform us immediately as and when the
borrowing limit for the instrument rated, as above, or as prescribed by the regulatory authority(ies) is
exceeded.

We thank you for your kind cooperation extended during the course of the rating exercise. Should you
require any clarification, please do not hesitate to get in touch with us.

We look forward to your communication and assure you of our best services.
With kind regards,
Yours sincerely,

For ICRA Limited
Digitally signed
ANIL Dol sanes
Date: 2024.02.13
G U P TA 1;:?7:47 -fO(‘)S?30’
ANIL GUPTA

Senior Vice President
anilg(@icraindia.com




ICRA

Acknowledgement
(To be signed and returned to ICRA Limited)

Please refer to your rating communication letter dated February 13, 2024, I hereby unconditionally
accept and acknowledge the assigned rating.

We confirm that the undersigned is legally authorized to accept the rating on behalf of NeoGrowth
Credit Private Limited.

For NeoGrowth Credit Private Limited

" N
— o T g,
_—_-_-:'":f % - 1 s\
',.,a-*/"':r?’ ol o p
- e

/‘ ; ’
Name: DEEP AF,-‘-'(A‘IH GOS yAM)

Designation: CRVEF PINANCIAL o LPICEE

Date: pegeune™ 14,024

Note: Please return a copy of the above communication along with the acknowledgement to ICRA
Limited at <address> or <email>




February 15, 2024

NeoGrowth Credit Private Limited: [ICRA]A2 assigned; Long-term rating upgraded to
[ICRA]BBB+ (Stable)

Summary of rating action

Previous Rated Amount Current Rated Amount

Instrument* Rating Action
(Rs. crore) (Rs. crore) e

[ICRA]BBB+ (Stable); upgraded from
[ICRA]BBB (Stable)

NCD - 100.00 [ICRAIBBB+ (Stable); assigned
[ICRA]BBB+ (Stable); upgraded from

Non-convertible debenture (NCD) 350.00 350.00

NCD 65.00 ) [ICRA]BBB (Stable) and withdrawn
[ICRAIBBB+ (Stable); upgraded from

Long-term fund-based bank lines 89.77 164.77 [ICRA]IBBB (Stable) and rated amount
enhanced

Commercial paper programme - 50.00 [ICRA]JA2; assigned

Total 504.77 664.77

*Instrument details are provided in Annexure |

Rationale

The rating upgrade factors in the improvement in NeoGrowth Credit Private Limited’s (NeoGrowth) profitability and the
increase in its scale of operations. The company’s assets under management (AUM) increased by 51% YoY to Rs. 2,456 crore
as of December 31, 2023 from Rs. 1,630 crore as of December 31, 2022. The growth was supported by the equity raise of Rs.
210 crore from the existing and new investors in FY2023. With the improved scale, the profitability also improved with a return
on managed assets (ROMA) of 2.7% (annualised) in 9M FY2024 compared to losses in FY2021 and FY2022 and the moderate
profit of 0.8% in FY2023. The improvement in the profitability was also supported by lower interest income reversals and the
decline in credit costs as the asset quality was previously affected by the Covid-19 pandemic.

The ratings also take into consideration NeoGrowth’s adequate capital profile, supported by frequent capital raising. The
company reported a net worth of Rs. 636 crore with a managed gearing of 3.1x as on December 31, 2023 (2.8x as on March
31, 2023). Given the planned AUM growth of ~35-40%, the company is likely to require capital in the next 12-18 months while
maintaining a managed gearing of ~4x. It continues to have a relatively diverse set of lenders, including overseas lenders,
development finance institutions, alternative investment funds and multilateral agencies in addition to loans from non-banking
financial companies (NBFCs) and banks. ICRA also takes comfort from the management team’s long-standing experience and
domain expertise in the retail/small and medium-sized enterprise (SME) lending business.

The ratings, however, remain constrained by the inherent risk associated with unsecured lending and the moderate borrower
profile. While the company’s focus on the largely untapped small and medium-sized retailer segment is likely to support the
yield on assets, its profitability and capitalisation will remain vulnerable to asset quality shocks, given the unsecured nature of
the assets.

The Stable outlook is driven by ICRA’s expectation that NeoGrowth will continue to grow its scale of operations with an
improvement in the profitability. Moreover, ICRA expects the managed gearing to be maintained below 4.0x, supported by
capital raise as demonstrated in the past.
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ICRA has simultaneously upgraded and withdrawn the long-term rating outstanding on the Rs. 65-crore non-convertible
debentures (NCDs) as the instruments have been fully repaid. The rating has been withdrawn in accordance with ICRA’s policy
on the withdrawal of credit ratings.

Key rating drivers and their description
Credit strengths

Adequate capitalisation supported by equity raise — The company’s capitalisation remains adequate with a net worth of Rs.
636 crore and a managed gearing of 3.1 times as of December 31, 2023. The capitalisation has been supported by frequent
capital raising. NeoGrowth had raised compulsory convertible debentures (CCDs) of Rs. 66.2 crore in September 2021 and Rs.
50 crore in June 2022 (largely converted to compulsory convertible preference shares (CCPS) in Q3 FY2023). It raised equity of
Rs. 160 crore in December 2022 from FMO, the Dutch entrepreneurial development bank. While NeoGrowth'’s profitability has
improved, its borrowings are expected to increase with its growth plans. ICRA expects the company to raise capital to meet its
growth plans while ensuring the managed gearing remains below 4x.

Improving profitability — NeoGrowth’s earnings profile improved in 9M FY2024 with the company reporting a profit after tax
(PAT) of Rs. 50 crore (RoOMA of 2.7%) compared to a PAT of Rs. 17 crore in FY2023 (RoMA of 0.8%). The profitability was
adversely impacted in FY2021, FY2022 and FY2023 by the high credit costs and lower net interest margins (NIMs) due to the
reversal of interest income on write-offs and stage 3 assets amid the pandemic. The improvement in the profitability in 9M
FY2024 was supported by higher NIMs, given the lower reversal of interest income with reduced write-offs, and improved
operating efficiency with the growth in the loan book. With the growth in the AUM, the profitability is expected to improve
further, provided the company is able to contain its credit costs.

Credit challenges

Moderate borrower profile — The company provides unsecured business loans (working capital financing) with an average
ticket size of ~Rs. 14 lakh to small and medium-sized retailers; the repayments are largely linked to the daily sales collections
(accounting for ~63% of the loan book as on December 31, 2023). The balance portfolio comprises supply chain financing to
micro, small, and medium enterprises (MSMEs) with an average ticket size of Rs. 23 lakh. ICRA notes the inherent risk in the
portfolio due to the moderate credit profile of the borrowers, who are highly vulnerable to downturns in economic cycles.
Further, a large part of the AUM (98%) represents unsecured lending, impeding recoveries from the harder delinquency
buckets.

NeoGrowth’s asset quality deteriorated in FY2021 and FY2022 due to the impact of the pandemic. The gross and net non-
performing advances (NPAs) improved to 4.3% and 2.3%, respectively, as on March 31, 2023, supported by high write-offs. As
the company had largely provided for the Covid-impacted portfolio by March 31, 2023, the gross NPA and net NPA improved
further to 3.6% and 1.5% respectively as on December 31, 2023. Including annualised write-offs in 9M FY2024, the gross NPA
stood at 8.0% as on December 31, 2023 (14.2% as on March 31, 2023). The existing AUM almost entirely comprises the book
originated after the pandemic. The ability to maintain the asset quality and contain the credit costs would remain key for
improving the profitability.

Liquidity position: Adequate

NeoGrowth has repayment obligations of Rs. 920 crore (principal + interest) for the 6-month period till June 2024. As on
December 31, 2023, it had Rs. 88 crore of cash and liquid investments and unutilised bank lines of Rs. 45 crore. Liquidity is
supported by inflows from the loan book and the company did not have any cumulative mismatches in the less-than-1-year
tenor in the structural liquidity statement (SLS) as of December 31, 2023.
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Rating sensitivities

Positive factors — The ratings could be upgraded if the company shows a significant improvement in its scale of operations
along with a consistent improvement in the profitability.

Negative factors — Pressure on the ratings could arise if there is a sustained and significant deterioration in the asset quality
and earnings profile and a continued increase in the managed gearing to more than 4x.

Analytical approach

Analytical Approach Comments

Rating methodology for non-banking finance companies
Policy on withdrawal of credit ratings

Applicable rating methodologies

Parent/Group support Not Applicable

Consolidation/Standalone Standalone

About the company

NeoGrowth Credit Private Limited, which commenced operations in FY2013, is a non-deposit taking systemically important
non-banking financial company (NBFC) providing loans to SMEs. The company was founded by Mr. Dhruv Khaitan and Mr.
Piyush Khaitan, and its investors include ON Mauritius, Aspada Investment Advisors, Khosla Impact Fund, Frontier Investments
Group (Accion), Trinity Inclusion Ltd. (Leapfrog), Mr. Arun Nayyar {Managing Director (MD) & Chief Executive Officer (CEQ)),
IIFL Seed Ventures Fund and FMO (the Dutch entrepreneurial development bank). Before setting up NeoGrowth, the founders
had founded and managed Venture Infotek, which provided end-to-end card payment processing solutions to banks that issue
credit cards and with whom merchants have point of sales terminals.

Key financial indicators (audited)

NeoGrowth Credit Private Limited FY2022 FY2023 9M FY2024*
Total income 363 383 430
PAT -39 17 50
Total managed assets 1,852 2,250 2,768
Return on managed assets -2.1% 0.8% 2.7%"*
Reported gearing (times) 4.3 2.5 2.9
Managed gearing (times) 4.3 2.8 3.1
Gross NPA 12.9% 4.3% 3.6%
CRAR 23.2% 32.7% 30.7%

Source: Company, ICRA Research; * Provisional numbers; All ratios as per ICRA’s calculations, # Annualised; Amount in Rs. crore

Status of non-cooperation with previous CRA: Not applicable
Any other information:

NeoGrowth faces prepayment risk, given the possibility of debt acceleration upon the breach of covenants, including financial,
operating and rating-linked covenants. Upon failure to meet the covenants, if the company is unable to get waivers from the
lenders/investors or the lenders/investors do not provide it with adequate time to arrange for alternative funding to pay off
the accelerated loans, the ratings would face pressure.



https://www.icra.in/Rating/ShowMethodologyReport?id=901
https://www.icra.in/Rating/ShowRatingPolicyReport?id=122

Rating history for past three years

Current Rating (FY2024) Chronology of Rating History for the Past 3 Years

Date & Date &

Outstanding as of in FY2024 Date & Rating in FY2023 Rating in Rating in
Jan 31, 2024 FY2022 FY2021

(Rs. crore) Feb 15,2024 | Jun21,2023 | Mar 15,2023 Mar 09,2023 | Jul04,2022 | Apr11,2022 | Apr14,2021| - |

Amount Amount Date & Rating

Rated
(Rs. crore)

Non-convertible

Lon ICRA]BBB+
1  debenture & 100.00 - [ :
term (Stable)
programme
Non-convertible
Long [ICRA]BBB+ [ICRA]BBB
2  debenture 150.00 140.00
term (Stable) (Stable)
programme
Non-convertible
Long [ICRA]BBB+ [ICRA]BBB [ICRA]BBB [ICRA]BBB
3  debenture 200.00 199.80 [ICRA]BBB (Stable) .
term (Stable) (Stable) (Stable) (Negative)
programme
. [ICRA]BBB+
Non-convertible
Long (Stable); [ICRA]BBB [ICRA]BBB [ICRA]BBB  [ICRA]BBB [ICRA]BBB
4  debenture 65.00 - [ICRA]BBB (Stable) K j K -
term upgraded and (Stable) (Stable) (Negative)  (Negative) (Negative)
programme .
withdrawn
[ICRA]BBB
Non-convertible reaffirmed &
Long ) [ICRA]BBB  [ICRA]BBB [ICRA]BBB
5 debenture - - - - - withdrawn; outlook K j K -
term . (Negative)  (Negative) (Negative)
programme revised to Stable
from Negative
[ICRA]BBB
Non-convertible (Negative);
Long : [ICRA]BBB [ICRA]BBB
6 | debenture - - - - - - reaffirmed j . -
term (Negative) (Negative)
programme and
withdrawn
Long-term fund- Long [ICRA]BBB+ [ICRA]BBB [ICRA]BBB [ICRA]BBB  [ICRA]BBB [ICRA]BBB
7 . 164.77 120.39 [ICRA]BBB (Stable) . : : -
based bank lines term (Stable) (Stable) (Stable) (Negative)  (Negative) (Negative)
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Current Rating (FY2024) Chronology of Rating History for the Past 3 Years

Date & Date &
Amount Date & Rating L. .. ..
i Rating in Rating in
Rated Outstanding as of in FY2024 Date & Rating in FY2023 g g

Jan 31, 2024 FY2022 FY2021
(Rs. crore)

(Rs. crore) Feb 15,2024 | Jun21,2023 | Mar 15,2023 Mar 09,2023 | Jul04,2022 | Apr11,2022 | Apr14,2021| - |
Commercial paper  Short

8 50.00 - [ICRA]A2 - - - - - - -
programme term

Amount

Complexity level of the rated instruments

Instrument Complexity Indicator
Non-convertible debenture Very Simple
Commercial paper programme Very Simple
Long-term fund-based bank lines Simple

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated. It does not indicate the risk related to the timely
payments on the instrument, which is rather indicated by the instrument's credit rating. It also does not indicate the complexity associated with analysing an entity's financial,
business, industry risks or complexity related to the structural, transactional or legal aspects. Details on the complexity levels of the instruments are available on ICRA’s
website: Click Here
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Annexure |: Instrument details

Instrument Date of Coupon Maturit Amount Rated | Current Rating
Name Issuance Rate ¥ (Rs. crore) Outlook

Not yet placed 110.20 [ICRA]IBBB+ (Stable)
INE814007485 Dec-26-2023 12.55% Mar-20-2025 20.00 [ICRA]BBB+ (Stable)
INES814007477 Sep-28-2023 11.25% Oct-28-2024 25.00 [ICRA]BBB+ (Stable)
INE814007469 Sep-22-2023 11.25% Dec-22-2024 30.00 [ICRA]BBB+ (Stable)
INE814007451 Sep-15-2023 11.25% Sep-25-2024 40.00 [ICRA]BBB+ (Stable)
INE814007428 Jun-30-2023 12.00% Dec-07-2024 10.00 [ICRA]BBB+ (Stable)
Non-convertible
INE814007436 LT Jun-28-2023 12.00% Jun-07-2026 15.00 [ICRA]BBB+ (Stable)
INE814007410 Jun-22-2023 11.50% Jun-27-2024 29.00 [ICRA]BBB+ (Stable)
INE814007402 Mar-21-2023 12.75% Mar-25-2024 35.00 [ICRA]BBB+ (Stable)
INE814007394 Feb-28-2023 13.80% Feb-28-2026 25.00 [ICRA]BBB+ (Stable)
INE814007360 Jul-19-2022 12.90% Jul-19-2026 80.00 [ICRA]BBB+ (Stable)
INE814007378 Aug-27-2022 12.25% Aug-26-2027 30.80 [ICRA]BBB+ (Stable)
ICRA]BBB le);
INE814007238 Aug-28-2017 12.50% Aug-28-2023 65.00 [ICRAIBBB+ (Stable);
withdrawn
Commercial
Not yet placed paper - - 7-365 days 50.00 [ICRAJA2

BrosEraI e
progiane

Long-term fund-
NA based bank lines - - - 164.77 [ICRA]BBB+ (Stable)

Source: Company

Please click here to view details of lender-wise facilities rated by ICRA

Annexure ll: List of entities considered for consolidated analysis — NA
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CATALYST

Believe in yourself., Trust us!

CL/DEB/23-24/1941 Date : 16-Feb-2024

To,

Neogrowth Credit Pvt Ltd,

802, 8th Floor, Tower A, ,

Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel (West),,
Mumbai,

Maharashtra,

India 400013.

Dear Sir/ Madam,

Re: Consent to act as a Debenture Trustee for Private Placement of Fully Paid, Rated, Listed,
Redeemable, Transferable, Secured, Non-Convertible Debentures of X 65.00 Crores

We refer to your letter dated 16.02.2024, requesting us to convey our consent to act as the
Debenture Trustee for captioned issue of Debentures.

We hereby convey our acceptance to act as Debenture Trustees for the said issue Debentures,
subject to execution of Debenture Trustee Agreement as per Regulation 13 of SEBI (Debenture
Trustee) Regulations, 1993, thereby agreeing to execute Debenture Trust Deed and to create the
security if applicable within the timeline as per relevant Laws / Regulations and in the Offer
Document / Information Memorandum / Disclosure Document / Placement Memorandum and
company agreeing / undertaking to comply with the provisions of SEBI ( Debenture Trustee )
Regulations, 1993, SEBI (Issue and Listing o f Non-Convertible Securities) Regulations 2021, SEB!
(Listing Obligations & Disclosure Requirements) Regulation 2015, Companies Act, 2013 and Rules
thereunder and other applicable laws as amended from time to time.

Fee Structure for the proposed transaction will be as per annexure A.

Assuring you of the best professional services
Thanking you.

Yours faithfully,

Name : Priti Shetty

Designation : Senior Manager

Aq (S3 4001 Comoany

CATALYST TRUSTEESHIP LIMITED _troRucrLy 5oATRUSTEESHIM LMITED] R

Mumbai Office : Unit No- 901 9th Floor, Tower B, Peninsuia Businews Pirk Senapali Bapat Marg Luwer Pasel (W), Mumbai - 400013 Tol 1 +91(022) 4922 0555 Fax : +91 (022} 4022 0505

Regd. Office : GDA House Plot Ne, 85, Bhusail Coloriy (Rignt). Paod Read Pune 411038 Tal : +91 (020} 25280081 Fax: +91 (020) 25280275
Dethi Office : Qifica No 810, 8th Floor, Kailash Budding 26 Kasturus Gandli Marg New Delhi - 110331 Tel : 11 430 20101/02

CIN No UT4099PN1907PLCH10262 Emall : dt@clitrusics com  Wabsits : www.catalysitrustec.com

Pune | Mumbal | Bongaluru | Dethi | Chennal



CATALYST

Believe in yourself... Trust us!

Annexure A

Fee Structure for transaction CL/DEB/23-24/1941

PERTICULARS AMOUNT

One Time Acceptance fees (one-time, non-refundable, payable on our %125,000.00
appointment)

One Time Service Trusteeship Fees are payable in advance each year from date of execution till
termination of the transaction. Pro-rata charges would apply for the first year till FY end, as applicable.

The taxes on above fee structure are payable at applicable rates from time to time

All out of pocket expenses incurred towards legal fees, travelling, inspection charges, etc shall be
levied and re-imbursed on actual basis.

Please return the second copy this letter duly signed by Authorized Officer from your company

Yours Faithfully, We accept the above terms.

For Catalyst Trusteeship Limited For Neogrowth Pvt Ltd

Name : Priti Shetty Name : PV‘OLC’QS,\') PP(H.CLPCJ'"”

Designation : Senior Manager Designation : \I"ce Pr,eg rd Qﬁ‘} - Tre ng

An 1SC 9301 Comaany

CATALYST TRUSTEESHIP LIMITED (orueRLY GoATRUSTEESHIP LIMITED)

Mumbai Office : Unit No S04, 9th Floor, Tower 8, Peninsuta Business Park Senapati Bapal Marg, Lower Pare! (W), Mumbai - 400013 Tel 1 +91 (022) 4922 0555 Fax ; +91 (022} 4022 0505
Reqd. Office : GDA House, Plot No 85, Bhusarl Colony {Right). Paud Road Fune 411038  Yel : +01(020) 25280081 Fax : +91 (020) 25280275

Dalhi Office : Ofce No 810, 8th Floor, Kailash Building 26, Kasturba Gandhi arg, Now Dethi - 110001  Tel : 41 430 29101/02

GIN No. UT4099PN1997PLC110262  Email : dt@clitrustes.com  Waebsits : www catalysttrustes com

Pune | Munibal | Bengaluru | Dethl | Chennal
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ANNEXURE IV: APPLICATION FORM

NEOGROWTH CREDIT PRIVATE LIMITED
A private limited company incorporated under the Companies Act, 1956
Date of Incorporation: May 17, 1993
Registered Office: 802, 8th floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower
Parel (W), Mumbai, Maharashtra - 400013, India
Telephone No.: 022-49290500
Website: https://www.neogrowth.in/

| DEBENTURE SERIES APPLICATION FORM SERIAL NO. R

Issue of 6,500 (six thousand five hundred) rated, listed, unsubordinated, secured, transferable,
redeemable, non-convertible debentures, having a face value of INR 1,00,000 (Indian Rupees One
Lakh) each and an aggregate face value of INR 65,00,00,000 (Indian Rupees Sixty Five Crore)
("Debentures") on a private placement basis (the “Issue”).

DEBENTURES APPLIED FOR:

Number of Debentures: In words: -only
Amount INR /-In words Indian Rupees : Only

DETAILS OF PAYMENT:

Cheque / Demand Draft / RTGS
No. Drawn on

Funds transferred to NeoGrowth Credit Private Limited
Dated

Total Amount Enclosed
(In Figures) INR_/- (In words) _Only

APPLICANT’S NAME IN FULL (CAPITALS)SPECIMEN SIGNATURE

APPLICANT’S ADDRESS

ADDRESS

STREET

CITY

PN | [ [ [ [ fewone [ I PP T Qe [T TT]]
APPLICANT’S PAN/GIR NO. IT CIRCLE/WARD/DISTRICT _____
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I AM/ WE ARE () COMPANY ( ) OTHERS () SPECIFY

We have read and understood the terms and conditions of the issue of Debentures including the Risk
Factors described in the general information document dated September 14, 2023 read together
with the key information document dated February 26, 2024 and a private placement offer cum
application letter dated February 26, 2024 prepared in accordance with Section 42 of the Companies
Act (as defined below) read with the Companies (Prospectus and Allotment of Securities) Rules, 2014
(collectively, the "Debt Disclosure Documents") issued by the Issuer and have considered these in
making our decision to apply. We bind ourselves to these terms and conditions and wish to apply for
allotment of these Debentures. We request you to please place our name(s) on the Register of
Debenture Holders.

Name of the Authorised Designation Signature
Signatory(ies)

Applicant’s Signature:

We the undersigned, are agreeable to holding the Debentures of the Company in dematerialised
form. Details of my/our Beneficial Owner Account are given below:

DEPOSITORY NSDL/CDSL

DEPOSITORY PARTICIPANT NAME

DP-ID

BENEFICIARY ACCOUNT NUMBER

NAME OF THE APPLICANT(S)

Applicant Bank Account:

(Settlement by way of Cheque / Demand Draft /
Pay Order / Direct Credit / ECS /
NEFT/RTGS/other permitted mechanisms)

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE

(Note: Cheque and Drafts are subject to realisation)

We understand and confirm that the information provided in the Debt Disclosure Documents is
provided by the Issuer and the same has not been verified by any legal advisors to the Issuer, and
other intermediaries and their agents and advisors associated with this Issue. We confirm that we
have for the purpose of investing in these Debentures carried out our own due diligence and made
our own decisions with respect to investment in these Debentures and have not relied on any
representations made by anyone other than the Issuer, if any.

120




Key Information Document Private & Confidential
Date: February 26, 2024 For Private Circulation Only

We understand that: i) in case of allotment of Debentures to us, our Beneficiary Account as
mentioned above would get credited to the extent of allotted Debentures, ii) we must ensure that
the sequence of names as mentioned in the Application Form matches the sequence of name held
with our Depository Participant, iii) if the names of the Applicant in this application are not identical
and also not in the same order as the Beneficiary Account details with the above mentioned
Depository Participant or if the Debentures cannot be credited to our Beneficiary Account for any
reason whatsoever, the Company shall be entitled at its sole discretion to reject the application or
issue the Debentures in physical form.

Applicant’s
Signature

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE

(Note : Cheque and Drafts are subject to realisation)

(TEAR HERE)
ACKNOWLEDGMENT SLIP
| (To be filled in by Applicant) SERIAL NO. | | | | | | | | | |

Received from

Address
Cheque/Draft/UTR # Drawn on for
INR on account of application of Debenture
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INSTRUCTIONS
1. Application form must be completed in full, IN ENGLISH.

2. Signatures must be made in English or in any of the Indian languages. Thumb Impressions
must be attested by an authorized official of the Bank or by a Magistrate/Notary Public under
his/her official seal.

3. Application form, duly completed in all respects, must be submitted with the respective
Collecting Bankers. The payment is required to be made to the accounts(s) of ICCL mentioned
in the Debt Disclosure Document.

The Company undertakes that the application money deposited in the above-mentioned
bank account shall not be utilized for any purpose other than

a) for adjustment against allotment of securities; or

b) for the repayment of monies where the company is unable to allot securities.

4. Receipt of applicants will be acknowledged by the Company in the “Acknowledgement Slip”
appearing below the application form. No separate receipt will be issued.

5. All applicants should mention their Permanent Account No. or their GIR No. allotted under
Income Tax Act, 1961 and the Income Tax Circle/Ward/District. In case where neither the
PAN nor the GIR No. has been allotted, the fact of non-allotment should be mentioned in the
application form in the space provided. Income Tax as applicable will be deducted at source
at the time of payment of interest including interest payable on application money.

6. The application would be accepted as per the terms of the manner outlined in the transaction
documents for the private placement.
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ANNEXURE V: LATEST AUDITED FINANCIAL STATEMENT

Attached separately
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ANNEXURE VI: ILLUSTRATION OF BOND CASH FLOWS

lllustration of Bond Cash Flows

Company

NeoGrowth Credit Private Limited

Face Value (per security)

INR 1,00,000 (Indian Rupees One Lakh)

Issue Date / Date of Allotment

February 27, 2024

Redemption Date / Maturity Date

February 27, 2026

Coupon Rate

annum (fixed).

11.75% (eleven decimal seven five percent) per

Frequency of the Coupon Payment with

specified dates

Quarterly, as per the cash flows provided below

Day Count Convention

Actual/Actual

INTEREST PAYMENT SCHEDULE

INTEREST AMOUNT (PER
INTEREST PAYMENT DATES INTER(E:‘T"C;/)IOUNT DEB.ENTURE) (
(in INR)

27-May-24 1,87,80,738 2,889
27-Aug-24 1,67,98,327 2,584
27-Nov-24 1,43,98,566 2,215
27-Feb-25 1,20,19,172 1,849
27-May-25 93,11,473 1,433
27-Aug-25 72,19,007 1,111
27-Nov-25 48,12,671 740

27-Feb-26 24,06,336 370

REDEMPTION SCHEDULE

REDEMPTION DATE PRINCIPAL AMOUNTS | PRINCIPAL AMOUNT (PER
(in INR) DEBENTURE)

(in INR)
27-May-24 8,12,50,000 12,500
27-Aug-24 8,12,50,000 12,500
27-Nov-24 8,12,50,000 12,500
27-Feb-25 8,12,50,000 12,500
27-May-25 8,12,50,000 12,500
27-Aug-25 8,12,50,000 12,500
27-Nov-25 8,12,50,000 12,500
27-Feb-26 8,12,50,000 12,500
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ANNEXURE VII: DUE DILIGENCE CERTIFICATES
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Believe in yourself... Trust us!

CTL/23-24/05651 (Annexure Il A)

DUE DILIGENCE CERTIFICATE TO BE GIVEN BY THE DEBENTURE TRUSTEE AT THE TIME OF FILING THE
DRAFT OFFER DOCUMENT OR PRIVATE PLACEMENT MEMORANDUM/ INFORMATION MEMORANDUM

To,

(Applicable for Secured and Unsecured Issuances)

The Manager,

BSE Limited

Phiroze Jeejeebhoy Towers
Dalal Street,

Mumbai- 400001.

Dear Sir / Madam,

SUB:

ISSUE OF 6,500 (SIX THOUSAND FIVE HUNDRED) RATED, LISTED, UNSUBORDINATED, SECURED,
TRANSFERABLE, REDEEMABLE, NON-CONVERTIBLE DEBENTURES DENOMINATED IN INDIAN
RUPEES ("INR"), HAVING A FACE VALUE OF INR 1,00,000 (INDIAN RUPEES ONE LAKH) EACH AND
AN AGGREGATE FACE VALUE OF INR 65,00,00,000 (INDIAN RUPEES SIXTY FIVE CRORE), ON
PRIVATE PLACEMENT BASIS ISSUED BY NEOGROWTH CREDIT PRIVATE LIMITED.

We, the debenture trustee(s) to the above-mentioned forthcoming issue state as follows:

1) We have examined documents pertaining to the said issue and other such relevant documents,
reports and certifications.

2) On the basis of such examination and of the discussions with the Issuer, its directors and other
officers, other agencies and on independent verification of the various relevant documents, reports
and certifications:

We confirm that:

a)

b)

c)

d)

f)

The Issuer has made adequate provisions for and/or has taken steps to provide for adequate
security for the debt securities to be issued and listed.

The Issuer has obtained the permissions / consents necessary for creating security on the said
property(ies).

The Issuer has made all the relevant disclosures about the security and its continued obligations
towards the holders of debt securities.

Issuer has adequately disclosed all consents/ permissions required for creation of further charge
on assets in offer document or private placement memorandum/ information memorandum and
all disclosures made in the offer document or private placement memorandum/ information
memorandum with respect to creation of security are in confirmation with the clauses of
debenture trustee agreement.

Issuer has given an undertaking that charge shall be created in favour of debenture trustee as per
terms of issue before filing of listing application.

Issuer has disclosed all covenants proposed to be included in debenture trust deed (including any
side letter, accelerated payment clause etc.), offer document or private placement

Y
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memorandum/ information memorandum and given an undertaking that debenture trust deed
would be executed before filing of listing application.

g) Alldisclosures made in the draft offer document or private placement memorandum/ information
memorandum with respect to the debt securities are true, fair and adequate to enable the
investors to make a well-informed decision as to the investment in the proposed issue.

We have satisfied ourselves about the ability of the Issuer to service the debt securities.

Place: Mumbai
Date: February 22, 2024
For Catalyst Trusteeship Limited

Ms. Kalyani Pandey
Compliance Officer
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ANNEXURE VIII: TERMS AND CONDITIONS OF DEBENTURE TRUSTEE AGREEMENT

Attached separately.
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ANNEXURE IX: BOARD RESOLUTION AND COMMITTEE RESOLUTION
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and/or any other approvals, consent or waivers that may be required in connection with
the issue, offer and allotment of the Debentures;

(b} executing the term sheet ii: relation to the Debentures;

(c) negotiating, approving and deciding the terms of the issue, offer and allotment of the
Debentures and all other related matters;

(d) seeking the listing of the Debentures on any Stock Exchange, submitting the listing
application and taking all actions that may be necessary in connection with obtaining such
listing;
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ANNEXURE X: SHAREHOLDERS RESOLUTIONS
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Independent Auditor’s Review Report on Unaudited Financial Results of NeoGrowth
Credit Private Limited pursuant to Regulation 52(2) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, (as amended).

Review Report to
The Board of Directors
NeoGrowth Credit Private Limited

1. We have reviewed the accompanying statement of unaudited financial results of
NeoGrowth Credit Private Limited (“the Company”) for the quarter and nine months
ended December 31, 2023 (“the Statement”), attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 52(2) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, (as amended) (the “Listing Regulations”).

2. 'The statement, which is the responsibility of the Company’s Management and approved by
the Company’s Board of Directors, has been prepared in accordance with the recognition
and measurement principles laid down in Indian Accounting Standard 34, Interim Financial
Reporting (“Ind AS 34”) prescribed under Section 133 of the Companies Act, 2013 (“the
Act”), as amended, read with relevant rules issued thereunder, the circulars, guidelines and
directions issued by the Reserve Bank of India (“the RBI") from time to time, applicable to
NBFCs (“the RBI guidelines”), the Listing Regulations and other accounting principles
generally accepted in India. Our responsibility is to express a conclusion on the Statement
based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of intetim
financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing specified under section 143(10) of the Act and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.



AA

4. Based on our review conducted as above, nothing has come to our attention that causes us
to believe that the accompanying Statement prepared in accordance with the recognition
and measurement principles laid down in the aforesaid Ind AS 34 prescribed under Section
133 of the Companies Act, 2013, as amended, read with relevant rules issued thereunder,
the RBI guidelines and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of the Listing Regulations,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

For ASA & Associates LLP
Chartered Accountants
Firm Registration No: 009571N/N500006

K Digitally signed by K

NITHYANANDA NITHYANANDA KAMATH

Date: 2024.01.30 16:21:44

KAMATH 40530
K Nithyananda Kamath
Partner

Membership No. 027972
UDIN: 24027972BKCREM2096

Place: Ernakulam
Date: January 30, 2024
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NeoGrowth Credit Private Limited
CIN No-U51504MH1993PTC251544

Regd Office: 802, 8th floor, Tower A, Peninsula Busi Park, Ganp Kadam Marg, Lower Parel (West), Mumbai-400013

Statement of Financial Results for the quarter ended and nine months ended December 31, 2023
® in Crores)

For the quarter ended For the nine months ended
Particulars September December
30,2023 2023 31,2022
(Unaudited) (Unaudited)
‘Revenue from operations
lhe financial results have been prepared in accordance with the n and measurement pr s laid el unting Standard ("IND AS")- 34 Interim Financials Reporting as
prescribed under section 133 of the Companies Act 2013 (the "Act”) relevant rules issued th and in ew irements of Regulation 52 of the Sceurities and Exchange Board of

"LODR") Regulation, 2015 as amended ing Re fro me.
&

India ("SEBI") Listing Obligation and Disclosure R

The Company's operating segments are evaluated by the Chief Operating Decision Maker as defined in Ind AS 108 - 'Operating Segments'. The
since the nature of the loans are exposed to similar risk and return profiles hence they are collectively operating under a single segment. The Con

1ty
Fu
on

Pursuant to Regulation 52(7) of the Listi
being utilized as per the objects stated in

operates in a single reportable segment i.e. financing,
ates in a single geographical segment i.e. domestic.

are fully exclusive first charge on certain identified receivables of the y to the extent stated in the respective Information
has, at all Mained sufficient asset cover to discharge the principal amoun accrued thereon and such other sums as mentioned
urity docu

ations, we hereby confirm that issue proceeds of Non-Convertible Debentures (NCDs) issued by the Company and outstanding as on December 31, 2023 are
document Further, we also confirm that there have been no deviations in the use of proceeds of issuc of NCDs from the objects stated in the offer document.

The above financial results of the Company are reviewed and recommended by the Audit Committee and have been approved by the Board of Directors at its meeting held on January 30, 2024 respectively

NeoGrowth Credit Pvt. Ltd.

80z, Bth Floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel ( West ), Mumbai- 400013. T: + 91 22 4921 9999 W: www.neogrowth.in
CIN: U51504MH1993PTC25154
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Lending simplified. Growth amplified

NeoGrowth Credit Private Limited
CIN No-U51504MH1993PTC251544
Regd Office: 802, 8th floor, Tower A, Peninsul i Park, Ganp Kadam Marg, Lower Parel (West), Mumbai-400013

Disclosures pursuant to RBI Notification - RBI/DOR/2021-22/86 DOR STR REC 51/21 04 (48/2021-22 dated 24 September 2021 (updated as on December 28, 2023) for transfer through assignment of loan,
acquisition of loans through assignment and acquisition/ transfer of any stressed loan is as below

(a) Details of the transfers through assignment in respect of loans, not in default during the quarter and nine months ended December 31, 2023 is as below :

For the quarter ended For the nine months ended December 31,
. December 31, 2023 2023
Particulars
Numbers/ Amount in ¥ in Crores Numbers/ Amount in ¥ in Crores

of loans accounts 434 00 1597 00

Amount of loan accounts assigned 3605 10990
1638 1408
609 888
Retention of beneficial economic interest 1% 107%
100% 100%

Rating wise distribution of rated Joans Not Rated Not Rated

(b) The Company has not acquired through assignment any loans, not in default during the quarter ended and the nine months ended December 31, 2023

(c ) The Company has not transferred any stressed loans during the quarter ended and the nine months ended December 31, 2023

7 The Indian Parliament has approved the code on Social Security, 2020 which will subsumes the Provident fund and the Gratuity Act and rules thereunder The Ministry of Labow and Employment has also
released draft rules thereunder on November 13, 2020 and has invited suggestions from stakehalders, which are under active consideration by the Ministry The Company will evaluate the rules, assess the
impact, if any, and account for the same once the rules are notified and become effective

8 Disclosure as per Regulation 52(4) of the SEBI (Listing Obligations & Disclosure Requitement) Regulations, 2015

Notes
i Debt to equity ratio is arrived as (Debt securities + borrowings - Compulsorily Convertible Debentures + unamortised transaction cost attributable to raising CCD) / (Total Equity + CCD - unamortised
transaction cost attributable to raising CCD - OCI) Further debt does not include financial guarantee obligations
it.  Net worth is derived as Equity presented by Company plus Compulsorily Convertible Debentures minus unamortised transaction cost attributable to raising CCD Further, other comprehensive
income has not been included
iii  CCD have been classified as part of Net worth/ Equity under Master Circular No 15/2012-13 dated July 2, 2012 on Foreign Investment in India issued by Reserve Bank of India
iv. Total debt to Total assets is derived as (Debt securities + bot 1owings - Compulsorily Convertible Debentuies + unamortised transaction cost attributable to raising CCD)/(Total assets) Further debt
does not include financial guarantee obligation.
v. Net profit margin is derived as ( Net profit for the period/ total income)
vi.  Operating cost/ Net Revenuc is derived as ( (1otal Expenses excluding Impairment and Finance Cost)/ Total income net of finance cost)
vii  Gioss stage 3 % is derived as (Gross stage 3 loans)/ (Gioss loans) During Dec 23, the Company has revised the classification of Stage 3 asset to align it with the definition of Substandaid assct as per
the RBI norms
viii. Netstage3 % is derived as (Gross stage 3 loans- impairment allowance on stage 3}/ (Gross loans - impairment allowance on stage 3)
ix  Gross NPA Ratio is derived as (Gross NPA )/ (Gross Loan Advances)
x. Net NPA Ratio is derived as (Net NIPA )/ (Gross Loans Advances net off Provisions against NPPA)
xi., Capital Risk Adequacy Ratio (CRAR) is derived based on financial information as at December 31, 2023; September 30, 2023 and December 31, 2022 in accordance with applicable NBEC Master directions
issued by Rescrve Bank of India (RBI)
xii.  For calculation of Capital Risk Adequacy ratio CCD is added in Fier I] capital
xiii  Debt service coverage ratio, Interest service coverage ratio, Quistanding redeemable preference shares, Capital redemption Reserve/Debenture Redemption Reserves, Current catio, Long teum debt to
working capital, Bad debts to Accounts receivable ratio, Curient liability ratio, Debtors turnover, Inventory turnover and Operating margin ratio is not applicable to the Company

9. The comparative financial information included in the financial results for the quarter ended December 31, 2023 are balancing figures between figures in respect of the nine months ended December 31, 2023
and the published financial results for the haif year ended September 30, 2023 of the financial year

10 Previous years / periods figures have been ie-classified wheie appropiiate to curtent years / periods presentation

For and on behalf of NeoGrowth Credit Private Limited
Digitally signed by

ARUN KUMAR aqun kumar Navvar
NAYYAR Date: 2024.01.30

155910 +0530'
Arun Nayyar
Place: Gud Managing Director & CEO
Date: January 30, 2024 DIN: 06804277
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NeoGrowth Credit Pvt. Ltd.
802, Bth Floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel ( West ), Mumbai- 400013. T: + 91 22 4921 9999 W: www.neogrowth.in

CIN: U51504MH1993PTC25154



NeoGrowth Credit Private Limited
CIN No-U51504MH1993PTC251544
Regd Office: 802, 8th floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel (West), Mumbai-400013

Financial Results for the quarter and nine months ended December 31, 2023
(X in Crores)
Particulars Quarter ended Nine month ended Year Ended
December December December December March
31,2023 31, 2022 31,2023 31, 2022 31,2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
1 Total income from operations 159.66 95.57 428.64 278.07 380.89
2 Net Profit / (Loss) for the period / year before Tax 28.03 2.00 67.02 10.30 23.63
3 Net Profit / (Loss) for the period / year after Tax 21.03 1.50 50.17 7.40 17.26
4 Total Comprehensive Income for the period / year [Comprising Profit / (Loss) for the year (after tax) and Other
Comprehensive Income (after tax)] 20.33 0.06 4591 3.66 13.15
5 Paid-up equity share capital (Face Value of ¥ 10/- Per Share) 18.00 18.00 18.00 18.00 18.00
6 Outstanding Compulsory Cumulative Convertible Preference Shares 75.37 71.13 75.37 71.13 71.27
7 Outstanding Compulsorily Convertible Debentures - 30.75 - 30.75 30.75
8 Reserves (excluding Revaluation Reserves) (112.24) (175.35) (112.24) (175.35) (164.68)
9 Securities Premium 664.58 638.05 664.58 638.05 637.93
10 'Net worth ' 645.71 582.58 645.71 582.58 593.27
11 ' Paid-up Debt Capital / Outstanding Debt 1,820.74 1,183.47 1,820.74 1,183.47 1,369.40
12 | Debt Equity Ratio > 2.82 2.03 2.82 2.03 2.31
13  Earnings Per Share (%) (Face Value of X 10/- each)
- Basic (not annualised) 2.25 0.16 5.37 0.79 2.11
2.17 0.16 5.18 0.77 2.05

- Diluted (not annualised)

'Net worth = Equity share capital + Other Equity - Other Comprehensive Income + Compulsorily Convertible Debentures- unamortised transaction cost attributable to raising CCD.

zDebt-equity Ratio = (Outstanding Debt + unamortised transaction cost attributable to raising CCD) / Net worth
Capital Redemption Reserve, Debenture Redemption Reserve , Debt Service Coverage Ratio & Interest Service Coverage Ratio is not applicable to the Company.

Notes:

1.

The above is an extract of the detailed format of quarter ended financial results filed with the Stock Exchange in accordance with Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(the 'Listing Regulations, 2015") and the Accounting Standards specified under section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 as amended and the relevant provision
of the Companies Act, 2013, as applicable. The full format of financial results are available on the website of the Stock exchange (www.bseindia.com) and the Company’s website (www.neogrowth.in).

For the other line items referred in Regulation 52(4) of the Listing Regulations, pertinent disclosure has been made to the Bombay Stock Exct and can be d on website of the Stock exchange(www.bseindia.com) and
the Company’s website (www.neogrowth.in).

2. The above financial results of the Company are reviewed and recommended by the Audit Committee and have been approved by the Board of Directors at its meeting held on January 30, 2024 respectively.

3. The Company's operating segments are evaluated by the Chief Operating Decision Maker as defined in Ind AS 108 - 'Operating Segments'. The Company operates in a single reportable segment i.e. financing, since the nature of
the loans are exposed to similar risk and return profiles hence they are collectively operating under a single segment. The Company operates in a single geographical segment i.e. domestic.

4. Previous years / periods figures have been re-classified where appropriate to current years / periods presentation.

5. All the secured non-convertible debentures of the Company are fully secured by exclusive first charge on certain identified receivables of the Company to the extent stated in the respective Information Memorandum / Security
Documents. Further, the Company has, at all times, maintained sufficient asset cover to discharge the principal amount, interest accrued thereon and such other sums as mentioned therein, as per the respective Information
Memorandum / Security documents.

6. Other Financial Highlights as on 31st December 2023 (Unaudited):

(X in Crores)
Particulars Quarter ended
December 31, 2023
1 AUM 2,456
2 Disbursement 672
3 NNPA (%) 1.4%
4| Operating Cost / Net Revenue ' 34.2%
5 Return on Equity > 13.2%
6 Return on Asset ° 3.7%
'Net Revenue = Total Income - Finance Cost
*Return on Equity = Profit after tax/Average Net Worth
*Return on Assets = Profit after tax/Average Loan Book
On behalf of the Board of Directors
S/d-
Place: Goa Arun Nayyar
Date: January 30, 2024 Managing Director & CEO

DIN: 06804277



ASA

Independent Auditor’s Review Report on Unaudited Financial Results of NeoGrowth
Credit Private Limited pursuant to Regulation 52(2) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, (as amended).

Review Report to
The Board of Directors
NeoGrowth Credit Private Limited

1.

We have reviewed the accompanying statement of unaudited financial results of
NeoGrowth Credit Private Limited (“the Company”) for the quarter and half year ended
September 30, 2023 (“the Statement”), attached herewith, being submitted by the Company
pursuant to the requirements of Regulation 52(2) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, (as amended) (the “Listing Regulations”).

The statement, which is the responsibility of the Company’s Management and approved by
the Company’s Board of Directors, has been prepared in accordance with the recognition
and measurement principles laid down in Indian Accounting Standard 34, Interim Financial
Reporting (“Ind AS 34”) prescribed under Section 133 of the Companies Act, 2013 (“the
Act”), as amended, read with relevant rules issued thereunder, the circulars, guidelines and
directions issued by the Reserve Bank of India (“the RBI") from time to time, applicable to
NBFCs (“the RBI guidelines”), the Listing Regulations and other accounting principles
generally accepted in India. Our responsibility is to express a conclusion on the Statement
based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of interim
financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing specified under section 143(10) of the Act and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Aurobindo Tower, 81/1 Third Floor Adchini, Aurobindo Marg, New Delhi 110 017 INDIA Tel +91 114100 9999
Ahmedabad e Bengaluru e Chennai  Gurugram e Hyderabad e Kochi ¢ Mumbai @ New Delhi



ASA

4. Based on our review conducted as above, nothing has come to our attention that causes us
to believe that the accompanying Statement prepared in accordance with the recognition
and measurement principles laid down in the aforesaid Ind AS 34 prescribed under Section
133 of the Companies Act, 2013, as amended, read with relevant rules issued thereunder,
the RBI guidelines and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of the Listing Regulations,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

For ASA & Associates LLP
Chartered Accountants
Firm Registration No: 009571N/N500006

K Digitally signed by
K NITHYANANDA
NITHYANAN KAMATH

Date: 2023.10.27
DA KAMATH 1;:;3:52 +05'30'
K Nithyananda Kamath
Partner

Membership No. 027972
UDIN: 23027972BGWFANG6812

Place: Ernakulam
Date: October 27, 2023



NeoGrowth Credit Private Limited Lending simplified. Growth amplified
CIN No-U51504MH1993PT(C251544
Regd Office: 802, 8th floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel (West), Mumbai-400013
Statement of Financial Results for the quarter ended and half year ended September 30, 2023

(% in Crores)
For the quarter ended For the half year ended For the year ended
Particulars September June Septemt Septeml Septemt March
30, 2023 30, 2023 30, 2022 30, 2023 30, 2022 31, 2023
(Unaudited) {Unaudited) {Unaudited) {Unaudited) {Unaudited) {Audited)
from
(a) Interest income 13987 117 94 8580 257 81 176 23 36313
COmImuSsION Ncome 290 281 431 571 5.35 1278
(c) Net gain on derecognition of financial instrument 227 131 358 181
{d) Net on fair value changes 083 105 0.69 1.88 092 317
revenue from 145.87 12311 90.80 268.98 182.50 380.89
2 Otherincome 0.31 030 0.66 0.61 105 205
3 Total Income (1+2) 146.18 123.41 91.46 269.59 183.55 382.94
4  Expenses
(a) Finance costs 5121 45.54 41.32 96.75 8048 15901
(b) Employee benefit expense 2196 2182 1909 4378 3836 7878
©) and amortisation expense 185 188 188 3.73 375 758
(d) Impairment on financial instruments 3457 27.88 14 64 62.45 3186 69 68
(e) Other 1147 1242 10 04 2389 20 80 4242
121.06 109.54 86.97 230.60 175.25 357.47
exceptional items & tax (3-4) 25.12 13.87 4.49 38.99 8.30 25.47
Items 1.84
of modification of exercise price 184
before tax 25.12 13.87 449 38.99 8.30 23.63
Tax expense 6.33 3.52 122 9.85 240 6.37
Current tax 0.19 019
Tax expense of earlier period / year (0.33) {033)
Deferred tax charge 614 352 155 966 272 670
9 Profit for the 10.35 3.27 29.14 5.90 17.26
10  Other Comprehensive Income (5.63) (2.08) (3.56) (2.30) (4.11)
(A) (i) Itemns that will not be reclassified to profit or loss 2
Remeasurement gain/ (loss) on defined benefit plan ©12) ©s1) 002 ©73) 002 ©12)
(i) Incorn.e tax relating to items that will not be reclassified 003 015 (©00) 018 ©o) 003
to profit or loss
(B) (i) Items that will be reclassified to profit or loss
402 310, 53
Net gain / (Loss) on cash flow hedge 289 691 @8y “o @10 G
(ii)ol:l;gsr:e tax relating to items that will be reclassified to profit ©73) 174 on 101 078 135
Comprehensive Income (9+10) 20.86 472 119 2558 3.60 13.15
- Basic * 201 i 042 312 075 211
- Diluted* 194 1.07 040 30 073 205

* Not annualised for the quarter ended September 30, 2023, June 30, 2023 and September 30, 2022 and for the half year ended September 30, 2023 and September 30, 2022
Notes:
1. The financial results have been prepared in accordance with the recognition and measurement principles as laid down in the Indian Accounting Standard ("IND AS')- 34 Interim Financials
Reporting as prescribed under section 133 of the Companies Act 2013 (the "Act”) read with relevant rules issued thereunder and in compliance with the requirements of Regulation 52 of the
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NeoGrowth Credit Private Limited
CIN No-U51504MH1993PTC251544
Regd Office: 802, 8th floor, Tower A, Peninsula Business Park, Ganpatraoc Kadam Marg, Lower Parel (West), Mumbai-400013

Lending simplified. Growth amplified

All the secured non-convertible debentures of the Company are fully secured by exclusive first charge on certain identified receivables of the Company to the extent stated in the respective
information Memorandum / Security Documents Further, the Company has, at all times, maintained sufficient asset cover to discharge the principal amount, interest accrued thereon and such
other sums as mentioned therein, as per the respective Information Memorandum / Security documents
Pursuant to Regulation 52(7) of the Listing Regulations, we hereby confirm that issue proceeds of Non-Convertible Debentures (NCDs) issued by the Company and outstanding as on September
30, 2023 are being utilized as per the objects stated in the offer document Further, we also confirm that there have been no deviations in the use of proceeds of issue of NCDs from the objects
stated in the offer document

The above financial results of the Company are reviewed and recommended by the Audit Committee and have been approved by the Board of Directors at its meeting held on October 27, 2023

respectively.

Disclosures pursuant to RBI Notification - RBI/2021-22/16 DOR No BP BC/3/21.04 048/2020-21 dated 6 August 2020 and RBI/2021-22/31/DORSTR REC 11/2104.048/2021-22 dated May

5,2021

{% in Crores)

Type of Borrower

Exposure to
accounts
classified as
Standard
consequent to
implementation
of resolution plan
- Position as at
March 31, 2023

Of (A}, aggregate
debt that slipped
into NPA during
the half-year
ended September
30, 2023

Of (A) amount
written off during
the half-year
ended September
30, 2023*

Of (A) amount
paid by the
borrowers
during the half-
year ended
September 30
2023**

Exposure to accounts
classified as
Standard consequent
to implementation of
resolution plan -
Position as at
September 30 2023

Personal Loans

Curporate persons™

3 and was subsequently

off during the half-year ended Septamber 30,

Count of lsans

azsigned

b} Th.-e Compary has

acquirad through loans,

default during the

ended and the half

ended September 30, 1023
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NeoGrowth Credit Private Limited Lending simplified. Growth amplified.
CIN No-U51504MH1993PTC251544
Regd Office: 802, 8th floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel (West), Mumbai-400013

11 Disclosure as per Regulation 52(4) of the SEBI (Listing Obligations & Disclosure Requirement) Regulations, 2015

Quarter ended For the half year ended For the year ended

Particulars June Septemb September Septemt March
30, 2023 30,2022 30, 2023 30, 2022 31,2023
(Unaudited) (Unaudited) {Audited)
Ratio Note i and 301 301 231
worth Note ii and iii) 623 92 604 47 424 68 424 68 59327
1035 327 2914 1726
per share - Basic 1im 042 312 211
per share - 194 107 0.40 301 205
to total assets Note 7119% 69 75% 7241% 7119% 7241% 67 40%

Profit Note 358% 1081%
Gross asset 256% 563% 256% 563% 324%
Net asset Note 091% 223% 091% 223% 116%
3270%

CRAR
Notes

i.  Debt to equity ratio is arrived as (Debt securities + borrowings - Compulsorily Convertible Debentures + unamortised transaction cost attributable to raising CCD) / (Total Equity + CCD
unamortised transaction cost attributable to raising CCD - OCI) Further debt does not include financial guarantee obligations

ii.  Net worth is derived as Equity presented by Company plus Compulsorily Convertible Debentures minus unamortised transaction cost attributable to raising CCD. Further, other
comprehensive income has not been included :

iii. CCD have been classified as part of Net worth/ Equity under Master Circular No. 15/2012-13 dated July 2, 2012 on Foreign Investment in India issued by Reserve Bank of India

iv. Total debt to Total assets is derived as (Debt securities + borrowings - Compulsorily Convertible Debentures + unamortised transaction cost attributable to raising CCD)/(Total assets)
Further debt does not include financial guarantee obligation

v.  Net profit margin is derived as ( Net profit for the period/ total income)}

vi. Gross stage IIl % is derived as (Gross stage IIl loans)/ {Gross loans)

vii. Netstage IIl % is derived as (Gross stage III loans- impairment allowance on stage IIF }/ (Gross loans - impairment allowance on stage III)

viii. Risk Adequacy ratio is derived based on financial information as at September 30, 2023; June 30, 2023 and September 30, 2022 in accordance with applicable NBFC Master directions issued
by Reserve Bank of India (RBI)

ix. For calculation of Capital Risk Adequacy ratio"CCD is added in Tier Il capital.

x. Debt service coverage ratio, Interest service coverage ratio, Qutstanding redeemable preference shares, Capital redemption Reserve/Debenture Redemption Reserves, Current ratio, Long
term debt to working capital, Bad debts to Accounts receivable ratio, Current liability ratio, Debtors turnover, Inventory turnover and Operating margin ratio is not applicable to the Company

12. The comparative financial information included in the financial results for the quarter ended September 30, 2023 are balancing figures between figures in respect of the half financial year
September 30, 2023 and the published financial results upto the end of the first quarter of the financial year
13.  Previous years / periods figures have been re-classified where appropriate to current years / periods presentation

For and on behalf of NeoGrowth Credit Private Limited

ARU N Digitally signed by

ARUN KUMAR

KUMAR NAYYAR
Date: 2023.10.27
NAYYAR 17:4257 +05'30°
Arun Nayyar
Managing Director & CEQ
Date: October 27, 2023 DIN: 06804277

Place: Mumbai



NeoGrowth Credit Private Limited
CIN No-U51504MH1993PTC251544
Regd Office: 802, 8th floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel (West), Mumbai-400013

Financial Results for the half year ended September 30, 2023
(X in Crores)

Particulars Quarter ended Half year ended Year Ended
Septemb Septemb Septemb Septemb March
30, 2023 30, 2022 30, 2023 30, 2022 31,2023
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
1 Total income from operations 145.88 90.80 268.99 182.50 380.89
2 Net Profit / (Loss) for the period / year before Tax 25.13 4.49 39.00 8.30 23.63
3 Net Profit / (Loss) for the period / year after Tax 18.81 3.27 29.15 5.90 17.26
4 Total Comprehensive Income for the period / year [Comprising Profit / (Loss) for the year (after tax) and Other
Comprehensive Income (after tax)] 20.87 1.19 25.59 3.60 13.15
5 Paid-up equity share capital (Face Value of ¥ 10/- Per Share) 18.00 18.00 18.00 18.00 18.00
6 Outstanding Compulsory Cumulative Convertible Preference Shares 75.37 45.55 75.37 45.55 71.27
7 Outstanding Compulsorily Convertible Debentures - 116.25 - 116.25 30.75
8 Reserves (excluding Revaluation Reserves) (134.03) (180.31) (134.03) (180.31) (164.68)
9 Securities Premium 664.58 425.18 664.58 425.18 637.93
9 Net worth ' 623.92 424.68 623.92 424.68 593.27
10 ' Paid-up Debt Capital / Outstanding Debt 1,727.32 1,278.00 1,727.32 1,278.00 1,369.40
11 | Debt Equity Ratio * 2.77 3.01 2.77 3.01 2.31
12  Earnings Per Share (%) (Face Value of X 10/- each)
- Basic (not annualised) 2.01 0.42 3.12 0.75 2.11
- Diluted (not annualised) 1.94 0.40 3.01 0.73 2.05

'Net worth = Equity share capital + Other Equity - Other Comprehensive Income + Compulsorily Convertible Debentures- unamortised transaction cost attributable to raising CCD.

2Debt-equity Ratio = (Outstanding Debt + unamortised transaction cost attributable to raising CCD) / Net worth
Capital Redemption Reserve, Debenture Redemption Reserve , Debt Service Coverage Ratio & Interest Service Coverage Ratio is not applicable to the Company.

Notes:
1. The above is an extract of the detailed format of quarter ended financial results filed with the Stock Exchange in accordance with Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(the 'Listing Regulations, 2015") and the Accounting Standards specified under section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 as amended and the relevant provision
of the Companies Act, 2013, as applicable. The full format of financial results are available on the website of the Stock exchange (www.bseindia.com) and the Company’s website (www.neogrowth.in).

For the other line items referred in Regulation 52(4) of the Listing Regulations, pertinent disclosure has been made to the Bombay Stock Exct and can be d on website of the Stock exchange(www.bseindia.com) and
the Company’s website (www.neogrowth.in).

2. The above financial results of the Company are reviewed and recommended by the Audit Committee and have been approved by the Board of Directors at its meeting held on October 27, 2023 respectively.

3. The Company's operating segments are evaluated by the Chief Operating Decision Maker as defined in Ind AS 108 - 'Operating Segments'. The Company operates in a single reportable segment i.e. financing, since the nature of
the loans are exposed to similar risk and return profiles hence they are collectively operating under a single segment. The Company operates in a single geographical segment i.e. domestic.

4. Previous years / periods figures have been re-classified where appropriate to current years / periods presentation.

5. All the secured non-convertible debentures of the Company are fully secured by exclusive first charge on certain identified receivables of the Company to the extent stated in the respective Information Memorandum / Security
Documents. Further, the Company has, at all times, maintained sufficient asset cover to discharge the principal amount, interest accrued thereon and such other sums as mentioned therein, as per the respective Information
Memorandum / Security documents.

6.  Other Financial Highlights as on 30th September 2023 (Unaudited):
Assets Under Management (AUM) : INR 2298 Cr. | Disbursements : INR 674 Cr. | Operating Cost / Net Revenue: 37.1% | NNPA: 1.6% | Return on Equity: 12.3% | Return on assets 3.4%

Explanation:
1. Net Revenue = Total Income — Finance cost
2. Return on Equity = Profit after tax/Average Net Worth
3. Return on Assets = Profit after tax/Average Assets Under Management
On behalf of the Board of Directors
S/d-
Arun Nayyar
Place: Mumbai Managing Director & CEO

Date: October 27, 2023 DIN: 06804277
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S.R. BATLIBOI & ASSOCIATES LLP 20 Senapa Bapat Morg

Chartered Accountanis Mumbai - 400 028, india
Tal: +91 22 6819 8000

INDEPENDENT AUDITOR'S REFPORT
To the Members of NeoGrowth Credit Private Limited

Report on tha Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of NeoGrowth Credit Private Limited (“the
Company”), which comprise the Balance sheet as at March 31, 2021, the Statement of Profit and Loss, including the
statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and notes to the Ind AS financial statements, including a summary of significant accounting policies
and other explanatory information.

tn our opiniocn and to the best of our information and according to the explanations given to us, the aforesaid Ind AS
financial statements give the information required by the Companies Act, 2013, as amended (“the Act”} in the mannher
5o required and give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2021, its loss including other comprehensive income its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act Our responsibilities under those Standards are further described in the
‘Auditor's Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are independent
of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the provisions
af the Act and the Rules thereunder, and we have fulfilled our other ethical responsihilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Emphasis of Matter

We draw attention to Note 42.5 to the accompanying Ind AS financial Staternents, which describes the uncertainty
caused by the continuing COVID-19 pandemic and the related probable events which could impact the Company's
estimates of impairment of loans to customers. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
Ind AS financial statements for the financial year ended March 31, 2021, These matters were addressed in the context
of our audit of the Ind AS financial staternents as a whole, and in forming our opinicn thereon, and we do not provide a
separate opinion on these matters, For each matter betow, our description of how our audit addressed the matter is
provided in that context.

We have determined the matters described below to be the key audit matters 1o be communicated in our report. We
have fulfilled the responsibilities described in the Auditer's responsibilities for the audit of the Ind AS financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the Ind AS
financial staternents. The results of our audit procedures, induding the procedures performed to address the matters
below, provide the basis for our audit opinion on the accompanying Ind AS financial statements.

Key audit matters | How our audit addressed the key audit matter

Impair to ancial assets (includi ovision for expec dit los:

SR Axtlba b Amvociion LLP. & Lindiod Linksty Partrskip with LLP [deitiy b ARB4205  Fosgd OFFow : 22 Camac
Sirwet, Bk B’ 30 Flor, Kool 703 918



S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountanis

Key audit matters

{as innote 8

Iife;
¢  Calculation of past default rates;

e Assigning rating grades to loans for which
external rating is pot available;

e Calibrating scores-linked probability of default
to align with past default rates;

e Calibrating the loss given default where the
impairment provision is calculated on a pool
level;

s Applying macro-economic factors to armrive at
forward looking probability of default;

¢ Significant  assumptions  regarding  the
probability of various scenarios and discounting
rates for different loan products.

Additional considerations on account of COVID-19
Pursuant to the Reserve Bank of India circutar dated
August 6, 2020 (*RBI circulars™) (“RBI circulars"}
allowing lending institutions to offer resolutions to
borrowers under stress on account of COVIDig in
form of onetime restructusing of Loans, the company
has extended this benefit In accordance with board
approved policy as described in Note 42.5

The Company has recorded a management overlay
of around Rs. 5 crore as part of its ECL, to reflect
among other things an increased risk of deterioration
in macro-economic factors caused by COVID-19
pandemic and also taken some incremental write off
of certain which it deems not recoverable as of March

How our audit addressed the key audit matter

31, 2021. Given the unique nature and scale of the *

economic impact of this pandemic, the management
overlay is based on various variables which are
dependent on future uncertain events and therefore
the actual credit loss could be different than that is
being estimated.

In view of the hiah degree of estimation involved in

42 of the Ind AS financial statements)

Read and assessed the Company's accounting policy
for impairment of financial assets and its compliance
with Ind AS 109 and the governance framework
approved by the Board of Directors pursuant to
Reserve Bank of India guidelines issued on March 13,
2020.

Tested the operating effectiveness of the controls for
staging of oans based on their past-due status. Tested
a sample of performing (stage 1) loans to assess
whether any Significant Increase in Credit Risk (*SICR")
or loss indicators were present requiring them to be
classified under stage 2 or 3.

Assessed the additional considerations applied by the
management for staging of loans as SICR or default
categories in view of Company’s policy on one-
time loan restructuring (OTR).

Performed tests of details, on a sample basis and
inspected the repayment schedule from the
underlying borrower agreements and collections made
on the due dates which formed the basis of the staging
of loans.

Tested the ECL model and compurtation for its:

o Modelimethodology used for various
products including;

o Management's grouping of borrowers on basis of
different product lines and customer segments
with different risk characteristics;

o Various assumptions for calculation of expected
loss viz. probability of default, loss given defaults,
exposure at default, discounting factors applied
by the management along with Management’s
governance process and documentation of its
assumptions;

o Basis of floorf minimum rates of provisioning
applied by the Company for loan products with
inadequate historical defaults;

o We performed test of details of the inputs
information vsed in the ECL computation, on a
sample basis.

Tested the arithmetical accuracy of computation of
ECL provision performed by the Company.

Performed analytical procedures by determining
various ratios or percentage-based measures to review
overall reasonableness of the estimate determined by
the management.

Tested assumptions used by the management in
determining the overlay for macro-economic factors
{including COVID-1g pandemic)

loan

Assessed disclosures included in the Ind AS financial
statements in respect of expected credit losses
including the specific disclosures made with regards to
the management's evaluation of the uncerfainties



S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Key audit matters

How our audit addressed the key audit matter

the process of calculating impairment provision,
accentvated by the COVID-1g pandemic and
considering its significance to the overalt financial
statements, whereby any error or omissicn in
estimation may give rise to a material misstatement
of the Ind AS financial statements, it is considered as
a key audit matter,

arising from COVID-19 and its impact on ECL
estimation.

IT systems and controls

The reliability and security of IT systems play a key
role in the business operations and financial
accounting and reporting process of the Company.
Since Jarge volume of transactions are processed
daily, the IT controls are required to ensure that
applications process data as expected and that
changes are made in an appropriate manner. Any
gaps in the IT control environment could result in a
material misstatement of the financial accounting
and reporting records.

Therefore, due to complexity of the IT environment,
the assessment of the general IT controls and the
application controls specific to the accounting and
preparation of the financial information is considered
to be a key audit matter.

We performed the following procedures for testing IT
general controls and for assessing the reliability of
electronic data processing, assisted by specialized IT
auditors;

The aspects covered in the IT General Control audit
were (i} User Access Management (i) Prograrm Change
Management (jii) Other related ITGCs - to understand
the design and test the operating effectiveness of such
controls;

Assessed the changes that were made to the key
systems during the audit period and assessing changes
that have impact on financial reporting;

Tested the periodic review of access rights. We
inspected requests of changes to systems for
appropriate approval and authorization.

Performed tests of controls (including other
compensatory controls wherever applicable) on the IT
application controls and IT dependent manval controls
in the system.

Tested the design and operating effectiveness of
compensating controls, where deficiencies were
identified and, where necessary, extended the scope
of our substantive avdit procedures.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Directors' report, but does not include the Ind AS financial staternents and cur auditor's

report thereon.

Cur opinion on the Ind AS financial statements does not cover the other information and we do not express any form

of assurance conclusion thereon.
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In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information
identified and, in doing so, consider whether such other information is materially inconsistent with the Ind AS financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have perfarmed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Ind AS Financial Statements

The Company's Beard of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these Ind AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards {Ind AS)
specified under section 133 of the Act read with the Companies {Indian Accounting Standards} Rules, 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeqguarding of the assets of the Company and for preventing and detecting fravds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

in preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concemn
basis of accounting unless management either intends to liguidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud aor error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Ind AS financiaf statements.

As part of an audit in accordance with SAs, we exercise professicnal judgment and maintain professional skepticism
throughout the audit. We also:

»  Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to fravd or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our apinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of intemal cantrol.

+  Obtain an vnderstanding of internal contro! relevant to the audit in order to design audit praocedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such contrals,

»  Evalvate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

*  Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
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financial statements or, if such disclosures are inadequate, to madify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

s  Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, ameng other matters, the planned scope and timing
of the audit and significant audit findings, incduding any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the Ind AS financial statements for the financial year ended March 31, 2021 and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of sych communication.

Report on Other Lagal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure 1” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

{@) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(b} In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

{d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (indian Accounting Standards) Rules, 2015, as amended;

(e} ©n the basis of the written representations received from the directors as on March 31, 2021 taken on record
by the Board of Directors, none of the djrectors is disqualified as on March 31, 2021 from being appointed as a
director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the intemal financial controls over financial reporting of the Company with
reference to these Ind AS financial statements and the operating effectiveness of such contyols, refer to our
separate Reportin “Annexure 2* to this report;

{g} The provisions of section 197 read with Schedule V of the Act are not applicable to the Company for the year
ended March 31, 2021;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in ovur apinion and to the best of our information
and according to the explanations given to us;
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i.  The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements — Refer Note 37 to the Ind AS financial statements;

ii. The Company has made provision, as required under the applicable law or accounting standards, for
material foreseeable losses, if any, on long-term contracts including derivative contracts - Refer Note 6
to the Ind AS financial statements;

iil.  There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm registration number: 101049W/E300004

pet Bharath N $

Partner

Membership No: 210934
UDIN: 21210934 AAAACGS594
Place: Chennat

Date: May 12, 2021
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Annexure 1 refarred to in paragraph 1 under the heading “Report on other legal and regulatory requirements” of
our report of even date

Re: NeoGrowth Credit Private Limited (the G )

(i) (a)

(b)

(0}

(i

(iii}a)

(iv}

(v}

{vi}

{vii)(a}

(b)

(©

{viii}

(ix)

The Company has maintained proper records showing full particulars, including quantitative details and
situation of the Property, plant and Equipment

All fixed assets were physically verified by the management in accordance with a planned programme of
verifying them once in two years which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. As informed, no material discrepancies were noticed on such
verification,

According to the information and explanations given by the management, there are no immovable
properties, included in Property, plant and equipment of the Company and accordingly, the requirements
under paragraph 3(i)¥c) of the Order are not applicable to the Company.

The Company’s business does not involve inventories and, accordingly, the requirements under paragraph
3{it) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given to us, the Company has not granted any loans, secured
or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of clause 3(iii)(a), (b)
and (c) of the Order are not applicable to the Company and hence not commented upon.

in our opinion and according to the information and explanations given by the management, considering the
nature of the Company and that the Company is registered as a non-banking finance company to which
provisions of Sections 185 and 186 of the Companies Act, 2013 are not applicable, and hence reporting under
clause {iv} of the Order is not applicable,

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as armmended). Accordingly, the provisions of dause 3(v) of
the Order are not applicable.

To the best of our knowledge and as explained, the Company is not in the business of sale of any goods.
Therefore, in our opinion, the provisions of clause 3(vi) of the Order are not applicable to the Company.

Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, goods and
service tax, cess and other statutory dues have generally been regularly deposited with the appropriate
authorities though there has been minor delay in few cases in remittance of dues relating to provident fund
and professional tax. As informed to us the provisions of sales-tax, duty of custom, duty of excise and value
added tax are not applicable to the Company.

According to the information and explanations given to us, ro undisputed amounts payable in respect of
provident fund, employees’ state insurance, income-tax, goods and service tax, cess and other statutory dues
were outstanding, at the year end, for a period of more than six months from the date they became payable.
As informed to us the provisions of sales-tax, duty of custorn, duty of excise and value added tax are not
applicable to the Company.

According to the information and explanations given to us, there are no dues of income tax, sales-tax, goods
and service tax, customs duty, excise duty, valve added tax and cess which have not been deposited on
account of any dispute.

In our opinion and according to the information and explanations given by the management, the Company
has not defaulted in repayment of loans or borrowing to a financial institution and banks or dues to debenture
holders. The Company has not taken any loan from govemment.

According to the information and explanations given to us and on an overall examination of the balance
sheet, the Company has not raised any money by way of initial public offer or further public offer, hence not
commented vpon.
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)

(xi}

(xii}

{xiii}

{xiv)

()

{xvi)

Further, monies raised by the Company by way of debt instruments and term loans were applied for the
purpose for which those were raised, though idiefsurplus funds which were not required for immediate
utilization were gainfully invested in liquid investments payable on demand.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by the management, we report that no
fraud by the Company or no fraud on the Company by the officers and employees of the Company has been
noticed or reported during the year.

According te the information and explanations given by the management, the provisions of section 197 read
with Schedule V of the Act are not applicable to the Company and hence reporting under clause 3(xi) are not
applicable and hence not commented upon.

tn owr opinion, the Company is not a nidhi Company. Therefore, the provisions of clause 3{xii) of the order are
not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and the details
have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards.

According to the information and explanations given to us and on an overall examination of the balance
sheet, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review and hence, reporting requirements under clause 3(xiv)
are not applicable to the company and, net commented upon.

According to the information and explanations given by the management, the Cornpany has not entered into
any non-cash transactions with directors or persons connected with him as referred to in section 192 of
Companies Act, 2013.

According to the information and explanations given to us, we report that the Company has registered as
required, under Section 45-1A of the Reserve Bank of India Act, 1934.

For 5.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAl Firm registration number: 101049W/E3j00004

4

per Bharath NS

Partner

Membership No: 210934
UBDIN: 21210934AAAACGS504
Place: Chennai

Date: May 12, 2021
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ANNEXURE 2 to the Independent’s Report of even date on the Ind AS Financial Statements of NeoGrowth Credit
Private Limited

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

To the Members of NeoGrowth Credit Private Limited

We have audited the internal financial controls with reference to the financial staternents of NeoGrowth Credit Private
Limited (“the Company®) as of March 31, 2021 in conjunction with our audit of the Ind AS financdial statements of the
Company for the year ended on that date.

Management's Rasponsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India {1CAI'). These responsibilities include the design, implementation and
maintenance of adequate intemal financial controls that were operating effectively for ensuring the ordery and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these Ind AS
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
fntemal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing as specified
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and,
both issued by ICAY. Those Standards and the Guidance Note require that we comply with ethical requirernents and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to these Ind AS financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal financial
controls with reference to these Ind AS financial statements and their operating effectiveness. Qur audit of internal
financial controls with reference to Ind AS financial statements included obtaining an understanding of internal
financial controls with reference to these Ind AS financial statements, assessing the risk that a matenial weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fravd or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s intemnal financial controls with reference to these Ind AS financial statements.

Meaning of Internal Financial Controls With Reference to these Ind AS Financial Stataments

A company's internal financial controls with reference to these ind AS financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for extemal purposes in accordance with generally accepted accounting principles. A company's internal
financial control with reference to these financial statements includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reascnable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Cormpany are being made only in accordance with authorizations of management and directors of
the Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material effect on the financial staterments.

Inherent Limitations of internal Financial Controls With Referance to these Ind AS Financial Statements
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Because of the inherent limitations of internal financial controls with reference to these ind AS financial statements,
including the possibility of collusion or improper management override of controls, material misstatements duve to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to these Ind AS financial statements to future periods are subject to the risk that the intemal financial
control with reference to these Ind AS financial statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate intemal financial contrels with reference to these
Ind AS financial staternents and such internal financial controls with reference to these Ind AS financial statements
were operating effectively as at March 31, 2021, based on the internal control criteria established by the Company
considering the essential components of internal control stated in the Guidance Note.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAl Firm registration number: 101049W/E300004

b i

per Bharath NS
Partner
Membership No: 210934

UDIN: 21210934 AAAACGES94
Place: Chennai

Date: May 12, 2021



NEOGROWTH CREDIT PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2024

Particulars

| ASSETS
1 ‘Financial assets
‘Cash and cash equivalents
Bank balance other than above
.Derivative financial instruments
Receivables
Trade receivables
‘Loans
Investments
Other financial assets

2 Non-financial agsets
Deferred tax assets (net)
Property, plant and equipment
Right-of-use assels
:Other intangible assets
Other non-financial assets

‘Total assets

(I LIABILITIES AND EQUITY
Liabilities
1 Financial liabilities
Derivative financial instruments
{Trade Payables

(i) totai outstanding dues of micro enterprises and small
enterprises
(i} total outstanding dues of creditors other than micro
enterprises and small enterprises

'Debt securities

:Borrowings (other than debt securities)

- Other financial liabilities

2 Non-financial fiabilitles
Provisions
Other non-financial liabilities
Total liabilities

Equity

Equity share capital
Other equity

Total equity

Total liabilities and equity

Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements
As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm Registration No: 101049W/E300004

ot

per Bharath N 8
Partner
Membership No. 210934

Place: Chennai
Date: May 12, 2021

Notes

-~ R

o © @

15
6
17

18

20
21

As at
March 31, 2021

545322
25,807.81

Q.01
1,21,690.53
8,255.93
195413

4,524 .06
17213
2,636.39
46.25
979.33

1,71,519.79

26.65

1,118.55

86,942,958
4128573
4,019.25

80583
230.09
1,36,329.08

5,355 36
28,835.35
35,190.71

1,71,519.79

(Rs. in lakhs)

As at
March 34, 2020

18,560.60
5.91
550.84

1.24 53102

1,814.04

3,110.46
195.58
2,426.57
91.87
1,376.82

. 1,50,663.71

920.61

73,302.22
34,317.77
3,493.82

3561.61
220.41
1,12,616.44

5,365.36
31,691.91

38,047.27

1,50,663.71

For and on behalf of the Board of Directors

Dhruyv Khaitan
Chairman

(DIN 00002584)
Place: Mumbai

B. Ravi Kumar
CFOQ&CS

(M.No 11172)
Place: Mumbai

Date: May 12, 2021

GGaNE
=N
Piyush Khaitan
Managing Director
{DIN 00002579)
Place: Bangalore

Arun Nayyar -'Jf:.
CEO i@l

Place: Mumbai " L,




NEOGROWTH CREDIT PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARGH 31, 2021

e o .. (RS, in lakhs}
. For tha year ended For the year ended
Particulars Motes March 31, 2021 March 31, 2020
Revenue from operations
{i} Interest income 22 32.873.25 31,835.37
{iy Fee and commisston income 23 34122 1,000.39
(iiiy Net gain on fair value changes 2¢ 10390 ... 1470
n Total revenue from operations 33,118.37 33,559.46
{Ily Other income 25 195.39 150.84
(Y Total income {1 + 1) 33,313.76 33,710.30
Expensas
(i} Finance cost 26 13.571.69 11,319.87 -
(i} Impairmant on financial instruments 27 12,731.21 9,240 45 .
(i} Employae benefit expense 28 7,376.04 6.865.28
{iv} Depreciation, amortisation and impatrment 20 068.47 1.005.21
{v) Other expenses . 30 3,088.85 4,741.99
vy Total expenses 37,736.26 33,172.80
) Profit / (loss) before exceptional items and tax {Iil - IV} @82250) 7 EaiEe
{VI} Exceptional items
v Profit / (loss) befare tax (V - VI) T T T 4A22.80) §37.50
(VI Tax expense: I
(1) Current tax k)| T 214.23
(2} Earlier year adjustrents 3 - 282.88
(3) Deferred tax charge / (credit) 3 {1,413.46) 343.69
{IX) Profit / (loas) for the year (VIl - VIlf) {3,009.04) {303.30)
o) Other comprehensive income
A Htems that will not be reclassified to profit or loss
Remeasurement gair/(loss) on defined benefit plan {5.71) {21.31)
-5.71 - =21.31
Total (A) -5.71 2131
B Itams that will be ¢lassified to profit or loss
Cash flow hedge
Net loss for the year {0.53} (397.36)
Income tax impact 0.13 19018
Net gain{loss) on cash flow hedge i {0.40} (297.80)
; i H
Total (8) b f04n  (297.80)
Other comprehensive income (A + B) . g1y {319.11)
(X Total comprahensive income (IX + X) (3,015.15) (622.41)
(X1 Earnings per equity share
Basic {Rs.) 32 (16.72) (3.46)
Diluted {Rs.) 32 (16.72) (3.46)
Summary of significant accounting policies 3
The accompanying notes are an integral part of the financial statemenis
As per our report of sven date
For S.R. BATLIBOI & ASSQCIATES LLP For and on behalf of the Board of Directors

Chartered Accountants
ICAl Firm Registration Mo: 101049W/E300004

Pt e Khgibam /&—I———l

per Bharath N S Dhruv Khaitan Piyush Khaitan
Partner Chairman Maraging Director
Membership No. 210934 {DIN 00002584) {DIN 00002579}
Place: Mumbai Place: Bangalore e
1/‘ =2 e,

o ey 7 5

B. Ravi Kumar
CFO&CS
(M.No 11172
Place: Mumbai Place; Murnbai

Place: Chennai
Date: May 12, 2021 Date: May 12, 2021



NEOGROWTH CREDIT PRIVATE LIMITED

Statement of changes In Equity for the year ended March 31, 2031

{Ra. In Inkhs}

a. Equity Share Capltal

Equity shares of Rs. 10 each Issued, subscribad and fully pald

As at March 31, 2020

Asg at March 31, 2021

b, Crther Equlty

Balance as at April 1, 2019

- Dividends
ESOP Cost racognised during the year

« Profit 7 {loss} for the year after income tax
Other Comprehensive Income for the year bafore
neome tax

, Less: Income Tax

Total Comprahensive [Income for the year

Balance as at March 31, 2020

; Dividends
ESOFP Cost recognised during the year

- Profit / iloss) For the year after income tax

i Qther Comprahansive Income for the year before
incoma tax
Leass: income Tax

Total Comprahensiva Income for the year
Batance as at March 31, 2021

Summary of significant accounting policies

Equity
component of
compound
financial
instrument

4,555.30

4,685.30

4,555.30

3

The accompanying notes ace an inlegral part of the financial statemerts

Ag per our report of evan date

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICA) Firm Registration No: 101049WE300004

[

per Bharath N S
Partnar
Membership No. 210934

Place: Chennal
Date: May 12, 2021

{Rs. In_
lakhs}
1,800,068
1,600.08
Reserves and Surplus
Bhare options . Securlties
S::::? ! putstanding promlum
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NEOGROWTH CREDIT PRIVATE LIMITED
Cash Flow statement for the year endad March 31, 2021

== S N YT
For the year ended  For the year anded
Particulars March 3, 201 March 31, 2020
Operating activitles
Profit / (Lass) before tax {4,422.50) 53750
| Adfustments to reconcite profit before tax to net cash fows:
| Depreciation, amorlisation and impairment 96847 1,005.21
-Non cash adjustment made for craation and foreciosure of Right-of-use assets (152.78) (34.86)
‘Effective Inlarasi Rate adjustment in Bormowings (146.78) {202,183
Interast Income on security deposits {131,33) {50.83)
:Interest on Lease liability 320.04 323.22
JInterest on Dabt Securities 9,246,60 B8,644.95
-nterest an Bomowings 2.551.56 188257
'Employes Banefit expenses E6T104 159.21
Profit on sale of property, pian and equipment . {097
Impalrment on financial instruments 12,731.21 9,240.45
Remeasurement gakv{loss) on definad benefit plan (871} (21.31%
Met Gain on fair value of Invastments (103 90} {F14.709
Working capital changes i
(Increase) / Decreass n Loan {9,947 .53) (29,021.98)
{increase) { Decrease In Receivables {0.01) 12235
{increase) f Decreasae in Other Financial Assets (124.24) {1,268 49)
(Increase) f Decrease in Qther Non Financlal Assets {4.90) {103.00}
{Increase) / Decrease in Bank balance olher than cash and cash aquivalents (25,801 90) 17443 !
Increase { {Decraase) in Trade payable 197.94 : 755.08
‘Increasa / {Decrease) in Othar financial liabiliies 438 29 469.98
‘Increase / (Decrease) in Provisions {2083 {1,428.58)
lincrease / (Decrease) in Olher non-financial Liablities 8.68 it
Elnterest Paid on Debt Securities and Borowings (11,321.75) { 10.239.34);
iincome 1ax paid / refund received (Net of refunds / payments) 402,30 (292 57}
|
Net cash flows used in operating activitiea (24,546.94) (30,349.65)
Investing activitias '
Proceeds from sale of praperty, plan and equiprnent 8.00 010 i
Purchase of proparty, plan and equipment (108.82) {86.93})
Purchasa of intangible assats - {37.00}
Proceeds from rademption of Invesimants i Mutual Funds 86,123.28 3,487.82059 ¢
Invasimants ik Mutual Funds {84.2¥5.31) (3,71,656.00)
Nat cash flows used in investing actlvities (8,251.86) 16,018.76
- o e e
iFinancing activities ; '
,Debl secunittes issued r 23,721.40 ; 21,530.00 |
|Dabt sacurities repaid : (B,BOD.OO}j {17,304.67).
:Barrowings olher than debt securities taken i 17,444,835 - A0B41.91
| Bomrowings other than debt securities repaid {9.910.19) (6,878.05)
Interest paid an iease Rabilkty {32¢.04) {323,22) .
Principal portion of lease fiabilty except short lerm lease payments {644 600 {671.08)
Met cash flows from financing activitios o 2189142 27,194.09“.
Net increase / :Lfa.::.maso}_ in cash and cash equivelents mn ,10??8) 12,863.20
|Cash and cash equivalents at Aprif 1 16.560.60 3,697 40
Cash and cash equivalents at March 31 {refer Nots 4) §,453.22 16,560.60
iQperational cash flows from interast and dividends
“interest paid 1132173 10,239 34
i Shorl-term lease payments §.45 15.51
Motes :
- The above Statement of Cash Flows has been prepared under the indirect method as set gut in Ind AS 7 ‘Statement of Cash Flows’
- Components of cash and cash equivalents are disclosed in Note 4
- For disclosures relating to changes in liabilities arising from financing activities, refer Note 26,
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NEQGROWTH CREDIT PRIVATE LIMITED
Notes o financial statemeants for the as at / year anded March 31, 2021

Accounting Policies

Note 1: Comorate Information,

NeoGrowth Credil Private Limited (Ihe 'Company' or "NeoGrowih') ks a Privale Limiksd Company domiclled in India and incorporaied on May 17, 1993 under th_e pProvisions of
Companies Act, 1956 The Company has received a Certificate of Regisiration from the Reserve Bank of India 'REF under Section 43 - 1A of the Reserve Bank india Aot 1934 on

September 13, 2001 to commeanca / camy an the business of Non-Banking Financial Institution ('NBFC') willholl accepbng public dspoesils Presenty he Company is angagad in
praviding business loans (o small and medium anferprise. Tha financial stalements has bean approved in its Board meeating held on May 12, 2021

Note 2: Basis of preparation and p ]

a,  Basis of praparation

The financial statements of the company have been prepared in gecordance with Indlan Accounting Standards (Ind AS) nelified under the Companigs (IMdian Accounting
Standards) Rules, 2015 ag amendad {Ind AS Rules’) (a5 amendad from ime o ima)

P tation of fl s N

Tha Company presents ils balanca sheet in order of ligudity in compliance with the Division 1if of the Schedule M to the Companies Act, 2013 An analysis regarding recovery o
seifiement within 12 months after the reportng dake {current) and more than 12 months after \he reporiing date {non-current) is presentad in 'Mote 335: Maturity Profile”

Financial assals and Ananclal Habiliies arg generally reported gross in the balance sheet They are only offsel and reported net when, in addilion fo having an unconditicnal legally
enforceable right 1o offsat the recognised amounts without being canlingent on a future avent, the parties also intend o settla on a nel basis in all of the following circumstances:

The normal cotrse of business
- The avant of dafault
- The avan of msohency of bankruptey of the Company and or ik counterparties

b. Basis of measurement

Tha financial statements have been prepared on a islorcal cast basis, axcept for cartain francial i i which are d at fair valua at 1ha end of each reporting periad,
as explainad in the accounting policies below Fair value is Hhe pnce that would be received to sell an asset or paid to transfer a liabilily in an ordery ransaction between market
parkcipants at ihe measurament date

e. F | and pr currency

The financial statements are pragsented n Indian Rupees which is the functional clmency of the Campany and the currency of the primary sconamic environment in which the
Company operates and all values are rounded to the nearest lakhs, excepl whan olthermse Indicater

Hote 3: Significant agcounting policies

31, Usaof gsti judgments and i

The preparation of financiad stataments i conformity with the Ind AS requires the management 1o make judgments, astimares and assumptions that affect the reported amounts of
revenues, expenses, assels and Nablitles and e sccompanying disclosure and the disclesurs of contingent tiabilties, at the end of the reporting peiod. Estimates and undarying
assumplions are reviewed on an ongaing basis. Revisions o accounting estimales are recognlzed in the panad in which the astimates are ravised and future pericds are affectad

3.2, Racognition of Income

Reverue (oller than for those tems 1 which Ind AS 109 Financial Instrumants are apphcable) is maasured at far valug of the congideration received or receivabile lnd AS 115
Revarue from contracts with customers outines a single comprehensive modal of accounting for revenus arising from confracts with customers and sup das current
recognition guidance found within ind ASs

The company recognises ravenue from contracts with customes based on a five step model as sat out in Ind AS 115

Step 10 1danidy conlrack(s) with a customer. A contrect 15 dafined a3 an agreement betwaen two of more partias thal creatas enforcsanle nghts and obigations and sets out the
oilerta for evary contract that must be met

Step 2: Kenbfy performancs obligations in the contract: A performanca ohbilgalion is a promise i a conlract wilh a customer 1o provide sarvice 1o the customear

Step 3: Detemmine the transaction price: The transaction price fs the amourt of consideration to which tha Company expects to be entitled 1 axchange for fransfaring promised
goods or services 1o a customer, excluding amounis coliectad on behalf of third parties

Slep 4. Allocale the transachion price to the perfornance obligations in the contract For a contract that has more than one performancs obligation, the Company akocates e
lransaction prce 1o ¢ach perfonmancs obligation in an amount that depicls ihe amount of consideration to which the Company expects 1o by srtitied In sxchange for satisfying esch
parformancs obligalion.

Step 5 RAcognisa ravenua when {or as) the Company satlsfles a performance obligation




NEQGROWTH CREINT PRIVATE LIMITED
Nodes to financial statements for the g at f year endad March 31, 2021

a.) Interest and similar Income

Under Ind AS 100 intarast income is recorded uaing the Effective Intarast Rate (EIR) mathod for all fmancial nslrumeanls measured at amertiged cosl, debt nstrument mgasurad at
FVOCH and debt instiruments designated at FYTPL Tha EIR |s the ralg that exaclly discounts estimated fulure cash recelpts through tha expacied fife of the financial Instroment or,
wien appropriate, a shorier peried, lo the nel carrying amaounl of the Anancial asset

The EIR {and tharefora, Ihe amomsed cost of the assel) is cakculaied by taking nte account any discount or prermium on acquisition, fees and costs that ara an integral part of the
EIR The company recognisas interest income using a rate of relum that represents the best estimate of a rata of retum over Ihe expected life of the IDan  Hence, i
racognises the effect of potantially differant interast rates charged al various stages. snd other characterishcs of the product Hle cycle (including prepayments, penalty interast and

charges)

Ht axpactations regarding the cash flows on Lthe financlal 2asel ars revisad for reasons ather than cradit sk The adjusiment 5 booked as a positive ar negative adustment to the
camying amount of the asset in the balance sheet with an increase or reduction in intarest Incomae The adjustment is subaequenty amortised Wrough INteEs Meome 0 the
stalement of profit and loss

Tha company calculates mterest moome by applying the EIR to the gross camying amount of inanclal assels other than cradil-impaired assets When a fmancial asset becomas
credit-mpalred and is, therefore, regarded as 'Stage ¥, the company calculates interast neoma by applying the effeclive ntarest rate ta the net amortisad cost of the Anancial
assel [ the nancial assets cures and is no longer credit-impalred. the company reverts 1o calulaiing inlerasl income on a gross basis

b ) All ather charges such es cheque relumn charges, overdue charges atc are recognised on raalization basis These chargas are fraaled to accrua on realizalion, due lo the
uncartanty of their realization

¢} Revenue from fee-based acivitles are recognized as and when the services are rendersd Fees camed from contract with customer is recogrised point in btme when
performance obligalion 1 satisfied (when the Irade is executed) Fees and commissions anaing from negotiating or participating in the nagotiation of a transachion for a third party,
such as the arangamentiparticipation, syndication fees, consartium fees, are recagnised on completion of the undertying lransaclion Fees or components of fees thal arg linked 10
a cerain performancs are recognised after fulfilling the comesponding criteria

o } Tha Company designales certain fnanoial agsets for subsequent measurement at Fair Value Through Profit or Loss (FVTPL) The Company recognises gains on falr valug
change of financial assets measured at FYTPL and realised gains on derecognition of financial asset measured al FYTPL on nat basis

3.3.  Property, Plant ant equipment (PPE}

An item is recogrised as an assel, if and only if, it is probable that the fulure economic benefits assoclated with the tem will flow to the Company and its cost can be measured
railably PPE are initially recogmsad at cost The initial cost of PPE comprises Its purchass prics {inciuding non-refundable dutles and taxes but excluding any trade discouns and
rebates), and any direclly atiribitabie cost of bringing the asset to its working condition and lacation for ds itended use Subsaquant 10 mital recognilion, PPE afe stated at cost
less actumlated deprecialion and any Impaiment losses YWhen significant parts of proparly, plant and aquipment are required bo be raplaced in regular inlersals, the Company
recognises such parts as separale companent of assets Whan an item of PPE is replaced, then its camying amount is de-recognisad from the palance sheat and cost of the new
rtam of PPE ié recognised The expenditures that are meurred after the item of PPE has baen pul to use, such as reparrs and malnlanance, arg normally chargad te the stalement
of profit and loss in the peried in which such costs are incumad However, in situations where the said expenditure can be measured rellably, and is probable that fubure econamia
benefits azsociated with it will low to the Comparny, it is included m the asset’s camying value or as a separala asset, as appropriate

Depraciation on fixed assets i calculsted using the Written Down Value (WOW) methad and Stralght Line Method (SLM) a8 par the remaining usafJl life of assets estimated by the
management

The astimalzd ysaful lives are, as follows:

Dwpraciation
Particulars Uselul Life of Assets M o
A3 e
5 vears WY
Ee ] VBars
thers W
vaars
=M
RArs
The manag 1t bl thal therse esth 1 ugefut lives are realislic and reflect fair approximation of the period aver which the assets are likely to be used

Changes in the expected usefui life ara accounted for by changing the amortisation period or methadology, as appropriate, and ireated as changes it accounting estimates

No salvage valua has been astimated in case of Hcanse property improvement work and advance sulte

The residual values, useful ives and methads of depreciation of property. plant and equipment are reviewed at each financial year end and adjusted prospectivety, if appropriste
Property and equipment is derecogrised an disposal or when no future economic beneflls are expected from its use Any gain or kss arising on derecognilion of the assat

{cakcutated as the differance between the net disposal proceeds and the carmng ameunt of the asset) is recognised n other oparating income in e Statement of profit and foss in
the year in which the assel is derecognised

The date of disposal of an item of proparty, plant and squipment is the dale the racipient ablaing control of that item in accordance with the regui for datemmining when a
performance obligation Is satisfied in Ind AS 115



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements For tha as at / vear ended March 31, 2021

314, intangihle asoets
An intangible assat is racognisad only whan its cost ¢an be measured refiably. and it is probabde that e axpected fulure sconomic benefils that are attibutalie o il will fow 1 (he
Oanpany ntangible assats s0q Y are 1 on initial recognilion at cost Following inilial recognition, intangitie agsets are camied al cosll2ss Y aceumulated

ion and accumulatad impaJrrnenl Iass Intangible assets are amorfized on a stiaight ing basis over the eslimated useful aconomic fife The company conSiders thal the
usaful life of an mtangible asset will not exceed 6 years from the date when the asset 3 avadable for use

Inlangibks assats are assessed for impalinmant whanever there is an indication that the intangible assat may be Impaired The amontisation pariod and the amoisstion mathed far
an intangible assel with a finlte useful life are reviewsd at kast at the end of each reparting perod. Changes in the expected useful life o the sxpected pattsa of Consumplion of
fulure sconomic benefils ambodied in the asset are considered b modify the amortisation period or method. as appropriate, and are treatad as changes in 2CCOUNENG astimatas,

The amortisation expense on intangibla assels with firte iives is gnised in the of profil and loss unless such expandilure lomms part of carmying value of another
asget
1.5. Impal t of non-fl ial as90ts

An gasassmant is done at each Balance Sheat date 1o ascertaln whather there is any indication that an asset may ba impaved K any such Indication exists, an estimata of the
recovarabla amount of assetis delermined. If the camying value of ralavant asset is higher than the recoverable amount, the carrying valua is written down accordingly

16. Leases
Tha datenminalion of whather an arrangement is a lease, or conlains a lease, is bassd on the substance of the arangement and requires an assessmant of whethar the fuliment
of tha atrangemant is dapandent an tha use of a specific assat or assets ar whelher the arangement convays a fght to use the asset

Company as a lasges

Identifying a lease

At the inception of the coniracl, tha Company assasses whelher a conlrach s, of contain, a lease A coniract is, or containg. a lease if the contract coanveys the rghl to control the
use of an identified assat for a peniod of time in exchange for consideralion The Company assesses whether:

i The contracl involvas the use of an identifed asset, this may be spacifisd axplicity or implicitly

i The Company has the right ta cbltain substantially all of the economic benefits from use of the asset throughout the period of use, and

Wi The Company has nght ko dicect the use of the assat

This policy is applied o contrects entered into, or changed, on or after Apnl 1, 2018

At Incaption or on reassessment of a conlract that contalns a leass component, the Company allocales the consideralion In the contracl lo each lease component based on thelr

relaltye stand-alons prices

Recognition of rifiht of use asset
The Carpany recognisss a nght of use asset at the lease commencament daie of lease and comprises of the inktial laase lisbdily ameount, plus any Indirect cosls nourmed

Subsacuent of right of use asaet
The right of use asset 13 subsequently amortized using the stralghi-ing method from the commencemeni date to the earlier of the and of the usahul lifs of the right of Uss asset or
the end of Ihe l2ase temh, wiichavar is lesser In addilion, the nght of use asset 18 pericdically reduced by impairmant losses, If any, and adjusted for cartain re-measurameant of e

laasa lisbility

Recognition of lease liability
The lease Nability 15 inlfally measured at the presant valua of the lease, discounted usng e inlarsst rala imphcil in ha leage or, if hat rate cannot be readily determined, he

incramental bomowang rate
Sutby t it of l=ase llablliy

Lease lability 15 measurad al amortised cost using the effective wikerest methad  The lease payments are apporioned bebvean Lhe financs charges and reduction of 1he leage
liablity using the incramental borrowmg cate mplicitin the lease to achieve a constant rate of interest on the remaning balance of tha llability

it is remeasured when thera 16 a changa In futlre kase payments arlsing from & changs i an index or rate, if ihere is a change in the Company's estimats of the amount expected
10 b payable under a residual valla guaranise, or if the Company changes its assassment of whather it wilk exercise a purchase, axtension or terrminatian optan, Wheanever the
leasa liability is remeasured, 2 comesponding adjustment |s made to the camying amount of the right of use asset or is recorded in profit or lass of the carmying amount of the right of
use 3338t has baen reduced to zero

Short-term leasos and leases of low-value assets
The company has elected by class of underlying assel lo not racoghise right of Use assets and lease liabililies for short term leases that have a lease term of 12 months and leasas

for which the underlying asset is of Iow valus
In case of short-term leases and leases {or which the underying asset is of low value, Ihe company has elected ot 10 apply the requicements of nd A% 116 and the lkase

payments associated with Lhosa leasas ara recognised as an axpansa on 2 slraightding basis




NEQGROWTH CREDIT PRIVATE LIMITED
Hotés to Mnancial statements for the as at / year ended March 31, 2021

ar nt and other ployea banefits
ab tribut able
ar It the ution
[1s) asal afler

ived belors the balanca sheet date, then excass is recognised as an asset 1o ine extant
that the pre-payment wil lead to. for example, a reduction in fulure paymant or a cash refund

Gratuity

The company opsrates a defined banefit graluity plan m India, which raguicas coniributions to be made 1o a separataly administered fund

Tha fund is administarsd by Life Ingurance findia {LIC). Tha gratuity fiabi at e

$envice as giving rise to additional unit of emp t entidlemeant and maasure aac ra e ap

value of & flows The discount rates used for delamwing the presen a is b as
Balanca S ity periods approxdmating o the temns of related cbligations

Th on the plan assets above or below the discount rate 15 das partof ant of net defined liahilty or 2ssel through clher ensive incoms.
An alion imeofvas making vanous assumptions that may actual dev the future. These Include the determinaton of unt rate, futre

salary ncraases and mortality rates Due (o lhe complexities Invalvad in the valuation and its long-tenn nature, these liabiliuas arg highly sensilve ke changes in these assumgtions
All assumplions are reviewad at each raporting date

Re-measurement, comprising of actuanal gains and losses and the relurn an pian assels { amounts included in nel interast on the net defined bensfil liability). are
recognized immediately in Lha balance sheet wilth a corresponding debit o credit to retained through OCH in the period in which they ocour Re-measuremeanis are not
reciassified bo profit and less in subsaquent panods The effect of any planned arendments are recagnised in Statement of Profit and Loss

Shor-term employee banefits

All employee bensfits payabla wholly wilhin twelva months of rendering the service are classified as shorttgrm amployee benefits Thesa banefils wiclude compensaled absencas
such a3 paid annual keave and sickness leave The undiscounted amount of short-term employes banafits expscted to be pald In exchange for the senvices renderad by employeas
is recognized in the Statement of Profit and Loss during the year

Long-term employee benefits
Company's Rabiliies lowards compensaled absences fo employass are accrued on the basis of valustions, as al the Balanca Sheet date, caried out by an ndepsndant achuary

using d Unit Credit Method. Actuansd gains and lossas comy P adh s and the effects of changes in aciuarial assumptions and e recognised
fmme the Slalemant of Profit and Loss
Compensatzd abaence

Compensated absenca which is a dafined bensfit, is accrued based on an actuarial valuation at the balance sheet data carried out by an indepandant actuary

J.8. Foraign currency tranalation

F kand p fonat currency - The financial statomsnts arg prasented In INR which is alsa functional currancy of e comparty

Transactions and balances - ons i N cumencies ars Inirally e currancy at the spot rata of ex-chan at of the Iransackon.
Monetary assets and habilities ated gn Currsnces are retra 10 the cumency at the spot rate of excha e date. All differences
arlsmg on non-trading activities n ko other incomedexpanse in and loss.

Non-monetary tams that are m at historical cost n a forsign ¢ using tha 3ot exchange rates as at the date of recogrition

3.9. Bowrowing cost
Borowing cast includes inlerast, amortization of sncilary costs based on Effeclive Inlerast Faie method (EIR}, Incurtad it connection with the amangement of borrowings and
exchange diffarences arising from foreign curency barewings to the axiant they are regardad as an adjustment 1o the Interest cost

Borrawing costs dicectly attributable 1o the acquisition, canstruction or production of an asset Ihat necessarily takes a substantial period of time ko get ready for its intandad use are
capitalized as part of the cost of the respective azset All olher borrowing costs ara expensed in the period thay occur

310, Taxes

Income fax expenas comprises of cument and deferred tax Curent / Deferred lax 13 recognized in the Statament of Profit and Loss except Io the sxtant it ralates to a business
o atio comp ncome In wh Iy. Defarrad tax
as and eable t off cument t assels and he
de dta autho ompany only is bolh a lega

g offs



NEOGROWTH CREDIT PRIVATE LIMITED
Motes to financial statemants for the as at { year ended March 31, 2021

i} Cuvrant Taxes

Currant tax is the amount of ncome laxes payablel receivable in respect of taxable profitf loss for 3 period. Taxable profit diffars from ‘profit bafore tax: as reportad 0 the Siament
of Frofit and Loss bacause of lems of incomea or expensa that ara (axable or deducbbie n other years and tams that are never taxabie or deductitle in accordance witk applicabla
tex laws. Cument tax assels and labillties for the current and prior years are measurad 2t the amaunt expested & be recaversd from, of paid to, the taxation uthoritias Interest
income / axpansss and penalties, if any, relaled to Income tax are included in cumenl tax expanse The fax rakes and tax laws used to compute the amount are thoge Ihat are
enacled, or substantively snacted, by the and of raporting date in India where the Company oparales and generates taxable income

Currant income tax relating to ilems racogmisad cutside profil of loss is recognised outside profit o loss {either in other comprahensive Income of in atquity). Cument tax uems are
recognised N carmalation to the underlying ransaction either in OC| or directly in equity Management pericdically evaluatas posilions laken n the tax relums with respact o
sitvaticns in which applicable tax ragulations are sublect lo intarpretation and estabtilshas provigons whera appropriata

ii} Deferred Taxes
Dusfarrad tax is provided on temporary differencas at Iha raporting date betwaan the tax bases of 3ssers and liabililies and their camying amours for inzncial reparbng Purposes

Defeired tax labilies are recognmed for all taxabke lemporary differences, except

A deferrad lax Rabiily 1s recognised based on the expecled manner of realfsation or satllement of the canying amount of assets and Nabilities, using tax rales enaclad, or
substantively enacitad, by the and of he reporting period Cefermed tax agsets are racognisad for sl deductible tamporary diffarences, the camy forwand of unused tax cradits and
any unused tax lossas Deferred tax assels are recognised only to the extent that it 15 prabable that taxable profit wil be available agamst which the deductible \emporary
differences, and the carry forward of unused tax credits and unused tax 105565 Can ba utiised except:

Whan the defermed tax asset ralating to he deductible temporary difference arises fram the mitial recognition of an asset of babulily it a trangaction Ihat 1 Not 3 business
combination and, at the lime of the ransackon, affects neither the accounting profit nor taxable proflt or loss

The carmying amounl of deferad ax assets are reviewed at each reporting date and raduced o 1he extent that it is no longer probable that suificient taxable profit will be availabla
to allow all or pant of 1he deferred tax asset to be utifsed

Unracognised deferved tax assels are reassessed al sach reporting date and are recognised to the axtent that Il bacomes probable thal fulure taxable proflt wil allow the deferred
tax asset to be recoverad

Daferrad lax assats and ligbilles are measured at the tax rates Ihat are expected to apply in the year when the assat Is raalisad o Ihe Bablilty is seitied, based on tax rates (and tax
lawes} that hava besn enacted or substantively enacted at Ihe reporting dala

Deferred tax relatimg b ilems recognised outside profit or logs is racognised outside profit or loss (either In alhsr comprahansve income or in quity). Deferred tax items ars
racognised in cofralation to the underlying transaction ather in QC1 or diractly in equity

Deferred tax assets and defead tax liabiilies are oifset if a legally enforceable right exists to set off curent Llax assats agalnst cument tax kablites snd tha deferad taxes relate o
the sama taxable entity and the same taxation authority

Currenl and defervad taxes ae recogmised as Income tax benefits or expenses in the Statement of profit and 1088 Bxcept for tax relatad to 1he fair value re-measurement of financial
assels classified through cther comprehensive Income, foregn axchange differences and the nei movement on cash fiow hadges, winch are charged or credited to Other
Comprehansive Income (OCY. These exceplions are subssauenlly reclassified from OCI ta the statement of profit and loss tagether with the respective deferred loss or gain The
Campany also recognises Ihe tax consequences of payments and issuing costs, related fo inancial instruments that are classifled as aquity, directly in aquity

3.11. Earnings per share
Basic samings pac share (EPS) s calculated by dividing the net profit for the year aliribiiable o equity holdars of e company by the weighled average number of aquily shares

outstanding during tha year
Diuled EPS 15 cakdatan by dhding the net profit atributabls to squity holders of compary (after adjusting for inberast ort the converitle preferonce shares and interest on e
convertible bond. In 2ach case net of tax} by the weighted average number of equity shares outstanding during the year plus the weighted average number of equity sharas ihat

would be issusd on the canversion of all the dilutive polentisl ordinary shares into ardinary shares

3.12 Share based payment
Equity-ssttied share based payments to employess and others providiog similar services are measured al e fair vame of equily instruments at the granl date. Detalls regarding
datarmination of the fair velue of aquity sstiled share based payments transactions are set oul in Note 33

The tair value determined at the grant dats of the equity-satiled share based payments is expensed on a straight line basls cver the vesting period, based on the company's
aslimate of squity instruments that will eventually vest, with a comesponding incraase in equity. At the end of sach repsrting pericd, the ¢ompany revises jts estimate of the number
of aquity Instruments expected Lo vest The impact of the revision of original astimatas, if any, is recognised in Statement of Profit and Loss such that the cumulative expenses
raflacts tha révized estimate, with a corresponding adjustment 1o the Shars Based payments reserve

The dilulve effect of outstanding oplions is reflected as additional share dilution in tha computation of diluled sarnings per share
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3.13. Provisions and other Contingant Nabliities

3.14, Dividend on Ordinary Sharas
Company racognises dividends on ordinary shares and relaled dividend tax as a liability and deductad from equity when they are approved by the Company's shareholdey

Praposed diitdends on equity shares which are subject 10 approval at the annual general meeling ars not recognised as a liabiity (inciuding 1ax thereon) and Is disclosed ag an
avant afier the repovting date

3.18. Cash and cash equivalerts
Cash and cash acurvalents in the balance shest comprise cash al banks and on hand and short-term deposits with an original matuity of three manihs o less, whith arg subject to

an nsgnificart nigk of changes in value

3.16, Cash Mow statement

Cash flows are reported usng the indirect mathod, whersty proft / {ioss) before tax is adjusted for (he altacts of transactions of non-cash nature and any defermals or ageruals of
past f future cash recaipts or payments The cash Aows from operaling, investing and financing activities of the Company are segreqaled based on Iha avasable mfommation

317, Insurance claims
Insurance claims are accrued for on the basis of claims admilted and/or to the axisnl there is no uncertainly in recelving the daims The Company re-assessas the claims made at
pach reporting penad for recoverability

3.14. Expenditure on Corporate Social Reaponsibility (CSR}
Tha Company accounts the expenditure incurad towards Corporate Soctal Responsioility 25 required under the Companies Act 2013 a8 a charge to the statement of prafit and

loss

3.19. Dwterminatfon of Fair Yalue
The Company measures financlal insiruments at far value in accordance with the aceounting policies mentiongd sbove at each balance sheet date

Fair value is the price at e measuremant date, at which an asset can be scid or pard to transter a liability, 10 an orderly transaction between market participants al the
mgasurament date

The Company's accounling policks require, measurement of certain financtal f non-financial as Habikities at fair values (ailhar on a recurting or non-recuming basis) Also,
the falr valuas of financial instruments measured at amartised cost are requred 1 be disciosed i d financial statemments.

The Company is raquired to classify Lhe fair valuation method of the financial / non-financial assets and Nabiileg, sither measured ar disclossd at fair vale in e Anancial
staternants, using a threa leval fair-value-hisrarchy (which refiects the significance of Inpuls ts&d in the measuramert)

Accordingly. the Company uses valuation techniques that are appropriate in the ciicumstances and for which sufficient data is availabls 1o measure fair value, maximising the use
of relevani obsarvable inputs and minimising the use of unabsarvable inputs

All assels and labilities for which far value is measured or disclased in the financial statements are categonsed within the fair value hierarchy desciibed as follows.

Laval 1 financial nstuments ~Those whara Ihe inpuls used in the valuation are unadjusted quoted prices from active markets for identical assare or kabilities hal the Company has
access ko at Ihe measurement date The Company considers markals as aclive only If there are sufficient tradhng achviies with regards to the volume and Fquidity of the identicat
assets or liabities and when there are binding and exarcisable price quotes available on the balance sheet dala.

Level 2 financial instruments-Thoge where tha inpuls that are used for valuation and are significard, are derived from direcly or indirectly cbservable market datz svailable over the
entire period of the insument's fife Such inputs include quated prices for simmlar assets or liabiliies in aclive markels, quoted prices for identical iNgtruments in Mactive markets

Ble inpur ugt such arnd yisld ou =3 §, and credit In addition. adjustmants may be required for the
ocalion Ihe which s that ars co @ d instrumanl. f, if such adjustments are based on unobservabls
are shgn thre: menl, classily the i n .

Leval 3 financial instruments - Those thal mcludes one or mare uncbservable input whare there is Iftle market sctivity for the Aiability at the nt date that is

significant ko the measurement 33 a whole.
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3.20. Financial instruments
A financtal inshument is any conlract that gives rise ko a financlal asset of one entity and a financlal hakukly o souity instrument of ancther entity Financial assets and financial
liztihas ara racognised when the Enlty becomes a party to tha contractual provisions of the instruments

ial

ecog t 590913 are nit fair val L in e e ¥ 1088, aNsaclion goats
atinb h on of the el ases o of finan a blished by requiation or
anin t ular way t co on the ale, e 5

Subseguent measurement

For the purposa of subsequent maasurement, financial assets are classified in four categortes.
Dsbt mstruments at amortisad cost
Debt instruments at falr value through other comprahensive income (FYTOCH)
Dabt s, derivatives and aquity ingin s al falr value Hrgugh profit or loss {FYTPL)
Equity mstruments measurad at fair value through other comprehensive noome FYTOCH

Fii lal agzets 24 at rfised cost
A debtinshrument’ is measured at amortised castif bolh the following conditlons ara met

4) The financial asset Is hald wilhin a business mode| with the objeclive to hold financial assets in order 1o collect contractual cash lows
b} The contractual terms of the financial a5set give rise on specified dates to cash flows that are solely payments of prncipal and interest (SPPI) on e prmicipal amount
outstanding

us dl costs, assels are subsetuently measured at amortised cost using Ihe affecive nisrest rale (EIR)
takin y disco on acquisition and fees or costs that are an intagral parl of the EIR. The EIR amaortisalion is
lass g fram recognised In the Statement of Profit and Loss

The measurement of eredit impainment is based on the thrae-stege expacted cradit loss modal descrbed below

Busingss model The business model reflects how the company manages the assets in order to generats cash flows That is, whether the company's obyective is solely to collpct
ttve confractual cash fiows from the assets of is 1o collect both the contractusl cash flows and cash ing from the sale of assals. f neithar of these is applicable {e g_financial
assets arg held for trading purposes), than the financial assels ara dassfied as pan of ‘othar busgi el and measured at FVTPL

SPPI: Whers the business model is to hold asssts to collect contractual cash flaws or T collect contractual cash flows and sell, the Company assesses whether tha fnancial
Instruments’ cash ows represent solsly payments of pancmal and inlerest {Ihe ‘SPRH fest) In making this assessment, the Company consicdars whether the contraclual cash flows
are consistent with a basic lending arangement 1 intarest includes only consideration for the ime value of mongy, credit nisk, other basic lending rigks 2nd a proft marget tat is

consistent with a bagic lending . Where tha contractusl terms intrody ure 1o nsk or volatility that are inconsiatent with a ding arrangement, the related
financial asset is classified and fair valua through profit or ioss. The a cost, as menlionad above, is computed using the interest rate method.
The effactive: interast method 15 a me calculating the amorfised cost of a debt instrument and of Alocaling intargst Incom he relevant
rate is tha rate that exactly discounts ed lulure ¢ash receipts (including all fass and points pald or recaivad that form an part of the
nig) L
asse
ange
sifigd
itemn
Fi lal aggots d at fair value throwagh other comprehengive incoms
-] bt at falr com t :
h [ s, lhat and [ the principal amaunt outstanding; andg
u w by bot sedll [ .
fan
Is,
nsk
lal
A tal | d at fair value through profit or loss

Any debt instrument, which doss not meet the criteria for categorization as at amortized o3t or as FVTOC, is classified as at FYTPL In addition, debt instrumants that maset the
amorliseel cusl Giteria vl ths FYTOC! critenia but are deskgnated as al FVTPL are measurad at FVTPL

A financial asset that meals the amortised cost citeria or debl instruments ihat meet the FYOCI crileria may be designated as at FYTPL upen initial recognition, f such designation

ehm nificantly reduces a measurement of recognition mconsistency that would arise from maasLing assets or liabiltles or recognising the gains and ksses on them on
diffe
Company's investment are classified as FYTPL, ff It is acquired or meu patly for the purpose of seling or repurchasing in tha near term, or forms part of 3 porffalic of
financiat instruments that are managed ogathe: and for which thare is of short-term profit laking, or it is a derivalive not m a qualifying hedge retalionship, Trading
defivatives and Irading securities ara classified as hald for frading and recagrised at fair value
inslrumsan alue gh profit 58, are as incurrsd,
antly, they fair and any of losse | fair valus, a

uation adiu dio the crad hinass o
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Equity Instrumants
Equity instruments ara instruments that meet the definifion of equity rom the 18suers perspective, hat is. instruments that do not contain a contraciual obligation to Pay and that

evidence a residual inlerest i i igsuer's net assels Exampias of equily instruments Include basle grdinary shares

Financial llabilitias
Initiat Measurament

1 sified and measurad at amorzed cost. Al financial lablitkes are recogrized initially at fair value and, in the case of loans and And payabies,
ra transaction costs. The company’s financial liabilities Include trade and other payables, loans and bomowings ncluding bank and denivative
In

Subsaquari Measuremen|

Financial kiabilities are subsequently cammied al amonized cost using the alfactive interest method

Modiffcation of loans

The company somatimes renegoliates or otherwise madifies the coniractual cash flows of loans to customers When this happens, the company 2ssasses whether or ot the new

terms are substantisily different to the ordginal tems
if Ihe terms ara substantialy different, the company derecognises the original financlal asset and recognises & 'new’ asset at fair valua and recalculates a new effactive interes! rate

558 equ of1 racognition for im 563, inchuding for the purposs of

asl oee Isa sses whether the ised is deemad to ba cradit-impa

on, the e being unable ko make the orginally agreed payments. Differanceas in the Camying amaount
are also racognised In profit or agann or loss on de recogrilion. Tha newly recognised loans are classified as Stage 1 for ECL measurement purposes. unless the rew joan
1 deemed to be Purchasad or ed cradit Impaied financial assats (POCT),

If the terms are not subskantially different, the rensgotiation or modifcation does not result xt de recogiition, and the company recalciiales the grass camying amount bagead on the
revised cash flows of the financial asset and recognises a modification gam or loss in profit or 1083 to the extent that an Impavmant loss has not already been recorded  The new
gross camying amount is recalculated by discounting the modified cash flows at the oniginal effective Interast rate (or credit-atjusted effactive Interast rate for Purchased or

originated cradil-impaired financlal assels

Derlvative financial instruments
Derivative hnancial inslruments are contracts whose value 1§ denved from one or more underlying price, index ar oiher variable, and typically comprise of mstrumants such as

swaps, forward rate agreements, fulures and oplions All dedvatives are recognised in the balance sheet al fair value and are d 33 trading except where they are
f an effective and as defi &3 The camying value of a derivative is ra m al far value throughout the Iifa of Ihe
e camied as ir val tiver fabil nihe Is negative,
tments ({CVA g fro ] insl i, at limitad to those with positive fair valuas. as racorded on the siatement
of financial position. In the case of credit derivatives, the compeny is also d to or profected from the sk of defautt of he underlying antity refsranced by the denvative
Henca, 10 reflect potentlal logses, the company appliss CVA to all redevant o counter posilions with the exceplion of pusitions settied through canleal clearing fouses.

Impairment of financlal assets

The n actad loss =} loss a3 against hitherto IRAC noms of REIL

ECL d nalg tual th in accordance with the cantract and all tha cash flows that the company eqects 10 receive
{ie, h unted ongi

Lifatime ECL are the expected cradil losses resulting from all possibls default avants over the expected Nfe of a fmancial assat 12-manth ECL i5 a portion of the ifetime ECL which
rasults uit svents ihat @re possible withiv 12 manths fram the rep

Tha co Sesses al sach reporting dats whether a financial asset eslments, loans and advances, non-fund based imils not ted as FVTPL and security
deposits hefld at amortised cost and financial assets that are measurad at fair value through other comprehensive income are lested for ent based on @vidence or

infarmaiton 1hat is available wilhout undue cost or affart Lifetime Expectad credit losses are assessed and Inss allowances racogrised if the credit qualty of the financial asset has
detericraled significantly sincs mitial recognilion

Tha company applies a three-stage appréach to measunng axpscied cradit lossas {ECLS) for the laliowing categories of Ainancial asss1s that are nol measured at fair value trough

prodit o logs:
+ dabyt measiked at amortised cost and fair value thraugh other comprehensive ncome:
+loan 5. and

+ Financlal guarantee contracts
Na ECL is recognised on adquity investiments

PD astimation process

Ihe § 5 pa ail do
with the tak po
l$a CR} ppll 8!

Exposure at Default (EAD)
e alre velue of loans at the ime of default, refative 1o thair arignation exposure valle. Ny 25595505
sof tion, valle at which such loans dafaulied. This is represontad by the EAD factor. This is applied 1o
like surg

In casa of undrawn lan commitments, a credit conversion factor of 75 % I applied for expecled drawdewn For credit Impaired assets (i e Stage 2 sss8ts), an EAD factor of 100%
is applied.
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Loss Qiven Default {LGD)
Loss Given Defaull (LGD) is an eslimate of the ullimale Joss ansing , whan a default ocours IEis based on empirical contractual realisations from credit impaired 83s8ts { | o Stage
3 assets} after avent of defaull (& W Ihe bme he axposurs is wrillen off) ncluding from the realization of any security

Fnancial assats are classifisd through the following three stages basad on the changs in cradr risk snce initial recognition:

Stage 1: 12-months ECL

AN axposures whers thers has not been a significant incraase in cradit risk since intial recognilion or that has tow credil risk at the reporting date and that-are nat trecy impaired
upon origination are classified under thig stage The company has assassed that ail standard advances and advances uple 20 days dafault (SMA 0) would fall under this categary
For hesa assets, 12-month ECL are racognized and interest revenle is calculated on the gross camying amount! of the assat {hal is, without dedution for cradit allswaricg)

Stage 2: Lifatime ECL - not credit impairad
Financial mstruments that have had 2 significant increasa in credit risk since fifial recagniion are classified under this stags 30 Days Past Due is considerad as sigrificant
morease in credil risk and clagsified under this category For these assets, (ifetime ECL ars recognized., but Interest revenus is still calculated on tha gross camying amount of the

assat

Stage 3: Lifetima ECL - cradit impaired
All sxposures assessed as credil impaired when ona or more events that have a detrimental impact on the estimated fulura cash flows of Ihat assat have occurrsd a2 classified in
this stage. Fer exposures thet have become credit impaired, a Ufetime ECL i recognised and interast revenue is caloldalad by applying ths elfective interest rate to tha amortised

08t (net of provision] rather than the gross camang amount
Cradit-impaired Mnancial assets:

Al each reparting date, the company assessas whether financial assets camed al amortised cost and debt financlal assels camiad at FYOCI are cradil-impaired A financial asset 15
‘eradil-impairad’ when oné or more evenls that have a detrimental impact on the eshmated fulure cash flows of the financial asset have acoumad

Ewndenca thal a financial asset is credil-impalred includes the following observable dats:

a) Significant financial difficulty of the borrgwer or issuer;

b A breach of coniract such as a default or past due evenl

€} The restrichuring of a loan or advance by the company on lamms that Ihe company would not consider otherwise;

d} Itis becoming probable that the bormrower will erter bankruptey or other financlal receganisation, or

@) The disappaarance of an active markel for a sacurily because of financlal difficuttiss

Measurament of ECLs
The measurement of ECL reflects:
d) An unbiased and probatility weighled amaount that 1s determined by avallsting a rangs of possible outcomes
b) The time value of money
¢} Reasonable and supportable infonmation that 1s avallable without undue cosl or affort at the repariing date about past events, current condifions and forecasls of future acanomic
conditions
ECLs are deived from unbiased and probabilily-weighted esumatas of expected loss, and are measured as follows-

- Financial agsets that are nol credil-impairad af he eponing date: as the present value of all cash shorfalls over the axpected kfe of the fnancial assat discountsd by the affective
interest rate. The cash shortfall Is the difarence between the cash flows due Lo the company in accordancs with the contract and the cash Rows that he COMpany axpects o
receive

- Financial assels that are credit-impaired at Ine reporting date” as the diference betwesn the gross Carmyiing amount and the present value of estimated fubure cash flows
discounted by the effective interast rate

- Undrawn kxan commilmerds: as e present velue of the differanca between the conlrachsal cash flows that are due 1o the ¢o pany if the ot i is drawn down and the
cach flows that the company oxpos 10 reedive

ECLs are recognised using a provislon lfor doulitful debts account in profit and luss, In the case of debt mstruments measured at falr valug hrough other comprehensive income,
1he measurament of ECL3 is based on the three-siage approach as applied to financial assets at amartisad cost, Tha company recognisés the prowvisian charge in proflt and loss,
with the coresponding amount recogmised In other comprahensive income, with no reduciion in the camying amount of the assetin the balance sheet

Write-off

Loans and debt securities are written off (sither partially o in fLll) whan there is no realisbic prospect of recavery. This I8 generally the case when the company detemines that the
borrawer does not have assels or solrces of income that coukd ganerate sufficlent cash fiows Lo rapay the amournits subject to 1ha write-off However, finandial asgets that are
wiiltan off eould still be subject Lo enforegment activities in order 1o comply with the company's procsduras for recovery of amounts dug

Pragentation of allowanea for ECL In the statenvant of financtal position

Loss allowances for ECL are presantad in e statamant of Ansricial position as follows.

a) Financiat assets measured at amorhgsd cost as a deduction from the gross camying amount of the assats;

b} Loan commilments and financial quarantas contracts: genersdly, a8 3 provision;

€) Whars a financial instrument INciudss bolh & drawn and an widiEawn componenl, guw e copany caniol idenlify the ECL on ihe loan commitment component separately from
thase an the drawn component: he company presents a combined loss allowance for bolf components The combmed amount is presented as a daduction from the gross camying
amount of the drawn component, Any excess of the k0ss aliwance aver tha gross amount of the drawn componant 1 presented as a provigion; and

d) Debt instrumenta measured at FYOC! o loss allowance is recognisad In the statement of financial position because the camying amount of these assels is their fair valug
However, tha loss allowancs is disclosed and 1§ recognised in the fair valus reserve

Derecognition of financial assets and financial liabilitles

Financlal assets

The Company derecogrizes a financlal asset when the contractial cash flows from the assel expiv o it lransfers ils nghis o raceive contractued cash flows from the financial asset
in a transaction m which substentially 2il the nisks and rewards of ownership are transferrad. Any interest in ransfamed financial assets that is created or retaingd by the Campany is
racognized as a separate asset or llability

Financlal llabdlities

A financial fiability is darecagnised when the obligation under the liabillty is discharged, cancelled or expiras. Where an existing financial Jiability 1s replaced by another from Lhe
same lender on subgtantialy different terms. or the tarms of an existing listdity are igly modified, such an exchange or madiication is reated as de recognition of the
onginal llabilily and the recognition of a new liabilly The differsncs balwsen the camying value of the original fnancial fability and the consideration paid is recognised in profit or
loss
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Offsetting
Financtal asssts and financial fiabilifies are generally reported gross In the balance sheet Financial asssts and lisbihilias are offset and the net amount 1s presented in °
sheat when tha Company has a legal right to offsel the amounts and intends to satile on a net basis or Lo raalise the asset and setlls he liabllity smultaneously in all of ¢ g

cireumstances:

The normal course of business
Tie avart of default
The event of msolvency or barkrupicy of the Company andfor Its cobntamarties

Derlvative assets and liabilitles wilh Master neting arangements (¢ 9 1SDAs) are only presenad nat when they salisty the eligibility of nelting for all of the abuve cilena ang ol
st in the evant of default

Hedge Accounting
The company makes use of defivalive nstruments to manags exposures to Interast rate and foreign currency In order lo manage particular risks, the company applies hedge

accounling for transactions that meet specified criteria

Hadges thal meet the stricl eriteria for hedge accounting are accounted for. s deseribed beiow

Fair value hedges

Far va hedge the 1o changes in the fair value of & racegnised assat or Bablily or an w gnised firm commil I, or an wentified portion of such an asget,
Natawlity mitment, th utable to a paricular rsk and coukd sifect profil or loss.
fair val dges, the cum the ala live is reco n Ihe statement of profit and (o281 on far
a cumu change i v edg tibu hedged is d as part of the camying value of the e in
recogm lhe statement inn fair

adjusiment is recognised immediately In the stalement of profit and loss

Cash Row hedges
A cash flow h a hedge u ily M cash flows that is atirfoutable to a nsk associated with 2 recognised asset or Kabilty (such as all or same
futwre interest nts on va [ probabie forecast transaction and could fitor foss.
the & portlon of the cumulative gain or 108 on the Inslrument 15 milially racognised dwectly in OC| within equity
ol or loss on the hedging Insirument is recognised laly m net gaindoss on
profit \ & gain or l0ag on the hedging instrument is recordad in the comespending incomes or
 the rasulls in the racognifion of 2 nen-financial asset or a noninancial kapllity, the galns
and i i at
of llabiity
hedging rag, is sof roise J&in or loss that b
edinOC -malns in ised and lass, When a
onignal 19 oTcur, inor 84

Cost of hadying
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(Rs. in lakhs)

Note 4: Cash and cash equivalents

As at

March 31, March 31, 2020

Cash on hand 31.74 34.17
Balances with bank 3,221.48 525.53
Bank deposit with maturity of less than 3 months 2,200.00 16,000.90
TOTAL 5,453.22 16,560.60

Balances with banks earn interest at fixed rates based on daily bank deposit rates. Short term deposits are made for

g 0 én nding on the immediate cash requ of the Company

a st re The Company has not taken ban aft against these

d th th sh flow statement is same as cash and for cash equivalent
given above,

Note 5: Bank balance other than cash and cash equivalents

As at As
March 31, 2021 March 31, 2020
Deposits with original maturity for more than 3 months but less than 12 797 .96
months .
Balances with banks to the extent held as margin money or security against 25 009.85 5.91
the borrowings, guarantees, other commitments T ’
TOTAL 25,807.81 5.91

Fixed deposit eamns interest at fixed rate based on applicable bank deposit rates.
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Note €: Derivative financial instruments

The Company enlers into derivatives for risk management purposes. Derivatives hekd for fisk managemeant purposes include hedges that either meet the hedge accounting requirements or hedges that are economic
hedges, but the Company has elecied not to apply hedge accounting requiremants.

The tabla below shows the fair values of dertvative financial instruments racorded as assels or lisbikities together with their notional amounts

‘The notional amounts indicate the value of iransactions outstanding at the year end and are nol indicative of either the market risk or credit risk.

As at March 31, 2021 As at March 31, 2020
Particulars Hotional Fair value Notional Fair value Notional Fair value Hotional Fair value
amounts | assels amounts liabliities amounts assats amounts liabilities

Part |
(i) Currency derivatives
-Currency swaps 4,245.00 (64,08) 4,245 00 241 14
Sub total (i} - - 4,245.00 . {64.08) 4,245,00 241,14
(ii) Other derivatives - Cross Currency Interest Rate Swaps | - 11,882.20 90.73 11,892.29 30970
Total derivative financial instruments {i+ii) - - 16,137.28 26.65 16,137.28 550.84 -
Part |l
Included in above (Part |) are derivatives held for hedging and
risk management purposes as follows: |

Cash flow hedging =_| - 16,137.29 26.65 16,137.28 550.84
Total Derivative Financial Instrumenis - - 16,137.29 26.65 16,137.2% 550.84

The above classification inchides a derivative financial asset of Rs. 6408 lakhs which has been set off by against derivative financial liability of Rs. 90.73 lakhs
6.1: Hedging activitles and derivatives

The Cormpany is exposed to certain risks relaling to its ongoing business operations. The prisary risks managed using derivativa insluments are foreign currency risk and interest rate risk. The Company's risk
management strategy and how it is applied to manage risk are explained in Note 42.

6.1.2 Derivati desig d as hedging instr s
6.1.2.1 Cash flow hedgos

The Company ks exposed to foreign currency risk arlsing from ils foreign currency bormowing, as well as interest rate risk on fioating rate foreign currency borrowings - bolh aggregating 1o a notional amourt of USD 22.58
million as on March 31, 2021,

The Company has economically hedged
{i} the foreign curvency risk arising from the fixed rale non-INR borrewing using ihe cross currenty swap, and
{ij) the Joreign cuwrency risk and interest rate risk arising from the tioating rale non-INR borrowing using the cross cwrency interest rate swap

The swap contracts above effectively convert the cash outfiows of the fereign curency pomowing o fixed rale cash outfiows in INR

There is an economic relationship between the hedged item and the hedging instrument as the terms of ihe all Ihe swap contracts matches that of the foreign currency borrowing (notional amount, interest payment dales,
principal repayment date etc.),

The Company has established a hedge ratio of 1:1 for the hedging relalionships as the underlying risk of tha dervative are identical to the hedged risk camponents

To tesl the hedge effectiveness, the Company uses the hypothetical derivative method and compares the changes in e fair valug of the hedging instruments against the changes in fair value of the hedged items
altributable 1o the hedged risks.

The hedge ineffectiveness can arise mainly if here i 2 change in the crediit risk of the Company or the counterparty

The Company has recorded notional Cash flow hadgs loss of Rs. 0.53 lakhs for the year anded March 34, 2021 which is routed Ihrough Other Comprehensive Income. Tha Company has entered into effeclive hedge and /- :

hence such noficnal loss would be nullified at the time of actisl cash settement. Hence feduction in equity 1o the exiend of Rs. 0.40 (el of 1ax} lakhs is notional in nature




NEOGROWTH CREDIT PRIVATE LIMITED

Hotes to financial statements for the as at / year ended March 31, 2021
{Rs, in lakhs)

Note 6: Derlvative financial instruments

The impact of the hedging instruments on the balance sheet is as follows:

March 31, 2021
HNotional Carrying
amount | amount
Cross Currency Interest Rate Swaps 11,892.29 (290.73)
Currency Swaps 4,24500 64.08
March 31, 2020
Notional Carrying
amount amount
lCmss_Cl:nancy tterest Rale Swaps 11,892 26 300.70
Currency Swaps 4,245.00 241.14

The impact of hedged kems on the batance sheel Is as follows:

Cash flow, Cash fNlow

i
i
! hedge reserve! hedge reserve
EPamculars as at March 31, as at March 3,
4 2021 2020
|External Commercial Barowings -208.20 -297.80

The effect of cash flow hedge in the stalement of profit or loss and other comprehensive income is a5 follows:

Total hedging, Total hedging
gain { (loss) gain / (loss)

recognised in  recognised in
Farticulars OClforthe.  OCI for the
year ended year ended

March 31, 2021| March 31, 2020

Extemal Commercial Borrowings (0.53)] {397.96)

Line item in
the balance
sheet

Derivative
financial
insiruments

Derivalive
financial
nstuments

Line ltem in
the balance
sheet

Derivative
financial
instruments

Darivative
financial
instruments




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at/ year ended March 31, 2021

{Rs. in lakhs)

Note 7: Recelvables

_ As at As at
Pasticuiars March 31,2021  March 31, 2020
Trade Receivables
Unsecured considered good 0.01 S
TOTAL 0.01 -

No trade or other receivable are due from directors or other officers of the company either severally or
jointly with any other person. Nor any trade or other receivable are due from firms or private companies
respectively in which any director is a partner, a director or a member.



HEQGROWTH CREDIT PRIVATE LIMITED
Hotes to financial statements for the as at / year ended March 31, 201
{Rs=. In lakhs)

Note B: Loans lat amortised cost)

As &t As at

Particulars March 31, 2021| March 34, 2020
| Temmn loans 1,34,020 67 1,356,303 41
|Total - Gross 1,34,029.67 1,35,383.41
|Less: Impairment ioss allcwance 12,338.14 10,862 39
{Total - Met 1,21,690,53 1,24,631.02
|Loans In india
i) Public Sector . -
liiy Cthers (Private sector) 1,34,020 67 1,35393 41
iTotal - Gross 1,34,029.87 1,35,393.41
:Less: Impainment loss allowance 12,339.14 10,862 32
Total - Net 1,21,690.63 1,24,531.02
Loans outside indla - .
Lass: Impaimment hoss aliowancs - -
Total - Het . - |
Total 1,21,690.53 1,24,531.02

Sumnmary of loans by stage distribution

Details of Company’s Risk Management orocess and policies are set cut in Nole 42 - Risk Mariagement

As at March 31, 2021 Ag at March 31, 2020
Stage 1 Stage 2 Stage 3 Toial Stage 1 Stage 2 Stage 3 Total
Gross camying amount 8352482 41,046 69 8,658 16 1,34,020 67 12727971 3,976 82 4,136 88 1,35,393 41
Less: Impairment ioss atiowance (3,165.45)( {4,249 77) 14,923.92) {12,339 14) (7,443.25) (252 36) 218678y (10,86239)
Met canying amount 80,359.37 37,596.92 | 3724 1,21,680.63 1,19,836.45 3,714.46 980,10 1,24,531.02

Gross Camying amourn and Impaimment loss allowance excludes amounis wrilten off which are stil subject to enforcement activity

An analysis of changes In the gross carrying and the ponding ECL all in relation to busi loan is, as folows:
"" Forthe year onded March 31, 2021 For the year ended March 31, 2020

Stage 1 Stage 2 $tage 3 Tota) Stage 1 Stagez | Stage3 Totat
m&'ossmmmmng amount opening 1,27,279 71 397682 412688 1,35,393 41 96,680.37 3,256 30 514528 10512185
New assets oniginaled or purchased 75,768 74 41,533.41 8.07308 1,265,375 23 1,06.885 45 1,803 50 180765  1,1049680
Assels defecognised  of  fepaid gig 123,875 56, 515.29, §1397) (1049668 80 22614
(excluding wite offs) {1,18,035 04) (3.919.56) (91870 (12387530 B 25) (1. AL ) { )
Transfers to Stage 1 1.1 (111} . - 1892 (#892) -
Transfers to Stage 2 {315.57) 31557 X : (2,143 64) 214364 . :
Tranefers to Stage 3 {145.08) 2121 166.27 - {5,646 10) {1,734 53) 7,360 63 "
Assets written Off {28.07) (a7.23)| {2,798 37) (2,853 67) . . - .

;’:ﬂ“m“""“g amaunt closing 83,524.82 41,846.69 B650.16 13402067 12727001 3,976.82 413688 1,35393.49 S




NEQGROWTH CREDIT PRIVATE LIMTED

Notes to financial statements for the as at f year ended March 3, 2021
{Rs. in lakhs)

Note 8: Loans (at amovtised cost)

Reconciliation of ECL balance is given befow:

For tive year anded March 31, 2021 For the year ended March 341, 2020
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage3 | Total
| i
ECL allowance - opening balance 744325 262 26 315878 10,862 39 l 649076 294 3,665.24 i 10,368 o4
1
New assets orginated or purchassd | 2,846 29 4,127 80 483533 11,913 22 4,206 05 1,142 49 1,211.35 ' 6,649 B9
Assels derecognised or  repaid - - o |
I{excluding write offs) (B,987 22) (213.58) (371.12) (7.571 90) | (2.778.40) (1,050 80) (7.490,66): {11 359 85)
Transfers to Stage 1 188 {1.86) - 179 (1.79) -1
Transfers to Stage 2 (12475} 12475 - - 14216y 14218 - -
Transfers ta Stage 3 {B85.01) {12 29) 97 30 - (424 78) {142 80 567.43 >
Asseis written Off (28:97), {37 23) {2,798.37) (2,864.57)| - . - -
Impact on year end ECL of exposures | i
transtermed between stages during the - = . - - - £,203.42 5203 42
year ;
1

ECL all - closing bal 3,165.45 4,248.77 4,823.82 12,339.14 7.443.26 26236 3,156.78 10,862.39

Dug 10 the nationwide lockdown announced on account of COVID-19 pandemic outbreak, the company is exposed 1o additional risk on #s loans. To congider the risks pertaining Lo
COVID-19, enhanced expacied credit loss has been considered on the outstanding expasures of the Company. Accordingly, additional ECL of Rs.500 {akhs has been considerad n
Stage 1 and 2, largely by increasing the PD faclor (while eslimating additional ECL;. This has beent done by observing repayment behaviour acrass ndustries & customer segments,
during the: year

Concentration of loans and advances (%) R -
3 h3,
Industry As of March 31,| As of March 31

2021 2020
Food and Baverage 14.66% 17.00%
Apparel 13.66% 13.00%
Petrol Pump 7.90% 10.00% |
Graceries 5.51%)| 4.00% |
Hardware and Electrical 3.85% 3.00%
Engineering and Capital Goods 287%) 3.00%
Contractor 3.60% 3.00%
Mobile [ 362% 3.00%
Pharmacy 3,16% 2.50%
FMCG 2.69% 2.50% |
Hotafs | 1.07%)| 2.00%|
Spa and Salon 279% | 2.00% |
Others 35.03% 35.00% 8
HNote:

Qthers consist a st of move than 50 ndustries, over which this pertion of ihe portfolio is distiputed




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021

(Rs. in lakhs)

Note 9: Investments

At Fair value through profit and
Particulars loss account

As at March 31, 2021

Mutual funds 8255.93
Total Gross 8,255.93
Less : Impairment loss allowance -

Total - Net 8,255.93

As at March 31, 2020
Mutual funds -

Total Gross -
Less : Allowance for impairment loss -
Total - Net -

More information regarding the valuation methodologies can be found in Note 41 -
Fair value measurement.




NEQOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021

{Rs. in lakhs)

Note 10: Property, plant and equipment

Particulars

Cost:

As at April 1, 2019
Additions

Disposals

As at March 31, 2020

Additions
Disposals

As at March 31, 2021
Depreciation and impairment:
As at Apiil 1, 2019

Depreciation charge for the year
Disposals

As at March 31, 2020

Depreciation charge for the year
Disposals

As at March 31, 2021

Net book value:

| As at March 31, 2020
As at March 31, 2021

Leasshold
property
improvement
work

40.38

0.56 :

40.94

38.55

79.49

24.07 |

7.03

31.10

12.61

43.71

9.84
35.78

Office
equipment

57.85 -
22.64

80.49 ;

13.97
(37.36)

57.10

18.53
22.56

41.09

21.87
(34.80)

28.16

39.40

28.94

Computer
Equipment

222,27
103.03
(0.67)

324.63

56.31 |
(214.78).

166.16

126.00
87.13
(0.66)

21247

80.06
(210.17)

82,36

112.16
83.80

Furniture &
Fixtures

61.13 -
0.20

61.33

(1 1.-57)_?

49.76

16.24
11.91

2715

8.74
(9.74)

26.15

34.18 |
23.61

Total

381.63
126.43
(0.67)

507.39

108.83
(263.71)

352,51

183.84
128.63
(0.66)

3t1.81

12328
(254.71)

180.38

195.58
172.13




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at/ year ended March 31, 2021

(Rs. in lakhs)

Note 11: Right-of-use assets

The company has elected not to apply the requirement of Ind AS 116 to short term leases of all
assets that have a lease term of 12 months or less. The lease payments associated with these leages

are recognized as an expenses on a straight line basis over the lease term.

Particulars

Cost:

As at April 1, 2019
Additions
Disposals

As at March 31, 2020
Additions

Adjustments
Disposals

'As at March 31, 2021

Depreciation and impairment:
As at April 1, 2019

Disposals
Depreciation charge for the year

As at March 31, 2020
Depreciation charge for the year
Disposals

Adjustments

As at March 31, 2021

Net book value:

As at March 31, 2020

As at March 31, 2021

Right-of-use Premises

3,599.23 ;
1,027.73
44576

4,181.20

2,250.94
(290.67)
2,895.60

3,245.87

1,237.51
302.05
819.17

1,754.63

799.58
1,996.92
52.19

609.48

2426.57

2,636.39



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
(Rs. in lakhs)

Note 12: Other financial assets

Particulars March 31,2021, March 31, 2020
Unsecured considered good, unless stated otherwise
Security deposits 244.94 45266
Less: impairment allowance - -9.40
Cash Collateral Placed for hedge transaction 115.50 2
Others

Fixed deposits with bank with original maturity for more than 12 1.400.24 1.303.50

months

Other receivables 193.45 67.28
Total 1,954.13 1,814.04

Note: Out of the above, fixed deposit Rs. 1,249.01 lakhs (as at March 31, 2020 - Rs. 1,254.04 lakhs) are
marked as lien against term loans.



NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the as at / year ended March 31, 2021

{Rs. in lakhs)

Note 13: Other intangible assets
Particulars

Cost:

As at April 1, 2019
Additions

As at March 31, 2020
Additions
As at March 31, 2021

Accumulative amortisation and impairment:
As at April 1, 2019

Depreciation charge for the year

As at March 31, 2020

Depreciation charge for the year

As at March 31, 2021

Net book value:

As at March 31, 2020
As at March 31, 2021

Note 14: Other non-financial assets
Particulars

Advance tax (net of Provisions for taxation and tax
deducted at source)

Goods & Service Tax cash ledger

Goods & Service Tax credit (input) receivable
Prepaid expenses

Advance to vendors

TOTAL

Computer Software

125.24
57.00

182.24 |

182.24

32.96
57.41

90.37
45.62

138.99

91.87
46.25

As at
March 31, 2021

362.97

0.03
339.49
151.60
125.24

979.33

As at
March 31, 2020

765.36

1.23
305.44
162.30
142.49

1,376.82

————
—r——rr,




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021

{Rs. in lakhs)

Note 15: Debt securities

Particulars

iLiability component of compound financial instruments

Debentures {Secured)

Privately placed debentures

Total

Debt securities in India

‘Debt securities outside India

TOTAL

As at
March 31, 2021

Amortised cost
9.10

88,833.88
88,842.98

88,642.98

88,842.98

As at
March 31, 2020

Amortised cost
9.10

73,293.12
73,302.22

73,302.22

73,302.22

The Company has sought and obtained waiver / amendment etc in respect of any breach of joan covenants. No loans have
been recalled by lender as of March 31, 2021

Particulars of Privately Placed Redeemable Non Convertible Debentures (Secured):

Redemption Date

<July 17, 2020
September 29, 2021
October 26, 2021
‘August 07, 2022
:November 16, 2022
‘February 07, 2023
'February 15, 2023
April 26, 2023

‘May 13, 2023
‘August 28, 2023

I September 03, 2025
‘February 26, 2026
‘November 24, 2023

December 9, 2024

May 13, 2024
February 13, 2026
March 18, 2024
March 19, 2024

Total

Put/Call option date

September 03, 2022
February 25, 2022

March 18, 2023
March 19, 2023

Add: Interest Component (including EIR)

'I_'otal

Repayment '

details

Bullet
Bulfet
Builet
Bullet
Bultet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bulfet
Four Equal
Instaiments
Bullet
Bullet
Periodic
Periodic

Face Value

10,00,000 .

13,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,040,000
10,800,000

13,00,000

5,000
10,00,000
1,00,000
1,00,000

As at

March 31, 2021;

4,000.00
6,500.00
5,060.00
6,000.00
3,500.00
10,500.00
3,250.00
5,080.00
6,500.00
6,200.00
7,000.00
3,200.00

7,400.00

4,521.40
4,100.00
2,500.00
2,000.00

 87.311.40

1,622.48

i 88,833.88

As at
March 31, 2020

8,800.00
4,000.00
6,500.00
5,060.00
§,000.00
3,500.00
10,500.00
3,250.00
5,080.00
6,500.00
6,200.00
7,000.00

72,190.00
110312
73,293.12 .

Interest rates range from 11.65% p.a. to 14% p.a. for the year ended March 31, 2021 (for the year ended March 31, 2020 -
Interest rate range from 11.92% p.a. to 13.66% p.a.)

Security details for Non Convertible Debentures ('NCDs')

i

The NCDs are fully secured by first pari passu charge over the loan to merchants of the Company or cash dep05|ts f fixed
deposits of the company in cases where the funds are pending deployment towards loan to merchants. The total asset cover
has been maintained as per the terms and condition stated in the respective debenture trust deeds.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at/ year ended March 31, 2021
(Rs. in lakhs)

Note 16: Borrowings other than debt securities

As at As at
Particulars March 31, 2021 March 31, 2020
Amortised cost Total
Term Loan
from bank in INR (secured) 4,085.80 3.893.80
from third party in INR (secured) 12,670.42 10,328.01
from third party in INR (Unsecured) 2,004.11 1,998.65
Cash credit / Overdraft facilities from banks (secured) 2,455.72 903.82
. External Commercial Borrowings 16,648.32 17,187 .49
Others 3,421.36 ; -
Total 41,285.73 34,317.77
Borrowings in India 24 637.41 17,130.28
Borrowings outside [ndia 16,648.32 17,187.49
Total ' 41,285.73 - 3431777

The Company has sought and obtainad waiver / amendment etc in respect of any breach of loan covenants. No loans have been recalled by lender
as of March 31, 2021

Term loan from bank:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts. Of the total, loans of Rs. 2,569 lakhs {March
31, 2020: Rs.3,210 lakhs) are secured by additionat third party guarantee,

Coupon rate range from 6.85% p a. to 11.5% for the year ended March 31, 2021 {for the year ended March 31, 2020 - Interest rate range from
10.43% p.a. {0 11.50%).

Term loan from third party:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts. Of the total, loans of Rs. 1,166.67 takhs
(March 31, 2020: Rs. 1,833.33 lakhs) are secured by additional fixed deposit. Further, of the total, loans of Rs. 2,140.59 lakhs (March 31, 2020: Nil}
are secured by additional third party guarantee.

Coupon rates range from 11.5% p.a. ta 14.45% p.a. for the year ended March 31, 2021 (for the year ended March 31, 2020 interest rate range from
12.25% p.a. to 14.45% p.a.).

Cash credit / Overdraft facilities from banks:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts and lien marked Fixed Deposits. (March 31,
2020: NIL).

Coupon rates range from 9.75% to 11.05% p.a. for the year ended March 31, 2021 (for the year ended March 31, 2020 - 10.70% to 11.25% p.a}

External Commercial Borrowings:

These loans represent the External Commercial Borrowings (ECB) of the company. These are secured by an exclusive ficst charge by way of
hypothecation of specific identified book debis.

Coupon rates range from 4.19% p.a. 10 6.15% p.a. for the year ended March 31, 2021 (for the year ended March 31, 2020 4.74% p.a. t0 6.15% p.alb.




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at/ year ended March 31, 2021

(Rs. in lakhs)

Note 17: Other financial liabilities

Particul As at As at
articufars March 31, 2021 March 31, 2020
Merchant balances 1,256,786 823.51
Lease liabilities for premises on rent (refer Note 17A) 2,679.98 2,592.84
Other liabilities 82.51 77.47
TOTAL 4,019.25 3,493.82

Note 17A: Lease liabilities

Particulars oty As at
March 31, 2021 March 31, 2020

Lease liabilities for premises on rent 2,679.98 2,592.84
TOTAL 2,679.98 2,592.84
Maturity analysis of contractual undiscounted cash flow

. As at As at,
Pasticulars March 31, 2024 March 31, 2020
Less than 1 year 800.65 1,043.15
1-5vyears 2,588.75 2,097 .41
6 - 10 years 122.98 38.64
More than 10 years - -
Total undiscounted lease liabilities 3,510.39 3,179.20

The following is the movement in lease liabilities for the year ended March 31, 2021:

Amount
Balance as at April 1, 2019 2,458.82 |
Add: Finance Cost accrued during the year 32322
Add: Lease liability recognised during the year (Net of foreclosure) 805.10
Less: Payment of Lease Liabilities (994.30)
Balance as at March 31, 2020 | 2,592.84_
Add: Finance Cost accrued during the year 320.04
Add: Lease liability recognised during the year (Net of foreclosure) 731.74
Less_:. Payment o? L_ease Liabilities . | (964.64).
Balance as at March 31, 202‘i 2,679.98

Note:

During the year, COVID-19, Rent related concenssion has been received by the Company. On account of rent waiver and
foreclosure of some locations, Interest on lease Liability is reduced by Rs. 143.76 lakhs as compared to charge in
Statement of Profit and Loss



NEQGROWTH CREDIT PRIVATE LIMITED
Motes to financial statements for the as at/ year ended March 31, 2024
{Rs. in lakhs)

Note 18: Provisions

As at] As atj
Particulars March 31,2021 March 31, 2020i

Employee benefits

- Gratuity (refer Note 34} 3171 3330

- Provision for compensated absences (refor Mot 343 4568 44 65

- Retention & performance bonus 520 42 2568
Provision for non-fund based exposure 10.86 5826
{Prowision for Stock Appreciation Rights (SAR) 174 90 174,90
{Others 22 2181
TOTAL 805.83 361.61
Loan comritment

Details of Company's Risk Management process and policies are set out in Note 42 - Risk Management

Provision for non-fund based exposure:

a) Credit Quality of Assets
As at March 31, 2029 As at March 31, 2020

Stage 1 Stage 2 ; Stage 3 Total Stage 1 Stage 2 | Stage 3 Total
Camying amount of non-fund based exposure (refer Note 37) 62035 - 62035 1,082 26 20 90 828 111241
Total 620.35 . - §20.35 1,082.26 20,90 925 1,11241
b) An analysls of changes in the gross canying t and the ponding ECL all In ralatlon to loans is, as folows:

For the year ended March 31, 2021 For the year enided March 31, 2020
P Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Toial
Gross cavvying amount opening balance 1,082 26 20,90 825 1,172.41 63858 3984 26 1 70433 -
| Mew assets orkgnated or purchased 82035 - . £2035 108226 2080 - 925 111249
iAssets derecognised of repard {excluding wiite offs) (1,082 26) {20.50) {923) (1.112.31)! (638.58) {38 64)i {26 11) (704.33):
i
] Gross carvying amount closing balance 62035 - - 620,35 1,082.26 20.90 8,26 1,112.41
¢} Reconciliation of ECL batance is glven below:
For the year ended March 31, 2021 For the year ended March 31, 2020
Stage 1 Stagez :  Swge: | Total Stage 1 Stage2 . Swged Total
I _ i . i
. ; :
ECL all - opening bal 5010 093 722 5826 353 263 2% 60.72
1 .
New assets onginated or purchased 10 86 . -t 10 86 5610 0935 722 56 26
t

Assets derecognised of repaid {(exciuding wite offs) 15010y (093} .22y (58 26} {28 53) {263 (21 86y B0 72)
| ECL all - closing bal 10,36 . 10.86 s0.50 093 122, 58.26




NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the as at ! year ended March 34, 2021
{Rs. i lakhs)

Hote 18: Provisions

Movement of provistons other than employee benefit during the year

The movement In provisions for the year ended March 21, 2021 is, as follows:

L . . ) Litigation Othert Total
!

[As at March 31, 2020 : 2181 2181
Additional provisions curing the year - 2228 22968
Utiised (incurred or eharged agamst that provision) : 2181) 2184
jAs at marcn 31, 2021 - s 2226 2226

Other Provisions:
Other provisions inciude allocated amounts rekatad to Provision for regular expensas L is expacted that the costs will be mcurmed aver the next 12 months

Stock Appreciation Rights {SAR PLAN 2015}

SAR grants was cancelled by the sharehokders at their Extra Ordinary General Mesling heid on November 30, 2017 The SAR's afready granted to continuing
amployees as cn March 31, 2018 is replaced by the Employee Stock Options under the ESOP 2017 scheme 3t the Special resclution passed by ihe members on
November 30, 2017. The vesting scheduls of sach employse under ESOP schems is aligned 1o the vesting schedule as per the onginal 5AR scheme excapt the
first vesting shall happen only after completion of 12 monthe from the date of the grant of opticn under ESOP schema 2017

Details of activity under SARs is summarized befow:

Particulars i As at Asat
| March31,2021{ March 31, 2020
ISARE Oulslanding st he beginning of the year 1,69,400 1,689,400
_iRights Vested during the year [ L :
iExercised during the year - :
:Expirad-‘Lmsed."l’ransierred durng the year -
tOutstanding at the end of the year 1,698,400 1,869,400
!i&u Liability of SAR (Rs. in fakhe) [ 174.901! 174.80
Asar Asal

Fartic Warch 31,2021 March 31, 2020

Total employes compensation cost pertaining to SARS for the

year as per the terms of vesting
Opening balance of provision for SARE 174 90 174.90
Chosing bal of p for SARS (Wet offy 1749 174.90

Note 18: Oiher non-financial Nabillties

As at. As at]

Particulars March 31,2021 March 31, 2020!
F - — g — —— 5
! )
| Statutory dues payable 23008 220411

Itorar 230,09 22041




NEOGROWTH CREDIT PRIVATE LIMITED
Notas to faancial statements for the as at f year anded March 31, 2024
{Rs in lakhs)

Neoie 20: Share capital

Ag at As at
Particulars March 34, March 11,
2021 2020

Autherised

:;;'DOOCHJ {March 31, 2020: 2,10,00,000} aquity shares of Rs 10 2,100 0D 210000

4,60,00,000 {fMarch 31, 2020- 450000001 prafarence shares of Re 4,600 00 460000
10 each
TOTAL 6,700 00 €,700.00

Isusd, Subscribed and Fuliy paid-up Share Capital

18000600 (March 31, 2020, 1,20,00.500) aquity shares of Rs 10 1,800 06 1,900 66

:ascsn 44, oou {March 31, 2020. 4.56.44.000) 001% Compulsory

Prat Shares (CCCPS) of Rs 1(¥- mach 4,555 30 4,566 30
luly paid up
TOTAL 6,355 36 6,355 36
Reconcilfation of the number of shares and }: ding a1 the heginning and at the end of the year

Compulsory Cumulathe

Particutars Equity COI;!:;:LI:&{ g&f::]m
Ag at Apl 1, 2019 1,80,00,500 180006  4,55,44,008 4,555 20
[§304d dunng Lhe yaar
As at March 3, 2020 1.80,00,500 1,600 06 4,55.44,000 4,555 20
Isstied dunng the year
As at March 31, 2021 1,40,00,600 1800.06  4,56,44,000 4,588 10
Rights, and ricii ttached to Equity Shares:
Rigiite, pref and | ttached lo Prafi CCCPS):

Datails af sharehoidera holding mose than 5% shares In the Company as on reporting date

B 5t March 37, 2031

Farticutars Nog. % holding in % “”‘di“"a"l': Nog. S hotding in- % halding in all.
. f_'_'f_?_h“_ classas. ) fh. class c'“’f’_’
i} Dhruy Kumar Khallan 20,00,000 43 568% 14 141% 90,00, 0 49 G4aY, 14 141%
iy Piyush Kumar Khailan S0,00.000 45 305 14 141% 90,00.000 45 938% 14 141% -
Datails of sharehalders holding more than 3% preference sharas in the Company as on reporting dats
o T 0z
Particulars helding in Nos % holding in all’
e an g classes
Aspada Investmanl Compary 53,580,758 11 7% 545% 53.80,758 11 79% 845%
OM Mavrilaas B8.65,181 15 26% 10 94% 59.85,181 15 26% 10 94%
khosla Impact | Mauritius I2.51.470 TA2% 311% 3251 470 T12% 5 11%
Agcion Frontfer Inclusion Maurlliug 4280538 13 7% B8M% 6200838 13 76% 987%
IIFL Seed Venluras Fund | 48,59,845 10 &65% 7 64% 453,50 843 10 E5% T 4%
Wes| Bridge Crossover Fund LLC 26.89.900 589% 42%%  26.82.500 5 a0% 4 23%
Trinity Inclusion Lid 1.82,16.217 35 53% 2548% 162,168,217 35 53% 25 48%
As per tacords of the Company, Including its ragister of I and olher declarat| ived from sharshok ! g

beneficial inlarast, the above sharholding reprasents both legal and banaficial gwnerships of shares

The Campany has nal issusd any sharss for a considerglion other Than cash during the year ang Immedlately praceding frhe ysars from the
repoing date

Terms of any securities convectibla into equity [ prefarmnce shares issued ajng with the sarllast date of converaion n dascending order
atarting from the fartheat guch date:

7.482,587 shares - 0 01% fully Gompul L shares of Rs 10+- each are converlible into aquily share In ths ralia
of 1 equity share ror svery 1 preferenca sharas hakd at he end of lwem;r years from the dale of alloiment (May 22, 2013 or sarler al the optlon of
the p The can be done by nvestors on any date . provided 30 days advance written nolice is given to the
campany by Ihe raspoctive investor, ten days prior to the proposed filing of draft red herring p bry the Coampany in p of Quallified
Inslitulianal Placement Offer (QIPCH

1,697 479 zhares - 0 J1% fully Comp R shares of Rs 104 each are convenible inta equity share in Ine calio of
| aquity share far avery 1 preference shares held al tha end of mnly years from the dale of allctment (March 25. 2014) or sadfier at the option of
the pred The can ba done by Invesiors on any dale , provided 30 days advance written notica is given to the

Camparnf by the respaclive Inveslor, ten days prior to the propased fiing of dralt red herming prosp bry INe Company i p of QIFD



NECGROWTH CREDIT PRIVATE LIMITED
Notas to fnancial stataments for tha as at/ year ended March 31, 2021
(Rs. in lakhs)

Mote 20: Share capital

1.1 - CO1% & cumu s ve 1 of
1# every 1 pr he end o 19 ha
pre older. The by inve N e by
Ui respactive irvesior, tan days priar 1o the prapused g of draf rad harming pros by the Company in of QIPC
4.8 fulky Co noe ch ily share tn oof
Te prefers e me earher al th nof
lhe ar. The on 30 notce 15 gi e
Company by the respective inveslor, ten days pnor lo The proposed i of draft red heding prosp by tha Comparry in p of PO
13,232 sharas - 0 01% hully Comp ¥ I iver praf; shares of R5 10 each ars convertibla inlo equily shara in the rallo of 1
prefe ty yea & of ally rit 1 Ing eplion of the
The ¢ n &y A0 days wr o the Company by
ten da red ha s by the in
23 k) an i of
1e 1 the he
pra T tha by
the s
94.88,272 shares - 0 (7% fully Comp ¥ i shares of Rz 10/ sach are convenibie into equity shara In e ratio of
1 squll\r shars for svery 1 preference shares held al the end oftwenly years from the dale of alioiment {Jurks 21, 2016) or sanker al the option of |he
Thwr fon can be done by investors on any date | provided 30 days advance wrillsn nolice is friven to the Company by
the respactiva inveslor, ten days prior bo the proposed ANng of draft red herng prosp by the Company in p of QPO
o
n
L]
h
¥
[}
Ti

Far details of sharas resorved for issue undar the amployes stock optlon [ESOP] plan of tha Company, refar Note 33
hole 21; Ottver Equity
Nature 3nd purpose of Resarves

Sacuritkes Premium Reserve:
Secunties premium reserve is used 1o recard the premium on 1ssus of shares. The reserve can be ulbised enly for imited purposes such as

igsuance of borus shares in wilh the provisions of Lhe Companies Acl, 2013,

Sk ra opdl q

The shars-ba At reserve is used lo 3a the vahse of aquity-setllad share-based ded to iy a5 per IND 45 102
"Share Based . ingluding key mana personnel, as part of their remurevation. Refer to Note 23 for I'urthar datalls of thasa plans.

Cash Mlow Hedging reserve;

E NN

Statutory reserve:
Stalutory resarve 1 crealad as per Ihe terms of seclion 45-1C(1) of Ihe Reserve Bank of India Acl, 1934

Other equity movemant during the vear

-Partlculars.
Statutory Ressive (pursuani to ssetion 35001 of e Ressre Sank 202.45 20245
L4 4
- - oA
and ount
val
Total T . 20E9EI5 38
In pliance wilh the provish the M has provided for dlwidend on Senas A, B and C of G Isory Sumul c |

Fraferance Shares af Ihe cale of . 01% ona prorata hasis.



NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statemenis for the as at / year ended March 31, 2021

{Rs. in lakhs)

Note 22: Interest income

Particutars

Interost on Loans

Business loans
Interest on dej ks

Other Interest income
Unwinding of secunity deposit

Total

Nate 23: Fees and commission income
| Particulars

Other financial services- Commission
Merchant Service Fees
Service Fees on Syndication

Total

Revenua from contracts with customers

For the year ended
March 31, 2021

For the year ended
March 31, 2020

On Financial Assets On Financial Assets

measursd at
Amortised cost

31.578.12

963.80

131.33

32,673.25

measured at
Amortised cost

31,603 57

2097

5083

31,835.37

For the year anded  For the year ended

March 31, 2021

March 31, 2020

5680
281.15
3.17

8281
892.26
3332

1,000.39 ;

Sot out below is the revenue from contracts with customers and reconciliation to profit and loss account

Particulars

Type of Services or Service
Fee and commission income
Total revenue from contract Wl customers
Geographical markets
India
Qutside India
Total ravenue from contract with customers
; Timing of ravenue recognition
Services iransferred at a point in fime
' Senvices transferred over lime
Total revenue from contracts with customera

Contract Balances

‘ Particulars

Trade receivables
Fees and alher recelvables

For the year ended
March 31, 2021

34122
341.22

341.22
341,22

34122

2z

As at,

March 31, 2021,
0.01
22.70

impairment allowance racegnised on contract balancas |s Rs. Nil (March 2020 Rs. 3.40 iakhs)

Mote 24: Net gain on fair value changes

Particulars

‘Net gaint {loss) on financial instruments at fair value through profit or

loss

: On trading portfolio
Realised
Urreakised

-Total

Mote 25: Other Incoma

Particulars

income from othar Services
Intarast an income Tax Refund
.Chague bounce charges
Miscelaneous Incoma

Total

For the year endad.
March 31, 2021

97 56
634

103.90

For the year ended'
March 31, 2021

11.27

831

25.56
025

195.39

For the year ended
March 31, 2020

1,009.39
1,008.39

1,009.39
1.008.39
1,009.39

~ 100839

As at:
March 31, 2020

49,23

For the year ended
March 31, 2020

714.70

714.70

For the year ended
March 31, 2020

1342
261 .
7912
2569

150.84




NEOGROWTH CREDIT PRIVATE LIMITED

Notes to Anancial statements for ilve as 2t { year ended March 31, 2021

{Rs. 0 lnbdis)

Nots 26: Financs Cost

Particutars

Intarast axpanss on:-

For the year For the ysar
endad March  snded March
M, 20 31, 2020

On Flnanclal  On Financlal
liabiithes Ushllitiss
measurad at  measured at

Amartised Coat Amortized Cost

- Dabl sacurities 9,348 80 B.844 93
- Bomowings falher than debt sacunties) 2,551 56 158257
Iniarast expense on laase labdity 17628 32322
Other borrowing aosts
Other bomovdng cosL * 1497 25 669 13
Tatal 13,571.83 11,319.87
* Other Borrawing cosl includes stamp duty
Note 27; on i
The balow table show Wnpal kosg an fi 1l b charge 1o
) e == T " Fartheyear ~ For the year
ended March:  endad March
0 IR i .-
Particulars Cn Financlal On Financlal
ngtrumanms instrumervs.
maeasyrad 3t measured at
Amorfised cost  Amortised cost
Loans 12,788 01 0.243 96
Hon Fund Basad Exposire {47 a0} 245
* Sacunly Denosits {9.40) {1.05)
Total 12,74.21 #,240.45

Dunng tha yaar, Ihe Company has witten off loans amounting lo Re 11,211 27 lakhs (far Ihe year snded March 31, 2020 - Rs 7,501 81 iakhs! Also the Company has recovered an ameunt of RS, 1,628 95 lakhs ifar

of profil and [oss based on

March 21, 2020 — Re. 1,221 81 lakns) 2gainst cuirent year and pravicus years' willlen off amounts

Tha tahie below shows the ECL on

I for the year racarded v the profit and loss baged on evaluation stage:

Particulars.

-Logns and advances 1o cutiomars
Bad debis written off
Principal logs on getilemant

Sub - Total

Non Fund Based Exposurs
*Sacurity daposils
Sub - Totat

i Total Impairment loss

Stage 1 Stage 2.
(4,277 80) 2,987 41
{4,277 .80} 308741

{3924 {093
(39.24) {0.93)
{4,317.04}: 3,085.48

Far the yaar endod March 31, 2021

Stage 3
1,767 14

1,767.14

(722}

2

1,759.92

(9_40;0

_pan

19.40}

12,700.01

@740
(040}

12,7311

Btage 2

4942

Stage

74D 24

T40.24

{14 29)

14.34)

726,90

For tha year ended March 31, 20020

Simpéfled
. appronch

the year anded

Total:

174215
6253 11
1.248.70

L DA%3.90

(2.48)
(.05

{3.51)

9,240.45



NEQAROWTH CREDIT PRIVATE LIMITED

Notes to financlal statemants Tor the as at / year anded Mareh 31, 2021

(R, bn [akhs)
Nota 28: Employas baneflt sxpenye

For the year
Particulars endod March
M. 202t
Satertes and wages 8858515
Cantribulion I providen and other lunds 150.56
Sraluly expensas 5134
Shars based paymants (o emplovass 158.04
Stalf wedfare sxpenzos 12995
Total 7,378.04
Note 29: Depreclat) i and imp.
For the yaar
Particulars anded Warch
3, 20
Depreciation of langble assets 12327
Amartisation of mtanaible asssis 4562
Creprocialion on right-af-uss asset 799 58
Total MWHAT
Mota 10; Ciher swpansas
Far the year
Particutars andad March
M, 2021
Marketing Expensas 8109
Prafassional & Legal Fess o a2
Rent - Shorl lem leages B45
Trawelling & Lodaing Expensas 2599
IT Servicas Expenses 401 00
Fed & Slamp Chames 21386
Tarminal daployment chares 12174
Sarvice Tax & 35T expensed out 439 80
Rales & Taxes 1088
Audliors” Remuneration {a) 28.57
INSrance axpenses 4990
Offica and Malntenance Expenses 207 08
Powar and Fuel Charges 8159
Talephone & Intemst Charmas 11556
Verlication and Rating chamy 150 58
Bank chames 5120
Dutsowrcs Agency Cost 63366
Miscollanaous Expsnses 10091
Total 3,008.95

Por the year
sndad March
1. 2020

6,335 82
155 56
3844
196 51
12804

4,885,208

For the ysar
anded March
a1, 2020

120863
574
81917

1.003.2¢

For the yoar
snded March:
3, 2620

11225
485

1551
164 87
3187
47 44
400 52
72158

4.741.99

(@} Audit Remunaralion include feas payabie 10 auditor as analysed below:

For the year

Particulars sndet March.

o I 31,2021

-Ag auditar:

Statutory audil of lha Compary 2450
Cerificalion fees 4.00
Qul of Pockst sxpenses o7
TOTAL 1857

Forthe year
wsdad March

Amounts recognlsed in profit and joss for ROU Aszets and Loage Liabilities

For the year’
endad Margh:
1, 2021
Cepraciation expanse on nght-of-usa assals . 725 58
Intarest axpense on laasoliabilibes | 17s28’
Expanditure in forefgn currency during tie year:
For the year
ended March
3, 2021
- Olner bomowing cost N80
Marksting Expenses z
Werificalion and Rating ch 579
IT Services Expansas

TOTAL 342,58

For tha year
endad March
¥, 2020+
81917
32322

For the year
onded March
M, 2020
22553

1157

1an
25041




NEOGROWTH CREDIT PRIVATE LIMITED

Notes te financial statements for the as at/ year ended March 31, 2021
[Rs. In lakhs)

Note 31: Incoms Tax

The components of income tax expense for Ihe year ended March 31, 2021 and March 31, 2020 are.

For the year For the yaar

Particutars ended March  ended March
31, 2021 31, 2020
Current tax - 21423
Adjustment in respect of current income tax of prior years - 282 88
Defarred tax charge / (credit) relafing to change in tax rates - 456 57
Daferred to charge / (cradit} relating to origination and reversal of temporary differences (1,413.48) (11298}
Total tax charge (1,413.46) 840.80

Reconcillation of the total tax charge;

The tax ¢harge shown in the slatement of profit and loss differs from the tax charga that would apply if all profits had been charged at
India corporate tax rate, A reconciiation between the lax expense and the accounting profit mullipiied by India’s domestic tax rale for the
years ended March 31, 2021 and March 31, 2020 is, as follows:

For the year  For the year

Particulars ended March  ended March
31, 2021 34, 2020

Accounling profit before tax (4,422 50) 537.50
At India’s statutory income tax rata of 25 168% (for the year ended March 31, 2020: 25 168%) (1,113.05) 135.28
‘Effects of:

Creation of Deferrad Tax on account of Other Ind AS adjustments of Ihe previous periog {200 413 {3383

{1.413.46) 101.35

Adjustment in respect of current income tax of prior years - 28283
Deferred tax charge / (cradit) relating to changa in tax rates 45657 °
Incomie tax expansa reported in the statement of profit & Loss {1,413.48) 840,80

The effective income tax rate for March 31, 2021 is 25.168% (for the vear ended March 31, 2020 - 25. 168%)

Defarrad Tax
The following lable shows deferred lax recorded in the balance sheel and changes recorded in the Income lax expense;
: Deferred Tax  Deaferred Tax Income ocl
Agsala Liabillties Siatement
Particulars g ot asat Fortheyear  Forthe yeur
ended March, eniled March
March 31, 202t March 31, 2021 31, 2021 31, 2021
Brought Farward Loss 893 48 : - 246 66 -
Depreciation. amortisation and imparment 62.88 - 892 -
‘Lease Adjustments s - {30.0%) -
: Impairment akowance for inancial assels 3.097 53 = asz2.2a -
.Darfvative instruments i Casih flow hedge relationship 10029 ° - - Q13 -
'ESOP Expenses 22373 - 124 59 -
'Other lemporary differences Includes deferred tax on unamortised costs on Burrowings and
‘unamorfised net Income on Loan, deferred tax on Allowable / disallowable expenses under Income 95.04 - MoV -
Tax alc
Total 4,524.08 - 1,413,486 0.13
Net Amount 4,524.08
Deforved Tax  Deferred Tax Income acl
Assals Liabilities Statement
Particulars As at Asar Fortheyear  Forthe year
| © ended March  ended March
March 31, 2020 March 31, 2020 31, 2020 31, 2020
\Brought Forward Loss 646.81 - {148.21} -
Depreciation, amortisation and impairmert 53,96 - 2,59
-Laase Adiustments 112 - 2.19 -
impairment alowance for financial assets 2,11530 ! - (107.28) -
'Derivative instruments in Cash flow hedga relationship 100.16 . - - 100.16
‘ESOF Expenses 99.14 - 2875 -
‘Other tempeorary diferences includes daferred tax on unamorlised costs on Borrowings and
unamortised net income on Loan, deferred tax on Allowable / disallowsble expenses under Income 1397 {130 76}
Tax etc.
Total 3,110.46 = (34389

.Net Amount 311045 -




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021

{Rs. in lakhs)

Note 32: Earnings per share

Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of Compa ny by the weighted

average number of equity shares outstanding during the year.

Diluted EPS is calculated by dividing the net profit attributable to equity holders of Company (after adjusting for dividend on the convertible
preference shares) by the weighted average number of equity shares outstanding during the year plus the weighted average number of
equity shares that would be issued on the conversion of all the dilutive potentiat ordinary shares into ordinary shares,

Particulars

:Net profit / (loss) attributable to ordinary equity holders of the parent
Less: Dividend to Preference Shareholders
Profit / {loss) available for equity shareholders

Weighted average number of ordinary shares for basic earnings per share

‘Weighted average number of equity shares outstanding during the year
Dilutive impact of weighted average number of Compulsory Cumulative Convertible Preference Shares

Ditutive impact of weighted average number of ESQP
Face value of per share

Earnings per share
Basic earmnings per share (Rs.)
Diluted earnings per share (Rs.)

Notes:
1. Since diluted EPS are anti-dilutive hence, the disclosure is restricted to basic EPS.

2. Weighted average shares mentioned above are numbers.

For the year
" ended March 31,
.. 2021

(3,009.04)

(0.48)

{3,009.50)

6,57,05,546

1,80,00,600
4,56,44,009
20,60,937

10.00

(16.72)
(18.72)

For the year

ended March

.31, 2020
(622.41)
. (0.46)
(622.87)

6,56,68,292

1,80,00,600
4,68,44,009
20,23,683

10.00

(3.46)
(3.46)



NEQOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021

{Rs_ in lakhs)

Note 33: Emptoyee Stock Option Scheme (ESOS}

ESQP Scheme 2018

T che

S ace i
C tion

whichever is earli loyee 8

by the Board. Th is aut g
Company having fRs. 1 s}

by the Board

ESOP Scheme 2017

N options were granted during the year under this scheme. All t
B s meeting held on March 21, 2018 approved for short closing

are exercisable on liquidity event or initial Public Offer (IPO), whichever is earlier The
2017 and approved ravised ESOP 2018 scheme

Far the year ended March 31, 2021 following Employee Stock Option Plans (ESOPs) were in existence The relevant details of the schemes and the grants are as below

Details of Employee Stock Option Schemes
Dale of Shareholder's approval of plan

Date of grant

Number of options granted

Method of settlement

Vesting Period

Details of vesting condition

Exercise Price

Detalls of Vesting

Vasting perlod from the grant date *
Completion of 1 year
Completion of 2 year
Complation of 3 year
Completion of 4 year
Completion of 5 year

There were no cancellations of modifications to the schemes in March 31, 2021, March 31, 2020

* The SAR's already granted to continuing employees as on March 31, 2014 1s
resolution passed by the members an November 30, 2017 The vesting schedule of
SAR scheme except the first vesting shall happen only after completion of 12 months fr

Details of activity under each plan

Outstanding as at April 1, 2019
Granted during the year
Forfeited during the year

- Quistanding as at March 31, 2020

QOutstanding as at April 1, 2020

Granted during the year

Qutstanding as at March 31, 2021

Vested and exercisahle as at March 31, 2021
Weighted average remaining contractual life {in years)

No. of Options

ESOP 2018
March 21, 2018
Various dates
19,13,884
Equity
5 years
Continued service
. Rs 15947
onee
ES0
grant
... Esop2ots 7 7
- Weigh vy,
.. Exerci ice
16,768,884 15947
60.000 159 47
. (85,500 159 47
16,532,384
53 384 15947
30,000 159 47
16,83,384 159.47
7,41,554

20 00%
20 Q0%
20 00%
20 60%
20 00%

017 scheme at the Special
schedule as per the original
7.

.. EsoP2017 U
No.of Options ~ Yvelgh
... Exerci

421,000 60 81

i 800y -

3,97 200 650 81

The value of the underlying shares has been determined by an independent vaiuer The following assumptions were used for calculation of fair value of grants in accordance

with Black Schales model, for options granted during the financial year:

Rist-fraa interest rate

Expected life of options (years)
Expected volatility (%)

Dividend yield

Exercise price

Weighiad average shara price (Rs))

For the year For the year
ended March 31, ended March 31,
oo o2t 2020
424%10571% 6 55% to 7 06%
5 years S years
24 08% 2175%
Q0% 0%
189 47 159 47
15947 . 15047

The risk free interest rates are determined based on the Govemment bond yvields with maturity equal to the expected term of the option. Volatility calculation is based on
historical stock prices of comparable companies using standard deviation of change in stock price The historical period i1s taken into account to match the expected life of the

option

The expense recognised for employee services received during the year s shown in the following table

Expense arising from equity-seltied share based payment transactions
Expense arising from cash-seltled share based payment transaclions
Total expenge arlsing from share based payment transactions

For tha year For the year
March 31, ended March 31,
2020
196 51
196,51



NEOGROWTH CREDIT PRWATE LIMITED

Notes to financial statements for the as at/ year ended March 34, 2021
(R2. in lakhs}

Note 34: Retiremant benafit plan

Defined Contribution Plan

Defined Beneflt Plan

The Company has defined benafit gratuity plan and |s gavarned by the Payment of Gratuily Act, 1972 Under the Gratuily Act, an employee who hes completed fiye
years of sarvice is entiled to spacific bonefits The leve! of benefits provided depends on the membar's length of service, managerial grade and salary at relifemep;
age Gratully expense has bean disclosed separataly in Note 28

The following lables summaries the components of net benefit expense recognized m the statement of profil and loss and Ihe funded status and amourg
racognized in the balance sheet for the gratuily plan

Statament of Profit and Loas

{1} Nel emplovee benefit expanss racognisad In the smoloyee cost

For tiv yaar snded For the year ended

iPasticutars March 31,2029 March 31,2020
Curmenl service cost 48 55 37 13-
‘interest expense 706 5682
Interest incomea {5 34} {451)
Total Expenses recogaised In Statement of profit and loss 50.27 ‘ B 3844 .
'Remeasurement {or Actuartal} {gein) { loss arising from: !
+~change in damograghic assumptions - oty
| -changa in inancial 2ssumplions T E7 874
--@xpanance vaviance (i e Actual experiance vs assiamgtions) 250 1187
-Others

‘Raturm on plan assets excluding interest Income 400 271
Total Exp ¢gmised in other p Ive i &an 2.3

nca

{2} Reconcilialion of pregent value of the obligation and the fair valus of plan assets:

1 As at’ As at
-Partiouars L. March32021  March31,2020
'Dafvied bens! abligation . 18445 140 64
'Fair value of plan assats ' 15274 106 85
Asselifiablliy) recognized iy e balence shest . _ (3171 . {3379,
(3} Changes in the prasant value of the defined benefit obiigation are as folows:
: As at As at’
Particulars o _i..March31.2021__ March 31,2020
:Opening dafinad benefit obllgation 14122 ¢ 8867
‘Transfer infOut '
Hintarest cost 706 582
Curmment service cost 44,55 713
‘Benefils pak) (12 01y (900}
Past Service Cost
Remsasurement {or Actuearial) {gain / 1058 ariging from:
-change in demographic assumplions 001y
~hangs in financal assumptions {780 674,
950 1187
defined benefit 144,45 14122
iLess. Amount paid by Fund but yet to be pald to employes (0 58)
Net Closing defined benafit obligation 184.45 140.64
HNota:

Amount of Rs Mil (as of March 31, 2020: Rs 0 58 lakhs has bean raksased by LIC to the company w rt gralulty payment to a left employes, while the same ftas nol
yal hean raceived by the employes
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Notes 1o financlal statements for the as at / year ended March 31, 2021

{R3. [n lakhs)
Note 34: Retlremarnt banefit plan

(4} Changes in the fair valus of plan assels dre as follaws:
Particulars

Opening fair value of plan assels

"Transfar inOut

Inlerast income

Contributions by employer

Baneafits paid

Ratum on plan agsets excluding interes! income
Closing falr value of pian asauts

{5) Tha principal plions used in dat
' Particwulars

Ciscount rate

Salary growih rata
Altrilfon rate

Gustomar Acquisition Manager fCAMS')
{ther than CAMS

Mortalty rate

{6} Investments quoted In active markets;

As at
March 31, 2021

106485 ;

534
6864
(14.01)
(4 08)
152.74

As at

March 31,2021

440%
600%

0%

5%

As at
March 31, 2020

8868

451
45 85
(9.58)
271
108.85

ining gratuity obligations for the Company's plans are shown balow:

Asg at
March 31, 2020

500%
800%

0%

5%

100% of 1ALM 2012- 100% of (ALM 2012-

14

As at; As at:
p articulars Mareh 31,2020°  March 39, 2020:
Funds managed by the issuer 100% 100%
Towl 7T T e 100%
(7} Expected payment for future years
3 As at. As at
Particutars March 31,2021 March 34, 2020
Within the naxt 12 months (nexl annual reporting pariod) 5580 4508
. Between 2 and 5 years 11648 94 94
; Betwean 6 and 10 years 3609 3155
Beyond 10 yaars 565 a0z
‘Total expecied payments 21311 16749

The Caompany expects 1o contibute Rs 72 78 takhs to the fund in the next finandlal year,

The weighled averaga duralion of the defined banafit obligation as at March 31, 2021 I8 3 yaars (as at March 21, 2020 ; 3 years)

The fund is administzred by Life Insurance Corporation of India {"LIC™). The overall expecied rate of ratum on assets

prevalling an that date, applicable to the period over which Ihe obligation |3 ba be settled.

is determined based on tha market pricas
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Mote 34: Retirement benefit plan

The salary growth rate mdicated above is the Company's best estimate of an increase in salary of the employess In lulure years, detémmined considening the
goansral wend In inflation, senicily, promafions, past expenance and olher relevant factors such as demand and supply In amployment market, sic

The principal assumptions used in determining lsave sncashment abigations for the Company’s plans are shown below:

Asat As at

Particulars March 31,2021 March 31,2020
Discount rate 4 0% 500%
Salary growth rate 600% 800%
tiormal relirgrment age 56 yoars 58 yaars
Mortality Rate 100% of Il.:LN'I 2012- 100% of 1l:LM 2012
Atintion rats

Customer Acquisition Manager [CAMS' 0% 0%

Qlher than CAMS 35% 35%

The discount rate indicated above reflects the estimatad thming and cuvency of benefit payments. [t is based on the yields / rates available on applicablé bonds as
on the curent valualion date

The salary growih rate mdicated above is the Company's best estimate of an increass in salary of the employeas in future years, datermined considenng the
qgensral rend in inflation, senionity, promolions, past experience and other rel factors such as demand and supply in employment marke!, ete

Assat Liability Matching Strategles

The Company has purchased Insurance policy, which is basically a year-on-ysar Gash accumulation plan in which the irtargst rats 1 declared on yearly basis and i
guaranteed for a peried of one year The insurance Company, as part of the policy ruies, makes payment of all graluity oulgoss happening during the year (subjent
to sufficiency of funds under the policy) Tha policy, thus, mitigales the liquidily risk. However, belng a cash accumutabon plan, the duration of assets is shorter
compared 1o the duration of kabiliies. Thus, the Company is exposed b movement in interest rate {in particutar, the signif fall in interest ratas, which shoulg
result in a increasa in liabifity without comespanding increass in the asser)

Sensitivity Analysis

Sk actuariat plions for the detarmination of the defined benef obligation are discount rate, expacted salary increase and montality The senshivity
analysis below have been determined basad on reasonably possible changes of the assumplions occwrring at the end of the reporting pericd, white holding ait
other assumplions consiant. The results of sensitkvity analysis is given below:

= Asat As at
Eadicvlans . _March31,2021 ___ March 31,2020

Crefined Banefit CkHigation (Base) 184 45 141 22
) T Asat T T Asar

Particulars e March 31,2021 March 31, 2020

... Decrease _ _ ncreass Decrease Clncrease

‘Digcount Rate {- f + 1%} ] 180 48 - 1787 145 63 ! 13879
-(% change compared o base tua (o sensitvity) . 330% 3.10% 330% 310%
:Salary Growth Rate (- £ + 1%) 17890 19017 19699 . 14572
i{% change compared to base dus o sensitivity) -3 00% I 10% -3 10%| 320%:
-Attrition Rate (- £ + 0% of atirilon rates) 237 58 15093 19628 . 11290
‘(% change compared bo base due to sensilvity) 28 80%, -18.20% 39.00% -20 00%
Mortality Rate (- f + 10% of mortalily rates) 184 42 164 47 14120, 141,24

{% change comparad to base due Lo sensitlvity} 0.00% 0.00% 000% 0.00%
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{Rs. in lakhs)

Note 35: Maturity analysis of assets and liabilities

The table below shows an analysis of assets and [iabilities analysed according to when they are expected to be recovered or settied. With regard to loans and
advances to customers, the Company uses the same basis of expected repayment behaviour as used for estimating the EIR. Issued debt reflect the contractual

coupon amortisations.

Particufars

Assels

Financial assets

Cash and cash equivaients
Bank Balance cther than above
Derivative financial instruments
'"Trade receivables

‘Loans

Investments

"‘Other financial assets

Non-financial Assets
Deferrad tax assets (net)
Property, plant and equipment
Right-of-use assets

Capital work-in-progress
Cther intangible assets

Other non financial assets

Total asseats

Liabilities
.Financial Liabilities
Trade payables

total outstanding dues of creditors other than
micra enterprises and small enterprises

Derivative financial liabifities
Debt Securities

Borrowings {other than debt securities)

Other Financial liabilities

Non-financial Liabilities
Provisions
Other non-financial labilities

Total Liabilities

Met

Note:

As at March 31, 2021

Within 12 ¢ior 12 months
months
5.453.22
25.807.81
0.01 =
7482778 46,862.75
8.255.93 .
317.62 1.636.51
- 4,524.06
: | 172.13
e I 2,636.39
. 46.25
613.96 36537 .
1,15,276.33 56,243.46
111855
26.65 :
27.703.84 61,129.14
21.217.00 20,068.73
1.201.04 2.618.21
551.13 25470
230.00 :
52,048.30 84,280.78 -
63,228.03 .28,037.32

Totat

5453.22
25.807.81

0.01
1,21,680.63

8,255.93
1,954.13

4,524.06

17213
2,636.39 .

46,25
979.33

1,71,519.78

1,118 85 .

26,65 ;

88.842.08

41,285.73
4,019.25 .

805.83
230.09

1,36,329.08

35,190.71

As at March 31, 2020

Within 12
months After 12 months
16,660.60 -
591 -
- 550 84
78.526.69 46,004.33
117.20 1,696.84
- 3,110.46 .
- 195.58
- 2,426.57 ;
- 91.87
809 42 767.40
95,819.82 54,843.89
920 61
25,424.33 47.877.89
8,591.47 25,726.30
1,250.92 2,242.90
110.83 250.78
220.41 -
36,518.57 76,097.87
59,301.25 | -21,253.98 .

1. The Company considers Put/Call option dates for the purpose of reporting maturity pattern of Borrowings including debt securities.

Total

16,560.680
591
550.84
1,24,531.02
1,814.04
3,110.46
195.58
2,426.57 ¢

91.87
1,376.82

1,50,663.71

920.61

73,302.22
34,1777
3.493.82

361.61
220.41

1,12,616.44

38,047.27 |

2. In the preparation of the above disclosure, certain assumption have been considered by the management which have been ralied upon by the auditors,

3. The Maturity profile in respect of loans given has been prepared based on the contractual cash inflows from the loans disbursed agreed with customers as the

Company expects the behaviour to be similar
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Note 38: Change in liabilities arising from financing activities

Changes in liabilities arising from financing activities

As at.

Particulars March 31, 2020 Cash Flows (net}
Debt Securities 73.302.22 15,121.40
:Borrowings other than debt securities 34.317.77 7,534.66
‘Total 1,07,619.99 ; 22,856.08 ;
As at
Particulars Aprif 1, 2018 Cash Flows (nat)
:Debt Securities 69,293.16 4,225.33
‘Borrowings other than debt securities 9,303.64 23,963.07
Total 78,586.80 28,183.40

Others Includes amortised cost impact and incremental interest liability af the year end

Exchange
difference

(576j96)

(576.96)

Exchange
differance:

948 80

948.80 |

i

d
i

Others As at 31 March 2021

419.36 88,842.98
10.26 41,285.73
429.62 1,30,128.71 |

As at
Others !
March 31, 2020
(216.28) 73,302.22
102.26 34,317.77
(114.01} 1,07,619.99
e ——
A/ wt C
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Note 37: Contingent liabilities, commitments

(A) Contingent Liabilities

Particulars

Bank Guarantees
Bank Guarantee given by Banks for renovation of work to be carried out
by Mumbai Head Office

Tofal

(B) Commitments

Particulars

Commitments related to loans sanctioned but undrawn
Paylater Open Limits (refer Note 18)

Other Commitments
Capital commitments

Total

As atf
March 31, 2020

As at
March 31, 2021

o e .

= 5.00

- 5.00

As at
March 31, 2020

As at
March 31, 2021

827.14 1,483.22
7.48 20.64
834.62 1,603.86
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Notes to financial statements for the as at f vear ended March 31, 2021

{Rs. Int lakhs)
Note 38: Related party disclosures

(A} List of Relatad Parttes with whom Company had transaction

Enterprise whero Key Managediat Personnel has significant Influence or conirot

Ditta Servicas LLP

Key Managerial Persoans)
M. Plyush Kumear Khaitan
Mr Arun Nayyar
Mr B Ravi Kumar

Riractors
Wr. Dhruv Kurnar Khaitan
Mr BS Nagesh (uplo Aprl. 1€, 2019)
M3 Smita Aggarwal {from May 07, 2019 to August
08, 2019
Ms Bindu Ananth (from Oclober 10, 2019}

Mr. Mahesh Krishnamuorthy {from Apel 01, 2019}

Mr. Ganesh Rengaswamy

Mr Prashasta Seth (upte Decamber 31, 20203
Mr Michaal Femandss

Mr. Pranay Kumar

M aenit Mehta (from February 12, 2021)

(B) Related Party t tions during the year:

Particulars

Transactions

For infrastruciure maintanance charges recovanad’

Managenal Remuneralion
Profossional fees

© Remuparation

‘Balances
Daposit for accommodation

Note:

idanaging Director
Chief Exacutive Officar (CEO}

Chief Financial Officer [CFO) & Company Secratary {CS)

Chairman
Independent Director
Independant Director
Incapendent Director
Director

Diractor

Dirsctor

Director

Director

Additional Diractor

Enterprise whare Key Managerial
" Personnel has signifcant influence

or control
For the yaar:; For the year’

snded / as at’ ended { as at’
March 31, 2021 March 34, 2020:

1127 1342

Key Management Personnedf |
Maraging Director

For the year For the year:
ended f as at ended / as at:
March 31, 2021 March 31, 2020°

47.30 47.20
347 57 445 35
o0’ 7.00

) Related parties have been denlifizd on the basis of the declaration received by the management and other records avallable.
b) Prowvisions for graiuity, compensated absancas and other long term sarvice benefits are made for the Company as a whole and the amounts partaining to the key managarial parsonnal are not spacitcally identifiad

and hanca are nol included sbave

Relatives of Koy Management
Olrectors Pergonnel/ Diractors
For ihe year For the year For the year For the year
andad f as at: ented / a8 at ondad / as atj endad ! as at!
March 31, 2021 March 31,2020 March 31, 2021.  March 31, 2020:

24.00 19.50

) The Company enters into transactions, arrangements and agraements mvolving related partias in the ordinary coursa of business under the same commearciat and market tenms, interest and commission rates that

apply to non-ralated parties
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Note 39: Capital

Capital Management

The primary objectives of the Company’s capital management policy are to ensure that the Company
complies with externally imposed capital requirements and maintains strong credit ratings and
healthy capital ratios in order to support its business and to maximise shareholder value.

The Company manages its capital structure and makes adjustments to it according to changes in
economic conditions and the risk characteristics of its activities. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividend payment to shareholders, return
capital to shareholders or issue capital securities. No changes have been made to the objectives,
policies and processes from the previous years. However, they are under constant review by the
Board.

Regulatory capital As at As at

gulatory cap March 31, 2021 March 31, 2020
TIER | capital 29.725.41 34,206.18
TIER 1l capital 1,608.83 1,708.32
Total capital 31,334.24 35,914.50
Risk welghted assets 1,37,825.29 1,36,665.98
Tier | CRAR 21.56% 25.03%
Tier Il CRAR 1.17% 1.25%
Tier | + I} CRAR 22.73% 26.28%

Regulatory capital consists of TIER | capital, which comprises share capital, share premium, retained
earnings including current year loss less accrued dividends.

As per RBI guidelines, the Company being a Non-Banking Finance Company has to maintain 15% of
capital adequacy ratio for NBFC business.
Note 40: Events after reporting date

There have been no events after the reporting date that require disclosure in these financial
statements.
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Mota 41; Faie valus measursment

41,1 Valuatfon Principle

Fair valug is tha prica that would ba recaivad to sell an assst or paid lo transfer a kability in an ordarly in ihe prncipal (or mosi } ket at tha measuiement dale Unear curreal ket
conditions {l.e., an exlt pdne]. mgardlaas of whelher that prics is diracily observable or est using a techniqus In ordar to show how fair valuss have bean dervad, firancial nstrumeants are classifed
based on a ¥ technig

Level 1: valuation based on quoted market price: financlal Instrumants with quoted prices for idantical ir in actfve markets that the Company can accass at the meastramenl date

Level 2: valuation using observable inpuls: financisl instruments with quoted pricas for similar & in aclive or quoted prices for or similar | s in hactive markets end financial

instrumants valuad using modets whars all significant inputs are observable
Laval 3: valuation technigue with signifficant unobsarvabs inguts: inancal instruments valued uging valuation technigues whers one or mons signilicant inpuls ane unobsaryable

41.2 Falr Value Hierarchy of asssts and llabdities

The folowing tabke shows an anelysis of financlal | dad at fair value by lavel of the fair value hierarchy:
March 31, 2021
Asgots measured at falr vakue on a recuming basis _ lavel o Lver2 Level-3 __Toll;
Financial assats held for rading
Mutual funds 8,285 93 - 8,265 93
Total Financial assats hld for trading 8,288,93 : i T easses
Total assets measured at fair value on a recurring basis 8,255.93 - . - 8,255.93
! Total Anancial assets moeasurad at falr valus 5,255.93 , - - 8,238.93
Llabitiiies measured st fair valus on o roctring b Insis_ _ Level-1 Lwval-2: Lavel-3 Total
. Dervative fi " ‘s
Cumancy Swaps {64 08)- 5408
Cross Cumency ntarast Rats Swaps - 9075 ; 073
. Totat durtvative fnancial inst z a8 ' LY
Total fi ial llabikitias 1 at falr valios on a ecurring basls 28.65 - %0.73
Totsl financla Kabilitles measurad at fair valus 26.65 0,73
March 31, 2020
Assats moasurod at fair valus on a recurnng basis Lavel-1 Lavigl-2 Level-3 Total:

Devivative financial nstruments

Cunrency Swaps . 241 14 E 24114
Cross Cumency Inferest Rate Swaps - 08 70 - 70
Total dari h inst t . B50.24 - 550,84
Total assats measured at fair valus on a mcurring basiy . 550,84 . - 550,84
Tatal Ananctal assets measured at faiv vahus . 550,84 - 550.34

Thére are no financial instrumants maeasurad at fak vakie on non-recurring basis

Investments in Mutual Fund are fair valued through Profit & Loss account. D iva Fi il nsh are fair valuad through Other Comprehensiva Income and rast of all financial assets are measwed at
amortisad costs
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Note 41: Fair value measurament
41 3 Valuation techniquas

Derivative contricts
Derlvatives contracis includa Crass Currency Swaps and Cross Currancy Interast Rate Swaps Thesa instrumenis are valued by {a) observabla foreign exchange rales; and {b} observable o caleulated forward points

(implied yleld curves)

The Company classifies Oenvatives contracls as Level 2 finandial instruments when no unobservable inputs are used for their valualion or the unchservable inputs used are not signdicant 1o the measurament (45 &
whote)

Foreign exchange contracts

n excha and e tio ara sither o ign exchange rates,
¢ option plion city -} ang as Level ny classifies foreign
umants used nab np ant supsmen

Mutual Funds

Mutual Funds include imvestmertt in ligud hunds and ovemight funds Thesa are debt-based funds The amounts mentioned is e fair value of He podtialic basis Ihe NAY of the undsriying schemes which ars
published by respective AMCs on a dally basia Tha cost of the portfolio as at March 31, 2021is Rs 8,249 59 lakhs (As at March 31, 2020 - NIl

41 4 Fair vadue of fi ial insir nat i at faic valus

Set out balow i a comparison, by class, of the carrying amounts and fair values of the y¥'s financal that are naot camied at fair value in the financlal statements This table does nol incivde the Fair
valuas of nop-financial Assats

Falr Yalua
March 31, 2021 Valuation - -
Carrying Value Leved-1 Laval-2 Lavel-3 Total
Financial assats:
Cash and cash aguivatents At amortised cost 5,453 22 325322 2,200 DG 545322
Bank balance othar than above At amortised cost 25,807 &1 25507 81 25,807 &1
Trade receivables Al amortised cost om oot 091
Loans Al amorisad cost 1,21,88052 12168053 1,21.690 53
Oiher Financial Agsets Al amorised cost 1,554 13 1,854 12 195413
1,54,905.69 32532 28,00T7.41 1.23.644.66 1,54,905.68
Financial liaktiies:
Trade payablas Al amortised cost 111855 1,118 55 1.118 55
Debt securities At amortised cost 8564298 68,842 98 88,842 32
Bomowngs (olhar than dekt sagurities) Al amortead coat 41,285.73 4128573 41,285 73
Other Financial labiibes Al amorised cost 4019 25 4.019 25 401525
Total financial liabilities 1,35,266.51 1,35,266.51 1,3%,268.51
Off balanca sheel items
Other commitmants At amartisad cost 827 14 827 14 827 14
Total off-balance sheat (tems B827.14 827.14 &27.14
Thare are no ansfer of assists £ habiittles batwaan Lavel 1, Lavel 2 andt Leval 3 duning the cursnt yoar as well as pravious wear
Fair Value
March 31, 2020 Valuation
Carrying Valua Level-1 Level-2 Lavel-3 ' Total
Financial assats:
Caosh and ¢ash equivaienls At amorlized cost 16,560 60 550 70 16,000 90 16,560 80
Bank balance olher than above At amortisad cosl 39 591 591
Loans At amorttsed cosl 124,531 02 1,24,531 02 1,24.531 02
Other Financial Assels Al amortised cost 181404 1814 04 181404
Total financial assets 1.42,911.87 550.70 16,006.81 1,26,345.06 142911 57
Finangial Rabilities:
Trade payables At amortised cost 920 61 92081 g20861
Debt sacurliss At amortised cost 73,302 22 73302 22 330222
Bormawings (other than debt securities) Al amortised cost 343777 4201777 MITIT
Olher Financial Rabilfties At amortised cosl 349382 3,493 82 3483 82
Total financtal liabilites 1,12,034.42 + 1,12034.42 1.12,034.42
OH balance sheat jtems
Cither commitments 146322 1,483 22 1,463 22
Total off-balance sheet items . 1,483.22 1,483.22 1,483.22

41.5 Valuati b e of M  instr nat d at fair valus

The Company has delermined that the canying valuss of cash and cash equivalants, bank balances, lrade receivables. loang, trade payables, debt securities, borrowings, other financial assats, other fmancial
liabilities and off-balance shasl e ara a reasonabls approxination of their fair value and hence Lhair canying values are desmed 1o be fair valies
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Moty 42 Rink maharnmant

ALY Introdustian and Fink Proflle

42,11 Risk managament struaturs
and princlples Tha Beard hes corabhsted the Cradid and Risk Management Gmrm-ﬁ“,°e

The: Board of Dweciors e resportible lof due owerall sk managemend approsh and far W the ik o
whithiz for g e M itk proemia wathin the Company
Tha Credd and Risk gl L ittms haa e overall [ of the mek siratagy and smplamanting pancaphes, framewarks, polcian gnd inmils The Commites b S0 (EAD0Mky [

‘managg porfok (el dicisans snd mondonng risk vale

The Company s Traasuy 15 responHbls for Managing ke kvl and babsitas and e overall finenc|al siucturs B s #50 prmanty respaneibie for the fundieg and liquidty dskes of the Company

The Companys nalt Managament processos &0 dackied amnually by tha Indemal Auttons, who i both e sdaguacy of the procecures and e Company's compkance wilh the procetea The Inbevnal Ausdite o
L all At C dtee of lhe Board.

rerauis al ity L o |, aned raparks thek Bndings and o the
42.1-2 Risy mitigartion and rsk cubura
A3 parl of it ovaral ri B Company AN uts der and othar  man P reguking from changes n iterast rates and foreign curencies, aquiy nshs and credh rivks Cuframpy

Ll
Whe Compaiy uear darvaives 1o mansge e inleret] rle and fofgn sichanpa ek srang fom e USD denormssted borowings

In #ctordancs wih ha Compamy's goloy, its nak proble ¢ stcessed Defore antermg me hadming which are by the iiate Lawel of sanionty withen the Company. The affecthansss of hdgay o
mnezaed by thy ALED O SEANGNIE © ilions rather Ehan the ind AS hedge Ing The i of o the hadgs retalionshps o mondorad by e ALCCH on @ monibly et 1F |y the
Tampany's palcy that o stubiors of nelfecthoness, (| 4il onter inta 3 new hadga ralasonshio ko Mgt itk on a coninuoue basa Comently, the postlons s fuly fecged (2. 100% riak of slerwst Fe i’ foraign
sxchange a0 e st the e spveoved pelicies.

42.1.1 Risk measuramant and raporting sysiams

The Company's lean aaeet portiols nitk it mestured using a methad that rflscrs wigpected los shaly to anse i norml ciicumsbimess basad on sewatical modals The modats make wsa of probsbases damad from
hitoric 3 expenance, sdpeied 1o refict B sconomic enviroament, whinkiet ceqbired This sk meaguremenl o quantiled by wiy of the Expected Credit Loss (ECLL d 4 Taeulng tam unk Brmnl
maks B g, NEtra) ! wwris ic oisalions el , are by apphng Judgamental nferances K ad ndicatons of portfolie beiwavour

Theds Conpamy's policy fa to measure and monltor the cvmrall nek, wn relation 1o the agare e ik WNPURNS ST Al fiah typees Ane) aodhvines

Informanon compiied fom all e L] 4 and I order Lo analvse. conbiol and idenify oparasonal naks on & Wmel DAt This informalon i preseatad and soplienod to the Hsa_d of mach
Crepanimend, the Audit Committes of the Board The Audit Commities of the Baard & te Credht and Ritk [ reGelves & Tk report once a quaster liom e Audins & the J5k Hegg
renpoivaly} which is desgned to prowds 8 I Necess#y miormation fn sasesy and conclude o e ks of e Company

B it T Compainy's policy to anaure That # robust msk iT doleel wy b . ik culture Emph arg sapechked 1o ke i and b For tha risks tve Company 13 sapoeed 1o The
Gy i traing de | o bl of the Companys rigk appale snd suppart them in they robse 1o meiriknl sk

42.2 CredH Risk

Cradi e m the passhilly that b Company w11 Neur & 105% besause i o ey 49 to g their The gy maArages i comdrole credit mek by sartmg kmes an the

amaurt of sk U |5 wilng 10 stompt on it Loan Portfolio, and by moditofing €xp0eaurss in ratabion to such ks
The: Compuny has etatlshed & cradd quality i process ts provids ey identiealion of possiée Charnges s the aradibvorhingts of countemankias.
Ther cred quakty revies (NOCaES aima 1o 3w K18 Company 1o asaeas the pelantal 1536 ik 4 vesult of ha maka bo which It 1% Acposed 0 tike comrachve achona

A2.2.1 Danwative financinl instrumaents
Cradit riak angay o devative inancisl ivainmenss i, 1 ay ime, limstad 1o toae wilh potsive Fir valos, o recardad on B BaRnss et

With gross—settied derwathas, e Company & also axpoaad to & selkameml risk, bring the nak tat B Gomparny homs it obligation, bl By counteiparty Fls b deliver e counter vatus The Company deals with anty
high rated Bening Cauriterpartyilee] 1o stbura megation of e rink dnd mak

4222 Impalnmant assasament

Thé reFrences halow show whars e Company's i and S84 ol it swpart 1L sheouk: cad n with ¥ of signi pocies.

The Compary'a delnbon md axssssmment of default {Moe 42 2 2 1)
Heti five ammmany fiflons. sacrates and manioms S Pragatiy of Dnisl (PB), Exposw al Duoull (EAD) and Loas CGiven Gatand (LG (Motes 42 222 t 42 22 4
Wiher th Company corsides ihars hoe baen @ signficant indresss 0 cradl nsk (3ICR) of an sxposurs (ol 42,22 5)
Thn datais of the ECL calvulaions far g 1, Stege 2 and Stage 3 sl

42 221 Dedniton of defwul
The Company considers o Brancisl insUurment defautbed and thargkors Slage 3 (cratht-Impairad) lor ECL caoulations in ull cases whan Me boirewar becones 90 doys past dud on its conrsciusl papments
A 5 part of & opralliaive SEeamet of wisther 3 customas is in delaull, the Company a0 Cofdiders & varialy of inskances thal may sioiate unkketeas fo pay. YWhen such svanle occur, the Comparty catsfully conaiders
whathar ha evend should sesult in Kealing the customer 3¢ dezuvd and Merolars msested 35 Stage 3 for ECL calculabons. of wheihal Slage 1 r appromiate. Such svants Mary ciuds (#nd not b Hmsoed bo):
- Alltha fychibes of 3 bomowsr Erom all the BOMewesd Bocounts are raated A SR 3 whin one of his {aciely bacamet B iyt past dum 18 cradit anpairad
Canmpany

- A covenpnt branch not wafved by the
- The Company on selective Bass dosa comslde rsiruchumg of laans sfler due astessment kit winbdily from thme bo Ure, in line with regs Tededal e ik &

42.22.2 PD sstimalion process
Probabliy of Defaut (PO} 1% an askrate of the Meliveod of deladl m 3 homogenous poct of fans, ovr # 12 month tne horizan. P svimaltn process i done basad an hetonssl & ampencal inkermil data available with

e company. Tompany caculsles the (2 month PO by laking nbo secount he past Nsforicsl emds of the prastfoka and s credit parkirmance i cass of aaaets whars thars & 8 sonilcand Ooreres n oredd sk [SCR) i e
wha i borfowar Becomes 30 Dave pas Dus. 3 hegher PO [ appiied basis amplical date of such customens defauliing 'For eradh Impalred assets, @ PD of 100% applied

42.2.2.) Eaposura at Dafaul] (EAD}

The Exponurs at Dafaull {EAD) feprosants the ampiical rasusl vk of loana at the Nmw of defaul. relatve 13 the erncipal balanes of such accounts ot the tant point of the 12 month perlod for which performanca has
Bean smpiricaly measuied Thir Company Besoeges the Dossble defaull events wiben 2 monthe 5 the sxpoture vais gt which sech ke delalted This i represeniad by My EAD facter This EAD Eeclur it applied to 2l
Hage 1 & Stage 2 lnane, ko sbmate the Bl Evposure ol Defaull

llcmohlliawﬂhaﬂmmﬂﬂmlnlt{htacwﬂs'hslﬂ!M&unw'ud!,Huecﬂtmnhmolﬁ%ismh( wpecisd For cradit img 1o Siage I asett), an EAD fackor of 100% is
apphed

42,2.2.4 Lot Givan Detault (LE0)
Leas Ghan Cofeul {LGD) it an satimats of e wilmas Ly arising when 5 defiull otoxs i 16 bagad an amysal conraciusl reskoalions from cradi; riprred adbads { re Siage ) oeoets) aftar avent of detaull {6 updo 2
VEArE Wam Wik fF dste} including from e cealizebion of amy secunity

42.2.2.8 Significant Ingraass In credit Hak

Thir Company contimuusly monjiors 4 Loan Portiols i ardef b a6t#cces whethar thars his Baan 3 vant which could Causs a signifandly increrte m the cradit ek [SICR) of iha widedyeng 2156 o the customers abilty
to pay nd accordingly apphes 3 higher PD rate An sLbet <an move i 2 out of SHOR 2akegory biked upan whather it has undargone $IGR wvants that may inciude {and mol be Rmibed )

- Whan o ol twe [aciities of a borrawer becomes 30 days past dus
- Bomowins oF a segment / Industry f grography under sirees




HEGGROWTH CREDIT PRIVATE LINITED

A% in lakhsl

42 3 Liquidity risk and funding managament

Latpuichty vk it rom mesmattives in e tming of cash fowt, hets oAb G 1o il N BVArane Mledy of sddete and kaiitios in the books. Ilnaﬂskm&hecomwiﬂmmcumn
mealng wilh 2 iiidere 5 AN v they fak due we 2 rasuft of mismitches m the fimang of te crsh R undés both nommal and sikesa srcumstancas
Ltgutclay i em powmarty ¥ a Board Aasat Liabeity {ALCO) and 18 managed by g Conngay's sty taom wndar the guidance ol ALGO
L anng of squidity gk are a8 below
a0 tlgk aigdtibe Of irvirstors.

1

2

1

The Compamy coativees (o clashy monior bpuidity  the market snd 45 part of its ALCO sitategy maintaing a Houidity buffer to reducs any liguefty ek This ligudity bulfer is mantained |n ha faem o UMNCUMIbg gy
Iaiiimanis. in units of mutest funds {Liquid ardfor Crvamigit Schames). Floed Deposils with high rated ssheduled Commenzial Banha and Lndrawn B s,

BEgi

Conbigenmg e OV 19 pendemic, tha company has Fugmendad 1t [Kumhly bulfers by takiog HAPE W 1 o Ab the same bima, § $Wang Dorrowngs poaline hes besn BUR from, a
dhedrse set of domastic #nd owrtass Anancing metetions. The gty buffer 1§ subicent t PPt oG debt rapaymenls #nd epdrating sxpensas of B COMOAny. MoNg Wil reguiar colechons and ncramental datst

fuidd ta6mg pypeiin |5 Subiche b EAPPOVT HUNNIED. growth.

Fubke Disctozure on Liquicy Risk {in accondanos with RBI Circulsr - REIKN13-20r88 BOR NBFC (FD) CC Mo 10200 10 001/2019.20), a8 on Mt 31, 2021 25 balowr

A Fuiding £ based an it

Paifaulars.

Wurdir of gniksant colnter pares
Amount

‘Fercentipa of linding toial borrawings 9 13%

fewr envarw than 14 of the Company's kitsl borrowmgs

Sigrificant CoLntemaries are delinad as - A single oF groups of of dabed g 1N Qe
b Top 10 boarowinge (by counferparty}

Particutars

Totsl Berowimgs

Top 10Bomowdngs .
Top 10,26 a paraantage of total bartawings
& Funding Concantration by irktrumeant &

Heamis of the irsimiment % of Totsl
B0 274
14492%
12 7T0%
1897
Cthare 263%
Total
Sagficant Counterparies are dafirsd xs - A singla or growp af o affliabad i In sty Fiar more thien 1% of tu Companys 1otsl Bormowngs.
d Siock Ratlos
Particaiary Parcantage

CommuciPanr-ss specemage ointsl -
Eummewie-l Paper - as Q pen:s;nmo. n‘f Inlalaasel_s
(HED Il mEdRnhy = 1yw;-aaapemanlmawtalml\.v_i_¢s
NCD  insl matmy < yaart - a2 8 pescontage of totalbabites *
HED (@i mammy * 'l;w] -] ap‘al‘w:m.ﬁ;” of total aseety
Ctuer Shart Tesm Dot - o aparcentage of totsl pubic funts
Oar Shor Tem Debi - 35 @ percantsge o totel Rasihos *
onmsrmrm Dot - 55 a parcantage of toral aagets
* Tots Liatriting does not inchude Total Equity
& Instihutional sel-up for iquidiy nisk managemant
Th Liquedity Risk Management Paicy of the Company 1 approved by tha Boand of Directare of W Comgany

ﬂnBoadnlDiedouurMersun-Gomnﬂtuulmsmmdigmf itten 1 Sub-L ham app thie formation of tha Asael Lably C fAaLCQ), i the My
Executve Qlficer, Chisl Fnanceal Difcsr, Somor Vice Prosadint - Traaaury

Diraectar, Chist

The tabk below summarises the maturity profile of the of Debt |3 and w5 (othar han debt sacurkiey):
Ag Az at
Particulars Harch 31, Warch M,
20 20
Withen 1 Yaar 58 1 42,576 2%
! ota »®»
2 . _ @3 » s
3 . 57 LETN

15054002 12087270
Hotes;
1 The Companm oonsidars PuliCal uolion dafen for T ouroose of reparting metunty patiarn of Bafrowinas mciuding dabl $eowites

The tabbe baalow summaiisss te matunty Seefls of te undiscounbd ashfow of Trada Fayable and Civer Flnancia) | ybiRies:

Fartutses Maron 31,202 areh 34 2820
Otha
G e L S
LiabHllws Liabiiiag
Within 1 Yaar 111853 1,201 04 2057 125091
vl | yvears ko 3 Years 1,828 4 LA00 5
Ovar 3 yanrs 1o 5 Yaars a9 18 Eotlix)
Abowva 5 Yeans |ar ey

TOTAL 1,118 83 419 28 220 81 FE 1T



NECGROWTH CREDIT PRIVATE LIMTED
Nokes lo Anancial statements bof the as at ! vear srded March 31 2021
iR In lakhis)

otk 420 RISk manacamint

4.4 Markat Risk

Wharied vk Mk e For valus of fubwe cash Moy of Anumciol mstuments wil Duchae us b changes i markes varabie such &% watresl rabec. forahgn sxchenga ratea and aquity prces. The Campany ciassdies [T —
Yo kol it it elthar (Fadng of nen-iading pofolos aid managas sach of Ihoss portioeos separatedy. Such risks the market Aek o e Frarin | portfols [ mManagad s monmktred bassd on ¢ Vet msthodolagy, g
redlecty i interdepandancy behwrsn i vanabiss. oAt iding positiors ars managed $nd morslrad wkisg other senaltviy snalvtes

As i farch 11, 2020

Primary Riak
H ity
Carrying Mon-iraded CHmng Hontraded 30
smount | Faded Ml amount T ke ik
Adzatn
ot and cash equnaknts. 595332 543322 16,580 60 16,550 80 Interest Rate
Qthar bank balances 25,807 21 23,807 a1 LR 591 irferes] Raw
Intarest Rals §
Crarivaitiva fnancial insuments 550 84 54084 Feralgn
Euichange
Trade racenabies. am am Internst Rate
Loans 1,71,880 53 1,271,890 5 124,59 42 124531 02 Interss] Rate
y . inlwrast Fate £
Finaneud investments sl FVTPL 826381 83555 Equety Prica
s Fnanicial Aggety 1,854 13 185413 1814 W 1,894 4 Wtwrest Rata
Totnl 1,82,161.82 B2659% 15490570 ta3aeral 52084 12901187
Liablites
2858 2665
Trade paysbies [Ral).] (B33 P ot
Dbt secinites B042 5 5384298 TR0 22
Borrowings (odar than debt secunites) 41,286 73 4129573 MNT T
Caher B 1l upbeities. 4,019 25 4019 26 349382
Tatal 135293 14 2688 13520854 112,004 42 112,004 42
42,4 | Matist risk non-trading
A4 1.1 nberest rate rlal
ot L] ¥ us BEme L] inang
e ] “— o the min wangs
ik in with Righ %in Tarm
Chanas in lnlerest Rabe
Partiauiacs : Asat s at
March 31, 2021 Marzh 31, 2020
im imp
50 basas point down 1800 M4 FF (L2
25 bask paint up (12es] 9500 1238}
Sﬂhnlhpollltl_m_ i R [25 28y (18 99y [+ R
Bomowinga with faating rate suches has heen conpderad for mlerest cale Fenainty AneyHE
4741 2 Gty riak
I ther narmml coursa o s Bty e Company & not geal in fareigr wwchangs wgrakosnly, dxcapt for ds USD - Exteameal L i3 vy brign axChENDE eMpoRre on Scound of forsign
anchangs inga t3 hegdged Ly 1o qu; agammhangermmnmmmummﬂswsmwnmmw
Az at
March 31, 2021 Az at March 11, 2030
US0 in [akns Amount  USD W lakhs Amount
Extarnat Commeicasl Bosowings (ECH) 2258 18,500 14 i 11 17,006 09
P a 1l nt* . 1) 116,509.14) 122581} [17.085 0y
. € e ourt of e srlvakies Fnanciol insir ’
424 1 3 Equliy prica risk
The Sompany doak At have any Sxpasuie 1 Sy prcE Mk
425 Coaratlonal and busness risk
Oiparaliong ngk 1 tve nak of laaa reguling fram o faded i DEDple oF WHEME, oF Hom axlama) svents

Ihcowanmnlmksolm-mpmymmmurdiﬂmugnmmm Wil Sonrol systems and procedures. and kay back U procesces i arder b Aurther ot the conwal
campany hes gk conirl ol al bramohies to idently process lapaes by way of swcipdon reporting, This snables ha mar agemend o avaham kgy et of operational neks and ther process bﬂ
adequalely mbpate hem on an angow bece MMwwmmmmmemdmuonambaslnwmalmmmmmmmm\M!it of canired i Hwough set-
SaSERIMANt, tha rikk-based audl wouid auswe atiecive Inplememtalon of $94-cerificatian and wbinal firancial conkrots adhenimcs, tharaby, redue 1g enlerprice w

memmlmﬂlnm-awmﬂmwmjmmﬂnermmuma BimePm{BCPjushmuwnplamwmcmnlmommwdmamlnwdnqnmlu
cuﬂnnm whenomonbmmmu.wmsnavdﬁamm techiilogica| falkaes Humn eiros, termoresm, e Mmmlamuwmmdmmmmlhmm if oy R and BOP awrditt
ko provide ) of the company's i

by the govamment actosa saveral |urtdctions i which e comparmy
2 Toratnum policy riid with the Resarsa Bank of Indla (RBI} guadeines
B0 MONthe on the payment of inglakmants Falng dus bobyesn blarch 1,
afit has bean granted, tha slageng of ihots accounts &t March 11, 2020 %
aring dabe, whichevar in lmer} Based on an a9pesament by the Company, this reavation hoag nal Seen d4eemed o be autarmalicilly iggeding

Tha Company contimes 1o racognize interast income dUrEg the mordinas paked and in D absence of oliver cradit gk, widicabors, ¥ qranlieg of & o atorum penod dows mueeult in Brcounts bconming past duy and
of

ulomalticaky Wiggenng 3age I or Slage 3 dasadleaion eritena The Co npay alba provided for i specified schama cld *Sanjivan!’ 1o comain ¢igible which mehsded a3 pal the

poc of e amang =

m-nmdwvmmanuqlubduommmh rampond |5 uncenaln Thia uncealnty s raflected in tha Company's of i losa on s loans

which s subgect to 3 amber of and Inruldonlocom 18, juﬂnmmdmunmul\ﬂmIMUMundmmﬂﬂnpmmhmanmwdwﬂunndgmlmm

olwir e, and e ol and in cflarant | Tha Compay ha Hpoillo to e impact of thy SCAID-19
dthe Inmierd ket slowance. The mdmlmsrecommu it bonka &g M Meroh 31 J021 w Ry 12,559 14 kakhe imcheding a mansgement
S0l F1L2Y Inkha duning the your anded March 11, 2021 l‘nocomnams-mpﬂmmlusaum asimes e uicertain movew of te COVID

and, 3



HEQGROWTH CREDIT PRIVATE LIMITED
Notes to financinl stsoments for the ae st/ year ended March 31, 2021
(RS, In lakhs)

MNate 43: Ragulatary discloaures

431 Saplak

i) OPAR - Tiar | Giapital %)~
Ah GRAR - Tior | Capflal (6}
Ivp Amount of subordinaled debt raised as Tier-( eaital

v Amount ralsed by issus of Pametusl Dabl Instrumenis

43.2 Invesimants
farch 31, 2021
8,255 93
__ {P1Outside India  _
W) Pravislons for Dapreciat)
(@ In India
. _SKCHSS provigions during Ihe year
fij Cloging Balance | _ 8,255 33

43,3 Darivatives
43.3.1 Forward Rato Agreemant | tnterest Rate Swap

wioukd ba e Falfll thatr

43328 Tracked & Rave Dart

The Company has emared o Over the Countar D and hance i for Exchange Traded Inleresi Rale Derlvalives is not
applioable

43,33 DI on Risk & In Dery

43.4 Disclosuas relating to Securitisation

11 The: Company has antered Inlo Securiiisation iransactions for the wear snded March 31, 2021
Particulars

iy Detalls of foancial assats sokd lo Company for Assal R I

The Company has nat sold any fi {8l assets o i ion Company for Assal R
N} Deetaily of assignment transactions

The Company has pal sssigned any asgats for Ihe year ended March 31, 2021 and March 31, 2020
wi} Deaila of non-p g assets purchasad / qokd

&) Datalls of non-performing Ml lal Eanots h

in tha March 31, 2021 and March 31, 2020



NEQOGROWTH CREDIT PRIVATE LIMITED
Notes to Anancial stataments for the as a1/ year ended March 31, 2021
{Rs. i lakhg)

Mote 43: Regulatory disclosures

43.5 Expoauros
i} The Companry has no exposura |6 real eslale secior dunng the March 31, 2021 and March 31, 2020,
ii} The Company has no exposune 10 capital markal during the Marcn 31, 2021 and March 31, 2020
1y Detally of Single Bomowar Limit (3GL} / Group Bomrawer Limik (GBL) sxcsaded by the NBFC
Quring the year, the Company has nol axcesded SGL & GBL imlls as p under NBFC Rag
v} Unsecured Advances
During the yedr, tire Company has nat given any sdvance against coliateral of Aghls icenses, authority, sic

43.6 - Miscellarwous

43.6.1 » Reglstration obtafmed from ather i sacior I

REI regiziration no B-123 02077

IRDA ragistralion no E CAHDT?

Company Idenlification Mumber (CIN) US1504MH1993PTC 251544
43.6.2 - Dixcl of P img d by REI and othar regulatar

During the year ended March 31, 2021, no penalties hava baen levied by any ragulator on Ihe Compary

41.6.3 - Ralated Party Transaction
Refer nole no 38 for trangactions wih ralated party

43.6.4 - Ratings assigned by cradit rating agencies and migration of satings during the year
Instruments Cradit Rating Agency March 31,2021 - March 31, 2020

Larg Tam Bani lines © _era _-FIC_.‘RN BEB (Stable ICRA] BBE (Stabla)
_Mon-Convartible Dl HCRA 5 ICRA] BEB (Stabla)
Cash Cradil N ICRA | _

Working Capital Demand Loan, __ ICRA 1 | ! i
. Nep-Convertible Dabenty X T . s . CARE | X BB+ (Neglivel | CARE BEB+ {Stahlel
_Lang Term Bank lines I ) GARE | CARE BBB+ [Naglivey ol

Saries A - Pass Thiough Cariicales {Securtisation) CARE Provigional CARE -

Single A {Shuctured
A . Dbigation)
[ India Ratings & .
: Non-Convartible Dabenturs 1 B8 {Stable
v Daben . Ressarch . MD DEE {Stable)

43.8.5 - Remunaraticn of Directors

Mo Ramuneration or Sitng fees paid or provided o v d) durtng the year ended March 31, 2021

43.7.1 - Provist and i

Break up of 'Pr and Canti .

1 o2

shown ynder the head Exoenditure in Pmrt and |.oss Account Pinrehiatezoz il

Prow 5 for day on In -

Bmvision towards Stago 3 1.758.82

Frovision made towards Ingome tax

Ciher Pravision apd Contingencies (wilh detaiis) .

Provision for Standand Asssts {330.58) 1,013.79

43.7.2 Draw Dawm from Reserves
Curing the year, the Company has not drawn down any ameunl from Resorves
43.730C lon of Exp & NPAS
43.7.2.1 Concentration of Advances

Totil Advances 1 fwenty fargasi nurmwnrs N

Parcentaps of Advances Lo iwanty largesl borrowsrs i Tulal Advances 67 the
.applicable NBFC .

4!‘?‘3.2 Comnmﬂon of Exposures

:Toml Expusure to twenty iamest bormwars leustorperg
“Parcentage of Exposuras to iwenty targast 5 f cush to Tatal Exg
Ihe appli NEFC on i’

43.7.2.9 Concentratian of Staga J asaets

Mareh 31, 2021
Total Exposure to top four Slage 3 accounis . 267 B0



NECGROWTH CREDIT PRIVATE LIMITED
Nates to financiad statemaeents for the as at f yaar snded March 31, 2021
(Fs. i lnkhe)

Mota 43; Regulatory disclosuras

43.7.3.4 Sector-wisa Stags 3 assets

Pearcantage of Stage 3
asaots to Total
Sector (As certified by managament and reffed by Auditora) Advances I that.
Agriculture & allied aptivifies _iE
MSME §25%
Corporate omowers
Sarvices
|Hnaacurad personal (aans
Allg lnans
Other gersanal kans
43,74 Movement of Stage 3 assats
Eariculars G N oo .., Marchd, 2021, March 39, 2020,
- Stage 3 azsets nel of slage 3 provigl 110 el advances (%) A07% 073%
Movement of Stage 3 {Groas}
| Qpening balance _ - 4,136 68 5,145.28
. Additfons during ke year B.230.35 9,188 28
: Reductions during tha year (8,718.07) (10,198 83)-
Closing balance ] 8,655 16 4,138 88
Movament of Mat Stage 3
Qpening balance 980,10 148004
Addiions during tha year 2.2136.C_IB
Reductions during (he year {2,706 02}
Closing halance 980 10
Mavamaent of provisions for Stage 3 (excluding orovisions on standard assets)
Opening halance 315678 3,685 24
Provislons made during (ha yaar 4,935 63 B5,98220
Wirlte-all f wiila-back of excessprovisions - (3,189.49)" (7,490 66):
" Closing balance 492352 315678
43.8 Ovarssas Assetu (for thase with Jolnt Vi and I
Other Pariner In the Coumry Tolal Assats |
Name of the Joint Vanture/ Subsidiary . Jy
The company dows not have any joint vemure or subsidiary abroad, hanca, nof M NA NA,

applicable

43.9 Off-balanca Shaat SPYe sporsored
Tha company dees nal have any off batance sheet SPY spongored

43.10 Disclosurs of Compiaints

| Gumtonar Couplainie (As certified by manngemrent and relled by Auditors) Numbers,
No. af { Hnding at the baginning of the yea
No. of complaints neceived duting (he year gz
o, of complaints redressed dunnathe year ar

Me. of complaints pending at the end of tha yzar 11




NEQOGROWTH CREDIT PRIVATE LIMITED
Notes to financlal statements for the as at/ year ended March 31, 2021

(Rs. In lakhs}

Note 43: Regulatory disclosures {(continued)
43.11 Asset Liability Management (ALM) Maturity pattern of certain items of Assets and Liabilities

Foreign
Particulars Deposits Advances lwvestments  Borrowings Currengcy Foreign Currency
assots liabilities
Qver 1dayto 7 days - 2,591 30 8,255 93 2,669.99
Over 8 days to 14 days - 2,058 94 . 425 58
Over 15 days ta 30 days - 2,431 58 - 4,486 87
Over 1 month Id 2 months . 6,411 21 . 7,086 24
Over 2 months to 3 Months - 51243 67 1,433 46

Over 3 months to § months
Qver 6 moenths to 1 Year
Over 1 year to 3 Years

Over 3 years to 5 Years 6,027 19

Qver 5 Years 910
Total 1,21,690.53 8,255.83  1,30,128.71
Notes

1 Borrawings include debt securities and borrowings other tham debt securties (including External Commercial Borrowings)
2 The Company considers Put/Call option dates for the purpase of reporting maturity pattern of Borrowings including debt securities
3 In the preparation of the above disclosure, certain assumption have been considerad by the management which have been relied upon by the

auditors
4 The Maturity profile in respect of loans given has been prepared based on the contractual cash inflows from the loans disbursed agreed with
custorners as the Company expects the behaviour 1o be similar

43.12 Disclosure as per RBI notification DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 dated March 13, 2020 - A comparison between
provigions required under IRACP and impairment aHowances made under Ind AS 109 'Financial Instruments’

Agset Loss Allowances Provislons Differance
‘classification Grass Carrying (Provigions) as Net Carrying required as hetwean Ind AS

Asset Classification as per RBI Norms as perind AS Amount :l?:g required under Ind Amount per IRACP 109 provisions and
109 AS109 . 3
.3 e e BSR4 .
Total T T (13402087 U 1233948 421 C43873 LT 10871
43.12.1 Disclosures pursuant to REI Notification - RBI/2019-20/220 DOR.Ne.BP.BC.63/21.04.048/2019-20 dated April 17, 2020
-  As atMarch 31,
Pravisions adjusted against slippages in terms of Paragraph Go_fme0|rcl;|ar S T e e 430 1
Residual Provisons as on March 31, 2021 in terms of Paragraph 6 of the ¢ircular 4195

Note: the above numbers excludes the One time Restructuring of loans carried out during the year

43.12.2 Disclosures pursuant to RBI Notification - RBI/2020-21/17 DOR.No.BP.BC/4/21.04.048/2020-21 dated August §, 2020
During the year, the Company has done One time Restructuring of loans amounting to Rs. 55,524 11 lakhs (cases: §,247)



NEQGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
{Rs. in lakhs)

Note 44: Segment Information
The Company operates in a gingle reportable segment j.e. financing, since the nature of the loans are expased 1o similar rigk and retumn profiles
hence they are callectively operating under a single segment. The Company operates in a single geographical sagment i.e. domestic Segment.

The accompanying notas are an integral part of the financial statements

As per our report of even date

For S.R. BATLIBO! & ASSOCIATES LLP For and on behalf of the Board of Directors

Charterad Accountants o —
ICA] Firm Registration No: 101049W/E300004 /@% :
per Bharath N § Dhruv Khaitan Piyush Khaitan
Partner Chairrnan Managing Director
Membership No, 210934 (DIN 00002584) (DIN 00002579)

Place: Mumbai Flace: Bangalora

L Mvees g &
= — '

Ravi' Kumar Afun Nayyar\'
CFO&CS CEO
(M.iNo 11172) 2
Place: Mumbai Place: Mumbai W\

Place: Chennai
Date: May 12, 2021 Date: May 12, 2021



Schedule to the Balance Sheet of a of a non-deposit taking Non-Banking Financial Company (as required in terms of paragrapy, 45

of Master Direction - Non-Banking Financial Company - Systemically important Non-De

Company {(Reserve Bank) Directions, 2016

1 Loans and advances availed by the non-banking financial
company inclusive of interest accrued thergon but not pald

a Debentures {other than falling within the meaning of public

deposits™)

- Secured

- Unsecured
Deferrad Credits
Term Loans

Inter-corporate loans and bomowings

. Qther Loans - Demand loans

<]
[
d
& Commercial Paper
f
* Please see Note 1 below

Break-up of Loans and Advancas including

a Secured
b

receivables

Break up of Leased Assets and stocks on hire and other

i Lease uding lease
2 Finance Lease
b Operating Lease

sundry debiors:

li. Stocks on hire including hire charges under sundry debtors:

a Asgets on hire
b Repossessed Assets

i Other Loans counting towards AFC activities:
a Loans where assets have been repossessed

Current
1. Quoled
i Shares: a2 Equity
b Preferance
ii Debentures and Bonds
iii. Units of mutual funds
iv Government Securities
v Others
2. Unguoted
i. Shares: a Equily
b Preference
ii Debentures and Bonds
fii Units of mutual funds
iv Government Securities
v, Others

Long Term Investments

1. Quoted
i Shares - Equity

- Preference
i Debentures and Bonds
i Units of mutwal funds
iv. Government Securities
v, Others
Unquoted
i. Shares - Equity

- Praference
i Debentures ang Bonds
fii. Units of mutuat funds
iv Government Securities
v Others

ra

posit taking Company and Deposit taking

Amaount in
Amount Amount
Outstanding Overdue
88,833 88
38830
245572
Amount
Qutstanding
Amount
8 255 93



Schedule to the Balance Sheet of a of a non-deposit taking Non-Banking Financial Company (as requirgd in terms of paragry h 18

of Master Diraction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016

AMOUNLIN {_akhs

classification of assets financed as  (2) and (3) above
Please see Note 2 balow

Category

a Subsidiaries
b Companies In the same group
¢. Other related parties
2 QOther than related parties 1,21,690 52
Total 1

Investor group-wise classification  all Investments {current and long term) In shares and securities (both
unquoted):
Please see note 3 below

Market Value/ Break Book Value (Net
Category up of fair value or Provisionsg)
NAY

a. Subsidiaries
tr Companies in the same group
¢. Other related parties

2 Qther than related parties

Total
" As per Accounting Standard of ICAI (Please see Note 3)
a Related Partles
b Other than related parties 8,658 156
i Net Non-Performing Assets
a Related Parties
b. Other than refated parties 3734.24
Notes:
1 A i paragraph 2(1){xiiy of the Non-Banking Financial Companies Acceptance of Public Deposits (Resarve Bank)
D 1998,
2 licab nt er Direction - Non-Banking Financial Company - Systemically
mpa kin any {Reserve Bank) Dirsctions, 2018
3 and is5 by ICAl are applicable Including for valuation of investments and

other assats as also assets acquired in satisfaction of debts However, market value in respect of quoted investments and break

up/ fair value/ NAV in respect of unquoted investments should be disclosed irespective of whether they are classified as long
term or current in category {4) above.



INDEPENDENT AUDITOR’S REPORT
To the Members of Neogrowth Credit Private Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying financial statements of Neogrowth Credit Private Limited
(the “Company”), which comprise the balance sheet as at March 31, 2022, and the statement of
profit and loss (including other comprehensive income), and the statement of changes in equity
and the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013 (the
“Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2022,
and its loss and other comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the financial statements.

Other Matter

The financial statements of the Company for the year ended March 31, 2021, included in these
financial statements, have been audited by the predecessor auditor who expressed an unmodified
opinion on those statements as per Audit report dated May 12, 2021.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance

in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
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and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.

St Key Audit Matter Auditor’s Response
No
1 Impairment of financial assets (including provision for expected credit loss)
(as described in note 8 and 42 of the Ind AS financial statements)
The Company’s impairment pI'OViSiOI’l for financial | e Read and assessed the Company’s accounting
assets (designated at amortised cost and fair value policy for impairment of financial assets and its
through other comprehensive income) is based on compliance with Ind AS 109 and the governance
the expected credit loss approach (‘ECL’) laid framework approved by the Board of Directors
down under ‘Ind AS 109 Financial instruments’. pursuant to Reserve Bank of India guide]ines
ECL involves an estimation of probability- issued on 13th March 2020.
weighted loss on financial instruments over their
life, considering reasonable and supportable | o Tested the operating effectiveness of the
information about past events, current conditions, controls for staging of loans based on their past-
and forecasts of future economic conditions which due status. Tested a sample of performing (stage
could impact the credit quality of the Company’s 1) loans to assess whether any Significant
loans and advances. Increase in Credit Risk (SICR”) or loss
indicators were present requiring them to be
In the process, a significant degree of judgement classified under stage 2 or 3.
has been applied by the management for:
e Performed tests of details, on a sample basis and
* Grouping of borrowers on the basis of inspected the repayment schedule from the
homogeneity given the variety of products; undetlying borrower agreements and collections
made on the due dates which formed the basis
e Staging of loans and estimation of behavioural of the staging of loans.
life;
e Tested the ECL model and computation for its:
e Calculation of past default rates; 0 Model/methodology used for vatious loan
products including;
o Assigning rating grades to loans for which
external rating is not available; o Management’s grouping of borrowers on
basis of different product lines and customer
e Calibrating scores-linked probability of default segments with different risk characteristics;
to align with past default rates;
o Various assumptions for calculation of
e Calibrating the loss given default where the e?ipected loss viz. probability of de.fault, 1955
impairment provision is calculated on a pool given defaults, exposure at default, discounting
level; factors applied by the management along with
Management’s ~ governance  process  and
e Applying macro-economic factors to arrive at documentation of its assumptions;
forward looking probability of default; ) o o
o Basis of floot/minimum rates of provisioning
e Significant  assumptions  regarding  the PP fied by th.e Coplpaﬂy for l.oan products with
. . . . . inadequate historical defaults;
probability of various scenarios and discounting
rates for different loan products. o We performed test of details of the inputs
—— information used in the ECL computation, on a
/55800, \\ sample basis.
(</ N\ o .
@ red \r=\ e Tested the arithmetical accuracy of computation
. ‘. AC is) Y of ECL provision performed by the Company.
\ ,
kS I A
\\\ \“'"';/ / . Per.formed.analytical procedures by determining
e various ratios or percentage-based measures to
review overall reasonableness of the estimate
determined by the management.
e Assessed disclosures included in the Ind AS
financial statements in respect of expected credit
losses.
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IT systems and controls

The reliability and security of I'T systems play a key
role in the business operations and financial
accounting and reporting process of the Company.
Since large volume of transactions are processed

We performed the following procedures for testing
IT general controls and for assessing the reliability
of electronic data processing, assisted by specialised
IT auditors:

daily, the IT controls are required to ensure that
applications process data as expected and that | e
changes are made in an appropriate manner.

The aspects covered in the IT General Control
audit were (i) User Access Management (ii)
Programme Change Management (iif) Other
related ITGCs — to understand the design and
test the operating effectiveness of such controls;

Any gaps in the IT control environment could
result in a material misstatement of the financial
accounting and reporting records.

e Assessed the changes that were made to the key
systems during the audit period and assessing
changes that have impact on financial reporting;

Therefore, due to complexity of the IT
environment, the assessment of the general IT
controls and the application controls specific to the
accounting and preparation of the financial

. o . . e Tested the periodic review of access rights. We
information is considered to be a key audit matter.

inspected requests of changes to systems for
appropriate approval and authorisation;

e Performed tests of controls (including other
compensatory controls wherever applicable) on
the IT application controls and IT dependent
manual controls in the system;

e Tested the design and operating effectiveness of
compensating controls, where deficiencies were
identified and, where necessary, extended the
scope of our substantive audit procedures.

Other Information

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report, Corporate
Governance and Shareholder’s Information, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to
report in this regard.

-~ ~
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management and the Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Board
of Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of the management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

*  Materiality is the magnitude of misstatement in the financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (i) to evaluate the effect of any identified misstatement in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.
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Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(@)

(b)

©

(d)

©

(®

©

(h)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The balance sheet, the statement of profit and loss (including other comprehensive
income), the statement of changes in equity and the statement of cash flows dealt with by
this Report are in agreement with the books of account,

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act;

On the basis of the written representations received from the directors as on March 31,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial
reporting.

With respect to the matter to be included in the Auditor’s Report under Section 197(16)
of the Act, in our opinion, according to the information and explanation give to us, the
provisions of section 197 read with Schedule V of the Act are not applicable to the
Company as it is a private limited company, and

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.
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il.

1.

1v.

The Company has made provisions, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts - Refer Note 6 to the financial statements.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The management has represented that, to the best of its knowledge and belief, as
disclosed in the note 49(A) to the financial statement, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other persons or entities,
including foreign entities (“Intermediaries”), with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever (“Ultimate
Beneficiaries”) by or on behalf of the Company, or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the best of it’s knowledge and belief, as
disclosed in the note 49(B) to the financial statement, no funds have been received by
the Company from any persons or entities, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
company shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(c) Based on audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (if) of Rule 11(e) contain any material mis-
statement.

v. The Company has neither declared nor paid any dividend with respect to equity share
capital during the year.
For ASA & Associates LLP

Chartered Accountants
Firm Registration No: 009571N/N500006
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Prateet Mittal

Partner

Membership No. 402631
UDIN: 22402631AJQEEF8167

Place: Mumbai
Date: May 26, 2022
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Annexure- A referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date

@®

(iif)

a) A) According to the information and explanations given to us and audit procedures
performed by us, the Company has maintained proper records showing full
particulars, including quantitative details and situation of Property, Plant and
Equipment.

B) According to the information and explanations given to us and audit procedures
performed by us, the Company has maintained proper records showing full
particulars of intangible assets.

b) The property, plant and equipment were physically verified during the year by the
management in accordance with a regular programme of verification which, in our
opinion, provides for physical verification of all the property, plant and equipment at
reasonable intervals. According to the information and explanations given to us, no
material discrepancies were noticed on such verification.

¢) The Company does not have immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favour of the lessee).
Accordingly, reporting under clause 3(i)(c) of the Order is not applicable.

d) According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its Property,
Plant and Equipment (including Right of Use assets) or intangible assets or both during
the year.

e) According to information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or are
pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

a) The Company does not hold any physical inventories during the year. Accordingly,
reporting under clause 3(ii)(a) of the Order is not applicable.

b) The Company has been sanctioned working capital limits (i.e Cash Credit /Overdraft
facility) in excess of five crore rupees, in aggregate, from banks or financial institutions
on the basis of security of current assets (i.e. loan assets). According to information and
explanations given to us and on the basis of our examination of the records of the
Company, the quarterly returns or statements filed by the Company with such banks or
financial institutions are in agreement with the books of account of the Company.

a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the principal business of the Company is to
give loans. Accordingly, reporting under clause 3(iii)(a) of the Order is not applicable.
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According to the information and explanations given to us and audit procedures
performed by us, we are of the opinion that the guarantees provided, security given
and the terms and conditions of the grant of all loans and advances in the nature of
loans and guarantees provided are, prima facie, not prejudicial to the Company’s
interest. The Company has not made any investment made during the year.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in respect of loans given by the
Company, the repayment of principal and payment of interest has been stipulated and
the repayments or receipts of principal amount and interest have been regular except
for the following:

Name of the | Amount Due Date | Extent of | Remarks, if any
entity (Principal and Delay

interest to be (no. of

given days/

separately) months)
Number of | Principle Respective | More than | Company is NBFC
customers amount — Rs. | Due dates | 30 days. with 20,868
not paying 24562.03 maintained customers having
on regular lakhs in system | (Respectiv | active loan accounts
basis — e Delays in | as at 31* March
4264*. Interest respect of | 2022. The details of

amount — Rs. each all the due dates and
(*Customers | 3420.45 lakhs customer | delays thereon are
having day- is maintained in the
past-dues of maintained | system.
more than in system)
30.)

Further, the Company has not given any advance in the nature of loan to any party
during the year.

According to the information and explanations given to us and audit procedures
performed by us, there is no overdue amounts for more than ninety days in respect
of the loans given by the Company except an amount of Rs 15,859.67 lakhs (principal
amount) and Rs. 2,756.12 lakhs (interest) overdue for more than ninety days as at
March 31, 2022. In our opinion, reasonable steps have been taken by the Company
for recovery of the principal and interest.

Further, the Company has not given any advance in the nature of loan to any party
during the year.
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(iv)

™)

(vi)

(vii)

e) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the principal business of the Company
is to give loans. Accordingly, reporting under clause 3(iii)(e) of the Order are not

applicable.

f) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted any loans
or advances in the nature of loans either repayable on demand or without specifying
any terms or period of repayment.

According to information and explanations given to us and on the basis of our examination
of the records of the Company, the Company is registered as a non-banking finance company
to which provisions of Section 185 and 186 of the Companies Act, 2013 are not applicable.
Accordingly, reporting under clause 3(iv) of the Order is not applicable.

According to the information and explanations given to us, during the financial year, the
Company has not accepted deposits within the meaning of Section 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, paragraph
3(v) of the Order is not applicable.

According to information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Companies Act, 2013
for the services provided by it. Accordingly, reporting under clause 3(vi) of the Order is not
applicable.

a) According to the information provided and explanations given to us and based on our
examination of the records of the Company, the Company is generally regular in
depositing with appropriate authorities undisputed statutory dues including Goods and
Services Tax, provident fund, employee’s state insurance, income-tax, cess and other
material statutory dues applicable to it. There are no material outstanding statutory dues
existing as on the last day of the financial year which is outstanding for more than six
months from the day these becomes payable.

b) According to the information provided and explanations given to us, statutory dues
relating to Goods and Services Tax, provident fund, income-tax, value added tax, cess or
other statutory dues, which have not been deposited with the appropriate authorities on
account of any dispute are as follows:
Name of Nature | Amount Period Forum Remark

the Statute | of Dues (Rs. In
lakhs)
Goods and | GST, Rs.28.04 Financial | Office of the | The Company has filed the
service Tax | Interest lakhs Year Deputy reply against this demand order
and 2017-18 | Commissioner | (DRC-01A) on 14% February
Penalty of State Tax, | 2022 and no further
(E-626/510), communication received from
LTU-1 department till the date of this
report.
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(viii) According to the information provided and explanations given to us, and on the basis of our
examination of the records of the Company, the Company has not surrendered or disclosed
any transactions, previously unrecorded as income in the books of account, in the tax
assessment under the Income Tax Act, 1961 as income during the year.

(ix) a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in repayment
of loans and borrowings or in the payment of interest thereon to the lenders during the
year.

b) According to the information and explanations given to us, the Company has not been
declared wilful defaulter by any bank or financial institution or government or any
government authority.

¢) According to the information and explanations given to us and audit procedures
performed by us, term loans were applied for the purposes for which they were obtained.

d) According to the information and explanations given to us and on an overall examination
of the financial statements of the Company, we report that no funds raised on short-term
basis have been used for long-term purposes by the Company.

e) The Company does not hold any investment in any subsidiary, associate or joint venture
as defined under the Companies Act, 2013 during the year. Accordingly, reporting under
clause 3(ix)(e) of the Order is not applicable.

f) The Company does not hold any investment in any subsidiary, associate or joint venture
as defined under the Companies Act, 2013 during the year. Accordingly, reporting under
clause 3(ix)(f) of the Order is not applicable.

(x) a) The Company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments) during the year. Accordingly, reporting under clause
3(x)(a) of the Order is not applicable.

b) According to the information provided and explanations given to us, and on the basis of
our examination of the records of the Company, the Company has not made any private
placement of shares or preferential allotment of equity shares (fully, partially or optionally
convertible) during the year. In respect of convertible debentures (fully, partially or
optionally convertible) made during the year, the Company has duly complied with the
requirements of section 42 and 62 of the Companies Act, 2013. The proceeds from issue
of convertible debentures have been used for the purpose for which the funds were raised.

(xi) a) According to the information and explanations given by the management and based upon
the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements, we report that no fraud by the Company or any fraud on the Company
has been noticed or reported during the year.
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(xi)

(xii)

(x1v)

(xv)

(xvi)

(xvii)

b) According to the information and explanations available with us, no report under sub-
section (12) of section 143 of the Companies Act, 2013 has been filed by the auditors in

Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government.

c) Asrepresented to us by the management, there are no whistle blower complaints received
by the Company during the year.

According to the information and explanation given to us, the Company is not a Nidhi
Company. Accordingly, reporting under clause 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions
entered with the related parties are in compliance with sections 177 and 188 of Companies
Act, 2013 where applicable and details have been disclosed in the financial statements as
required by the applicable Indian accounting standards.

a) According to the information and explanations given to us and audit procedures
performed by us, in our opinion, the Company has an internal audit system commensurate
with the size and nature of its business.

b) We have considered the internal audit reports of the Company issued till date, for the
period under audit.

According to the information and explanations given to us, in our opinion the Company has
not entered into any non-cash transactions with its directors or persons connected with its
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable
to the Company.

a) According to the information and explanations given to us, the Company, as required, is
registered under section 45-IA of the Reserve Bank of India Act, 1934.

b) According to the information and explanations given to us, the Company has not
conducted any Non-Banking Financial or Housing Finance activities without a valid
Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank
of India Act, 1934.

¢) The Company is not Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, reporting under clause 3(xvi)(c) and (d) of the
Otrder are not applicable.

According to the information and explanations given to us and on an overall examination of
the financial statements of the Company, the Company has incurred cash losses in the
immediately preceding financial year amounting to Rs. 4,588 lakhs. No cash losses were
incurred in the financial year.
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(xviii) There has been resignation of the statutory auditors during the year, and as per the

(x1x)

(xx)

communication shared by the outgoing auditors, they have not raised any issues, objections
or concerns. The previous auditors have completed their term of appointment as per RBI
Circular no. 2021-22/25 dated 27 April 2021. Accordingly, they have rotated out as statutory
auditors of the Company after limited review for the half year ended 30 September 2021.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that the Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

The requirements as stipulated by the provisions of Section 135 of the Companies Act, 2013
are not applicable to the Company. Accordingly, reporting under clause 3(xx)(a) and (b) of
the Order are not applicable.

For ASA & Associates LLP
Chartered Accountants
Firm Registration No: 009571N/N500006
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Prateet Mittal

Partner

Membership No. 402631

UDIN : 22402631 AJQEEF8167

Place: Mumbai
Date: May 26, 2022
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Annexure - B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Neogrowth Credit
Private Limited (the “Company”) as of March 31, 2022 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
of errof.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2022, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For ASA & Associates LLLP
Chartered Accountants
Firm Registration No: 009571N/N500006
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Prateet Mittal

Partner

Membership No. 402631
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Place: Mumbai
Date: May 26, 2022
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NEOGROWTH CREDIT PRIVATE LIMITED
BALAMCE SHEET AS AT MARCH 31, 2022

Particulars

| ASSETS
1 :Financial assets
‘Cash and cash equivalents

iBank balance other than above
{Denvalive financial instruments

:Receivables
Trade receivables
Loans
Investments
Other financial assets

2 Non-financial assets
Deferred tax asssts (nel)

Property, Plant and Equipment

Right-of-use assets
Olher intangible assets
Other non-financial assets

Total assets

Il LIABILITIES AND EQUITY
Liabilities
1 Financial liabilitles

-Derivative financial instruments

:Trade Payables

{i} total cutstanding dues of micre enterprises and small

enlerprises

{iii} totaf outstanding dues of creditors otlher than micro
enterprises and small enlerprises

Dehl securities

iBorrowings (other than debt securifies)

{Olher financial liabilities

2iNon-financial llabilitles
Provisions

Other non-financial liabiilies

Total liabillties

Equity

Equity share capital
Other equily

Total equity

Total liabilittes and equity

Summary of significant accounling policies

The accompanying noles are an integral parl of 1he finandial stalements.

As per our report of even date

For ASA & ASSOCIATES LLP
Chartered Accountanis

ICAI Firm Registration No: 00957 1N/N5SD0008

PRATEET Digitally signed

by PRATEET
KUMAR KUMAR MITTAL
MITTAL oo ass
per Frateet Mittal
Partner
Iermbership Mo. 402631
Flace: Mumbai
Date: May 26, 2022

Notes

b IR Y

8
9
12

21
22

As at
March 31, 2022

9,042.37
4,842.05
505,26

204 .60
1.97.971.77

2,891.65

592681
147.24
208021
60,40
1,389,76

1,66,254.12

626

1076

1,017 .24

79,207 94
50,079 59
3,496 32

808.72
28221
1,34,979.04

1,800,068
28.475.02
30,275.08

1,65,254.12

{¥ In Lakhs)

As at
March 31, 2021 - Restatad’

545322
25,807 .81

0.1
1,20,766.65
8,255.92
1,954.13

4,524 06
172,13
2,636 2%
46.25
§79.33

1,70,596.91

2865

1,161.58

58,842 98
41,286.73
4,22895

8035.83
230,09
1,36,581.81

1,800.06 ,
32,214.04
34,014,110

1,70,595.91

For and on behalf of the Board of Directors

DHRUYV  Digitally signed

by DHRUV

KUMAR  KUMARKHAITAN

Date: 2022.05.26

KHAITAN 2208:00 +0530
Dhruy Khaitan
Chairman

{DIN 00002584)
Place: Mumbai

ARUN KUMAR 33 kriasaran
NAYVAR . boe rososas

215309 405'30"

ARrun Mayyar

{Vhole - time Director & CEQ
lace: Mumbai

TANUSHR o Gsaieme
| YEWALE 3seassons0
Tanushri Yewale
Company Secretary

(M Mo A31273)

Place: Mumbai

Date: May 26, 2022

Digitally signed
PIYUSHKUM  bivusrikumar

AR KUSUM  KUSUM KHAITAN

Date: 2022.05.26
KHAITAN 22:09:00 +05'30"

Piyush Khaitan
Managing Direcior
{DIN 00002579)
Flace: Bergaluru

DEEPAK NATH  oigtaty saneaby oeeeacnam

GoswAMI

GOSWAMI Date 20720526 214527 0530

Deepak Goswami
Chief Financial Officer
Place: Mumbai



NEOGROWTH CREDIT FRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022

Particulars Motes

For the year ended March 31,

(T in Lakhs}
For the year ended March 31,

2022 2021 - Restated
Revenue from operations
i) Interest income 23 3581287 30,689 94
(i} Fee and commission income 24 286,089 341,22
(iii) Net gain on fair value changes 25 59:39 103,90
{n Total ravenue from operations 26,159.15 31,135.06
n Other income 26 116.58 19539
{ly Total income {I + 11} 36,275.74 31,330.45
Expenses
(i) Finance cost 27 15,341.70 13,671,868 ¢
(il Impairment on financial instrumsnls 28 14,730.38 12.458.84
(i) Employoe benefit expense 29 £,775.29 7.185.75
{iv) Depreciation, amoriisalicn and impaiment 0 781.42 86847
(v} Clher expenses k3| 3.Bzd 41 2,744 81
(v} Total expenses 41,453.20 36,929.55
{v} Profit f (loss} before exceptional items and tax {lll - IV) (6,177.46) (5,599.10)
v Exceplional items x
{vi) Profit ! {loss) before tax {V - VI) {5,177.46) (5,599.10)
(VI Tax expense:
(1) Curreni tax 3z 22315
(2} Earlier ysar adjustments 32 - -
(3} Deferred tax charge / (credit) 32 {1.455.20) {1,412.02)
{1X) Profit f (loss} for the year {VIl - VIII) {3,945.41) (4,187.08)
{x) Gther comprehenslve income
A ltems that will not be reclassified to profit or loss
Remeasurement gainf{loss) on definad benefit plan (6.58) 57N
Incomme tax impact 216 1.44
{6.42) {4.27)
Total () {6.42) {4.27}
B Items that will be classified to profit or boss
Cash flow hedge
Net Gain / {Loss) for the year 209.03 0.53)
Income tax impact (52.61) 013
Net gain/(loss) on cash flow hedge 156.42 (0.40)
Total {B) 156.42 {0.40)
Other comprehensive income (A + B} 150.00 {4.67)
{xn Total comprehensive Income {IX + X) (3,795.41) (4,191.75)
(xmy Eamings per equity share
Basic {Rs.) 33 {5.44) (6.58)
Diluted {Rs.} 33 (5.44) (6.58)
Summary of significant accounting policies 3
The accompanying notes are an integral part of the financial siatements
As per our report of even date
For ASA & ASSOCIATES LLP Far and on behalf of the Board of Dire¢iors
Chartered Accountants PIYUSHKU
ICAl Firm Registration No: 00957 1NN5S00006 igitlly signe Digitally signed
PR A':'rETETegDIigNI;IIy signed DHRUV Dol derea® MAR :lng ;’Lﬁ’%ﬁ?&‘;"
by PRATEET KUMAR T 0526 KUSUM  Date:2022.05.26
KUMAR  KUMARMITTAL KHAITAN 221031 +0530 KHAITAN 2211140530
M I.I_I_AL Date: 2022,0?,2?
23116:38 40530 Dhruv Khaitan Piyush Khaitan
per Prateet Mittal Chairman Managing Direclor
Partner {DIN 00002584) {DIN 00002579)
Membership No, 402631 Place: Mumbai Place: Bengaluru
Place: Mumbai

Date: May 26, 2022

ARUN KUMAR S5
NAYYAR Date: 2022.05.26

21:54:55 +05'30'

Arun Nayyar
Whole - time Direclor & CEC
Place: Mumbal

TANUSHR siavewnce
| YEWALE 55375558
Tanushri Yewale
Company Secretary
(M.No A31273)
Placa: Mumbai
Date: May 26, 2022

DEEPAK NATH ity
GOSWAM I Date: 2022.05.26 21:46:30

+05'30'

Despak Goswami
Chief Financial Officer
Place: Mumbai



NEOGROWTH CREDIT PRIVATE LIMITEC

Statemant of changss in Equity for the year ended March 11, 2022

{8 1 Lakhs)
A. Equity Share Capilal

As atMarch M, 2022

Balance ag at April 1, 2021
6,355.36

As at Mareh 21, 2021

Balance a3 al Aprdl 1, 2020
8,355 36

B. Other Equity

A5 al March 31, 2022

Particutars

Ealance as at April 1, 2021

Changas In accounting polcy/pior pered efrors
Restaled balance at the beginning ol the cumenl
raporing patiod

Dividands

ESOP Cosi recognised during the year

Proiit  oss) for Lhe yaar afler income {ax

Qlher Comprahensive Income for the year befare
Ingome lax

Less: Income Te

Tolal Comprahansive Income for the year

Halanca as at March 31, 2022

As ot March 31, 2021

Partigulars

Balance a5 at April 1, 2030
Changes in sccolnlng pollcyfprior period emars

Restaled batance at the beginning of 1he previauzs
reponing pariod

Dividends

ESOP Cosl reconnised during 1ha year

Prodit { floss) for the year afler mcome lak

Olhar Comprehensive Incotne lor The year belore
Incoma lax

Lews: Incors Tan

Tolal Comprahansive Income for the pariod

Balance as at March 31, 2021 - Restated

:Ghange In Equily Share

Change in Equity Share

Capital due to prior
period ermors

4,565 30)

atApril 1, 2021

Capital due 1o prior

perio Bk at April 1, 2020

(4,555 30);

Equity component of ’

compound financial
ingtrument Stulutory reserve
4,555,390 20245
4,5566.30 mza8
4,656.30 mz4%

Equity companant of
compound financial

mstrument Statulory resarnve
455530 202.45
458530 20245
4,556.10 20245

Restated balance as

Restated balance as

Changes In equily
ahare capital during

2021 - 2022

2020 - 2021

Balance as at March
11, 2022

1,B00.06

Changes in equily L0y s at March

share capital during 2, 2021
‘

1,800 .06 :

Reseryes and Surplus

Share eplions Becurilies premium

Retained Eamings

cutstanding account account
938.96 42,616.24 [14,514.84)
- 01176 04}
geg.96 42.519.24 [15,592.09)
= {0.48)
5685
- - 13,045 41)
56,85 [3,945.87)
845,01 42,549.24 {19.800.75)
Reserves and Surplus
Shiire eptions Ities p R I
L) W
729,92 42,518.24 (11,505.34)
72982 4251824 (11,505.34)
- (0.48)
159.04
(4, 187.08)
169.04 - (4,167.54)
BHE.96 42,518.24 (15,692.88)

Other comprehensive INcome

Cath flow
hadge
régerve

(296.20)

(290.28)

20803
(5261)

166.42

[141.78)

Actuarial gains/
osses)

3673

.44
4017

6.56)
218

{6.42):

3475 ¢

Other comprehensive incoma

Gash llow
hedge
[LECT

(287.80)

(207 BO)

(0.53)
a1

[0.40)

(298.20)

Actuanial gains!
{losses)
[Restated)

44.44

44 .44

(5.71)
1.44

4.27)

4017

{¥ in Lakhs)
Totel

33,80.44

{1,176 60}
32,214.04
046y
5645
(3,045.41)
20045
(5045)

{3.799.82)

2847502

Tolal

3624721

3624721

(.48}
158:04
(4,187.08)

(f.24)
1.57

14,030,197

32 n404



MEOGROWTH CREDIT PRIVATE LIMITED
Cash Flow statement for the year ended March 31, 2022

Parficulars

Operating activities

Profil f (Loss) before bax

Adjustents to reconcils profit before tax to net cash Mows:
Depreciation, amartization and impalmmant

iFair value it of embeddad dervati

iNon cash adjusimenl made for crealion and forecloswre of Righl-of-use assets
{ Effective Inlerest Rate adjusiment in Bormowings

Intersst Income on security deposiks

Inlerest on Laase Eabilly

Interest on Debt Securities
.Interesl on Borowings

Emplayee Benefk expenses

Profil on sake of propery, plan and egqulpment

.Impairment on financial instrumenis

:Remeasuremenl gainflloss) on defined benafil plan

:Met Gain on fair value of Invastiments

Working capltal changes

(Incraase) { Decrease in Loan

(Increase) f Decrease In Recelvables

(Increase) f Decrease in Olther Financlal Assets

(Increase) f Dacrease in Ciher Non Financial Assets

(Increase} / Dacrazass in Bank batance other than cash and cash equivakents
Increase / (Decreasa) in Trade payable

Increase / (Dacreasa) in Other financial llablilies

Increass f {Decrease) in Provisions

Increase / {Dacraase) in Clher non-financial Liabiities

Inleres| Paid on Dabt Securilies and Bomowlngs

Income fax paid f refund received {Mel of relunds / paymenis)
Net cash flows used in operating activities

Investing actlvities

Proceeds from sale of property, planl and equipmentl
Furchage of property, plant and equipment
Furchase of intangible assets

P from
Invesimenis in Mulual Fund al fair value through proht and loss

Met cash flows used in investing activities

:Financing activitles

‘Debl securities issusd

Diebl securties ropakd

Bomowings other than debl securities taken

Borrowngs olher (han debt securilles rapaid

Inlgrest paid on lease liability
: Principal portion of kase liabilily excapt shori termn leasa payments

i Mat cash Rows from financing activites
:Hed increase f {decrease] In cash and cash equivalents

_Cash and cash equivalents at Aprl 1

:Cash and cash equivalents at the and (refer Note 4)

{ Operational cash fows from interest and dividends
iInterest paid
Shert-term lease payments

Notes -

i lon of ¥ at fair value through profit and loss {net)

For the year ended March 31,
2022

{5,177 48)

7 a2
626
107
97
{3590}
29324
10,308 53
3,264 97
166 58

14,730 38
(8.56);

{B5.65):

{51,826 96}
304 55
{905 25)
{150.04)

20,665 76
{133 58)
(312.32)
{114.19)

(76 66)

(12,741 00
{374 68)

{2,688.26)

249 ¢
(76.16)-
(44 98):

45,204 74 :

(36,603.16)

8,202.91

13,075.00
(22420.45)
3968576
{31,425 .27)
(293 24

527 28)!

(1,915.50)
3,509.15

5.453.22

9,042,37

13,741 O

- The above Slalemenl of Cash Flows has been prepared under the indirect method as sel oulin Ind AS 7 *Slaternent of Cash Flows’

- Components of cash and cash equivalents ars disclozad in Nole 4

- For disclosures relaling o changes In kablhlies ansing from financling aclivilies, refer Note 37
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9,346 60
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NEOGROWTH CREINT PRIVATE LIMITED
Notes to financial statements for the year ended March 34, 2022

Accounting Poficies

Nete 1: Corporate Information

NeoGrowth Cradit Private Limited {lhe "Company' or 'NeoGrowlh') is & Privale Limited Company domliciled in Indla and incorporaled on May 17, 1993 under the provisions of
Companies Act, 1956 The Company has receivad a Cerlificale of Regisitratlon Irom Lhe Resarve Bank of Indla {'RPI) under Seclion 45 - 14 of the Reserve Bank India Acl, 1934 on
September 13, 2001 lo commance f eary on fhe busness of Non-Barking Financlal institution {NEFC') wilhoul accepling public deposits. Presenlly the Company is engaged in
prewiding business leans Lo small and madiim enterpris2. The financial statemenis has been approved Inils Board meeling held on May 26, 2022

Note 2 Basis of prap and p

a. Basls of preparalion

The financial stalements of e company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies {Indlan Accounting
Standards) Rules, 2015 as amended {Ind AS Rules'} (as amended from ims 1o time)

Minisiry of Corporate Affairs {"MCA") through a netificalion dated March 24, 2021, amended Divisien ||l of Schedule [l of the Companies Act, 2012 and appheable for tha reporting
pertod beginrung on or after April 1, 2021, The amendmenl encompasses certain addilional disclosure requirements, The Company has applied and incorporated the reguirements
of amended Division Il of Schedulg Il of the Companies Acl, 2013, te the extent applicable while preparing these financial statements

P 1on of fi 1ot atah ta:

The Cempany presents its balance sheet In order of Equidily in compliance with the Division Nl of Ihe Schedule NIl o the Companies Acl, 2012 An analysis regarding recovery or
selllement within 12 montlhs afler the reporting dale (current) and more than 12 months aiter the reponing date [non—current) is presentad in "Note 36: Malturily Profile™.

Financial assets and financlal liabililes are generally reported gross in the balance sheet They are only offset and reported nel when, in addition lo having an unconditional legalty
enforceable right 1o offsel the recognised amounts wilhoul being conlingent on a future evenl, the parlles also intend 1o settle on a nel basis in all of the following circumstances;

- The normal course of business
- The evenl of default
- Thwe avenl of insclvency or bankruptcy of the Company and of ts counterparies

b. Basls of measurement

The financial slalemenls have been prepared on a histonical cost basis, excepl for certain financial nsiruments which are measured al fair value at the end of each reporting
perlod, as explained In the accounting policles balow, Falr value |3 the price that would be racsived to sall an assel or pald to Irangfer a labllity in an orderdy lransaclion belwesn
markel parlicipants al the measurement dale.

c. Functional and p ion currency

The financial slalements are presented in Indien Rupees which is Ihe funcllonal currency of Ihe Company and Lhe currency of Lhe primary economic environment in which the
Company operates and all valies are rounded o the nearesl lakhs, excepl when otherwise indicaled

Mote 3 Significant accounting policlas

314, Use of estimates, judg and

The preparalion of financlal slalements in conformity wilh the Ind AS requires the management to make judgments, estimates and assumplions that affect the reportsd amounts of
revenuas, expenses, assels and liakilities and the accompanying disclosure and the disclosure of contingent kabilities, af the ¢nd of the reporting period Estimates and underlying
asslanptions are reviswad on an ongoing basis. Revisions 1o accounting estimales are recognized in the period in which the estimates are revised and futurg periods ars affected.

3.2. Recognition of Income
Reverwe (olher than for those items 1o which Ind AS 109 Financial nstruments are applicable) is measured al fair valug of the consideration received or receivable Ind A4S 115
Reverug from coniracts with customers oullines a single comprehensive mode! of accounting for revenue anising from contracts with customers and suy des current

recognition guldancs foumd wilhin Ind ASs
The company recognises revenue from coniracts with customers basad on a five slap model 8s sel oulin ind AS 115

Step 1. ldentify contraci(s) with a customer A contract is defined as an agreement between two or more partiss Lhal crestes enforceable rights and obligations and sets out the
criteria for every cortracl that must be met

Step 2- Idenlify performance obligations in the contract. A performance obligalion is a promise in a contract wilh a customer to provide service to the customer,

Stap 3: Delermine the ransaction price: The trangaction pricg is The amound of consideration to which the Company expects 1o be entiled in sxchangs for ransfermng promised
goods or sarvicas 10 a customer, excluding amaurits collected on behalf of third parlies.

Slep 4: Allocate the transaction price to the performance obligations in the contracl For a conlracl thal has more Ihan one peformance obligation, the Company allocates the
ransaction price to each performance obligation in an amounl that depicls the amount of consideration te which the Company expects 1o be entitled in exchange for salisfying each

performance obligation

Step & Recognise révenue when of as the Company satisfies a performance obligation

a.) Interest and similar Income

Under ind AS 109 interes! mcome is recorded wsing the Effective Inlerest Rale {EIR) methad for all financlal instruments measured at amortised cost, debl instrument measured al
FVOCI and debt instruments designated at FYTPL The EIR Is the rate thal exaclly discounts estimated fulure cash receipls through the expecled lifs of the financi! instrument o,
when appropriale, a shorter period, ta the net carrying amount of the flnancial asset

The EIR {and therefore, the amontised cosl of Ihe assel) is calculaled by Laking into account any discount of premium on acquisillon, fees and cosls thal are an inlegral parl of tha
EIR. The company recognises nlerest income using a rate of relur Ihal represents the besl eslimate of & conslant rale of relurn over lhe expected lile of the loan. Hence, |
recopnises lhe effect of potentlally different Inlerest rales charged al various atages, and olher chacacteristles of the product llfe cycle {(including prepayments, penally interesl and

charges)

Il expectations regarding the cash flows on the financlal assel are revised lor reasons olher than credil risk. The adusiment is booked as a positive or negative adjustmend Lo the
carrying amounl of the asset n Lhe balance sheel wilh an increase of reduction in inlerest income The adusiment bs subsequenlly amortised through Inlerest income In the
slalement of profil and loss

The company calculates interesl income by applying the EIR lo the gross carying amounl of financial assels olher than credil-impalred assets. When a financlal assel bacomes
credit-impaired and 15, Iherefore, regarded 23 'Slage ¥, the company calculates inferasl ncome by applylng the effective inlerest rale 10 the macf_cost of the nancial
assel Il Ihe inancial assels cures and is no longer credil-mpaired, he company reverts to calculaling nlerest Income on a gross basis




HEQGROWTH CREDIT PRIVATE LIMITED
Hotes to financlal statements for the year anded March 39, 2022

b} All ofher charges such as cheque retum charges, overdue charges eic are recogiised on reslization basis These charges are lrealed to accrue on realization, due (o the
uncertainty of heir reaization

¢ ) Revenue from fee-based adlivilies are recoimized as and when lhe services sre rendefed Fees earned from conlract with cuslomer is recognised point i time when
perfc obdigation is safisfied (when the trade is execuled} Fees and commissions arising from negotlaling or participaling in lhe negoliation of a transaction for & third party,
such as the amangemesntiparticipation, syndicabion fees, consorlium fees, are recogrised on complelion of the underlying lransaclion Fees or components of fees that are lnked Lo
a certain performance ara recognised aftar fulfiling Ine corresponding crileria

d) The Company designates cerlain financlal assets for subsequenl measwement al Fair Value Through Profk or Loss (FYTPLY The Company recognises galns on falr value
change of financial assels measured at FYTPL and realised gains on derecognition of financial asset measured at FYTPL on ned basls

3.3.  Property, Plant and equipment {(PPE)

An ilemn is recognised a5 an assel, if and only if, it is probable that The fulurs economic benefils associated with The item will fow to the Company and its cosl can be measurad
refiably PPE ere inilially recognised &t cost The initial cost of PPE comprises ils purchase price {including non-refundable duties and taxes but excluding any lrade discounts and
rebates), and any directly altributable cost of bringing the asset 1o ks working condition and location for ity intendad use Subssquent lo Inilial recognilion, PPE are stated at cost
less accumulated depreciation and eny impaikment losses When significant parls of property, plant and squipmant are required ta be replaced in regular intervals, the Company
recognises such parls as separale componend of assets When an [kem of PPE is replacad, then ils carrying amount |s de-recognised from the balance sheet and cost of the new
itern of PPE is recognisad The expenditures that are incurrad after the ltem of PPE has been put 1o use, such as repalrs and mainlenance, are normally charged ta the stalement
of profit and 1053 in the period in which such costs are Incurmed Howaver, n situalions where the said expendilure can ba ed reliably, and is probable thal fulure economic
benefils associated with it will flow to the Company, it |s included in the asset's camying value or as a separale assel, as appropriats

Depreclalion on fixed assels Is calculated using lhe Wiiltsn Down Value {WDV) method and Siraighl Line Method {SLM) as per the remaining wssful life of assets eslimatled by the
managemanl

The estimated useful kves are, as follows:

Depreciation
Particulars Wathod
| asasadinkd Imnrowvemeants LR
5 years Yov
CinmnLdars
6 vears yov
CHhers A venrs D
Advance Snite T veaars
5 vears LM
SI M infnr A vears
4 years -M
Swrndlura & Fixlures 10 vears
The management beli that these eslimaled useful lives are realislic and reflect falr appreximalion of the period over which the assets arg likely to be used

Changes in the expected useful life are accounted for by changing the amortisation perlod or methodology, &5 appropriale, and trealed as changes in accounting estimales
Mo salvage value has been estimaled In case of license property improvement work and advance sulte

The residual values, useful lives and melhods of depreciation of property, planl and equipment are reviewed al each financial year end and adjusted prospaciively, il appropriale

Propecly and equipment |$ derecognized on disposal or when no fulure sconomic benefils are expectsd from s use Any gain of loss arsing on derecognilion of the asset
{calculated a5 the difarance between the nat disposal proceeds snd the Garrying amount of the assel) 5 recogrsed in olher oparaling INcome i the Statement of profil and loss in
the year in which the asset Is derscognised

The date of disposal of an item of property, plant and equipment is the date the recipient obtains conlrol of thal item in accordance with the requiremsnts for determinng when a
performanca obligation is satisfied in Ind 45 116

3.4, Intanglbie assets

An intangitle asset is recognised only when ils cost ¢can be measured refiably, and it is probable that the expected fulure aconomic benefits Thal are stiributable 10 il will flow to the
company Intangible assets acquired separately are measured on inllial recegnilion al cost Following initial recognition, intangible assets are carded al cost less any accumulated
amertisation and accumulated impairment loss intangible assels are amontized on a slraight ne basis over the eslimated useful economic life The company congiders thal the
uselul ife of an intangible asset will nol exceed 6 years from (he dale when Lhe asset is available for use

Inlangible assels are d for impai it wh there Is an Indicalion that the intangible assel may be impaired The amortisation period and the amaortisation method for
an inlangible asset with a finile usefd il’e are reviewed at least al the end of each reperting period Changes In the expected usefu life or the expected pattem of consumplion of
fulure economic benefils embadied in the asset are considered Lo modify the amorisalion peried or melhod, as appropriate, and are trealed as changes in accounting eshimales
The amerlisalion expense on inlangible assats wilh finite ives is racognised in the stalement of profit and loss unless such expenditure forms parl of carmying value of anolher
assel

3.5. Impalrment of non-flnanclal assets

An assessment is done at each Balance Sheel date 1o ascerlain whether Ihere is any indicalion thal an assel may be impaired I any such indication exists, art estirmate of lhe
recoverable amounl of asset is delermined If the carrying value of refevani assal Is higher than Ihe recoverable amount, the carrying value Is wrilten down accordingly

3,6, Leases
The delermination of whether an amangement is a lease, or conlains a kease, is based on Lhe substance of the arrangement and requires an assessment of whelher Ths fulfiment
of lhe amangement is dependenl on the use of a specific assel or assels or whelher lhe arrangemenl conveys a righl to use the asset

Company as a lessee

Kentifying a lease

At the inceplion of the contract, the Compary assesses whelher a conlract is, or conlain, a lease A conlract I3, or containg, a lease if Ihe contracl conveys he right to conlrol the
use of an idenlified asset for a pericd of tims in exchangs for consideration The Company assesses wheather,

i The cordract myolves the use of an idenlified assed, Ihis may bs specified explicilly or implicithy

i The Company has the righl 10 cbtain substantially all of the sconomic benefils from use of The asset throughoul the penod of use, and

il The Company has righl 1o direct the vse of Ihe asset

This policy is appliad to contracts entered inle, or changed, on or after Apnl 1, 2018

Al incaplion or on reassessmenl of a contracl that contains a lease componsnl, the Company allacales Ihe conslderation in the contract lo their
rglative sland-alone prices

Mumbai



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022

-

Recognition of right of use asset
The Company recogrises a fight of use assel al the lease commencement dale of lease and comprises of (he irlial iease labliity amount, plus ary Indirect costs Incurred

Subsequerd measurement of right of use asset
The righl of use assel is subsequently amorized using Ihe siraight-line melhod from e commencement daka to the eadier of the end of Ihe useful ife of the right of use asset or
the end of Ihe lease 1arm, whichevar |8 kesser In addition, the right of use asset | peniodically reducad by impairment losses, if any, and adjusled for cerlaln re-measurement of the

leas= liabllily

Recogmitlon of Jease lability
The lease Habillty is initially measirad at Ihe present value of the fease, discounted using the intsrest rate implicit i the lease or, if that raté cannot be readily dstermingd, the

mcramental borrowing rate

Subsequent measurement of lease liability

Lease liebllily is measured al amortised cost using the effsclive inferest method The lsase paymends are appodtionsd between the finance chargas and raduchion of tha |ease
liabilly Lsing the incremental borrowing rate imglicit in the Isase to achieve a constant rate of mterest on the remaining balance of Ihe lability

It is remeasured when there is a change in fulure lease payrents ansing from a change in anondes or rate, f therens a change in the Compary's eshimale of fhe amount expected
lo be payable under a residual value guarantee, of il the Company changss Its assessmeant of whelher It will exercise a purchase, exlansion o lerminalion ophion Whenever the
lease Nability is remeasured, a corresponding adjusiment is mack 10 1he carrying amaunt of the righl of bse assel or is recorded in profit or less of Ihe camying amount of the right
of use assel has been reduced o zero

Short-tarm leases and leases of low-value assets
The company has elecled by class of underlying assel to not recognise right of use assels and lease abilies for shorl lerm |eases Ihat have a keass term ef 12 monihs and leases

for which the undedying asset is of low valug
In case of short-lerm leases and leases for which the underlying asset is of low value, the company has elecled not lo apply the requirements of nd AS 116 and the lease

payments associaled with those leases are recognised as an expense on a stralght-ine basis.

1.7. Retlrement and other employes haneflts

Relirement benefit I the form of providerd fund is a defined contribulion scheme. The company has no obligation, other than the condribution payable to the providert fund. The
company recognises o tion payabls to the providend fund scheme as an expensg, when an emplayge renders lhe refaled service. K the confribution payable to the scheme
for service received before the balance shest date exceeds the contribulion already paid, he deficit payable lo the scheme is recognised as a lisbility afler deducling lhe
conlibulion already paid. 1 e conlibulion slrsacdy paid excesds lhe contribulion due for services received befora the balznce shest dale, then sxcess is recognised a5 an assat
Lo the exlent that the pre-paymend will lead lo, for example, & reduction in fulure payment or a cash refund

Gratulty
The ¢ a defingd bensfit gratuity plan in India, which requires conlributions to be made lo & separalely adminlsierad fund

The fund 15 adminislered by Life Instrance Corporstion of India {LIC). The graluity liabilily is calculated using Ihe Projected Unil Credil Melhod which recognizes each perlod of
service as giving rise 1o additional Lnil of smployes benefit entithement and measure each unit separately 1o build up the final cbligabon. The cbligation is measwred at the present
value of eslimaled future cash fkws. The discourt raes used for delermining the present value of cbligalion, is based on the market yields on Government secuwities as al the
Balance Sheel dale, having malurily penods approxirmaling to the terms of related obligations

The actual relurn on the plan assets above or below Lhe discounl rale 1s recognized as part of re-measuremanl of net definad Nablily or asset through other comprehensive
income. An acluarial valualion involves making varous assumpllons thal may difer irom aclual developmants in the fulure. These inchide The delermination of ihe discount rate,
fulure salary increases and mortakty rates Due to the complexilies involved in the valuation and ils long-term nalure, these Nabilles are highly sensilive 16 changes in these
assumptions. All assumplions are reviewed at each reporting dale

Re-measurement, compiising of actuarial geins and losses and the relum on plan assels (excluding amounts Included in nel interest on the nel defined benaflt kability), are
recognized immediatety in the balance sheel with a corresponding deblt o credil 1o relained eamings through OCI in the perniod in which they occlr Re-measuremants are not
reclassified to profit and loss in subsequent perlods, The effect of any planned amendmenls are recognised in Statemsnt of Profit and Loss.

Short-tarm employes benefits

All amployee benefits payable wholly within brelve months of rendering the service are classified as short-lerm employee benefils, These benefils include compensaled abssnceas
such a3 paid annual lsave and sickness leave. The undiscounted amount of shori-term employee benefils expected to be paid in exchange for the sendces rendersd by amployees
is recognized in the Statement of Profil and Loss during the year

Long-term employee benefits

Company's lisbililies towsrds compensaled absences lo employees are acerued on the basis of valuations, as at Ihe Balance Sheal date, camed oul by an ndependant achuary
using Projectad Unil Credit Methad. Acluarial gains and losses comprise experlence adjusiments and lhe effecls of changes in acluarlal assumplions and are recoghised
i diately in Ihe Slalerment of Prodit and Loss

Compensated ahsence
Compensated absence which is a defined benefit, is accrued based on an actuarid valuation at the balance sheet date carried oul by an independent actuary

Share-based Payment Arrangaments

Share-based Paymenl Arrangements eslimalng falr value for shara-based payment transactions reaquirés usé of an appropriate valuation modsl. The Company measures the cosl
of equity-setlled transactions with Qplion holders Lsing Black-Scholes Model to determine the isir valus of the oplions on the gran date

Inputs inlo 1he valualion model, includes assumplion such as the axpacted life of the share oplion, volatilly and dividsnd yield

The slock oplions granled to employees pursuant to The Comporation's Stock Oplions Schemes, are measured al the fair velue of the oplions al the grant dale using Black Schales
Modal The falr value of the options determingd at grant dale is accounled as employee compensalion cost over the vesting perlod on a straighl line basis over the period of oplion,
bagad on ihe number of grants expected to vest, with comesponding increass in equily

3.8. Foreign currency translation
Functional and presentatlonal currency - The financlal statements are presentled in INR which is also functional currancy of The company

Transactions and balances - Transaclions I forelgn curencies are inlially recorded in the functionsl currency at the spol rale of sx-change ruling at ihe date of the transaction
Monelary assets and llabiliies denominated in forelgn currengies ara refranslated inta e functional currency al the spot rale of exchange al the reporting date. Al difersnces
ariging on non-Irading activities are 1aken to ather incomefexpense in the statement of profit and loss

Mon-monetary nems that are measured al historicel cost in a foreign currency are ranslaled using the spol exchange rales as al the date of recognition.
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3.9. Borrowing cost

Borrowing cosl includes interest, amorlizauon of anclary cosls based on Effeclive Inlerest Rate method (EIR), incurred in conneclion with Ihe arrangemenl of borrowings and
exchange differences arising from forelgn currency borrowings 1o the axtent Ihey are regarded as an adjusiment 1o 1he intecsst cost

Borrowing costs direclly allributable Lo the acquisilion, conslruction or produclion of an assel lhal necessarlly lakes a substanlial period of ime 1o get ready for ils inlended use are
capitalized as parl of Ihe cosl of the respective assel All other borrewing cosls are expensed In the perod they aceur

310, Taxes

Income tax expense comprises of current and deferred tax. Current f Deferred lax is recognized in the Statement of Profil and Loss excepl (o the exlent it relates lo & business
combingtion or ko an flem which is recognized direclly in equity or in olher comprehensive income in which case the related income lax is also recognised accordingly, Defemred lax
assats and deferred tax Kabiliies are cffsel when there is a legally enforceable right 1o sel off current lax assels agansl current lax llabiliies, and lhe deferred tax assels and the
deferrad tax labllilies relate to income taxes levied by the same taxation aulhority. The Company only ofi-sels |ls deferred tax assels against liabilities when there is both a legal
right to offset and it is the Company's nitention to seflle on 8 nel basis

J) Current Taxes

Current lax is Ihe amounl of income taxes payablel recsivable in respect of taxable peofitf loss for a period. Taxae profil differs from 'profil befers tex' as reported in the Statement
of Prolil and Loss because of llams of ncome or sxpense that are taxable or deduclible in olher years and ilems thal are never laxable or deductible in accordance with applicable
tax laws, Current tax assels and liabililes for ihe cument and prior years are measwed al the amounl expecled lo be recovered from, or paid lo, the taxalion aulhorities Interest
income / expenses and penallies, If any, relatéd bo income fax are included in current tax expense. The lax rates and tax laws used lo compule he amount aré those that are
enacled, or subslanlively enacted, by the gnd of reporting date in India where the Campany cperates and generales taxable income

Current Income tax refafing to itsms recognised culside profit or loss is recognised outside profil or loss {either in olher comprehensive income of In equily). Curent lax ltems are
racognised In correlation te the undertying transaction gither in OCI or direclly in equily Managemenl pericdically evaluales posiions laken in the lax retums with respect fo
siuations In which apphicable tax regulations are subject to nl lalion and eslablishes provisions where appropriale

) Daferred Taxes
Defarred lax is provided on temporary differences at the reporting date betwsen the tax bases of assels and liabfilies and thelr carrying amounls for financial reporting purposes

Delerrad lax labliibes are recognised for all taxable temporary differences, except:

A deferred tax liability is recognised based on the expacted manner of realisation or seltlement of the camying amount of assets and liabilities, using tax rales enacled, or
subslartively enacted, by the end of the reporling panod Deferrad 1ax assets arg recogrised for all deductible temporary differences, the ¢arry forward of urwsed 1ax credits and
any unused lax losses Deferred lax assels are recopmised only 10 the extent that it is probabke that taxable profit will be available against which the deduchible temporary
differences. and lhe camy forward of unused lax credits and unused tax lussss can be wtilised sxcept:

When Lhe deferred lax assat relating to the deductible temporary difference arises from the inilizl recognition of an asset or liabikity in a transaclion that is not a business
combinalion and, al (he Ume of the Iransachon, affects neither the accounting profil nor taxable profit or loss

The carrying amount of deferred tex assels are reviewad al sach reporting dale and reduced to the extend thal it is no longer probable that sufficient taxable profit will be avallable
1o allow all or parl of the deferrad tax assel to be ulillsad

Unrecogrised deterred lax 255els are reassessed at each reporling date and are recognised to the extent that il becomes probable that foture laxable profil will allow the deferred
tax assel to be recoverad

Deferred fax assets and ligbililies are measured af Ihe tax rates that arg expscled to apply in the year when the assel is realised or the liability is setlled, based on tax rales (and
tax laws) that have been enacted or substanlively enacted at the repoding date

Deafarred 1ax relaling to dems recognised outside profit or loss is recognised oulside profil or loss {eilher in olher comprehensive income or in equity). Deferred fax ilems are
recognisad in cofrelation o the undsrying transaclion either In OCI or dirsclly in equily

Deferred lax assels and defemmed lax labiities are offset if a legally enforceable right exisls le sel off current tax assets agalnst current tax ablliles and the deferred laxes relate 10
the same taxable entity and lhe same laxaltion aulhorlty

Curenl and deferred laxes are recognised as Income tax bensfits or expenses in the Slalement of profit and loss except Tor tax relaled 1o the fair value re-measurement of
financial assels classilied through other comprehansive mcome, foreign gxchange differences and the nel movemenl on cash flow hedges, which are charged or credited to Cthar
Comprehensive Income (OC1) These exceplions are subsequently reclassifad from OC1 e The stalement of profit and loss logether with the respective deferred loss or gain. The
Company alse recognises Lhe lax consequences of payments and issuing costs, related 1o financial instrumenits that are classified as equity, direclly in equily

3.11. Earnings par share
Basic earnings per share (EPS} is caleulated by dividing the net profit for the year atlributable lo equily holders of the company by Lhe welghled average number of ordinary shares

oulslanding during the year,

AS per Ind AS 33, Para 23 " Qrdnary shargs that will be issued upon the conversion of a mandalonily convertible inslrument are includad in the calciiation of basic eamings per
share from he dale the conlract is entered imlo. Consequenlly CCPS and GCD have been included in the compulation of Basic EPS.

Diluted EPS Is calculaled by dividing the net profit stiibufable 1o equity holders of company {afler adjusting for inlerest on Lhe convedtible preference shares, i each case, net of
tax) by lhe welghled average number of equity sharés culstanding during the year plus he welghled average number of equily shares thal would be issued on the convarsion of all
lhe ddulive polenhal ordinary sharas inle ordinary shares

31.12. Share based payment

Ecuunly-sesttled share baged payments fo employess and clhers providing similar services are measured al the far value of equity Instruments at the grant date. Delails reganding
determination of the far valug of equily setlled share based payments transaclions are set oulin Nole 34

The falr value determined al the geanl date of the equity-seltled share based payments is expensed on a stralght lne basis over the vesling period, based on the company's
eslimate of equily instruments thal will sventusally vest, wilh a corresponding Increase in equity Al the end of each reporting perlod, the company revizes ils estimale of the number
of aquily Instruments expecled to vest The impact of lhe revision of original eslimales, i any, is recognised in Statement of Prohil and Lass such thal the cumulative expenses
reflects tha revised aslimale, wilh a corrgsponding adjustment 1o the Share Based payments reserve,

On canesllaion o lapse of option granted to employees, the compensation cost charged to slalement of profil & loss Is credited with carresponding decreasa |1 eguity

The diltive effect of oulslandng oplions 15 reflecled as additional share dilution In the compulation of diluted samings per share
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3.13. Provisions and other Conti t liabikities

Provisions are recognised when the Company has a present obligation {legal or construclive) as a resull of past evenls, and il is probatie that an oullow of resources embuodying
economic banelfits will be required to seltle the obligalion, and a rellable eslimate can be made of the amount of the obligation. When the effect of the iime value of money 15
material, Ihe Company delermines Ihe leval of provision by discounting the expecled cash flows at a pre-tax rate reflecting the current rates specilic Lo the Nabllily. The increase In
he provision due to un-winding of discount aver passage of lime Is recognised wilhin finance costs The expsnse relaling to any provsion is presented in the stalement of profil
and 1ass nel of any reimbursement in other operaling expenses

Whare it is more likely that no present oblgalion exists al the end of the reporting period, the entily discloses 3 contingent llablily, unless the possibilily of an outiow of resources
embodying ecanomic benehls is remote

A sonimgent llabllity is disclosed, unless the possibllily of an outflow of resowrces embodying economic benefits is remele

3.14. Dividend on Ordinary Shares
Company recogrises dividends on ordinary shares and related dividend Lax 25 a liability and deducted from equiy when they are approved by the Company's shareholders.

Proposed dividends on equity shares which are subject 1o approval al the annual general meeling are not recognised as a liabilily {including tax thereon} and is disclosed as an
evant after the reaporing date.

3.15. Cash and cash equlvalents
Cash and cash aquivalents in the balance sheet comprise cash at banks and on hand and short-lerm deposiis with an original malurily of three months or less, which are sublect
Lo an insignificant risk of changes in value

3.18. Cash flow statement

Cash fAows ars reponed using the Indirect mathod, wheraby profit { {loss) before lax is adjusted for Ihe effects of transactions of non-cash naturs and any defeals of accruals of
past HHulure cash recelpls or paymenls The cash flows from operaling, investing and financing aclivities of the Company are segregaled based on the avallable information

3.17. Insurance clalms

Insurance claims are accrued for on he basis of clalms admitted andfor to The extent there is no uncertainty N receiving the cams. The Company re-assesses lhe claims mada at
each reperling period far recoverabilily

3.18. Expenditure on Corporate Social Responsibllity {CSR)
The Company accounts the expandiiure Incurred 1owards Comporale Social Responsibillly as required under the Comparies Act 2013 as a chargs to the statement of profit and
loss.

3.19. Detarmination of Fair Vatue
The Company measures financlal instruments al falr value in accordance wilh the accounting policies menfionad above &t each balance sheel date

Fair valoe is the price al ihe measiremend date, al which an assel can ba sold or pald lo fransfer a kabillty, In an orderly ransaction belween market participants al the
measuremant date

The Company's accounting policles require, measurement of cartan finandial { non-financial assels and llabllibes al fair valuves (either on a recurting or non-recuaring basis). Also,
the fair values of financlal mstruments maasirad at amorlised cost are raquired 1o be disclosed in Ihe said inancial slalements

The Company i$ required to classify the fair valuation method of the finandal / non-inancial assets and liabililles, ellher measured or disclosed at fav valug In the financial
staternents, using a three level falrvalue-hisrarchy (which reflacts the slgnificance of inpuls used In the measuremenl)

Accerdingly, the Company uses valuation techniques that are appropriale in the circumstances and for which sufficlent data s lable o fair value, imising the use
of relevanl observable inputs and minimising the use of unobservabla inputs

All assels and liabililies for which fair value is measured or disclosed In the financial statements are calsgorised wilhin s fair value hiscarchy describad as follows:.

Level 1 financial inslruments ~Those where the inpuls used In the valuation are unadjusled quoled prices from active markets for identical assets or Hablllies that the Company
has access to ot the measwement date The Company considers markets as aclive only if there are sufficient trading actralies wilh regards to the volume and liquidily of Lhe
identical asssts o liabilities and when there are binding and exercisable price quotes available on the balance shest date

Level 2 financial inslruments—Those where the inpuls that are used for valuation and are significant, are derived from directy or indireclly observable market data avallable over
Ihe enlire period of tha instument's fife. Such inpuls include quoted prices for similar assets or liabilities in aclive marksts, quoled prices for wenlical inslrumients in inactive
markets and observable inputs other than quoted prices such as inleresl rates and yield curves, implied volalilities, and credit spreads. In addhion, adustments may be requlred for
the condilion or localion of the assat or the extent to which il refates to items thal are comparable to the walugd instrument Howewer, If such adjusimenls are based on
unobservable inputs which are significant to the enlire measurement, the Company will classify the instruments as Level 3

Level 2 financlal Instruments — Those that includes one or more LNobservable Inpul where there Is littke markel activity for the assetliability a1 the measuremend dale that is
sigruficant Lo the measurement as a whole

3.20.  Financial instruments

A financial ingtrument 15 any contract that gives rise to 3 financial assel of ang entity and a financial liablity or equily inslrument of another entily. Financial assets and financial
liabilities are recogrised when the Entity becamas a party ko the confractual pravisions of the mstruments

Flnanclal Assets

Witlal Recognitlon - All financial assets are recognlsed inltially al fair value plus, in the case of financial assels not recorded &t fair value through proflt or 1058, Iransaction costs
thal are allribulable lo the acquisition of the financial asset Purchases or sales of financial assels that require delivery of assets within a ime frame established by regulation or
convention in the markel place {regular way rades) are recognised on Lhe trade date. i, the dale that the company commits to purchase or sell the agset

Subsequent measurement
For the purposs of subsecuent maasuremsnt, financial assets are classified in four calegories:

Dbl instruments at amortised cost

Debl instromenls at fair value through other comprehensive income (FYTOCH)

Dabt instrumenls, dervatives and squity instrumenls al fair value through profit er loss (FVTPL)
Equity inslruments measured al fair value through olher comprehensive income FWTOC!

" —_—

Fl fal azgels at cost
A, 'debl instrurmert is messured al amortised cost if bot the following condifians ara met:
a) The financial assel 1$ held within a business modeal wilh the obgecines to hold financlal assels in order jo collect condractual cash flows

b} The contraclual terms of the financlal asset give rise on specified dales o cash Mows Ihat are solely paymenls of principal and interest (SPPI) o
aulstanding




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022

Alter initial measurement at fair value plus direclly atiibulable cosls, these financial assets are subsequently measured al amortised cost using the effsclive Kiterest rale (EIR)
melhod. Amorfised costis caleulated by taking into account any discount or premium on acquisilion and fees or costs that are an intégral parl of the EIR. The EIR amortisation s
included in finance income in the profit or loss. The losses arising from impairment are recogrised in the Slalement of Profit and Loss.

The measuremenl of credil Imparment is basad on he thiee-stage expacisd credit loss mode] described below,

Buslness model: The business modeal reflecls how the company manages the assels in order o generate cash flows. Thal is, whelher the company's objective is solely ta collect
lhe contractual cash ficws fram Ihe assels or is 1o collect both the contraciual cash lows and cash flows arising from Ihe sele of assels If neither of these is applicalols (e.g
financial assels ara held for frading purposes), han the financial assels are classified as part of ‘olher’ business model and measured at FVTPL.

SPPIL: Where the business mode! is Lo hold assels lo collect contraclual cash Aows or lo collect conlractual cash flows and sefl, the Company assesses whelher the financial
instruments’ cash flows represent solely paymenls of principal and Inlerest {Lhe ‘SPF| tesl}. In making this assessmenl, the Company considers whelher the conlractual cash flows
are consislent with a basic lending arrangement i 6. inlerest includes only consideration for the Gme value of money, credil risk, other basic lending risks and a profil margin that is
consislent with a basic kending arangement. Where lhe conlraclual terms Inroduce exposure to risk or volalillly thal are inconsistent wilh & besic kending arrangemend, the related
financial assel is classified and measuwred al fair value through profit or loss. The amorlised cosl, a5 mentloned above, is compted using ihe effeclive interest rale method

Effective Interest method - The elfeclive inlerest medhod (s & method of calciiating Lhe amortised cosl of a dabl inslrument and of allocaling nleresl income over the relavant
period. The effective inlerest rate |s the rate Ihat exaclly discounts estimaled fulure cash recelpls (ncluding zll fees and points pald of received that lorm an inlegral part of the
effective interest rale, ransaclion costs and olher premiums or discounts} Ihrough he expecled life of the dsbl instrumanl, or, where appropriate, & shorer pefiod, to the net
carnying amounl on inftial recognition. The amortised cost of the financial asset is adjustad d the company revises ts estimatas of paymenls of receipts. The adjusted amorised
cosl is calculated based on the onginal or latest re-eshimated EIR and the change 15 racorded as “Inferast and similar ncomne' for financial assels. Income is recognised on an
effeclive interest basis for debl instruments olhar than those fnanclal assels classified as al FYTPL

gh other compret

f assats ed at falr vaiue th

Debt Instrument - Investments in debt Instruments are measured al f2ir valua through ather comprehansive income where they have:
a) conlracluel terms thal give rise to cash lows on specified dates, thal represent solely paymeants of principal and interast (SPPI) on the principal amount outslanding; and
b} Are held within a business model whose objeclive is achieved by bolh collecling conlractual cash flows and seding fAnancial assels

These debt Instrumends are initially recognised at fair value plus direclly atlributable transaclion cosls and subsequently measured at fair value Gains and losses arising from
changes in fair value are included in other comprehensive income wilhin a separale component of equity. Impatrment losses or reversals, interesl revenue and foreign exchange
gaing and losses ars recogrused in profit and loss. Upon disposal, the cumulalive gain or koss previously recognised in olher comprehensive income is reclassified from eqully 1o
he income slal L The ement of cradit impai 1t is based on ihe ihres-stage axpected credit loss model as applied to financial assets at amortised cosl The

expected credlt loss moded is dascribed ek |

Financial Instrument meagured at fair value through profil or loss

Any debl instrument, which does not mest The criteria for categorization as al amorlized cost of as FYTOC|, is classified as at FVTPL In addition, debt instruments thal meet the
amorised cosl critefia or the FYTOCI eriteria but are designated as at FYTPL are measured at FYTPL

A financlal assel thal meets the amontised cost erileria or debl instruments that meet the FYOCI criteria may be designaled as gt FWTFL upon inilial recognition, if such designalion
ehminales or significantly reduces a measuremsnt or récognition inconsislency that would arise from meesuring assels or liabilities or recognising the gains and kysses on them on
dilferenl bases.

Company's investment are clazsified as FYTPL, if il is acquired or incurred principally for the purpose of selling or repurchasing in the near term, or forms part of & portfolio of
financial nslruments that are managed logether and for which there is evidence of shorl-term profil taking, or it is a derivative not in a guakifying hedge relaticnship. Trading
dervatives and trading securilies are classifisd as held for trading and recognised al fair value

Financial instruments held al fair value through profil or loss, are initially recognised at fair value, with lransaction cosls recogrised in the income slalement as incurred
b lly, hey are e al far valug and any gains or losses are recognised in the income stalement as they arise. Where & financial asset is measured al fair value, a
credil valualnon adjustment 15 Included to reflec! the credit worthiness of the counterparly, representing the movemenl in fair value allributable to changes in credit risk

Equity Instruments
Equity mstruments are instrumends that meet the definilion of equity from Lhe Issuer's perspeclive; that is, Instruments thal do nol coniain a conlraclual obligation lo pay and that
eviderica a resicual mterast in the issuer's nel assets. Examples of equily instruments Include basic ordinary shares,

Financial liabllitles

Initial Measurement

Firancial lisbillies are clagsified and measured at amorlized cost All finendiat llablliies are recognized inilially at fair value and, in the case of lbans and borrowings and payables,
nel of diraclly aliibutabde transaction costs The company’s financial liabilltles include rade and olher payables, loans and borrowings including bank overdrafis and derlvalive
financial Instrumsnts.

Subsequent Measuremant
Financial hiabilities are subsecquenily camied al amortized cost using the effeciive inlerast malhod

Embedded Derivative

An embedded derivative is a componenl of a hybvid mslrument that also includes a non-derivalive host contract with The effect that some of the cash flows of the combined
Instrument vary in & way simllar lo a sland alone derivalive, An embedded derivative causes some or all of the cash flows that otherwise would be required by the contract to be
modified acccording lo e specific interest rale, vatue of an undevlying secunty, or other varisble

The embedded derivalive, which are nod closely relatad Ko the host conlract are measured al fair value with changes in fair value recognised in profil of loss, unless designated as
effective hedging nlstruments.

Medification of loans

The company somelimes renegctiates or olherwise modifies The conlractual cash flows of Ioans to customers When this happens, the company asseases whether or nol the new
terms are subslantially differant ke the original larms

If the terms ars substantially different, the company derecognises Lhe original inancial asset and recognises a ‘new' assel at fair value and recalculales a new effective Intarast
rale for the assst The dale of renegotfation is consequently considered Lo be the dale of Inilial recognilion for impalment calculation purposes, including for the purpnss of
determining whether a sigruficanl increase in credit risk has occurred. However, the company akso assesses whether Lhe new financial assel recogrised |s deemed o be crecit-
impsirsd at imal recognition, specially in circumstances where the renegolialion was driven by the deblor belng unable lo make the orlginally agreed payments Differences in lhe
carrying amounl are also recognised in profit of loss as a gain or Ioss on de recognilion The newly recogrised loans are classified as Slage 1 for ECL measurement purposes,
unkess Ihe new loan ks desmed to be Purchased or originated credit impalred financial assels {(POCI)

If the lerms arg not substantiatly different, the renegotiation or medification does nol result in de recogrilion, and {he company recaleulates the gross carmying &moLl
revisad cash flows of Ihe financial asset and recognises a modificalion gain or loss in profil or loss W the extent thal an impairment loss has nol already beap e
gross carrying ameunl 15 recalcutated by discounting the medified cash flows al the origingl effective inlerest rate (or credil-adjusted effective inlerag
originaled credit-impaired financial assels
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Deri nstr

Derivative financial instruments are contracls whose value is derlved from one or more underlying price, index or other varlable, and lypically comprise of nstrumants such as
swaps, forward rale agreements, futures and options All derivalives are recognised in the balance sheet at far value and are classified as trading sxcepl where they are
designated as a parl of an effeclive hedge relationship and classified as hedging derivalives. The camying value of a derivative is re measured at fai value throughout the Jife of the
conlracl. Derivalives are camied as assets when the fair value is positive and as liabiilies when (he fair value is negative

Credit Valuation Adjusiments (CVA) - Credit risk arising from derivative finandial instrumends is, at any time, limited to those with posilive fair valugs, as recorded on the stalemeant
of financial posiion. In thg case of credil derivalives, the company is also expased to or protecled from the risk of default of The underhang enfily ref: ed by the derivali
Hence, to reflect potential losses, the company ap@lies CVA Lo all relevant over-the-counter positions with the excephon of positions satlied theough central cleaning houses

Impairment of financial assets

The company applies the expected credil loss {ECL) model for recognising impairment loss as against hitherto IRAC norms of RBI
ECL is the difference belwesn al cantraciual cash flows that are due to the company in accordance with the confract and all the cash flows Ihat the company axpects to recelve

{i.&, all cash shorifalls), discounled al the original effeclive interest rate
Lifelime ECL are the sxpecled credit losses resulting from all possible default svents over the expscted lifé of a financial assst. 12-manth ECL is a porhion of the Bfelime ECL which

resulls from defaudt events thal sra possible within 12 monihs from 1he repaorting date

The company assasses at eact: reporting date whether a financial #sset such as invesiments, loans and advances, non-fund bassd limits not designated as FYTPL and securty
deposile hakd al amortised cosl and financial assals that arg measwrsd &t fair value through olher comprehensive income are tested for impairmenl based on evidence or
nformation Ihat is available without undue cost or effort Lifetime Expscted crecit kysses arg assessed and Joss allowances recognisad if the credd quahly of the inancial assel has

deteriorated significandly since initial recognition

The company apphes a lhres-slage approach to measuring expscted credil losses (ECLs) for the following categories of financial assets thal are nol measured at fair value

thraugh profil or 10ss!

» debit instruments measured at amorlised cost and fair value theough other comprehensive income;
» loan commiiments; and

= Finandal guarantee conlracts.

Mo EGL is recogmsed on squity invesiments

PD estimation process

Probabilily of Defauli {PD} 5 an eslimate of the lkelihood of defaull In a homogenous pool of lsans, over a 12 monih Ume horizon. PD eslimallon process is done based on
higlorical & empirical inlernal data avallable with Ihe company 'Company caleulales the 12 monih PD by Leking Inlo aceount the past historical trends of the portfolio and ils credit
performance. In case of assels where lhere is ‘a significant Increase in credit risk {SICR), lifelime PD is applled which is computed based on survlval analysis 'For credit impatred

assets, a PD of 100% is applied

Exposure at Defaull (EAD}
Exposurg st Dafaut is considered as 100% of Oulstanding balance in respect of loan receivables

In case of undrawn loan commilmenls, a cradil converslon faclor of 76 % is applied for expecled drawdown For credlt impalred assats (1e. Slage 3 assels), an EAD faclor of
100% is applied

Loss Given Default |LGD)
Loss Given Defaull (LGD) 15 an astimate of the wlimate loss arising , when a defaull occurs. |t is based on empirical contractual realisations from cradit impalred assels (e Slage
3 assals) after avent of default (4 till the time the exposure is written off) including from the realization of any security

Financial assats are classified through the following three stages based on the change in credil risk since initial recognition:

Stage 1: 12-months ECL

All exposures where Ihere has nel been a slgnificant increass in credit risk, since mitial recognilion or That has low cradil risk at the raporling dale and thal are not credil impaired
upon ofigination are classified under this stage. The company has assessed that all standard advancss and advances upta 30 days default (SMA 0) would (2l under (his calegory
For lhese assels, 12-month ECL ars recogrized and intsrest revenua is caloulatsd on the gross camying amound of the asset (that is, withou deduclion for eredil allowance)

Stage 2: Lifatime ECL = not credil Impalred
Financial instnuments that have had & significant increase in credit risk since inlal recognition are classified under this stage, 30 Days Pasl Due is considered as significant

increase in credit risk and classified under lhis category. For these assels, Mfetime ECL are recognized, bul interesl revenus is siil calculaled on the gross carrying amounl of the
assel

Stage 3: Lifetime ECL — cradit impaired
All exposires 1 as creditimpaired when one or more events thal have a detrimental impacl on lhe estimated future cash flows of that asset have occurred are dassified in

this stage For exposures that have becoms credil impaired, a fifstime ECL is recognised and interest revenue |s calculated by applying the effective interest rale to the amortised
cost {(net of provison) rather than the gross carrying amounl.

Credit-impaired fi il "

Al each reporting dale, lhe company assesses whelher inancial agsels carrled at amortised cosl and debt financial assets carrled at FVOCI are credil-impaired A financial agsst
Is ‘credil-impaired’ when one or more events that have a delrimental Impact on the eslimated futre cash flows of the inanclal assel have occursd

Evidence lhal a financlal asset is credii-mpaired includes he following observatide data;

a) Slgnlficanl financial difficully of (he borrower or issusr,

b) A breach of contract such as a defalit or past dug evend;

¢) The restrucluring of a loan of advance by the company on terms that the company would not consider otharwise;

dj It is becoming probable lhal the borrower will gntsr bankmuptey o other financial reorganisalion; or

&) The disappearance of an actlve market for a security bacause of financial difficutiiss

Measuremeant of ECLs

The measurement of ECL reflects:
&) An unblased and probabllity welghled amounl thal i5 determined by evaluating a range of possitie outcomes

b} The fime vatue of money
¢} Reasonable and supporiable informalion that 15 avallable wilhout undus cost or effort at he reporting date aboul past evenls, currenl condihons and forecasts of lulure economic

condllions
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ECLs are derivad from Lnbiased and probability-weighled eslimates of expected ioss, and are measured a3 follows:
- Financial assels that are not creditimpaired at the reporting dale: as lhe present valug of 2l cash shorfalls over the expecied life of the financlal assel discounted by the
effective nlerest rale. The cash shorifall is the difference betwesn the cash flows dug 10 the company i accordancs with the contract and Ihe cash flows thal the company expacts

o receive
- Flnancial assets hal are credil-impaired al the reporling dale: as the diference belween lhe gross cafrying amounl and the presenl value of eslimaled fulwe cash Nows

discounled by the effective interest rate
- Undrawn lcan commiiments: as the present value of the difference between the contractual cash fiows thet are due to the company il the commitment is drawn down and the

cash flows that the company expecls 1o receive

ECLs are recognised using a provision for doubtfd debls sccount in profit and loss. In the case of debl instruments measured &t fair valug through other comprehensive income,
the measuremsnt of ECLs is based on the three-slage approach as applied to financial assets at amortised cost. The company recognises the provision charge w1 profit and loss,
wilh the comaspondmng amounl recognised in other comprehensive income, with no reduclion in tha carrying amounl of the asset in the balance sheat,

Write-off
Loans and debt sscuriliss are writlen off {eilher parliafly o in full) when here is no realistic prospect of recovery. This is generally the case when the company detérmines hal the
borrewer does not have assels or sources of income hal coukd generale sufficient cash flows to repay the amounts subject to the wrile-off. However, financial assets that are

written off could sl be subject 1o enforcement activilies in order to comply with the company's proceduras for recovery of amounts dus

Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL are presenled in lhe statement of financial posihon 23 follows.

a) Financial assets measured al amortised cost. as a deduclion from the gross carnang amaounl of the assels;

b} Loan commitmenls and financial guarantee conlracls: genarally, as a provislon;

<) Where a financial instrument includes both a drawn and an undrawn component, and the company cannol kdenlify the ECL on the loan commilment componenl separatety from
Ihose on the drawn compenenl the company presents a combinad loss sllowanca for both components The combined amount is presented as a deduclion from the gross
carrying amount of lhe drawn component. Any excess of the loss allowance over the gross amounl of the drawn component is presenled as a provision, and

d) Debl instruments measwed al FVOCL no loss allowance |s recognised n the statement of financlal positon because (he carmying amound of Ihese assels is thelr tar valus.
However, the loss allowance is disclosed and Is recogmsed n the falr valus reserve

Deracognition of financial assels and Nnancial Kabllites

Financial assets
The Company derecognizes & financial asset when the coniractual cash flows from the gsset expire o it transfers its righls lo receive contraclual cash flows fram the financial
assat in a transaction in which substantially all the risks and rewards of ownership are lransferred. Any inlerest in transferred financial assets that is created or retsined by the

Company |s recognized as a separale 2536t or liabidy

Financial llabilllies

A financial kabilily is derecognised when he obligalion under the lability s discharged, cancellad or expires Where an &xdisting financlal llabliily ts replaced by another from the
same lender on subslanlielly different lerms, o the terms of an exstng habilly are substantlally modified, such an exchangs or medification 1s lrealed as de recognilion of the
original liability and the recognition of & new liability The diference belween the carrying value of Lhe orniginal financial llabliity and the considaration paid is recognised in profil or

ioss

Offsetting
Financlal assets and financial liabiibes are generaily reported gross in the balance sheel Financial assets and liabilities are offsel and the net amount is presented in the balance
sheet when the Company has & legal righl 10 offset the amaunts and intends te seitle on a nel basis or 1o realise the assel and setfle the liabilily simultaneously 1 all of the
folowing circumstences:

The normal course of business

The event of default
The event of insolvency or bankruptcy of the Company andfor its counterparties

Dervalive assels and Kabilities with master netling amangements (e g 1ISDAs) are only presented nel when Lhey salisfy the eligibillty of netling for all of the above criteria and nol
justin the evenl of defaull

Hedge Accounting
The company makes use of derivative inslrumenls 1o manage exposures 1o inleresl rale and forewn clrransy. In order to manage parllcular risks, the company applles hedge
accounling for transactions thal meal specified crileria.

Al ihe inception of a hedge relationship. the company formally designates and documents the hedge relationship o which the company wishes 1o apply hedge accounting and the
risk management cbjgctive and siralegy for undertaking the hedge The documentation includas The company's risk management objeclive and stralegy for underlaking hedge, the
hedging/ econamic relationship, the hedged item or ransaction, the nature of The risk baing hedged, hedge ralio and how the enlily will assess the sffectiveness of changes In Ihe
hedging instrumernt's fair value In offsetling the exposure lo changes in the hedged itern's fair valug or cash flows allibutalde to the hedged risk, Such hedges are expected 1o be
highly effeclive in achieving offselting changes in far value or cash flows and arg assessed on an ongoing basis to determine that they aclually hawve been highly effective
(hroughout the financial reporling perieds for which they were designaled

Hedges that mest the shict crileria for hedge acocounting are accounted for, 85 described balow:

Fair value hedges

Fair value hedges hedgs the exposurs to changes in the fair value of a recognised asset or liabiily or an unrecognised fim commilment, or an idenlified portion of such an asset,
liabyliity or firm commilmend, thal is stinbutatde to a particular risk and could affect profil or loss.

For designated and quallfying fair vahe hedges, the cumulative change in the fair value of a hedging derivative is recognised in the slatement of profil and loss in net gain on fair
value changes Meanwhile, the cumulalive change in the fair value of the hedged ilem atlibwlable Lo the risk hedged is recorded as part of the carrying value of the hedged itlem in
the balance sheel and is also recognised in the statement of profit and loss in nel gain on fair value changes

The company classiies a fair valve hedgs relalisnship when the hedged tem for Company of items) is a distinclively iderdifiabe assel or ligbilily hedged by one or & faw hedging
instrurrents. The financtal inglruments hedged for interest rate risk in a fair value hadge relalisnships fixed rate debt issued and other borrowed funds. If the hedging instrument
expiras of 15 500d, lermingted or exsrcised, or where lhe hedge no lenger meels the crileria for hedge accounting, the hedge relalionship is disconlinued prospectively If the
relationstup dnes not mest hedge sffechveness criteria, the company discontinues hedge accounling from the date on which the qualifying crileria are no longer mst. For hedged
ilems racordad al amortised cosl, the socumulsted fair value hedge adjustment lo the carrying amount of the hedged iter on lermination of the hedge accounting relationship is
amorlised over the remaining tsem of the original hedge using the recalculaled EIR melhod by recalculating the EIR at the dale when the amortisalion begins. If the hedged item is
derecogrised, the unamortised fair value

adjusiment 15 recognised i diataly in the stat it of profit and loss




HECGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 34, 2022

Cash fiow hedges

A cash flow hedge Is a hedge of the exposure to variabilily in cash fiows that Is allibulable to a parlicular risk essoclaled wilth a recognised asset or liability (such a$ all or some
fulure interest paymenls on varlable rale debl) or a highly probable forecast lransaction and could affecl profil or loss

For designated and qualifying cash flow hedges, the effeclive porlion of the cumulalive gein or Joss on the hedging inslrument is initially recogrisad directly in OC| within equity
(zash flow hedge reserve). The ineffeclive portion of the gain or loss on the hedging instrumenl is recognised immediately in net gainfloss on
falr value changes in the profil and loss statenvenl

When the hedged cash flow affects the stalement of profit end loss, the effective pertion of the gain or loss an the hedging instrument is recorded n the corresponding ncome or
expense line of the slalement of profit and loss. When the forecasl Iransaclion subsequently resulls in the recognition of a non-financial agsel or a non-financlal liabillty, the gains
and losses previously recognised in OCI are reversed and included in the inilial cost of the asset

or lfabillty

When a hedging Instrurnant expires, is sold, leminated, exsrcisad, or when a hedge no longer maels the criteria for hedge accouniing, any cumulalive gain or less that has been
recognisad in OCI at that ime re-mams in OCI and iz recognised when lhe hedged forscast ransaction ks ulimatsly recognised In the slalement of profil and loss. When a

forecast ransaction is no longer expecied 10 occur, the cumulstive gain or loss that was reported in OC| s diately trar d to the: slal L of profil and loss
Cost of hedging
The pany also may séparate forward and 1he spot glement of & forward caniract and designate a8 the hadging msirumert only the change in lhe value of the spot

element of a forward condract. Similary currency basis spread may be separated and excluded from the desigmiation of a financlal instrument as the hedging inslrument

Y¥hen an enfily separates the forward element and the spot element of a forward contract and dasignates as tha hedging Instrument only the change in the value of Ihe spot
element of the forward coniract, or when an entity separales the foreign cumency basis spread from a financial mstrument and excludes il from Ihe designation of thal finandcial
instrument as the: hedging instrument, such amount is racognised in OCI and accurnulsted $s 2 separate componsent of equily under Cost of hedging reserve. These amounts are
reclassified to tha staternerd of profit or loss account a3 a reclassification adjustment in the same pariod or pariods during which the hedged cash flows affect profit ar loss

Einancial guarantes

Financial guararitee are contracts that réquire the Company to make specified payments to reimburse the holder for less that it incur because & specliied deblor fails 10 make

payment when it is due in accordanca with the terms of 3 debl instrument
Financial Gurantes confract is Initially recognised at Fair value, Subsequenily, this guaramies is to be measurad at the higher of an amoun determined besed on the expecled loss

method (as per guidance in Ind AS 10€) or the amount originally recognised less, the cumulalive amount recomrisad as income on a straight-line basis




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022

(% in Lakhs)

Note 4: Cash and cash equivalents

" As at;

As at i

March 31, 2021 -

March 31, 2022 Restated!
Cash on hand 55.43 31.75
Balances with bank 2.554.63 3,221.47
Bank deposit with maturity of less than 3 months 6,432.41 2,200.00
9,042.37 5,453.22

TOTAL

Balances with banks eam interest at fixed rates based on daily bank deposit rates. Short term deposits are made for
varying periods between one day and three months, depending on the immediate cash requirements of the Company and
earn interest at the respective short-term deposit rates. The Company has not taken bank overdraft against these Bank
deposits, therefore the cash and cash equivalent for cash flow statement is same as cash and cash equivalent given

above.

Note 5: Bank balance other than cash and cash equivalents

As at As at
March 31, 2021 -
March 31, 2022 Restated
Depaosits with original maturity for more than 3 months but less than 12

- 797.96

months

Balances with banks to the extent held as margin money or security against

the borrowings, guarantees, other commitments 4,842.05 25,009.85
4,842.05 25,807.81

TOTAL

Fixed deposit earns interest at fixed rate based on applicable bank deposit rates.




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year anded March 31, 2022
(2 in Lakhs)

Note B: Devivative financial frstr t

The Company enters inte derivatives for risk management purposes. Derivatives beld for risk management purposes include hedges that meet the hadge accounting requirements.
The table below shows the fair value of dervative financial Instruments recorded as assets or liabilifies together wilh iheir notional amaunts and the fair values of embedded derivatives
The notional amounts indicate the value of transactions oulstanding at the year end and are not indicative of either the market risk or credit risk.

March 31, 2022 As at March 31, 2021 - Restatad
Particufars F.air value National Fair value Notional Fair value
liabilities t t t liabilities
Fart|
4,245 00

90,73

6.1; Hedging activities and darivatives

The Company is exposed to certain risks relating lo its ongoing business operations, The primary risks managed using derivative inslruments are foreign currency sk and interest rate risk. The Compary's rish
management strategy and how il fs applied to manage risk are explained in Note 44

6.1.1: Embedded Derivative

Embedded Derivative arising from the CCD issbed is accounted for separately since the economic charscteristic is different from the host Hability contract. The embedded derivative is initially recorded at fair value and
subsequently will be carried at fair value through Profit & Loss.

6.1.2 Darivati designated as hedging instr

6.1.2.1 Cash flow hedges

The Company is exposed to foreign currency risk arising from its foreign currency borrowing. as well as interest rate risk on floating rate forsign cumency borrowings - bath aggregating to a notional amount of USD
17 B4 millicn as on March 31, 2022 (as on March 31, 2021 USD 22.58 million).

The Company has economically hedged
(i) the foreign currency risk arising from the fixad rate non-INR borrowing using the cross currency swap, and
{ii} the foreign cumency risk and interest rate risk arising from the floating rate non-INR horrowing using the cross currency interest rate swap

The swap contracls above effectively convert the cash outflows of the foreign cutrency bomrawing fa fixed rate cash outflows in [NR

There is an economic relationship behween the hedged itern and the hedging instrument as the terms of the af the swap conlracts matches that of the foreign currency borrowing (notional amount, interest payment
dales, principal repayment dafe etc.)

The Company has eslablished a hadge ratio of 1:1 for the hedging relationships as the upderlying risk of the derivative are identical to the hedged risk companents.

To tast the hedge effectiveness, the Company uses he hypotheticat derivative method and compares the changes in the fair value of the hedging fnstruments against the changes in fair value of the hedged items
attributable to he hedged risks.

The hedge insffectiveness can arise mainly if there is a change in the credit risk of the Company or the countarparty.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
{7 in Lakhs}

Note 6: Derlvative financial instruments

The Company has recorded notional Cash flow hedge gain of Rs. 209.03 lakhs for the year ended March 31, 2022 which is routed through Other Comprehensive Income, The Comparny has entered Into effective hedge
and hence such notional gain would be nullified at the Bme of actual cash seflement. Hence Increase in equity to the extent of Rs.156.42 (net of tax) lakhs is notional in nature

The imgact of the hedging instruments on the balance shest is as follows:

MWarch 31, 2022

Line item in
the balance
shast
Dartvative

Cross Currency Interest Rate Swaps 849449 397.70 financial
instruments

Derivative
Currency Swaps 4.245.00 197.56 financial
instruments

Particulars Hotional Carrying
amount amount

March 31, 2021

Line ftem In
the balance
sheet

Derivatve
Cross Currency Inferest Rate Swaps 11,892 29 90.73 financial
i Instruments
Darivative
Cumrency Swaps 4,245.00 (64,08) financial
Instruments

Particulars Notional Carrying
amount amount

The impact of hedged items on the balance sheet is as follows:

Cash flow Cash flow

hedge reserve hedge raserve

Particulars as at March 31, as at March 31,
2022 202

External Commerdial Borrowings (141.78) (298.20)

The effect of cash flow hedge in the statement of profit or loss and olher comprehansive income is as follows:

Total hedging Total hedging
galn f (loss) gain/ (loss)
recognised in  recognised in
OC) for the OCI for the
year ended year ended
March 31, 2022 March 31, 2021

Particulars

Extemnal Commercial Borowings 209.03 (0.53)



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(¥ in Lakhs)

Note 7: Receivables

Particulars March 31, ooy March 31, Bedy
! Restated

Trade Receivables
Unsecured considered good 304.60 0.01
TOTAL 304.60 001

No trade or other receivable are due from directors or other officers of the company efther severally or jointly with any other person. Nor any trade or other receivable are
due from fimms or private companies respectively in which any director is a partner, a director or a member.

Trade Receivables ageing
Qutstanding for following perlods from due date of payment
: Particulars
Less than 6 6 months -1 1-2 2-3 More than 3

Unbilted & Not due nan oy yours years years Total

As at
! : March 31, 2022 304.60 - - - - : 304.60

Undisputed Trade receivables - considered good prrin
March 31, 2021 - - 0.01 - - - - 0.1

Dantatadd
As at . . . . 1

March 31, 2022 iia 0.01 304.6
TOTAL As at

March 31, 2021 - - 0.01 - - - - 0.01
Boaatated




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 24, 2022
(% in Lakhs)

Note B: Loans {at amortised cost)

Asat Az at
Particulars March 31, 2021 -
March 31, 2022 Res ‘
Term loans 1,585,917.83 1,32,833.41
Total - Gross 1,55,917.83 1,32,833.41
‘Less: Impairment loss allowance 17,946.06 12,066.76
:Total - Net 1,37,971.77 1,20,766.65
‘Secured by tangible assets 2,500.04 -
‘Unsecured 1.53.417.79 1,32,833.41
‘Total - Gross 1,55,917.83 1,32,833.41
Less: impairment loss allowance -
Securad 17,945,068 12 066,76
Total - Net 1,37,971.77 1,20,766.65
‘Loans in India
.i} Public Sector - -
:#i) Others (Private sector) 1,65,917.83 1,32,823.41
§Toml - Gross 1,55,917.83 1,32,833.41
‘Less: Impairment loss allowance 17,946.08 12,068.76
“Total - Net 1,37,971.77 1,20,766.65
‘Loans outside India - -
Less! Impairment loss allowance - -
Total - Net - -
Total 1,37,971.77 1,20,766.65

Summary of loans by stage distribution

Details of Company's Risk Management process and policies are set out in Note 44 - Risk Management.

Ag at March 31, 2022 As at March 31, 2021 - Restated
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount 1,30,282.52 8,760.99 16,874.30 1,55,917.82 83,907.21 40,428.89 8,497.29 1,32,833.39
Less: Impairment loss allowance {4,987.04} (2,584.87) {10,374.13) (17,946.09) (2,748.26) {4,130.54) (5,187.96) (12,066.76) .
Net carrying amount 1,25,295.44 6,176,12 §,500.17 1,37,971.73 81,158.95 36,298.35 3,300.23

Gross Carrying amount and Impairment loss allowance excludes amounts written off which are still subject to enforcerment activity




An analysis of changes in the gross carrylng amount and the corresponding ECL allowances in relation to business loan is, as follows:

Particulars

Gross carrying amount opening
halance

New assets originated or purchased

Assets  derecognised  or
{excluding write offs)
Transfers to Stage 1
Transfers to Stage 2
Transfers to Stage 3

Assets written Off

repaid

Gross carrying amount closing
balance

Stage 1

83.907.21

1.07,965.00

(65,389.05)

7,873.19

(1,117.87)

{1,265.50)
(700.46)

1,30,282,52

Reconciliation of ECL balance is given below:

Particulars

ECL allowance - opening balance

New assets originated or purchased

Assets  derccognised  or
{excluding write offs)
Transfers to Stage 1
Transfers to Stage 2
Transfers to Stage 3

Assels written Off

repaid

ECL allowance - closing balance

Stage 1

2,748.26

5,238.48

(2,312.33)

896.57

{84.95):
(798.47):
(700.46)

4,987.08

For the year ended March 31, 2022

Stage 2 Stage 3
40.428.89 8,497.29
6,438.12 13,084.68
(27.029.65) (3,686.75)
(7.591.51) (281.68)
1,344.71 (226.85)
(2,094.38) 3,349.86
(2,735.21) (3,862.25)
8,760.99  16,874.30

For the year ended March 31, 2022

Stage 2 Stage 3
4,130,564 5.187.96
6,005.65 9,733.50

(2,821.85)  (2,666.20)
(844.90) (51.67)
217.70 (132.74)
(1,367.06) 2,165.53
(2.73521)  (3.862.95);
H
2,584.87 ' 10,374.13

Total

1.32.833.32

1,27.437.80

(97,105.485)

(7,297.92)

1,66,917.82

Total

12,066.76

20,977.61 ¢

(7,800.38)

0.00

(7,297.92)

17,946.07

For the year ended March 31, 2021 - Restated

Stage 1 Stage 2 Stage 3 Total
1.27,279.71 3,976.82 4,136,838 1,35,383.41
76,038,14 40,109.15 8,122.48 1,24,269 77
{1.18,902.54) (3,926.63) (1,135.84) (1.23,965.01)
1.60 (0.28) (1.33) -
(328.27) 328.27 - -
(152.27) (21.21) 173.47 -
{29.18) (37.23} {2,798.37) {2,864.76)
83,907.21 : 40,428.89 8,497.29 1,32,833.41
For the year ended March 31, 2021 - Restated
Stage 1 Stage 2 Stage 3 Total
744325 26236 3,156.78 10,862.39
1.827.03 4,027.81 542479 11,278.63
(6.281.84) {236.12) (652.54) {7.210.50)
0.02 =0.02 -3.00 -
(126.03) 126.03 - -
(85.01) {12.29) 97.30 -
(29.186) {37.23) (2,798.37) (2,864.76)
2,748.26 4,130.54 5,187.96 12,066.76




Concentration of lgans and advances (%)

As at
As at
Industry March 31, 2022 March 3;, 2021 -
estatar
Food and Beverage 10.94% 14.66%
Apparel 11.70% 13.66%
Pstrol Pump 7.09% 7.90%
Groceries 6.51% 5.51%
Hardware and Electrical 4.48% 3.85%
Engineering and Capital Goods 3.51% 2.87%
Contractor 5.03% 3.69%
Mobile 3,90% 3.82%
Pharmacy 3.20% 3.16%
FMCG 3.45% 2.69%
Hotels 0.43% 1.07%
Spa and Salon 1.74% 2,29%
coIT 1.64% 1.92%
Logistics 1.90% 1.38%
Cthers 34.50% 31.73%
Nofte:

Others consist a list of mare than 50 industries, over which this portion of the portfolio is distributed.



NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2022

{T in Lakhs)

Note 9: Investments

Particulars

As at March 31, 2022

Mutual funds in India

Total Gross

Less ; Impairment loss allowance

Total - Net

As at March 31, 2021 - Restated
Mutual funds in India

Total Gross
Less : Impairment loss allowance
Total - Net

At Fair value through profit and
loss account

8,255.93
8,2565.93

8,265.93

All the Mutual Fund units have been redeemed at the end of the reporting period, March 31 2022

More information regarding the wvaluation methodologies can be found in Note 43 - Fair value

measurement.




NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2022

(Z in Lakhs)

Note 10: Property, Plant and Equipment

Leasehold
. property Office Computer Furniture &
Particulars improvement equipment Equipment Fixtures’ Total
work
Cost:
As at April 1, 2020 40.94 80.49 324.83 6133 507.39
Additions 38.55 13.97 56.31 - 106.83 .
Disposals - (37.36) (214.78): (11.57)] (263.71)
As at March 31, 2021 - Restated 79.49 57.10 166.16 49.76 352.51
Additions 0.00 7.85 58.96 9.33 76.14
Dispesals (4.99) (1.99) (12.87): (0.08) (19.93)
As at March 31, 2022 74.50 62.96 212.25 5 59.01 408.72
Depreciation and impairment:
As at April 1, 2020 31.10 41.09 212.47 27.15 311.81
Depreciation charge for the year 12.61 21.87 80.06 8.74 123.27
Disposals - {34.80) (210.17} (9.74) (254.71)
As at March 31, 2021 - Restated 43.71 28.16 82.36 26.15 180.37
Depreciation charge for the year 8.16 17.26 64.78 8.37 98.56
Disposals (4.97) {1.07) (11.41) - (17.45)
As at March 31, 2022 46.90 44.35 135.73 34.52 261.48
Net book value:
Asg at March 31, 2021 - Restated 35.78 28.94 83.80 23.61 17213 .
As at March 31, 2022 27.60 18.61 76.52 24.48 147.24
Note : The company has not done any revaluation in respect of the above Property, plant and equipment during the year
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022

(¥ in Lakhs)

Note 11: Right-of-use assets

The company has elected not to apply the requirement of Ind AS 116 to short term leases of all assets that have a
lease term of 12 months or less. The lease payments associated with these leases are recognized as an expenses
on a straight line basis over the iease term.

Particulars Right-of-use Total
Premises

| Cost:

- As at April 1, 2020 4,181.20 4,181.20

© Additions 2,250.94 2,250.84
Adjustments (290.67) (290.67)
Disposals (2,895.60) (2,895.80)
As at March 31, 2021 - Restated 3,245.87 3,245.87
Additions 179.94 179.94
Adjustments 0.38 0.38
Disposals (141.54) {141.54)
As at March 31, 2022 3,284.65 3,284.65
Depreciation and impairment:
As at April 1, 2020 1,754.63 1,754.63
Depreciation charge for the year 799.58 799.58
Adjustments 52.19 52.19
Disposals {1,996.92) (1,996.92)
As at March 31, 2021 - Restated 609.48 609.48
Depreciation charge for the year 652.02 652.02
Adjustments v -
Disposals {57.08) {57.06)
As at March 31, 2022 1,204.44 1,204.44
Net book value:
As at March 31, 2021 - Restated 2,636.39 2,636.39

As at March 31, 2022 2,080.21 2,080.21




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022

(¥ in Lakhs)

Note 12: Other financial assets

As at As at
Particulars " March 31, 2021 -
March 31, 2022 Restated
Unsecured considered good, unless stated otherwise
Security deposits 267.03 24494
Interest acerued on Loan Portfolio (Secured, considered good) = -
Cash Collateral Placed for hedge transaction - 1158.50
Others
Fixed deposits with bank with original maturity for more than 12 2,034.78 1,400.24
months
Other receivables 593.47 193.45
Less: Impairment allowance -3.63 .
2,891.65 1,954.13

Total

Note: Out of the above, fixed deposit Rs. 1,443.03 lakhs (as at March 31, 2021 - Rs.1,249.01 lakhs) are marked
as lien against term loans.




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(T in Lakhs)

Note 13: Other intangible assets

: P.aﬂIcu"Ia-l; Computer Software
" Cost:

: As at April 1, 2020 182.24
i Additions E

- As at March 31, 2021 - Restated 182.24
f Additions 44.99
As at March 31, 2022 227.23

Accumulative amortisation and Impairment:

As at April 1, 2020 90.37
Amortisation charge for the year 45.62
As at March 31, 2021 - Restated 135.98
Amortisation charge for the year 30.84
As at March 31, 2022 166.83

Net book value:
As at March 31, 2021 - Restated 46.25
As at March 31, 2022 60.40

Note 14: Other non-financial assets

As at As at
Particulars March 31, 2022 March 31, 2021 -
Restated
Advance tax (net of Provisions for taxation and tax
deducted at source) 625:56 362.97
Goods & Service Tax cash ledger 0.03 0.03
Goods & Service Tax credit (input) receivable 353.27 339.49
Prepaid expenses 268.17 161.60
Advance to vendors 144.93 125.24

TOTAL 1,389.76 979.33




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(X in Lakhs)

Note 15: Trade Payable

Outstanding for following periods from due date of payment

Parti
articutars Less than 1 1-2 2-3  More than 3 T otal
years years Years Years
(i) MSME As of March 31, 2022 10.76 - . x 10.76
As of March 31, 2021 - - B - -
(i) Others As of March 31, 2022 1,016.14 1.10 - - 1,017.24
As of March 31, 2021 1,161.58 - - - 1,161.58
TOTAL 1,026.90 1.10 - - 1,028.00
1,161.58 - - - 1,161.58
Notes:

The Following details relating to Micro, Small and Medium Enterprises shall be disclosed:
(@) The Principal amount and the interest due thereon remaining unpaid to any supplier at the end of each accounting year.

- Principal is 10.76 ftakh as on 31st March 22 (Nil in 31st Mareh 21)

- Interest is Nil.
{b) The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act
2006, along with the amount of the payment made to the supplier beyond the appointed day during each accounting year: Current year
Nil {Previous year Nil),

{c) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest specified under this Act : Current year Nil (Previous year Ni).

(d) The amount of interest accrued and remaining unpaid at the end of each accounting year ; Current year Nil (Previous year Nil).

(e) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23 : Current
year Nil (Previous year Nil).




NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2022

(% In Lakhs)

Note 16: Debt securities

Particulars

-Liability component of compound financial instruments

Senior secured notes

Non Convertible Debentures (Secured)
Privately placed debentures

Compulsorily Convertible Debentures {Unsecured)
Privately placed debentures

‘Total

Debt securities in India

Debt securities outside India

:TOTAL

: As at
As at
: March 31, 2021 -
March 31, 2022: Restated

Amortised cost

9.10 9.10
72,315.93 §8,833.88
6,972.91 -
79,297.94 88,842.98
79,207.94 88,842.98
79,297.94 88,842.98

Amortised cost:

The Company has sought and obtained waiver / amendment etc in respect of any breach of loan covenants. Ne loans have
been recalled by lender as of March 31, 2022

Particulars of Privately Placed Redeemable Non Convertible Debentures (Secured):

Redemption Date

September 29, 2021
October 26, 2021

August 07, 2022
November 16, 2022

February 07, 2023
February 15, 2023
April 28, 2023

May 13, 2023
‘August 28, 2023
_September 03, 2025
February 26, 2026
November 24, 2023

‘December 9, 2024

May 13, 2024
Fehruary 13, 2026
March 18, 2024
March 19, 2024
June 13, 2026
March 10, 2027

March 30, 2025

Total

Put/Call option date

September 03, 2022
August 25, 2022

March 18, 2023
March 19, 2023

March 10, 2025
March 33, 2024

Add: Interest Component {including EIR}

Total

Repayment
details

Bullet

Two Equal
Instalments

Bullet
Twa Equal
Instalments
Bullet
Bullet
Two Instalments
Two Instalments
Bullet
Bullet
Bullet
Bullet
Four Equal
Instalments
Two Instalments
Two Instalments
Six Instalments
Six Instalments
Two Instaiments
Bullet
Six Equal
Instalments

As at
Facs Value March 31, 2022
10.00,000 3
10,00,000 3
10,00,000 5,060.00
10,00,000 6,000.00
10,00,000 3,500.00
10.00,000 10,500.00
10.00,000 3,250.00
10,00,000 0.51
10.00,000 6,500.00
10.00,000 6,200.00
10,00,000 3,500.00
10,00,000 3,200.00
10,00,000 5 550.00
5,000 4,521.40
10,00,000 4,100.00
1,00,000 1,667.00
1,00,000 1,333.00
1,00,000 2 450.00
10,00,000 2,000.00
10.00,000 2,000.00
Y4, edit BN 71,331.91

S/ 984.02

&/ < \\
o bkl |

| Mumba |
|\ il ] : J 72,315.93

As at

March 31, 2021 -

Restated

4,000.00
6,500.60

5,060.00
6,000.00

3,500.00
10,500.00
3,250.00
5,080.00
6,500.00
6,200.00
7,000.00
3,200.00

7,400.00

4,621.40
4,100.00
2,600.00
2,000.00

87,311.40
1,522.48
£8,833.88



Interest rates range from 11.65% p.a. fo 14% p.a. for the year ended March 31, 2022 (for the year ended March 31, 2021 -
Interest rate range from 11.65% p.a. to 14% p.a.)

Security details for Non Convertible Debentures ('NCDs")

The NCDs are fully secured by first pari passu charge over the loan to merchants of the Company or cash deposits / fixed
deposits of the company in cases where the funds are pending deployment towards loan to merchants. The total asset cover
has been maintained as per the terms and condition stated in the respective debenture trust deeds.

Particulars of Privately Placed Cumulative Convertible Debentures (Unsecured):

As at
: Repayment As at
Redemption Date Put/Call option date details Face Value March 31, 2022 March 31, 2021 -
Restated
September 23, 2040 - Bullet 1,000 6,625.00 -
Total 6,625.00 -
Add: Interest Component (including EIR) 347.01 -
Total 6,972.91 | -

interest rate is 13.5% p.a. for the year ended March 31, 2022 (for the year ended March 31, 2021 - Nil}

CCD is classified as Financial Liability for the first two years from the date of issuance since it does not meet the fixed for

fixed test criteria as per Ind AS 109

Each CCD shall have a maximum maturity period of 19 years from the date of its issuance , on the expiry of which it shall
compulsorily and automatically convert into Series D CCPS at Floor Price {INR 75) ie fair value of the equity shares of the
Company in the valuation report obtained by the Company prior to issuance of CCD in accordance with the requirements of

the Foreign Exchange Management Act 1999,

The CCD shalt convert into CCPS in the following manner:

- Conversion within 12 months - at a discount of 20% of the Next Qualified Round Price
- Conversion within 24 months - at a discount of 30% of the Next Qualified Round Price
- Conversion after 24 months - Floor Price




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to flnancial statements for the year ended March 31, 2022
{¥ in Lakhs)

Note 17: Borrowings other than debt securities

As at’

As at i

March 31, 2021 -

Particulars March 31, 2022 Eestated

Amortised cost Amortised cost

Term Loan

from bank in INR {secured) 5,22583 4,085.80

from third party in INR (secured) 10.110.13 12,670.42

from third party in INR (Unsecured) - 2,004.11
Cash credil / Overdraft facifities from banks (secured) 5115.96 2,455.72
Exdernal Commercial Borrowings 13,698.92 16,648.32
Others: PTC 15.928.75 3,421.36
Total 50,079.59 41,285.73
Borrowings in India 36,380.67 24,637 41
Borrowings outside India 13,698.92 16,648.32
Total 50,079.59 41,285.73

The Company has sought and obtained waiver / amendment etc in respect of any breach of loan covenants. No loans have been recalled by lender
as of March 31, 2022
Term loan from bank:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts (loan assets). Of the total, loans of Rs. 1,827
Jakhs {March 31, 2021: Rs.2,569 lakhs} are secured by additional third party guarantee.

Coupon rate range from 6.85% to 11.50% for the year ended March 31, 2022 (for the year ended March 31, 2021 - Interest rate range from 6.85%
p.a. to 11.50%).

Term loan from third party:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts. Of the total, Yoans of Rs. 500 lakhs (March
31, 2021: Rs. 1,166.67 lakhs} are secured by additional fixed deposit. Further, of the total, loans of Rs. 1,357 lakhs (March 21, 2021: Rs. 2,140.59)
are secured by additional third party guaraniee.

Coupon rales range from 11.5% p.a. to 14% p.a. for the year ended March 31, 2022 (for the year ended March 31, 2021 interest rate range from
11.5% p.a. to 14.45% p.a.).

Cash credit f Overdraft facilities from banks:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts. Of the total, Rs 5,115 lakhs {March 31,
2021: 2,455 lakhs) are partially secured by lien marked Fixed Deposits.

Coupon rates range from 6% to 11.05% p.a. for the year ended March 31, 2022 (for the year ended March 31, 2021 - 9.76% to 11.05% p.a.}.

External Commercial Borrowings:

These loans represent the Extemnal Commercial Borrowings (ECB) of the company. These are secured by an exclusive first charge by way of
hypothecation of specific identified book debts.

Coupon rates range from 4.15% p.a. to 6.15% p.a. for the year ended March 31, 2022 (for the year ended March 31, 2021 4.19% p.a. to 6.15% p.a.).

Others : Pass Through Centificate (PTC)

These are Pass Through Cerlificates issued by securitisation Trust which meets the criteria of True Sale as per the RBI guidelines.For the year
ended 31st March 2022, Rs 15,853 lakhs {March 31, 2021: Rs 3,411 lakhs) are partially secured by lien marked Fixed Deposits




NEOGROWTH CREDIT PRIVATE LIMITED
Notes te financial statements for the year ended March 31, 2022
(€ in Lakhs)

Note 18: Gther financlal liabilities

Particulars

Merchant balances
Lease liabilities for premises on rent (refer Note 18A)
Other liabilities

TOTAL

Note 18A: Lease liabilities

: Particulars

Lease liabilities for premises on rent

- TOTAL

Maturity analysls of contractual undiscounted cash flow

Particulars

Less than 1 year

1- 5 years

6 - 10 years

More than 10 years
Total undiscounted lease liabilities

As at
March 31, 2022

1,150.42
2,259.60
86.30

3,496.32

As at
March 31, 2022

2,259.60
2,259.60

As at'

March 31, 2022

828.32
1,909.16
88.11

2,825.58

As at
March 31, 2021 -
Restated

1,466.46
2,679.98
82.51

4,228.95

As at
March 31, 2021 -
Restated

2,679.98
2,679.98

As at
March 31, 2021 -
Restated

800.65
2,686.76
122.99

3,5610.39

The following is the movement in lease liabilities for the year ended March 31, 2022:

Particulars

Balance as at April 1, 2020

Add: Finance Cost accrued during the year

Add: Lease liability recognised during the year (Net of foreclosure)
Less: Payment of Lease Liabilities

Balance as at March 31, 2021 - Restated

Add: Finance Cost accrued during the year

Add: Lease liability recognised during the year (Net of foreclosure)
Lé;s: Payment of Lease Liabilities

Balance as at March 31, 2022

Amount
2,592.84
320.04
731.74
(964.64).
2,679.98
304.31
76.32
(801.01).
2,259.60



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
{¥ in Lakhs)

Note 19: Provisions

Particud As at As at
articulars March 31, 2021 -
March 31, 2022 Restated

Employee benefits

- Gratuity {refer Note 35) 84,19 31N

= Provision for compensated absences (refer Note 35) 41.87 45.68

- Retention & performance bonus 326.14 520.42
Provision for non-fund based exposurs 15.78 10,86
Provision for Stock Appreciation Rights (SAR) 66.41 174.90
Financial Guarantee 261.62 -
‘Others 2.m 22.26
TOTAL 808.72 805.33

Loan commitment

Details of Company's Risk Management process and policies are set out in Note 44 - Risk Management.

Provision for non-fund based axposure:

a) Credit Quality of Assets

As at March 31, 2022 As at March 31, 2021 - Restated
Particulars
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Carrying amount of non-fund based exposure (refer Note 38) 1,099,319 - - 1,099.31 620.35 - B 620.35
Total 1,099.31 - - 1,099.31 620.35 - - 620,35

b) An analysis of changes in the gross carrying smount and the corresponding ECL allowances in relation to loans is, as follows:

particul For the year ended March 31, 2022 For the year ended March 31, 2021 - Restated
articulars

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount - opening balance 620.35 - - 620.35 1,082.26 20.90 9.25 1,112.41
New assets originated or purchased 1,099.31 - - 1,099.31 620,35 - - 620.35
Assets derecognised or repaid (excluding write offs) (620.35) - - {620.35) {1,082.26) {20.90) (9.25) (1.112.41)

Gross carrying amount - closing batance 1,099.31 - - 1,098.31 620.35 - - 520.35



NEQGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2022
{Z in Lakhs)

Note 19: Provisions

¢) Reconciliation of ECL balance 1s given below:

For the year ended March 31, 2022 For the year ended March 31, 2021 - Restated
Particulars
Stage 1 Staga 2 Stage 3 Total Stage 1 Stage 2 : Stage 3 Total
:ECL allowance - opening balance 10.86 - - 10,86 50.10 0.93 7.22 58.25
New assets originated or purchased 15.78 - - 16.78 10.86 - - 10.86
Assets derecognised or repaid {(excluding write offs) (10.886) - - {10.88) (50.10) {0.93): (7.22) (58.25})
ECL allowance - closing balance 15.78 - - 15.78 10.86 - - 10.86
Movement of provisions other than employee benefit during the year
The mevement in provisions for the year ended March 31, 2022 is, as follows:
Partlculars Litigation Other Total
As at March 31, 2021 - Restated - 22.26 22.26
Additional provisicns during the year - 0.44 0.44
Utflised (Incurred or charged against that provision) - {20.00) {20.00)
As at March 31, 2022 - 270 2,70
Other Provisions:
Other provisions include allocated amounts related te Provision for regufar expenses. It is expected that the costs will be incurred over the next 12 months,
Stock Appreciation Rights (SAR PLAN 2015)
SAR grants was cancelled by the shareholders af their Extra Ordinary General Meeting hekd on November 30, 20417, The SAR's already granted to continuing
employees as on March 31, 2018 is replaced by the Employee Stock Options under the ESOP 2017 scheme at the Special resolution passed by the members
on November 30, 2017. The vesting scheduls of each employee under ESOP schems is aligned to the vesting schedule as per the original SAR scheme except
the first vesting shall happen only after completion of 12 months from the date of the grant of option under ESOP scheme 2017.
e oy
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NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial atatements for the year ended March 31, 2022
{¥ In Lakhs)

Note 19: Provisions

Details of activity under $ARs is summarized below:

o As at
Particulars March 31, 2022 March 31, 2021 -
Restated
Nos Nos
SARs Outstanding at the beginning of the year 1,632,400 1.69,400
Outstanding at the end of tha year 1,69,400 1,69,400
Total Llability of SAR (Rs. In lakhs) 68.41 174.90
As at
Particulars March 31, suay March 31, 2021 -
RIEI S s Restated
Opening balance of pravision for SARs 174,90 174,90
Change in employes compensation cost pertaining to SARs (108.49)
for the year - B
Closing balance of provision for SARs (Net off) 66.41 174,90
Detalls of activity under Value Distribution Scheme (VDS) is summarized below:
Ag al AS
Particulars March 31, 2021 -
March 31, 2022 Restated
Opening balance of provision far VDS 198.00 -
?hange in employes compensation cost periaining to VDS (184.40) 198.00
or the yaar
Closing balance of provision for VDS (Net off) 3.60 198.00

During the year, company cancelled VDS scheme through Board Resolution dated 18th November 2021 except for 2 employees for whom the VDS scheme will continue as per the original terms of VDS scheme.

MNote 20: Other non-flnancial liabilities

As at Asg at
. Particulars March 31, 2021 -
March 31, 2022 Res d

Statutory dues payable 262.21 230.09

TOTAL 262.21 230.09
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Notes to financlal statements for the year ended March 31, 2022
(¥ in Lakhs)

Note 21: Share capital

Particulars

Authorised

2,10,00,000 {March 31, 2021: 2,10,00,000) equity shares of Rs. 10 each

4,60,00,000 {March 31, 2021: 4,60,00,000) preference shares of Rs, 10
each

TOTAL

Issued, Subscribed and Fully pald-up Share Capltal

1,80,00,600 (March 31, 2021: 1,80,00,600) equity shares of Rs. 10 each

TOTAL

As at

As at
March 31, 2021 -
March 31, 2022 Restated
2,100.00 2,100,00
4,600,00 4,600 .00
6,700.00 €,700.00
1,800.06 1,800.06
1,800.06 : 1,800.06

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year

Compulsory Cumulative

Particulars Equity Convartible(gg;rs:nce Shares
Mumbers Amount Numbers Amount

As at Aprii 1, 2020 1,80,00,600 1,800.06G 4,56,44,009 4,655.30

Issued during the year - -

Ag at March 31, 2021 - Restated 1,80,00,600 1,800.06 4,56,44,009 4,55;.30

Issued during the year -

As at March 31, 2022 1,80,00,600 1,800.06 4,56,44,009 4,556.30

Rights, preferences and restrictions attached to Equity Shares:

The Company has a single class of equity shares having a par value of Rs.10 per share. Each shareholder is eligible for one vote per share held. The dividend
proposed, if any, by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim
dividend. During the year ended March 31, 2022, the amount of per share dividend recognized as distributions to equity shareholders was Nil (for the year ended
March 31, 2021: Rs. Nit per share). In the event of liquidation, the equity shareholders are aligible to receive the remaining assets of the Company after distribution

of all preferential amounts, in proportion to their shareholding

Details of shareholders holding more than 5% shares In the Company as on reporting date

As at March 31, 2022

Particulars
Nos.
i} Dhruy Kumar Khaitan 90,00,000
90,600,000

iy Piyush Kumar Khaitan

As at March 31, 2021 - Restated

% holding in thei % holding in all N % holding in' % holding in all
class classes the class classes

49 998% 14 141% 90,00,000 49.998% 14.141%
49.998% 14.141%: 90,00,000 49.8998% 14.141%

For details of shares reserved for issue under the employee stock option (ESOP) plan of the Company, refer Note 34

Detalls of Promoters Shareholding

Shares held by promoters at the end of the year

‘Promoter name HNo of Shares
i} Dhruy Kumar Khaitan 90,00,000
iy Piyush Kumar Khaitan 90,00,000
Total 1,80,00,000

% Change
during the year
% of total shares
49.998% 0.00%
49 .998% 0.00%
100.00%




NECGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(¥ in Lakhs)

Note 21: Share capital
Note 22: Other Equity

Other equity movement during the year

Particulars

4,56,44,009 (March 31, 2021: 4,56,44,009) 0.01% Compulsory
Cumulative Convertlble Preference Shares (CCCPS) of Rs. 10/- each
fully paid up
Balance as at the beginning of the year
Addition/Deletion
Balance at the end of the year e
: Statutory Reserve (pursuant fo section 45-1C{1) of the Reserve Bank of
‘India Act, 1934)

Balance as at the beginning and at the end of the year

Securities Premium
Balance as at the beglnning and at the end of the year

‘Retained Earnings

: Balance as at the beginning of the year
Changes in accounling policy/prior period emors
Profit for the year
Less: Dividend declared during the year on CCPS (a}
Less: Transferred to stalutory reserves during the
year
Balance as at the end of the year

-Share oplions outslanding account
Balance as at the beginning of the year
Add: Cost recognised during the year
Balance as at the end of the year

Other Comprehensive Income
Balance as al the beginning of the year
Add: Additions during the year
Balance as at the end of the year
{Total

Nature and purpose of Reserves:

Securities Premium Reserve:

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purpogses such as issuance of bonus

shares in accordance with the provisions of ihe Companies Act, 2613,

Share options outstanding account:

The share-based payment reserve is used to recognise the value of equity-setiled share-based payments provided 1o employees as per IND AS 102 'Share Based
Payments’, including key rmanagement personnel, as part of their remuneration. Refer to Note 34 for further delafls of these plans.

Cash flow hedging reserve:

The Company uses hedging instruments as part of its management of foreign currency risk and interest rate risk associated on borrowings as described within
note 6 For hedging foreign currency and interest rate risk, the Company uses foreign currency swaps and cross cumency interest rate swaps. To the extent these
hedges are effective, the change in fair vaive of the hedging instrument is recognised in the cash flow hedging reserve. Amounts recognised in the cash flow

As at

March 31, 2022

4,555.30

4,555.30

202.45

42,518.24

(14,514.84)
(1,178.04)
(15,692 88)
(3,945.41)
(0.48)

{19,638.75)

8838.95
568,85
945.81

(258.03)
150.00
(108.03)

28,475.02

As at

March 31, 2021 -

Restated

4 556,30

4,555.30

202.45
42,518.24

(11,506.34)

(11,505.34)
(4,187.08)
(0.46)

(15,692.88}

72992
159.04
88896

(253.36)
(4.67)
(258.03)

32,214.04

hedging reserve is reclassified to the statement of profit or loss when the hedged ilem affects profit or loss.




NEQGROWTH CREDIT PRIVATE LIMITED
Motes to financial statements for the year ended March 11, 2022

(T in Lakhs)
Note 21: Share capital

Statutory reserve:
Stalutory reserve is created as per the terms of section 45-1C(1) of the Reserve Bank of India Act, 1934

In compliance with the provisions, the Management has provided for dividend on Series A, B and € of Compulsory Cumulative Convertible Preference Shares at
the rate of 0.01% on a prorate basis.

Rights, preferences and restrictions attached to Preference Shares{CCCPS):

Each holder of GCCPS is entitied to one vote per share only on resolulions placed before the Company which directly affect the righls attached to CCCPS. Each
share of the series A, B & C CCCPS shall be converted into one equity share of face valug of Rs. 10 gach subject to any adjusiments required for any possible
corporate action, e.g. share split, issue of bonus shares, etc. The Senies A, B & C CCCPS shall be compulsorily converlible al the end of 20 {lwenty) years from
the date of issuance of each Serfes CCCPS. The conversion can be done by invesiors on any date, provided 30 days advance written notice is given to the
Company by the respective investor. The Series A, B & C CCCPS shall carry a cumulative coupon rate of 0.01% per annum. The Company declares and pays
dividends in Indian rupees. The dividend proposed by the Board of Directors is subjecl 10 the approval of the shareholders in the ensuing Annual General Meeting,

Details of shargholders holding more than 5% preference shares in the Company as on reporting date

As at March 31, 2022 ! As at March 31, 2021 - Restated
‘Particulars N % holding in the % holding in alt % holding in % holding in all
0s. MNos.

class classes : the class classes
Aspada tnvestment Company 53,80,758 11.79% B8.45% 53,80,758 11.79% 8.45%
ON Mauritius 69,65,181 16.26% 10.94% 89,665,181 15.26% 10.94%
Khosla Impact | Mauritius 32,51,470 7.12% 511% 32,51,470 712% 511%
Accion Frontier Inclusion Mauritivs 62,80,638 13.76% 987% £62,80,638 13.76% 3 87%
IIFL Seed Ventures Fund | 48,59,845 10.65% 7 64% 48 59,845 10.85% 7.64%
West Bridge Crossover Fund LLC 26,89,900 5.88% 4.23% 26,89,900 5.89% 4.23%:
Trinity Inclusion Lid 1,82,16,217 3553% 2548% 1.62,16,217 35.53% 25 48%

As per records of the Company, including ils register of shareholders! members and other declarations received from shareholders regarding beneficial interest,
the above shareholding represents both legal and beneficial ownerships of shares,

The Company has not issued any shares for a consideration other than cash during the year and immediately preceding five years from the reporing date

Terms of any securitles convertible into equity f preference shares Issued along with the earliest date of conversion in descending order starting from
the farthest such date:

7,462,587 shares - 0.01% fully Compulsory convertible cumulative preference shares of Rs. 10/- each are convertible into equily share in the ratio of 1 squity
share for every 1 preference shares held at the end of twenty years from the date of allotment (May 22, 2013) or earlier al the option of the preference shareholder
The conversion can be done by investors on any dale , provided 30 days advance written notice is given to the Company by the respective investor, ten days prior
to the proposed filing of drafl red herring prospectus by the Company in pursuance of Qualified Institutional Placement Offer {QIPC')

1,697 472 shares - 0.01% fully Compulscry convertible cumulative preference shares of Rs, 10/ each are convertible into equity share in the ratlo of 1 equity
share for every 1 preference shares held at the end of fwenty years from the date of alloiment (March 25, 2014) or earlier at the option of the preference
shareholder. The converslon can be done by investors on any date , provided 30 days advance written notice is given to the Company by the respective investor,
ten days prior 1o the proposed filing of draft red herring prospectus by the Company in pursuance of QIPO.

1,131,720 shares - 0,01% fully Compulsory converible cumulative preference shares of Rs. 10/- each are convertible into equity share in the ratio of 1 equity
share for every 1 preference shares held at the end of twenly years from the dale of allotment {June 19, 2014) or earlier at the option of the preference
shareholder. The conversion can be done by investors on any date , provided 30 days advance written nolice is given to the Company by the respective investor,
ten days prior fo the proposed filing of draft red herring prospectus by the Company in pursuance of QIFO.

4,680,752 shares - 0.01% fuily Compulsory convertible curmulative preference shares of Rs. 10/~ each are convertible inlo equily share in the ratic of 1 equity
share for every 1 preference shares held at the end of twenty years from the date of allotment (March 31, 2015} or earier af the option of the preference
shareholder. The conversion can be done by investors on any date | provided 30 days advance writlen notice is given to the Company by lhe respective investor,
fen days prior to the proposed filing of drafl red herring prospecius by the Company in pursuance of QIPQ.

13,232 shares - 0.01% fully Compulsory convertible curmulative preference shares of Rs. 10/~ each are converlible inlo equity share in the ratio of 1 equity share
for every 1 preference shares held at the end of twenly years from the date of alloiment (April 6, 2015} or earlier at the option of the preference shareholder. The
conversion can be done by investors on any date , provided 30 days advance written notice is given to the Company by the respective invesior, ten days prior to
the proposed filing of draft red hering prospectus by the Company in pursuance of QIPQ




NECQGROWTH CREDIT PRIVATE LIMITED
Notes fo financlal statements for the year ended March 31, 2022
(¥ In Lakhs)

MNote 21: Share capital

2,357,650 shares - 0.01% fully Compulsery convertible cumulative preference shares of Rs. 10/- each are convertible into equity share in the ratio of 1 equity
share for every 1 preference shares held at the end of twenty years from the date of allotment {July 29, 2015} or earlier at the option of the praference shareholder.
The conversion can be done by investors on any date , provided 30 days advance writlen nolice i given to the Company by the respective investor, ten days prior
to the proposed filing of draft red herring prospectus by the Company in pursuance of QIPD.

04,88,272 shares - 0.01% fully Compulsory convertible cumulative preference shares of Rs. 10/ each are converlible into equity share in the ratic of 1 equity
share for every 1 preforence shares held at the end of twenty years from the date of allotment (June 21, 2016) or earlier at the option of the preference
shareholder. The conversion can be done by investors on any date , provided 30 days advance written nolice is given to the Company by the respactive investor,
ten days prior to the proposed filing of draft red herring prospectus by the Company in pursuance of PO

10,660,312 shares - 0.01% fully Compulsory converlible cumulative preference shares of Rs. 10/~ each are convertible into equily share In the ratio of 1 equity
share for every 1 preference shares held at the end of twenty vears from the date of allotment {January 23, 2018) or earlier at the option of the preference
shareholder. The conversion can be done by investors on any date , provided 30 days advance written notice is given to the Company by the respective investor,
ten days prior 1o the proposed filing of drafl red herring prospectus by the Company in pursuancs of QIPO

8,152,005 shares - 0.01% fully Compulsory convertible cumulative preference shares of Rs. 10/- each issued by way of right issue are convertible into equity share
in the ratio of 1 equity share for every 1 preference shares held at the end of twenty years from the date of afleiment (March 21, 2018} or earlier at the option of the
preference shareholder. The conversion can be done by investors on any date, provided 30 days advance writien notice is given to the Company by the respective
investor, ten days prior fo the proposed filing of draft red herring prospactus by the Company in pursuance of QIPQ. Right issug of share to exisling shareholders
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NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2022

(T in Lakhs}

Note 23: Interest income

Particulars

Interest on Loans
Business loans

Interest gn deposits with Banks

Other Interest income
Unwinding of security deposit

Total

Note 24: Fees and commission income

Particulars

: Other financial services- Commission
Merchant Service Fees
Service Fees on Syndication

Total

Revenue from contracts with customers

For the year ended March 31, For the year ended March 31,

2022

On Financial Assets
measured at Amortised cost

34,962.35

814.62

35.90

35,812.87

For the year ended March 31,
2022

123.79
91.66
71.44

286.89

2021 - Restated

On Financial Assets

measured at Amortised cost

20,594 .81

963.80

131.33

30,689.94

For the year ended March 31,
2021 - Restated

56.90
281.15
317

341.22

Set out below is the revenue from contracts with customers and reconciliation to profit and loss

account

Particulars

Type of Services or Service
Fee and commission income

Total revenue from contract with
customers

Geographical markets

India

Outside India

Total revenue from contract with
customers

Timing of revenue recognition
Services transferred at a point in time

Services transferred over time

Total revenue from contracts with
customers

For the year ended March 31,

2022

286.89
286.89

286.89

286.89

286.89

286.89

For the year ended March 31,
2021 - Restated

34122
341.22 |

341.22

341.22
341.22

341.22



NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2022

(¥ in Lakhs)
Contract Balances

Particulars

Trade receivables
Fees and other receivables

As at: As at

March 31, 2022 March 31, 2021 - Restated
304.60 | 0.01
41.05 49.23

Impairment allowance recognised on contract balances is Rs. Nii (March 2021 Rs.Nil )

Note 25: Net gain on fair value changes

Particulars

Net gain/ (loss) on financial instruments
at fair value through profit or loss

On trading portfolio
Realised
Unrealised

Embedded Derivative in respect of CCD

Total
Note 26: Other Income
Paiticulars

Income from other Services
Interest on Income Tax Refund
Cheque bounce charges
Miscellaneous Income

‘Total

For the year ended March 31, For the year ended March 31,

2022 2021 - Restated
65.65 97.56
- 8.34
(6.26) .
59.39 103.90

For the year ended March 31, For the year ended March 31,

2022 2021 - Restated
8.28 11.27

- 88.31
108.05 95.56
0.26 0.25
116.5¢ 195.39




NEDGROWTH CREDIT PRIVATE LIMITED

Motes to finatwial statarents for the year anded March 31, 2022

[ in Lakhs}

Note 27: Finance Cost

' Particulars

Interest sxpanse on:-

- Debl secirilas

- Bowrowdngys (other than dsbd secuiliss)
Inlerest axpenss on lease Rabilty

CAhar bofrowing cosls
Cither bomowing cosi

-Total

Kote 2B: tnpal of

Forithe yoar
undad March
31,2022

On Financial
Habifities
masurad at

For the year:
ended Masch
3,20 -
Rastated

Cin Finaneial
Hahilities
maasured at

Amortised Cost Amorlised Cost

10,308 53
326497

28324

147396

1534070

234660
255156

17628

1467 24

13,571.68

The betow lable shiyw impakimenl legs on financial insumends charge to statemant of profit and loss basad on calegary of financial instrument

Farticulars

Loans
Hon Fund Based Exposure
Security Deposhts

Total

For the year
ended March
M, 2022
On Finanial
mstrumaents

maaswred at

For tha year;
endad March
H, 20 -
Restaled

Qn Fnancial
msiruments
aasured al

Amortised cost Amertised cost

14,725.46
492

14,730.38

12.51564
(47.40)
(8,40)

12458 04

During the year, the Company has witlen off loans amounting to Bs 8,842 53 lakhs (for the yesr ended March 34, 2021 —~ Rs. 11,311 27 lakhg) Alea Ihe Company has recoversd an amound of Re. 4,044.83 fakhs (for the year epded
March 31, 2021 - Re. 1,629.05 lakhs) against currant year and pravious years' wiitlen off amounls,

The table balow shows the ECL ch

Parliculars

Loans and advances jo customsns
Bad debls writlan off

Principal boss on selilement

Huh + Total

iMon Fund Based Exposure
Secwity doposits

Sub - Total

Total impairmant loss

Stage 1

223682

2,238.82

492

4.82

224374

For the year ended March 31, 2022

Stage 2 Staga 3
(1,548 67) 518080
{1,646.87) 5,185.80
(1,845.67) £.509.80

Himphihad;
approach

tor the year recorded i the profil and loss based on evaluation stage:

Tolal

588295
4365 91
445662
14,726.48
402

4.92

14,730.49

Slage 1

{4,694 85}

(#,694,93)

(38.23)

(39.23)

4.734.22)

For the year ended March 31, 2021 - Restated

Stage 2

386818

1,868.18

10.83)

(0.93)

3,867.25

Stage 3

2,031.18

2,031.18

{72

17.22)

2,023,968

Simplilied
approach

(B.40)

(8.40)

(8.40)

Total

120437
064,53
22467
12,515.63

(47 39)
{9.40)

(56.79)

12, 466.84




NEQGROWTH CREDNT PRIVATE LMITED

Ndus to financlal statements for the year snded March 31, 2022
(% In Lakhs}

Hote 29: Employes banafd expance

For the yaar
For e year
Partlculars endad March nded Marchy
H, 2022 31,2029 -
Restated
Salaries and wages 8275m 683157
Contrittion lo provident snd othor funds 154 78 15050
Grafuily @xpannes 43 54 51.34
Shate hased payments to employers 56.85 15904
Stall wellnio sxpenses 23203 193,24
Total 6,715.29 TAR5T6
Hote 3% Depracith fsation and impak
For the yaar
Fof the Yoo
Pasticulars onded March  *¥ded March
o, 2022 H, 02 -
' Rasisted
Cepredation of langible assels .57 12327
Amorisalion of Intangibla sssets 30.84 4562
Lepracistion on right-of-use ssset a52m 799568
Total TalA2 LL¥ H
HNodr 3: Other sxpanses
For tha year
Fot the year
Particulars ended March m;f :’:;:h
N, 2022 « 2021 -
1 Rastaied
Marketing Expenses 17234 108
Profesulonal & Legal Fees 560.34 65 82
Reml - Short harm kaesss 345
Traweling & Lodging Expanses 5800 2520
IT Secvices Expansas 53022 401.00
Fea & Stamp Charges 020 -
Terminal deployment charges B1.53 121 74
Service Tax & GST expensed oW 408 68 361 04
Ratas & Taxes 337 540
Audifors” Remunaration (a) 30 92 67
Insuranas axpanses 575 BT
Oifvce and Maintenanos Expenses 17542 207 05
Power and Fusl Charges 105 85 859
Telephone & Inlemet Charges 13705 15 B
Verification and Rating charges 267,35 150 59
Bank charges 5153 20
Quisourco Agency Cosl 1041 45 833668
M|scallangous Expanses 174.01 97 05
Tota) Az 274441
(@) Audit Remuneration include fees payable to auditor a5 analysed below:
For the yeu
For the year
Particulors ondad March  ONiod Mosch
o, 200 3, 2021 -
Restatad
A puditor:
Statulory mudlt of the Company 3125 24 B0
Coertificalfon fees .60 400
Qut of Pocket axpenses 167 0.07
TOTAL .02 .87

Amounts recogiised i profit and loss for ROU Assets and Lease Liabilities

For the year
For tha year
Particulars endad Mare  ®"ded March
M, 2022 . 2021 -
' Restitod
Doprecialion oxpanss on righkol-use assals as2mM 789.58

Inieras] supenze on leege liablities 20324 17628




NECGROWTH CREDIT PRIVATE LIMITED
Motes to financial statements for the year ended March 31, 2022
(¥ in Lakhs)

HNote 32: Income Tax

The componenls of income lax expense for the year ended March 21, 2022 and March 31, 2021 arg

.Particulars

‘Gurmen tax
i Deferred 1ax charge / (cradil) ralating to onginalion and reversal of iemporary diferences

Reconcllistion of tha total tax charge:

For the year:

ended March
M, 2022

22315
{1,455 20)

Tha lax charge shown in the statement of profit and loss differs from the 1ax charge that would apply € all profits had been charged al India
corporale tax rale A reconcilialion between the tax expense and the accounting profil mulfiplied by India’s domestic tax rate for e years

ended March 31, 2022 and March 31, 2021 Is, as follows:

Part cu ars

Accounting profit before tax

Al Irvdta's statitory Income Lax rate of 25 168% (for the year ended March 21, 2021. 25 168%)

Effects of:
Crealton of Deferred Tax on accounl of Other Ind AS adjusiments of the previous period

Adpistment in respect of current ncome tax of prior years
Deferred tax charga / (cradith ralating to changs In tax rates

I tax exp reporied In the of profit & Loss

Deferred Tax

For tha year,
ended March

31,2022

(5,177 46)

(1.303 06}

mm

The following table shows defermed lax recorded in the balance sheet and changes recorded in The Income 1ax expenss:

Particularg

Brought Forward Loss
Depreciation, amorisation and impairment
Lease Adjusiments
Impanment allowance for financial assets
Derkvative Instruments in Cash flow hadge relalionship
Gratuity
ESOP Expensas
Other mporary differences includes defermed tax on unamortised costs on Borrowings and
net Income on Loan, deferred tax on Allowable { disallowable expenses under Income

Brought Forward Loss

Depraciation, amortisation and impairment

Leasa Adjustments

Irnparmend allcwancs for financal assels

Derivative inslruments in Cash flow hadge relationship

Gratity

ESOP Expenses

Giher temparary differences includes deferred tax on unamorised cosls on Bomowings and
unamortised net income on Loan, deferred tax on Allowable / disallowable xpenses uncer Income
Tax elc

Total
HNet Amownt

7542
4,521 55
47 68
2119
23804

47348

$,928.81

893 48
62 88
Hn
3,097 53
10029
798

22373

ar e

4,524.08
4,524.06

For the
ended March
H, 2021
Restated
(5,598 10)

(1,409 18)

(284)

Wcoms
Slatement Qal
Faor the For the
anded ended
(405 83) -
082 -
24M -
1,424 (2 -
{52.61)
1105 218
143
3686 42
1,465.20 {50 45}
Income
Statement oo
For the For the year
endud ended March
31, 2021 34,2021 -
Restated
246865
§92
{3001}
@02 23
013
654 144
124 59
7309
1.412.02
ore
MUmo %
a .



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(¥ in Lakhs}

Note 33: Earnings per share

Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of Company by the weighted
average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by dividing the net profit atiributable to equity hotders of Company (after adjusting for dividend on the convertible
preference shares) by the weighted average number of ordinary shares outstanding during the year plus the weighted average number of
ordinary shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.

For the year For the year:
Particulars ended March 31, ended March 31,
2022° 2021 - Restated,

H

Net profit / (loss) attributable to ordinary equity holders of the parent (3,945.41). (4,187.08)%5
Less: Dividend to Preference Shareholders (0.45) (0.46)
Profit / (loss) available for equity shareholders (A) (3,945.87) (4,187.54)
Weighted average number of ordinary shares for basic earnings per share (B) 7,24,77,942 6,36,44,609
Weighted average number of ordinary shares for dilutive earnings per share (C) 7,46,81,492 6,56,68,292
Weighted average number of equity shares outstanding during the year 1,80,00,600 1,80,00,600
Weighted average number of Compulsory Cumulative Convertible Preference Shares {CCPS) 4,56,44,009 4,56,44,009
Weighted average number of Compulsory Convertible Debentures (CCD) 88,33,333 -
Dilutive impact of weighted average number of ESOP 22,03,550 20,23,683
Face value of per share 10.00 10.00
Earnings per share

Basic earnings per share {(Rs.} [A / B] (5.44) (6.58)

Diluted earnings per share {Rs.} [A / C] (Refer Note 1) : (5.44) {6.58)
Notes:

1. Since diluted EPS are anti-dilutive hence, the disclosure is restricted to basic EPS.

2. Weighted average shares mentioned above are numbers.

3. As per Ind AS 33, Para 23 " Ordinary shares that will be issued upoen the conversion of a mandatorily convertible instrument are included in
the calculation of basic earnings per share from the date the contract is entered into". Consequently CCPS and CCD have been included in the
computation of Basic EPS.




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for ihe year ended March 31, 2022
(% in Lakhs)

Note 34: Employee Stock Qplion Scheme (ESDS)

ESOP Scheme 2018

The Employee Stock Oplions Scheme (ESQP Scheme) 2018 was approved by lhe shareholders at their Exira Ordinary General Meeting held on March 21, 2018, The
Scheme has been formulated in accordance with the provisions of (he Companies Act, 2013, as amended read with applicable provisions of the Companies Rules, 2014, The
Company has granled stock options to the eligible employess as per ESOP scheme 2016, All (he oplions are exercisable on kquidily evenl or Initial Public Oifer (IPQ),
whichever is earlier, The Employee Stock Option Scheme 2018 is being adminislered and monitored by the Nomination and Remuneration Commiltea of lhe Company sel
up by the Board. The Company is aulhorised {0 tssue 27,99,589 {Twenty Seven Lakhs Ninely Nine Thousand Five Bundred and Eighly Mine) number of equily shares of the
Company having face value of Rs. 10 per share, under the ESOP Scheme 2018 to the eligible employees upon meeting of such vesling criteria as may be fixed ar
delermined by Ihe Board

ESOP Scheme 2017

Ne& further oplions were granted during Ihe year under 1his schemes. All the oplions are exercisable on liquidily event or Inilial Public Offer {IPQ), whichaver is 2arlier. The
Board at lls meeting held on March 21, 2018 approved for short closing the ESOP 2017 and approved revised ESOP 2018 schame

For the year ended March 31, 2022 following Employee Stock Option Plans {(ESOPs) were in exislence. The relevant detalls of the schemes and Ihe granls ara as below :

_Datalis of Employse Stock Optlon Schemes ESOP 2018 ESOP 2017
Dale of Shareholder's approval of plan March 21, 2018 November 30, 2017
Date of gran{ Various dates Various dates
Number of options granted 21,653,684 4,21,000
Method of selllemant Equity Eqjuity
Vesling Pericd 5 years 5 years

Conlinued service Conlinued service

Details of vesting condiiion
Rs 1010 Rs, 113,17

Exercise Price Rs, 153.47

Details of Vesting

Vesling pericd from the grant date * ESOP 2018 ESOP 2017
Completion of 1 year 20.00% 20.00%
Completion of 2 year 20,00% 20.00%
Completion of 3 year 20.00% 20.00%
Complefion of 4 year 20.00% 20.00%
Completion of 5 year 20.00% 20.00%

Theve were no cancellalions or modifications to the schemes in March 31, 2022, March 31, 2021

* The SAR's already granted to confinuing employees as on March 31, 2018 is replaced by the Employee Stock Opfions under the ESOP 2017 scheme at the Special
resolution passed by the members on November 30, 2017 The vesting schedule of sach employee under ESOP scheme is aligned to the vesling schedule as per the original
SAR scheme except Lhe first vesting shall happen only after completion of 12 months from the dale of the grant of option under ESOP scheme 2017

Datalls of activity under each plan
Particulars ESOP 2018 ESOP 2017

Weighted Avg. Weighted Avg.

Ma. of Options No. of Options

Exercise Price Exercise Price
Qutstanding as &l April 1, 2020 16,53 384 159 47 3,687,200 6081
Granled during the year 30,000 159.47 - -
Outstanding as at March 31, 2021 16,83,384 . 3,97,200 -
Quistanding as at Apnl 1, 2021 16,863,384 168 47 3,97.200 60.81
Granted during Lthe year 2,50,000 169.47 - -
Forfeiled during the year {1.10,500} 159.47 - -
Qutstanding as al March 31, 2022 18,131,884 159,47 3,597,200 60,81
Vested and exercisable as at March 31, 2022 9.43,130 3,891,200

Weighled average remaining contraciual life {in years) 2 1
The value of the underlying shares has been determined by an independent valuer, The following assumptions were used for calculation of fair value of grants in accordance
with Black Scholes mode!, for oplions granied during (he finandial year:

For the year For the year
Particulars ended March 31, ended March 31,
2022 2021 - Restatad

iRisk-lree Interest rale 382%105635% 444% e 571%

‘Expected life of options (years) 5 years 5 years:
Expected volalllity {%} B.13% 24.08%
:Dividend yiekd 0% 0%
{Exercise price 150 47 159 47
‘Weighted average share prica {Rs) 159.47 159.47

The risk free Interest rates are delermined based on he Government bond yields with maturity equal 10 the expecied term of the oplion. Volatility calculation is based on
historical stock prices of comparable companies using standard deviation of change in slock price. The historical period is taken inte account to maich the expected life of

the option

The expense recognisad for employee services received during the year is shown in the following table:

For the year For the year
Particulars ended March 31, ended March 31,
2022 2021 - Restated
Expense arising from equily-setiled share based payment transactions 56.85 159.04
Expense arising from cash-settled share based payment transactions - -
56.85 159.04

Total expense arising from share based payment transactions




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(2 in Lakhs}

Note 35; Retirement benefit plan

Defined Contribution Plan

The Company makes Providenl Fund and Employee Slate Insurance Scheme contributions which are defined contribution plans, for qualifying employees. Under
the Schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The Company recognized Rs. 154 68 lakhs
{for the year ended March 31, 2021: Rs. 150,34 lakhs) for Provident Fund confributions (including admin charges) and Rs. 0.10 lakhs (for the year ended March
31, 2021: Rs. 0.22 lakhs} for Employee State Insurance Scheme contributions in the Statement of Profil and Loss. The contributions payable to these plans by the
Company are at rates specified in the rules of the Schemes.

Defined Benefit Plan

The Company has defined benefit gratuity plan and is governed by the Payment of Gratuity Act, 1972. Under the Graluily Act, an employee who has complsied
five years of service is entitled to specific benefits. The level of benefits provided depends on the member's length of service, managerial grade and salary at
relirement age. Gratuity expense has been disclosed separalely in Note 29

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded status and amounis
recognized in the balance sheet for the gratuity plan.

Statement of Profit and Loss

(1) Nat employee benefit expense recognised in the employee cost

For the year ended For the year ended

Net Closing defined benefit obligation

Particulars March 31, 2021 -
March 31, 2022 Restated
Current service cost 47.45 48 55
Interest expense B. 11 7.06
Interest income (6.72) (5.34)
‘Total Expenses recognised in Statement of profit and loss 48,84 50.27
‘Remeasurement {or Actuarial) {gain} / loss arising from:
-ghange in demegraphic assumptions (7.24) -
-change in financial assumptions {2.33) (7.87)
-experience varance (i.e. Actual experience vs assumptions} 16.03 9.50
~athers
Retum on pian assets excluding interest income 2.12 4.08
‘Total Expenses recognised in other comprehensive income B8.58 5.71
Balante Sheet
{2) Reconciliation of present valug of the obligalion and the fair value of plan asseis:
As at! As at
Particulars . March 31, 2021 -
March 31, 2022: Restated
{ Defined benefit obligation 221.09 184.45
:Fair value of plan assets 136.92 152.74
Asseli{liability) recognized in the balance sheet (84.18) {31.71)
(3) Changes in the present value of the defined benefil obligation are as follows
As at As at)
Particulars March 31, 2021 -
March 31, 2022 Restated
:Opening defined benefit obligation 184.45 141,22
Transfer infOul
Interest cosl 8.1 7.06
Current service cost 47.45 48 55
Benefits paid {25.37) {14.01)
Past Service Cost - -
Remeasuremenl {(or Acluarial} (gain} / loss arising from:
~-change in demographic assumptions {7.24) -
-change in financial assumptions {2.33) {7.87)
-experience variance {i.e. Actual expsrience vs assumplions) 16.03 250
Closing defined benefit obligation 221.09 184.45
Less: Amount paid by Fund but yel to be paid 1o employee - -
221.09 184,45




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2022
(% in Lakhs)

Mote 35: Retirement benefit plan

Nole:
Amount of Rs. Nil {as of March 31, 2021: Nil) has heen released by LIC to the company w.r t. gratuity payment to a left employee, while the same has not yet been
received by the employee.

{d) Changes in the fair value of plan assets are as follows:

Asa
Particulars March 31, 2021
March 31, Restate:
Opening fair value of plan assets 152.74 106 85
Transfer infOut
{Interest income 672
4.95
(25 37)
136.92

(5} The principal assuraptions used in determining gratuity obligations for the Company's plans are shown below:

Asat  march 31, 2021

March 31, 2022

Restate
475% 4 40%
6.00% 6.00%
Customer Acquisilion Manager {'CAMS') 58% 70%
Other than CAMS 41% 35%

Mortality rate

100% of IALM 2012- 100% of IALM 201

14 14
{6) Investments quoted in active markels.
. As at
. As at
Particulars . March 31, 2021 -
March 31, 2022, Restated
Funds managed by the issuer 100%; 100%
Total 100%,
{7) Expected payment for future years
As at
March 31,2022 Mareh
" Within the next 12 months (next annual reporting period) 81,03
Between 2 and § years 142,30
Between 6 and 10 years 2477
. Beyond 10 years 230
Total expected payments 250.40 213.11

The Company expects to confribule Rs 120 72 lakhs to the fund in the next financial year

The weighted average duration of the defined benefit obligation as at March 21, 2022 is 2 years (as at March 31, 2021 . 3 years}

The fund is administered by Life Insurance Corporation of india (“LIC™. The overall expected rate of retum on assets is determined based on the market prices
prevailing on that dale, applicable to the period over which the obligation is to be seitled

The salary growth rale indicated above is the Company's best estimate of an increase in salary of the employees in fulure years, determinad considering the
general trend in inflation, senicrity, promotions, past experience and other relevant facters such as demand and supply in employment market, etc.
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Note 35: Retlrement benefit plan
The principal assumptions used in delermining leave encashment obligations for the Company's plans are shown below:

As at As at
Particulars March 31, 2021 -
March 31, 2022 Restated
Discount rate 4.75% 4.40%
Salary growth rate 6.00% 6.00%
Normal retirement age 58 years 58 years
Mortaiity Rate 100% of ALM 2012- 100% of 1ALM 2012-
14 14
Altrition rate
Customer Acquisition Manager ('CAMS") 58% 70%
Other than CAMS 41% 35%

The discount rate Indicated above reflects the estimated timing and currency of benefit payments. it is based on the yields / rates available on applicable bonds as
on the current valuation date

The salary growth rate indicated above is the Company's best estimate of an increase in salary of the employees in future years, determined considering the
general trend in inflation, seniority, promations, past experience and colher relevant factors such as demand and supply in employment market, etc.

Asset Liability Matching Strategies

The Company has purchased insurance policy, which is basically a year-on-year cash accumulation plan in which the interest rate is declared on yearly basis and
is guaranieed for a period of one year. The insurance Company, as part of the policy rules, makes payment of all gratuity outgoes happening during the year
{subject to sufficlency of funds under the policy). The policy, thus, mitigates the liquidity risk. However, being a cash accumulation plan, the duration of assets is
shorter compared to the duration of liabilities. Thus, the Company is exposed to movement in interest rate (in particular, the significant fall in interest rates, which
should result in a increase in liabifity without corresponding increase in the assel)

Sensitivity Analysis

Significant actuarial assumptions for the determination of the defined benefil obligation are discount rate, expected salary increase and mortality. The sensitivity
analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of 1he reporling period, while helding all
other assumptions constant. The results of sensitivity analysis is given balow.

As at BRI
Particulars March 31, 2021 -
March 31, 2022 Restated
Defined Benefit Obligation (Base) 221.09 184 45
Particulars A at As at
: March 31, 2022 March 31, 2021 - Restated
Decrease Increase Decrease Increase
Discount Rate {- { + 1%) 226.80 21565 180.46 178.77
(% change compared to base due to sensitivity) 2.60% -2 50% 3.30% -3.10%
Salary Growth Rate (- f + 1%} 21597 226 36 178.90 15017
{% change compared to base due to sensitivity) -2.30% 240% -3.00% 3.10%
Alrition Rate {- { + 50% of alirilion rates} 265.48 191.45 23758 150.83
: (% change compared {o base due to sensitivily) 20.10% -13.40% 28 80% -18.20%
Mortality Rate (- f + 10% of mortality rates) 229 07 22111 : 184.42 184.47

{% change compared to base due to sensitivity} 0.00% 0.00%: 0.00% 0.00%




NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2022
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Note 36: Maturity analysls of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according 1o when they are expected 10 be recovered or settled With regard to loans and
advances o customers, the Company uses the same basis of expected repayment behaviour as used for estimating the EIR. Issued debt reflect the contractual

coupon amortisations,

‘Particulars

Assots

Financial assets

Cash and cash equivalents
Bank Balance other than above
Derivative financtal insirumenis
Trade receivables

Loans

Investments

Other financial assets

Non-financial Assets
Deferred tax assets (net)
Property, plant an¢ equipment
Right-of-use assets
.Qther intangible assets

Other non financial assets

Total assets

Liabilities

Financial Liabilities

Trade payables

fotal cutstanding dues of micro enterprises and
small enterprises

total outstanding dues of creditors other than
micro entarprises and small enterprises

Derivative financial liabilities

Debt Securities

Borrowings {other than debt securities)
Other Financial hahilities

Non-financial Llabilities
‘Provisions

Other non-financial liabilities
Total Liabllities

Net

Nate:

1. The Company considers Put/Call option dates for the purpose of reporting maturity pattern of Borrewings including debt securities,

Ag at March 31, 2022

Within 12 months After 12 months

9,042.37
4,842 05

22772
90,282.71

70435

0.00
o.M
75577

1,05,854.98

10.76

1,017 24
6.26
45,798 49

41,237.15
1,812.66

52347
26221

90,668.24

15,186.74

595.28
76.88
47.689.08

2,187.29
5.928.81

147.23
2,080.21

60.40
633.99

£9,399.13

33,499.45
8,842 44
1.683.66

28525

44,310.80

15,088.33

Total

9,042.37
4,842.05
595.26
304.60
1,37.971.77

2,891.64
5,928.81
147.24
2,080.21
60.40
1,389.76

1,65,254.12

10.7¢

1,017.24
626
79,227.94

50,079.59
3,496,232

80872
26221

1,34,979.04

30,275.07

As at March 31, 2021 - Restated

Within 12
months

5,453.22
25,807.81
0.01
79.726.24

8,255.93
317.62

0.00
000
-0.01

613.96

1,20,174.78

1.161.58

2665
27,703.84
21.217.00

1,201.08

561.13
230.09

§2,091.37

68,083.41

After 12 months

41,040 41

1,636.51

4,524.06
172,13
2,636.40
46.25
36537

50,421.13

61,139.14
20,066 73
3,027.87

25470

84,490.44

{34,069.31)

Total

5,453.22
25,807.81
0.01
1,20,766.65

8,255.93
1,954.13

4,624 06
17213
283639
4525
979.33

1,70,595.91

1,161.58

26.65
85,842 98
41,285.73

4,228 95

805.83
230.08

1,36,581.81

34,014.10

2. In the preparation of the above disclosure, certain assumption have been considered by the management which have been refied upen by the auditors

3. The Maturity Profile in respect of loans given has been prepared based on the contractual cash inflows from the loans disbursed agreed with customers as the

company expects the behaviour to be similar
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Note 37: Change In liabilities arising from financing activitles

Changes in liabilities arising from financing activities

As at

Particulars March 31, 2021 -
Restated
Debt Securities 88,842.98
Borrowings other than debt securities 41,285.74
Total 1,30,128.72

As at

Particulars April 1, 2020
Debt Securities 73,302.22
Borrowings other than debt securities 34.317.77
Total 1,07,619.99

Cash Flows (net)

(9,354.49)
8,259.51

{1,094.98)

Cash Flows (net)

15.121.41
7,034.66

22,656.07

*Others Includes amortised cost impact and incremental interest liability at the year end

Exchange
differance

412.88

412.88

Exchange
difference

(576?96)

(576.96)

*Others As at 31 March 2022

(190.55)
121.46

{69.09)

*Others

419.36
10.26

429.62

79,297.94
50,079.59

1,29,377.53
As at
March 31, 2021 -
Restated®

88,842.98
41,285.74

1,30,128.72
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Note 38: Contingent liabllities, commitments

(A) Contingent Liability

As at
Particulars As at 31 M:;"zg March 31, 2021 -
Restated
Contingent Liability - -
Total p -
(B) Commitments
As at
Particulars As at 31 M;;;; March 31, 2021 -
Restated
Commitments related to loans sanctioned but undrawn
Paylater Open Limits (refer Note 19) 1,465.74 827.14
Other Commitments
Capital commitments 0.35 7.48

Total 1,4€6.09 834.62
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Note 39; Details of transactions with struck off company f under process of strike off

Name of struck off Company/under process of strike of transactions with  As at 31 March Relationship with the struck off

. Companyfunder 2022 Company, if any, to be disclosed
off

& Ld Loans and Advances 69.47,156  Un related party, Customers
istics Solution Pyt Lid Loans and Advances 4542197 Un relaled pany, Cuslomers
Loans and Advances 23,97 082 Un relaled pary, Cuslomers
Bakery And Restaurant Pvt Ltd Loans and Advances 22,43,794 Un related parly, Cuslomers
concrele Loans and Advances 21,76, 768 Un relaled parly, Cuslomers
Mentor nts Pwt Lid Loans and Advances 2054,166  Un relaled parly, Cusiomers
iaffee Private Limited Loans and Advances 19,78.251 Un related parly, Cusiomers
Loans and Advances 19,12,830  Unrelated party, Gustomers
Boudoir Lounge Private Limited Loans and Advances 18,668,930  Unrelated party, Customers
Sanka India Pwt Lid Loans and Advances 18,324,719 Un related party, Customers
Loans and Advances 1825383  Unrelated party, Custorners
Resgarch Labs Private Limited Loans and Adyances 17,432,826  Unrelated party, Customers
Loans and Advances 1602075  Unrelaled parly, Customers
Day Reslauranl India Private Limiled Loans and Advances 1501666 Un refaled party, Customers
Fashfons Pv1 Lid Loans and Advances 13,74,823 Un relaled parly, Customers
Loans and Advances 1347332 Un related party, Customers
White Feathers Hospitality Pt Ltd Loans and Advances 1343462  Un relsted pary, Customers
Loans and Advances 12,779,218 Un relaled parly, Cuslomers
Tamaral Hotels Private Limited Loans and Advances 11.64,176 Un relaled parly, Cuslomers
Benze Vacations Club - Hyderabad Loans and Advances 11,45,610 Un related parly, Cuslomers
23 Chels Private Limited Loans and Advances 11,15829  Unrelated parly, Customers
City Frash Retail Pyt Lid Loans and Advances 10,73.882  Unrelated parly, Cuslomers
Grandway Innovations India Pw Ltd Loans and Advances 9,52,371 Un related parly, Cusiomers
Brg Sales P Lid Loans and Advances 874575  Unrelated party, Customers
Solulions Pwt Loans and Advances 8.19,278 Un rélated party, Customers
Sukhsagar Texliles Pvi Lid Loans and Advances 8.04,992  Unrelated party, Customers
WMeenu Gems Private Limited Loans and Advances 784300  Unrelated party. Customers
Sinhas Home Pl Ltd Loans and Advances 7.68,143 Un relaled parly, Customers
Dalchini {Opc) Private Limiled Loans and Advances 741.344  Un relaled pary, Customers
Senvices Privale Loans and Advances 7.29 360 Un related party, Customers
The Elbo Room Loans and Advances 6,989,188  Un relaled parly, Customers
Brydan Foods Pvi Ltd Loans and Adyances 876597  Unrelated parly Customers
The Elbo Room - Chyq Leans and Advances 6.61,570 Un related party, Cuslomers
| We Hotels Privale Limiled Loans and Advances 6,211,050 Un related parly. Cuslomers
Air Travels Privale Loans and Advances 6.15.161 Un related parly, Cuslomers
Prateek Intimate Products Pl Ltd- Parallel Loans and Advances 6,023,026 Un related parly, Cuslomers
Enchaning Destination Tours Pvt Ltd Loans and Advances 501,547  Unrelated party, Customers
Rage Filness & Advenlure Private Limiled Loans and Advances 5,64,638  Unrelated party, Cuslomers
Jarola Enterprises Private Limited Loans and Advances 500261  Unrelated party, Cuslomers
Miche Events And Promations Pyt Lid Loans and Advances 4,90,000 Un related party, Customers
Limited Leans and Advances 465372 Un related party, Cusfomers
WIS Aditya Inkjet Technologies Put Lid Loans and Advances 439582  Un relsted party, Customers
Avlisons Warks Private Limited Loans and Advances 412059  Un related party, Customers
Maa Bhook Lagi Food Senvices Privale Limited Loans and Advances 3.87.248 Un relaled parly, Customers
Privale Limited Loans and Advances 3.06.464 Un relaied pary, Customers
Loans and Advances 235701 Un relaled party. Cuslomers
Sagayam Hospitalities Pvi Ltd Loans and Advances 250542  Unrelated parly. Customers
Fawanputra Oil Technoiogies Private Limited Loans and Advances 240,853  Unrelated parly, Custormers
Sn Filhess Privale Limiled Loans and Advances 2,04,749  Unrelated parly, Cuslomers
Pan Club Holel Fvt Lid Loans and Advances 193,231 Un related parly, Cuslomers
Golden Gale Residency Holels Ope Pt Lid Loans and Advances 1.76.,011 Un related pary, Cuslomers
P Ltd. Loans and Advances 1,68,518  Un related party, Cuslomers
Sevenoaks Engineering Privale Limited Loans and Advances 148,800 Un related party, Cuslomers
Pure Proteen Pwt Ltd Loans and Advances 140633  Un related party, Customers
a raviuksh Holels Pvi Lid Loans and Advances 129435  Unrelaled party, Customers
Sarika Crafl Bazaar Private Limited Loans and Advances 1.21.847 Un relaled parly. Customers
Bq Aulomobiles Privale Limited Loans and Advances 1,07,056 Un relaled parly, Customers
Cellcom Computers Solulions Private Limiled Loans and Advances 38.850 Un related party, Customers

Tatal &,11,87,927

“Notes: Out of outstanding principal balance of Rs £,11,87,927/-, 50 lpans amounting te Rs 5,53,77.250/- has been write off loan and advances
as at 31st March 2022
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Note 40: Relatad party disclosures

(A) List of Related Partias with whom Company had transaction

Enterprize whwre Key Managerial Personnel has significant influence or control

Dilta Services LLP
KFO Enterprises LLP

Key Managerial Personned
Mr. Piyush Kumar Khaitan
Mr. Arun Nayyar
Mr B Ravi Humar
Mr. Deapak Goswami
Mr. Mulhlah Ganapatty
Ms. Tanushii Yewale -

Directors
Mr. Dhryy Kurnar Khaitan
Ms, Birclu Ananth
Mr. Mahesh Krishnamisrthy
Mr. Ganesh Rengaswamy
Mr. Prashasta Seth (upto January 1, 2021)
Mr. Micheal Femandes
Mr. Pranav Kumar
Mr Amit Mehta (from February 12, 2021)

(8) Related Party transact

during the year:

Partlculars

Transactions

For wifrastructure maintenance charges
recoversd

hanagerial Remuneration
Interest Expense
Prfassional faes
Remunerabion
Balances
Deposit for accommaodation
Compulsorily Converted Debentures (CCD)
Interest acerued on CCD

Note:

anaging Director

Whale Time Direclor & Chist Executive Officer (CEQ)

Chief Financial Officer (CFO) & Company Secratary (CS) (6l June 10, 2021)
Chief Financial Officer (CFO) (from June 11, 2021)

Compary Secretary (CS) (from Cofober 04, 2021 fo February 18, 2022}
Company Secretary (C8) (from February 19, 2022}

Chairman
Independent Director
Direclor

Direclor

Direcior

Director

Director

Additional Direclor

Enterpriss whers Kay M ral I . .
Parsonnel has significant Influence Key Manag Di;ector ™
or control
For the year ::;’r:? :::; For the year For the year ended f as’
ended / a5 at March 31 2021 ended/ as at' at March 31, 2021 -
R =
March 31, 2022, Restated March 31, 2022 Restated
823 T1.27 - -
- - 47 .06 47.30
- - 23.07 -
- - 529,38 4757
- - . 7.00
- - 330,00 -
- - 16.83 -

&) Related parties have been identifisd on the basis of the declaration received by the management and other reconds available.

b) Provisions for gratuity, comp
and hence are pot included above.

<) The Gompany enters into transactions, arang

apply to non-refaled partles.

and agr

Dirnctors

For the year For the yeay

ended / a5 at
ended f as at
March 31, 2021 -
March 31, 2022 Restated
23.07 -
24,00 2400
330.00 -
16.83 =

of Hey M t

Personnel / Directors

For the year
ended /as at
March 31, 2022

For the year
ended f as at
March 34, 2021 -
Restated

t=d absences and cther long term service benefits are made for the Company as a whole and the amounis pertaining to the key managenial personne ave ol specifically identified

ts inwvolving related parties in the ordinary course of business under the same commerctal and market terma, Interest and commission rates That
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Note 41: Capital

Capital Management

The primary objectives of the Company's capital management policy are to ensure that the Company
complies with externally imposed capital requirements and maintains strong credit ratings and
healthy capital ratios in order to support its business and to maximise shareholder value,

The Company manages its capital structure and makes adjustments to it according to changes in
economic conditions and the risk characteristics of its activities. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividend payment to shareholders, return
capital to shareholders or issue capital securities. No changes have been made to the objectives,
policies and processes from the previous years. However, they are under constant review by the
Board.

As at

‘Regulatory capital As at 31 March 2022 March 31, 2021 -
Restated

TIER | capital 23,389.24 28,662.72
TIER Il capital 7,654.06 1,758.68
Total capital 30,943.30 30,421.40
Risk weighted assets 1,33,243.32 1,40,604.03
Tier | CRAR 17.55% 20.37%
Tier Il CRAR 567% 1.25%
Tier | + 1l CRAR 23.22% 21.62%

Regulatory capital consists of TIER | capital, which comprises share capital, share premium,
retained earnings including current year loss less accrued dividends.

As per RBI guidelines, the Company being a Non-Banking Finance Company has to maintain 15% of
capital adequacy ratio for NBFC business.

Note 42: Events after reporting date

There have been no events after the reporting date that require disclosure in these financial
statements.
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Mote 43: Fair value measuramant

43.1 Valuation Principle

Fair value i Ihe price thal would be received to sell an assel or pakd 1o Iransfer a Bability in an orderdy | fion in the princlpal {or mast advaniag } markel at the measurermanl date under currend marksl
conditions {| &, an axit price), regardless of whelher thal price is directty ar est 4 using a valuation ischniqua in order to show haow fair values have besn denived, fi ial insl are classilied
based on a hi iy of i iq|

Level 1: Yaluation based on qualed markel price: financial insinumenls with quoled prices for idendical i in acive markels thal the Company can access ai the measuremsnl dale

Level 2: 4 ion using ok ble Inputs: fi fal with quoled prices for skrdlar instrumenis in active markede or quoted prices for idenlical or ximilar i in inactive markels and f ial

nstrumends valued using models where all significant inpuls are observable

Level 3: Valuatlon lechnigus wilh significant unob e inputs: ial valued uging valuallon lachriques whers one or move sigrnificant inpuls are uncbsarvatile

43.2 Fair Value Hierarchy of asseis and liabilies

The following takle shows an analysis of f ial i al fair value by level of the fair valus hisrarchy.
March 31, 2022
Ascets maasured a1 fair value on a recurring basi Lavel1: Lewvel-2 Leval3. Total

Crerivalive financial insiruments

Currency Swaps - 167 56 - 147 56
Cross Curmency Interesi Rale Swaps 397,70 97,70
Total d fee fi ial i = 595.26 - 50526

Flnancial assels held for rading
Mulual funds . - S

Tetal Financial assets held for tading - - - -

Tedal assals measured at fair values on @ recurring basis - 595,28 - 58526
Total financial assets maasurad at fair value - 595.26 - 8526
Liabikties measurad at fair valua on a racwrring basis Lovel-1 Level-2 Lavel-3 Tatal
Derivalive financial insiroments

Embedded Darivalves -1 626 - 6.26
Total derivative financial Instrumanis - 6.26 £ 6.26
Total financial liabiities measured at fair valus on a recurring basis - #.26 - 6.26
Todal financial lakilitkrs measured at fair valus - 6.26 - 6.26

March 31, 2021 - Restated

Assets neasured at fair valuwe on a recurring basiks Lewel1 Level-2 Lovel-3 Total
Fmancial assels held for irading

Mutual funds 8,255 93 - - 826593
Total Financial agsets held for trading 8,255.93 - - B,255.83
Total assets maasured af fair valwe on a recurring basis 8,255.93 - - 2,255.93
Total financial assels measured at faw value 8,255,935 - . 2,253,93
LiakHities measured a1 fair value on a recurring basis Lavel1: Leval2 Lavel-d Total
I ——

Currency Swaps . G4.08 - -54.08

Cross Cumsncy Interast Rale Swaps - #0713 - 80.73
Todal derivali tal - 26.65 - 26.65
Total fin . 26.65 - 20,65
Total financial liabilities meagured at falr value - 26,85 - 26.65

There are ne fi ial i d al fair valus on non-recuming basis

Investments In Mutual Fund are fair vatued through Profit & Loss account Derivative Financial Insiraments are fair valued through Other Comprahensive Income
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Mote 43: Fair value measure ment
43.3 Valuation techniques

Derivative coniracis
Derivatives conlracs nclude Cross Currency Swaps and Cross Cumrency Interesl Rale Swaps. Thesse msiruments ane valued by {a) observable fareign exchange rates; and (b) observable or calculated forward poinls
amplied yield curves)

The Comp ifies Derivalr iracls as Lavel 2 i lal i when no unobservable inputs are used lor their valuabon or Ihe unobserable mpuls used are not signili 1o the (a5 a
whole)

Foreign exchanpe confracls

Foreign exchange conlracts nclude foreign exchange forward and swap and 1h ler foreign exch oplions. These insiruments are valued by silher chseranle foreign exchange miles,
observabla of calculaled farward pomls and oplion valuation models, Wilh the excephon of contracls where 8 direclly observable rate is availablke which are disclosed as Level 4, the Company classiles foreign
as Level 2 fi 3 when no unobservable mpuls are used for thelr valuaton or the onchsarvabla inpuls bsed are nol signif 1o 1he (a2 & whok)

Mutual Funds

Mutual Funds inchude investment in liquid funds and overoight funds These are debl-based funds The amounis menlioned ks the falr value of the porifolic basie the NAY of the underying schemes which ars
pubilshed by respecilve AMCs on o dally basis The costof the portiolio as al March 31, 2022 is Bis MM (A8 at March 31, 2021 - 8,249 58 lakhs}

434 Fair value of f ial i not d a1 fair valus

Set out below is a comparison, by class, of Ihe carrying amounts and fair valuas of the Company's fi i That are el camied at fair value in the fnancial statements. This able does not include the fair
values of non—finencial assels

Fair Valua
March 31, 2022 Vakuation
Carrymng Vatue Leveld Level-2 Level-3 Todal
Financial azzete:
Cash and cash aquivalents Al amordised cosl 9,042 37 2 60845 543241 E 9,042 37
Bark balance other than above Al amorised cos! 484205 - 484205 484205
Trade recsivables Al amortised wost 04 560 - - 304 60 204 50
Laans Al amortised cosi 13787177 . . 1,37.0710.77 13701157
Olner Financial Assels Al amortisad cost 2,091 65 - = 2.801.65 289165
(Total finantial assets 1,55,052.44 2,809,956 11,27T4.46 1,41,168.02 1,56,05244
Financial liabiliies:
Trade payables Al amerised cosl 1,028.00 - - 1.026 00 1.028.00
Crabd securities At amorised cost 79297 o4 - - 79,297 94 79207 84
Bomewings (other than debl securitlas) Al amorlsed cost 50,079 50 - 50,079 59 50,079 59
Crher Financal llabidles Al amortised cost 3,496 32 - 3.406 32 345632
Total financial linbilities 1,33,901.85 - - 1,323,901 85 1,33,801.05
Off balance shesl items
Olher commimenls At amontised cosl 146574 | - - 146574 146574
Total off-balance sheet itams 146574 ! - - 146574 146574
There are no transfer of assists / kabililles batween Level 1, Level 2 and Level 3 during the currenl year as well os previous year. - to confimm Lhis statement
Falr Valua
March 31, 2021 - Restated Watuation m— -
Carrying Valus Levalkl Level-2 Level-3 Tolal
Financial assais;
Cash and cash equivalents Al amonised cost 545322 325322 220000 - 5.45322
Bark balance other lhan above Al amonised cost 25807 .81 - 25,807 81 . 26,007 81
Trade recaivables Al amortised cost 0.0 - - .01 LiXi}]
Loans Al amortisad cost 1.20,768.65 - - 1,70,766.65 1,20,766 65
Onher Financial Assels Al amortised cost 1,954.13 - - 1.854.13 1,954 13
Total financial assets 1 ,53 981.92 3,253.22 2800781 1,22,720.T9 1,52,981.82
:Financizl liabhiies:
- Trade payables Al amaritsad cosl 1.181.58 - - 1,161 58 1,161 58
‘ Debi securities Al amoni|sed cosl §5,042.98 - B6.842 98 §8.842 98
. Bomowings {oiher than debl secunlles) Al amortised cost 4128573 - - 41,285 73 41,285 72
{Other Financial kabilities Al amoriised cost 4,228.95 . - 422895 422895
Total tinancial Kabililies 1,35.518.24 - - 1.25,51%.24 1.35,519.24
Qi balance sheel tems
Other commitmenis. Al amartised casl 82714 - - 827 14 82714
:Totad off-halance sheet lams 02714 - - B2T 14 3714
43.5 Valuat} hodologies of fi ial nel d ai fair value
The Company has delermined fhat the camying values of cash and cash aquivalenls, bank bal , lrade ivables. loans, Irade blas, debl il : ings, olher fi ial assets, other financial

abililies and ofi-balance she&lilern are a raasonable approamation of 1heir fair value and hence hair carrymu vakies are deemed 1o be fair values
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Note 44: Risk management
44.1 Intreduction and Risk Profile

44 1,1 Risk management structure
The Board of Directors are respensible for the cverall risk managemend approach and for appraving the risk managemenl strategies and principles The Board has constiluted the Credil and Risk Managemen! Commilles
which is responsible for monltoving the sverall risk process within the Company.

Tha Credt and Risk Managemenl Committee has the overall responsibility for the develop i of Ihe rlsk stralagy and im ing principles, 0 rks, policles and limils This Commilles is ako responsible for
rifolio rigk decisions and iloring risk levels

The Cempany’s Treasury is responsible for managing its assels and lishiElias and the overall financial . s also primarily Ible for the funding and liquidity risks of the Company.

The Company's risk g il p are gudiled annually by the Intemal Audilors, who examine bolh the adequacy of the procedures and the Company's ph: wilk the p d The Imemal AudHors

discuss Ihe resulls of all wiih the g and repors their findings and r i 1o Ihe Audid Cormwneiles of the Board

44.1.2 Risk mitigation and risk culture

As parl of ils wardl risk management, the Company can use derivalivas and olher insl ils o ling from changes in inleresl ralas and foreign currencies, equily risks and credil risks. Currently,

the Company uses derivalives to ils interasl rale and foreign exchange risk arlsing frem the USD danominaled bomwnngs

In with he Company's policy, 118 risk profile is beiore g inle hedging transactions, which are authorised by the appropriale level of senlonty within the Company. The effecivenass of hedges is

assassed by he ALCO {based on aconomic considerations ralher than Ihe ind AS hedge accounting regulalions). The effeciiveness of all the hedge relalionships is moniiored by the ALCO on a monthly basis. || |s (he
Cempany's policy that in siluations of ineffeclivenass, il will enler Inlo a new hadga relationzhip lo millgale risk on a conlinuous basis Currantly, the posilions are fully hedgad (e 100% risk of inlerest rate andfor foreign

exchange maovemerd) In lime wilh the Board spproved policies.

4443 Risk and reporting sy

The Company's lean assel porifoliu risk is measured using a meihod that reflecis expected loss likely to arise in nonmal ci ! pased on istical models. The models make use of propabililles derived from
hislorlcal experiance, adjusiad o rellec Ihe economc i quired This risk is quaniified by way of the Expecled Credil Loss (ECL} Unexpected losses resulllng from unforesesn swvenl
risks & 0, nalural disaslers § evenls | pandemic stuallons elc., ars ast d by ing jud inferences to lead indicalors of partfiolo behavior

The Company's pollcy Is 1o measure and rmoniar The overall risk, in refation to the aggregale risk exposure across all risk types and acivilies

Inf i piled from all the o its |3 aned and processed 1o anatyse, condral and idenlify operalonal nsks on a limely basis This nf b d and explained 1o the Head of each Deparimant, the

Audil Commiltee of the Board. The ,&udl Committee of the Board & ihe Cred|l and Risk Management Commillee raceives a comprehensive risk repor once a quarter {from Lhe Auditors & the Risk Head respeciively) which is

designed lo provide all ihe necessary b hon Lo inlerpret, assess and jude on the risks of the Company

II is the Compamy’s pollcy 10 ansure thal a robust sk is embeddad in its isational risk cullure, Employ are expectad (o lake cwnership and be accountable for the risks the Company is sxposad 1. The
Iy Irains is iy 1o build of the Company's riak appelite and suppor them in their roles and responsibilities to monior risk.

44.2 Cradit Risk

Credn risk |5 the possbilily that the Compary will mowr & loss ils cusl or counk ries fail 1o disch iheir contractual obligat The Company and controls credit rsk by saming fimils on the

amounl of risk [Uis willng 1o accepl on Ws Loan Porlolo, and by monilorng exposures in reletion to such liemils

The Company has established a credil qualily review process 1o provide eary [denliflcalion of possible changes in Ihe credl I of partles

The cradil guality review process alms 1o allow the Company to assess the potential loss as a result of the risks o which it is exposed and lake comeclive aclions

44.2.1 Derivative fi Hal i

Credn risk ansing from derivatlve financaal i i3, @t any Sme, limited Lo 1hose wilh positive fair values, as recorded on the balance sheet
Wilh gress—seddad derivatives, the Com Is also dioa risk, bedng lhe risk thal the Comp honowrs lis obligalion, bul ths party fails ¢ dellver the counter value The Company deals with only
high reled Banking C pariy(ies) to enswre miligation of party cradit risk and saltamen risk

44, 2.2 Impairment assessment

The references below show where the Company's impai it and PR h s sl oul [n thls repodt, K should be read in conpanclion Wb he & y of signil ac ing pollches

The Company's definllion and of defaull {Hote 44 2.2 1)
-How |he Company delines, calcutates, mondlers and vakdales the Probabilliy of Default (PDY) and Loss Given Defaul (LGD) (Motes 442 2 2 to 44 2 2.3)
-When the Company considers there has been a significant increase in cred|l risk (SICR} of an exposure (Mole 44 2.2 4)

-The detalls of the ECL calculalions for Stage 1, Slage 2, Stage 3 and |'s respaciive sub-stage assels

44.2.2.1 Definition of default
Tha Company considers a Gnanclal insirument defaulled and Iherefore Stage 3 feredit-impaired) for ECL calculations in all cases when the borrower becomes 90 days past due on ils confraciual payments

A5 & part of a qualilative assessment of whelher a custorner |s in defaull, the Company also considers a varkly of inslancas thal may indicate unlikeliness (o pay. When such evanls occur, the Company caralully considers
whelher the gvent should result In realing he ¢ as and d as Stage 3 for ECL calculaliens or whelhsr Slaps 2 is appropriale Such avents may inchide (and not be limited o).

- Al Ihe facilities of 2 from all Ihe b d are lreated as Slage 3 whan one of his faclily becomas 50 days past due he credlt impaired

- A covenant breach nol waived by the Company
- The Company on selocive Basis doss consider restruciuring of loans after dus assessmand of its viability from lime to lime, in lina wilh regulalory judicial norms & dispensalions

44.2.2.2 PD estimation procass

Prebabiity of Defaull (PO} is an sslmate of the kkelihood of defaull in a homogenous pool of keans, over il's performance pericd of follewing 12 monith / kifelime horizon. PO eslimation process is dona based on hisloncal &
ampincal inlemal data avallable with the company. ‘Company calculsles the 12-monih PO by 1aking inte account the past hisicrical rends of the pontfiolic and its credil performance. In case of assets where there |s "a
significand increass in credil risk (SICR) i & when a borrower becomas 30 Cays pasl Cue and is classibed as Slage 2, a higher PO 13 appled basis empincal dala of such cuslomers defauling 'For credit impaired assets
{Slage 3}, a PO of 100% iz applied

P rep the smpiical resi valug of Ioans al the lime of default {during tha parormance peanod), reladve o the prmcipal batance of all Non-Defaull accounls al the sian poinl of Ihe parformance peried 12 month
period for which performance has been d, The Company and amprrically measure the possible dafzull evenls wilhin 12 months or liielime. This FD facker |s applied ko all Slage 1 & Stage 2
leans, o estimale Tha Ekely of Delfaull

For credit impaired assels (i e Stage 3 assets), FD of 100% is applied 'In case of und Ipan e ] ts {ior thai ars bye & plred), a credil lon factor of 75 % it appliad for expaciad dravwdoran

44.2.2,3 Loss Given Default [LGD) & Exposure at Dafault (EAD)
Loss Given Default (LGD) is an estimate of the ullimale loss arising whan a default occurs. iz based op empirical conlraciual realizalions from credil impaired assels {ie Slage 3 asasls) afler avenl of defaull ncluding
from the realization of any securily This |5 puled basis kans

Exposure al Default {(EAD) is considered as 100% of Cutstanding balance in respect of loan receivables
In case of und loan i ls, a credil ion faclor of 75% |s applied for expecied drawdown For cradil mpaired azsels (he Siage 3 asssls), an EAD s considerad al 100%
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Noe 44: Risk management
44,2,2 4 Significani increase in credit risk

The Comp ilors ils Loan Porifuko in order 1o assess whether there has been an event which could ceuse @ significantly increase n the credd risk {SICR} of the underyng assed or the customer's ablidy
19 pay and Wml‘d"w apphes a higher FD rale. An assal can move In & oul of SICR calegory based upon whether il has undergone SICR events thal may nclude (and nod ba Bmited 1o0):

- Whan one of Ihe facilies of a borrower bacatmes 3¢ days pasl dug
- Borrowers of & segmend £ Indusiny f geography under siress.

44.3 Liquidity risk and fundh "

anupd.r,r flsk afizes from mismalches in the Sming of cash flows, these mismalches ofiginates due lo differenca in average malurlty of assels and liabilies in the books ILis a risk that the Company Wil encounter difficully In
jated with nancial Kablities as and when they fall due as a rasull of mismatches in the lming of the cash lows under both nomial and stress circumstances

Liquidity Risk is primanly monilored by a Board appolnled Assel Liabdity Commitiee (ALCO) and is managed by the Company’s treasury team under the gudance of ALCO

Luqu-dity Rusk is msasurad by ientifying gaps in the and d i hquidily Key loyed by ihe . for and iloring of fiquidity risk are &5 below:
the peraling envionmend, regulalery framework for MBFCs, capilal market |nslrumen15 znd bank loans, debl markel condiions and liquidity, and risk appetite of mvesiors
2 Mapping of near lo med:um—ferm aulliows on lablilies and expected mflows rom assels, Ihareby p &gap for i fund raising

3, Periodic reviews by ALCO relaling 1o the llquidity posillon, plan of action for incremental fund raiging and siress tasts of the ALM positon

The Company confinues o closely monior liquidily in the market and as part of ils ALCO sliralegy maintalns a liguidily buller to reduce any liquidity risk. This bquidily buffer is maintained in the farm of unencumbered
Wwestments in unils of rudual funds (Liquid ardior Overnighl Schemes), Fixed Deposils with high rated scheduled Commercial Banks and undeawn Bank nes

The Company mamilaing & diverse rmix of bnrrau\nngs from various . including banks, davel T ial instituli foreign portfolic i and high rated MBFCs. The Company conlinued to borrow long
term debd wilh longer ] wared 1o its loans and ad portfolio, in order to maindai paailive lative gaps in its ALK The average malurlty of Ikablitles is higher than average maturlty of assels,
which has caused posilive gap in the ALM During U year, the Comp. h uls Ing par hips by onb img Small Indusiries Bank of India (SIDEN) as debt provider. The Company also continues o axplors
borrowing opporlunities in ihe markel and {uded multiple b g lenis in form of Tarm joans, PTC securiizallon and NCDs during the financial year FY 2021 - 2022

Considering the COVID-18 pandemic, Ihe comy had ils liquidity buffars by laking d steps on disb and exp during H1 F¥2022 However, the Company depleyed ihesa surplus lquiddy
buffer fowards business gmudh in H2 FY2022 Al tha same fime, & skong borrowings pipeline hay been bult from a diverse set of domestic and overseas finanaing nstilutions. The lquidity pulfer is sufficient lo support
ongoing debt ref and Q0 & of Ihe com; . along wilh regular colleclions, the incremental debl fund raising pipeline is suffickend to suppon business growdh

44,3 1. Liguidity ratios
Pubkic: Disclosure on Liguidity Risk (i accardance with RBI Clreular - RBIF2019-20¢88 DOR NBFC (FD) CC Mo 102003 10 001201920}, &5 on March 31, 2022 as balow,

a. Funding Concentration based on significant counterparty

As at March
Farticulars M, 2022
Humber of significan] counler paries 22
-Amound 1.26,20533
P ge of funding total b g o5 78
Slgnificant Counlerparias ara deflned as - A single party of group of cted or afliliated part ing in aggregale for more than 1% of the Company’s tolal borrowngs.
b. Top 10 borrowings (by counterparty)
o As at March
Particulars 31, 2022
Tolal Borrowings 1,29,377 53
Top 10 Borrowings 99,034 58
Top i0asap tage of total b ] 76.55%
€. Funding tration by Inst t#
F As at March
Mamea of the instrument 11, 2022 % of Total
Mon-Converlibla Debanlures {MNCE} F231503 55 90%
Caompulsory Convertible Debenluies (CCO) 6,072.91 5.39%
CCRS 810 001 %:
Tem Loans 15,335.098 11.85%
Extaennl Commercial Borrowings (ECE) 13.686:92 1{.69%:
Cash Credil (CC) 5115.98 3.85%
Cihers: 15,928.75 12.31%:
Total 1,29,377,53

Signlican] Counlerpariies are defined as - A single counlerparly or group of connaciad or affllated coundarparties accounting in aggregata for move Than 1% of 1he Company's tolal barrgwangs

d. Stock Ratios

Particulars Percentoge
Crmmaercial Papar - 85 a percerjage of jolal public funds WA
Commarcial Paper - a5 a percaniage of 1o1al liabllliies * Mil
Commaerchal Paper - as a parcaniags of lolal assets Hil
NCD {original maturily < 1year) - as a parcentage of lolal putdls lunds MA
-HCD toriginal matwity < 1ysar) - as 2 parcentage of 1al lablibes * Ml
HCD {oniginal malurity < 1yaar) - as a percertage of lalal assets Mil
CHher Shoed Term Debl - a5 a parceniage of lotal public lunds M
Other Shorl Term Debil - as a parcenlage of lotal llablhilies = 16.55%
Ciher Shor Term Debt - as a parcenlags of lolal assels 13 52%

* Total Liabilities does nol include Talal Equity
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Mota 44: Risk management

w, Institutional set-up for liquidity risk management

The Liquidity Risk Manag: Policy of the Comy 1 Appr { by Ihe Board of Directors of he Company

The Board of Diraclors or other sub-C of the Board i ing Audil T illee | Sub-C itee have approved the formation of the Assst Liabilily it (ALCOY, prising the Managing Cirector, Chief
Exaculive Ofiicer, Chief Financial Officer, Sanior Vice President - Treasury

44.3.2. Analysis of financial assats and Fakilities by remaining contraciual maturitias

The table bedow summarises the maturity profile of the undiscounised cashflow of Debt Securities and Borrewings (other than debt securities):

Agal
As at 31 March Marah 31,
Particulars 2022 2021+
- Dastotan
Within | Year 2200 £9.597 M
Cver 1 year lo 2 Ysars 2855213 61,875 06
Cwver 2 years to 3 Years 13,141 &3 2331344
Cwver 3 years to 5 Years 1.780.50 6.759.41

Over 5 years 19,155.35 E
1,59,760.87  1,50,540.02

HNotas;
1. The Company considers PutCall oplion dafes for the purpese of reporling rity pallern of B ings including debt

The table below summarises the maturity profile of the undiscounted cashflow of Trade Payable and Other Financial Liakdlities:
Au at

Particulars As at 31 March 2022 March 31, 2021 - Restated
Qthar Trade: Othar:
Trade Payable Financial Pa ahle; Financial:
Liabilities yable: Liabilities:
Wilhin T Year 1.028.00 205612 1,961 58 1,201.04
Over 1 yaars 1o 3 Years 1.510.30 - 1,620.08
Crver 3 years 1o 5 Years . 407 &8 89016
Above 5 Years . 8810 - WDE3
TOTAL 1,028.00 4,062.29 1,461.50 : 4,228.81 |
The table below shows the i explry by ily of the pany's ingent Eabiities and ¥ Each undh loan ¢ i% Incheded in lhe lime band conlaining the saresi dals i can be drawn
For issued {) jal it iracis, he C amounl of the guaranies |5 allocated 1o tha warllesl peniad in which the guaranies could be called
Partioulars Carrying Value.  On demand  Less than 3 Over 3: Over & Over 1year & Owvar3years Over$ years Total
th the &: ths &: upto J years & upto 5
uptc €  upte 1 year: years:
months: :
A1st March 2022
Othar undrawn commitmeants (o lond 1,465.74 1,466,74 E = 5 e -
Total commitments 1,465.74 1,465.74 - - = - =
As at March 31, 2021 - Restatod
‘ Olher undrawn comimikments to lend 827 14 B27 14 - - - - - - 827 14
Total commitments 827,14 B27.14 - - - - - - B2T.44
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Nota 44; Risk managemarit

A4.4 Market Risk
MWarkel risk Ihal the fair value or fulure cash fiows of i | itz will due Lo ch in market variables such as inleresi rales, foreign exchange rates and equity prices The Company classifies exposures
1o markel nisk inlo aither iradlng or non=irading portfolios and manages each of those portiolios separaiely Buch risks the market risk for the irading portfolic is managed and monllored based on & VaR mathodology thal
reflects the interdep y risk varlables. Nen—trading posilons are ged and monitored using clher sensitivity anakyses.
44.4.1 Total market risk exposure
Particulars As ot 31 Warch 2022 As at March 31, 2021 - Restated
. Primary Risk
GCarrying : Mon-tradad Carrying: Non-traded S¢nsiivity
amount Traded it risk amouat: Traded gk risk
Assels
Cash and cash equivaients 8042 37 - 9,042 37 5,453 22 - 545322 |nterest Rale
Other bank balances 4,842 05 4,842 05 25807 81 - 2580781 Interast Rale
Inlerest Rale /
Dervative firancial instruments 56526 586 26 - Faraign
Exchungs
Trade reconablas and 60 - 30460 oo - @01 Interes! Rate
Loans 13797177 - 13797177 12076065 - 1,20,766.65 Inlerest Rate
Financial invesiments al FVTPL - ] £ B,255.93 825593 3
;  Other Financial Assels 2,891 65 2801865 1,95413 - 1,854.13 Interesl Rale
Total 1,55,647.70 59526 1,55052.44  1,62,237.75 825583  1,53,901.52
Liabilities
Inleras] Rala /
Dertvative financial instruments 626 626 - 26 65 26 65 - Foreign
Exchange
Trade payables 102800 ; - 1,028 00 1.161.68 - 1.161.68  Inleresi Rate
Debl securitios 79,297 .94 . 78,297 64 fi8, 54288 88,842 58 Inleresi Rate
Inlerest Rate
Borrowings {other than debt securifies) 50,079.59 . 50,078 59 41 26573 41,28573 Foreign
Exchange
Diher financial liabillies 3,496 32 . 2,486 32 422805 4.228 95 - Interest Rate
Total 1,332,808, 41 626 1,33,801.85 13554589 26,65  1,35519.24

44.4.1 Warket risk non-trading

44.4.1.1 Interast rmte risk

Inlerest rale sensitivly on fined and Noaling rate assets and Nabidities wilh di‘fenng ty prol'les is d by using he duradion gap y The sams is monilared by the ALCO periadically. All The Company loans
and advances are on a Flwed interes] basis. The Company has floating rate L hy i bewo gories — (a) Comestic bormowngs linked 1o the Lender's Base RalefCLR; (b) USD denominaled bormowings inkad
16 USD LIBOR, The USD LIBOR linked horrowngs are fully hedged for the interes! rale nslc in mrdame wilh the pany's Foregn Exchange Risk Manag Policy. Mosl of the borrowings in NCD and Temn loans are
Tixed rale . hence not exp 1 nteresd rale risk

Change in Interest Rate

Particulars As at 31 March 2022 pess
s 4 ArL, Mareh 31, 2021 - Restated

N

hefore tax before tax -
: 25 basis poinl down 2408 1602 12,64 9.50
50 basis poini down 48.15 w"0I 2538 19.99
25 basis point up (24.08) {1802) (12.68) (.50}
50 basls point up (48.15) {36.03) {26 38) 118,99}
Borrowings with floalng rale has been i i for interest rale sensilivity analysis

44.4.1.2 Currency risk

In the normal coursa of its business, the Company doas nol deal in foreton sxchange sipnificanity, excepl for s USD 4 inated E. d G ial B ings Any loraign P ol of forsign
sxchange borowings is hedged fully 1o safeguard againsi exchange rale risk in il with tha ¥'s Forsign Exch Risk Folicy.
e 45 8L 37 Mareh 2022 March 3, ‘:;2:{- Restated
USD in lakhs Amount  USO in lakhs Amount
Exiemal C ial B ings (ECE) 178 44 13,524 22 22584 16,50914
Derivative Financial Instrurment * (178 44} 13,524 22 (22501) (16,509 14)

* repregents the nofional amount of the denvative financtal mstrument
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Nols 44: Risk management

44.4.1.3 Equity price risk

The Company doss not have any exposure to aquity price risk

44.4.1.4 Operational and business risk

Oparational rigk i the risk of koss resuling from Inadequaie or falled Miernal . people or sy ar from | avenis

The sperallonal rsks of the company are iped Lhrough commp ve inlernal control systems and procedures and key back up procasses In order ko l'urihar siranglhen the condrol frameweork and eNectiveness, the

company ! has established risk control self al branches lo idenlify p lapses by way of exceplion reporing. This enables the ‘ key areas of operational rigks and the procass 1o
Higate them on &n ongoing basis. The com; also Risk based audils on a regular basis across all busi unils £ funch \M'nlle ining the of conlrol framework through self-

Isssssmeni the risk-based audrlwm.ﬂd assure effective rnprsrnmlahon of sell-cerdificalion and tndemal financial controls adh thereby, reducing i P

The company has pul in place a robusi Disasler Recovery (DR] plan, which is periodically tested. Busi Continuity Plan {BCP} is furlber pul in place 1o ensure nuily of ions including services i

cuyslomers, when confronled wilh adverse evenis such as nalural disaslers, Iechnoluuncal iaiures hman errors, terrorism, ete. Periodic testing is camied ol to address gaps in The framework, If ary DR and BCF audits ara
cenduciad on a paricdical basis to provide assurance ragarding the effact| of the company's




NEQGROWTH CREDIT PRIVATE LIMITED
Notes to financlal statements for the year ended March 31, 2022
{¥ in Lakhs)

Note 44A: Restatemeont of Comparative Information relating to material transactions

BALANCE SHEET AS AT MARCH 31, 2021 - RESTATED

Particulars

I ASSETS
1 iFinancial assets
Cash and cash equivalents
‘Bank balance other than above
Derivative financial instruments
Receivables
Trade receivables
iLoans
iInvestments
{Other financial assets

2 Non-financial assets
:Deferred tax assets (net}
:Property, Plant and Equipment
iRight-of-use assets
iOther intangible assets
Other non-financial assets

Total assets

- I LIABILITIES AND EQUITY
Liabillties
1 -Financial liabilities
Derivative financial instruments
Trade Payables
(i) total outstanding dues of micro enterprises and small
enlerprises
(i) total outstanding dues of creditors other than micro
enterprises and small enterprises
Debt securities
Borrowings {(other than debt securities)
Other financial labilities

2 Non-financlal liabillties
Provisions
Otber non-financial liabilities
Total liabilities

Equity

Equity share capital
Other equity

Total equity

‘Total liabilities and equity

Notes

As previously
reported

545322
25.807.81

0.01
1,21,690.53
8,25593
1,954.13

4,524.06
17212
2,636.39
46.25
978.33

1,71,519.79

2665

1,418.55

88,842 98
41,285.72
4,019.25

80583
230.09
1,36,329.08

6,355.36
28,835.35
35,190.71

1,71,519.79

Adjustments

(923.88)

(923.88)

43.03

20970

252,73

(4,555.30)
3,378.69
(1,176.61)

{923.88)

(Rs. in lakhs)

As at March 31,
2021 - Reslated

545322
25,807 .81

om
1,20,766 65
8,255 93
1,854.13

4,624.06
17213
2,636.39
46.25
979.33

1,70,545.91

2685

1,161.58

£8,842 98
41,285 73
4,228,685

805.63
230.09
1,36,581.81

1,800.06
32,214.04
34,014.10

1,70,595.91



STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED

Particulars

Revenue from operations
{i) Interest income
(i) Fes and commission income
(iiiy Net gain on fair value changes
Il Total revenue from operations

()  Other income
iy Total income (1 + 11}

Expenses
(i) Finance cost
(i) Impairment on financial instruments
{iii) Employee benefil expense
(iv) Depreciation, amortisation and impairmant
{v) Other expanses
{(I¥) Total expenses

(V) Profit/ {loss}) before exceptional items and tax (Il - IV}
(VI}  Exceptional items
{(ViIl} Profit/ (loss) before tax {(V - VI)
(VI  Tax expense:
{1} Current tax
{2) Earlier year adjustments
(3) Deferred tax chargs / (credit)
{IX} Profit{loss) for the period from continuing operations
XYy Profitf{loss) from discontinued operations
(X} Tax expense of discontinued operations
(X1l) Profiti{ioss) from discontinued operations {afler tax)
{(IX}  Profit/ (loss) for the year (VI - VIII}
(X)  Other comprehensive income
A Hems that will not be reclassified to profit or loss
Remeasuremant gainf{loss} on defined benefit plan
Income tax impact
Total {A)
E ltems that will be classified to profit or loss
Cash flow hedge
Net Gain / {Loss) for the year
Inceme tax impact
Net gainf(loss) on cash flow hedge
Total {B)
Other comprehensive income (A + B)
(X1} Total comprehensive income {IX + X)
(Xl Earnings per equity share

Basic (Rs.)
Diluted (Rs )

Note for Restatement

For the year
Notes ended March 31,
201

16844 32,67325
341.22

103.90

33,118.37

195.39
33,313.76

13,671.68
12,731.21
5 7,376.04
968,47

4 3,088.86
37,736.26

-

(4,422.50)

(4,422.50}

6 (1,413 46)

(3,009.04)

(3,009.04)

(5.71)
(5.71)

(5.71)

(0.53)
0.13
{0.40)

(0.40)
(6.11)
(3,015.15)

(16.72)
{16.72)

For the year
Adjustments  ended March 31,
2021 - Restated!

(1.983.31) 30,689.94
. 341.22

. 103.90
(1,983.31) 31,135.06
: 195.29
(1,983.31) 31,330.45
- 13,571,668
(272.37) 12,455.84
{190.29) 7.186.75

- 96847
(344.05) 2,744.81
(806.71) 36,929.55
(1,176.60) (5,599.10)
(1,176.60) (5,599.10)
1.44 (1,412.02)
(1,178.04) (4,187.08)
{1,178.04) {4,187.08)
2 (571
: (5.71)

1.44 1.44
144 (4.27)

: (0.53)

= 0.13

5 (0.40)
2 (0.40)
1.44 (4.67)
(1,176.60) (4,191.75)
{6.58)

{6.58)

1. Impact of change in the Interest caleulation as per contractually agreed terms of repayment schedule (earlier interest was computed on

‘daily’ basis) & Modification loss (net of ECL)

2. Provision of GST expenses, forming part of directly attributable cost amortised as per tha Effective Interest Rate (EIR} method in respect of

loan asset

3. Appropriation adjustment of the principal amount relating to the change in interest calculation referred to in point no 1
4. Directly attributable transaction cost (Referrral commission & GST on YP { Alliance Commission)with respect fo the ioan asset has been

considered as & part of EIR

5. Directly atiributable transaction cost (Sales Incentive)with respect 10 the loan asset has heen considered as a part of EIR

6. Break up of Movement in Other equity provided below

Reconciliation of other equity as at March 31, 2021 & Statement of profit and loss and other comprehensive income for the y?r
/

ended March 31, 2021

P .(‘\"dﬂ' o

d




Particulars

As previously reported (A)

Impact of correction

Interest Income recognition (Net of ECL)

Modification Joss accounting and restructured loans {Net of ECL)
Amortisation of Loan Acquisition Costs

Tax Provision

Reclassifled from Equity to SOCIE
CCPS reclassified from Equity share capital to Other Equity

Increasef(Decrease) by (B}

Restated (A+B}

Other equity
restated as of
March 31, 2021

28,835.35

(296.61}
(1,316.00)
436,00

455530
3,378.69

32,214.04

Statement of
profit and loss
for the year
ended March 31,
2021

{3,000.04)

(296.61)
(1,316.00)
436.00
(1.44)

(1,178.05)

(4,187.09)

Other
comprehensive
income for the
yoar ended
March 31, 2021

{©.11)



NECGROWTH CREDIT PRIVATE LWITED

Notes 1o financlal stabamants for the year endad March 31, 2022
(¥ in Lakhs)

Note 45: Regulatory disclosures

48,1 Capital

March 31,

excess pravisions duning lhe year
J(iv) Closing Balance

45,3 Darivatives

4531 F d Rate Ag Lf Int A Rate Swap

‘Particulars March 31, March 31, 2021

The notienal principal of $wap agreements

Losses which woutd be incurred If counterparties failed to fulfil heir
obligations under the agresments
liiy Collaleral required by the Company upon anlering inlo swaps 11490 1,264 51
tv) Goncentration of credt

¥} The falr value of the swap book 59526 -2 68

45.3.2 Exchange Traded | Rate Derivat
The Company has not enterad It any Exchange Traded Rate Defivath

46.3.3 Discl on Risk Exp in Derivath
» _ March 31, 2022 :
Particular Cumrency; Interest rate
Derivatives: derivatives
Dedivabives (Nolignal Principal Amount)
d) For hedging

a) Assel (+)

b} Liabifity (-3

‘Credit Exposura

‘Unhedged Expostres

* This is the MTM movement for Embedded Derivative

45.4 Disclosures relating to Securitisation

i) The Company has entered inlo Secunfisation iransaciions for he year endad March 31, 2022

‘Partlculars No. { Amount in
Rs takhs

We of SPYs sponsored by Ihe NBFC for securifisation transactions 9

Total amount of securitised assels as per books of the SPVs

sponsored by the NBFC

Total amount of exposures retained by the NBFC to comply with MRR

as on the dale of balance sheel

Onbalance shest axposures
147286

iy Detzils of financial assets sold to Securilisation/Reconstruction Company for Assel Reconstruction:
The Company has nol sold any financial assels to Securilisalion/Reconstruction Company for Asset Reconstruclion fer the year ended March 31, 2022

and March 31, 2021

iil) Cretails of assignmenl iransactions
The Company has nol assigned any inancial assets for the year ended March 31, 2022 and March 31, 2021

wi} Delatls of non-performing assets purchased  sold
a) Details of non-performing financial assets purchased



NEQGROWTH CREDIT PRIVATE LIMITED
Notes to financtal statements for the year ended March 31, 2022
(¥ In Lakhs}

Nole 45; Regulatory disclosures

March 31, 2022 March 31,

(3} Ne of accounts purchased during the year

{a) Of Inese, number of accounts restructured duing the year
{B) Aggregate oulslanding

Details of non-performing firancial assels sold
March 31, 2022, March 34, 2021

=

No of accounls sold
received

46.5 Exposures

i} The Company hias no sxposure o real estate sector duning Ihe March 21, 2022 and March 21, 2021
i} The Company has nt exposure fo capital market during the March 31, 2022 and March 21, 2021
i) Detalls of Single Borrower Limil {SGL) / Group Borrower Limil {GBL} excesded by the NBFC
Duwing the year, the Company has not exceedsd SGL & GBL limils as prescribed under NBFC Regulalion
Iv) Unsecured Advances
Dnring the year, the Company has not given any advance against collateral of righls, licenses, authority, eic

45.6 - Miscellaneows

4£.6.1 - Reg btained from other ial sector reg

RBI reglstralion no B-13 02077

ARDA regishation no CAMTZ
‘Company Idenlification Number (CIM) US1504MH1993PT C251 544

45.6.2 - Disclosure of Penalties imposed by RBI and other regulator
During the year ended March 31, 2022, no penalties have been levied by any regulator on the Company

45.6.3 - Refatad Party Tramsaction
Refer note no 40 for transactions with related parly

45.6.5 - R jon of Direct
Mo Remuneration or Sitting tees paid or provided to non-execulive directors during the year ended March 31, 2022 and March 31, 2021

45.7.1 - Provisions and ing

Break up of 'Provisions and Contlngencies' . March 31, 2021 -
shawn Lrndet the head Expendliure In Profit and Loss Account March 31, 2022 Restated
Provisions for dapreclation on Invesimenl

Provision towards Stage 3 5.186.80 2,023
Frovision made towards Income 1ax 22315

CHner Provision and Contingencies (with details) -

Provision for Standard Asssts 696 08 {866 98)

45.7.2 « Oraw Down from Reserves
Cunng the year, the Company has nol drawn down any amount from Resenes

4573-C of Ad , Exp 8 MPAs
46.7.2.4 - C jon of Ad

Total Advancss 10 twenty largesl tomiwers
Percenlage of Advances 1o wenly largast borrowers (o Tolal Advances
of the applicable NBFC

Mumgg;



NEQGROWTH CREDIT PRIVATE LIMITED
Notes to financlal statements for the year ended March 31, 2022
(€ In Lakhs)

Note 48: Regulatory disclosures

45.7.3.2 - Concentration of Exposures

‘Total Exposure to twenty largesl borrowers foustomers
Percenlage of Exposures to twenty largest borowers | customers lo
Total Exposure of the applicable NBFC on borrowers f cuslomers

45.7.3.3 - Concenlration of Stage 3 assets

38066
45.7.3.4 - Sector-wise Stage 3 assets
Porcentage
Sector {As certifiad by management and relled by Audltors} m‘im::c"::
that
45.7.4 - Movermnent of Stage 3 assals
Particulars March 34, 2022 MFeh 3;;;'::‘;
471% 2 74%
8,497 29 413508 .
820595
280 50
4,535 51 2773086
6,500 18 3,209 33
5187 96
Provisions made during the year
Wrile-off / Write-back of excess provisions
Closing balance 12
45.9 Overseas Assets (for those with Joint Vi and Subsldiari k d}
Other Partner Courtry
:Name of the Joint Venture/ Subsidlary the JV
have any joint venture or subsidiary abroad,
45.9 Off-balance Sheet SPVs sponsored
The company doos nol have any off balance sheel SPY sponsored
45.1% Disclosure of Complaints
refied by
605
G616

edit

Mumbai



NEQGROWTH CREDIT PRIVATE LIMITED
MNotes to financial stalements for the year ended March 31, 2022

(¥ In Lakhs}

" P i s y

Note 45: R y di es | )
4511 Asset Liabllity Management (ALM) Maturity pattern of certain ltems of Assets and Liabilities

Foreign Currency

‘Partlculars Deposit Ad
:Over 15 days 1o 30 days
-Ower 1 month 1o 2 monihs 10.585 15
Aol
26,428 52
38,490 97 36,529 50
3726689
1021086

Noteg:
1 Borrowings Include debt securities and borrowings other 1han debl securilies (inchuding External Commercial Borrawings)

2 The Company considers PuliCall ophion dates for the purpose of reporting malurity patlem of Bomowings inchuding debl securilies
it which have been refied upon by 1he auditors

3 In the preparation of the above disclosure, certan assumption have been ¢ idered by the manag

4512 Disclosure as per RBIl nofification DOR (NBFC).CC.PD.No.10%22.10.106/2019-20 dated March 13, 2020 & REBUDNBR/20ME-17/45
DNBR.PDLO0OB/A3.10.119/2016-17 dated March 03, 2022- A comparlson between provisions required under IRACP and impalrment allowances
macla under Ind AS 109 *Financtal Instruments’

Asset : ces
Gross Canrying .
Assel Classification as per RBI Norms cla’;:irﬁ::‘“;; .A,m()umla:i |::; ' )I:: Net ?;::::ﬁ
naAss 109
@ @, (B1=(3H4)
Performing Assels
Stendard Stage 1 1.30,282 52 4,967 08 1,265,295 44
Standard Stage 2 8,760 99 2584 87 617612
Subtota 1,39,043.82 7,571.85 1,31,471.56 566.1
Hon-Performing Assets {HPA)
Substandard* Stage 3 16,874 20 6,500 17 687
185917 ITIMTI 224360 702 48

Total

*includes asset classified as doubtful assets since specific ienlificallonsclassification is not svailable Accordingly RBI Provision is
compuled considering rate spplicabla for Subslandard assels Furlber, as per Compary policy loan assels are wrilten off at 240 DPD,
hence loans written off arg rol included sbove

45.12.1 Disclosures pursuant to RBI Notification - RBI2021-22/32 DOR.STR.REC.12/21.04.048/20:21-22 dated May §, 2021

During the year, the Company has done Cne time Restructuring of loans amounting lo Rs 24,378 54 lakhs (cases; 3,472)



NEQGROWTH CREDIT PRIVATE LIMITED
Notes to financiafl statements for the year ended March 31, 2022
(Z in Lakhs)

Note 46: Segment Information

The Company operates in a single reportable segment i.e, financing, since the nalure of the loans are exposed to similar risk and return
profiles hence they are collectively operating under a single segment. The Company operates in a single geographical segment ie.
domeslic

Note 47: Transferred financial assets that are not derecognised in their entirety
The following tables provide a summary of financial assets that have been transferred in such a way that parl or all of the transferred
financial assets do not qualify for derecognition, together wilh the associaled liabilities

For the year | For the year
ended March | ended March
31,2022 31,2021

Securitisations

Carrying amount of the transferred assets {held as collateral) 17.229.87 3,536.28
15,928.75 342136

Carrying amount of associated liabilities

Note 48: Registration of Charge
Company has created charges within the statutory period

Note 49: Utilisation of Borrowed funds and share premlum

{A) Company has not advanced or loaned or invested funds {either borrowed funds or share premium or any other sources or kind of
funds) to any cther person(s) or entity(ies), including foreign enlities {Inlermediaries) with the understanding (whether recorded in writing or
otherwise) that the Intermediary shall {i) directly or indirectly lend or invest in other persons or entilies identified in any manner whatsoever
by or on behalf of the company {Ultimate Beneficiaries) or (i} provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries;

{B} Company has nol received any fund from any person(s} or entity(ies}, including foreign entities (Funding Party) with the understanding
{whether recorded in writing or otherwise) that the company shall directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party {Ultimate Beneficiaries) or provide any guarantee, security or the like on
behalf of the Ulfimate Beneficiaries

The accompanying notes are an integral part of the financial statements,

As per cur report of even date

For ASA & ASSOCIATES LLP For and on behalf of the Board of Directors

Chartered Accountants . )

ICAI Firm Registration No: 00957 1N/N500006 DHRUV - Distalysgned PIYUSHKUM Digitlly sianed by

Dghalysgned KUMAR  KUMAR KHATAN PIYLSHKUMAR
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Place: Mumbai
Dater May 26, 2022

Place: Mumbai
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Company Secretary
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Dater May 26, 2022

Place: Bengaluru

DEEPAK NATH sgansoneonyocracras
GOSWAMl Date: 2022.05.26 21:48:10 40530’

Deepak Goswami
Chief Financial Officer
Place: Mumbai




Schedule to the Bal Sheet of a non-deposit taking Non-Banking Financial Company {as required in terms of paragraph 18 of
Master Directlon - Mon-Banking Financlal Company - Systemically Important Non-Deposit taking Company and Deposit taking

Company {Reserve Bank) Directions, 2016

Particulars
LIABILITIES SIDE:
1 Loans and advances availed hy the mon-banking financial
company inclusive of interest accrued thereon but not pakd:

a Debentures {olher than faling within the meaning of public
deposits®)
- Secured
- Unsecured
Deferred Credits
Term Loans
Inter-corporate loans and borrowings
Commercial Paper
Ciher Loans - Demand leans
* Please see Nate 1 below

-0 o0 o

ASSET SIDE:
2  Break-up of Loans and Advances including bills receivables
Tother than thosea included Infd) belowl:
a Secured
k. Unsecured

3  Break up of Leased Assets and stocks on hire and other
assoets counting towards AFC activities

i Lease Assets including lease rentals under sundry deblors:
a. Finance Lease
b Operating Lease

il Stocks on hire incuding hire charges under sundry deblors:
a. Assels on hire
b. Repossessed Assets

iii Other Loans counling towards AFC activiies:
a Loans where assels have been repossessed
b Loans other than (a) above

4  Break up of Investments:
Current Investments.
1 Quoted
i Shares: a Equity
b. Preference
il Debentures and Bonds
i Unils of mutual funds
iv. Government Securities
v Others
2 Unquoted
i Shares: a Equily
b. Preference
i Debentures and Bonds
i Units of mutual funds
iv. Government Securities
v. Others

Long Term Investments

T Quofed
i. Shares - Equity
- Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv Govemment Securities
v Others
2 Unquoted
i Shares - Equity
- Preference
ii. Debentyres and Bonds
#ii Units of mutual funds
v Government Securities
v Others

Amountl in Lakhs

Amounrt Amount
Outstanding Overdus
72,315 93
44,963 63
5,115.96
Amount
Outstanding
1,56,917.82
Amount
Outstanding
[ ———

MUmbal-



Schedule to the Balance Sheet of a non-deposit taking Non-Banking Financlal Company (as required in terms of paragraph 18 of
Master Direction - Non-Banklng Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016

Amount in Lakhs

§  Borrower group-wise classificatlon of assels financed as in {2} and (3) above
Please see Nole 2 below

Category Secured Unsecured Total
1 Related Parties™*
a Subsidiaries
b Companies in the same group
c Hher related parties
2 Qther than relaled parties 1,37.971 77
Total 13797177

6 Investor group-wise classlification of all investments {current and long tarm} in shares and securitles {both quoted and
unquoted):
Please see nole 3 below

Market Value/ Break Book Value (Net of
Category up of fair value or Provisions)
NAV

1 Relaled Parties**

a Subsidiaries

B Companies in the same group

¢ Other relaled parlies
2 Other than related parties

Total

** As per Accounting Standard of ICA] (Please see Note 3)

7 Other information
Particulars

i Gross Non-Performing Assets

a Related Parties

b Other than relaled pariies 168,874 30
i Met Non-Performing Assets

a Related Parlies

b Other than relaled parties 6,500.18
i Assels acauired in satisfaction of debl

Motas:

1 As defined in paragraph 2{1}xii} of the Non-Banking Financial Companies Acceptance of Public Depasils (Reserve Bank)
Direclions, 1998

2 Provisioning norms shall be applicable as prescribed in the Master Direclion - Non-Banking Financial Company - Systemically
imporiant Non-Deposil taking Company and Deposil laking Company (Reserve Bank} Directions, 2016

3 All Indian Accounting Standards and Guidance Notes issued by ICAl are applicable including for valuation of investments and
olher assets as slso assets acquired in satisfaction of debts However, market value in respect of quoted investments and break
up/ fair values NAY in respect of unquoted inveslments should be disclosed irespective of whether they are classified as long
term or current in category {4) above

Mumbai



INDEPENDENT AUDITOR’S REPORT
To the Members of NeoGrowth Credit Private Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying financial statements of NeoGrowth Credit Private Limited
(the “Company”), which comprise the balance sheet as at March 31, 2023, and the statement of
profit and loss (including other comprehensive income), and the statement of changes in equity
and the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013 (the
“Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023,
and its profit and other comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.

St | Key Audit Matter Auditor’s Response
No
1 Impairment of financial assets (including provision for expected credit loss)

(as described in note 8 and 29 of the Ind A

S financial statements)

Ind AS 109 — ‘Financial Instruments’,
requires the Company to provide for
impairment of its financial assets using the
expected credit loss (the “ECL”) approach

In view of the significance of the matter,
our audit procedures performed included,
but not limited to the following:

Aurobindo Tower, 81/1 Third Floor Adchini, Aurobindo Marg, New Delhi 110017 INDIA Tel +91 11 4100 9999

Ahmedabad e Bengaluru e Chennai ® Gurugram e Hyderabad e Kochi « Mumbai e New Delhi




ASA

which involves an estimation of
probability-weighted loss on financial
instruments over their life, considering
reasonable and supportable information
about past events, current conditions, and
forecasts of future economic conditions
which could impact the credit quality of
the Company’s loans and advances.

In the process, a significant degree of
estimates and judgement has been applied
by the management including but not
limited to the following matters:

e Qualitative and quantitative factors used
in staging the loan assets;

e Basis used for estimating Probabilities
of Default (“PD”) and Loss Given
Default (“LGD”);

e Staging of loans and estimation of
behavioural life

e Grouping of borrowers on the basis of
homogeneity given the variety of
products;

e Calculation of past default rates;

e Assigning rating grades to loans for
which external rating is not available;

e Calibrating the loss given default where
the impairment provision is calculated
on a pool level;

e Applying macro-economic factors to
arrive at forward looking probability of
default;

e Significant assumptions regarding the
probability of wvarious scenarios and
discounting rates for different loan
products.

Given the high degree of management’s
judgement involved in estimation of ECL,
it is a key audit matter.

e Read and assessed the Company’s

accounting policy for impairment of
financial assets and its compliance with
Ind AS 109 and the governance
framework approved by the Board of
Directors pursuant to Reserve Bank of
India guidelines issued on 13 March
2020.

Tested the operating effectiveness of the
controls for staging of loans based on
their past-due status.

Tested a sample of performing (stage 1)
loans to assess whether any Significant
Increase in Credit Risk (‘SICR”) or loss
indicators were present requiring them
to be classified under stage 2 or 3.

Performed tests of details, on a sample
basis and inspected the repayment
schedule from the underlying borrower
agreements and collections made on the
due dates which formed the basis of the
staging of loans.

Verified on a test check basis underlying
data  related to  estimates and
judgements:

o Model/methodology used for various
loan products;

o Management’s grouping of borrowers
on basis of different product lines and
customer segments with different risk
charactetristics;

o Various assumptions for calculation
of expected loss viz. probability of
default, loss given defaults, exposure at
default, discounting factors applied by
the management along  with
Management’s governance process and
documentation of its assumptions;

o Basis of floor/minimum rates of
provisioning applied by the Company
for loan products with inadequate
historical defaults;




ASA

o We performed test of details of
information used in the ECL
computation, on a sample basis.

e Tested the arithmetical accuracy of
computation of ECL  provision
performed by the Company.

e Verified the ECL provision on
restructured cases pursuant to the
Reserve Bank of India (“the RBI”)
circular on a sample basis.

e Assessed disclosures included in the Ind
AS financial statements in respect of
expected credit losses.

IT systems and controls

The reliability and security of I'T systems
play a key role in the business operations
and financial accounting and reporting
process of the Company. Since large
volume of transactions are processed
daily, the IT controls are required to
ensure that applications process data as
expected and that changes are made in an
appropriate manner.

Any gaps in the IT control environment
could result in a material misstatement of
the financial accounting and reporting
records.

Therefore, due to complexity of the IT
environment, the assessment of the
general IT controls and the application
controls specific to the accounting and
preparation of the financial information is
considered to be a key audit matter.

We performed the following procedures
for testing IT general controls and for
assessing the reliability of electronic data
processing, assisted by our internal
specialist I'T auditors:

e The aspects covered in the IT General
Control audit were (1) User Access
Management (ii) Programme Change
Management (iii) Other related ITGCs
— to understand the design and test the
operating  effectiveness of  such
controls;

e Assessed the changes that were made to
the key systems during the audit period
and assessing changes that have impact
on financial reporting;

e Tested the periodic review of access
rights. We inspected requests of
changes to systems for appropriate
approval and authorization;

e Performed tests of controls (including
other compensatory controls wherever
applicable) on the IT application
controls and IT dependent manual
controls in the system;

e Tested the design and operating
effectiveness of compensating controls,
where deficiencies were identified and,
where necessary, extended the scope of
our substantive audit procedures.
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Other Information

The Company’s Board of Directors are responsible for the other information. The other
information comprises the Director’s Report but does not include the financial statements and our
auditor’s report thereon. The Director’s report is expected to be made available to us after the date
of this auditot’s report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read the Director’s report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management and the Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Board
of Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can atise from fraud ot error and are considered
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material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
errot, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of the management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Materiality is the magnitude of misstatement in the financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatement in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss (including other comprehensive
income), the statement of changes in equity and the statement of cash flows dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act;

(e) On the basis of the written representations received from the directors as on March 31,
2023 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial
reporting.

() With respect to the matter to be included in the Auditot’s Report under Section 197(16)
of the Act, in our opinion, according to the information and explanation give to us, the
provisions of section 197 read with Schedule V of the Act are not applicable to the
Company as it is a private limited company, and

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations as at March 31, 2023 on
its financial statements — Refer Note No. 39 to the financial statements.
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ii. The Company has made provisions, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts - Refer Note 6 to the financial statements.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

tv. (a) The management has represented that, to the best of its knowledge and belief, as
disclosed in the note 45.4 to the financial statement, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other persons or entities,
including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever (“Ultimate
Beneficiaries”) by or on behalf of the Company, or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the best of it’s knowledge and belief, as
disclosed in the note 45.5 to the financial statement, no funds have been received by
the Company from any persons or entities, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
company shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(c) Based on audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (if) of Rule 11(e) contain any material mis-
statement.

v. The Company has neither declared nor paid any dividend during the year.

vi. As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
Company only with effect from April 1, 2023, reporting under clause (g) of Rule 11 is
not applicable.

For ASA & Associates LLP
Chartered Accountants
Firm Registration No: 009571N/N500006
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Partner

Membership No. 402631
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Place: Mumbai

Date: May 12, 2023
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Annexure- A referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date

@

(i)

(iii)

a) A) According to the information and explanations given to us and audit procedures

b)

d)

b)

b)

performed by us, the Company has maintained proper records showing full
particulars, including quantitative details and situation of Property, Plant and
Equipment.

B) According to the information and explanations given to us and audit procedures
performed by us, the Company has maintained proper records showing full
particulars of intangible assets.

The property, plant and equipment were physically verified during the year by the
management in accordance with a regular programme of verification which, in our
opinion, provides for physical verification of all the property, plant and equipment at
reasonable intervals. According to the information and explanations given to us, no
material discrepancies were identified on such verification.

The Company does not have immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favor of the lessee).
Accordingly, reporting under clause 3(i)(c) of the Order is not applicable.

According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its Property,
Plant and Equipment (including Right of Use assets) or intangible assets or both during
the year.

According to information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or are
pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

The Company does not hold any physical inventories during the year. Accordingly,
reporting under clause 3(ii)(a) of the Order is not applicable.

The Company has been sanctioned working capital limits (i.e. Cash Credit /Overdraft
facility) in excess of five crore rupees, in aggregate, from banks or financial institutions
on the basis of security of current assets (i.e. loan assets). According to information and
explanations given to us and on the basis of our examination of the records of the
Company, the quarterly returns or statements filed by the Company with such banks or
financial institutions are in agreement with the unaudited books of account of the
Company.

The principal business of the Company is to give loans. Accordingly, reporting under
clause 3(iii)(a) of the Order is not applicable.

According to the information and explanations given to us and audit procedures
performed by us, we are of the opinion that the investment made, guarantees provided,
security given and the terms and conditions of the grant of all loans and advances in the
nature of loans and guarantees provided are, prima facie, not prejudicial to the Company’s
interest.
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)

(vi)

(vii)
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c) The Company, being a Non-Banking Financial Company, is registered under provisions
of the RBI Act, 1934, in pursuance of its compliance with provisions of the said Act,
particularly, the Income Recognition, Asset Classification and Provisioning Norms and
generally accepted business practices by the lending institutions, repayments scheduled
are stipulated basis the nature of the loan products. The repayment of the principal and
the payment of interest by the borrowers are as per the stipulated repayment schedule
except in case of default cases.

d) According to the information and explanations given to us and audit procedures
performed by us, there is no overdue amounts for more than ninety days in respect of the
loans given by the Company except an amount of Rs 5,647.00 lakhs (principal amount)
and Rs. 790.87 lakhs (interest) overdue for more than ninety days as at March 31, 2023.
In our opinion, reasonable steps have been taken by the Company for recovery of the
principal and interest.

Further, the Company has not given any advance in the nature of loan to any party during
the year.

e) The principal business of the Company is to give loans. Accordingly, reporting under
clause 3(iii)(e) of the Order is not applicable.

f) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any
terms or period of repayment.

In our opinion and according to the information and explanations given to us, the Company
has not either directly or indirectly, granted any loan to any of its directors or to any other
person in whom the director is interested, in accordance with the provisions of section 185
of the Act and the Company has not made investments through more than two layers of
investment companies in accordance with the provisions of section 186(1) of the Act. The
other sub-sections of Section 186 of the Act are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
being NBFC registered with RBI, provisions of sections 73 to 76 or any other relevant
provisions of the Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules,
2014, as amended, are not applicable to the Company. We are informed by the Management
that no order has been passed by the Company Law Board, National Company Law Tribunal
or Reserve Bank of India or any Court or any other Tribunal against the Company in this
regard.

According to information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Companies Act, 2013
for the services provided by it. Accordingly, reporting under clause 3(vi) of the Order is not
applicable.

a) According to the information provided and explanations given to us and based on our
examination of the records of the Company, the Company is generally regular in
depositing with appropriate authorities undisputed statutory dues including goods and
services tax, provident fund, employee’s state insurance, income tax, cess and other
material statutory dues applicable to it, to the appropriate authorities. There were no
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material outstanding statutory dues existing as on the last day of the financial year which
is outstanding for more than six months from the day these becomes payable.

b) According to the information provided and explanations given to us, statutory dues

relating to goods and services tax, provident fund, income-tax, value added tax, cess or
other statutory dues, which have not been deposited with the appropriate authorities on
account of any dispute are as follows:

Name of | Nature | Amount | Perio Forum Remark
the of dues d
Statute
Goods GST, | Rs.31.77 | Financ | Commission | The Company has filed
and interest, lakhs ial er of Appeal | appeal
Service and year against order of Deputy
Tax, 2017 | penalty 2017- Commissioner of State
18 Tax against this demand

order (DRC-01A) on 14th
February 2022 and no
further communication
received from department
till the date of this report.

(viii) According to the information provided and explanations given to us, and on the basis of our
examination of the records of the Company, the Company has not surrendered or disclosed
any transactions, previously unrecorded as income in the books of account, in the tax
assessment under the Income Tax Act, 1961 as income during the year.

(ix) 2)

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in repayment
of loans and borrowings or in the payment of interest thereon to the lenders during the
year.

b) According to the information and explanations given to us, the Company has not been

0

declared willful defaulter by any bank or financial institution or government or any
government authority.

According to the information and explanations given to us and audit procedures
performed by us, term loans were applied for the purposes for which they were obtained.

d) According to the information and explanations given to us and on an overall examination

of the financial statements of the Company, we report that no funds raised on short-term
basis have been used for long-term purposes by the Company.

The Company does not hold any investment in any subsidiary, associate or joint venture
as defined under the Companies Act, 2013 during the year. Accordingly, reporting under
clause 3(ix)(e) of the Order is not applicable.
The Company does not hold any investment in any subsidiary, associate or joint venture
as defined under the Companies Act, 2013 during the year. Accordingly, reporting under
clause 3(ix)(f) of the Order is not applicable.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)
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a) The Company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments) during the year. Accordingly, reporting under clause
3(x)(a) of the Order is not applicable.

b) According to the information provided and explanations given to us, and on the basis of
our examination of the records, the Company has made private placement of shares and
convertible debentures (fully) during the year and has duly compiled with the requirements
of section 42 and 62 of the Companies Act, 2013. In our opinion and according to
information and explanations given to us, the Company has utilised funds for the purpose
for which they were raised.

a) According to the information and explanations given by the management and based upon
the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements, we report that no fraud by the Company or any fraud on the Company
has been noticed or reported during the year other than instances of fraud noticed and
reported by the management in terms of regulatory provision applicable to the Company
amounting to Rs. 51.35 lakhs comprising of 8 instances.

b) During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, report under section 143(12) of the Act,
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 was not required to be filed with the Central Government. Accordingly, the
reporting under Clause 3(xi)(b) of the Otrder is not applicable to the Company.

c) Asrepresented to us by the management, there are no whistle blower complaints received
by the Company during the year.

According to the information and explanation given to us, the Company is not a Nidhi
Company. Accordingly, reporting under clause 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions
entered with the related parties are in compliance with sections 177 and 188 of Companies
Act, 2013 where applicable and details have been disclosed in the financial statements as
required by the applicable Indian Accounting Standards.

a) According to the information and explanations given to us and audit procedures
performed by us, in our opinion, the Company has an internal audit system commensurate
with the size and nature of its business.

b) We have considered the internal audit reports of the Company issued till date, for the
period under audit.

According to the information and explanations given to us, in our opinion the Company has
not entered into any non-cash transactions with its directors or persons connected with its
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable
to the Company.

a) The Company is required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934 (RBI Act') and it has obtained the registration.
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b) According to the information and explanations given to us, the Company has not
conducted any Non-Banking Financial or Housing Finance activities without a valid
Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank
of India Act, 1934.

¢) The Company is not Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, reporting under clause 3(xvi)(c) and (d) of the
Otrder are not applicable.

(xvii) According to the information and explanations given to us and on an overall examination of

the financial statements of the Company, the Company has not incurred cash losses in the
financial year and in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year and accordingly

reporting under clause 3(xviii) of the Order is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial

ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that the Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

(xx) The requirements as stipulated by the provisions of Section 135 of the Companies Act, 2013
are not applicable to the Company. Accordingly, reporting under clause 3(xx)(a) and (b) of
the Order are not applicable.

For ASA & Associates LLP

Chartered Accountants
Firm Registration No: 009571N/N500006
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Date: May 12, 2023
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Annexure - B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NeoGrowth Credit
Private Limited (the “Company”) as of March 31, 2023 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAT’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
ot errof.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2023, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For ASA & Associates LLLP
Chartered Accountants
Firm Registration No: 009571N/N500006
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NEOGROWTH CREDIT PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2023

Particulars

| ASSETS
1 Financial assets
Cash and cash equivalents
Bank balance other than above
Derivative financial instruments
Receivables
Trade receivables
Other receivables
Loans
Other financial assets

2 Non-financial assets
Deferred tax assets (net)
Property, Plant and Equipment
Right-of-use assets
Intangible assets under development
Other intangible assets
Other non-financial assets

Total assets

Il LIABILITIES AND EQUITY
Liabilities
1 Financial liabilities
Derivative financial instruments
Trade Payables

(i) total outstanding dues of micro enterprises and small
enterprises
(ii) total outstanding dues of creditors other than micro
enterprises and small enterprises

Debt securities

Borrowings (other than debt securities)

Other financial liabilities

2 Non-financial liabilities
Provisions
Other non-financial liabilities
Total liabilities

Equity

Equity share capital
Other equity

Total equity

Total liabilities and equity

Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.

As per our report of even date

For ASA & ASSOCIATES LLP

Chartered Accountants

ICAI Firm Registration No: 00957 1N/N500006
Digitally signed by

PrateEt Prateet Kumar Mittal

H Date: 2023.05.12
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Prateet Mittal

Partner

Membership No. 402631
Place: Mumbai

Date: May 12, 2023
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As at March 31, 2023

17,5622.75
6,148.91
381.90

123.59
1,261.09
1,64,580.24
4,428.81

5,437.83
107.26
1,569.54
101.93
38.26
1,481.07

2,03,183.18

32.64

1,191.85

53,301.05
86,714.18
3,408.91

2,463.42
338.09
1,47,450.14

1,800.07
53,932.97
55,733.04

2,03,183.18
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As at March 31, 2022

9,000.22
4,842.05
595.26

29.17
275.43
1,37,971.77
2,933.79

5,928.81
147.27
2,080.21

60.40
1,389.76

1,65,254.15

6.26

10.76

1,017.24

79,297.94
50,079.59
3,496.35

808.72
262.21
1,34,979.07

1,800.06
28,475.02
30,275.08

1,65,254.15

For and on behalf of the Board of Directors
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NEOGROWTH CREDIT PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

Particulars

Revenue from operations

) Interest income

(i) Fee and commission income

Income on derecognition of loan assets
Net gain on fair value changes

()] Total revenue from operations

Other income
Total income (I + 1)

(I
(1)

Expenses
(i) Finance cost
(ii) Impairment on financial instruments
Employee benefit expense
Depreciation, amortisation and impairment
(v) Other expenses
(Iv) Total expenses

V) Profit / (loss) before exceptional items and tax (Il - IV)

(V1) Exceptional items
Impact of modification of exercise price of Employee Stock
Option Plan

(Vi) Profit / (loss) before tax (V - VI)

(VIIN) Tax expense:

(1) Current tax

(2) Earlier year adjustments

(3) Deferred tax charge / (credit)

(IX) Profit / (loss) for the year (VII - VIII)

(X) Other comprehensive income
A Items that will not be reclassified to profit or loss
Remeasurement gain/(loss) on defined benefit plan
Income tax impact
Total (A)

B Items that will be classified to profit or loss
Cash flow hedge
Net Gain / (Loss) for the year
Income tax impact

Total (B)
Other comprehensive income (A + B)
(X1) Total comprehensive income (IX + X)

(XI1) Earnings per equity share

Basic (Rs.)
Diluted (Rs.)
Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.
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Notes

23
24
25
26

27

28
29
30
31
32

35

33
33
33

34
34

For the year ended March 31,
2023

36,312.71
1,277.77
181.15
317.91
38,089.54

204.95
38,294.49

15,900.97
6,967.98
7,877.72

758.45
4,241.89
35,747.01

2,547.48

184.37
184.37

2,363.11

(32.52)
669.08

1,726.55

(12.18)
3.07
(9.11)

(537.45)
135.26
(402.19)
(411.30)

1,315.25

211
2.05

(X in Lakhs)

For the year ended March 31,
2022

35,754.13
345.63

59.39
36,159.15

116.59
36,275.74

15,341.70
14,730.38
6,775.29
781.42
3,824.41
41,453.20

(5,177.46)

(5,177.46)

223.15

(1,455.20)

(3,945.41)

(8.58)
2.16
(6.42)

209.03
(52.61)
156.42

150.00
(3,795.41)

(5.78)
(5.78)
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NEOGROWTH CREDIT PRIVATE LIMITED

Statement of changes in Equity for the year ended March 31, 2023

(% in Lakhs)
A. Equity Share Capital

As at March 31, 2023

Balance as at April 1, 2022

As at March 31, 2022

Balance as at April 1, 2021

B. Other Equity

As at March 31, 2023

Particulars

Balance as at April 1, 2022
Dividends
Issued during the vear

Compulsorily Convertible Debentures converted

durina the vear

Transfer to reserve fund in terms of section 45-1C(1)

of the Reserve Bank of India Act, 1934
ESOP Cost recoanised during the vear
Utilised during the vear

Premium received durina the vear

Share issue expenses

Less: Income tax on the above

Profit / (loss) for the vear

Other Comprehensive Income for the vear
Less: Income Tax

Total Comprehensive Income for the vear

Balance as at March 31, 2023

As at March 31, 2022

Balance as at April 1, 2021
Dividends
ESOP Cost recoanised during the vear
Profit / (loss) for the vear
Other Comprehensive Income for the vear
Less: Income Tax

Total Comprehensive Income for the year
Balance as at March 31, 2022

Summary of significant accounting policies

Changes in equity
share capital during the
year

Balance as at March
31, 2023

1,800.06 0.01 1,800.07

Changes in equity
share capital during the
year

Balance as at March
31, 2022

1,800.06 - 1,800.06

Equity component of
compound financial

instrument Statutory reserve
4,555.30 202.45
1,5615.23
1,042.20
- 345.31
2,557.43 345.31
7,112.73 547.76

Equity component of
compound financial

instrument Statutory reserve
4,555.30 202.45
4,555.30 202.45
3

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For ASA & ASSOCIATES LLP
Chartered Accountants

For and on behalf of the Board of Directors

(T in Lakhs)
Reserves and Surplus Other comprehensive income
Share options Securities premium Cash flow Actuarial gains/ Total
outstanding urities p ! Retained Earnings hedge uarial gai
account (losses)
account reserve
945.81 42,518.24 (19,638.75) (141.78) 33.75 28,475.02
- - 0.71) - - 0.71)
1,515.23
1,042.20
- - (345.31) - - -
310.95 - - - - 310.95
- 21,987 - - - 21,987.00
(751.70) (751.70)
- 39.77 - - - 39.77
- - 1,726.55 - - 1,726.55
- - - (537.45) (12.18) (549.63)
- - - 135.26 3.07 138.33
310.95 21,275.08 1,380.53 (402.19) (9.11) 25,457.98
1,256.76 63,793.31 (18,258.22) (543.97) 24.64 53,933.00
Reserves and Surplus Other comprehensive income
Share options . " Cash flow . " Total
outstanding Securities premium Retained Earnings hedge Actuarial gains/
account (losses)
account reserve
888.96 42,518.24 (15,692.88) (298.20) 40.17 32,214.04
- - (0.46) - - (0.46)
56.85 - - - - 56.85
- - (3,945.41) - - (3,945.41)
- - - 209.03 (8.58) 200.45
- - - (52.61) 2.16 (50.45)
56.85 - (3,945.87) 156.42 (6.42) (3,739.00)
945.81 42,518.24 (19,638.75) (141.78) 33.75 28,475.02
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NEOGROWTH CREDIT PRIVATE LIMITED
Cash Flow statement for the year ended March 31, 2023

(% in Lakhs)
Particulars For the year ended March 31, For the year ended March 31,
2023 2022
Operating activities
Profit / (Loss) before tax 2,363.11 (5,177.46)
Adjustments to reconcile profit before tax to net cash flows:
Depreciation, amortisation and impairment 758.45 781.42
Fair value movement of embedded derivative (6.25) 6.26
Non cash adjustment made for creation and foreclosure of Right-of-use assets - 11.07
Effective Interest Rate adjustment in Borrowings (317.24) 97.41
Interest Income on security deposits (35.51) (35.90)
Interest on Lease liability 251.19 293.24
Interest on Debt Securities 8,278.25 10,309.53
Interest on Borrowings 5,754.83 3,264.97
Income on Derecognition of Loan Assets (181.15) -
Employee Benefit expenses 1,486.92 168.56
Profit on sale of property, plan and equipment (0.08) -
Impairment on financial instruments 6,967.98 14,730.38
Remeasurement gain/(loss) on defined benefit plan (12.18) (8.58)
Net Gain on fair value of Investments (311.66) (65.65)
Working capital changes
(Increase) / Decrease in Loan (33,165.13) (31,926.96)
(Increase) / Decrease in Receivables (1,081.32) (304.58)
(Increase) / Decrease in Other Financial Assets (1,689.74) (947.39)
(Increase) / Decrease in Other Non Financial Assets 48.74 (150.04)
(Increase) / Decrease in Bank balance other than cash and cash equivalents (1,306.86) 20,965.76
Increase / (Decrease) in Trade payable 196.48 (133.58)
Increase / (Decrease) in Other financial liabilities 371.43 (312.29)
Increase / (Decrease) in Provisions 467.54 (114.19)
Increase / (Decrease) in Other non-financial Liabilities 75.87 (76.66)
Interest Paid on Debt Securities and Borrowings (14,692.95) (13,741.00)
Income tax paid / refund received (Net of refunds / payments) (107.56) (374.66)
Net cash flows used in operating activities (25,886.81) (2,740.38)
Investing activities
Proceeds from sale of property, plant and equipment 0.08 2.47
Purchase of property, plant and equipment (42.04) (76.18)
Intangible assets under development (101.93)
Purchase of intangible assets 0.01 (44.99)
Proceeds from redemption of Investments at fair value through profit and loss 2,70,598.18 45,204.74
Investments in Mutual Fund at fair value through profit and loss (2,70,286.52) (36,883.16)
Net cash flows from investing activities 167.78 8,202.88
Financing activities
Debt securities issued 17,080.00 13,075.00
Debt securities repaid (38,873.58) (22,429.49)
Borrowings other than debt securities taken 89,362.11 39,685.78
Borrowings other than debt securities repaid (52,809.43) (31,426.27)
Proceeds from issuance of Equity Shares 0.01 -
Proceeds from issuance of Compulsorily Convertible Preference Shares 15,999.46 -
Compulsorily Convertible Debenture (CCD) issued 5,000.00 -
Payment towards share issue expenses (615.25) -
Expenses towards issuance of Cmpulsorily Convertible Debentures (59.89) -
Interest paid on lease liability (251.19) (293.24)
Principal portion of lease liability except short term lease payments (590.70) (527.28)
Net cash flows from / (used in) financing activities 34,241.54 (1,915.50)
Net increase / (decrease) in cash and cash equivalents 8,522.51 3,547.00
Cash and cash equivalents at April 1 9,000.22 5,453.22
Cash and cash equivalents at the end (refer Note 4) 17,522.73 9,000.22
Operational cash flows from interest and dividends
Interest paid 14,692.95 13,741.00
Short-term lease payments (0.56) -
Notes :
- The above Statement of Cash Flows has been prepared under the indirect method as set out in Ind AS 7 ‘Statement of Cash Flows’
- Components of cash and cash equivalents are disclosed in Note 4.
- For disclosures relating to changes in liabilities arising from financing activities, refer Note 38.
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023

Accounting Policies

Note 1: Corporate Information

NeoGrowth Credit Private Limited (the 'Company' or 'NeoGrowth') is a Private Limited Company domiciled in India and incorporated on May 17,
1993 under the provisions of Companies Act, 1956. The Company has received a Certificate of Registration from the Reserve Bank of India (‘RBI’)
under Section 45 - IA of the Reserve Bank India Act, 1934 on September 13, 2001 to commence / carry on the business of Non-Banking Financial
Institution (‘NBFC’) without accepting public deposits. Presently the Company is engaged in providing business loans to small and medium
enterprise. The financial statements has been approved in its Board meeting held on May 12, 2023

Note 2: Statement of compliance

The financial statements have been prepared in accordance with the provisions of the Companies Act, 2013 and the Indian Accounting Standards
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) issued by the Ministry of
Corporate Affairs in exercise of the powers conferred by section 133 of the Companies Act, 2013. In addition, the guidance notes/announcements
issued by the Institute of Chartered Accountants of India (ICAl) are also applied along with compliance with other statutory promulgations which
require a different treatment. Any directions issued by the RBI or other regulators are implemented as and when they become applicable.

Further, the Company has complied with all the directions related to Implementation of Indian Accounting Standards prescribed for Non-Banking
Financial Companies (NBFCs) in accordance with the RBI notification no. RB1/2019-20/170 DOR NBFC).CC.PD.N0.109/22.10.106/2019-20 dated
13 March 2020.

Accounting policies have been consistently applied.

Basis of preparation and presentation

a. Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time.

Presentation of financial statements:

The Company presents its balance sheet in order of liquidity in compliance with the Division lll of the Schedule Il to the Companies Act, 2013. An
analysis regarding recovery or settlement within 12 months after the reporting date (current) and more than 12 months after the reporting date
(non—current) is presented in “Note 37: Maturity Profile”.

b. Basis of measurement

The financial statements have been prepared on a historical cost basis, except for certain financial instruments which are measured at fair value at
the end of each reporting period, as explained in the accounting policies below. Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date.

c. Functional and presentation currency

The financial statements are presented in Indian Rupees which is the functional currency of the Company and the currency of the primary economic
environment in which the Company operates and all values are rounded to the nearest lakhs, except when otherwise indicated.

Note 3: Significant accounting policies

3.1. Use of estimates, judgments and assumptions

The preparation of financial statements in conformity with the Ind AS requires the management to make judgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities and the accompanying disclosure and the disclosure of contingent
liabilities, at the end of the reporting period. Estimates and underlying assumptions are reviewed on an ongoing basis. Any revisions to accounting
estimates are recognised prospectively in the period in which the estimate is revised and future periods.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023

3.2. Revenue Recognition

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fair value of the consideration
received or receivable. Ind AS 115 Revenue from contracts with customers outlines a single comprehensive model of accounting for revenue arising
from contracts with customers and supersedes current revenue recognition guidance found within Ind ASs.

The company recognises revenue from contracts with customers based on a five step model as set out in Ind AS 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights and
obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to provide service to the
customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance obligation,
the Company allocates the transaction price to each performance obligation in an amount that depicts the amount of consideration to which the
Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when or as the Company satisfies a performance obligation.

a.) Interest and similar Income

Under Ind AS 109 interest income is recorded using the Effective Interest Rate (EIR) method for all financial instruments measured at amortised
cost, debt instrument measured at FVOCI and debt instruments designated at FVTPL. The EIR is the rate that exactly discounts estimated future
cash receipts through the expected life of the financial instrument or, when appropriate, a shorter period, to the gross carrying amount of the
financial asset.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount or premium on acquisition, fees and costs
that are an integral part of the EIR. The Company recognises interest income using a rate of return that represents the best estimate of a constant
rate of return over the expected life of the loan. Hence, it recognises the effect of potentially different interest rates charged at various stages, and
other characteristics of the product life cycle (including prepayments, penalty interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk. The adjustment is booked as a positive
or negative adjustment to the carrying amount of the asset in the balance sheet with an increase or reduction in interest income. The adjustment is
subsequently amortised through Interest income in the statement of profit and loss.

The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than credit-impaired assets.
When a financial asset becomes credit-impaired and is, therefore, regarded as 'Stage 3', the company calculates interest income by applying the
effective interest rate to the net amortised cost of the financial asset. If the financial assets cures and is no longer credit-impaired, the company
reverts to calculating interest income on a gross basis.

Gains arising out of de-recognition transactions comprise the difference between the interest on the loan portfolio and the applicable rate at which
the transaction is entered into with the assignee, also known as the right of Excess Interest Spread (EIS). The future EIS basis the scheduled cash
flows on execution of the transaction, discounted at the applicable rate is recorded upfront in the statement of profit and loss. EIS is evaluated and
adjusted for ECL, expected prepayment & expected collection cost..

b.) All other charges such as cheque return charges, overdue charges etc are recognised on realization basis. For term loans, these charges are
treated to accrue on realization, due to the uncertainty of their realization. For other loan assets, charges are accounted on accrual basis.

c.) Revenue from fee-based activities are recognized as and when the services are rendered. Fees earned from contract with customer is
recognised point in time when performance obligation is satisfied (when the trade is executed). Fees and commissions arising from negotiating or
participating in the negotiation of a transaction for a third party, such as the arrangement/participation, syndication fees, consortium fees, are
recognised on completion of the underlying transaction. Fees or components of fees that are linked to a certain performance are recognised after
fulfilling the corresponding criteria.

d.) The Company designates certain financial assets for subsequent measurement at Fair Value Through Profit or Loss (FVTPL). The Company
recognises gains on fair value change of financial assets measured at FVTPL and realised gains on derecognition of financial asset measured at
FVTPL on net basis.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023

3.3.  Property, Plant and equipment (PPE)

An item is recognised as an asset, if and only if, it is probable that the future economic benefits associated with the item will flow to the Company
and its cost can be measured reliably. PPE are initially recognised at cost. The initial cost of PPE comprises its purchase price (including non-
refundable duties and taxes but excluding any trade discounts and rebates), and any directly attributable cost of bringing the asset to its working
condition and location for its intended use. Subsequent to initial recognition, PPE are stated at cost less accumulated depreciation and any
impairment losses. When significant parts of property, plant and equipment are required to be replaced in regular intervals, the Company
recognises such parts as separate component of assets. When an item of PPE is replaced, then its carrying amount is de-recognised from the
balance sheet and cost of the new item of PPE is recognised. The expenditures that are incurred after the item of PPE has been put to use, such as
repairs and maintenance, are normally charged to the statement of profit and loss in the period in which such costs are incurred. However, in
situations where the said expenditure can be measured reliably, and is probable that future economic benefits associated with it will flow to the
Company, it is included in the asset’s carrying value or as a separate asset, as appropriate.

Depreciation on fixed assets is calculated using the Written Down Value (WDV) method and Straight Line Method (SLM) as per the remaining
useful life of assets estimated by the management.

The estimated useful lives are, as follows:

Particulars Useful Life of Assets Depreciation
Method

Leasehold Improvements As per Lease period SLM
Office Equipments 5 years WDV
Computers

Servers 6 years WDV

Others 3 years WDV
Software

Advance Suite 7 years SLM

PayL ater Software 5 years SLM

SUN Infor 3 years SLM

Customer Relationship Management 2.0 4 years SLM
Furniture & Fixtures 10 years WDV

The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely
to be used.

Changes in the expected useful life are accounted for by changing the amortisation period or methodology, as appropriate, and treated as changes
in accounting estimates.

Accelerated depreciation is used for assets amounting to less than Rs 5,000.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate

Property and equipment is derecognised on disposal or when no future economic benefits are expected from its use. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is recognised in
other operating income in the Statement of profit and loss in the year in which the asset is derecognised.

The date of disposal of an item of property, plant and equipment is the date the recipient obtains control of that item in accordance with the
requirements for determining when a performance obligation is satisfied in Ind AS 115.

3.4. Intangible assets

An intangible asset is recognised only when its cost can be measured reliably, and it is probable that the expected future economic benefits that are
attributable to it will flow to the company. Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment loss. Intangible assets are
amortized on a straight line basis over the estimated useful economic life. The company considers that the useful life of an intangible asset will not
exceed 6 years from the date when the asset is available for use.

Intangible assets are assessed for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets
with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

3.5. Impairment of non-financial assets

An assessment is done at each Balance Sheet date to ascertain whether there is any indication that an asset may be impaired. If any such
indication exists, an estimate of the recoverable amount of asset is determined. If the carrying value of relevant asset is higher than the recoverable
amount, the carrying value is written down accordingly.

3.6. Leases

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the arrangement and requires an
assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets or whether the arrangement conveys
aright to use the asset.




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023

Company as a lessee
Identifying a lease

At the inception of the contract, the Company assesses whether a contract is, or contain, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration. The Company assesses whether:

i. The contract involves the use of an identified asset, this may be specified explicitly or implicitly.

ii. The Company has the right to obtain substantially all of the economic benefits from use of the asset throughout the period of use, and

iii. The Company has right to direct the use of the asset.

This policy is applied to contracts entered into, or changed, on or after April 1, 2018

At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in the contract to each
lease component based on their relative stand-alone prices.

Recognition of right of use asset

The Company recognises a right of use asset at the lease commencement date of lease and comprises of the initial lease liability amount, plus any
indirect costs incurred.

Subsequent measurement of right of use asset

The right of use asset is subsequently amortized using the straight-line method from the commencement date to the earlier of the end of the useful
life of the right of use asset or the end of the lease term, whichever is lesser. In addition, the right of use asset is periodically reduced by impairment
losses, if any, and adjusted for certain re-measurement of the lease liability.

Recognition of lease liability

The lease liability is initially measured at the present value of the lease, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the incremental borrowing rate.

Subsequent measurement of lease liability

Lease liability is measured at amortised cost using the effective interest method. The lease payments are apportioned between the finance charges
and reduction of the lease liability using the incremental borrowing rate implicit in the lease to achieve a constant rate of interest on the remaining
balance of the liability.

It is remeasured when there is a change in future lease payments arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, or if the Company changes its assessment of whether it will
exercise a purchase, extension or termination option. Whenever the lease liability is remeasured, a corresponding adjustment is made to the
carrying amount of the right of use asset or is recorded in profit or loss of the carrying amount of the right of use asset has been reduced to zero.

Short-term leases and leases of low-value assets

The company has elected by class of underlying asset to not recognise right of use assets and lease liabilities for short term leases that have a
lease term of 12 months and leases for which the underlying asset is of low value.

In case of short-term leases and leases for which the underlying asset is of low value, the company has elected not to apply the requirements of Ind
AS 116 and the lease payments associated with those leases are recognised as an expense on a straight-line basis.

3.7. Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The company has no obligation, other than the contribution
payable to the provident fund. The company recognises contribution payable to the provident fund scheme as an expense, when an employee
renders the related service. If the contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognised as a liability after deducting the contribution already paid. If the contribution already
paid exceeds the contribution due for services received before the balance sheet date, then excess is recognised as an asset to the extent that the
pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Gratuity

The company operates a defined benefit gratuity plan in India, which requires contributions to be made to a separately administered fund.

The fund is administered by Life Insurance Corporation of India (LIC). The gratuity liability is calculated using the Projected Unit Credit Method
which recognizes each period of service as giving rise to additional unit of employee benefit entittement and measure each unit separately to build
up the final obligation. The obligation is measured at the present value of estimated future cash flows. The discount rates used for determining the
present value of obligation, is based on the market yields on Government securities as at the Balance Sheet date, having maturity periods
approximating to the terms of related obligations.

The actual return on the plan assets above or below the discount rate is recognized as part of re-measurement of net defined liability or asset
through other comprehensive income. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, these liabilities are highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

Re-measurement, comprising of actuarial gains and losses and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI in
the period in which they occur. Re-measurements are not reclassified to profit and loss in subsequent periods. The effect of any planned
amendments are recognised in Statement of Profit and Loss.
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Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee benefits. These benefits
include compensated absences such as paid annual leave and sickness leave. The undiscounted amount of short-term employee benefits expected
to be paid in exchange for the services rendered by employees is recognized in the Statement of Profit and Loss during the year.

Long-term employee benefits

Company’s liabilities towards compensated absences to employees are accrued on the basis of valuations, as at the Balance Sheet date, carried
out by an independent actuary using Projected Unit Credit Method. Actuarial gains and losses comprise experience adjustments and the effects of
changes in actuarial assumptions and are recognised immediately in the Statement of Profit and Loss.

Compensated absence
Compensated absence which is a defined benefit, is accrued based on an actuarial valuation at the balance sheet date carried out by an
independent actuary.

Share-based Payment Arrangements

Share-based Payment Arrangements estimating fair value for share-based payment transactions requires use of an appropriate valuation model.
The Company measures the cost of equity-settled transactions with Option holders using Black-Scholes Model to determine the fair value of the
options on the grant date.

Inputs into the valuation model, includes assumption such as the expected life of the share option, volatility and dividend yield.

The stock options granted to employees pursuant to the Company's Stock Options Schemes, are measured at the fair value of the options at the
grant date using Black Scholes Model. The fair value of the options determined at grant date is accounted as employee compensation cost over the
vesting period on a straight line basis over the period of option, based on the number of grants expected to vest, with corresponding increase in
equity.

3.8. Foreign currency translation

Functional and presentational currency - The financial statements are presented in INR which is also functional currency of the company.

Transactions and balances - Transactions in foreign currencies are initially recorded in the functional currency at the spot rate of ex-change ruling
at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated into the functional currency at the spot rate of exchange at the
reporting date. All differences arising on non—trading activities are taken to other income/expense in the statement of profit and loss.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the spot exchange rates as at the date of
recognition.

3.9. Borrowing cost

Borrowing cost includes interest, amortization of ancillary costs based on Effective Interest Rate method (EIR), incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to
the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to
get ready for its intended use are capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in the period they
occur.

3.10. Taxes

Income tax expense comprises of current and deferred tax. Current / Deferred tax is recognized in the Statement of Profit and Loss except to the
extent it relates to a business combination or to an item which is recognized directly in equity or in other comprehensive income in which case the
related income tax is also recognised accordingly. Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right
to set off current tax assets against current tax liabilities; and the deferred tax assets and the deferred tax liabilities relate to income taxes levied by
the same taxation authority. The Company only off-sets its deferred tax assets against liabilities when there is both a legal right to offset and it is the
Company’s intention to settle on a net basis

i) Current Taxes

Current tax is the amount of income taxes payable/ receivable in respect of taxable profit/ loss for a period. Taxable profit differs from ‘profit before
tax’ as reported in the Statement of Profit and Loss because of items of income or expense that are taxable or deductible in other years and items
that are never taxable or deductible in accordance with applicable tax laws. Current tax assets and liabilities for the current and prior years are
measured at the amount expected to be recovered from, or paid to, the taxation authorities. Interest income / expenses and penalties, if any, related
to income tax are included in current tax expense. The tax rates and tax laws used to compute the amount are those that are enacted, or
substantively enacted, by the end of reporting date in India where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.
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ii) Deferred Taxes
Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets and liabilities and their carrying amounts for

financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences.

A deferred tax liability is recognised based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using
tax rates enacted, or substantively enacted, by the end of the reporting period. Deferred tax assets are recognised for all deductible temporary
differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised only to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised except:

When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

The carrying amount of deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised.

Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it becomes probable that future
taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities
and the deferred taxes relate to the same taxable entity and the same taxation authority.

Current and deferred taxes are recognised as income tax benefits or expenses in the Statement of profit and loss except for tax related to the fair
value re-measurement of financial assets classified through other comprehensive income, foreign exchange differences and the net movement on
cash flow hedges, which are charged or credited to Other Comprehensive Income (OCIl). These exceptions are subsequently reclassified from OCI
to the statement of profit and loss together with the respective deferred loss or gain. The Company also recognises the tax consequences of
payments and issuing costs, related to financial instruments that are classified as equity, directly in equity.

3.11. Earnings per share

Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of the company by the weighted
average number of ordinary shares outstanding during the year.

As per Ind AS 33, Para 23 " Ordinary shares that will be issued upon the conversion of a mandatorily convertible instrument are included in the
calculation of basic earnings per share from the date the contract is entered into. Consequently CCPS and CCD have been included in the
computation of Basic EPS.

Diluted EPS is calculated by dividing the net profit attributable to equity holders of company (after adjusting for interest on the convertible preference
shares, in each case, net of tax) by the weighted average number of equity shares outstanding during the year plus the weighted average number of
equity shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.

3.12. Share based payment
EquITy-Setlied share based payments 10 employees and otners providing simiiar Services are measured at tne Tair value or equity Instruments at ine

grant date. Details regarding determination of the fair value of equity settled share based payments transactions are set out in Note 35.

The fair value determined at the grant date of the equity-settled share based payments is expensed on a straight line basis over the vesting period,
based on the company's estimate of equity instruments that will eventually vest, with a corresponding increase in equity. At the end of each reporting
period, the company revises its estimate of the number of equity instruments expected to vest. The impact of the revision of original estimates, if
any, is recognised in Statement of Profit and Loss such that the cumulative expenses reflects the revised estimate, with a corresponding adjustment
to the Share Based payments reserve.

On cancellation or lapse of option granted to employees, the compensation cost charged to statement of profit & loss is credited with corresponding
decrease in equity.

On modification of terms of the ESOP scheme, the Company shall include the incremental fair value granted in the measurement of the amount
recognised for services received as consideration for the equity instruments granted. The incremental fair value granted is the difference between
the fair value of the modified equity instrument and that of the original equity instrument, both estimated as at the date of the modification. If the
modification occurs during the vesting period, the incremental fair value granted is included in the measurement of the amount recognised for
services received over the period from the modification date until the date when the modified equity instruments vest, in addition to the amount
based on the grant date fair value of the original equity instruments, which is recognised over the remainder of the original vesting period. If the
modification occurs after vesting date, the incremental fair value granted is recognised immediately, or over the vesting period if the employee is
required to complete an additional period of service before becoming unconditionally entitled to those modified equity instruments.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023

3.13. Provisions and other Contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past events, and it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation. When the effect of the time value of money is material, the Company determines the level of provision by discounting the expected cash
flows at a pre-tax rate reflecting the current rates specific to the liability. The increase in the provision due to un-winding of discount over passage of
time is recognised within finance costs. The expense relating to any provision is presented in the statement of profit and loss net of any
reimbursement in other operating expenses.

Where it is more likely that no present obligation exists at the end of the reporting period, the entity discloses a contingent liability, unless the
possibility of an outflow of resources embodying economic benefits is remote.

A contingent liability is disclosed, unless the possibility of an outflow of resources embodying economic benefits is remote.

3.14. Dividend on Ordinary Shares
Company recognises dividends on ordinary shares and related dividend tax as a liability and deducted from equity when they are approved by the
Company’s shareholders.

Proposed dividends on equity shares which are subject to approval at the annual general meeting are not recognised as a liability (including tax
thereon) and is disclosed as an event after the reporting date.

3.15. Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

3.16. Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past / future cash receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated based on the available information.

3.17. Insurance claims

Insurance claims are accrued for on the basis of claims admitted and/or to the extent there is no uncertainty in receiving the claims. The Company
re-assesses the claims made at each reporting period for recoverability.

3.18. Expenditure on Corporate Social Responsibility (CSR)
The Company accounts the expenditure incurred towards Corporate Social Responsibility as required under the Companies Act 2013 as a charge to
the statement of profit and loss, if applicable.

3.19. Determination of Fair Value
The Company measures financial instruments at fair value in accordance with the accounting policies mentioned above at each balance sheet date.

Fair value is the price at the measurement date, at which an asset can be sold or paid to transfer a liability, in an orderly transaction between market
participants at the measurement date.

The Company’s accounting policies require, measurement of certain financial / non-financial assets and liabilities at fair values (either on a recurring
or non-recurring basis). Also, the fair values of financial instruments measured at amortised cost are required to be disclosed in the said financial
statements.

The Company is required to classify the fair valuation method of the financial / non-financial assets and liabilities, either measured or disclosed at
fair value in the financial statements, using a three level fair-value-hierarchy (which reflects the significance of inputs used in the measurement).

Accordingly, the Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy
described as follows:

Level 1 financial instruments —Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical assets or
liabilities that the Company has access to at the measurement date. The Company considers markets as active only if there are sufficient trading
activities with regards to the volume and liquidity of the identical assets or liabilities and when there are binding and exercisable price quotes
available on the balance sheet date.

Level 2 financial instruments—Those where the inputs that are used for valuation and are significant, are derived from directly or indirectly
observable market data available over the entire period of the instrument’s life. Such inputs include quoted prices for similar assets or liabilities in
active markets, quoted prices for identical instruments in inactive markets and observable inputs other than quoted prices such as interest rates and
yield curves, implied volatilities, and credit spreads. In addition, adjustments may be required for the condition or location of the asset or the extent
to which it relates to items that are comparable to the valued instrument. However, if such adjustments are based on unobservable inputs which are
significant to the entire measurement, the Company will classify the instruments as Level 3.

Level 3 financial instruments — Those that includes one or more unobservable input where there is little market activity for the asset/liability at the
measurement date that is significant to the measurement as a whole.

3.20. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets and financial liabilities are recognised when the Entity becomes a party to the contractual provisions of the instruments.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023

Financial Assets

Initial Recognition - All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade
date, i.e., the date that the company commits to purchase or sell the asset.

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in four categories:
Debt instruments at amortised cost
Debt instruments at fair value through other comprehensive income (FVTOCI).
Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL).
Equity instruments measured at fair value through other comprehensive income FVTOCI.

Financial assets measured at amortised cost
A 'debt instrument' is measured at amortised cost if both the following conditions are met:

a) The financial asset is held within a business model with the objective to hold financial assets in order to collect contractual cash flows.

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on
the principal amount outstanding.

After initial measurement at fair value plus directly attributable costs, these financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment are
recognised in the Statement of Profit and Loss.

The measurement of credit impairment is based on the three-stage expected credit loss model described below.

Business model: The business model reflects how the company manages the assets in order to generate cash flows. That is, whether the
company’s objective is solely to collect the contractual cash flows from the assets or is to collect both the contractual cash flows and cash flows
arising from the sale of assets. If neither of these is applicable (e.g. financial assets are held for trading purposes), then the financial assets are
classified as part of ‘other’ business model and measured at FVTPL.

SPPI: Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows and sell, the Company
assesses whether the financial instruments’ cash flows represent solely payments of principal and interest (the ‘SPPI test’). In making this
assessment, the Company considers whether the contractual cash flows are consistent with a basic lending arrangement i.e. interest includes only
consideration for the time value of money, credit risk, other basic lending risks and a profit margin that is consistent with a basic lending
arrangement. Where the contractual terms introduce exposure to risk or volatility that are inconsistent with a basic lending arrangement, the related
financial asset is classified and measured at fair value through profit or loss. The amortised cost, as mentioned above, is computed using the
effective interest rate method.

Effective interest method - The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees
paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount on initial recognition. Transaction cost and income
which is directly attributable to financial assets are amortised over the tenor of the loan. The amortised cost of the financial asset is adjusted if the
company revises its estimates of payments or receipts. The adjusted amortised cost is calculated based on the original or latest re-estimated EIR
and the change is recorded as ‘Interest and similar income’ for financial assets. Income is recognised on an effective interest basis for debt
instruments other than those financial assets classified as at FVTPL.

Financial assets measured at fair value through other comprehensive income

Debt Instrument - Investments in debt instruments are measured at fair value through other comprehensive income where they have:

a) contractual terms that give rise to cash flows on specified dates, that represent solely payments of principal and interest (SPPI) on the principal
amount outstanding; and

b) Are held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets.

These debt instruments are initially recognised at fair value plus directly attributable transaction costs and subsequently measured at fair value.
Gains and losses arising from changes in fair value are included in other comprehensive income within a separate component of equity. Impairment
losses or reversals, interest revenue and foreign exchange gains and losses are recognised in profit and loss. Upon disposal, the cumulative gain or
loss previously recognised in other comprehensive income is reclassified from equity to the income statement. The measurement of credit
impairment is based on the three-stage expected credit loss model as applied to financial assets at amortised cost. The expected credit loss model
is described below :
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Financial Instrument measured at fair value through profit or loss

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL. In addition,
debt instruments that meet the amortised cost criteria or the FVTOCI criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVOCI criteria may be designated as at FVTPL upon initial
recognition, if such designation eliminates or significantly reduces a measurement or recognition inconsistency that would arise from measuring
assets or liabilities or recognising the gains and losses on them on different bases.

Company’s investment are classified as FVTPL, if it is acquired or incurred principally for the purpose of selling or repurchasing in the near term, or
forms part of a portfolio of financial instruments that are managed together and for which there is evidence of short-term profit taking, or it is a
derivative not in a qualifying hedge relationship. Trading derivatives and trading securities are classified as held for trading and recognised at fair
value.

Financial instruments held at fair value through profit or loss, are initially recognised at fair value, with transaction costs recognised in the income
statement as incurred. Subsequently, they are measured at fair value and any gains or losses are recognised in the income statement as they arise.
Where a financial asset is measured at fair value, a credit valuation adjustment is included to reflect the credit worthiness of the counterparty,
representing the movement in fair value attributable to changes in credit risk.

Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective; that is, instruments that do not contain a
contractual obligation to pay and that evidence a residual interest in the issuer’s net assets. Examples of equity instruments include basic ordinary
shares.

Financial liabilities

Initial Measurement

Financial liabilities are classified and measured at amortized cost. All financial liabilities are recognized initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs. The company’s financial liabilities include trade and other payables,
loans and borrowings including bank overdrafts and derivative financial instruments.

Subsequent Measurement
Financial liabilities are subsequently carried at amortized cost using the effective interest method.

Embedded Derivative

An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that some of the cash
flows of the combined instrument vary in a way similar to a stand alone derivative. An embedded derivative causes some or all of the cash flows that
otherwise would be required by the contract to be modified acccording to a specific interest rate, value of an underlying security, or other variable.
The embedded derivative, which are not closely related to the host contract are measured at fair value with changes in fair value recognised in profit
or loss, unless designated as effective hedging intstruments.

Modification of loans

The company sometimes renegotiates or otherwise modifies the contractual cash flows of loans to customers. When this happens, the company
assesses whether or not the new terms are substantially different to the original terms.

If the terms are substantially different, the company derecognises the original financial asset and recognises a ‘new’ asset at fair value and
recalculates a new effective interest rate for the asset. The date of renegotiation is consequently considered to be the date of initial recognition for
impairment calculation purposes, including for the purpose of determining whether a significant increase in credit risk has occurred. However, the
company also assesses whether the new financial asset recognised is deemed to be credit-impaired at initial recognition, especially in
circumstances where the renegotiation was driven by the debtor being unable to make the originally agreed payments. Differences in the carrying
amount are also recognised in profit or loss as a gain or loss on de recognition. The newly recognised loans are classified as Stage 1 for ECL
measurement purposes, unless the new loan is deemed to be Purchased or originated credit impaired financial assets (POCI).

If the terms are not substantially different, the renegotiation or modification does not result in de recognition, and the company recalculates the
gross carrying amount based on the revised cash flows of the financial asset and recognises a modification gain or loss in profit or loss to the extent
that an impairment loss has not already been recorded. The new gross carrying amount is recalculated by discounting the modified cash flows at the
original effective interest rate (or credit-adjusted effective interest rate for purchased or originated credit-impaired financial assets.

Derivative financial instruments

Derivative financial instruments are contracts whose value is derived from one or more underlying price, index or other variable, and typically
comprise of instruments such as swaps, forward rate agreements, futures and options. All derivatives are recognised in the balance sheet at fair
value and are classified as trading except where they are designated as a part of an effective hedge relationship and classified as hedging
derivatives. The carrying value of a derivative is re measured at fair value throughout the life of the contract. Derivatives are carried as assets when
the fair value is positive and as liabilities when the fair value is negative.

Credit Valuation Adjustments (CVA) - Credit risk arising from derivative financial instruments is, at any time, limited to those with positive fair values,
as recorded on the statement of financial position. In the case of credit derivatives, the company is also exposed to or protected from the risk of
default of the underlying entity referenced by the derivative. Hence, to reflect potential losses, the company applies CVA to all relevant over-the-
counter positions with the exception of positions settled through central clearing houses.
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Impairment of financial assets

The company applies the expected credit loss (ECL) model for recognising impairment loss as against hitherto IRAC norms of RBI.

ECL is the difference between all contractual cash flows that are due to the company in accordance with the contract and all the cash flows that the
company expects to receive (i.e., all cash shortfalls), discounted at the original effective interest rate.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial asset. 12-month ECL is a
portion of the lifetime ECL which results from default events that are possible within 12 months from the reporting date.

The company assesses at each reporting date whether a financial asset such as investments, loans and advances, non-fund based limits not
designated as FVTPL and security deposits held at amortised cost and financial assets that are measured at fair value through other
comprehensive income are tested for impairment based on evidence or information that is available without undue cost or effort. Lifetime Expected
credit losses are assessed and loss allowances recognised if the credit quality of the financial asset has deteriorated significantly since initial
recognition.

The company applies a three-stage approach to measuring expected credit losses (ECLs) for the following categories of financial assets that are not
measured at fair value through profit or loss:

+ debt instruments measured at amortised cost and fair value through other comprehensive income;

* loan commitments; and

* Financial guarantee contracts.

No ECL is recognised on equity investments.

Definition of default-

The Company considers a financial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in all cases when the borrower
becomes 90 days past due on its contractual payments.

As a part of a qualitative assessment of whether a customer is in default, the Company also considers a variety of instances that may indicate
unlikeliness to pay. When such events occur, the Company carefully considers whether the event should result in treating the customer as defaulted
and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is appropriate. Such events may include (and not be limited to):

- All the facilities of a borrower from all the borrowed accounts are treated as Stage 3 when one of his facility becomes 90 days past due i.e. credit
impaired.

- A covenant breach not waived by the Company
- The Company on selective Basis does consider restructuring of loans after due assessment of its viability from time to time, in line with regulatory
/judicial norms & dispensations

PD estimation process

Probability of Default (PD) is an estimate of the likelihood of default in a homogenous pool of loans, over it's performance period of following 12
month / lifetime horizon. PD estimation process is done based on historical & empirical internal data available with the company. 'Company
calculates the 12-month PD by taking into account the past historical trends of the portfolio, credit performance including actual default data and
Macro economic variables. In case of assets where there is 'a significant increase in credit risk (SICR) i.e when a borrower becomes 30 Days past
Due and is classified as Stage 2, a higher PD is applied basis empirical data of such customers defaulting. 'For credit impaired assets (Stage 3), a
PD of 100% is applied.

Exposure at Default (EAD)
Exposure at Default is considered as 100% of Outstanding balance in respect of loan receivables.

In case of undrawn loan commitments, a credit conversion factor of 75 % is applied for expected drawdown. For credit impaired assets (i.e. Stage 3
assets), an EAD factor of 100% is applied.

Loss Given Default (LGD)

Loss Given Default (LGD) is an estimate of the ultimate loss arising , when a default occurs. It is based on empirical contractual realisations from
credit impaired assets ( i.e. Stage 3 assets). after event of default (& till the time the exposure is written off) including from the realization of any
security.

Financial assets are classified through the following three stages based on the change in credit risk since initial recognition:

Stage 1: 12-months ECL

All exposures where there has not been a significant increase in credit risk since initial recognition or that has low credit risk at the reporting date
and that are not credit impaired upon origination are classified under this stage. The company has assessed that all standard advances and
advances upto 30 days default (SMA 0) would fall under this category.

For these assets, 12-month ECL are recognized and interest revenue is calculated on the gross carrying amount of the asset (that is, without
deduction for credit allowance).

Stage 2: Lifetime ECL — not credit impaired

Financial instruments that have had a significant increase in credit risk since initial recognition are classified under this stage. 30 Days Past Due is
considered as significant increase in credit risk and classified under this category. For these assets, lifetime ECL are recognized, but interest
revenue is still calculated on the gross carrying amount of the asset.
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Stage 3: Lifetime ECL - credit impaired

All exposures assessed as credit impaired when one or more events that have a detrimental impact on the estimated future cash flows of that asset
have occurred are classified in this stage. For exposures that have become credit impaired, a lifetime ECL is recognised and interest revenue is
calculated by applying the effective interest rate to the amortised cost (net of provision) rather than the gross carrying amount.

Credit-impaired financial assets:

At each reporting date, the company assesses whether financial assets carried at amortised cost and debt financial assets carried at FVOCI are
credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of
the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

a) Significant financial difficulty of the borrower or issuer;

b) A breach of contract such as a default or past due event;

c) The restructuring of a loan or advance by the company on terms that the company would not consider otherwise;

d) It is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or

e) The disappearance of an active market for a security because of financial difficulties.

Measurement of ECLs

The measurement of ECL reflects:

a) An unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes

b) The time value of money

c) Reasonable and supportable information that is available without undue cost or effort at the reporting date about past events, current conditions
and forecasts of future economic conditions.

ECLs are derived from unbiased and probability-weighted estimates of expected loss, and are measured as follows:

- Financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls over the expected life of the financial
asset discounted by the effective interest rate. The cash shortfall is the difference between the cash flows due to the company in accordance with
the contract and the cash flows that the company expects to receive.

- Financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying amount and the present value of
estimated future cash flows discounted by the effective interest rate.

- Undrawn loan commitments: as the present value of the difference between the contractual cash flows that are due to the company if the
commitment is drawn down and the cash flows that the company expects to receive.

ECLs are recognised using a provision for doubtful debts account in profit and loss. In the case of debt instruments measured at fair value through
other comprehensive income, the measurement of ECLs is based on the three-stage approach as applied to financial assets at amortised cost. The
company recognises the provision charge in profit and loss, with the corresponding amount recognised in other comprehensive income, with no
reduction in the carrying amount of the asset in the balance sheet.

Write-off

Loans and debt securities are written off (either partially or in full) when there is no realistic prospect of recovery. This is generally the case when the
company determines that the borrower does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to the write-off. However, financial assets that are written off could still be subject to enforcement activities in order to comply with the
company’s procedures for recovery of amounts due.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL are presented in the statement of financial position as follows:

a) Financial assets measured at amortised cost: as a deduction from the gross carrying amount of the assets;

b) Loan commitments and financial guarantee contracts: generally, as a provision;

c) Where a financial instrument includes both a drawn and an undrawn component, and the company cannot identify the ECL on the loan
commitment component separately from those on the drawn component: the company presents a combined loss allowance for both components.
The combined amount is presented as a deduction from the gross carrying amount of the drawn component. Any excess of the loss allowance over
the gross amount of the drawn component is presented as a provision; and

d) Debt instruments measured at FVOCI: no loss allowance is recognised in the statement of financial position because the carrying amount of
these assets is their fair value. However, the loss allowance is disclosed and is recognised in the fair value reserve.

Derecognition of financial assets and financial liabilities

Financial assets

The Company derecognizes a financial asset when the contractual cash flows from the asset expire or it transfers its rights to receive contractual
cash flows from the financial asset in a transaction in which substantially all the risks and rewards of ownership are transferred. Any interest in
transferred financial assets that is created or retained by the Company is recognized as a separate asset or liability.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the consideration received
and receivable is recognised in the statement of profit and loss.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as derecognition of the original liability and the recognition of a new liability. The difference between the carrying
value of the original financial liability and the consideration paid is recognised in profit or loss.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023

Offsetting
Financial assets and financial liabilities are generally reported gross in the balance sheet. Financial assets and liabilities are offset and the net
amount is presented in the balance sheet when the Company has a legal right to offset the amounts and intends to settle on a net basis or to realise
the asset and settle the liability simultaneously in all of the following circumstances:

The normal course of business

The event of default

The event of insolvency or bankruptcy of the Company and/or its counterparties

Derivative assets and liabilities with master netting arrangements (e.g. ISDAs) are only presented net when they satisfy the eligibility of netting for all
of the above criteria and not just in the event of default.

Hedge Accounting

The company makes use of derivative instruments to manage exposures to interest rate and foreign currency. In order to manage particular risks,
the company applies hedge accounting for transactions that meet specified criteria.

At the inception of a hedge relationship, the company formally designates and documents the hedge relationship to which the company wishes to
apply hedge accounting and the risk management objective and strategy for undertaking the hedge. The documentation includes the company’s risk
management objective and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or transaction, the nature of the
risk being hedged, hedge ratio and how the entity will assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the
exposure to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in
achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis to determine that they actually have been highly
effective throughout the financial reporting periods for which they were designated.

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below:

Fair value hedges

Fair value hedges hedge the exposure to changes in the fair value of a recognised asset or liability or an unrecognised firm commitment, or an
identified portion of such an asset, liability or firm commitment, that is attributable to a particular risk and could affect profit or loss.

For designated and qualifying fair value hedges, the cumulative change in the fair value of a hedging derivative is recognised in the statement of
profit and loss in net gain on fair value changes. Meanwhile, the cumulative change in the fair value of the hedged item attributable to the risk
hedged is recorded as part of the carrying value of the hedged item in the balance sheet and is also recognised in the statement of profit and loss in
net gain on fair value changes.

The company classifies a fair value hedge relationship when the hedged item (or Company of items) is a distinctively identifiable asset or liability
hedged by one or a few hedging instruments. The financial instruments hedged for interest rate risk in a fair value hedge relationships fixed rate
debt issued and other borrowed funds. If the hedging instrument expires or is sold, terminated or exercised, or where the hedge no longer meets
the criteria for hedge accounting, the hedge relationship is discontinued prospectively. If the relationship does not meet hedge effectiveness criteria,
the company discontinues hedge accounting from the date on which the qualifying criteria are no longer met. For hedged items recorded at
amortised cost, the accumulated fair value hedge adjustment to the carrying amount of the hedged item on termination of the hedge accounting
relationship is amortised over the remaining term of the original hedge using the recalculated EIR method by recalculating the EIR at the date when
the amortisation begins. If the hedged item is derecognised, the unamortised fair value adjustment is recognised immediately in the statement of
profit and loss.

Cash flow hedges

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular risk associated with a recognised asset or
liability (such as all or some future interest payments on variable rate debt) or a highly probable forecast transaction and could affect profit or loss.

For designated and qualifying cash flow hedges, the effective portion of the cumulative gain or loss on the hedging instrument is initially recognised
directly in OCI within equity (cash flow hedge reserve). The ineffective portion of the gain or loss on the hedging instrument is recognised
immediately in net gain/loss on

fair value changes in the profit and loss statement.

When the hedged cash flow affects the statement of profit and loss, the effective portion of the gain or loss on the hedging instrument is recorded in
the corresponding income or expense line of the statement of profit and loss. When the forecast transaction subsequently results in the recognition
of a non-financial asset or a non-financial liability, the gains and losses previously recognised in OCI are reversed and included in the initial cost of
the asset
or liability.

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no longer meets the criteria for hedge accounting, any
cumulative gain or loss that has been recognised in OCI at that time re-mains in OCI and is recognised when the hedged forecast transaction is
ultimately recognised in the statement of profit and loss. When a forecast transaction is no longer expected to occur, the cumulative gain or loss that
was reported in OCI is immediately transferred to the statement of profit and loss.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023

Cost of hedging

The company also may separate forward element and the spot element of a forward contract and designate as the hedging instrument only the
change in the value of the spot element of a forward contract. Similarly currency basis spread may be separated and excluded from the designation
of a financial instrument as the hedging instrument.

When an entity separates the forward element and the spot element of a forward contract and designates as the hedging instrument only the
change in the value of the spot element of the forward contract, or when an entity separates the foreign currency basis spread from a financial
instrument and excludes it from the designation of that financial instrument as the hedging instrument, such amount is recognised in OCI and
accumulated as a separate component of equity under Cost of hedging reserve. These amounts are reclassified to the statement of profit or loss
account as a reclassification adjustment in the same period or periods during which the hedged cash flows affect profit or loss.

The Company’s hedging policy only allows for effective hedging relationships to be considered as hedges as per the relevant IndAS. Hedge
effectiveness is determined at the inception of the hedge relationship, and through periodic prospective effectiveness assessments to ensure that
an economic relationship exists between the hedged item and hedging instrument. The Company enters into hedge relationships where the critical
terms of the hedging instrument match with the terms of the hedged item, and so a qualitative and quantitative assessment of effectiveness is
performed.

Financial guarantee

Financial guarantee are contracts that require the Company to make specified payments to reimburse the holder for loss that it incur because a
specified debtor fails to make payment when it is due in accordance with the terms of a debt instrument.

Financial Gurantee contract is initially recognised at Fair Value. Subsequently, this guarantee is to be measured at the higher of an amount
determined based on the expected loss method (as per guidance in Ind AS 109) or the amount originally recognised less, the cumulative amount
recognised as income on a straight-line basis.

Intangible Assets under Development

An intangible asset is recognised only when its cost can be measured reliably, and it is probable that the expected future economic benefits that are
attributable to it will flow to the company. Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment loss. Intangible assets are
amortized on a straight line basis over the estimated useful economic life. The company considers that the useful life of an intangible asset will not
exceed 6 years from the date when the asset is available for use.

Intangible assets are assessed for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets
with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

When it is certain that the future economic benefit attributable to the use of such intangible assets are probable to flow to the compacny and the
expenditure incurred for development of such intangible assets can be measured reliably. The cost of an internally generated intangible asset
comprises all directly attributable costs necessary to create, produce, and prepare the asset to be capable of operating in the manner intended by
the Company. The intangible assets including those internally generated are amortised using the straight line method over a period of six years,
which is the Management's estimate of its useful life. The useful lives of intangible assets are reviewed at each financial year end and adjusted
prospectively, if appropriate. Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as 'Intangible assets under
development'

Recent pronouncements

Ministry of Corporate Affairs (‘“MCA”) notifies new standard or amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by
issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from April 1, 2023, as below:

Ind AS 1 - Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their significant accounting policies. Accounting policy
information, together with other information, is material when it can reasonably be expected to influence decisions of primary users of general
purpose financial statements. The Company does not expect this amendment to have any significant impact in its financial statements.

Ind AS 12 - Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning obligations. The
amendments narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer
applies to transactions that, on initial recognition, give rise to equal taxable and deductible temporary differences.

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates. The definition of a change in accounting
estimates has been replaced with a definition of accounting estimates. Under the new definition, accounting estimates are “monetary amounts in
financial statements that are subject to measurement uncertainty”. Entities develop accounting estimates if accounting policies require items in
financial statements to be measured in a way that involves measurement uncertainty. The Company does not expect this amendment to have any
significant impact in its financial statements.
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Note 4: Cash and cash equivalents

As at March 31, As at March 31,

2023 2022

Cash on hand 13.83 13.28
Balances with bank* 5,008.87 2,554.53
Bank deposit with maturity of less than 3 months 12,500.05 6,432.41
TOTAL 17,522.75 9,000.22

*Balance with Bank includes Rs 451 lakhs (March 31, 2022 : Rs Nil) payable to assignee under the Direct Assignment.

Balances with banks earn interest at fixed rates based on daily bank deposit rates. Short term deposits are made for
varying periods between one day and three months, depending on the immediate cash requirements of the Company and
earn interest at the respective short-term deposit rates. The Company has not taken bank overdraft against these Bank
deposits, therefore the cash and cash equivalent for cash flow statement is same as cash and cash equivalent given
above.

Note 5: Bank balance other than cash and cash equivalents

As at March 31, As at March 31,
2023 2022
Deposits with original maturity for more than 3 months but less than 12 554 41 )
months .
Balances V.Vlth banks to the extent held as margin money o*r security against 5.594.50 4.842.05
the borrowings, guarantees, other commitments (under lien)
TOTAL 6,148.91 4,842.05

*Of the above, (i) Fixed Deposits amounting to Rs 3,552.62 lakhs (March 31, 2022 - Rs 3,474.01 lakhs) have been lien
marked against Cash Credit and overdraft facility ,(ii) Rs 987.77 lakhs ( March 31, 2022 - Rs 970.04 lakhs) have been line
marked against Pass Through Certificates, (iii) Rs 965 lakhs (March 31, 2022 - Rs 298 lakhs) have been lien marked
against External Commercial Borrowings (ECB) , (iv) Nil lien marked against term loans (March 31, 2022 - Rs 100 lakhs)
(Refer Note no 17 for details of borrowing) and (v) Rs 89.10 lakhs (March 31, 2022 - Nil) have been lien marked against
Business Correspondence arrangement.

Fixed deposit earns interest at fixed rate based on applicable bank deposit rates.
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Note 6: Derivative financial instruments

The Company enters into derivatives for risk management purposes. Derivatives held for risk management purposes include hedges that meet the hedge accounting requirements. The Company has adopted hedge

accounting principles as per Ind AS 109.

The table below shows the fair value of derivative financial instruments recorded as assets or liabilities together with their notional amounts and the fair values of embedded derivatives.

The notional amounts indicate the value of transactions outstanding at the year end and are not indicative of either the market risk or credit risk.

As at March 31, 2023

. Notional Fair value Notional
Particulars
amounts assets amounts
Part |
(i) Currency derivatives - Currency swaps 24,269.50 (20.93) -
Sub total (i) 24,269.50 (20.93) -
(i) Other derivatives - Cross Currency Interest Rate Swaps 23,353.64 402.83 -
(iii) Embedded Derivatives - - -
Total derivative financial instruments (i+ii) 47,623.14 381.91 -
Part Il
Included in above (Part I) are derivatives held for hedging and
risk management purposes as follows:
Cash flow hedging 47,623.14 381.91 -
Embedded Derivative - - -
Total Derivative Financial Instruments 47,623.14 381.91 -

6.1: Hedging activities and derivatives

Fair value Notional
liabilities amounts

- 4,245.00
- 4,245.00
- 8,494.49

- 12,739.49

- 12,739.49

- 12,739.49

As at March 31, 2022

Fair value Notional
assets amounts

197.56
197.56 -
397.70

595.26 -

595.26 -

595.26 -

Fair value
liabilities

6.26
6.26

6.26
6.26

The Company is exposed to certain risks relating to its ongoing business operations. The primary risks managed using derivative instruments are foreign currency risk and interest rate risk. The Company’s risk

management strategy and how it is applied to manage risk are explained in Note 47.

6.1.1: Embedded Derivative

Embedded Derivative arising from the CCD's issued is accounted for separately since the economic characteristic is different from the host liability contract. The embedded derivative is initially recorded at fair value

and subsequently will be carried at fair value through Profit & Loss.
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Note 6: Derivative financial instruments
6.1.2 Derivatives designated as hedging instruments

6.1.2.1 Cash flow hedges

The Company is exposed to foreign currency risk arising from its foreign currency borrowing, as well as interest rate risk on floating rate foreign currency borrowings - both aggregating to a notional amount of USD
59.31 million as on March 31, 2023 (as on March 31, 2022 USD 17.84 million).

The Company has economically hedged

(i) the foreign currency risk arising from the fixed rate non-INR borrowing using the cross currency swap, and

(ii) the foreign currency risk and interest rate risk arising from the floating rate non-INR borrowing using the cross currency interest rate swap

The swap contracts above effectively convert the cash outflows of the foreign currency borrowing to fixed rate cash outflows in INR.

There is an economic relationship between the hedged item and the hedging instrument as the terms of the all the swap contracts matches that of the foreign currency borrowing (notional amount, interest payment
dates, principal repayment date etc.).

The Company has established a hedge ratio of 1:1 for the hedging relationships as the underlying risk of the derivative are identical to the hedged risk components.

To test the hedge effectiveness, the Company uses the hypothetical derivative method and compares the changes in the fair value of the hedging instruments against the changes in fair value of the hedged items
attributable to the hedged risks.

The hedge ineffectiveness can arise mainly if there is a change in the credit risk of the Company or the counterparty.

The Company has recorded notional Cash flow hedge loss of Rs. 537.45 lakhs for the year ended March 31, 2023 (cash flow hedge gain of Rs 209.03 lakhs for year ended March 31, 2022) which is routed through
Other Comprehensive Income. The Company has entered into effective hedge and hence such notional loss would be nullified at the time of actual cash settlement. Hence decrease in equity to the extent of Rs.402.18
lakhs (net of tax) (increase in equity to the extent of Rs 156.42 lakhs (net of tax) for the year ended March 31, 2022) is notional in nature.

The impact of the hedging instruments on the balance sheet is as follows:

March 31, 2023 March 31, 2022
. . Line item in . . Line item in
Particulars Notional Carrying the balance Notional Carrying the balance
amount amount amount amount
sheet sheet
Derivative Derivative
Cross Currency Interest Rate Swaps 23,353.64 402.83 financial 8,494.49 397.70 financial
instruments instruments
Derivative Derivative
Currency Swaps 24,269.50 (20.93) financial 4,245.00 197.56 financial
instruments instruments

The effect of cash flow hedge in the statement of profit or loss and other comprehensive income is as follows:

Total hedging Total hedging
gain / (loss) gain / (loss) Cash flow Cash flow
recognised in recognised in| hedge reserve hedge reserve
OCI for the OCI for the as at March 31, as at March 31,
year ended year ended 2023 2022

March 31, 2023 March 31, 2022

Particulars

External Commercial Borrowings (537.45) 209.03 (543.97) (141.78)
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Note 7: Receivables

Particulars

Trade Receivables (Unsecured considered good)
Other Receivables (Unsecured considered good)

Unsecured considered good
Less: Impairment Loss Allowance

TOTAL

As at March 31, As at March 31,

2023 2022
123.59 29.17
1,262.32 275.43
1262.3 275.43
(1.23) -
1,261.09 275.43
1,384.68 304.60

No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other person. Nor any trade or other receivable are
due from firms or private companies respectively in which any director is a partner, a director or a member.

Trade Receivables ageing

Particulars

Undisputed Trade receivables — considered good

Other Receivables ageing

Particulars

Undisputed Other receivables — considered good

As at March 31, 2023
As at March 31, 2022

As at March 31, 2023

As at March 31, 2022

As at March 31, 2023

As at March 31, 2022

As at March 31, 2023

As at March 31, 2022

Unbilled & Not due

Unbilled & Not due

1,262.32

275.43

1,262.32

275.43

Outstanding for following periods from due date of payment

Less than 6 6 months -1 1-2 2-3
months year years years

123.59 - - -
29.17 - - -

123.59 - - -

29.17 - - -

Outstanding for following periods from due date of payment

Less than 6 6 months -1 1-2 2-3
months year years years

More than 3
years

More than 3
years

Total

123.59

29.17

123.59

29.17

Total

1,262.32

275.43

1,262.32

275.43
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Note 8: Loans (at amortised cost)

As at March 31, As at March 31,

Particulars 2023 2022
Total loans 1,71,992.96 1,55,917.83
Total - Gross 1,71,992.96 1,55,917.83
Less: Impairment loss allowance 7,412.71 17,946.06
Total 1,64,580.24 1,37,971.77

Note 8.1: Nature of Loans

(A) Term loans 1,67,401.14 1,51,555.43
Less: Impairment loss allowance 7,139.67 17,828.76
Total - Net 1,60,261.47 1,33,726.67
(B) Others (Limit Loans) 4,591.81 4,362.41
Less: Impairment loss allowance 273.04 117.30
Total - Net 4,318.77 4,245.10
Note 8.2: Nature of Security - -
Secured against tangible assets 1,71,992.96 1,55,917.83
Total - Gross 1,71,992.96 1,55,917.83
Less: Impairment loss allowance - (7.412.71) (17,946.06)
Secured

Total - Net 1,64,580.24 1,37,971.77

Note 8.3: Location
Loans in India

i) Others (Private sector) 1,71,992.96 1,55,917.83
Less: Impairment loss allowance (7,412.71) (17,946.06)
Total - Net 1,64,580.24 1,37,971.77

Summary of loans by stage distribution

Details of Company's Risk Management process and policies are set out in Note 47 - Risk Management.

As at March 31, 2023

Stage 1 Stage 2 Stage 3 Total Stage 1
Gross carrying amount 1,60,915.51 5,539.55 5,5637.95 1,71,993.00 1,30,282.52
Less: Impairment loss allowance (3,563.08) (222.22) (3,627.41) (7,412.70) (4,987.08)
Net carrying amount 1,57,352.43 5,317.33 1,910.54 1,64,580.30 1,25,295.44

Gross Carrying amount and Impairment loss allowance excludes amounts written off which are still subject to enforcement activity

As at March 31, 2022

Stage 2

8,761.00
(2,584.87)

6,176.13

Stage 3

16,874.30
(10,374.12)

6,500.18

Total

1,55,917.82
(17,946.07)

1,37,971.76



Note 8: Loans (at amortised cost)

An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to business loan is, as follows:

Particulars

Gross carrying amount opening
balance

New assets originated or purchased

Assets  derecognised  or
(excluding write offs)

Transfers to Stage 1
Transfers to Stage 2
Transfers to Stage 3
Assets written Off

repaid

Gross carrying amount closing
balance

Stage 1

1,30,282.52

2,15,412.07

(1,69,120.50)

2,883.11

(18,519.43)
(34.20)

11.93

1,60,915.51

Reconciliation of ECL balance is given below:

Particulars

ECL allowance - opening balance

New assets originated or purchased

Assets  derecognised  or
(excluding write offs)

Transfers to Stage 1
Transfers to Stage 2
Transfers to Stage 3
Assets written Off

repaid

ECL allowance - closing balance

Stage 1

4,987.08

6,955.74

(7,235.37)

257.78
(1,375.23)
(24.42)
(2.49)

3,563.08

For the year ended March 31, 2023

Stage 2

8,761.00

1,777.43

(6,898.81)
(2,489.80)

19,234.77

(14,927.64)

82.59

5,539.55

Stage 3

16,874.30

2,795.10

(6,936.73)

(393.30)

(715.35)
14,961.84

(21,047.92)

5,537.95

For the year ended March 31, 2023

Stage 2

2,584.87

7,023.28

(1,977.48)

(211.67)
1,574.02

(8,799.06)
28.26

222.22

Stage 3

10,374.12

7,124.17

(3,152.05)

(46.10)

(198.80)
8,823.48

(19,297.41)

3,627.41

Total

1,55,917.82

2,19,984.61

(1,82,956.03)
0.01

(20,953.40)

1,71,993.01

Total

17,946.07

21,103.18

(12,364.90)

(19,271.64)

7,412.70

Stage 1

83,907.21

1,68,604.73

(1,28,188.85)

28,985.42
(22,995.42)
(12.91)
(17.67)

1,30,282.52

Stage 1

2,748.26

12,248.99

(7,601.44)

2,038.66
(4,440.79)
(5.52)
(1.09)

4,987.08

For the year ended March 31, 2022

Stage 2

40,428.89

23,610.51

(29,933.29)
(26,402.71)

27,245.84

(17,464.21)
(8,724.02)

8,761.00

Stage 3

8,497.29

20,030.81

(11,028.39)

(2,582.71)
(4,250.42)
17,477.13

(11,269.40)

16,874.30

For the year ended March 31, 2022

Stage 2

4,130.54

19,435.00

(8,004.67)

-1,542.35
6,516.51

(10,071.09)

(7,879.06)

2,584.87

Stage 3

5,187.96

16,420.50

(8,439.55)

-496.30
(2,075.72)
10,076.61

(10,299.38)

10,374.12

Total

1,32,833.39

2,12,246.05

(1,69,150.54)

(20,011.08)

1,55,917.82

Total

12,066.76

48,104.49

(24,045.66)

(18,179.53)

17,946.06



Note 8: Loans (at amortised cost)

Concentration of loans and advances (%)
As at March 31, As at March 31,

Industry 2023 2022
Food and Beverage 9.32% 10.94%
Apparel 10.32% 11.70%
Petrol Pump 5.88% 7.09%
Groceries 5.15% 6.51%
Hardware and Electrical 4.96% 4.48%
Engineering and Capital Goods 5.01% 3.51%
Contractor 5.81% 5.03%
Mobile 3.23% 3.90%
Pharmacy 2.88% 3.20%
FMCG 3.21% 3.45%
Hotels 0.39% 0.43%
Spa and Salon 1.49% 1.74%
CDIT 1.57% 1.64%
Logistics 2.13% 1.90%
Others 38.62% 34.50%
Note:

Others consist a list of more than 50 industries, over which this portion of the portfolio is distributed.
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Note 9: Other financial assets

As at March 31,

As at March 31,

Particulars 2023 2022
Unsecured considered good, unless stated otherwise
Security deposits 311.57 267.03
Others
Fixed deposits with bank with original maturity for more than 12 months 3,549.96 2,034.78
Excess Interest Spread (EIS) on Direct Assignment 150.10 -
Less: Impairment allowance on EIS on Direct Assignment (3.36) -
Other receivables 820.44 635.61
Less: Impairment allowance (399.90) (3.63)
4,428.81 2,933.79

Total

Note: Of the above, fixed deposit amounting to i) Rs. 1,943.01 lakhs (March 31, 2022 - Rs. 851.01 lakhs) are lien
marked against External Commercial Borrowings (refer note no 17), ii) Rs 555.43 lakhs (March 31, 2022 - Rs. 502.92
lakhs) are lien marked against Pass Through Certificates (refer note no 17) iii) 463.55 lakhs (March 31, 2022 - Rs.
89.10 lakhs) are lien marked against Business Correspondence arrangement.



NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2023

(X in Lakhs)

Note 10: Property, Plant and Equipment

Particulars . Leasehold
improvement
Cost:
As at April 1, 2021 79.49
Additions 0.00
Disposals (4.97)
As at March 31, 2022 74.52
Additions -
Disposals -
As at March 31, 2023 74.52
Depreciation and impairment:
As at April 1, 2021 43.71
Depreciation charge for the year 8.16
Disposals (4.96)
As at March 31, 2022 46.90
Depreciation charge for the year 8.14
Disposals -
As at March 31, 2023 55.04
Net book value:
As at March 31, 2022 27.62
As at March 31, 2023 19.48

Note : The company has not done any revaluation in respect of the above Property, plant and equipment during the year.

Office
equipment

57.10
7.85
(1.99)

62.96

9.44
(1.74)

70.66

28.16
17.26
(1.08)

44.34

11.46
(1.73)

54.07

18.63
16.59

Computer
Equipment

166.16
58.96
(12.87)

212.25

30.74
(1.89)

241.1

82.36
64.78
(11.40)

135.74

55.77
(1.89)

189.62

76.51
51.49

Furniture &
Fixtures

49.76
9.33
(0.08)

59.01

1.86

60.87

26.14
8.37

34.51

6.68

41.19

24.49
19.68

Total

352.51
76.14
(19.91)

408.74

42.05
(3.62)

447.18

180.37
98.57
(17.44)

261.49

82.04
(3.62)

339.93

147.27
107.26



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(X in Lakhs)

Note 11: Right-of-use assets

The Company has elected not to apply the requirement of Ind AS 116 to short term leases of
all assets that have a lease term of 12 months or less. The lease payments associated
with these leases are recognized as an expenses on a straight line basis over the lease term.

Particulars R|ght-of-.use
Premises
Cost:
As at April 1, 2021 3,245.87
Additions 179.94
Adjustments 0.38
Disposals (141.54)
As at March 31, 2022 3,284.65
Additions 166.51
Disposals (77.27)
As at March 31, 2023 3,373.89
Depreciation and impairment:
As at April 1, 2021 609.48
Depreciation charge for the year 652.02
Adjustments -
Disposals (57.06)
As at March 31, 2022 1,204.44
Depreciation charge for the year 654.25
Adjustments -
Disposals (54.34)
As at March 31, 2023 1,804.35
Net book value:
As at March 31, 2022 2,080.21

As at March 31, 2023 1,569.54



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023

(% in Lakhs)

Note 12: Intangible assets under development
Particulars

Intangible assets under development
TOTAL

Intangible assets under development ageing Less than 1 year 1-2 Years 2-3 Years

Projects in progress 101.93 -

Note - Above Intangible asset under development is not overdue or has not exceeded its cost compared to its original plan.

As at March 31,
2023

101.93
101.93

More than 3 Years

As at March 31,
2022

Total

101.93



NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2023

(X in Lakhs)
Note 13: Other intangible assets
Particulars

Cost:

As at April 1, 2021
Additions

As at March 31, 2022
Additions
As at March 31, 2023

Accumulative amortisation and impairment:
As at April 1, 2021
Amortisation charge for the year

As at March 31, 2022
Amortisation charge for the year
As at March 31, 2023

Net book value:

As at March 31, 2022
As at March 31, 2023

Note 14: Other non-financial assets

Particulars

Advance tax (net)

(net of provision for tax Rs 223.14 lakhs [ March 31,
2022 Rs 223.14 lakhs])

Goods & Service Tax credit (input) receivable
Prepaid expenses

Advance to vendors

TOTAL

Computer Software

182.24
44.99

227.23

227.23

135.99
30.84

166.83
22.14

188.96

60.40
38.26

As at March 31, 2023

763.41

232.64
282.61
202.42

1,481.07

As at March 31,
2022

623.36

353.30
268.17
144.93

1,389.76



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(X in Lakhs)

Note 15: Trade Payable

Outstanding for following periods from due date of payment

Particulars Less than 1 1-2 2-3 More than 3 Total
years years years years

(iy MSME As of March 31, 2023 32.64 - - - 32.64
As of March 31, 2022 10.76 - - - 10.76
(i) Others As of March 31, 2023 1,191.85 - - - 1,191.85
As of March 31, 2022 1,016.14 1.10 - - 1,017.24
TOTAL 1,224.48 - - - 1,224.48
1,026.90 1.10 - - 1,028.00

Notes:

The Following details relating to Micro, Small and Medium Enterprises shall be disclosed:
(a) The Principal amount and the interest due thereon remaining unpaid to any supplier at the end of each accounting year.

- Principal is 32.64 lakh as on March 31, 2023 (10.76 lakhs in March 31, 2022)

- Interest is Nil.
(b) The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act
2006, along with the amount of the payment made to the supplier beyond the appointed day during each accounting year: Current year
Nil (Previous year Nil).

(c) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under this Act : Current year Nil (Previous year Nil).

(d) The amount of interest accrued and remaining unpaid at the end of each accounting year : Current year Nil (Previous year Nil).

(e) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23 : Current
year Nil (Previous year Nil).



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023

(X in Lakhs)

Note 16: Debt securities

Particulars

Liability component of compound financial instruments

Senior secured notes

Non Convertible Debentures (Secured)
Privately placed debentures
Compulsorily Convertible Debentures (Unsecured)

Rights issue for CCDs

Total

Debt securities in India

Debt securities outside India

TOTAL

As at March 31,
2023

Amortised cost
14.22

50,011.95

3,274.89

53,301.05

8,839.68
44,461.37

53,301.05

Particulars of Privately Placed Redeemable Non Convertible Debentures (Secured):

Redemption Date

August 07, 2022
November 16, 2022

February 07, 2023
February 15, 2023
April 26, 2023

May 13, 2023
August 28, 2023
September 03, 2025
February 26, 2026
November 24, 2023

December 9, 2024

May 13, 2024
February 13, 2026
March 18, 2024
March 19, 2024
June 13, 2026
March 10, 2027

March 30, 2025

July 19, 2026

August 31, 2026
February 28, 2026

March 25, 2024

Total

Put/Call option date

September 03, 2022
August 25, 2022

March 18, 2023
March 19, 2023

March 10, 2025
March 30, 2024

August 28, 2024

Add: Interest Component (including EIR)

Total

Repayment details

Bullet
Two Equal
Instalments
Bullet
Bullet
Two Instalments
Two Instalments
Bullet
Bullet
Bullet
Bullet
Four Equal
Instalments
Two Instalments
Two Instalments
Six Instalments
Six Instalments
Two Instalments

Bullet
Six Equal Instalments

Four Equal
Instalments
Two Instalments
Bullet
Four Equal
Instalments

Face Value

10,00,000
10,00,000

10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000

10,00,000

5,000
10,00,000
1,00,000
1,00,000
1,00,000
10,00,000

10,00,000

10,00,000

1,00,000
1,00,000

1,00,000

As at March 31,
2022

Amortised cost
9.10

72,315.93

6,972.91
79,297.94

5,872.62
73,425.32

79,297.94

As at March 31,
2023

1,625.00

6,500.00
6,200.00
3,200.00
5,550.00

4,100.00
833.33
666.67

2,450.00

2,000.00

1,333.33

6,000.00

3,080.00
2,500.00

3,500.00

49,538.33
473.62
50,011.95

As at March 31,
2022

5,060.00
6,000.00

3,500.00
10,500.00
3,250.00
0.51
6,500.00
6,200.00
3,500.00
3,200.00

5,550.00

4,521.40
4,100.00
1,667.00
1,333.00
2,450.00
2,000.00

2,000.00

71,331.91
984.02
72,315.93



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(X in Lakhs)

Note 16: Debt securities

Redeemable Non Convertible Debentures (Secured) carries Interest rates ranging from 11.65% p.a. to 14% p.a. for the year ended

March 31, 2023 (March 31, 2022 - 11.65% p.a. to 14% p.a.)

Security details for Non Convertible Debentures ('NCDs')

The NCDs are fully secured by first charge over the loan receivable from borrowers of the Company or fixed deposits of the
Company specifically lien marked against respective lender. The total asset cover has been maintained as per the terms and

condition stated in the respective debenture trust deeds.

Particulars of Privately Placed Compulsorily Convertible Debentures (CCD) (Unsecured):

As at March 31,

Maturity Date Put/Call option date ' Repayment details Face Value 2023
September 23, 2040 - Bullet 1,000 3,075.00
Total 3,075.00
Add: Interest Component (including EIR) 199.89
Total 3,274.89

As at March 31,
2022

6,625.00

6,625.00
347.91
6,972.91

CCD carries interest rate at 13.5% p.a. for the year ended March 31, 2023 (March 31, 2022 - 13.5% p.a.). All CCD has been

converted into Compulsorily Convertible Preference Shares except Rs 3,075 lakhs which is awaiting RBI approval.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(T in Lakhs)

Note 17: Borrowings other than debt securities

As at March 31, As at March 31,
Particulars 2023 2022
Amortised cost Amortised cost

Term Loan
from bank in INR (secured) 3,662.38 5,225.83
from third party in INR (secured) 27,358.32 10,110.13
Cash credit / Overdraft facilities from banks (secured) 443.93 5,115.96
External Commercial Borrowings (secured) 48,832.79 13,698.92
Others: Pass Through Certificates (secured) 6,416.76 15,928.75
Total 86,714.18 50,079.59
Borrowings in India 37,881.39 36,380.67
Borrowings outside India 48,832.79 13,698.92
Total 86,714.18 50,079.59

The Company has sought and obtained waiver / amendment etc in respect of any breach of loan covenants. No loans have been recalled by lender
as of March 31, 2023

The Company has utilised the funds raised from banks and financial institutions for the specific purpose for which they were borrowed.

The Company has borrowed funds from banks and financial institutions on the basis of security of current assets. It has filed quarterly returns or
statements of current assets with banks and financial institutions and the said returns/statements are in agreement with books of accounts.

Term loan from bank:

These are secured by first charge by way of hypothecation of specific identified book debts (loan assets).

Coupon rate ranges from 8.85% to 12.50% for the year ended March 31, 2023 ( March 31, 2022 - Interest rate range from 6.85% p.a. to 11.50% p.a.).

Term loan from third party:

These are secured by first charge by way of hypothecation of specific identified book debts. Of the total, loans of Rs. Nil (March 31, 2022: Rs. 500
lakhs) are secured by additional fixed deposit. Further, of the total, loans of Rs. 478 lakhs (March 31, 2022: Rs. 1,357) are secured by additional third
party guarantee.

Coupon rates range from 11.5% p.a. to 13.90% p.a. for the year ended March 31, 2023 (for the year ended March 31, 2022) interest rate range from
11.5% p.a. to 14% p.a.).

Cash credit / Overdraft facilities from banks:

These are secured by first charge by way of hypothecation of specific identified book debts. Of the total, Rs 443.93 lakhs (March 31, 2022 5,115.96
lakhs) are partially secured by lien marked Fixed Deposits.

Coupon rates range from 6.8% p.a. to 10.90% p.a. for the year ended March 31, 2023 (March 31, 2022 - 6.% p.a. to 11.05% p.a.).
External Commercial Borrowings:

These are secured by first charge by way of hypothecation of specific identified book debts.

Coupon rates range from 4.25% p.a. to 9.61% p.a. for the year ended March 31, 2023 (March 31, 2022 4.15% p.a. to 6.15% p.a.).

Others : Pass Through Certificate (PTC)

PTC's issued by Trust meets the criteria of True Sale as per the RBI guidelines. For the year ended 31st March 2023, Rs 6,390 lakhs (March 31,
2022: Rs 15,853 lakhs) are partially secured by lien marked Fixed Deposits



NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2023

(X in Lakhs)

Note 18: Other financial liabilities

Particulars

Merchant balances
Lease liabilities for premises on rent (refer Note 18A)
Other liabilities

TOTAL

Note 18A: Lease liabilities

Particulars

Lease liabilities for premises on rent

TOTAL

As at March 31,
2023

1,116.30
1,800.74
491.94

3,408.98

As at March 31,
2023

1,800.74
1,800.74

As at March 31,
2022

1,150.42
2,259.60
86.30

3,496.35

As at March 31,
2022

2,259.60
2,259.60

The Company has taken various office premises under lease. Certain agreements provide for
cancellation by either party or certain agreements contains clause for escalation and renewal of
agreements. The non-cancellable operating lease agreements are ranging for a period 18 to 108

months. There are no restrictions imposed by lease arrangements.

Maturity analysis of contractual undiscounted cash flow

Particulars

Less than 1 year
1-5years

6 - 10 years

More than 10 years

Total undiscounted lease liabilities

As at March 31,
2023

810.65
1,294.79

56.19

2,161.63

As at March 31,
2022

828.32
1,909.16

88.11

2,825.58

The following is the movement in lease liabilities for the year ended March 31, 2023:

Particulars

Balance as at April 1, 2022

Add: Finance Cost accrued during the year

Add: Finance Cost reversed due to foreclosure during the year
Add: Lease liability recognised during the year (Net of foreclosure)
Less: Payment of Lease Liabilities

Balance as at March 31, 2022

Add: Finance Cost accrued during the year

Add: Finance Cost reversed due to foreclosure during the year
Add: Lease liability recognised during the year (Net of foreclosure)
Less: Payment of Lease Liabilities

Balance as at March 31, 2023

Amount
2,679.98
293.24
11.07
76.32
(801.01)
2,259.60
251.19
4.16
126.32
(840.53)
1,800.74



NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2023

(X in Lakhs)

Note 19: Provisions

Particulars

Employee benefits

- Gratuity (refer Note 36)

- Provision for compensated absences (refer Note 36)
- Retention and performance bonus

Provision for non-fund based exposure

Provision for Stock Appreciation Rights (SAR)
Financial Guarantee

Others

TOTAL

Loan commitment

Details of Company's Risk Management process and policies are set out in Note 47 - Risk Management.

Note 19.1 - Provision for non-fund based exposure:

a) Credit Quality of Assets

Particulars

Carrying amount of non-fund based exposure (refer Note 39)

Total

As at March 31,
2023

139.82
28.42
838.99
26.25
107.66
1,318.84
3.44

2,463.42

Stage 1

716.93

716.93

As at March 31,
2022

84.19
41.87
336.14
15.78
66.41
261.61
2.72

808.72

As at March 31, 2023

Stage 2

Stage 3

Total

716.93

716.93

b) An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to loans is, as follows:

Particulars

Gross carrying amount - opening balance
New assets originated or purchased

Assets derecognised or repaid (excluding write offs)

Gross carrying amount - closing balance

Stage 1

1,099.31
716.93
(1,099.31)

716.93

Stage 2

For the year ended March 31, 2023

Stage 3

Total

1,099.31
716.93
(1,099.31)

716.93

Stage 1

1,099.31

1,099.31

Stage 1

620.35
1,099.31
(620.35)

1,099.31

As at March 31, 2022

Stage 2

Stage 3

For the year ended March 31, 2022

Stage 2

Stage 3

Total

1,099.31

1,099.31

Total

620.35
1,099.31
(620.35)

1,099.31
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Notes to financial statements for the year ended March 31, 2023
(X in Lakhs)

Note 19: Provisions

c) Reconciliation of ECL balance is given below:

For the year ended March 31, 2023 For the year ended March 31, 2022
Particulars
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
ECL allowance - opening balance 15.78 - - 15.78 10.86 - - 10.86
New assets originated or purchased 26.25 - - 26.25 15.78 - - 15.78
Assets derecognised or repaid (excluding write offs) (15.78) - - (15.78) (10.86) - - (10.86)
ECL allowance - closing balance 26.25 - - 26.25 15.78 - - 15.78

Note 19.2 - Movement of provisions other than employee benefit during the year

The movement in provisions for the year ended March 31, 2023 is, as follows:

Particulars Litigation* Other Total
As at March 31, 2021 20.00 22.26 42.26
Additional provisions during the year - 0.46 0.46
Utilised (Incurred or charged against that provision) - (20.00) (20.00)
As at March 31, 2022 20.00 2,72 22.72
Additional provisions during the year - 0.72 0.72

Utilised (Incurred or charged against that provision) - - -
As at March 31, 2023 20.00 3.44 23.44
* Included in Trade Payable (Note 15)

Note 19.3 - Other Provisions:
Other provisions include allocated amounts related to Provision for regular expenses. It is expected that the costs will be incurred over the next 12 months.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(X in Lakhs)

Note 19: Provisions
Note 19.4 - Stock Appreciation Rights (SAR PLAN 2015)

SAR grants was cancelled by the shareholders at their Extra Ordinary General Meeting held on November 30, 2017. The SAR's already granted to continuing
employees as on March 31, 2018 is replaced by the Employee Stock Option Plan under the ESOP 2017 scheme at the Special resolution passed by the
members on November 30, 2017. The vesting schedule of each employee under ESOP scheme is aligned to the vesting schedule as per the original SAR
scheme except the first vesting shall happen only after completion of 12 months from the date of the grant of option under ESOP scheme 2017.

Details of activity under SARs is summarized below:

As at March 31, As at March 31,

Particulars 2023 2022

Nos Nos
SARs Outstanding at the beginning of the year 1,69,400 1,69,400
Outstanding at the end of the year 1,69,400 1,69,400
Total Liability of SAR (Rs. In lakhs) 107.66 66.41

As at March 31,

As at March 31,

Particulars 2023 2022
Opening balance of provision for SARs 66.41 174.90

Change in employee compensation cost pertaining to SARs 41.95 (108.49)
for the year

Closing balance of provision for SARs (Net off) 107.66 66.41

Note 19.5 - Retention and performance bonus includes Value distribution scheme -

During FY 22, Company cancelled VDS scheme through Board Resolution dated 18th November
2021 except for 2 employees for whom the VDS scheme will continue as per the original terms of
VDS scheme.

Details of activity under Value Distribution Scheme (VDS) is summarized below:
As at March 31, As at March 31,

Particulars 2023 2022
Opening balance of provision 3.60 198.00
Change in employee compensation cost for the year 12.43 (194.40)
Closing balance of provision for VDS (Net off) 16.03 3.60

Note 20: Other non-financial liabilities

Particulars As at March 31, As at March 31,
2023 2022

Statutory dues payable 338.09 262.21
TOTAL 338.09 262.21
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(T in Lakhs)

Note 21: Share capital

As at March 31, As at March 31,

Particulars 2023 2022
Authorised

2,10,00,000 (March 31, 2022: 2,10,00,000) equity shares of Rs. 10 each 2,100.00 2,100.00
9,60,00,000 (March 31, 2022: 4,60,00,000) preference shares of Rs. 10 each 9,600.00 4,600.00
TOTAL 11,700.00 6,700.00
Issued, Subscribed and Fully paid-up Share Capital

1,80,00,700 (March 31, 2022: 1,80,00,600) Equity Shares of Rs. 10 each 1,800.07 1,800.06
7,12,69,526 (March 31, 2022: 4,56,44,009) Preference Shares of Rs. 10 each 7,126.95 4,564.40
TOTAL 8,927.02 6,364.46

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year

Equity Compulsorily Convertible Preference

Particulars Shares (CCCPS)
Numbers Amount Numbers Amount

As at April 1, 2021 1,80,00,600 1,800.06 4,56,44,009 4,555.30
Issued during the year - - - -
As at March 31, 2022 1,80,00,600 1,800.06 4,56,44,009 4,555.30
Issued during the year 100.00 0.01 1,51,82,630 1,515.23
CCD's converted during the year - - 1,04,42,887 1,042.20
As at March 31, 2023 1,80,00,700 1,800.07 7,12,69,526 7,112.73

Rights, preferences and restrictions attached to Equity Shares:

The Company has a single class of equity shares having a face value of Rs.10 per share. Each shareholder is eligible for one vote per share held. The dividend proposed, if any,
by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. During the year ended March 31,
2023, the amount of per share dividend recognized as distributions to equity shareholders was Nil (for the year ended March 31, 2022: Rs. Nil per share). In the event of liquidation,
the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

Details of shareholders holding more than 5% shares in the Company as on reporting date

As at March 31, 2023 As at March 31, 2022
Particulars Nos, % holdinginthe % holding in all Nos, 7 holding in % holding in all
' class classes ' the class classes
i) Dhruv Kumar Khaitan 90,00,000 49.998% 10.85% 90,00,000 49.998% 14.14%
ii) Piyush Kumar Khaitan 90,00,000 49.998% 10.85% 90,00,000 49.998% 14.14%

For details of shares reserved for issue under the employee stock option (ESOP) plan of the Company, refer Note 35

Details of Promoters Shareholding - Nil
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Notes to financial statements for the year ended March 31, 2023
(% in Lakhs)

Note 22: Other Equity

Other equity movement during the year

As at March 31, As at March 31,

Particulars 2023 2022
7,12,69,526 (March 31, 2022: 4,56,44,009) 0.01% Compulsory Cumulative
Convertible Preference Shares (CCCPS) of Rs. 10/- each fully paid up
Balance as at the beginning of the year 4,555.30 4,555.30
Issued during the year 1,515.23 -
CCD's converted during the year 1,042.20 -
Balance at the end of the year 7,112.73 4,555.30
Statutory Reserve (pursuant to section 45-1C(1) of the Reserve Bank of India
Act, 1934)
Balance as at the beginning of the year 202.45 202.45
Add: Transferred from profit during the year 345.31 -
Balance at the end of the year 547.76 202.45
Securities Premium
Balance as at the beginning and at the end of the year 42,518.24 42,518.24
Add: Premium on issue / allotment of shares 21,987.00 -
Less: Share issue expense as per section 52 of the (751.70) R
Companies Act, 2013 i
Add : Income Tax benefit on the above 39.77 -
Balance as at the end of the year 63,793.31 42,518.24
Retained Earnings
Balance at the beginning of the year (19,638.76) (15,692.88)
Profit / (loss) for the year 1,726.54 (3,945.41)
Less: Dividend declared during the year on CCPS (a) (0.71) (0.46)
I;ee:rs: Transferred to statutory reserves during the (345.31) R
Balance as at the end of the year (18,258.24) (19,638.75)
Share options outstanding account
Balance as at the beginning of the year 945.81 888.96
Add: Cost recognised during the year 310.95 56.85
Balance as at the end of the year 1,256.76 945.81
Other Comprehensive Income
Balance as at the beginning of the year (108.03) (258.04)
Add: Additions during the year (411.32) 150.00
Balance as at the end of the year (519.35) (108.03)
Total 53,932.97 28,475.02

Nature and purpose of Reserves:

Securities Premium Reserve:

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance of bonus shares in
accordance with the provisions of the Companies Act, 2013.

Share options outstanding account:

The share-based payment reserve is used to recognise the value of equity-settled share-based payments provided to employees as per IND AS 102 'Share Based Payments',
including key management personnel, as part of their remuneration. Refer to Note 35 for further details of these plans.

Cash flow hedging reserve:

The Company uses hedging instruments as part of its management of foreign currency risk and interest rate risk associated on borrowings as described within note 6. For hedging
foreign currency and interest rate risk, the Company uses foreign currency swaps and cross currency interest rate swaps. To the extent these hedges are effective, the change in
fair value of the hedging instrument is recognised in the cash flow hedging reserve. Amounts recognised in the cash flow hedging reserve is reclassified to the statement of profit
or loss when the hedged item affects profit or loss.
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Statutory reserve:
Statutory reserve is created as per the terms of section 45-1C(1) of the Reserve Bank of India Act, 1934.

Rights, preferences and restrictions attached to Preference Shares(CCCPS):

Each holder of CCCPS is entitled to one vote per share only on resolutions placed before the Company which directly affect the rights attached to CCCPS. Each share of the series
A, B, C & D CCCPS shall be converted into one equity share of face value of Rs. 10 each subject to any adjustments required for any possible corporate action, e.g. share split,
issue of bonus shares, etc. The Series A, B, C & D CCCPS shall be compulsorily convertible at the end of 20 (twenty) years from the date of issuance of each Series CCCPS. The
conversion can be done by investors on any date, provided 30 days advance written notice is given to the Company by the respective investor. The Series A, B, C & D CCCPS
shall carry a cumulative coupon rate of 0.01% per annum. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject
to the approval of the shareholders in the ensuing Annual General Meeting.

Details of shareholders holding more than 5% preference shares in the Company as on reporting date

As at March 31, 2023 As at March 31, 2022

Particulars % holding in the % holding in all % holding in' % holding in all
Nos Nos

class classes the class classes
Aspada Investment Company 65,80,758 9.23% 7.37% 53,80,758 11.79% 8.45%
ON Mauritius 70,98,514 9.96% 7.95% 69,65,181 15.26% 10.94%
Khosla Impact | Mauritius 32,51,470 4.56% 3.64% 32,51,470 7.12% 5.11%
Accion Frontier Inclusion Mauritius 67,67,305 9.50% 7.58% 62,80,638 13.76% 9.87%
IIFL Seed Ventures Fund | 51,26,512 7.19% 5.74% 48,59,845 10.65% 7.64%
West Bridge Crossover Fund LLC 26,89,900 3.77% 3.01% 26,89,900 5.89% 4.23%
Trinity Inclusion Ltd 2,31,05,476 32.42% 25.88% 1,62,16,217 35.53% 25.48%
Nederlandse Financierings-Maatschappij Voor 1,51,82,630 21.30% 17.01% R 0% 0%

Ontwikkelingslanden N.V
As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial interest, the above
shareholding represents both legal and beneficial ownerships of shares.

Terms of any securities convertible into equity / preference shares issued along with the earliest date of conversion in descending order starting from the farthest such
date:

Due Date of Conversion*

Date of Allotment of

No. of shares

Share exchange

Tenure (in years)

convertible securities post conversion ratio
December 15, 2042 December 15, 2022 49,34,387 1:1 20
December 15, 2042 December 15, 2022 1,04,42,887 1:1 20
December 7, 2042 December 7, 2022 1,02,48,243 1:1 20
September 23, 2040 September 23, 2021 41,00,000 13.33:1 19
March 21, 2038 March 21, 2018 81,52,005 1:1 20
January 23, 2038 January 23, 2018 1,06,60,312 1:1 20
June 21, 2036 June 21, 2016 94,88,272 1:1 20
July 29, 2035 July 29, 2015 23,57,650 11 20
April 6, 2035 April 6, 2015 13,232 1:1 20
March 31, 2035 March 31, 2015 46,80,752 1:1 20
June 19, 2034 June 19, 2014 11,31,720 1:1 20
March 25, 2034 March 25, 2014 16,97,479 1:1 20
March 22, 2033 March 22, 2013 74,62,587 11 20

*The conversion can be done by preference shareholder on any date, provided 30 days advance written notice is given to the Company or ten days prior to the proposed filing of
draft red herring prospectus by the Company in pursuance of QIPO.
*The conversion can be done by preference shareholder on any date, provided 30 days advance written notice is given to the Company or ten days prior to the proposed filing of
draft red herring prospectus by the Company in pursuance of 'IPO' or ten days prior to Trade Sale.
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Note 23: Interest income

Particulars

Interest on Loans
Business loans

Interest on deposits with Banks

Other interest income
Unwinding of security deposit

Total

Note 24: Fees and commission income

Particulars

Other financial services- Commission
Merchant Service Fees

Service Fees on Direct Assignment
Service Fees on Fl business

Total

Revenue from contracts with customers

For the year ended March 31,
2023

On Financial Assets
measured at Amortised cost

35,695.41

581.79

35.51

36,312.71

For the year ended March 31,
2023

99.36
33.46
8.34
1,136.61

1,277.77

For the year ended March 31,
2022

On Financial Assets
measured at Amortised cost

34,903.61

814.62

35.90

35,754.13

For the year ended March 31,
2022

123.79
91.66

130.18

345.63

Set out below is the revenue from contracts with customers and reconciliation to statement of profit

and loss

Particulars

Type of Services or Service
Fee and commission income

Total revenue from contract with
customers

Geographical markets

India

Outside India

Total revenue from contract with
customers

Timing of revenue recognition
Services transferred at a point in time

Services transferred over time

Total revenue from contracts with
customers

For the year ended March 31,
2023

1,277.77
1,277.77

1,277.77

1,277.77

1,277.77

1,277.77

For the year ended March 31,
2022

345.63
345.63

345.63

345.63

345.63

345.63
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Contract Balances

For the year ended March 31, For the year ended March 31,

Particulars 2023 2022
Trade receivables 1,262.32 275.43
Fees and other receivables 120.88 41.05

Impairment allowance recognised on contract balances is Rs. 1.23 lakhs (March 31, 2022 Rs.Nil )

Note 25: Income on Derecognition of Loan Assets

For the year ended March 31, For the year ended March 31,

Particulars 2023 2022
Gain on derecognition of loan asset 181.15 -
Total 181.15 -

Note 26: Net gain on fair value changes

Particulars For the year ended March 31, For the year ended March 31,
2023 2022

Net gain/ (loss) on financial instruments
at fair value through profit or loss

On trading portfolio

Realised 311.66 65.65
Unrealised - -
Embedded Derivative in respect of CCD 6.25 (6.26)
Total 317.91 59.39

Note 27: Other Income

For the year ended March 31, For the year ended March 31,

Particulars 2023 2022
Income from other Services 8.63 8.28
Interest on Income Tax Refund 77.40 -

Cheque bounce charges 118.56 108.05
Miscellaneous Income 0.36 0.26

Total 204.95 116.59
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Note 28: Finance Cost

For the year For the year
ended March ended March
31,2023 31, 2022
Particulars
On Financial On Financial
liabilities liabilities

measured at measured at
Amortised Cost Amortised Cost

Interest expense on:-

- Debt securities 8,278.25 10,309.53
- Borrowings (other than debt securities) 5,754.83 3,264.97
Interest expense on lease liability 251.19 293.24

Other borrowing costs
Other borrowing cost 1,616.70 1,473.96

Total 15,900.97 15,341.70

Note 29: Impairment on financial instruments

The below table show impairment loss on financial instruments charge to statement of profit and loss based on category of financial instrument.

For the year For the year
ended March ended March
31,2023 31, 2022
Particulars
On Financial On Financial
instruments instruments
measured at measured at
Amortised cost Amortised cost
Loans 6,556.66 14,721.84
Non Fund Based Exposure 10.47 4.92
Other receivables - Fl business 397.50 3.62
Excess Interest Spread on Direct Assignment 3.35 -
Total 6,967.98 14,730.38

During the year, the Company has written off loans amounting to Rs. 17,090.01 lakhs (for the year ended March 31, 2022 — Rs. 8,842.53 lakhs). Also the Company has recovered an amount of Rs. 3,782.93 lakhs (for the year ended
March 31, 2022 — Rs. 4,044.83 lakhs) against current year and previous years’ written off amounts.

The table below shows the ECL charges on financial instruments for the year recorded in the profit and loss based on evaluation stage:

For the year ended March 31, 2023 For the year ended March 31, 2022
Particulars " : " .
Simplified Simplified

Stage 1 Stage 2 Stage 3 approach Total Stage 1 Stage 2 Stage 3 approach Total
ECL provision on Loans and advances (1,424.00) (2,362.65) (6,746.71) - (10,533.37) 2,238.82 (1,545.67) 5,186.18 - 5,879.33
Bad debts written off - - - - 11,963.26 - - - - 4,385.91
Principal loss on settlement - - - - 5,126.75 - - - - 4,456.62
Sub - Total (1,424.00) (2,362.65) (6,746.71) - 6,556.64 2,238.82 (1,545.67) 5,186.18 - 14,721.85
Non Fund Based Exposure 10.47 - - - 10.47 4.92 - - - 4.92
Other receivables - Fl business - - 397.50 - 397.50 - - 3.62 - 3.62
Excess Interest Spread on Direct Assignment 3.35 - - - 3.35 - - - - -
Sub - Total 13.82 - 397.50 - 411.32 4.92 - 3.62 - 8.54

Total impairment loss (1,410.19) (2,362.65) (6,349.21) - 6,967.96 2,243.74 (1,545.67) 5,189.80 - 14,730.39
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Note 30: Employee benefit expense

For the year For the year
Particulars ended March ended March
31,2023 31, 2022
Salaries and wages 7,280.88 6,275.89
Contribution to provident and other funds 136.54 154.78
Gratuity expenses (Refer note no 36) 51.56 48.84
f:grse)based payments to employees (Refer note 126.58 56.85
Staff welfare expenses 282.16 238.93
Total 7,877.72 6,775.29
Note 31: Depreciation, amortisation and impairment
For the year For the year
Particulars ended March ended March
31,2023 31, 2022
Depreciation of tangible assets 82.05 98.57
Amortisation of intangible assets 22.15 30.84
Depreciation on right-of-use asset 654.25 652.01
Total 758.45 781.42
Note 32: Other expenses
For the year For the year
Particulars ended March ended March
31,2023 31, 2022
Marketing Expenses 217.82 172.34
Professional & Legal Fees 559.94 569.34
Travelling & Lodqging Expenses 117.72 58.00
IT Services Expenses 660.13 570.22
Fee & Stamp Charges 0.98 0.20
Terminal deployment charges 27.13 61.83
Service Tax & GST expensed out 538.07 409.68
Rates & Taxes 14.65 3.37
Auditors' Remuneration (a) 38.76 38.92
Insurance expenses 13.83 5.75
Office and Maintenance Expenses 241.06 175.49
Power and Fuel Charges 111.80 105.85
Telephone & Internet Charges 140.38 137.05
Verification and Rating charges 288.07 257.35
Bank charges 80.95 83.56
Outsource Agency Cost 1,007.15 1,001.45
Miscellaneous Expenses 183.45 174.01
Total 4,241.89 3,824.41

(a) Audit Remuneration include fees payable to auditor as analysed below:

For the year For the year
Particulars ended March ended March
31,2023 31, 2022
As auditor:
Statutory audit of the Company 32.01 31.25
Certification fees 4.50 5.80
Out of Pocket expenses 2.25 1.87
TOTAL 38.76 38.92
A ts r gnised in of profit and loss for right-of-use assets and lease liabilities
For the year For the year
Particulars ended March ended March
31,2023 31, 2022
Depreciation expense on right-of-use assets 654.25 652.01

Interest expense on lease liabilities 251.19 293.24
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Note 33: Income Tax

The components of income tax expense for the year ended March 31, 2023 and March 31, 2022 are:

For the year For the year

Particulars ended March,  ended March
31, 2023 31, 2022
Current tax - 223.15
Adjustment in respect of current income tax of prior years (32.52) -
Deferred tax charge / (credit) relating to origination and reversal of temporary differences 669.08 (1,455.20)
Total tax charge 636.57 (1,232.05)

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been charged at
India corporate tax rate. A reconciliation between the tax expense and the accounting profit multiplied by India’s domestic tax rate for the
years ended March 31, 2023 and March 31, 2022 is, as follows:

For the year For the year

Particulars ended March ended March
31, 2023 31, 2022

Accounting profit before tax 2,363.11 (5,177.46)

At India’s statutory income tax rate of 25.168% (for the year ended March 31, 2022: 25.168% ) 594.75 (1,303.06)

Effects of:

Creation of Deferred Tax on account of Other Ind AS adjustments of the previous period 41.81 71.01
Total 636.56 (1,232.06)
Income tax expense reported in the statement of Profit & Loss 636.56 (1,232.06)

Deferred Tax
The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

Deferred Tax Deferred Tax

Assets Liabilities
Particulars
As at March 31, As at March 31,
2023 2023
Brought Forward Loss 2,547.71 -
Depreciation, amortisation and impairment 61.98 -
Lease Adjustments 82.35 -
Impairment allowance for financial assets 1,973.19 -
Derivative instruments in Cash flow hedge relationship 182.95 -
Gratuity 35.19
ESOP Expenses 316.30 -
Excess Interest Spread on Direct Assignment - 37.78
Share issue expenses 39.77
Other temporary differences includes deferred tax on unamortised costs on Borrowings and
unamortised net income on Loan, deferred tax on Allowable / disallowable expenses under Income 236.16 -
Tax etc.
Total 5,475.61 37.78
Net Amount 5,437.83
Deferred Tax = Deferred Tax
Assets Liabilities
Particulars
As at March 31, As at March 31,
2022 2022
Brought Forward Loss 487.65 -
Depreciation, amortisation and impairment 63.80 -
Lease Adjustments 75.42 -
Impairment allowance for financial assets 4,521.55 -
Derivative instruments in Cash flow hedge relationship 47.68 -
Gratuity 21.19
ESOP Expenses 238.04 -
Other temporary differences includes deferred tax on unamortised costs on Borrowings and
unamortised net income on Loan, deferred tax on Allowable / disallowable expenses under Income 473.48 -
Tax etc.
Total 5,928.81 -

Net Amount 5,928.81

Other
Income Comprehensive
Statement
Income
For the year For the year
ended March,  ended March
31, 2023 31, 2023
2,060.04 -
(1.82) -
6.93 -
(2,548.36) -
- 135.26
10.93 3.07
78.26 -
(37.78) -
(237.31) -
(669.08) 138.33
Other
Income Comprehensive
Statement
Income

For the year For the year
ended March ended March
31, 2022 31, 2022

(405.83) -
0.92 -
24.31 -
1,424.02 -
- (52.61)
11.05 2.16
14.31 -

386.42 -

1,455.20 (50.45)

Securities
Premium

For the year
ended March
31, 2023

39.77

Securities
Premium

For the year
ended March
31, 2022
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Note 34: Earnings per share

Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of Company by the weighted
average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by dividing the net profit attributable to equity holders of Company (after adjusting for dividend on the convertible
preference shares) by the weighted average number of ordinary shares outstanding during the year plus the weighted average number of
ordinary shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.

For the year For the year
Particulars ended March 31, ended March 31,
2023 2022
Net profit / (loss) attributable to ordinary equity holders of the parent 1,726.55 (3,945.41)
Less: Dividend to Preference Shareholders (0.71) (0.46)
Profit / (loss) available for equity shareholders (A) 1,725.83 (3,945.87)
Weighted average number of ordinary shares for basic earnings per share (B) 8,16,58,532 6,82,66,983
Weighted average number of ordinary shares for dilutive earnings per share (C) 8,42,53,354 7,04,70,533
Weighted average number of equity shares outstanding for the year 1,80,00,700 1,80,00,600
Weighted average number of Compulsory Cumulative Convertible Preference Shares (CCPS) 5,95,57,832 4,56,44,009
Weighted average number of Compulsory Convertible Debentures (CCD) 41,00,000 46,22,374
Dilutive impact of weighted average number of ESOP 25,94,822 22,03,550
Face value of per share 10.00 10.00
Earnings per share
Basic earnings per share (Rs.) [A / B] 2.1 (5.78)
Diluted earnings per share (Rs.) [A / C] (Refer Note 3) 2.05 (5.78)

Notes:

1. For the year ended March 31, 2022 diluted EPS are antidilutive hence, the disclosure is restricted to basic EPS.

2. Weighted average shares mentioned above are numbers.

3. As per Ind AS 33, Para 23 " Ordinary shares that will be issued upon the conversion of a mandatorily convertible instrument are included in the
calculation of basic earnings per share from the date the contract is entered into". Consequently CCPS and CCD have been included in the
computation of Basic EPS.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(Z in Lakhs)

Note 35: Employee Stock Option Scheme (ESOS)

ESOP Scheme 2022

The Employee Stock Options Scheme (ESOP Scheme) 2022 was approved by the shareholders at their Extra Ordinary General Meeting held on December 01, 2022. The Scheme has been formulated in accordance
with the provisions of the Companies Act, 2013, as amended read with applicable provisions of the Companies Rules, 2014. The Company has granted stock options to the eligible employees as per ESOP scheme
2022. All the options are exercisable within 5 yrs from Initial Public Offer (IPO) event. The Employee Stock Option Scheme 2022 is being administered and monitored by the Nomination and Remuneration Committee of
the Company set up by the Board. The Company is authorised to issue 8,09,871 (Eight Lakhs Nine Thousand Eight Hundred and Seventy One) number of equity shares of the Company having face value of Rs. 10 per
share, under the ESOP Scheme 2022 to the eligible employees upon meeting of such vesting criteria as may be fixed or determined by the Board.

ESOP Scheme 2018

The Employee Stock Options Scheme (ESOP Scheme) 2018 was approved by the shareholders at their Extra Ordinary General Meeting held on March 21, 2018. The Scheme has been formulated in accordance with
the provisions of the Companies Act, 2013, as amended read with applicable provisions of the Companies Rules, 2014. The Company has granted stock options to the eligible employees as per ESOP scheme 2018. All
the options are exercisable on liquidity event or Initial Public Offer (IPO), whichever is earlier. The Employee Stock Option Scheme 2018 is being administered and monitored by the Nomination and Remuneration
Committee of the Company set up by the Board. The Company is authorised to issue 27,99,589 (Twenty Seven Lakhs Ninety Nine Thousand Five Hundred and Eighty Nine) number of equity shares of the Company
having face value of Rs. 10 per share, under the ESOP Scheme 2018 to the eligible employees upon meeting of such vesting criteria as may be fixed or determined by the Board.

ESOP Scheme 2017

No further options were granted during the year under this scheme. All the options are exercisable on liquidity event or Initial Public Offer (IPO), whichever is earlier. The Board at its meeting held on March 21, 2018
approved for short closing the ESOP 2017 and approved revised ESOP 2018 scheme.

For the year ended March 31, 2023 following Employee Stock Option Plans (ESOPs) were in existence. The relevant details of the schemes and the grants are as below :

Details of Employee Stock Option Schemes
Date of Shareholder’s approval of plan

Date of grant

Number of options granted

Method of settlement
Vesting Period

Details of vesting condition

Exercise Price

ESOP 2022
December 1, 2022
December 1, 2022

7,89,871
Equity
Bullet Vesting
Continued service

Rs. 105.38

ESOP 2018
March 21, 2018
Various dates
27,78,884
Equity
5 years
Continued service
Rs. 105.38 to Rs.

ESOP 2017
November 30, 2017
Various dates
4,21,000
Equity
5 years
Continued service

Rs.10 to Rs.105.38

159.47

Details of Vesting

Vesting period from the grant date * ESOP 2022 ESOP 2018 ESOP 2017
Completion of 1 year 20.00% 20.00%
Completion of 2 year 20.00% 20.00%
Completion of 3 year Bullet Vesting 20.00% 20.00%
Completion of 4 year 20.00% 20.00%
Completion of 5 year 20.00% 20.00%

The exercise price was modified for the employees who were granted ESOP's in the 2017 & 2018 scheme. The exercise price was modified to Rs 105.38 for employees whose exercise price was more than Rs 105.38 &
who hadn't resigned as on December 15, 2022.

* The SAR's already granted to continuing employees as on March 31, 2018 is replaced by the Employee Stock Options under the ESOP 2017 scheme at the Special resolution passed by the members on November
30, 2017.The vesting schedule of each employee under ESOP scheme is aligned to the vesting schedule as per the original SAR scheme except the first vesting shall happen only after completion of 12 months from the
date of the grant of option under ESOP scheme 2017.

Details of activity under each plan

Particulars ESOP 2022 ESOP 2018 ESOP 2017

No. of Options We|gh.ted Ayg. No. of Options We|gh.ted Ayg. No. of Options We|gh.ted Ayg.

Exercise Price Exercise Price Exercise Price

Qutstanding as at April 1, 2021 - - 16,83,384 159.47 3,97,200 60.81
Granted during the year - - 2,50,000 159.47 - -
Forfeited during the year - - (1,19,500) - -
Exercised during the year - - - - - -
Outstanding as at March 31, 2022 - - 18,13,884 - 3,97,200 -
Qutstanding as at April 1, 2022 - - 18,13,884 159.47 3,97,200 60.81
Granted during the year 7,89,871 105.38 6,15,000 105.38 - -
Forfeited during the year - - (69,000) 159.47 - -
Outstanding as at March 31, 2023 7,89,871 105.38 23,59,884 107.74 3,97,200 59.05
Vested and exercisable as at Mar 31, 2023 - 12,60,507 3,97,200
Weighted average remaining contractual life (in years) 2.35 2.35 2.35

The value of the underlying shares has been determined by an independent valuer. The following assumptions were used for calculation of fair value of grants in accordance with Black Scholes model, for options
granted during the financial year:

Particulars

Risk-free interest rate

For the year ended
March 31, 2023

6.94% to 7.12%

For the year ended
March 31, 2022

3.82% to 5.35%

Expected life of options (years) 2.35 - 4.85 years 5 years
Expected volatility (%) 42.53% - 46.52% 38.13%
Dividend yield 0% 0%
Exercise price 105.38 159.47
Weighted average share price (Rs.) 105.38 159.47

The risk free interest rates are determined based on the Government bond yields with maturity equal to the expected term of the option. Volatility calculation is based on historical stock prices of comparable companies
using standard deviation of change in stock price. The historical period is taken into account to match the expected life of the option.

The expense recognised for employee services received during the year is shown in the following table:

For the year ended ' For the year ended

Particulars March 31,2023 | March 31, 2022
Expense arising from equity-settled share based payment transactions 126.58 56.85
Total expense arising from share based payment transactions 126.58 56.85

During the year, the Company has modified the exercise price for ESOP's issued under the ESOP 2017 & ESOP 2018 scheme. The exercise price has been modified to Rs 105.38. The impact of the modification in
exercise price is reflected under the head Exceptional Items. Below is the impact

For the year ended | For the year ended

Particulars March 31, 2023 March 31, 2022
Expense arising from equity-settled share based payment transactions shown as exceptional item 184.37 -
Total expense arising from share based payment transactions 184.37 -

*During the year, the Company has modified the exercise price for ESOP's issued under the ESOP 2017 & ESOP 2018 scheme. The exercise price has been modified to Rs 105.38. The impact of the modification in

exercise price is reflected under the head Exceptional Items.
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Note 36: Retirement benefit plan

Note 36.1: Defined Contribution Plan

The Company makes Provident Fund and Employee State Insurance Scheme contributions which are defined contribution plans, for qualifying employees. Under
the Schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The Company recognized Rs. 136.54 lakhs
(for the year ended March 31, 2022: Rs. 154.78 lakhs) for Provident Fund contributions (including admin charges) and Nil (for the year ended March 31, 2022: Rs.
0.10 lakhs) for Employee State Insurance Scheme contributions in the Statement of Profit and Loss. The contributions payable to these plans by the Company are
at rates specified in the rules of the Schemes.

Note 36.2: Defined Benefit Plan

The Company has defined benefit gratuity plan and is governed by the Payment of Gratuity Act, 1972. Under the Gratuity Act, an employee who has completed
five years of service is entitled to specific benefits. The level of benefits provided depends on the member’s length of service, managerial grade and salary at
retirement age. Gratuity expense has been disclosed separately in Note 30.

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded status and amounts
recognized in the balance sheet for the gratuity plan.

(1) Net employee benefit expense recognised in the employee cost

For the year ended| For the year ended

Particulars March 31,2023 March 31, 2022
Current service cost 47.56 47.45

Interest expense 10.49 8.11

Interest income (6.51) (6.72)
Total Expenses recognised in Statement of profit and loss 51.56 48.84

Remeasurement (or Actuarial) (gain) / loss arising from:

-change in demographic assumptions (11.73) (7.24)
-change in financial assumptions (14.87) (2.33)
-experience variance (i.e. Actual experience vs assumptions) 36.71 16.03
-others

Return on plan assets excluding interest income 2.07 212

Total Expenses recognised in other comprehensive income 12.18 8.58

(2) Reconciliation of present value of the obligation and the fair value of plan assets:

Particulars

As at March 31,

As at March 31,

2023 2022
Defined benefit obligation 229.78 221.09
Fair value of plan assets 89.97 136.92
Asset/(liability) recognized in the balance sheet (139.81) (84.18)

(3) Changes in the present value of the defined benefit obligation are as follows:

As at March 31,

As at March 31,

Particulars 2023 2022
Opening defined benefit obligation 221.09 184.45
Transfer in/Out
Interest cost 10.49 8.11
Current service cost 47.56 47.45
Benefits paid (59.47) (25.37)
Remeasurement (or Actuarial) (gain) / loss arising from:
-change in demographic assumptions (11.73) (7.24)
-change in financial assumptions (14.87) (2.33)
-experience variance (i.e. Actual experience vs assumptions) 36.71 16.03
Closing defined benefit obligation 229.78 221.09
Net Closing defined benefit obligation 229.78 221.09
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Note 36: Retirement benefit plan

(4) Changes in the fair value of plan assets are as follows:

Particulars

Opening fair value of plan assets
Transfer in/Out

Interest income

Contributions by employer
Benefits paid

Return on plan assets excluding interest income

Closing fair value of plan assets

As at March 31,
2023

136.92

6.50
8.11

(59.49)

(2.07)

89.97

As at March 31,
2022

152.74

6.72
4.95

(25.37)

(2.12)

136.92

(5) The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

Particulars

Discount rate
Salary growth rate
Attrition rate

Customer Acquisition Manager ('CAMS')
Other than CAMS

Mortality rate

(6) Investments quoted in active markets:

Particulars

Funds managed by the issuer
Total

(7) Expected payment for future years

Particulars

Within the next 12 months (next annual reporting period)

Between 2 and 5 years
Between 6 and 10 years
Beyond 10 years

Total expected payments

As at March 31,
2023

7.20%
6.00%

84%

55%

100% of IALM 2012-

14

As at March 31,
2023

100%

100%

As at March 31,
2023

130.47
124.27
7.54
0.17

262.45

The Company expects to contribute Rs. 162.84 lakhs to the fund in the next financial year.

The weighted average duration of the defined benefit obligation as at March 31, 2023 is 1 year (as at March 31, 2022 : 2 years).

The fund is administered by Life Insurance Corporation of India (“LIC”). The overall expected rate of return on assets is determined based on the market prices

prevailing on that date, applicable to the period over which the obligation is to be settled.

The salary growth rate indicated above is the Company's best estimate of an increase in salary for the purpose of gratuity of the employees in future years,
determined considering the general trend in inflation, seniority, promotions, past experience and other relevant factors such as demand and supply in employment

market, etc.

As at March 31,
2022

4.75%
6.00%

58%

41%

100% of IALM 2012-
14

As at March 31,
2022

100%

100%

As at March 31,
2022

81.03
142.30
2477
2.30

250.40
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Note 36: Retirement benefit plan

The principal assumptions used in determining leave encashment obligations for the Company’s plans are shown below:

. As at March 31, As at March 31,
Particulars

2023 2022
Discount rate 7.20% 4.75%
Salary growth rate 6.00% 6.00%
Normal retirement age 58 years 58 years
0, | 0, 8
Mortality Rate 100% of IALM 2012- 100% of IALM 2012
14 14
Attrition rate
Customer Acquisition Manager ('CAMS") 84% 58%
Other than CAMS 55% 41%

The discount rate indicated above reflects the estimated timing and currency of benefit payments. It is based on the yields / rates available on applicable bonds as
on the current valuation date.

Asset Liability Matching Strategies

The Company has purchased insurance policy, which is basically a year-on-year cash accumulation plan in which the interest rate is declared on yearly basis and
is guaranteed for a period of one year. The insurance Company, as part of the policy rules, makes payment of all gratuity outgoes happening during the year
(subject to sufficiency of funds under the policy). The policy, thus, mitigates the liquidity risk. However, being a cash accumulation plan, the duration of assets is
shorter compared to the duration of liabilities. Thus, the Company is exposed to movement in interest rate (in particular, the significant fall in interest rates, which
should result in a increase in liability without corresponding increase in the asset).

Sensitivity Analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality. The sensitivity
analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all
other assumptions constant. The results of sensitivity analysis is given below:

As at March 31, As at March 31,

Particulars 2023 2022
Defined Benefit Obligation (Base) 229.78 221.09
Particulars As at March 31, 2023 As at March 31, 2022
Decrease Increase Decrease Increase
Discount Rate (- / + 1%) 233.87 225.81 226.80 215.65
(% change compared to base due to sensitivity) 1.80% -1.70% 2.60% -2.50%
Salary Growth Rate (- / + 1%) 226.01 233.59 215.97 226.36
(% change compared to base due to sensitivity) -1.60% 1.70% -2.30% 2.40%
Attrition Rate (- / + 50% of attrition rates) 253.86 214.32 265.48 191.45
(% change compared to base due to sensitivity) 10.50% -6.70% 20.10% -13.40%
Mortality Rate (- / + 10% of mortality rates) 229.75 229.79 221.07 221.11

(% change compared to base due to sensitivity) 0.00% 0.00% 0.00% 0.00%
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Note 37: Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. With regard to loans and advances
to customers, the Company uses the same basis of expected repayment behaviour as used for estimating the EIR. Issued debt reflect the contractual coupon
amortisations.

As at March 31, 2023 As at March 31, 2022
Particulars
Within 12 months  After 12 months Total Within 12 months  After 12 months Total

Assets
Financial assets
Cash and cash equivalents 17,522.75 - 17,522.75 9,042.37 - 9,042.37
Bank Balance other than above 6,148.91 - 6,148.91 4,842.05 - 4,842.05
Derivative financial instruments - 381.90 381.90 - 595.26 595.26
Trade receivables 123.59 - 123.59 227.72 76.88 304.60
Other receivables 945.02 316.06 1,261.09
Loans 1,00,988.59 63,591.65 1,64,580.24 90,282.71 47,689.06 1,37,971.77
Other financial assets 494.78 3,889.65 4,384.43 704.35 2,187.29 2,891.65
Non-financial Assets
Deferred tax assets (net) -0.01 5,437.84 5,437.83 - 5,928.81 5,928.81
Property, plant and equipment 0.03 107.23 107.26 - 147.23 147.23
Right-of-use assets - 1,569.54 1,569.54 - 2,080.21 2,080.21
Intangible assets under development - 101.93 101.93 - - -
Other intangible assets - 38.26 38.26 - 60.40 60.40
Other non financial assets 454 .34 1,026.73 1,481.07 755.77 633.99 1,389.76
Total assets 1,26,678.01 76,460.79 2,03,138.80 1,05,854.97 59,399.13 1,65,254.10
Liabilities
Financial Liabilities
Trade payables
total outstanqlng dues of micro enterprises and 3064 ) 32,64 10.76 ) 10.76
small enterprises

to?al outstandjng dues of creditors olther than 1191.85 B 1191.85 1,017.24 B 1,017.24

micro enterprises and small enterprises
Derivative financial liabilities - - - 6.26 - 6.26
Debt Securities 24,519.60 28,781.45 53,301.05 45,798.49 33,499.45 79,297.94
Borrowings (other than debt securities) 29,448.10 57,266.09 86,714.18 41,237.15 8,842.44 50,079.59
Other Financial liabilities 1,389.67 2,019.25 3,408.91 1,812.66 1,683.66 3,496.32
Non-financial Liabilities
Provisions 1,728.49 734.93 2,463.42 523.47 285.25 808.72
Other non-financial liabilities 338.09 - 338.09 262.21 - 262.21
Total Liabilities 58,648.43 88,801.71 1,47,450.14 90,668.24 44,310.79 1,34,979.03
Net 68,029.58 (12,340.93) 55,688.65 15,186.74 15,088.34 30,275.09

Note:

1. In the preparation of the above disclosure, certain assumption have been considered by the management which have been relied upon by the auditors.

2. The Maturity Profile in respect of loans given has been prepared based on the contractual cash inflows from the loans disbursed agreed with customers as the
company expects the behaviour to be similar.

3. The Company considers Put/Call option dates for the purpose of reporting maturity pattern of Borrowings including debt securities.
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Note 38: Change in liabilities arising from financing activities

Changes in liabilities arising from financing activities

As on March 31, 2023
As at March 31,

Particulars 2022
Debt Securities 79,297.94

Borrowings other than debt securities 50,079.59

Total 1,29,377.53

As on March 31, 2022

Particulars April 1’23;:
Debt Securities 88,842.98

Borrowings other than debt securities 41,285.74

Total 1,30,128.72

Cash Flows (net)

(21,793.58)
36,552.68

14,759.10

Cash Flows (net)

(9,354.49)
8,259.51

(1,094.98)

*Others Includes amortised cost impact and incremental interest liability at the year end

Exchange
difference

324.08

324.08

Exchange
difference

412.88

412.88

*Others

(4,203.31)
(242.17)

(4,445.48)

*Others

(190.55)
121.46

(69.09)

As at March 31,
2023

53,301.05
86,714.18

1,40,015.24

As at March 31,

2022

79,297.94
50,079.59

1,29,377.53
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Note 39: Contingent liabilities, commitments

(A) Contingent Liability

Particulars

Contingent Liability

Disputed GST demand:

Pending before appellate authorities in respect of which the Company is in
appeal

Total

(B) Commitments

Particulars

Commitments related to loans sanctioned but undrawn
PayLater Open Limits (refer Note 19)

Other Commitments
Capital commitments

Total

As at March 31,
2023

31.77

31.77

As at March 31,
2023

955.91

580.74

1,536.65

As at March 31,
2022

As at March 31,
2022

1,465.74

0.35

1,466.09



NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2023

(X in Lakhs)

Note 40: Details of transactions with struck off company / under process of strike off

Name of struck off Company/under process of strike off *

Nature of transactions with

Principal balance as

Relationship with the struck off

struck-off Company/under | at March 31, 2023 Company, if any, to be disclosed
process of strike off

After Hours Hospitality Private Limited Loans and Advances 6.99 | Un related party, Customers
City Fresh Retail Private Limited Loans and Advances 10.74 Un related party, Customers
After Hours Hospitality Private Limited Loans and Advances 6.62 | Un related party, Customers
Kalpavruksh Hotels Private Limited Loans and Advances 1.29 Un related party, Customers
Enchanting Destination Tours Private Limited Loans and Advances 5.92 | Un related party, Customers
Backhome Hospitality Services Private Limited Loans and Advances 7.29 Un related party, Customers
Mn&C Supply Links Retail Private Limited Loans and Advances 69.47 Un related party, Customers
Brg Sales Private Limited Loans and Advances 8.75 Un related party, Customers
Prateek Intimate Products Private Limited Loans and Advances 6.03 Un related party, Customers
Wega Lifestyle Private Limited Loans and Advances 1.69 Un related party, Customers
Tanvi Express Logistics Solution Private Limited Loans and Advances 40.00 | Un related party, Customers
Aditya Inkjet Technologies Private Limited Loans and Advances 4.40 Un related party, Customers
Pure Protein Private Limited Loans and Advances 1.41 Un related party, Customers
Cellcom Computers Solutions Private Limited Loans and Advances 0.39 | Un related party, Customers
Pan Club Hotels Private Limited Loans and Advances 1.93 Un related party, Customers
Cellcom Computers Solutions Private Limited Loans and Advances 8.19 | Un related party, Customers
Magpie Fashions Private Limited Loans and Advances 13.72 | Un related party, Customers
Sagayam Hospitalities Private Limited Opc Loans and Advances 2.51 Un related party, Customers
| We Hotels Private Limited Loans and Advances 6.31 Un related party, Customers
Niche Events And Promotions Private Limited Loans and Advances 4.90 Un related party, Customers
Sukhsagar Textiles Private Limited Loans and Advances 7.94 | Un related party, Customers
Seven Oaks Engineering Private Limited Loans and Advances 1.49 Un related party, Customers
Bq Automobiles Private Limited Loans and Advances 1.07 Un related party, Customers
Sanka India Private Limited Loans and Advances 18.13 Un related party, Customers
Sinhas Home Private Limited Loans and Advances 7.27 Un related party, Customers
Mentor Corporate Management Consultants (Ap) Private| Loans and Advances 17.24 | Un related party, Customers
Tei Medias Pvt Ltd Loans and Advances 19.13 Un related party, Customers
Jarota Enterprises Private Limited Loans and Advances 4.74 Un related party, Customers
White Feathers Hospitality Private Limited Loans and Advances 13.12 | Un related party, Customers
Cgn Research Labs Private Limited Loans and Advances 17.44 Un related party, Customers
Pawanputra Oil Technologies Private Limited Loans and Advances 2.41 Un related party, Customers
Meenu Gems Private Limited Loans and Advances 7.08 Un related party, Customers
Srt Fitness Private Limited Loans and Advances 1.95 Un related party, Customers
Diya Hospitality Private Limited Loans and Advances 3.06 Un related party, Customers
Boudoir Lounge Private Limited Loans and Advances 17.92 | Un related party, Customers
Dominion Expo Ventures Private Limited Loans and Advances 14.93 Un related party, Customers
Smart M K Trade World Private Limited Loans and Advances 11.51 Un related party, Customers
Nature Bless International Private Limited Loans and Advances 11.38 Un related party, Customers
23 Chefs Private Limited Loans and Advances 8.87 Un related party, Customers
Volando Tours Private Limited Loans and Advances 20.46 Un related party, Customers
Day2Day Restaurant India Private Limited Loans and Advances 11.93 | Un related party, Customers
Viva Concrete Technologies Private Limited Loans and Advances 16.43 Un related party, Customers
Beauty Channel Salon & Spa Private Limited Loans and Advances 4.60 [ Un related party, Customers
The Next Automotive Era Private Limited Loans and Advances 18.25 Un related party, Customers
Brydan Foods Private Limited Loans and Advances 6.46 | Un related party, Customers
Mysore Bakery And Restaurants Private Limited Loans and Advances 17.28 Un related party, Customers
Maa Bhook Lagi Food Services Private Limited Loans and Advances 3.86 | Un related party, Customers
Sarika Craft Bazaar Private Limited Loans and Advances 1.22 | Un related party, Customers
Rainbow Infrastructure Private Limited Loans and Advances 39.22 Un related party, Customers
Tamarai Hotels Private Limited Loans and Advances 11.62 Un related party, Customers
Dalchini (Opc) Private Limited Loans and Advances 7.22 | Un related party, Customers
Vans Hospitality Private Limited Loans and Advances 6.11 Un related party, Customers
Golden Gate Residency Hotel(Opc) Private Limited Loans and Advances 1.67 | Un related party, Customers
Kaffee Concepts Gurgaon Private Limited Loans and Advances 17.67 | Un related party, Customers
Grandway Innovations India Private Limited Loans and Advances 8.08 | Un related party, Customers
Rage Fitness & Adventure Private Limited Loans and Advances 4.58 Un related party, Customers
Avisons Works Private Limited Loans and Advances 3.79 Un related party, Customers
Apm Air Travels (India) Private Limited Loans and Advances 4.92 Un related party, Customers
Sathva Spire Technologies Pvt Ltd Trade Payable 0.17 | Un related party, Customers
Total 600.75

*Notes: Out of outstanding principal balance of Rs 600.75 lakhs, 50 loans and advances amounting to Rs. 508.71 lakhs has been writen off

as at March 31, 2023.
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Note 41: Related party disclosures

(A) List of Related Parties with whom Company had transaction

Enterprise where Director / Key Managerial Personnel has significant influence or control

Dilta Services LLP
KFO Enterprises LLP

Key Managerial Personnel
Mr. Piyush Kumar Khaitan
Mr. Arun Nayyar
Mr. Deepak Goswami
Ms. Tanushri Yewale

Directors
Mr. Dhruv Kumar Khaitan
Mr. Piyush Kumar Khaitan
Ms. Bindu Ananth
Mr. Mahesh Krishnamurthy
Mr. Amit Mehta
Mr. Ganesh Rengaswamy
Mr. Micheal Fernandes
Mr. Arun Kumar Nayyar
Mr. Pranav Kumar
Ms. Deepa Bachu
Mr. Suresh Jayaraman
Mr. Ramakrishnan Subramanian

Managing Director (Till December 8, 2022)

Managing Director & Chief Executive Officer (CEO)(MD from December 12, 2022)

Chief Financial Officer (CFO)
Company Secretary (CS)

Director (Chairman Till December 8, 2022)
Director (Chairman from December 8,2022)
Independent Director

Director (Till December 5, 2022))

Director (Till May 13, 2022)

Director

Director

Managing Director ( From December 12,2022)
Director (Till December 8,2022)

Director (From December 8, 2022)
Additional Director ( From March 27, 2023)
Additional Director (From March 27, 2023)

Entity having significant influence in the Company

Trinity Inclusion Limited

(B) Related Party transactions during the year:

Particulars

Transactions

For infrastructure maintenance charges
recovered

Managerial Remuneration
Interest Expense
Professional fees
Remuneration
Compulsorily Convertible Debentures (CCD)
CCD converted into CCPS
Balances
Compulsorily Convertible Debentures (CCD)

Interest accrued on CCD

Note:

Personnel has significant influence

Enterprise where Key Managerial

or control

For the year
ended / as at
March 31, 2022

For the year
ended / as at
March 31, 2023

8.63 8.28

Key Management Personnel / Managing

Director

For the year
ended / as at
March 31, 2023

664.56
55.29

190.83
100.00

680.00

For the year ended /
as at March 31, 2022

47.06
23.07

529.38
330.00

330.00
16.83

a) Related parties have been identified on the basis of the declaration received by the management and other records available.

Directors

For the year
ended / as at
March 31, 2023

48.56
36.00

500.00

580.00

For the year
ended / as at
March 31, 2022

23.07
24.00

330.00

330.00
16.83

b) Provisions for gratuity, compensated absences and other long term service benefits are made for the Company as a whole and the amounts pertaining to the key managerial
personnel are not specifically identified and hence are not included above.

c) The Company enters into transactions, arrangements and agreements involving related parties in the ordinary course of business under the same commercial and market
terms, interest and commission rates that apply to non-related parties.

Entity having significant influence in
the Company

For the year
ended / as at
March 31, 2023

4,400.00

5,725.00

3,075.00
216.09

For the year ended
| as at March 31,
2022

4,400.00

4,400.00
307.57
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Note 42: Capital

Capital Management

The primary objectives of the Company’s capital management policy are to ensure that the
Company complies with externally imposed capital requirements and maintains strong credit ratings
and healthy capital ratios in order to support its business and to maximise shareholder value.

The Company manages its capital structure and makes adjustments to it according to changes in
economic conditions and the risk characteristics of its activities. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividend payment to shareholders, return
capital to shareholders or issue capital securities. No changes have been made to the objectives,
policies and processes from the previous years. However, they are under constant review by the
Board.

Regulatory capital As at March 31, 2023 As at March 31, 2022
TIER | capital 49,484.30 23,389.24
TIER Il capital 4,361.74 7,475.62
Total capital 53,846.04 30,864.86
Risk weighted assets 1,64,667.37 1,33,285.50
Tier | CRAR 30.05% 17.55%
Tier Il CRAR 2.65% 5.61%
Tier | + [l CRAR 32.70% 23.16%

Regulatory capital consists of TIER | capital, which comprises share capital, share premium,
retained earnings including current year loss less accrued dividends and TIER Il capital which
comprises of Hybrid debt instruments & general provision of standard assets

As per RBI guidelines, the Company being a Non-Banking Finance Company has to maintain 15%
of capital adequacy ratio for NBFC business.

Note 43: Events after reporting date

There have been no events after the reporting date that require disclosure in these financial statements.

Note 44: Social Security Code

The Indian Parliament has approved the code on Social Security, 2020 which will subsumes the Provident fund and the
Gratuity Act and rules thereunder. The Ministry of Labour and Employment has also released draft rules thereunder on
November 13, 2020 and has invited suggestions from stakeholders, which are under active consideration by the Ministry.
The Company will evaluate the rules, assess the impact, if any, and account for the same once the rules are notified and
become effective.

Note 45: Other Disclosures

45.1

45.2

45.3
45.4

45.5

45.6

45.7

45.8

The Company does not have any Benami property , where any proceeding has been initiated or pending against the
Company for holding any Benami property.

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory
period.

The Company have not traded or invested in Crypto currency or Virtual Currency during the period.

The Company have not advanced or loaned or invested funds to any other person (s)or entity (ies), including foreign
entities (Intermediaries) with the understanding that the Intermediary shall directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or
Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company have not received any fund from any person (s)or entity (ies), including foreign entities (Funding Party) with
the understanding (whether recorded in writing or otherwise) that the Intermediary shall directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

The Company have not had any such transaction which is not recorded in the books of accounts that has been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as,
search or survey or any other relevant provisions of the Income Tax Act, 1961.

The Company does not have any immovable property (other than properties where the Company is the lessee and the
lease agreements are duly executed in favour of the lessee) are held in the name of the Company

The Company operates in a single reportable segment i.e. financing, since the nature of the loans are exposed to similar
risk and return profiles hence they are collectively operating under a single segment. The Company operates in a single
geographical segment i.e. domestic.
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Note 46: Fair value measurement

46.1 Valuation Principle

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market at the measurement date under current market
conditions (i.e., an exit price), regardless of whether that price is directly observable or estimated using a valuation technique. In order to show how fair values have been derived, financial instruments are classified
based on a hierarchy of valuation techniques

Level 1: Valuation based on quoted market price: financial instruments with quoted prices for identical instruments in active markets that the Company can access at the measurement date.

Level 2: Valuation using observable inputs: financial instruments with quoted prices for similar instruments in active markets or quoted prices for identical or similar instruments in inactive markets and financial
instruments valued using models where all significant inputs are observable.

Level 3: Valuation technique with significant unobservable inputs: financial instruments valued using valuation techniques where one or more significant inputs are unobservable.

46.2 Fair Value Hierarchy of assets and liabilities
The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy:

March 31, 2023

Assets measured at fair value on a recurring basis Level-1 Level-2 Level-3 Total

Derivative financial instruments

Currency Swaps - (20.93) - (20.93)
Cross Currency Interest Rate Swaps 402.83 402.83
Total derivative financial instruments - 381.91 - 381.91

Financial assets held for trading
Mutual funds - - - -

Total Financial assets held for trading - - - -

Total assets measured at fair value on a recurring basis - 381.91 - 381.91
Total financial assets measured at fair value - 381.91 - 381.91
Liabilities measured at fair value on a recurring basis Level-1 Level-2 Level-3 Total

Derivative financial instruments
Embedded Derivatives - - - -

Total derivative financial instruments - - - -

Total financial liabilities measured at fair value on a recurring basis - - - -

Total financial liabilities measured at fair value - - - -

March 31, 2022

Assets measured at fair value on a recurring basis Level-1 Level-2 Level-3 Total

Derivative financial instruments

Currency Swaps - 197.56 - 197.56
Cross Currency Interest Rate Swaps - 397.70 - 397.70
Total derivative financial instruments - 595.26 - 595.26

Financial assets held for trading
Mutual funds - - - -

Total Financial assets held for trading - - - -

Total assets measured at fair value on a recurring basis - 595.26 - 595.26
Total financial assets measured at fair value - 595.26 - 595.26
Liabilities measured at fair value on a recurring basis Level-1 Level-2 Level-3 Total

Derivative financial instruments

Embedded Derivative - 6.26 - 6.26
Total derivative financial instruments - 6.26 - 6.26
Total financial liabilities measured at fair value on a recurring basis - 6.26 - 6.26
Total financial liabilities measured at fair value - 6.26 - 6.26

There are no financial instruments measured at fair value on non-recurring basis.

Investments in Mutual Fund are fair valued through Profit & Loss account. Derivative Financial Instruments are fair valued through Other Comprehensive Income.
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Note 46: Fair value measurement
46.3 Valuation techniques

Derivative contracts

Derivatives contracts include Cross Currency Swaps and Cross Currency Interest Rate Swaps. These instruments are valued by (a) observable foreign exchange rates; and (b) observable or calculated forward points
(implied yield curves).

The Company classifies Derivatives contracts as Level 2 financial instruments when no unobservable inputs are used for their valuation or the unobservable inputs used are not significant to the measurement (as a
whole).

Foreign exchange contracts
Foreign exchange contracts include foreign exchange forward and swap contracts and over-the-counter foreign exchange options. These instruments are valued by either observable foreign exchange rates,

observable or calculated forward points and option valuation models. With the exception of contracts where a directly observable rate is available which are disclosed as Level 1, the Company classifies foreign
exchange contracts as Level 2 financial instruments when no unobservable inputs are used for their valuation or the unobservable inputs used are not significant to the measurement (as a whole).

Mutual Funds

Mutual Funds include investment in liquid funds and overnight funds. These are debt-based funds .The amounts mentioned is the fair value of the portfolio basis the NAV of the underlying schemes which are
published by respective AMCs on a daily basis. The cost of the portfolio as at March 31, 2023 is Rs. Nil (As at March 31, 2022 - Nil)

46.4 Fair value of financial instruments not measured at fair value

Set out below is a comparison, by class, of the carrying amounts and fair values of the Company’s financial instruments that are not carried at fair value in the financial statements. This table does not include the fair
values of non—financial assets

Fair Value
March 31, 2023 Valuation
Carrying Value Level-1 Level-2 Level-3 Total

Financial assets:
Cash and cash equivalents At amortised cost 17,522.75 5,022.70 12,500.05 - 17,522.75
Bank balance other than above At amortised cost 6,148.91 - 6,148.91 - 6,148.91
Trade receivables At amortised cost 123.59 - - 123.59 123.59
Loans At amortised cost 1,64,580.24 - - 1,64,580.24 1,64,580.24
Other Financial Assets At amortised cost 4,428.81 - - 4,428.81 4,428.81
Total financial assets 1,92,804.32 5,022.70 18,648.95 1,69,132.66 1,92,804.32
Financial liabilities:
Trade payables At amortised cost 1,224.48 - - 1,224.48 1,224.48
Debt securities At amortised cost 53,301.05 - - 53,301.05 53,301.05
Borrowings (other than debt securities) At amortised cost 86,714.18 - - 86,714.18 86,714.18
Other Financial liabilities At amortised cost 3,408.91 - 3,408.91 3,408.91
Total financial liabilities 1,44,648.64 - - 1,44,648.63 1,44,648.63
Off balance sheet items

Other commitments At amortised cost 955.91 - - 955.91 955.91
Total off-balance sheet items 955.91 - - 955.91 955.91
There are no transfer of assists / liabilities between Level 1, Level 2 and Level 3 during the current year as well as previous year. - to confirm this statement

Fair Value
March 31, 2022 Valuation
Carrying Value Level-1 Level-2 Level-3 Total

Financial assets:
Cash and cash equivalents At amortised cost 9,000.22 2,567.81 6,432.41 - 9,000.22
Bank balance other than above At amortised cost 4,842.05 - 4,842.05 - 4,842.05
Trade receivables At amortised cost 29.17 - - 29.17 29.17
Other receivables At amortised cost 275.43 275.43 275.43
Loans At amortised cost 1,37,971.77 - - 1,37,971.77 1,37,971.77
Other Financial Assets At amortised cost 2,933.79 - - 2,933.79 2,933.79
Total financial assets 1,55,052.43 2,567.81 11,274.47 1,41,210.16 1,55,052.43
Financial liabilities:
Trade payables At amortised cost 1,028.00 - - 1,028.00 1,028.00
Debt securities At amortised cost 79,297.94 - - 79,297.94 79,297.94
Borrowings (other than debt securities) At amortised cost 50,079.59 - - 50,079.59 50,079.59
Other Financial liabilities At amortised cost 3,496.35 - - 3,496.35 3,496.35
Total financial liabilities 1,33,901.88 - - 1,33,901.88 1,33,901.88
Off balance sheet items

Other commitments At amortised cost 1,465.74 - - 1,465.74 1,465.74
Total off-balance sheet items 1,465.74 - - 1,465.74 1,465.74

46.5 Valuation methodologies of financial instruments not measured at fair value

The Company has determined that the carrying values of cash and cash equivalents, bank balances, trade receivables, loans, trade payables, debt securities, borrowings, other financial assets, other financial
liabilities and off-balance sheet item are a reasonable approximation of their fair value and hence their carrying values are deemed to be fair values.
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Note 47: Risk manaagement
47.1 Introduction and Risk Profile

47.1.1 Risk management structure

The Board of Directors are responsible for the overall risk management approach and for approving the risk management strategies and principles. The Board has constituted the Risk Management Committee which is
responsible for monitoring the overall risk process within the Company.

The Risk Management Committee has the overall responsibility for the development of the risk strategy and implementing principles, frameworks, policies and limits. This Committee is also responsible for managing portfolio
risk decisions and monitoring risk levels.

The Company’s Treasury is responsible for managing its assets and liabilities and the overall financial structure. It is also primarily responsible for the funding and liquidity risks of the Company.

The Company’s risk management processes are audited annually by the Internal Auditors, who examine both the adequacy of the procedures and the Company’s compliance with the procedures. The Internal Auditors
discuss the results of all assessments with the management and reports their findings and recommendations to the Audit Committee of the Board.

47.1.2 Risk mitigation and risk culture

As part of its overall risk management, the Company can use derivatives and other instruments to manage exposures resulting from changes in interest rates and foreign currencies, equity risks and credit risks. Currently,
the Company uses derivatives to manage its interest rate and foreign exchange risk arising from the USD denominated borrowings

In accordance with the Company’s policy, its risk profile is assessed before entering into hedging transactions, which are authorised by the appropriate level of seniority within the Company. The effectiveness of hedges is
assessed by the ALCO (based on economic considerations rather than the Ind AS hedge accounting regulations). The effectiveness of all the hedge relationships is monitored by the ALCO on a monthly basis. It is the
Company’s policy that in situations of ineffectiveness, it will enter into a new hedge relationship to mitigate risk on a continuous basis. Currently, the positions are fully hedged (i.e. 100% risk of interest rate and/or foreign
exchange movement) in line with the Board approved policies.

47.1.3 Risk measurement and reporting systems

The Company’s loan asset portfolio risk is measured using a method that reflects expected loss likely to arise in normal circumstances based on statistical models. The models make use of probabilities derived from
historical experience, adjusted to reflect the economic environment, whenever required. This risk measurement is quantified by way of the Expected Credit Loss (ECL). Unexpected losses resulting from unforeseen event
risks e.g., natural disasters / events / pandemic situations etc., are estimated by applying judgmental inferences to lead indicators of portfolio behavior.

The Company’s policy is to measure and monitor the overall risk, in relation to the aggregate risk exposure across all risk types and activities.

Information compiled from all the departments is examined and processed to analyse, control and identify operational risks on a timely basis. This information is presented and explained to the Head of each Department, the
Audit Committee of the Board. The Audit Committee of the Board & the Credit and Risk Management Committee receives a comprehensive risk report once a quarter (from the Auditors & the Risk Head respectively) which
is designed to provide all the necessary information to interpret, assess and conclude on the risks of the Company.

It is the Company’s policy to ensure that a robust risk awareness is embedded in its organisational risk culture. Employees are expected to take ownership and be accountable for the risks the Company is exposed to. The
Company continuously trains its employees to build awareness of the Company’s risk appetite and support them in their roles and responsibilities to monitor risk.

47.2 Credit Risk

Credit risk is the possibility that the Company will incur a loss because its customers or counterparties fail to discharge their contractual obligations. The Company manages and controls credit risk by setting limits on the
amount of risk it is willing to accept on its Loan Portfolio, and by monitoring exposures in relation to such limits.

The Company has established a credit quality review process to provide early identification of possible changes in the creditworthiness of counterparties.
The credit quality review process aims to allow the Company to assess the potential loss as a result of the risks to which it is exposed and take corrective actions.

47.2.1 Derivative financial instruments
Credit risk arising from derivative financial instruments is, at any time, limited to those with positive fair values, as recorded on the balance sheet.

With gross—settled derivatives, the Company is also exposed to a settlement risk, being the risk that the Company honours its obligation, but the counterparty fails to deliver the counter value. The Company deals with only
high rated Banking Counterparty(ies) to ensure mitigation of counterparty credit risk and settlement risk.

47.2.2 Impairment assessment

The references below show where the Company’s impairment assessment and measurement approach is set out in this report. It should be read in conjunction with the Summary of significant accounting policies.

The Company's definition and assessment of default (Note 47.2.2.1).
-How the Company defines, calculates, monitors and validates the Probability of Default (PD) and Loss Given Default (LGD) (Notes 47.2.2.2 to 47.2.2.3)
-When the Company considers there has been a significant increase in credit risk (SICR) of an exposure (Note 47.2.2.4)
-The details of the ECL calculations for Stage 1, Stage 2, Stage 3 and it's respective sub-stage assets

47.2.2.1 Definition of default

The Company considers a financial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in all cases when the borrower becomes 90 days past due on its contractual payments.

As a part of a qualitative assessment of whether a customer is in default, the Company also considers a variety of instances that may indicate unlikeliness to pay. When such events occur, the Company carefully considers
whether the event should result in treating the customer as defaulted and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is appropriate. Such events may include (and not be limited to):

- All the facilities of a borrower from all the borrowed accounts are treated as Stage 3 when one of his facility becomes 90 days past due i.e. credit impaired.
- A covenant breach not waived by the Company
- The Company on selective Basis does consider restructuring of loans after due assessment of its viability from time to time, in line with regulatory /judicial norms & dispensations

47.2.2.2 PD estimation process

Probability of Default (PD) is an estimate of the likelihood of default in a homogenous pool of loans, over it's performance period of following 12 month / lifetime horizon. PD estimation process is done based on historical &
empirical internal data available with the company. ‘Company calculates the 12-month PD by taking into account the past historical trends of the portfolio, credit performance including actual default data and Macro economic
variables. In case of assets where there is 'a significant increase in credit risk (SICR) i.e when a borrower becomes 30 Days past Due and is classified as Stage 2, a higher PD is applied basis empirical data of such
customers defaulting. 'For credit impaired assets (Stage 3), a PD of 100% is applied.

PD represents the empirical residual value of loans at the time of default (during the performance period), relative to the principal balance of all Non-Default accounts at the start point of the performance period. 12 month
period for which performance has been empirically measured. The Company assesses and empirically measure the possible default events within 12 months or lifetime. This PD factor is applied to all Stage 1 & Stage 2
loans, to estimate the likely of Default

For credit impaired assets (i.e. Stage 3 assets), PD of 100% is applied.'In case of undrawn loan commitments (for accounts that are live & unexpired), a credit conversion factor of 75 % is applied for expected drawdown.
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Note 47: Risk management
47.2.2.3 Loss Given Default (LGD) & Exposure at Default (EAD)

Loss Given Default (LGD) is an estimate of the ultimate loss arising when a default occurs. It is based on empirical contractual realizations from credit impaired assets (i.e. Stage 3 assets). after event of default including
from the realization of any security This is computed basis seasoned defaulted loans.
Exposure at Default (EAD) is considered as 100% of Outstanding balance in respect of loan receivables.

In case of undrawn loan commitments, a credit conversion factor of 75% is applied for expected drawdown. For credit impaired assets (i.e. Stage 3 assets), an EAD is considered at 100%.

47.2.2.4 Significant increase in credit risk

The Company continuously monitors its Loan Portfolio in order to assess whether there has been an event which could cause a significantly increase in the credit risk (SICR) of the underlying asset or the customer's ability
to pay and accordingly applies a higher PD rate. An asset can move in & out of SICR category based upon whether it has undergone SICR events that may include (and not be limited to):

- When one of the facilities of a borrower becomes 30 days past due
- Borrowers of a segment / industry / geography under stress

47.2.2.5 Chanae in accountina estimates

Impact of updating the Expected Credit Loss (ECL) Model

The company periodically reviews and updates the model in line with the new inputs and performance trends to reflect the reasonableness and adequacy of ECL amount recognised as at reporting date. During the Financial
Year 2022-23 , the ECL model was reviewed and updated, and it has resulted into increase/decrease in expected credit cost for various cohorts of the Portfolio due to deterioration/improvement in performance of the cohort.
The net impact of this exercise was Rs. 519.99 lakhs positive for the year ended March 31, 2023.

(Rs in lakhs)
ECL as per Mar' 22 ECL as per Mar' 23
s Principal Balance as at March (PD and LGD) (PD and LGD) Impact of Model refresh &
tage 31,2023 improvement in performance
! ECL ECL
Stage 1 1,57,114.77 4,523.40 3,499.00 1,024.40
Stage 2 4,433.57 130.73 152.00 (21.27)
Stage 3 4,023.55 2,533.86 2,610.00 (76.14)
Grand Total 1,65,571.89 7,187.99 6,261.00 926.99
Settlement cases moved directly to Stage 3 (119.00)
Secured Loans against immovable property (LGD increased from 10% to 40%) (12.00)
100% Accrued Interest Reversal on Stage 3 (276.00)
Net Impact of changes 519.99

47.3 Liquidity risk and funding management

Liquidity risk arises from mismatches in the timing of cash flows, these mismatches originates due to difference in average maturity of assets and liabilities in the books. It is a risk that the Company will encounter difficulty in
meeting obligations associated with financial liabilities as and when they fall due as a result of mismatches in the timing of the cash flows under both normal and stress circumstances.

Liquidity Risk is primarily monitored by a Board appointed Asset Liability Committee (ALCO) and is managed by the Company’s treasury team under the guidance of ALCO.

Liquidity Risk is measured by identifying gaps in the structural and dynamic liquidity statements. Key practices employed by the company for assessment and monitoring of liquidity risk are as below:
1. Monitoring the external operating environment, regulatory framework for NBFCs, capital market instruments and bank loans, debt market conditions and liquidity, and risk appetite of investors

2. Mapping of near to medium-term outflows on liabilities and expected inflows from assets, thereby performing a gap assessment for incremental fund raising

3. Periodic reviews by ALCO relating to the liquidity position, plan of action for incremental fund raising and stress tests of the ALM position

The Company continues to closely monitor liquidity in the market and as part of its ALCO strategy maintains a liquidity buffer to reduce any liquidity risk. This liquidity buffer is maintained in the form of unencumbered
investments in units of mutual funds (Liquid and/or Overnight Schemes), Fixed Deposits with high rated scheduled Commercial Banks and undrawn Bank lines.

The Company maintains a diverse mix of borrowings from various sources, including banks, developmental financial institutions, foreign portfolio investors and high rated NBFCs. The Company continued to borrow long
term debt with longer contractual maturity compared to its loans and advances portfolio, in order to maintain positive cumulative gaps in its ALM. The average maturity of liabilities is higher than average maturity of assets,
which has caused positive gap in the ALM. The Company also continues to explore borrowing opportunities in the market and concluded multiple borrowings transactions in form of Term loans, PTC securitization and NCDs
during the year ended March 31, 2023. During the year, the Company strenthened its banking partnerships by onboarding DCB Bank as debt provider by way of securitization.

Considering the COVID-19 pandemic, the company had augmented its liquidity buffers by taking measured steps on disbursements and expenses during the period ended September 30, 2021. However, the Company
deployed these surplus liquidity buffer towards business growth in six month ended March 31, 2022. At the same time, a strong borrowings pipeline has been built from a diverse set of domestic and overseas financing
institutions. The liquidity buffer is sufficient to support ongoing debt repayments and operating expenses of the company, along with regular collections, the incremental debt fund raising pipeline is sufficient to support
business growth.

47.3.1. Liquiditv ratios

Public Disclosure on Liquidity Risk (in accordance with RBI Circular - RBI/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10.001/2019-20), as on March 31, 2023 as below:
a. Fundina Concentration based on sianificant counternartv

Particulars As a;:jll;(;gl;
Number of significant counter parties 21

Amount 1,31,348.21
Percentage of funding total borrowings 93.81%

Significant Counterparties are defined as - A single counterparty or group of connected or affiliated counterparties accounting in aggregate for more than 1% of the Company's total borrowings.
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b. Top 10 borrowings (by counterparty)

Particulars As a;:jll;(;;g

Total Borrowings 1,40,015.24

Top 10 Borrowings 99,068.55

Top 10 as a percentage of total borrowings 70.76%

c. Funding Concentration by Instrument #

Name of the instrument As a;:jll;(;;g % of Total
Non-Convertible Debentures (NCD) 50,011.95 35.72%
Compulsory Convertible Debentures (CCD) 3,274.89 2.34%
CCPS 14.22 0.01%
Term Loans 31,020.70 22.16%
External Commercial Borrowings (ECB) 48,832.79 34.88%
Cash Credit (CC) 443.93 0.32%
Others 6,416.76 4.58%
Total 1,40,015.24

Significant Counterparties are defined as - A single counterparty or group of connected or affiliated counterparties accounting in aggregate for more than 1% of the Company's total borrowings.

d. Stock Ratios

Particulars Percentage
Commercial Paper - as a percentage of total public funds NA
Commercial Paper - as a percentage of total liabilities * Nil
Commercial Paper - as a percentage of total assets Nil
NCD (original maturity < 1year) - as a percentage of total public funds NA
NCD (original maturity < 1year) - as a percentage of total liabilities * Nil
NCD (original maturity < 1year) - as a percentage of total assets Nil
Other Short Term Debt - as a percentage of total public funds NA
Other Short Term Debt - as a percentage of total liabilities * 36.60%
Other Short Term Debt - as a percentage of total assets 26.56%

* Total Liabilities does not include Total Equity.

e. Institutional set-up for liquidity risk management

The Liquidity Risk Management Policy of the Company is approved by the Board of Directors of the Company.

The Board of Directors or other sub-Committee of the Board including Audit Committee / Sub-Committee have approved the formation of the Asset Liability Committee (ALCO), comprising the Managing Director, Chief
Executive Officer, Chief Financial Officer, Senior Vice President - Treasury, Deputy Vice President - Treasury.

47.3.2. Analysis of financial assets and liabilities bv remainina contractual maturities

The table below summarises the maturity profile of the undiscounted cashflow of Debt Securities and Borrowings (other than debt securities):

As at March 31, As at March

Particulars 2023 31, 2022
Within 1 Year 93,434.01 97,122.00
Over 1 year to 2 Years 24,723.76 28,552.13
Over 2 years to 3 Years 35,610.14 13,141.89
Over 3 years to 5 Years 11,721.53 1,789.50
Over 5 years 14.23 19,155.35

1,65,503.67 1,59,760.87
Notes:

1. The Company considers Put/Call option dates for the purpose of reporting maturity pattern of Borrowings including debt securities.

The table below summarises the maturity profile of the undiscounted cashflow of Trade Payable and Other Financial Liabilities:

Particulars As at March 31, 2023 As at March 31, 2022
Other Trade Other
Trade Payable Financial Payable Financial
Liabilities v Liabilities
Within 1 Year 1,224.48 2,233.80 1,028.00 2,056.12
Over 1 years to 3 Years - 985.79 - 1,510.39
Over 3 years to 5 Years - 137.54 - 407.68
Above 5 Years - 51.82 - 88.10

TOTAL 1,224.48 3,408.95 1,028.00 4,062.29
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The table below shows the contractual expiry by maturity of the company’s contingent liabilities and commitments: Each undrawn loan commitment is included in the time band containing the earliest date it can be drawn
For issued financial guarantee contracts, the maximum amount of the guarantee is allocated to the earliest period in which the guarantee could be called.

Particulars

31st March 2023
Other undrawn commitments to lend
Total commitments

31st March 2022

Other undrawn commitments to lend
Total commitments

47.4 Market Risk

Carrying Value

955.91
955.91

1.465.74
1.465.74

On demand

955.91
955.91

1.465.74
1.465.74

Less than 3 Over 3
months months &
upto 6

months

Over 6
months &
upto 1 year

Over 1year & Over 3 years Over5 years Total
upto 3 years & upto 5
years
- - - 955.91
- - - 955.91
- - - 1.465.74
- - - 1.465.74

Market risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest rates, foreign exchange rates and equity prices. The Company classifies exposures
to market risk into either trading or non—trading portfolios and manages each of those portfolios separately. Such risks the market risk for the trading portfolio is managed and monitored based on a VaR methodology that
reflects the interdependency between risk variables. Non—trading positions are managed and monitored using other sensitivity analyses.

47.4.1 Total market risk exnosure

Particulars

Assets
Cash and cash equivalents

Other bank balances
Derivative financial instruments

Trade receivables

Other Receivables

Loans

Other Financial Assets
Total

Liabilities

Derivative financial instruments

Trade payables

Debt securities
Borrowings (other than debt securities)

Other financial liabilities
Total

47.4.1 Market risk non-tradina
47.4.1.1 Interest rate risk

As at March 31, 2023

Carrying
amount

Traded risk
17,522.75 -
6,148.91

381.90 -

123.59 -
1,261.09 -
1,64,580.24 -
4,428.81
1,94,447.30 -

1,224.48 -
53,301.05 -

86,714.18 -

3,408.91 -
1,44,648.63 -

Non-traded
risk

17,5622.75
6,148.91

381.90

123.59
1,261.09
1,64,580.24
4,428.81
1,94,447.30

1,224.48
53,301.05

86,714.18

3,408.91
1,44,648.64

As at March 31, 2022

Carrying

Traded risk
amount

9,000.22 -
4,842.05 -

595.26 -

29.17 -
275.43
1,37,971.77 -
2,933.79 -
1,55,647.70 -

6.26 6.26

1,028.00 -
79,297.94 -

50,079.59 -

3,496.35 -
1,33,908.13 6.26

Non-traded
risk

9,000.22
4,842.05

595.26

29.17
275.43
1,37,971.77
2,933.79
1,55,647.69

1,028.00
79,297.94

50,079.59

3,496.35
1,33,901.87

Primary Risk
sensitivity

Interest Rate
Interest Rate

Interest Rate /
Foreign
Exchange

Interest Rate
Interest Rate
Interest Rate
Interest Rate

Interest Rate /
Foreign
Exchange

Interest Rate
Interest Rate

Interest Rate /
Foreign
Exchange
Interest Rate

Interest rate sensitivity on fixed and floating rate assets and liabilities with differing maturity profiles is measured by using the duration gap analysis. The same is monitored by the ALCO periodically. All the Company loans
and advances are on a Fixed Interest basis. The Company has floating rate borrowings primarily in two categories — (a) Domestic borrowings linked to the Lender’s Base Rate/MCLR; (b) USD denominated borrowings linked
to USD SOFR/LIBOR. The USD SOFR/LIBOR linked borrowings are fully hedged for the interest rate risk in accordance with the company’s Foreign Exchange Risk Management Policy. Most of the borrowings in NCD and
Term loans are fixed rate borrowings, hence not exposed interest rate risk.

Change in Interest Rate

Particulars

As at March 31, 2023 As at March 31, 2022

Impact on Impact on Impact on Impact on

profit pe uit profit pe uit
before tax uity before tax uity

25 basis point down 108.12 80.91 24.08 18.02
50 basis point down 216.23 161.81 48.15 36.03
25 basis point up (108.12) (80.91) (24.08) (18.02)
50 basis point up (216.23) (161.81) (48.15) (36.03)

Borrowings with floating rate structure has been considered for interest rate sensitivity analysis

47.4.1.2 Currency risk

In the normal course of its business, the Company does not deal in foreign exchange significantly, except for its USD denominated External Commercial Borrowings. Any foreign exchange exposure on account of foreign
exchange borrowings is hedged fully to safeguard against exchange rate risk in accordance with the company’s Foreign Exchange Risk Management Policy.

Particulars As at March 31, 2023 As at March 31, 2022
USD in lakhs Amount| USD in lakhs Amount

External Commercial Borrowings (ECB) 593.06 47,623.14 178.44 12,739.49

Derivative Financial Instrument * (593.06) (47,623.14) (178.44)  (12,739.49)

* represents the notional amount of the derivative financial instrument
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47.4.1.3 Eauitv price risk

The Company does not have any exposure to equity price risk.

47.4.1.4 Operational and business risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people or systems, or from external events.

The operational risks of the company are managed through comprehensive internal control systems and procedures and key back up processes. In order to further strengthen the control framework and effectiveness, the
company has established risk control self-assessment at branches to identify process lapses by way of exception reporting. This enables the management to evaluate key areas of operational risks and the process to
adequately mitigate them on an ongoing basis. The company also undertakes Risk based audits on a regular basis across all business units / functions. While examining the effectiveness of control framework through self-
assessment, the risk-based audit would assure effective implementation of self-certification and internal financial controls adherence, thereby, reducing enterprise exposure.

The company has put in place a robust Disaster Recovery (DR) plan, which is periodically tested. Business Continuity Plan (BCP) is further put in place to ensure seamless continuity of operations including services to
customers, when confronted with adverse events such as natural disasters, technological failures, human errors, terrorism, etc. Periodic testing is carried out to address gaps in the framework, if any. DR and BCP audits are
conducted on a periodical basis to provide assurance regarding the effectiveness of the company’s readiness.
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Note 48: Regulatory disclosures
48.1 Capital

Particulars

i) CRAR (%)

ii) CRAR - Tier | Capital (%)

iii) CRAR - Tier Il Capital (%)

iv) Amount of subordinated debt raised as Tier-Il capital
v) Amount raised by issue of Perpetual Debt Instruments

48.2 Investments

March 31, 2023
32.70%
30.05%

2.65%

The Company does not have any investments as on March 31, 2023 and March 31, 2022.

48.3 Derivatives
48.3.1 Forward Rate Agreement / Interest Rate Swap

Particulars

i) The notional principal of swap agreements

March 31, 2023
47,623.14

ii) Losses which would be incurred if counterparties failed to fulfil their

obligations under the agreements

iii) Collateral required by the Company upon entering into swaps

iv) Concentration of credit risk arising from the swaps
v) The fair value of the swap book

48.3.2 Exchange Traded Interest Rate Derivatives

2,908.01

381.91

The Company has not entered into any Exchange Traded Interest Rate Derivatives.

48.3.3 Disclosures on Risk Exposure in Derivatives

Particular

Derivatives (Notional Principal Amount)
a) For hedging

b) For trading

Marked to Market Positions

a) Asset (+)

b) Liability (-)*

Credit Exposure

Unhedged Exposures

* Rs 6.26 lakhs in the year ended March 31, 2022 is the MTM movement for Embedded

March 31, 2022
23.16%
17.55%

5.61%

March 31, 2022
12,739.49

1,149.01

595.26

March 31, 2023

Currency

Derivatives

23,353.64

(20.93)

Derivative

Cross Currency

Interest rate
derivatives

24,269.50

402.83

March 31, 2022
Cross Currency

C'u rre'ncy Interest rate
Derivatives N
derivatives
8,494.49 4,245.00
197.56 397.70
(6.26) -
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48.4 Disclosures relating to Securitisation

i) The Company has entered into Securitisation transactions for the year ended March 31, 2023.

Particulars
No of SPVs sponsored by the NBFC for securitisation transactions

Total amount of securitised assets as per books of the SPVs
sponsored by the NBFC
Total amount of exposures retained by the NBFC to comply with MRR
as on the date of balance sheet

On-balance sheet exposures

* First Loss

* Others

No./ Amount in

Rs lakhs
5

6,390.37

1,543.21
2,267.90

ii) Details of financial assets sold to Securitisation/Reconstruction Company for Asset Reconstruction:

The Company has not sold any financial assets to Securitisation/Reconstruction Company for Asset Reconstruction for the year ended March 31, 2023

and March 31, 2022.

iii) Details of assignment transactions

The Company has sold financial assets by way of Direct Assignment in the year ended March 31, 2023.

Particulars
Count of loans accounts assigned
Amount of loan accounts assigned
Weighted average maturity (in months)
Weighted average holding period (in months)
Retention of beneficial economic interest
Coverage of tangible security
Rating wise distribution of rated loans

March 31, 2023
507

4,866

14.40

10.2

10%

100%

Not Rated

March 31, 2022

iv) The Company has not sold / purchased any non-performing assets during March 31, 2023 and March 31, 2022

48.5 Exposures

i) The Company has no exposure to real estate sector during the March 31, 2023 and March 31, 2022.
i) The Company has no exposure to capital market during the March 31, 2023 and March 31, 2022.

iii) Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC

During the year, the Company has not exceeded SGL & GBL limits as prescribed under NBFC Regulation.

iv) Unsecured Advances

During the year, the Company has not given any advance against collateral of rights, licenses, authority, etc.
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Note 48: Regulatory disclosures

48.6 - Miscellaneous

48.6.1 - Registration obtained from other financial sector regulators
RBI registration no

IRDA registration no.

Company Ildentification Number (CIN)

B-13.02077
CA0472

48.6.2 - Disclosure of Penalties imposed by RBI and other regulator

U51504MH1993PTC251544

During the year ended March 31, 2023, no penalties have been levied by any regulator on the Company.

48.6.3 - Related Party Transaction
Refer note no. 41 for transactions with related party.

48.6.4 - Ratings assigned by credit rating agencies and migration of ratings during the year

Credit Rating

Instruments
Agency

Long Term Bank lines ICRA
Non-Convertible Debenture ICRA
Cash Credit ICRA
Working Capital Demand Loan ICRA
Non-Convertible Debenture CARE
Long Term Bank lines CARE
Series A - Pass Through Certificates (Securitisation) - Ambit & DCB
Bank ICRA
Series A - Pass Through Certificates (Securitisation) - Vivriti Asset
Management ICRA
Series A - Pass Through Certificates (Securitisation) - Ambit, AK
Capital & Northern Arc CARE
Series A - Pass Through Certificates (Securitisation) - Vivriti Capital

CARE

48.6.5 - Remuneration of Directors

March 31, 2023

[ICRA] BBB
(Stable)
[ICRA] BBB
(Stable)
[ICRA] BBB
(Stable)
[ICRA] BBB
(Stable)
CARE BBB-
(Stable)
CARE BBB-
(Stable)
Provisional ICRA
Single A
(Structured
Obligation)

Provisional ICRA A-

(Structured
Obligation)

CARE Single A
(Structured
Obligation)

CARE Single A-
(Structured
Obligation)

Remuneration or Sitting fees paid or provided is disclosed in the Related party disclosure (Refer note no 41)

48.7.1 - Provisions and contingencies

Break up of 'Provisions and Contingencies’

shown under the head Expenditure in Profit and Loss Account March 31, 2023
Provisions for depreciation on Investment -
(8,247.75)

Provision towards NPA

Provision made towards Income tax -
Other Provision and Contingencies (with details) -
Provision for Standard Assets (2,285.62)

48.7.2 - Draw Down from Reserves
During the year, the Company has not drawn down any amount from Reserves.

March 31, 2022

7,078.14
223.15

(1,198.81)

March 31, 2022

[ICRA] BBB
(Negative)
[ICRA] BBB
(Negative)
[ICRA] BBB
(Negative)
[ICRA] BBB
(Negative)
CARE BBB
(Negative)
CARE BBB
(Negative)

Provisional CARE
Single A
(Structured
Obligation)
Provisional CARE
Single A-
(Structured
Obligation)
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Note 48: Regulatory disclosures
48.7.3 - Concentration of Advances, Expenses & NPAs
48.7.3.1 - Concentration of Advances

March 31, 2023
Total Advances to twenty largest borrowers 1,761.85
Percentage of Advances to twenty largest borrowers to Total Advances 1.03%
of the applicable NBFC :
* Excludes retained interest on direct assignment Rs.395.98 lakhs.

48.7.3.2 - Concentration of Exposures
March 31, 2023

Total Exposure to twenty largest borrowers /customers 1,879.95
Percentage of Exposures to twenty largest borrowers / customers to
Total Exposure of the applicable NBFC on borrowers / customers 1.09%

* Excludes retained interest on direct assignment Rs.395.98 lakhs.

48.7.3.3 - Concentration of NPA assets
March 31, 2023
Total Exposure to top four NPA accounts 290.86

48.7.3.4 - Sector-wise NPA assets

Percentage of
NPA assets to
Total Advances in
that sector

Sector (As certified by management and relied by Auditors)

Agriculture & allied activities -
MSME 4.31%
Corporate borrowers -
Services -
Unsecured personal loans -
Auto loans -
Other personal loans -

48.7.4 - Movement of NPA assets

Particulars March 31, 2023
NPA (net of provisions) to net advances (%) 2.19%
Movement of NPA (Gross)

Opening balance 19,898.35

Additions during the year 5,931.18

Reductions during the year (18,464.11)
Closing balance 7,365.42

Movement of Net NPA

Opening balance 7,896.29

Additions during the year 2,805.32

Reductions during the year (7,090.50)
Closing balance 3,611.11

Movement of provisions for NPA (excluding provisions on
standard assets)

Opening balance 12,002.06
Provisions made during the year 3,125.86
Write-off / Write-back of excess provisions (11,373.61)
Closing balance 3,754.31

48.8 Overseas Assets (for those with Joint Ventures and Subsidiaries abroad)

Other Partner in
Name of the Joint Venture/ Subsidiary the JV
The company does not have any joint venture or subsidiary abroad, NA
hence, not applicable.

48.9 Off-balance Sheet SPVs sponsored
The company does not have any off balance sheet SPV sponsored.

48.10 Disclosure of Complaints

Customer Complaints (As certified by management and relied by

Auditors) Numbers
No. of complaints pending at the beginning of the year -
No. of complaints received during the year 328
No. of complaints redressed during the year 328

No. of complaints pending at the end of the year -

March 31, 2022
5.72%

8,273.78
19,357.26
(7,732.69)
19,898.35

3,349.86
7,608.56
(3,062.13)
7,896.29

4,923.92
11,748.70
(4,670.56)
12,002.06

Country

NA

Total Assets

NA
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(T in Lakhs)

Note 48: Regulatory disclosures (continued)

48.11 Asset Liability Management (ALM) Maturity pattern of certain items of Assets and Liabilities

Particulars

Over 1 day to 7 days

Over 8 days to 14 days
Over 15 days to 30 days
Over 1 month to 2 months
Over 2 months to 3 Months
Over 3 months to 6 months
Over 6 months to 1 Year
Over 1 year to 3 Years
Over 3 years to 5 Years
Over 5 Years

Total

Notes:

Deposits

Advances

5,124.92
5,298.86
2,984.04
8,423.55
8,210.57
24,897.34
46,049.32
58,475.39
4,805.77
310.49
1,64,580.25

Investments

Borrowings *

604.82
485.41
3,758.51
2,720.30
2,753.40
17,246.11
26,399.15
67,379.37
15,613.07
3,055.10
1,40,015.24

Foreign
Currency
assets

1. Borrowings include debt securities and borrowings other than debt securities (including External Commercial Borrowings).

2. The Company considers Put/Call option dates for the purpose of reporting maturity pattern of Borrowings including debt securities.

Foreign Currency

liabilities

3. In the preparation of the above disclosure, certain assumption have been considered by the management which have been relied upon by the auditors.

48.12 Disclosure as per RBI notification DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 dated March 13, 2020 & RBI/DNBR/2016-17/45
DNBR.PD.008/03.10.119/2016-17 dated March 03, 2022- A comparison between provisions required under IRACP and impairment allowances
made under Ind AS 109 'Financial Instruments’

Asset Classification as per RBI

Norms

(1)
Performing Assets
Standard
Standard
Subtotal

Non-Performing Assets (NPA)

Substandard*

Total

Asset
classification
as per Ind AS
109

(2)

Stage 1
Stage 2

Stage 3

Gross Carrying

Amount as per
Ind AS

®)
1,60,915.51
5,539.55
1,66,455.06
5,537.95

1,71,993.01

Loss Allowances
(Provisions) as
required under Ind
AS 109

(4)
3,563.08
222.22
3,785.29
3,627.41

7,412.69

Net Carrying
Amount

(5)=(3)-(4)
1,57,352.43
5,317.33
1,62,669.76
1,910.54

1,64,580.31

Provisions
required as

Difference
between Ind AS

per IRACP 109 provisions and

norms

(6)
643.66
22.16
665.82
553.80

1,219.62

IRACP norms
(7) = (4)-(6)

2,919.41

200.06
3,119.48
3,073.61

6,193.07

*Includes asset classified as doubtful assets since specific identification/classification is not available. Accordingly RBI Provision is computed considering
rate applicable for Substandard assets. Further, as per Company policy Term loans assets are written off at 240 days past due & Limit Loan are written off at
180 days past due, hence loans written off are not included above.

48.12.1 Disclosures pursuant to RBI Notification - RBI/2021-22/32 DOR.STR.REC.12/21.04.048/2021-22 dated May 5, 2021
During the year, the Company has not done any One time Restructuring of loans.
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Note 49: Transferred financial assets that are not derecognised in their entirety

The following tables provide a summary of financial assets that have been transferred in such a way that part or all of the transferred financial
assets do not qualify for derecognition, together with the associated liabilities.

For the year | For the year
ended March | ended March
31,2023 31,2022
Securitisations
Carrying amount of the transferred assets (held as collateral) 8,658.28 3,536.28
Carrying amount of associated liabilities 6,416.76 15,928.75

Note 50: Transferred financial assets that are derecognised in their entirety

The Company has assigned loans (earlier measured at amortised cost) by way of direct assignment. As per the terms of these deals, since
substantial risk and rewards related to these assets were transferred to the extent of 90% of the assets transferred to the buyer, the assets
have been de-recognised from the Company’s Balance Sheet. The table below summarises the carrying amount of the derecognised
financial assets :

For the year For the year
ended March | ended March

31,2023 31,2022
Direct Assignment
Carrying amount of transferred assets measured at amortised cost 3,563.80 -

Carrying amount of exposures retained by the Company at amortised cost 395.98 -
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(% in Crore)

Note 51: Annex Disclosure requirements under Scale Based Regulation for NBFCs

Section |
Sectoral exposure

Current Year

Previous Year

Total Exposure Gross NPAs Percentage of Gross Total Exposure Gross NPAs Percentage of Gross
(includes on balance (% crore) NPAs to total exposure | (includes on balance (% crore) NPAs to total exposure
Sectors sheet and off-balance in that sector sheet and off-balance in that sector
sheet exposure) sheet exposure)
(% crore) (% crore)

1. Agriculture and
Allied Activities 11.70 0.51 4% 4.64 0.58 12%
2. Industry
Apparel 192.87 7.69 4% 185.25 30.91 17%
CDIT 29.58 2.1 7% 25.85 5.07 20%
Engineering and Capital Goods 89.48 2.25 3% 55.37 2.43 4%
FMCG 57.31 3.53 6% 54.05 5.92 11%
Food and Beverage 170.80 10.79 6% 170.96 46.64 27%
Furniture and Furnishings 32.12 0.71 2% 23.92 1.90 8%
General Store or Supermarket 40.48 1.77 4% 37.47 4.05 11%
Groceries 99.61 6.32 6% 104.10 10.98 11%
Hardware and Electrical 93.70 3.21 3% 71.32 5.74 8%
Mobile 61.33 3.42 6% 60.73 4.91 8%
Others 87.63 2.77 3% 57.51 5.89 10%
Petrol Pump 100.80 4.46 4% 109.67 9.57 9%
Pharmacy 55.69 2.02 4% 50.46 3.66 7%
Others 345.39 7.80 2% 261.47 25.50 10%
Total of Industry 1,456.78 58.88 4% 1,268.15 163.17 13%
3. Services
Contractor 101.66 3.45 3% 78.89 1.47 2%
IT and ITeS 31.49 0.82 3% 23.76 2.66 11%
Logistics 37.76 0.76 2% 29.90 2.32 8%
Skilled or Semi Skilled Labour Supplier 35.78 1.70 5% 34.89 3.01 9%
Spa and Salon 28.71 1.61 6% 28.10 6.74 24%
Others 126.74 5.92 5% 107.49 19.05 18%
Total of Services 362.15 14.26 4% 303.04 35.24 12%
4. Personal Loans NA NA NA NA NA NA
5. Others, if any
(please specify) NA NA NA NA NA NA
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Note 51: Annex Disclosure requirements under Scale Based Regulation for NBFCs

Section Il
Related Party Disclosure are disclosed in Note 41

Section Il

Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman

Sr. No

Particulars

Current Year

Previous Year

Complaints received by the NBFC from its customers

1

Number of complaints pending at beginning of
the year

Number of complaints received during the year

328

605

2
3

Number of complaints disposed during the year

328

605

3.1

Of which, number of complaints rejected by the
NBFC

4

Number of complaints pending at the end of the
year

Maintainable complaints receiv

ed by the NBFC from Office of Ombudsman

5

Number of maintainable complaints received by
the NBFC from Office of Ombudsman

49

95

'5.1

Of 5, number of complaints resolved in favour of
the NBFC by Office of Ombudsman

49

95

'5.2

Of 5, number of complaints resolved through
conciliation/mediation/advisories issued by Office
of Ombudsman

'5.3

Of 5, number of complaints resolved after
passing of Awards by Office of Ombudsman
against the NBFC

6*

Number of Awards unimplemented within the
stipulated time (other than those appealed)




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the year ended March 31, 2023
(% in Lakhs)

Note 51: Annex Disclosure requirements under Scale Based Regulation for NBFCs

Section IV

Top five grounds of complaints received by the NBFCs from customers

Grounds of Number of Number of % increase/ Number of Of 5, number
complaints, (i.e. complaints complaints decrease in the complaints of
complaints pending at the received number of pending at complaints
relating to) beginning of during the complaints the end of pending
the year year received over the year beyond 30
the previous days
year
1 2 3 4 5 6
Current Year (FY 2022-23)
Loans And Advances 93 3000%
Recovery Agents/ ) 0%
Direct Sales Agents °
Others 235 -61%
Total 328
Previous Year(FY 2021-22)
Loans And Advances 3 200%
Recovery Agents/ 500
Direct Sales Agents ! 50%
Others 601 -50%
Total 605
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Note 51: Annex Disclosure requirements under Scale Based Regulation for NBFCs

Section V

A) Corporate governance

1) Composition of the Board

Number of Board Meetings Remuneration
Name of Director Director since Capacity (i.e. DIN Held Attended No. of other Director | Salary and other| Sitting Fee Commission | No. of shares
Executive/ Non- ships compensation held in and
Executive/ Chairman/ convertible
Promoter nominee/ instruments
Independent) held in the
NBFC
90,00,000
Dhruv Kumar Khaitan 07.06.2012 Non-Executive 00002584 16 12 3 - - Equity Shares
6,84,567
CCPS
90,00,000
Piyush Kumar Khaitan 07.06.2012 Non-Executive 00002579 16 15 - 32,57,395 - . |Equity Shares
6,84,567
CCPS
Ganesh Rengaswamy 29.07.2015 Non-Executive 02656783 16 8 1 - - - |-
Michael Fernandes 23.01.2018 Non-Executive 00064088 16 9 1 - - - |-
Pranav Kumar 21.03.2018 - 08.12.2022 | Non-Executive 07896173 12 11 2 - - - |-
Bindu Ananth 10.10.2019 Non-Executive 02456029 16 12 6 24,00,000 - - |-
Independent
Arun Kumar Nayyar 06.01.2022 Executive 06804277 16 16 - 6,32,17,710 - - 197,827 CCPS
Mahesh Krishnamurthy 01.04.2019- 05.12.2022 |Non-Executive 02574801 11 7 1 - - - |-
Amit Mehta 12.02.2021- 13.05.2022 |Non-Executive 07089427 1 0 - - - - |-
Deepa Bachu 08.12.2022 Non-Executive 07397729 4 2 - 8,00,000 - - |-
Suresh jayaraman 27.03.2023 Non-Executive 03033110 1 L 5 2,00,000 - - |-
Independent
Ramakrishnan Subramanian 27.03.2023 Non-Executive 02192747 1 1 1 2,00,000 - - |-
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Section VI
Details of change in composition of the Board during the current and previous financial year.

Sr.No Name of Director Capacity (i.e., Executive/ Non-Executive/ Nature of change Effective

Chairman/ Promoter nominee/ Independent) (resignation, date

appointment)
1 Pranav Kumar Non-Executive Director (Nominee) Resignation 08.12.2022
2 Mahesh Krishnamurthy Non-Executive Director (Nominee) Resignation 05.12.2022
3 Amit Mehta Non-Executive Director (Nominee) Resignation 13.05.2022
4 Deepa Bachu Non-Executive Appointment 08.12.2022
5 Ramakrishnan Subramanian Additional Director (Nominee Director) Appointment 27.03.2022
6 Suresh Jayaraman AletlonaI Director (Independent Non-Executive Appointment 27 03.2022
Director)

7 Dhruv Kumar Khaitan Chairman (Non-Executive) Resignation 8.12.2022
8 Piyush Kumar Khaitan Managing Director (Executive) Resignation 08.12.2022
9 Piyush Kumar Khaitan Chairman (Non-Executive) Appointment 08.12.2022
10 Arun Kumar Nayyar Managing Director (Executive) Appointment 12.12.2022

During the financial year no independent director resigned before expiry of term.
None of the Directors are related inter-se (as per the definition of 'relatives' under Companies Act 2013).
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Note 51: Annex Disclosure requirements under Scale Based Regulation for NBFCs

Section VI
2) Committees of the Board and their composition

Audit Committee:

TERMS OF REFERENCE (in brief)

1.To oversight the Company'’s financial reporting process and disclosure of its financial information to ensure that the financial statements are correct,
sufficient, and credible.
2.To discuss and review, with the management and auditors, the annual/quarterly financial statements before submission/recommendation to the

Board
No of meetings of the committee
Sr.No Name of Director Member of Capacity i.e Executive/ Held Attended No. of
committee since | Non-Executive/ Chairman/ shares held
Promoter nominee/ in the NBFC
Independent)
1 Bindu Ananth 04.12.2019 Chairperson 8 -
90,00,000
2 Piyush Kumar Khaitan ~ |11.04.2014 Non-Executive 8 Equity Shares
6,84,567
CCPS
3 Ganesh Rengaswamy 21.07.2016 Non-Executive 5 -
4 Michael Fernandes 22.02.2018 Non-Executive 7 -
5 Mahesh Krishnamurthy 04.12.2019 Non-Executive 3 -
90,00,000
6  |Dhruv KumarKhaitan  |08.12.2022 Non-Executive 2 Equity Shares
6,84,567
CCPS
7 Deepa Bachu 08.12.2022 Non-Executive 1
Section VIl

Nomination and Remuneration Committee

TERMS OF REFERENCE (in brief)

1.To recommend to the Board regarding the appointment of Directors, KMP, etc.
2.To fix the remuneration paid to Whole-time / Executive Directors which generally shall include fixed salary, perquisites, variable pay in the form of
performance bonus, certain retiral benefits, allowances and other benefits;
3.To decide the annual increments to Whole-time / Executive Directors which shall be linked up to their overall performance.
4.To consider the appoint Key Managerial Personnel of the Company

No of meetin

s of the committee

Sr.No Name of Director Member of Capacity i.e Executive/ Held Attended No. of
committee since | Non-Executive/ Chairman/ shares held
Promoter nominee/ in the NBFC
Independent)
1 Michael Fernandes 22.02.2018 Chairperson 5 -
90,00,000
2 Piyush Kumar Khaitan ~ [19.10.2015 Non-Executive 5 Equity Shares
6,84,567
CCPS
Ganesh Rengaswamy 22.02.2018 Non-Executive -
Bindu Ananth 04.12.2019 Non-Executive -
Mahesh Krishnamurthy  |04.12.2019 Non-Executive -
90,00,000
. . Equity Shares
6 Dhruv Kumar Khaitan 08.12.2022 Non-Executive 1
6,84,567
CCPS
7 Deepa Bachu 08.12.2022 Non-Executive 0 -
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Section IX

Risk Management Committee
TERMS OF REFERENCE (in brief)

1. Design and implement risk management practices, specifically provide ongoing guidance and support for the refinement of the overall risk
management framework and ensuring that best practices are incorporated.
2. Monitor risk management practices, specifically determine which enterprise risks are most significant and approve resource allocation for risk
monitoring and mitigation activities, assign risk owners and approve action plans.
3. Periodically review and monitor risk mitigation processes, including:

(a) magnitude of all material business risks.
(b) the processes, procedures and controls in place to manage material risks.

(c) the overall effectiveness of the risk management process

No of meetings of the committee
Sr.No Name of Director Member of Capacity i.e Executive/ Held Attended No. of
committee since | Non-Executive/ Chairman/ shares held
Promoter nominee/ in the NBFC
Independent)
1 Ganesh Rengaswamy 08.12.2022 Chairperson 1 0 -
90,00,000
2 Piyush Kumar Khaitan ~ [19.10.2015 Non-Executive 4 4 Equity Shares
6,84,567
CCPS
3 Arun Kumar Nayyar 12.02.2022 Executive 4 4 97,827 CCPS
4 Mahesh Krishnamurthy 04.12.2019 Non-Executive 3 1 -
5 Pranav Kumar 22.02.2018 Non-Executive 3 3 -
6 Deepa Bachu 08.12.2022 Non-Executive 1 0 -
90,00,000
i i Equity Shares
7 Dhruv Kumar Khaitan 08.12.2022 Non-Executive 1 1
6,84,567
CCPS
8 Michael Fernandes 08.12.2022 Non-Executive 1 1 -
Section X
IT STRATEGY COMMITTEE

Approving IT strategy and Policy documents.
1. Ensuring that the management has put an effective strategic planning process in place.
2. Overall responsibility of IT Governance.
3. Ascertaining that management has implemented processes and practices that ensure that IT delivers value to the business; Providing the required
funding to implement Information Security Management System.

4. Reviewina the implementation of Information Security Manaaement Svstem.

TERMS OF REFERENCE (in brief)

No of meetings of the committee

Sr. No. Name of Director Member of Capacity i.e Executive/ Held Attended No. of
committee since | Non-Executive/ Chairman/ shares held
Promoter nominee/ in the NBFC
Independent)
1 Bindu Ananth 10.10.2019 Chairman 4 4 -
90,00,000
2 Piyush Kumar Khaitan ~ |24.01.2019 Non-Executive 4 4 Equity Shares
6,84,567
CCPS
3 Arun Nayyar 24.01.2019 Non-Executive 4 4 97,827 CCPS
4 Michael Fernandes 10.10.2019 Executive 4 3 -
5 Mahesh Krishnamurthy 10.10.2019 Non-Executive 3 1 -
6 Deepak Nath Goswami 24.08.2022 CFO 3 3 -
7 Naveen Kumar 24.08.2022 VP - Engineering 3 3 -
90,00,000
8  |Dhruv KumarKhaitan  |08.12.2022 Non-Executive 1 1 Equity Shares
6,84,567
CCPS
Ganesh Rengaswamy 08.12.2022 Non-Executive 1 1 -
10 Deepa Bachu 08.12.2022 Non-Executive 1 0 -
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Section XI

General Body Meetings
Details of the date, place and special resolutions passed at the General Body Meetings.

Sr.NO Type of Meeting Date & Place Special resolutions passed
(Annual/ Extra-Ordinary)

1 AGM 28.06.2022 Approve the Limit of Private Placement of Debentures
1. Approval Of The Issuance Of Compulsorily Convertible Debentures And
Approval Of The Draft Letter Of Offer.

2 EGM 10.06.2022 2. Approval Of The Issuance Of Compulsorily Convertible Debentures On A
Private Placement Basis And Approval Of The Draft Private Placement Offer
Cum Application Letter (PAS-4).
To Approve Amendments Made To The Atrticles Of Association Of The

3 EGM 21.06.2022 Company And To Adopt The Restated Articles Of Association

4 EGM 26.10.2022 To increase Authorlsed_Share Capital of the Company and amend
Memorandum of Association of the Company.
1. To Approve Private Placement Of Equity Shares And Series D Compulsorily
Convertible Preference Shares ("Series D CCPS") And Approve Private

5 EGM 01.12.2022 Placement Offer Letter
2. To Approve The "NeogGrowth Employees Stock Option Plan 2022" For the
Benefit Of The Employees Of The Company.
1. To approve The Restatement Of The Articles Of Association (“AoA”) and
adopt the amended AoA Of The Company
2. To approve The Private Placement Of Series D CCPS
3. To approve The Amendment In Terms Of CCD-1

6 EGM 12.12.2022

4. To approve The Amendment In Terms Of CCD-2
5. To approve the appointment of Mr. Arun Kumar Nayyar as Managing
Director of the Company

B) Breach of Covenant

The Company has reported 15 financial covenant breaches across 10 lenders for the period ended on 31st March’2023. These covenant breaches are
pertaining to the asset quality which had got impacted due to outbreak of covid-19 pandemic. The Company reports covenant breaches to its lenders on
regular basis. However, the Company has obtained covenant waiver/no action letters/amendment letters in respect of these covenant breaches from
lenders. No loans have been recalled by any of the lender due to covenant breaches in past and during the financial year ended on 31st March’2023.

The accompanying notes are an integral part of the financial statements.
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Schedule to the Balance Sheet of a non-deposit taking Non-Banking Financial Company (as required in terms of paragraph 18 of
Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking

Company (Reserve Bank) Directions, 2016

Amount in Lakhs

Particulars

LIABILITIES SIDE:

1 Loans and advances availed by the non-banking financial
company inclusive of interest accrued thereon but not paid:

Amount
Outstanding

Amount
Overdue

a. Debentures (other than falling within the meaning of public
deposits*)
- Secured
- Unsecured
Deferred Credits
Term Loans
Inter-corporate loans and borrowings
Commercial Paper
. Other Loans - Demand loans
lease see Note 1 below

® Q00T

-

*

50,011.95

86,270.25

443.93

ASSET SIDE:

2 Break-up of Loans and Advances including bills receivables
[other than those included in(4) below]:

Amount
Outstanding

a. Secured
b. Unsecured

1,71,993.01

3 Break up of Leased Assets and stocks on hire and other
assets counting towards AFC activities

Amount
Outstanding

i. Lease Assets including lease rentals under sundry debtors:
a. Finance Lease
b. Operating Lease

ii. Stocks on hire including hire charges under sundry debtors:
a. Assets on hire
b. Repossessed Assets

iii. Other Loans counting towards AFC activities:
a. Loans where assets have been repossessed
b. Loans other than (a) above

4 Break up of Investments:

Current Investments
1. Quoted
i. Shares: a. Equity
b. Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv. Government Securities
v. Others
2. Unquoted
i. Shares: a. Equity
b. Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv. Government Securities
v. Others

Long Term Investments

1. Quoted
i. Shares - Equity
- Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv. Government Securities
v. Others
2. Unquoted
i. Shares - Equity
- Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv. Government Securities
v. Others
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Schedule to the Balance Sheet of a non-deposit taking Non-Banking Financial Company (as required in terms of paragraph 18 of
Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking

Company (Reserve Bank) Directions, 2016

Amount in Lakhs

5 Borrower group-wise classification of assets financed as in (2) and (3) above :

Please see Note 2 below

Category

Amount net of provision

Secured

Unsecured Total

1 Related Parties**
a. Subsidiaries
b. Companies in the same group
c. Other related parties
2 Other than related parties
Total

1,64,580.24
1,64,580.24

6 Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and

unquoted):
Please see note 3 below

Category

Market Value/ Break
up of fair value or
NAV

Book Value (Net of
Provisions)

1 Related Parties**
a. Subsidiaries
b. Companies in the same group
c. Other related parties
2 Other than related parties
Total

** As per Accounting Standard of ICAI (Please see Note 3)

7 Other information

Particulars

i. Gross Non-Performing Assets
a. Related Parties
b. Other than related parties
ii. Net Non-Performing Assets
a. Related Parties
b. Other than related parties
iii. Assets acquired in satisfaction of debt

7,365.42

3,611.11

Notes:

1 As defined in paragraph 2(1)(xii) of the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank)

Directions, 1998.

2 Provisioning norms shall be applicable as prescribed in the Master Direction - Non-Banking Financial Company - Systemically
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016.

3 All Indian Accounting Standards and Guidance Notes issued by ICAIl are applicable including for valuation of investments and
other assets as also assets acquired in satisfaction of debts. However, market value in respect of quoted investments and break
up/ fair value/ NAV in respect of unquoted investments should be disclosed irrespective of whether they are classified as long

term or current in category (4) above.

For and on behalf of the Board of Directors
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