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INDEPENDENT AUDITOR’S REPORT
To the Members of Progfin Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Progfin Private Limited (“the Company”), which
comprise the Balance sheet as at 31% March, 2024 the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Changes in Equity and the Statement of Cash Flow for the year then
ended, and notes to the financial statements, including a summary of material accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31% March, 2024, and its profit including other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in
the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information does not include the financial statements and our auditor’s report thereon. The other information
is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not and will not express
any form of assurance conclusion thereon.

In conrection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read other information, if we conclude that there is a material misstatement therein, we are required
to communicate the matter to management, if required.

Responsibility of Management for the Financial Statements




The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may

cast significant doubt on the Company’s ability to continue as going concern. If we conclude that a material

uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the

financial statements or, if such disclosures are inadequate, 6’@}?%\59 opinion. Our conclusions are based on
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the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation. We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of
change in Equity and Statement of Cash Flows dealt with by this Report are in agreement with the books of
account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified in
section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015 as amended;

(e) On the basis of the written representations received from the directors as on 31 March, 2024 taken on
record by the Board of Directors, none of the directors is disqualified as on 31%t March, 2024 from being
appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure 2” to this
report;

(g) The provisions of section 197 of the Act read with Schedule V of the Act are not applicable to the Company
for the year ended 31t March, 2024 being Private Limited Company;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and
according to the explanations given to us:

3.i. The Company doesn’t have any impact of pending litigations as at 31 March 2024 on its financial position
in its financial statements.




ii. The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company.

iv. (a) The management has represented to us that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly
or indirectly lend to or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the ultimate
beneficiaries;

(b) The management has also represented to us, to the best of its knowledge and belief, that no funds have
been received by the Company from any person(s) or entity(ies), including foreign entities “Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend to or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
ultimate beneficiaries;

(c) Based on such audit procedures that were considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause (i) and
(i) of rule 11(e) contain any material misstatement.

v) The Company has not declared or paid any dividend for the Financial Year 2023-24, hence compliance under
section 123 of the Companies Act, 2013 is not applicable to the Company.

vi) Based on our examination which included test checks, the company has used an accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the software. Further, during the course
of our audit we did not come across any instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023, reporting under
Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention is not applicable for the financial year ended March 31, 2024.

For S.K. Mehta & Co.
Chartered Accountants
Firm’s Registration Numbeﬂ[_;fO\\’\(,:TQll’?
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CA Alok Kumar
Partner
Membership No. 503781
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Place of Signature: New Delhi
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ANNEXURE 1 REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN DATE
Re: Progfin Private Limited (“the Company”)

To the best of our information and according to the explanations provided to us by the Company and the books
of account and records examined by us in the normal course of audit, we state that:

1a(A)The Company has maintained proper records showing full particulars including quantitative details
and situation of Property, Plant and Equipment.

(B) The Company does not have Intangible Assets, therefore paragraph i (B) of Order is not applicable

b) As explained to us, Property, Plant & Equipment have been physically verified by the management during the
year, which in our opinion is reasonable, having regard to the size of the Company and nature of its assets.
According to the information and explanations given to us, no material discrepancies were noticed on such
physical verification.

¢) According to the information and explanations given to us and the records examined by us, no immovable
properties are held in the name of the Company as at the balance sheet date. Hence, paragraph i(C) of the Order
is not applicable to the company.

d) According to information and explanations given to us and books of accounts and records examined by us,
Company has not revalued its Property, Plant and Equipment during the year. The Company does not have
Intangible Assets during the year.

(e) No proceedings have been initiated or pending against the company under the Benami Transactions
(Prohibition) Act,1988.

(ii)(a) The Company’s business does not involve inventories and, accordingly, paragraph 3(ii) (a) of the Order is
not applicable to the Company and hence not commented upon.

(b) In our opinion and according to the information and explanations given to us, during the year, the company
has been sanctioned working capital limits in excess of INR 5 crore on the basis of security of current assets. The
quarterly returns or statements filed by the company with the banks & financial institutions are in agreement
with the books of account of the company.

(iii) (a) Since the Company’s principal business is to give loans, éccordingly, paragraph 3(iii)(a) of the Order is not
applicable to it.

(b) The Company, being a Non-Banking Financial Company (‘NBFC’) is registered under provisions of RBI Act,
1934. In our opinion and according to the information and explanations given to us, and the terms and conditions
of the grant of all loans during the year are, prima facie, not prejudicial to the Company’s interest. Based on our
audit procedures, according to the information and explanation made available to us, during the year, Company
has not made investments, given any advances in the nature of loans (other than those provided in normal
course of business), provided guarantees, or given security.

(¢) The Company, being a Non-Banking Financial Company (‘NBFC’), registered under provisions of RBI Act, 1934
and rules made thereunder, in pursuance of its compliance with provisions of the said Act/ Rules, particularly,
the Income Recognition, Asset Classification and Provisioning Norms, monitors repayments of principal and
payment of interest by its customers as stipulated. In our opinion and according to the information and
explanations given to us, in respect of loans, the schedule of repayment of principal and payment of interest has
been stipulated and in cases where repayment of principal and payment of interest is not received as stipulated,
the cognizance thereof is taken by the Company in course of its periodic regulatory reporting. Refer note - 41 to
the financial Statements for summarized details of such loans/advances which are not repaid by borrowers as
per stipulations. . 7




(d) The Company, being a NBFC, registered under provisions of RBI Act, 1934 and rules made thereunder, in
pursuance of its compliance with provisions of the said Act/Rules, particularly, the Income Recognition, Asset
Classification and Provisioning Norms, monitors and report total amount overdue including principal and/or
payment of interest by its customers for more than 90 days. In cases where repayment of principal and payment
of interest is not received as stipulated, the cognizance thereof is taken by the Company in course of its periodic
regulatory reporting. Refer note - 41 to the financial Statements for summarized details of such loans which are
not repaid by borrowers as per stipulations. According to the information and explanation made available to us,
reasonable steps are taken by the Company for recovery thereof.

(e) Since the Company’s principal business is to give loans, accordingly, paragraph 3(iii)(e) of the Order is not
applicable to it.

(f) Based on our audit procedures, according to the information and explanation made available to us, the
Company has not granted any loans or advances in the nature of loans either repayable on demand or without
specifying any terms or period of repayment during the year to Promoters, Related Parties as defined in clause
(76) of section 2 of the Companies Act, 2013.

(iv) In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of section 185 and 186 of the
Companies Act 2013 are applicable and hence not commented upon.

(v) The Company has not accepted any deposits or amounts which are deemed to be deposits within the meaning
of Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended),
accordingly, paragraph 3(v) of the Order is not applicable.

(vi) To the best of our knowledge and as explained, the Central Government has not specified the maintenance
of cost records under clause 148(1) of the Companies Act, 2013, for the services of the Company. Accordingly
, paragraph 3 (vi) of the Order is not applicable.

(vii)(a) The Company is regular in depositing with appropriate authorities undisputed statutory dues including
provident fund, income-tax, goods and service tax, cess and other material statutory dues applicable to it. The
provisions relating to employees’ state insurance, sales tax, duty of customs and duty of excise are currently not
applicable to the Company.

According to the information and explanations given to us, no undisputed amounts payable in respect of any
material statutory dues were outstanding, as at 31 March 2024, for a period of more than six months from the
date they became payable.

(b) According to the records of the Company, there are no disputed statutory dues outstanding relating to the
company, as at 315 March 2024,

(viii) In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, we have not come across any transactions not recorded in the
books of account which have been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961).

(ix){a) In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of loans or other borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our audit procedures, we
report that the Company has not been declared willful defaulter by any bank or financial institution or other
lender.

(c) In our opinion and according to the information and explanations given to us, the Company has utilized the
money obtained by way of term Ioa s%ﬂu[mg the year for the purposes for which they were obtained, though




(d) According to the information and explanations given to us, and the procedures performed by us, and on an
overall examination of the financial statements of the Company, we report that no funds raised on short-term
basis have been utilized for long-term purposes by the Company.

(e) Company does not have any subsidiary, associate or joint venture accordingly, paragraph 3(ix) (e) of the
Order is not applicable.

(f) Company does not have any subsidiary, associate or joint venture accordingly, paragraph 3(ix) (f) of the Order
is not applicable.

(x) (a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments) during the current financial year, therefore, reporting under clause 3(x)(a) of
the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year, accordingly, paragraph 3(x)(b)
of the Order is not applicable.

(xi) (a) According to the information and explanations given to us and as represented by the Management and
based on our examination of the books and records of the Company and in accordance with generally accepted
auditing practices in India, no case of fraud by the Company or on the Company has been noticed or reported
during the year.

(b) No report is filed by the auditors under sub-section (12) of section 143 of the Companies Act, 2013 in Form
ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) As represented to us by the management, there are no whistle blower complaints received by the company
during the year.

(xii) The Company is not a Nidhi Company; accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii) According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with Sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the
applicable Indian Accounting Standards.

(xiv) (a) In our opinion, the company has an internal audit system which is adequate having regard to the size &
nature of its business.

b) As per the provision of the Companies Act, internal audit is not applicable therefore the paragraph 3(xiv) of
the Order is not applicable.

(xv) According to the information and explanations given to us, in our opinion during the year the Company has
not entered into any non-cash transactions with its directors or persons connected with its directors.
Accordingly, paragraph 3(xv) of the Order is not applicable to the Company.

(xvi) (a) The Company is required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934
and the Company has obtained the required registration.

(b) According to the information and explanations given to us, the Company has not conducted any Non-Banking
Financial activities without obtaining a valid Certificate of Registration from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934.

(c) According to the information a@««exp agaatlons given to us, the Company is not a Core Investment Company

(‘CIC") as defined under the Regqlaf‘fc‘f theReserve Bank of India.




(d) As per information provided in course of our audit, the Group to which the Company belongs has no CIC’s
as defined in the Core Investment Companies (Reserve Bank) Directions, 2016.

(xvii) The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Therefore, paragraph 3(xviii) of
the Order is not applicable to the Company.

(xix) According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, along with details
provided in the notes to the Financial statements which describe the maturity analysis of assets & liabilities, our
knowledge of the Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that the Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

(xx) (a) According to the information and explanations given to us and based on our examination of the records
of the Company, the company is not covered under section 135(1) of The Companies Act, 2013. Accordingly,
paragraph 3(xx)(a) of the Order is not applicable.

(b) (xx) (a) According to the information and explanations given to us and based on our examination of the
records of the Company, the company is not covered under section 135(1) of The Companies Act, 2013.
Accordingly, paragraph 3(xx)(b) of the Order is not applicable.

For S.K. Mehta & Co.
Chartered Accountants

Membership No. 503781

UWIN: DY 55271 BKHIRD K168

Place of Signature: New Delhi

bated: 24 Jo g /202Y



ANNEXURE 2 REFERRED TO IN PARAGRAPH 2(f) UNDER THE HEADING “REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF PROGFIN
PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Progfin Private Limited
(“the Company”) as of March 31, 2024 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control with reference to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as
specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to these financial
statements was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to these financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal
financial controls with reference to these financial statements, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls with reference to these financial statements.

Meaning of Internal Financial Controls with Reference to these Financial Statements

A company's internal financial control with reference to these financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control with reference to these financial statements includes those policies and procedures
that: T




(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to these Financial Statements

Because of the inherent limitations of internal financial controls with reference to these financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to these financial statements to future periods are subject to the risk that the internal
financial control with reference to these financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
these Financial statements and such internal financial controls with reference to these Financial statements
were operating effectively as at March 31, 2024, based on the internal control with reference to financial
statements criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For S.K. Mehta & Co.
Chartered Accountants
Firm’s Registration Number-000478N

Membership No. 503

UDIN: 295@)373K HIWK1 688

Place of Signature: New Delhi



PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Balance Sheet as at 31 March 2024
(Amounits in lakhs INR, unless otherwise stated)
%
A As at As at
Notes 31 March 2024 31 March 2023

ASSETS
Financial assets

Cash and Cash Equivalents 4 2.404.05 7,146.00
Bank Balances other than Cash and Cash Equivalents 5 543,29 .
Loans 6 1,12,014.47 34,462.50
Other Financials Assets 7 2,291.60 751.94
Non Financial Assets
Current Tax Assets (Net) 8 116.02 -
Deferred Tax Assets (Net) 9 291.44 40,34
Property, Plant and Equipment 10 37.33 -
Other Non Financial Assets 11 459.86 20.74
Total Assets 1,18,158.06 42,421.52
LIABILITIES AND EQUITY
Liabilities
Financial Liabilities
Payables

A. Trade Payables

(i)Total Outstanding dues of Micro Enterprises and

Small Enterprises 12 27 .

(ii)Total Outstanding dues of creditors other than Micro

Enterprises and Small Enterprises 12 24.53 162.86
Borrowings (otker than debt securities) 13 58,733.08 8,949.51
Other Financial Liabilities 14 6,830.81 3,306.00
Non Financial Liabilities
Provisions 15 172.87 6.33
Current Tax Liability (Net) 8 - 154.39
Other Non Financial Liabilities 16 362.88 38.52
Equity
Equity Share Capital 17 3,409.06 2,015.73
Other Equity 18 48,622.12 27,788.18
Total Liabilities and Equity 1,18,158.06 42,421,52

Material accounting policy information 2

The accompanying notes are an integral part of the Financial Statements
As per our report of even date

For and on behalf of the Board of the Directors of
PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS
HYTONE HOLDINGS PRIVATE LIMITED)

Chartered Accountarits \ QNJ/
FRN 000478N h

Pala%f Shrivastava Himanshu Chandra
Director Dirzctor
CA Alo I DIN- 07677898 DIN- 07315578
Partner Place; Delhi Place: Delhi

ate: 4 Date:
Place: Delhi JUED TF NI ok (688 P *’?L”d:]lﬂﬁ’s) 4 . 02‘4[0‘! },,?Dp?"f

bae 24loa} ety

Sushil N. Thaker
Company Secretary
Membership No.: A58600
Place: Delhi

Date: o?"llbﬂ\ aojf'




PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Statement of Profit and Loss for the year ended 31 March 2024
(Amounts in lakhs INR, unless otherwise stated)

For the year ended  For the year ended

Notes 31 March 2024 31 March 2023
Revenue from operations
Interest Income 19 10,749.80 861.26
Total Revenue from operations 10,749.80 861.26
Other income 20 120.00 118.29
Total Income 10,869.80 979.55
Expenses:
Finance costs 21 2.521.27 25.40
FFees and Commission Expenses 22 692.02 162.89
Employee Benefit Expenses 23 4,726.98 85.70
Depreciation and amortization 10 0.09 -
Impairment and Write Offs 24 1,467.90 153.94
Other expenses 25 1,015.23 79.82
Total expenses 10,423.49 507.75
Profit before tax 446.31 471.80
Tax Expense
Current tax : 27 389.42 159.08
Deferred tax expense/ (credit) 27 (250.36) (40.34)
Tax for carlier years
-Current Tax (7.86) -
Profit for the year (a) 315.11 353.05
Other comprehensive income (OCI)
(A) Items that will not be reclassified to profit or loss
(i) Re-measurement losses on defined benefit plans (2.95) -
(ii) Income Tax Impact Thereon 0.74 -
sub-total (2.21) -
(B) Items that will be reclassified to profit or loss
sub-total - -
Other comprehensive income for the year, net of taxes (b) (2.21) -
IX. Total comprehensive income for the year (a) + (b) 312.90 353.05
Earnings per share:
Basic EPS attributable to equity shareholders 26 1.21 1.75
Diluted EPS attributable to equity shareholders 26 1.21 1.75
Material accounting policy information 2

The accompanying notes are an integral part of the Financial Statements
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PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)

Statement of Cash Flows for the year ended 31 March 2024
(Amounts in lakhs INR, unless otherwise stated)

Particulars

Cash Flow from Operating Activities:

Year ended
31 March 2024

Year ended
31 March 2023

Profit before tax 446.31 471.80
Adjustments for:

Other comprehensive income for the year, net of taxes (2.21) -
Loss/(profit) on sale of Investments (41.82) (112.80)
Depreciation and amortization 0.09 -
Impairment Loss Allowance 1,069.03 153.94
Bad debt written off 398.87 -
Share based payment expense & guarrantee charges 1,014.37 31.29
Interest expenses 2,324.79 25.40
Operating profit/(loss) before working capital changes 5,209.43 569.62
Movement in working capital

(Increase)/decrease in loans (79,019.87) (34,501.95)
(Increase) in other financial assets (1,539.66) (751.54)
Decrease in financial liabilities - trade payables (135.62) 160.16
(Increase)/decrease in other non financial assets (439.12) (21.10)
Increase in non financial liabilities - provisions 166.54 (263.67)
Increase in other financial liabilitics 3,524.81 3,306.00
Increase in other non financial liabilities 324.36 184.11
Cash used (from)/in operations (71,909.13) (31,318.37)
Direct taxes paid (net of refunds) (652.71) (6.09)
Net cash used in operating activities (72,561.84) (31,324.46)
Cash flow from investing activities

Purchase of Property, plant and equipment (37.42) -
Creation of deposits with remaining maturity for less than twelve months (543.29) -
Proceeds from sale of Investments 41.82 170.12
Net cash used in investing activities (538.89) 170.12
Cash flow from financing activities

Proceeds from issue of equity shares (share capital) 1,393.33 1,940.00
Proceeds from issue of equity shares (premium) 19,506.67 27,257.41
Proceeds from/repayment of Borrowings 49,783.57 8,949.51
Interest paid (2,324.79) (25.40)
Net cash generated from financing activities 68,358,78 38,121.52
Net increase in cash and cash equivalents (4,741.95) 6,967.18
Cash and cash equivalents at the beginning of the year 7,146.00 178.82
Cash and cash equivalents at the end of the year 2,404.05 7,146.00
Components of cash and cash equivalents

Balances with banks:

- On current accounts 2,404.05 7,146.00
Total cash and cash equivalents (note 4) 2,404.05 7,146.00

Notes:

1. The cash flow statement has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows",

As per our report of even date
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PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 March 2024
(Amounts in lakhs INR, unless otherwise stated)

1

2.1

2.2

2.3

24

General information

Progfin Private Limited (“PPL” or “the company”) earlier known as Hytone Holdings Private Limited from
the date of certificate of incorporation on 30th November 2022 under the Companies Act 2013. The
registered office of the Company is situated at 76, Ist floor, Okhla (phase 3), Industrial Estate, New Delhi-
110020. The Company is registered with Reserve Bank of India (RBI) as non deposit taking Non-
systematically important Non Banking Financial Company (NBFC) with Registration no. B - 13.01718 and
is certified as Progfin Private Limited.

Material Accounting Policy Information

Statement of Compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standard (‘Ind AS’) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section
133 of the Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act, as amended from time
to time and other accounting principles generally accepted in India along with other relevant provisions of
the Act and the Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based
Regulation) Directions, 2023 (‘the NBFC Master Directions’) issued by RBI as amended from time to time.

These Financial statements were approved by the Board of Directors in its meeting held on 24th September
2024,

Basis of preparation

The Financial Statements have been prepared on the historical cost basis as explained in the accounting
policies below, except for the following:

. certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments and note 33)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique.

In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of
the asset or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date.

The Company has an established control framework with respect to the measurement of fair values. This
includes a finance team that has overall responsibility for overseeing all significant fair value measurements,
including Level 3 fair values, and reports directly to the head of finance.

For financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical asscts or liabilities that the
Company can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement.

The preparation of these Standalone Financial Statements requires the use of certain critical accounting

judgements and estimates. It also requires the management to exercise judgement in the process of applying

the Company’s accounting policies. The areas where estimates are significant to the Standalone Financial
Statements, or areas involving a higher degree of judgement or complexity, are disclosed in Note 3.

Functional and presentation Currency
These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional
currency. All amounts have been rounded to the nearest lakhs, unless otherwise indicated.

Summary of material accounting policies
The accounting policies, as set out in the following paragraphs of this note, have been consistently applied,
to all the periods presented in these Standalone Financial Statements.




PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 March 2024
(Amounts in lakhs INR, unless otherwise stated)

(a)

(1)

(c)

(d)

Revenue from operations

Revenue is recognized to the extent that it is probable that the economic benefit will flow to the Company
and the revenue can be reliably measured,

Interest income

The Company recognizes interest using Effective Interest Rate (EIR) on all financial assets subsequently
measured at amortized cost. EIR is calculated by considering all costs and incomes attributable to
acquisition of a financial asset or assumption of a financial liability and it represents a rate that exactly
discounts estimated future cash payments/receipts through the expected life of the financial asset/financial
liability to the gross carrying amount of a financial asset or to the amortized cost of a financial liability.
On initial recognition, the processing fees shall be adjusted from fair value of the loans disbursed by the
company. Subsequently, these loans shall be measured at amortized cost by recognizing interest income
using EIR over the underlying loan tenure. Thus, the processing fees adjusted on initial recognition shall be
recognized over the period of time through interest income. Interest income and ad hoc interest these are
recognized on a EIR basis over the life of the loan.

Delayed payment interest (penal interest) levied on customers for delay in repayments/non payment of
contractual cashflows is recognized on realization.

Employee benefits

Employee benefits include Provident Fund, Employee State Insurance Scheme, Gratuity and other incentives
to employees.

Short-term employee benefits

A liabilily is recognized for short-term employee benefits accruing to employees in respect of salaries,
performance incentives etc. in the period the related service is rendered at the undiscounted amount of the
benefits expected to be paid in exchange for that service.

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted amount
of the benefits expected to be paid in exchange for the related service.

Post-employment and termination benefit costs
Payments to defined contribution benefit plans (i.e. Provident Fund and Employee State Insurance Scheme)
are recognized as an expense when employees have rendered service entitling them to the contributions.

For defined bencfit plans, the cost of providing benefits is determined using the projected unit credit
method, with actuarial valuations being carried out at the end of each annual reporting period.
Remeasurement, comprises actuarial gains and losses which is reflected immediately in the balance sheet
with a charge or credit recognized in other comprehensive income in the period in which they occur.
Remeasurement recognized in other comprehensive income is reflected immediately in retained earnings
and is not reclassified to profit or loss. Past service cost is recognized in profit or loss in the period of a plan
amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net
defined benefit liability or asset. Defined benefit costs are categorized as follows:

= service cost (including current service cost, past service cost, as well as gains and losses on curtailments
and settlements);

* net interest expense or income; and

* remeasurement

Share-based payments

Employees of the Company also receive remuneration in the form of share based payment transactions under
the parent Company 's Employee stock option plan (ESOP) - 2019.

The Company accounts for the share based payments as follows:

Equity settled transactions

The options are measured at their grant date fair value and based on the number of equity instruments
expected to vest. Expenses are recognized as part of the employment expenses with reference to the vesting
period of these options. To the extent that the Company does not compensate the parent company for the
options offered to its employees, a corresponding credit is recognized in the contributed equity.

Taxation

Income tax expense comprises the sum of the tax currently tax payable and deferred tax. It is recognized in
profit or loss except to the extent that it relates to a business combination or to an item recognized directly in
equity or in other comprehensive income.




PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 March 2024
(Amounts in lakhs INR, unless otherwise stated)

(e)

Current tax

Current income tax assels and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted, at the reporting date in India.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss
(either in other comprehensive income or in equity). Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Current income tax assets and liabilities are offset if a legally enforceable right exists to set off these.

Deferred Tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognized in respect of carried forward tax losses and tax credits.

Deferred tax is not recognized for:

(i) temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss at the time of the
transaction;

(ii) temporary differences related to investments in subsidiaries to the extent that the Group is able to control
the timing of the reversal of the temporary differences and it is probable that they will not reverse in the
foreseeable future; and

(iii) taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be available
against which they can be used. The existence of unused tax losses is strong evidence that future taxable
profit may not be available. Therefore, in case of a history of recent losses, the company recognizes a
deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing
other evidence that sufficient taxable profit will be available against which such deferred tax asset can be
realized. Deferred tax assets — unrecognized or recognized, are reviewed at each reporting date and are
recognized/ reduced to the extent that it is probable/ no longer probable respectively that the related tax
benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized or
the liability is settled, based on the laws that have been enacted or substantively enacled by the reporting
date.

The measurement of deferred tax reflects the tax conscquences that would follow from the manner in which
the company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in
OCI or equity).

Deferred tax asscts and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current lax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Financial instruments

A financial instrument is any contract that gives rise (o a financial asset of one entity and a financial liability
or equity instrument of another entity. Trade receivables and debt sceurities issued are initially recognized
when they are originated. All other financial assets and financial liabilities are recognized when a Company
becomes a party Lo the contractual provisions of the instruments.

Financial assets (unless it is a trade receivable without a significant financing component) and financial
liabilitics are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at fair value through profit or loss are recognized
immediately in profit or loss. A trade receivable without a significant financing compenent is initially
measured at the transaction price,




PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 March 2024
(Amounts in lakhs INR, unless otherwise stated)
Financial assets
All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair
value, depending on the classification of the financial assets.
Classification of financial instruments
For purposes of subsequent measurement, financial assets are classified in four categories:
(i) Financial asset at amortized cost
(ii) Debt instruments at fair value through other comprehensive income (FVTOCI)
(iii) Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)

(iv) Equity instruments measured at fair value through other comprehensive income (FVTOCI)
Financial assets that meet the following conditions are subsequently measured at amortized cost (except for
financial assets that are designated as at fair value through profit or loss on initial recognition):

(i) the asset is held within a business model whose objective is to hold assels in order to collect contractual
cash flows; and

(ii) the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value through other
comprehensive income (except for debt instruments that are designated as at fair value through profit or loss

(i) the asset is held within a business model whose objective is achieved both by collecting contractual cash
flows and selling financial assets; and

(ii) the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

All financial assets (Debt instruments) that do not meet the amortized cost criteria or FVTOCI criteria (see
above) are measured at FVTPL. In addition, debt instruments financial assets that meet the amortized cost
criteria or the FVTOCI criteria may irrevocably be designated as at FVTPL and measured at FVTPL if doing
so climinates or significantly reduces an accounting mismatch that would otherwise arise.

Subsequent measurement and gains and losses

(i) Financial asscts at FVTPL - These assets arc subsequently measured at fair value, Net gains and losses,
including any interest or dividend income, are recognized in profit or loss.

(ii) Financial assets at amortized cost - These assets are subsequently measured at amortized cost using the
effective interest method. The amortized cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognized in profit or loss. Any gain or loss on derecognition
is recognized in profit or loss.

(iii) Debt instruments at FVTOCI - These assets are subsequently measured at fair value. Interest income
under the effective interest method, foreign exchange gains and losses and impairment are recognized in
profit or loss. Other net gains and losses are recognized in OCL On derecognition, gains and losses
accumulated in OCI are reclassified to profit or loss.

(iv) Equity instruments at FVTOCI - These assets are subsequently measured at fair value. Dividends are
recognized as income in profit or loss unless the dividend clearly represents a recovery of part of the cost of
the investment. Other net gains and losses are recognized in OCI and are not reclassified to profit or loss.

Impairment of financial assets

The Compary applies the expected credit loss model for recognizing impairment loss on financial assets
measured at amortized cost, debt ‘nstruments, trade receivables, other contractual rights to receive cash or
other financial asset not designated as at FVTPL and financial guarantees. The amount of expected credit
losses is updated at cach reporting date to reflect changes in credit risk since initial recognition of the
respeetive fnancial instrument.

For measuremert of lass allowance in case of financial guarantee contracts, the Company recognizes
lifetime BCL wher there has een a significant increase in credit risk since initial recognition. However, if
the credit risk »a the financia: instrument has not increased significantly since initial recognition, the
Company measures the loss allewance for that financial instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL
that is expected to result from default events on a financial instrument that are possible within 12 months
after the reporting date.




PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)

Notes to Financial Statements for the year ended 31 March 2024

(Amounts in lakhs INR, unless otherwise stated)
(i) Significant ircrecse in credit risk
For financia; guarantse conf ‘acts, ->2 date that the Company becomes & party Lo the irrevocable commitment
is considered tc be the date of init’d" recognition for the purposes of assessing the financial instrument for
impairment. In assessing whethe: there has been a significant increase in the credit risk since initial
recognition of a financial guarantee contracts, the Company considers the changes in the risk that the
specified debtor will default on ‘he contract. In making this assessment, the Company considers both
quantitative and qualitative information that is reasonable and supportable, including historical experience
and forward-looking information that is available without undue cost or effort.

I

The Company applies a three-stage approach to measure ECL on financial guarantee contracts. The
underlying receivables of debtors migrate through the following three stages based on the change in credit
quality since initial recognition.

Stage 1: 12-months ECL

For exposures where there has not been a significant increase in credit risk since initial recognition and that
are not credit impaired upon origination, the portion of the lifetime ECL associated with the probability of
default events occurring within the next 12 months is recognized.

Exposures with days past due (DPD) less than or equal to 30 days are classified as stage 1.

Stage 2: Lifetime ECL — not credit impaired

For credit exposures where there has been a significant increase in credit risk since initial recognition but
that are not eredit impaired, a lifetime ECL is recognized. Exposures with DPD equal to 31 days but less
than or equal to 89 days are classified as stage 2. At each reporting date, the Company assesses whether
Stage 3: Lifetime ECL — credit impaired )

Receivable of debtor is assessed as credil impaired when one or more events that have a detrimental impact
on the estimatec future cash flows ¢ f “hat asset have occurred. For receivable of debtors that have become
credit impaired, 2 | fetime ECL is venognized on principal outstanding as at period end.

Exvosures vita 277 equal (o o mo 2 then 90 days are classified as stage 3.

The definition of default for the purpose of determining ECLs has been aligned to the Reserve Bank of India
definition of default, which considers indicators that the debtor is unlikely to pay and is no later than when
The measurement of all expected ceedit losses for financial guarantee contracts held at the reporting date are
based on historical experience, current conditions, and reasonable and supportable forecasts. The
measuvrement of ECL involves increased complexity and judgement, including estimation of PDs, LGD, a
range of unbiased future economic scenarios, estimation of expected lives and estimation of EAD and
assessing significant increases in credit risk.

The Company “egularly monitors tee sffectiveness of the criteria used to.identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identfying sigrifrcant increass in credit risk before the amount becomes past due.

(ii) Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.c.
the magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability
of default and loss given default is based on historical data adjusted by forward-looking information as
described above,

As for the exposure at default, for financial assets, this is represented by the assets” gross carrying amount at
the reporting date; for financial guarantee contracts, the exposure includes the amount drawn down as at the
reporting date, together with any additicnal amounts expected to be drawn down in the future by default date
determined bassd on historical frend, the Company’s understanding of the specific future financing needs of
the debtors, and otker re’evant ferrard-tooking information,

For financial assets, the zxpect2 oracil loss is estimated as the difference between all contractual cash
Fows that 272 due "0 e Comae 1 - accordance with the contract and all the cash flows that the Company
exvects toseceve, Lscorlgs & e y'e'nal effective interest rate.

For a Jinarciai grereitee e t-2y s e Company is required to make payments only in the event of a
default by the debtor in accerdance with the terms of the instrument that is guaranteed, the expected loss
allowance is-the erpected payments ‘¢ reimburse the holder for a credit loss that it incurs less any amounts
that the Comnary expects (o reerive from the holder, the debtor or any other party.




PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)

Notes to Financial Statements for the year ended 31 March 2024

{Amounts in lakhs INR, unless otherwise stated)
If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime
ECL in the previous reporting period, but determines at the current reporting date that the conditions for
lifetime ECL are no longer met, the Company measures the loss allowance at an amount equal to 12-month
ECL at the current reporting date, except for assets for which the simplified approach was used.

The Company recognizes an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account, except for investments
in debt instruments that are measured at FVTOCI, for which the loss allowance is recognized in other
comprehensive income and accumulated in a separate component of equity wherein fair value changes are
accumulated, and does not reduce the carrying amount of the financial asset in the balance sheet.

Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party or when the Company neither transfers nor retains substantially all of the risks and
rewards of ownership and does not retain control of the financial asset. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the transferred assel, the
Company recognizes its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognize the financial asset and also recognizes a collateralized borrowing
for the proceeds received.

Financial liabilities and equity instruments
Classification as debt or equity
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument.
Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs.
Financial liabilities
A financial liability is any liability that is:
(a) a contractual obligation:
(i) to deliver cash or another financial asset to another entity; or
(i) to exchange financial assets or financial liabilities with another entity under conditions that arc
potentially unfavorable to the entity; or
(b) a contract that will or may be settled in the entity’s own equity instruments and is:

- (i) a non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own
equity instruments; or
(ii) a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the entity’s own equity instruments.
All financial liabilities are subsequently measured at amortized cost using the effective interest method or at
FVTPL.
Financial liabilities at FVIPL
Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration
recognized by the Company as an acquirer in a business combination to which Ind AS 103 applies or is held
for trading or it is designated as at FVTPL.
Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement
recognized in profit or loss.
Financial liabilities subsequently measured at amortized cost
Other financial liabilities are subsequently measured at amortized cost at the end of subsequent accounting
periods. The carrying amounts of financial liabilities that are subsequently measured at amortized cost are
determined based on the effective interest method.
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(g)

(h)

0]

()

The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount on
initial recognition.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an exlinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing
financial liability (whether attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The
difference between the carrying amount of the financial liability derecognized and the consideration paid
and payable is recognized in profit or loss.

Reclassification of financial assets and liabilities

The company determines classificatior of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilitics. For financial assets which are debt instruments, a reclassification is made only if there is a change
in the business model for managing those asscts. Changes to the business model are expected to be
infrequent.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there
is a currently enforceable legal right to offset the recognized amounts and there is an intention to seltle on a
net basis, to realize the assets and settle the liabilities simultancously.

Impairment of non-financial assets:

At the end of each reporting period, the Company reviews the carrying amounts of its assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any). For impairment testing, assets that do not generate independent cash inflows are grouped
together into cash-generating units. Each cash-generating unit represents the smallest group of assets that
generates cash inflows that are largely independent of the cash inflows of other assets or cash-generating
units. When a reasonable and consistent basis of allocation can be identified, corporate assets are also
allocated 1o individual cash-gencrating units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset (or cash-
generating unit) for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognized immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognized
for the assel (or cash-gencrating unit) in prior years. A reversal of an impairment loss is recognized
immediately in profit or loss.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past cvenl, it is probable that the Company will be required to settle thal obligation and a reliable estimate
can be made of the amount of the obligation. Provisions are determined by discounting the expected future
Cash and Cash-Equivalents

Cash and short-term deposits in the balance sheet comprise cash at banks and cash in hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.
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(n)
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Contingent liabilities and Contingent Assets

A contingent liability is possible obligation that arises from past events whose cxistence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses its existence in the Standalone Financial Statements.

Contingent assels are possible assets that arise from past events and whose existence will be confirmed only
by oceurrence or non - oceurrence of one or more uncertain events not wholly within the control of the
company. Contingent assets are disclosed in the financial statements when inflow of economic benefit is
probable on the basis of judgement of management. These are assessed continously to ensure that
developments are appropriately reflected in the Financial Statements.

Financial Guarantee Asset

The parent Company has issued a financial guarantee against loan taken by the Company. The financial
guarantee has been recognized as an asset at fair value, and is amortized over the period of the loan as
required by Ind AS 109.

Earnings per share

Basic carnings per equity share is computed by dividing the net profit attributable to the equity holders of
the Company by the weightec average number of equity shares outstanding during the period. Diluted
carnings per equity share is computed by dividing the net profit atiributable to the equity holders of the
Company by the weighted average number of equity shares considered for deriving basic earnings per equity
share and also the weighted average number of equity shares that could have been issued upon conversion of
all dilutive potential cquity shares. The dilutive potential equity shares are adjusted for the proceeds
receivable had the equity shares been actually issued at fair value (i.e. the average market value of the
outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning of the
period, unless issue data later date. Dilutive potential equity shares are determined independently for each
period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods
presented for any share splits and bonus shares issues including for changes effected prior to the approval of
the financial statements by the Board of Direclors.

Events occurring after the Balance Sheet date

Tmpact of events occurring after the balance sheet date that provide additional information materially
effecting the determination of the amounts relating to conditions existing at the balance sheet date are
adjusted to respective assets and liabilities.

Property, plant and equipment

Property, plant and equipment are stated in the balance sheet at cost less accumulated depreciation and
accumulated impairment losses. When significant parts of property, plant and equipment are required to be
replaced at intervals, the Company depreciates then separately based on their specific useful lives.

Cost of an item of property, plant and equipment comprises its purchase price and non-refundable purchase
taxes, afler deducting trade discounts and rebates, any directly attributable cost of bringing the item to its
working condition for its intended use. :

Subsequent Costs

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying amount
of the item of vroperty, plant and equipment, if it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be measured reliably with the carrying amount of
the replaced part getting derecogrized. The cost for day-to-day servicing of property, plant and equipment
Derecognition

An item of property, plant and equipment and any significant part initially recognized is derecognized upon
disposal or vhen no future sconomic benefits are expected from ils use or disposal. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is incluaed in the income statement when the asset is derecognized.
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Depreciation and amortization
Depreciation is calculated on the cost of items of property, plant and equipment less their estimated residual
values using the straight-line method over their estimated useful lives, and is generally recognized in the
statement of profit and loss.
The estimated useful lives of property, plant and equipment for current and comparative periods are as

follows:
Assets category Estimated useful life
» Computers 3 years

Depreciation on additions to PPE is provided on a prorata basis from the date the assets are
acquired/installed. Depreciation on sale or disposal of assets is provided upto the date of sale/disposal.

The residual values, useful lives and method of depreciation are reviewed at the end of cach financial year.

3 Use of judgement and estimates
The preparation of financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, at the end of the reporting period. Although these estimates are based on the management’s best
knowledge of current events and actions, uncertainty about these assumptions and cstimates could result in
the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future
periods.
Estimates and underlying assumptions are reviewed on an ongoing basis. Any revisions to accounting
(i) Assumptions and estimation uncertainties
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Company based its assumptions and
estimates on parameters available when the Financial Statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances
arising that are beyond the control of the Company. Such changes are reflected in the assumptions when
they occur.

(a) Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that future taxable
profit will be available against which the losses can be utilized. Significant management assumptions are
required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing
and the level of future taxable profits together with future tax planning strategies.

(b) Defined benefit plans (gratuity benefit)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation arc determined
using actuarial valuations, An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

The parameter most subject tc chenge is the discount rate. In determining the appropriate discount rate for
plans operated in India, the management considers the interest rates of government bonds in currencies
consistent with the currencies of the post-employment benefit obligation.

The mortality rate are current best estimates of the expected mortality rates of plan members, both during
and after employment. Future salary increases and gratuity increases are based on expected future inflation
rates, seniority, promotion and other relevant factors, such as supply and demand in the employment market.
Refer Note 28 for further details.

¢) Calculation of loss allowance

When measuring ECL the Company uses reasonable and supportable forward-looking information, which is
based on assumptions for the future movement of different economic drivers and how these drivers will
affect each other.

Loss given default is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive.

Probability of default constitutes a key input in measuring ECL. Probability of default is an estimate of the
likelihood of default over a given time horizon, the calculation of which includes historical data,
assumptions and expectations of future conditions,
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Financial assets

Cash and cash equivalents
Balance with bank

- On current accounts
Total

Bank balances other than cash and cash equivalents

Deposits with Banks

- Remaining maturity for less than twelve months*

Total

*Deposits with banks are under lien for securitisation transaction.

(A) Loans at amortized cost

Term Loan

Working Capital

Gross Loans

Less : Provision for Impairment loss
Total

(B)

Secured, considered good
Unsecured, considered good

Gross Loans

Less : Provision for Impairment loss
Total

(©)

I. Loans in India

i) Public Sector

ii) Others

Gross Loans (a)

Less : Provision for Impairment loss
Total - Net loans (a)

I1. Loans in Outside India (b)
Total - Net loans (a) + (b)

Other Financial Assets
Unbilled Revenue
Employee Advances
Due from holding company
Other Receivables

Total

Non Financial assets

Current Tax Assets / Liability (Net)

Advance Tax Paid (net of provision)
Prevision for income tax (net of advance tax)
Total - Assets/(Liability)

Deferred Tax Assets (Net)

Deferred Tax*

Total

*For detail breakup refer note no-27.

Other Non Financial Assets
Other Advances

Supplier Advances

GST Receivable

Prepaid Expenses

As at 31 March 2024

As as 31 March 2023

2,404.05

7,146.00

2,404.05

7,146.00

As at 31 March 2024

As as 31 March 2023

543.29

543.29

As at 31 March 2024

As as 31 March 2023

2.856.06 >
1,10,381.38 34,616.46
1,13,237.44 34,616.46

(1,222.97) (153.96)
1,12,014.47 34,462.50
1,13,237.44 34,616.46
1,13,237.44 34,616.46

(1,222.97) (153.96)
1,12,014.47 34,462.50
1,13,237.44 34,616.46
1,13,237.44 34,616.46

(1,222.97) (153.96)
1,12,014.47 34,462.50
1,12,014.47 34,462.50

As at 31 March 2024

As as 31 March 2023

11.76 19.66
66.10 0.40
877.98 "
1:335.96 731.88
2,291.60 751.94

As at 31 March 2024

As as 31 March 2023

116.02

(154.39)

116.02

(154.39)

As at 31 March 2024

As as 31 March 2023

291.44

40.34

291.44

40.34

As at 31 March 2024

As as 31 March 2023

6.88 2.50
30.05 6.14
78.20 -

344.73 12.10
459.86 20.74
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Property, Plant and Equipment

Gross carrying amount
As on 31st March 2023
Additions
Disposals/Adjustments
As on 31st March 2024

Accumulated depreciation and impairment losses
As on 31st March 2023

Charged for the year

Disposals/Adjustments

As on 31st March 2024

Net carrying amount as on 31st March 2024
Net carrying amount as on 31st March 2023

(A)

(B)

(A)-(B)

Computer & equipments

37.42

37.42

0.09

0.09

37.33



8301
s1913() - senp paindsiq
- NS — Ssonp pamdsiq

98791 - - . 98'791 = i U8

98°791 = - - 98091 -

) JINSIN

— _ € UBy) IO sieak ¢-7 SIBdX 7-1 124 - 03dn pa11iqu) S
€707 YPAEIA] IS[€ UO SE UOI)IESUE) JO 2)€p wo.) spoLiad Suimoyjoy 10) Suipueising

FTLT - - - YT LT - 1¥30],
- 3 1210 - senp pamndsig

= NS — Sanp pajndsiqy
10
TNSW

£59T - - - £67C =

LT - = - LT z

— | € UBY) 10N S1BdA ¢-7 SABdX 7-1 1824 |- 03dn pafliqu)) saeponEg
$Z0Z U24EJA IS[€ UO SE UOIIBSUEL) JO 238 W0y spoLiad Suimo]joj 10} Sulpueising

SuRsy

98°791 FTLT el
987791 sasudiojua

E5HT [[ews pue sasudia)ua ool UBY) JAI0 S101IP3ID JO SaNP SUIPURISINO [E10]
- 1LT sasudiouy [[ewg pue sasudiauy oId1A JO Sanp SulpuesIng [e10L

€707 WIEIN 1€ SE SV FZ0T YOIEIA 1€ JE SV sajqeAeg prIL I
sapiqer] [elueuly

(pa1E1s ASIMIAI0 SSA[UN “YN] SUPE] Ul SJUnOWy)
$707 Y21EJA [€ PIPUd 183k Y] 10] SJUIUWIIIEIS [EIDUEUL] 0] SAJON
(QALINIT ALVATA SONIATOH ANOLAH SV NAAONM ATHANNOA) A LINIT ZLVATEd NIID0Ud



€8¢

99°%C
98¢l

£TO0T Y2MEB € S8 SV

£€9

£€°9

€T0T Y21BN [€ 5B SY

00°90€°€

LT601
1S°CLIE
9y
99791

£20T Y2 1B\ [€ SE SY

88'79¢

LY'LL]
10°681

FTOT YHEN 1€ 18 SY

LBTLT

L3TLI

Y207 YIIBIA [€ 38 SV

18°0€8'9

8¢718¢
TS°LST
3c¢e
£99¢
0S1¢T

F207 PIEI TE 1€ SV

(LU

J0UBAPE UI PAIA2D3] SWWOIU]
san(g Aioimerg

SaR[IqeLT] [EloUBUL] UON 1DYIO

[#10L

Ajmyeld 10J UOISIA0I]
SUOISIAOL]

sanifiqer] |eloueuly UoN

1eloL

a]qeAry sasuadxq 2yiQ

syisodap AJunoeg /A3UON USRI
J1ed11Ua)) y3nomy] ssed uQ-
ueo] [ende) Sunjpom uQ-
SUBO] WIR] UQ-

aNp 10U NG Py 1S219U]

safiqel] [elouEUL] JORO

*S1aYI0 pue Yueq Ay woy Auedwo)) 2 £q sSuimoiog ay) jsuteSe asjuereny) arerodio) papraoid sey Luedwo]) juaed °¢
-Kuedwos Suipjoy £q pjay sidswey nsoda( paxi] jo suonedayjed<y ot 1surede uae) sueoj sjuesaidal sueo] YO ‘b

*3]qeA19021 Ueo] SUIJI[Enb Pa1NUAD! 1940 UOHEIIYIOdAY Jo Aem Aq PaSIeyd 2AISN[OXa PUB JSIY £q PAINOAS JIE SAALDYIL0 YENo1y) ssed pue sueo] [ejides SunpIo Ay ‘SUBOT ULIRL ¢

“CZ0T ‘1€ UPIRIN PUB $70T ‘1€ YOJRIN] PPUS IeaK 2y 10§ UOSISY) ISIISUI PUE STUIMOLIO] JO Juauiledal 9y Ul payjneap jou sey Auedwo) ay]

1S°676'8

1S°6¥6°8

1S76+6'8

00°000°1

1$°6v%°9
00°00€°1

£T0T Y2EN I¢ SBSY

80°€EL'8S

9.°LT0°8
TE°S0L°0S

80°E€EL'SS

9/°LT0°8
¥0°6L0°9
PLEILE
00°008°s
¥SLEOOE
00°SLES

PTOT Y2IB\ 1€ 1B SY

045 L 11-24S S 1SAIIUL JO ajB1 PUB SAEP 6] §-6$ SSumoLioq jo juswiedal Jo suua] ']

1S3J0N]
L2 LA )
pamaasuf)
painoag
aA0qy jo InQ
[LaUA B
sisoda(q e1e10dI0]) 131U] -
21ed1j12)) ySnory] sseq -
S1/I0
SyUBq WOIJ SUBO[ I2U1() -
syueq woy sueo [ende)) Sunjom -
puewap uo ajqededay ueo|
s12Q Wol -
Sjueq woi -
SUBO UL,
150)) pazijlowy 3y
elpuy o]
SUBO] ULI3 |
ssuismolI0g

91

Sl

¥l

€l



Sremoyadins slojouoad ul 23upyd ou §1 243y |

%001 IS107 %001 06:0v¢ QL
%001 15102 %001 060v¢ i S e
saqeys Aynby
o ToquIny] % ToquIny
707 WOATIN ISTE 18 5Y F70Z PITIN IS e SV 1294 a1 Jo puo oy Je s1towioxd Aq PloY SeIRYS

Suipjoyaaeys saj0woad jo spre3aq (LI
0F1 ¥NT fo wnnwadd v 10 (] YNT anjpa 290f fo (sa4pys 966°66°€6'1 Ad) S240YS 6E€'EE 68 panssi Aunduwoo ayy awad ayy Suran(g

90°60F € 0670 PT0T ‘YOIEIA ISTE 1B SY

£CE6E1 €E6ET 183k 2y} SULINp ponss]

€LS10°T LST0T £70T ‘Y2IBIA ISIE 1B SY

00°0¥61 0061 Teak 21 Sunmp panss]

€LsL LSL 7207 ‘1dv ST JE SY
u:-—GE{ LQBE—.-Z

T1Ea4 2Y) Jo pud ay} & pue SuiuuiSaq 9y} 18 SUIPUEISINO JUNOWE PUE SIIEYS A)Nb3 Jo Jaquinu Iy} Jo UONEIRUNRY ) L]

“Way Jo yoes Aq pay sareys Aymbe jo 1aqunu 2y 01 uopodold ul $1asse alj) SA12021 0] PIPIIUS 29 [ 3IeYS Kmba jo siapjoy 3y} Auedwod
a1 Jo uonepinbi] Jo Juaaa 2y} U] “play 21eys 1ad 2104 2uo 10§ 9[qIS2 S1 I9pjoyareys A1nba yoeq oreys 1ad (1S JO anjes 1ed Suiaey sareys £mbs jo ssepo suo Ajuo sey Luedwo) sy
saaeys 43inba 07 payoene SIYSLISWLII |,

90°60F°€ 06'07€ PZ0C WPIEBIN ISTE I SV
£L°E6E°1 £€°6€1 1eak oy Suump aseaiou]
£LC10°T LS'10T €707 Y21BN ISTE IE SY
00°0b6°T 00461 1ea£ 2y} uLmp (3sea103(])/asE210U]

€L°CL Ll 7707 111dy IS JE SV
junowy S2IBYS JO JoquUURN

(aaeys aad (] YN 2N[EA 2E]) Sadeys ANnbj jended aaeys dn pied jnj pue paqildsqns ‘panss] g L]
007000 00°00v $T0T Y2 1BA ISIE JB SY
00°006°1 007061 1af o Sunmp aseanu]
00°001°T 00°01¢ €T0C Y21EJ IS1E JESY
0070861 00861 1eak oy Sulnp (ssearda(])/aseaIou]

00°0Z1 0071 7707 1Mdy 5T 3 SV
junowy $a4BYS JO Jquny

(aaeys 1ad g1 YN onjeA 22€]) saaeyg Amnbj rended aaeys paziioyIny v L]

rendes axeys L]

(pa1e3s 2SIMIDUI0 $Sa[UN “YN] SUP{e| Ul SJUNOWY )
707 YMBIA| € PIPU? 183L Y] J0J SJUIUWIIE]G [RIDUBUL] 0] SIJON
(QALIATT ALVATEd SONIATOH ANOLAH SV NAONM ATHIWHOA) AALINI'T ALVARId NIID0¥d



€'e91 YZ0T Y21 1€V

09 1eak 21} SULMp SUCHIPPY
£€°001 €707 WIEIN 1€V
19°04 1eak oY) Suump SuonIppy
et 770z 1MdV 13V

aasasoy [e1ads [g¥ D 81

STISY 0T UIIBIN 1€V
(z0c9) #E61 19V BIPU] JO Yurg 9A125y 91 JO ([)D]-SF UONDIS JO SULIA) UL PUN SAIDSIL O} JJSUBL],
1°¢1e Ieak au 10 101
91'66€ €T0T YIBN 1€V
(19:02) $E61 10V BIPU] JO YuBg 9AISIY A1 JO ([)DI-SH UONDIS JO SULIA) UL pUnj 3AI3891 0] IJSUBI]
S0'EsE Teak au Joj 1jo1d
aotl 7707 1dy 13V
sSuiwied pouigldy g 8l
80°F9L'9F 0T Y2HEN 1€V
£97905°61 1eak ay) uump sareys A3mbs Jo anssI UO WNIWAL]
I¥°LST'LT 70T WPIBN 1€V
(9¢61) sareys A1inba Jo 2nssi 10J SUIRSE PIZI[IIN JUNOUTY
66'6S1°LT Ieak ay) Suunp sareys A1Inbs Jo anss1 UO WINTWAL]
86911 720z 1dy 13V
(sypieq YNI u1) Junowy wnwaad 3IBYS V8]

Amba Y1 81

JUDIUISAAUISIP 10 SIIBYS JO 3[BS Y] 10] SIUSUNIUILIO/SIOBIUD PUR SUONdo 10pUn NSS! 10] PIAISSAI $3IBYS OU IR 20U D L]

*31ep 129Yys 2oue[eq a1} Surpaoaid AereIpawl s1eak aAlj jo pouad ayy SuLmp sareys Jo yoeg WEnog snuoq Jo fem £q 1o Ysed jo juswied noyiim panojje ueaq aAey saxeys oN g L1

%0070 LE10T %00°001 06°0v¢< WL SBALL] SAUMUIA Joedw] BIRISPISI(]
pojL ud A
saxeys Ajnby
Yo Jaqumn %o JaquinN
€T0T ‘YDIBIN IS[E ¥ SV P07 ‘UIHBIN ISTE IE SV Kuedwoy) 3y} U1 SAIBYS %,  UEY) 210W SUIP|OY SIAPIOYIIBYS JO SIEIRQ  H L]

(pa1e1s 9S1IMIDYI0 SSA[UN YN SYPR] Ul SjUnowy)
$707 UMBIA [€ PAPUI 1834 243 10) SJUIWIIIEBIS [BIDUBUL] 0] $AJON
(AALIATT ALVAINd SONITTOH ANOLAH SY NAMONM ATHAWHOA) AILINIT ILVAIRI NIAIDO0Hd



-Kuedwon Surpjoy jo suondo ameys 10§ syuswifed paseq areys aako[dws Jo
1500 pue 1500 Jo 221] papiroad Auedwoo iy £q uaye) sueo[ Isutede sofIeyo saajUeIeNS [RIOURUL]

Af1nbg pawaag

"5109p Aed 0] 10 ‘SSauISnq 2102 S)I Ul paisaaulal aq 01 Auedwo)) ayy £q paurelal
g ‘SpuapiaIp se Jno pred jou s§unes jou Jo 98eusntad a1 0 19J01 SSUTILIRD PAUTRIY

sSurureq paulelay

TR Aq payroads
sasodind a3 10§ K[uo paptuuiad st pung aa12s2y siyl woyy uonendoiddy *(,20V 169, 21)
$C6] PV BIPU] JO YURE 2AI2say oy 0] Juensmd patealo 9A19sa1 oY) sjussaidal dalasal [e1oadg

2A1253Y A101MIBIS/IUNO2DY dAIISTY [e102dg

€107 0V seruedwo)) 243 jo suoisiaoid yllm 0UEPIOII. Ul PIZIHN 3 [[w
2AI2521 2U [, "SIBYS JO ANSSI Ay} U0 Wniwaid 31 pIodal 01 Pasn 1 9413531 wmiwaid AJUnosg

2AI2S3Y WNIWALJ SANLNIAG

TI'TI9'sy
81'88L°LT

(o
(1o

S9°SH0'1
LEPIOTT
STIE
8T1¢

S3A1989}] J0 asoding pue ainjeN

FT0T ‘YIEBIA ISTE I8 SV
€707 ‘YEBIN ISTE I8 SY
Aynba Jayjo [B10 ]

FTOT YPIEN 1€V
Ieak 2y SuLmp uonnqLIu0)
€T0T YPIEN 1€V
Ie2aA Y} Buunp uonngLIuo))
ooz iHdy 13V
SUe[d jjauaq pauyap JC JUSWAIMSEWay
awoduj aalsuagardwo) YO A 81

FTOT YIEN [€IV
Ieof 2y} SuLnp uonNQLIUOD)
£20T YIEN 1€V
IeaA 2y Suumnp uonnQLIuo)
oz ikdy 13V

Ayunbj pawaaq @81

(pa1e3s 9SIMIDL0 SSo[Un “YN] SUPJe] Ul SIUNOWY )
+70T Y2EIA [€ PIPU? 1834 2Y) 10] SJUIWDIIB)S [BIJUBUL] 0] SIION]

(QALIAIT ALVARI SONIATOH ANOLAH SV NAMAONY ATIAWI04) AALINIT ALVATYd NIdD0Yd



PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)

Notes to Financial Statements for the year ended 31 March 2024
(Amounts in lakhs INR, unless otherwise stated)

19 Interest Income .

For the year ended
31 March 2024

For the year ended
31 March 2023

Interest Income on loans (at amortized cost) on EIR
Fees and incidentals

Total

10,535.04 851.66
214.76 9.60
10,749.80 861.26

20 Other Income

For the year ended
31 March 2024

For the year ended
31 March 2023

Interest on fixed deposit
Realized gain on sale of mutual funds
Miscellaneous Income

Total

68.65 5.49
41.82 112.80
953 -
120.00 118.29

21 Finance costs

For the year ended
31 March 2024

For the year ended
31 March 2023

Interest expense on borrowings
Other borrowing cost

Total

22 Fees and commission expense

Fees and commission expense

Total

2,324.79 25.40
196.48 -
2,521.27 25.40
For the year ended For the year ended
31 March 2024 31 March 2023
692.02 162.89
692.02 162.89

23 Employee benefits expense

For the year ended
31 March 2024

For the year ended
31 March 2023

Salaries, wages and bonus
Gratuity expenses
Share based payment expenses*

Total

3,782.64 60.32
67.74 6.33
876.60 19.05
4,726.98 85.70

* Equity settled ESOP's have been issued by parent company (Desiderata Impact Ventures Private Limited), to employees of

the company.

24 Impairment and Write Offs

For the year ended
31 March 2024

For the year ended
31 March 2023

Impairments / Provisions
Loss on settlement and loan closure
Bad debt written off

1,069.03 153.94
70.62 -
328.25 -

1,467.90 153.94

25 Other expenses

For the year ended
31 March 2024

For the year ended
31 March 2023

Advertisement Expense
Travelling and conveyance
Payment to Auditors*
Legal and professional {ces
Stamp Paper & E sign Fee
GST Expenses

Bank charges

CIBIL Verification Expenses
ROC Fees

Rent, Repairs and Taxes
Insurance Charges
Housekeeping expense
Miscellaneous Expenses

7.82
241.09
6.70
389.83
20.02
8.80
41.83
62.53
11.10
50.22
52.48
17.48
105.33

4.00
42.97

5.01
11.21
0.38

16.25

Total

1,015.23

79.82




PROGFIN PRIVATE LIMITEDR (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 March 2024
(Amounts in lakhs INR, unless othc-wise stated)

For the year ended For the year ended
*Payment to Auditors 31 March 2024 31 March 2023
As auditor:
Audit fee 5.20 4,00
Tax Audit Fee 1.50 -
6.70 4.00

26 Earnings per share (EPS)
The following reflects the profit and share data used for the basic and diluted EPS computations:

For the year ended For the year ended
31 March 2024 31 March 2023

Net profit for calculation of basic EPS 315.11 353.05
Weighted average number of equity shares for
calculating basic EPS 261.41 201.57
Basic earnings per share 1.21 1.75
Net profit for calculation of diluted EPS 315.11 353.05
Weighted average number of equity shares for
calculating ciluted EFS 261.41 201.57
Diluted earnings per share 1.21 1.75

Face value ner share ¢ 10 10
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PROGFIN PRIVATE LIMITED ‘FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 March 2024
(Amounts in INR lakhs, unless otherwise stated)

29 Capi‘al management

3

<

The Company’s object'ves wher managing capital are to

- Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders, and-
Maintain an optimal capital structure to reduce the cost of capital
The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance sheet.

The Company manages its capital structure and makes adjustments to it in the light of changes in economic conditions and the risk charactenistics of the underlying
assets. In order to maintain or adjust the capital structure, the Company may adjust the amounts of dividends paid to shareholders, retun capital to shareholders

Particul
AECIELAN As at 31 March 2024 | As at 31 March 2023

Net debis*
SLERDS 56,329.03 1,803.51

“Total equi
otal equity 52,031.18 29.803.91

*Net debts = Long term borrowings + short term borrowing — cash and cash equivalents

Gearing Ratio

The Group monitors capital on the basis of the following gearing ratio®

Net debt (total barrowings net of cash and cash equivalents) divided by Total equity (as shown in the statement of assets and liabilities).
The pearing ratio at end of the reporting year was as follows.

Particulars As at 31 March 2024 As at 31 March 2023
Borrowings 58,733.08 8,949.51
Cash and cash Equivalents 2,404.05 7,146.00
Adjusted Net Debt (A) 56,329.03 1,803.51
Total Equity (B) 52,031.18 29,803.91
Net Debt to Equity Ratio 1.08 0.06

Bebt is defined as long-term and short-term borrowings

Capital Adequacy Ratio

For the purpase of the Company’s capital management, capital includes issued equity capital, share premium and all other reserves attributable to the equity
holders of the Company. The primary objective of the Company’s capital management is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. The
Company monitors capital using a capital adequacy ratio, which is weighted assets divided by total capital derived as per the RBI requirements. As per the RBI
guidelines, Company being a Non Banking Finance Company has to maintain 15% of capital adequacy ratio.

The actual Capi‘al Adequacy Ratio is as under

Particulars As at Adak
rHen 31st March 2024 31st March 2023

Capital Adequacy Ratio 45.22% 86.37%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the
interest-bearing loans and borrowings. Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have
been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current year.

No changes were made in the objectives, policies or processes for managing capital during the years ended 3 st March, 2024 and 31st March, 2023.

Details of dues to Micro, Small and Medium Enierprises ss defined under the MSMED Act, 2006

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain disclosures are required
to be made relating to Micro, Small and Medium Enterprises. On the basis of the information and records available with the management, there are no outstanding
dues to the micro, Small and Medium Enterprises development Act, 2006.

Particulars As at 31 March 2024 | As at 31 March 2023

The principal amount and the interest due thereon (to be shown separately) remaining 240 Nil
unpaid to any supplier as at the end of each accounting year )

“The amount of interest paid by the buyer in terms of  section 16, of the Micro Small and
Medium Enterprise Development Act, 2006 along wi‘h the amounts of the payment Nil Nil
made to the supplier beyond thz appomted day during each accounting year

The amount cf interest due and payable for the period of delay in making payment

(which have been peid but beyond the appointed day during the year) but without .

. . n f 3 : 2 Nil Nil
adding the interest specified under Micro Small and Medium Enterprise Development
Act, 2006. -
The amount of interest accrued and remaining unpaid at the end of cach accounting| il Nil
year, and

The amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small enterprise Nil Nil
for the purpose of disallowance as a deductible expenditure under section 23 of the
Micro Small and Medium Erterprise Development Act, 2006




%0 %0 PalA puapial(q
Y%LT L %LTL N 2J1 2213 S
%C1TE %l TS /4( \\xmm Uy - UONEIAA(] PIEpUBR)S) ANIR[OA Pa10adxy
£68°L6°8 - THO'SS1 £68°L6'8 - THO'SSI (YN u) -arep uelS 18 anjea 1
£68°,6'8 - 01 £68°L6'8-01 (N ur) -a0ud as1o10xy
£TOT WPIEN 1€ Yoz Y e 1€ slgnonieq
Papu? 183k 3} 0] papu? 1eaf a1} 104
WRYdS 6107 dOSH

c06l

sdOSH Jo senjea Jigj )ep jurid jo Juawaanseaw 10j synduf

: nondurnsse Fuimofjoy 2y3 s Luedwoy) SUIP|OH U1 [PPOW $I[OYIS-YIE|g A1) SUISH IPLU SEM JUEI3 JO IJEP U0 IN[BA JIB] JO HOLBWILSI Y

09°9L8

£T0T YHEN 1€
Papu2 Jeak Ay J0g

FTOT YME 1€
papua 1eak ay) Joyg

‘uondo 12d $01°S7S WNI SeMm 12a4 aip) BuLmp 2Wways 4107 JOSH 24} Japun pajues suondo jo anjea ey a8eioae pajuStem

suonorsuRg JuawAed paseq-ereys pames-Amba woyy Suisire asuadxg

€68°L6°8 UNI - 01 UNI ST ¥TOT Y2TRJN PUR £70T YaTEIN 10J 301 SI0IXE Jo 3Ues ay]

‘s1B2A 9§'G JO 1] [ENOENUOD SuTurewal S5RISAE paySiam B pue (0S¢ MNT JO 291id asiaaxa sSeiae pajySiom e pey Jeak ol Jo pua a1 Je Furpueisino suondo areys ay |

TeaK 2 JO pua S 1B J[ESINIAXT

06°¥01 8€°S89 Ieak 2u3 Jo pua 2y} Je Sulpurlsing suendQ paisaau()

- - = = pajjeouea suond

- - = [S9] Ieak oyi Suunp payspio] suondg

2 = - - 183k ay3 SuLmp pastolaxa suondQ

L9L°6 06+01 6L9°81 £0°L8S Teaf ay) Sunnp panress suondo

- - L9L'6 061701 Hm.&a g Wob:_cEmB ay} 12 BuipuBIsinQ
JAVA suondo jo oN dava  swondojooN T

€70 YMEN €18 SY

¥20Z YHSIA 1€ 1B SV

1834 34} SULIAP JUIWA0W s}uasaadat 2|qu) SUIMO[[0] I L, °

‘pouad 2S1019X2 Y] UIYILM PasSIDIAXa Jou Ji asde]

Ieys uondo Sy ] “I211E3 SI 12AAYDTYM “UOE 31210d109 B JO 59U3LING0 Uodn 10 JURIS JO 298P AU3 Wol SIeak uasas Jo Andxe JO IUOL UG UIYNM PasIoxa aq 01 3[qiSi[2 2q [[eys pasaa suond( :pouad asiaxy

s1eak § - Jo pouad B 1aA0 YoBA 9467 JO SAUdUR ¢ Ul 1534 suondo ay] ‘Sunsea papeis ynm suondo ay1 pansst sey Auedwos 2y :poriad Suysap

‘potsad 2914196 Jo uonadwos pue Juswsodws panunued st suondo Jo uonipuos Sunssa Y], ueRIPues FunsIp

“Auedwo. 241 Jo saakojduwa 3y 01 pansst

uaaq aary ueld pres a1 Jepun suondQ ‘6107 YIUOIA 1BD UO Pajep UORN|0sal [eroads J1ay) apia s1apjoyaTeys ay1 Aq pascidde sem yoiym 510z L1104 -uond( oo deafold sy paystjqersa Auedwiod Jualed |

(ueld 6107 9.L.) 6107 — urld vondQ 203§ a0y 1¢

(Pa1e3s 2SIMIALNO SSAUM “SUNR| YMN] UI SIUnowy)
$707 YIRJA 1€ PIPU- JB3A Y} 10] SJUIWIEIG [EIDUEUL] 0] SAON
(QALIATT ALVATH SONIQTOH ANOLAH S¥ NAMONYM ATIFWIO04) QI LINIT ALVAIYd NIADO¥d



PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 March 2024
(Amounts in INR lakhs, unless otherwise stated)

33 Financial Instruments

A

Set out below, are the fair values of the financial instruments of the Company, including their accounting classifications:

Category-wise classification and their carrving value for financial assets and Liabilities:

Particulars Level As at 31st March, 2024 As at 31st March, 2023
Carrying value as on 31 Fair value as on Carrying value as on 31 Fair value as on 31 March
March 2024 31 March 2024 March 2023 2023
ASSETS
I) Measured at amortized cost:
Cash and Cash Equivalents (Refer Note 4) Level 3 2,404.05 2,404.05 7,146.00 7,146.00
Bank Balances other than Cash and Cash Equivalents (Refer Note 5) Level 3 543.29 543.29 - -
Loans (Refer Note 6) Level 3 1,12,014.47 1,12,014.47 34,462.50 34.462.50
Other Financials Assets (Refer Note 7) Level 3 2.291.60 2,291.60 751.94 751.94
Total 1,17,253.41 1,17,253.41 42,360.44 42.360.44
LIABILITIES
I) Measured at amortized cost:
Trade Payables (Refer Note 12) Level 3 27.24 2724 162.86 162.86
Borrowings (Refer Note 13) Level 3 58,733.08 58,733.08 8,949.51 8,949 51
Other Financial Liabilities (Refer Note 14) Level 3 6,830.81 6.830.81 3,306.00 3.306.00
Total 65,591.13 65,591.13 12,418.37 12,418.37

b) Methods and assumptions:

i) Fair valuation of cfirrent financial liabilities is considered as approximate to respective carrying amount due to the short term maturities of these instruments.

ii) Fair value of non-current financial assets has not been disclosed as these are bank deposits with maturity more than 12 months ,and there are no significant differences between their carrying value and fair value.
iii) Cash and cash equivalents, bank balances other than cash and cash equivalents, other financial assets, trade payables and other financial liabilities have fair values that approximate to their carrying amounts due to
their short-term nature.

¢) There are no transfers between Level 1, Level 2 and Level 3 during the year ended 31 March 2024 and 31 March 2023.

d) The following is the basis of categorizing the financial instruments measured at fair value into Level I to Level 3:

Level 1: This level includes financial assets that are measured by reference to quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: This level includes financial assets and liabilities, measured using inputs other than quoted prices included within Level | that are observable for the asset or liability, either directly (i.e., as prices) or
indirectly (i.e., derived from prices).

Level 3: This level includes financial assets and liabilities measured using inputs that are not based on observable market data (unobservable inputs). Fair values are determined in wh 1 in part, using a valuation
model based on assumptions that are neither supported by prices from observable current market transactions in the same instrument nor are they based on available market dat: ¢7ﬂ\I ._,h ¢




PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)

Notes to Financial Statements for the year ended 31 March 2024
(Amounts in INR lakhs, unless otherwise stated)

34 Financial risk management objectives and policies

The company's management monitors and manages key financial risk relating to the operations of the Company by analyzing exposures by degree and magnitude of risk.
The risks include market risk (including interest rate risk, currency risk and other price risk), credit risk and liquidity risk.
The Company's Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framework. The Company’s risk management policies are established to identify and analyze the risks faced by the Company, to set appropriate risk limits and

controls and to monitor risks and adherence to limits. Risk management p:

i) Credit risk management

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily loans) and from its financing acti

financial institutions and other financial assets. Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis.

Credit risk management considers available reasonable and supportive forward-looking in formation including indicators like external credit ratings (as far as available), macro-economic information (such as regulatory changes, government directives, market interest rate).

The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets. The Company does not hold collateral as security

Loans

Days past due based method implemented by Company for credit quality analysis of Loans

The table below shows the credit quality and the maximum exposure to credit risk based on the days past due and year-end stage classification of Loans. The amounts presented are gross of impairment allowances

ies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities.

es, including deposits with banks and

Qutstanding Gross Loans (Days Past Due)

As at 31st March 2024

As at 31st March 2023

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total |_
Zero overdue 1,03,941.00 - - 1,03,941.00 33,796.29 - 33,796.29
1-30 days 5,831.81 - 17.39 5,849.20 586.22 - 586.22
31-60 days - 766.00 - 766.00 - 211.06 211.06
61-90 days past due - 1,043.20 = 1,043.20 - 22.89 22.89
More than 90 days = - 1,638.04 1,638.04 - - -
Total 1.09.772.81 1,809.20 1.655.43 1.13,237.44 34.382.51 233.95 34.616.46

Digital lending business

The Company’s exposure 1o credit risk arise from the business model under which the Company facilitates credit to the users of its platform.

Concentration of credit risk

Concentrations arise when a number of users are engaged in similar business activities, or activities in the same geographical region, or have similar economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other

conditions.

In order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on spreading its lending portfolio across various products/ states/ customer base with a cap on maximum limit of exposure for an individual/ Company. Accordingly, the

Company does not have concentration risk.
Analysis of Portfolio

Particulars

As at 31 March 2023
Where credit risk has not significantly increased from initial recognition (Stage 1)

Where credit risk has increased significantly but are not credit impaired (Stage 2)
‘Where credit risk has increased significantly and are credit impaired (Stage 3)

Total
As at 31 March 2024

‘Where credit risk has not significantly increased from initial recognition (Stage 1)

Where credit risk has increased significantly but are not credit impaired (Stage 2)

Where credit risk has increased significantly and are credit impaired (Stage 3)

Total

Gross Exposure at default | Expected Credit Loss Net Carrying Amount  [Impact on Profit and Loss
34,382.51 - 3438251 128.64

233.95 - 23395 2530

34.616.46 - 34.616.46 153.94

1,09,772.81 230.05 1,09,542.76 101.41

1,809.20 257.50 1,551.70 23220

1,655.43 735.42 920.01 735.42

1.13.237.44 1.222.97 1,12,014.47 1,069.03




PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 March 2024
(Amounts in INR lakhs, unless otherwise stated)

Reconciliation of ECL Balance is given below:

: As at 31st March 2024 As at 31st March 2023
OQusstanding Gross Loans (Days Fast Due) Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
ECL Allowance - Opening Balance 128.64 25.30 - 153.94 - - - -
ECL Allowance - Recognized during the year 101.41 23220 735.42 1.065.03 128.64 2530 - 153.94
ECL Allowance - Closing Balance 230.05 257.50 735.42 1,222.97 128.64 25.30 & 153.94

Inputs, ptions and estimati hniques used to determine expected credit loss

The Company's ECL provision are made on the basis of the Company's historical loss experience and future expected credit loss, after factoring in various macro-economic parameters. In calculating the ECL, given the uncertainty over the potential macro-economic impact, the Company's
management has considered internal and external information including credit reports and economic forecasts upto the date of approval of these financial results. The selection of variables was made purely based on business sense.

Forward looking PDs have been forecasted using Vasicek model by establishing a link between historic PD and macro economic variable. Best, base and worst scenarios were created for all the variables and default rates were estimated for all the scenarios. These default rates were then used with

the same LGD and EAD to amrive at the expected credit loss for all three cases. The three cases were then assigned weights and a final probability-weighted expected credit loss estimate was computed.

Cash and cash equivalents and bank deposits
The company maintains its cash and cash equivalents, bank deposits and investment in mutual funds with reputed banks and financial institutions. The credit risk on these instruments is limited because the counterparties are banks with high credit ratings assigned by intemational credit rating

agencies.

1) Definition of Default: The Company considers a financial instrument defaulted and therefore Stage 3 (credit impaired) for ECL calculations generally in most cases when the borrower becomes 90 days past due on its contractual payments. As a part of a qualitative assessment of whethera
customer is in default, the Company also considers a variety of instances that may indicate unlikeness to pay. When such events occur, the Company carefully considers whether the event should result in treating the customer as defaulted and therefore assessed as Stage 3 for ECL calculations or
whether Stage 2 is appropriate. Such events include:

a) Significant financial difficulty of the borrower or issuer

b) A breach of contract such as a default or past due event

¢) The restructuring of a loan or advance by the company on terms that the company would not consider otherwise

d) It is becoming probable that the borrower will enter bankruptcy or other financial reorganization; or

¢) The disappearance of an active market for a security because of financial difficulties and the customer has delay in his repayments over a month.

2) "Loss given default” (LGD) is an estimate of loss from a transaction given that 2 default occurs.

3) "Probability of default” (PD) is defined as the probability of whether the borrowers will default on their obligations in the future. For assets which are in Stage 1,2 12-month PD is required. For Stage 2 assets a lifetime PD is required while Stage 3 assets are considered to have a 100% PD.

4) "Exposure at default” (EAD) represents the expected exposure in the event of a default and is the gross carrying amount in case of the financial assets held by the Company including loan commitments.

5) Forward looking information: The Company incorporates forward looking information into both assessments of whether the credit risk of an instrument has increased significantly since its initial recognition and its measurement of ECL. The Company is required to provide for impairment
allowance basis expected credit loss (ECL), which is calculated using empirical portfolio performance and adjusted for forward looking macroeconomic factors, as prescribed by Ind AS. The overall provisioning made through this approach, is lower of the floor provisions as prescribed by RBI for
NBFCs.

The assessment of credit risk and estimation of ECL is statistically validated. It considers all relevant information about past events, current conditions and some elements of predicted performance of the pertfolio. ECL has been calculated using three main components: a probability of default
(PD), a loss given default (LGD) and the exposure at default (EAD).

In the process of determining the PD, the macro economic impact is intrinsically built in in our current approach. The overall performance through the life cycle of the loan, considers the impact of macro-economic parameters like GDP or once in events like de-monetization etc. Most of the
portfolios have seen one to two complete economic cycles and hence the default probabilities experienced by the Company takes into account the upturn, downturn and central (balanced) economic scenario

6) Assessment of significant increase in credit risk: The credit risk on a financial asset of the Company are assumed 1o have increased significantly since initial recognition when contractual payments are more than 30 days past due. Additionally, there is significant increase in credit risk, when there
is deterioration in account performance and expected resolution is not available. Significant increase in credit risk is also gauged through Credit rating. Credit rating is an opinion of capacity of borrower to meet its financial obligations to the depositor or bondholder (i.e. lender of money) on a
particular issue or type of instrument (i.e. a domestic or foreign currency: short-term or medium or long-term, etc.) in a timely manner. The rating measures the relative risk of an issuers ability and willingness to repay both interest and principal over the period of the rated instrument. i.e. rating
signifies the risk of default of the borrower that is rated.




PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 March 2024
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Division Wise/ Sector wise Risk Concentration
ii) Liquidity risk management

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient
liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

Ultimate responsibility for liquidity risk management rests with the board of directors, who have established an appropriate liquidity risk management framework for the management of the Company's short-term, medium-term and long-term funding and liquidity management requirements. The
Company manages liquidity risk by maintaining adequate reserves, banking facilities, by continuously monitoring forecasts and actual cashflows, and by matching the maturity profiles of financial assets and liabilities.

The Company has access to financing facilities as described below. The Company expects to meet its other obligations from operating cashflows and proceeds of maturing financial assets.

As at 31st March 2024 As at 31st March 2023

Secured facility: E
- Amount used 50,705.32 8,949.51

- Amount unused - -

Maturity analysis of assets and liabilities
“The table below shows an analysis of assets and liabilities analyzed according to when they are expected to be recovered or settled. With regard to loans and advances to customers, the Company uses the same basis of expected repayment behavior as used for estimating the EIR. Issued debt reflect

the contractual coupon amortizations.

. 31st March, 2024 31st March, 2023
Particulars
Within 12 months | After 12 months | Total Within 12 months | After 12 months__ | Total
ASSETS
Financial assets
Cash and Cash Equivalents 2.404.05 - 2,404.05 7,146.00 - 7,146.00
Bank Balances other than Cash and Cash Equivalents 543.29 - 543.29 - - -
Loans 1,09,189.26 2,82521 1,12,014.47 34,462.50 - 34,462 50
Investments = - = = * =
Other Financials Assets 2,291.60 - 2,291.60 75194 = 751.94
Non Financial Assets
Current Tax Assets (Net) 116.02 - 116,02 - - -
Other Non Financial Assets 459.86 - 459.86 20.74 - 20.74
Total Assets 1,15,004.08 2,825.21 1,17,829.29 42,381.18 - 42,381.18
LIABILITIES
Financial Liabilities
Trade Payables 27.24 - 27.24 162.86 # 162.86
Borrowings 17,835.40 40,897.68 58,733.08 894951 - 8,949.51
Other Financial Liabilities 6,830.81 - 6,830.81 3,306.00 - 3,306.00
Non Financial Liabilities 2 -
Provision for gratuity 172.87 - 172,87 .33 - 6.33
Current Tax Liability (Net) - - - 15439 - 154.39
Other Non Financial Liabilities 362.88 - 362.88 38.52 - 38.52
Total Liabilities 25.229.20 40.,897.68 66.126.88 12,617.61 - 12.617.61

Note: Classification of Loans under the different maturity buckets is based on the due date

iii) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk. Financial instruments affected by market
risk include foreign currency receivables, deposits, investments in mutual funds. The Company has in place appropriate risk management policies to limit the impact of these risks on its financial performance. The fsures optimization of cash through fund planning and robust cash

management practices.




PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 March 2024
(Amounts in INR lakhs, unless otherwise stated)
(a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The sensitivity disclosed in the below table is attributable to bank overdraft facility availed by the company.

Impact on profit/loss before tax

Sensitivity
31st March 2024 31st March 2023

+ 0.5% change in Interest rate (4.95) -
- 0.5% change in Interest rate 4.95 -

{b) Currency risk
The company does not have foreign currency transactions

c) Operational Risk:

Operational Risk has been defined as “The risk of loss resulting from inadequate or failed intemnal processes, people and systems or from external events “The risk of direct or indirect potential loss arising from a wide variety of causes associated with the Company's processes, personnel, systems,
or from external factors other than strategic and reputation risk Management of operational risk forms an integral part of Company’s enterprise wide risk management systems. The organization thrives towards incremental improvements 1o its operational risk management framework to address the
dynamic industry landscape. Clear strategies and oversight by the Board of Directors and senior management, a strong operational risk management culture, effective internal control and reporting and contingency planning are crucial elements of Company’s operational risk management
framework.

d) Regulatory and Compliance Risk:
Regulatory compliances are handled by Finance team, Treasury and Business teams in consultation with Company Compliance team. Statutory compliances are handled by Company Secretarial team, Administrative and people process related compliances are handled by Administration & HR
departments.
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35 Segment Information
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The Board of thé zompany takes decision in resp.er. ¢ % aliccation of resources and assesses the performance basis the reports/ information provided by
functional heads and is thus considered to be Chief Operating Decision Maker.

Information reported tnlthe Company's Director (the Chief Operating Decision Maker (CODM)) for the purposes of resource allocation and assessment of
segment performance is focused on the degree of horogeneity of produc's, services and material businesses. As per management, there are no Segments
and Segment Reporting is not applicable.

Provisions on Standard Asset

Paticulars ENlsof Asat March 31,2024 As at March 31, 2023
classification
ECL provision Ind 109 487.55 153.94

Additional disclosures required by Schedule I
Analytical Ratios
The following reflects the ratios and data used in the computation:

Ratio Numerator Denominator Current Period Previous Period
Capital to risk-weighted assets ratio (CRAR) 51,970.47 1,14,919.22 45.22% 86.37%
Tier I CRAR 51,740.42 1,14,919.22 45.02% 86.37%
Tier IILCRAR 230.05 1,14,919,22 0.20% -
Amount of subordinated Zebt raised as Tier-1I cap®*al - - § o
Amount raised by issue of Perpetual Debt Instruments - - = . -

Details of beaami prope-ty held

The Company does no held ary benami pronerty and no nroceedings have been initiated on or are pending against the Company under the Prohibition of
Benami Property Transaciiors Act, 1988 (as amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules made
thereunder.

Willful defaulter
The Company has no: bzen dec.ared willfs! defa &3 by 2ry bank or financial institution or government or any government authority.

Compliance with number of layers of :omparies
The Company has complied with the number of layers prascribed under the Companies Act, 2013

Compliance with approved scheme(s) of arrangenrents
The Comnany has not entered into any scheme of arragement which has an accounting impact on current or previous financial year.

Undisclosed :rcome
The.e is no income swrrendered or disclosed as income dering the current or previous year in the tax assessments under the Income Tax Act, 1961, that has
not been recorded in the boo's of account,

Details of crypto currency or virtual currency
The Company has not traded or invested in crypte currency or virtual currency during the current or previous year.
Ll

Registration of charges or satisfaction with Registear of Companies
There are no chargas or sa*isfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

Utilization of borrowings availed from banks a-d financial institutions,
was obtained

" The Company have et acvengad oF Ioared o f1asted funds to any other person(s) or entity(ies), including foreign entities (Intermediaries)

with the understanding that the interiediary shat’

a)Directly or 2 rectly e or investin other persers or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries® or 3 ’

b)Provide any guarartee, security or the 'ike to o= 5n deha'f of the Ultimate Beneficiaries
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PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year enrded 31 March 2024
(Amounts in INR lakhs, unless otherwise stated)

a0 Disc'osure pursuant tn-Miaster Direction — Reserve Bank of Incia {Non-Banking Financial Company - Scale Based Regulation) Directions, 2023
RBY/DOR/2022-24,106 DoR.FIN.?EC.N0.45/03.1C 1-.9/2023-24 dated October 19, 2023 amended from time to time.

a. Registration obtained from other financial sector regulators .
The Company is registered with the Reserve Bank of India ('RBI') as a non-deposit taking, Non Bankifig Finance Company (‘NBFC'), vide certificate number N-
13.02225 dated February 20, 2018, to commence the business of non-banking financial institution without accepting public deposits as NBFC Factors..

b. Disclosure of Penalties imposed by RBI and other regulators Nil

c. Exposure to Capital Market

Particulars As at 31 March 2024 | As at 31 March 2023

Direct investment in equity shares, convertible bonds, convertible debentures and units of equity-oriented
mutual funds the corpus of which is not exclusively ‘rvested in corporate debt;

Advances against shares / bonds / debentures or other securities or on clean basis to individuals for|
investment in shares (including 1POs / ESOPs), converiible bonds, convertible debentures, and units of equity- - -
oriented mutual funds;

Advances for any other purposes where shares or convertible bonds er convertible debentures or units of
equity oriented mutual funds are taken as primary security;

Advances for any other purposes to the extent secured by the collateral security of shares or convertible
bonds or convertible debentures or units of equity oriented mutual funds i.e. where the primary security
other than shares /converﬂb'g bonds / convertible “ebertures / units of eguity oriented mutual funds does
not fully cover the advances:

Secured and unsecured advences *to stockbroke = znd gurarantees issued on behalf of stockbrokers and

market makers;

Loars sanctioned ‘o corpcrates against the security of shares / bonds / debentures or other securities or on
clean basis ‘or meeting promoter's contribution to the equity of new companies in anticipation of raising| - -
resources;
Bridge loans to companies ageist expected equity flows / issues; - -
All exposures to Ventu=e Cap'tzl Funds (both registered and urregistered) i e
Total Exposure to Capitai Market i =

d. Provisions an< Contirgencies

aak e 0 =
Sr. No. Braak up of 'Provisions and Contingencies' showr under the head Expenditure in Profit and Asat sl iarchizoae | s atai March 2025
Loss Account -
i P-avision for “epreciation on Investment - -
ii Brovision toviaras N°A 735.42 -
iii Provision made towards Income tax 381.56 159.08
iv Other Provision and Contingencies (with details)
(a)|Prevision for Sratuity . 166.54 6.33
(b) [Provision for Standard Assets 333.59 153.96

e, Concentration of Expcsures

Particulars As at 31 March 2024 | As at 31 March 2023
Total Exposure to twenty largest borrowers/customers 19,948.00 6,256.00

Percentage of Exnosures (o twenty largest bor-uwers/customers to Total Exposure of the NBFC on 17.629% 18.07%
borrowers/customers




PROGFIN PRIVATE LIMITFI ‘FCRMERLY KNOWN A8 “YTONE HOLDINGS PRIVATE LIM ITED)
Notes to Firarcia! Statements for th: year ended 31 Maich 2024
(Amounts ir INR lakhs, unless cthervise stated)

f.  Corcentratior of NPAs

Particulars As at 31 March 2024 | As at 31 March 2023
Totai exposure to top fou- N?A Accounts 1,070.00 -

g Information on instances of fraud:
Instances of fraud for the vear ended March 31, 2024

Sr. No. [Particulars As at 31 March 2024 | As at 31 March 2023
Fraud committed by | Fraud committed by
i Nature of Fraud ‘
customer customer
ii No. of Cases 7 =
iii Arount of fraud - -
iv Reccvery = -
v Amount written-off/Provided - -
h  The Company has no exposu e to real estate sector, directly or indirectly as on March 31, 2024 and March 31, 2023.
i Details of Single Borrower Limit (SGL) / Group Borrower Lin-it (GBL) exceeded by the NBFC Nil
j  Details of financing of parent company products
[ s.mo. | Particular | As at 31 March 2024 | As at 31 March 2023 |
| 1 |Inrer Corporate Deposits | B,DZ?.?G] = ]

k  The disclosures giver ir. taz above rotes bursuant to RB' Notifications are only to the extent they are applicable to the Company.

1 Drawdown from Reserves . Nil
m  Related party transact'ons 7 Refer note 32
n  Remuneraticr >f Directors Refer note 44
0 Investments Nil

ew Delhi!..'.




PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 March 2024
(Amounts in INR lakhs, unless otherwise stated)

schedule to the balance sheet as defined in Annex ViIl of Master Direction — Reserve Bank of India (Non-Banking Financial Company
— Scale Based Regulation) Directions, 2023 RBI/DoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24 dated October 19, 2023

amended from time to time.

Particulars

Liabilities side :

(1)

Loans and advances availed by the non- banking financial company
inclusive of interest accrued thereon but not paid:

Amount outstanding
31 March 2024

Amount overdue
31 March 2024

(a) Debentures: Secured
: Unsecured

(other than falling within the meaning of public deposits*)

(b) Deferred Credits

(c) Term Loans 35,412.54 2
(d) Inter-corporate loans and borrowing 8,027.76 -
(e) Commercial Paper - -
(f) Other Loans -
-Cash Credits 9,213.74
-Pass through certificate 6,079.04
58,733.08 -
(2) Break-up of (1)(f) above (Outstanding public deposits inclusive of interest
accrued thereon but not paid) :
(a) In the form of Unsecured debentures - =
(b) In the form of partly secured debentures i.e. debentures where - .
there is a shortfall in the value of security
(c) other public deposits 40.21 -
Assets side :
(3) Break-up of Loans and Advances including bills receivables [other than those included in (4) below] : | Amount outstanding as on 31
March 2024
(a) Secured .
{b) Unsecured 1,12,014.47
TOTAL 1,12,014.47

Loans and advances (net of provisions for Non performing asset) includes Term loans and Working Capital loans

(4)

Break up of Leased Assets and stock on hire and other assets counting towards AFC activities

Amount outstanding as on 31
March 2024

(i) Lease assets including lease rentals under sundry debtors :

(a) Financial lease

(b)  Operating lease

(i)  Stock on hire including hire charges under sundry debtors:

(a) Assets on hire

(b) Repossessed Assets

(i) Other loans counting towards AFC

activities

(a) Loans where assets have been repossessed

(b)  Loans other than (a) above




PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 March 2024
{Amounts in INR lakhs, unless otherwise stated)

(5)

Break-up of Investments :

Current Investments :

1. Quoted:

(i) Shares: (a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (please specify)

24 Unguoted :

(i) Shares: (a)Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (please specify)

Long Term investments :

1. Quoted:

(i) Shares: (a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii)  Units of mutual funds

(iv) Government Securities

(v) Others (please specify)

2. Unguoted :

(i) Shares: (a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (please specify)

(6) Borrower group-wise classification of assets financed as in (2) and (3) above :
Category Amount net of provisions
Secured Unsecured Total as on
31 March 2024

1. Related Parties **
(a) Subsidiaries - -
(b) Companies in the same group - -
(c) Other related parties * %
2. Other than related parties 1,12,014.47 1,12,014.47

Total 1,12,014.47 1,12,014.47

** As per Accounting Standard of ICAI

Loans and advances (net of provisions for Non performing asset) includes Term loans and Working Capital loans




PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HY"ONE HOLDINGS PRIVATE LIMITED)

Notes to Financial Statements for the year ended 31 March 2024

{Amounts in INR "zkhs, unless otherwise stated)

(7)

Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted):

Category

Market Value / Break up
or fair value or NAV

Book Value
(Net of Provisions)

1. Related Parties **

(a) Subsidiaries

(b) Companiesin the same group

(c) Other related parties

2. Other than related parties

Total

** As per Accounting Standard of 1CAI

(8)

Other information

Particulars

Amount as on
31 March 2024

(i)

Gross Non-Performirg Assets

(a) Related parties

(b)  Other than related parties 1,655.43
(i) Net Non-Performing Assets
(a)  Related parties <
920.01

(b) Other than related parties

(iii)

Assets acquired ir satisfaction of debt
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PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 March 2024
(Amounts in INR lakhs, unless otherwise stated)

D Related Party Disclosure
Refer Note 32

E Disclosure of complaints

1) Summary information on complaints reccived by the NBFCs from customers and from the Offices of Ombudsman

Sr.no_|Particulars FY 23-24
Complaints received by NBFC from its customer
1 Number of complaints pending at beginning of the year -
2 Number of complaints received during the year 875
3 Number of complaints disclosed during the year 866
3.1 |Of which, number of complaints rejected by NBFC -
-4 Number of complaints pending at the end of the year 9
Maintainable complaints recerved by the NBFC from N/A
office of ombudsman
5 Number of mainteinable complaints reveived by NBFC N/A
fron the office of ombudsman
5.1 |Of'5, number of complaints resolved in favour of the N/A
NBEC by office of ombudsman
5.2 |Of 5, number of complaints resolved through N/A
conciliation/mediation/advisories issued by Office of
5.3 |Of 5, number of ccmplaints resolved after passing of N/A
Awards by Office of Ombudsman against the NBFC
6 Number of Awards urnimplemented within the stipulated N/A
time (other than those appealed)
2) Top five grounds of complaints received by the NBFCs from customers
% increase/ Of5
Number of | Number of | decrease in | Number of =
. . . number of
5 complaints | complaints | the number [ complaints .
Sr. no . Grounils ?f complf.ums pending at received of pending at c“mp]?mts
(i.e. complaints relating to) L . z pending
the beginning| during the | complaints | the end of by 30
of the year year reveived the year
days
over the py
FY 23-24
1 Payment- Pool amount transfer 0 337 NA 1 1
2 Dispute 0 180 NA 6 6
3 Cibil 0 47 NA 2 2
4 Disbursal 0 119 NA 0 0
5 Payment 0 149 NA 0 0
6 Cashback 0 43 NA () 0
Total 0 875 9 9
FY 22-23
1 Payment- Pool amount transfer NA NA NA NA NA
2 Dispute NA NA NA NA NA
3 Cibil NA NA NA NA NA
4 Disbursal NA NA NA NA NA
3 Payment NA NA NA NA NA
6 Cashback NA NA NA NA NA
Total




PROGFIN PRIVATE LIMITiED TORMERLY KNOWN AS HYTONE HOLDINGS PRIVATE LIMITED)
Notes to Financial Statements for the year ended 31 Mar:h 2024
(Amounts in INR _akhs, inless otherwise stated)
44 Details of loans transferved . acquired during the quarter ended March 31, 2024 under the RBI Master Direction on Transfer of Loan
Exposures dated September 24, 2021 are giver below:

(i) (a) Details of !nans net in de%ol acquired &s given below. These are entirely through assignment / novation:

Particulars Rs in lakhs
Aggregate amount of Loan acquired (in lakhs) 58,733.08
Weighted average residual maturity (in months) 17.30

Weighted average kolding period by originator (in months) -
Retention of beneficial economic interest by the originator -
Tangible security coverage -
Rating-wise distribution of rated loans -

(i) (a) Details of loans not in default transferred as given below. These are entirely through assignment / novation:
The company has ne such transaction.

Nil instances of replacing loans transferred to transferee(s) or paid damages arising out of any representation or warranty
(ii) (a) The Company has not transferred 2ny Special Mention Account (SMA)

(ii) (b) The Company has nol ‘ransferred any non-performing assets (NPAs).

(iii) The Company has not acquired any stressed lcan.

45 Rating of Company
The company got its fizsi “ating or Aprif 2, 2024 "om CRISIL of BBB/stable.

46 Commitments and Contingen-les
There are no commitments ara contingencies dvring the year,

47 Events after the Reporting Period
As per the management, subsequeat to the year eadirg no such events have taken place post Reporting Period.

48 Figures in the previous year have been regrouped and correspondingly ratios are changed wherever necessary, in order to make them
comparable to current year.

As per our reporc ¢ever date
For and on behalf of the Board of the Directors of

PROGFIN PRIVATE LIMITED (FORMERLY KNOWN AS HYTONE
HOLDINGS PRIVATE LIMITED

For S.K. Mehta & Co.

Chartered Accountants/
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S. K. MEHTA & CO. 302-3(_)6 Pragati Tower,
"@‘ CHARTERED ACCOUNTANTS 26 Rajendra Place, New Delhi - 110008
Ph. : 41544500, 25813879, 25815156
INDIA 9891138008, 9810321520
E-mail : skmehta@skmehta.co.in

Website : www.skmehta.org

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF PROGFIN PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of Progfin Private Limited (“the Company”),
which comprise the Balance sheet as at 31st March, 2025, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows
for the year then ended, and notes to the Financial Statements, including a summary of material

I

accounting policies and other explanatory information (hereinafter referred to as “ the Financial

Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2025, and its profit
including other comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (the “ICAI”) together with the ethical requirements that are
relevant to our audit of the Financial Statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion on the Financial Statements.

Emphasis of Matter

Attention is drawn to note no. 45.1.2 regarding non -formation of Audit Committee and Nomination
and Remuneration Committee as required under Master Direction 1--._,—._--[5{51501'\:«3 Bank of India (Non-

. . n AR _i | %
Banking 'inancial Company - Scale based Regulation) Directions, 2023 and I_1'-:c<lated matter thereon.
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Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in Board’s Report including specific Annexures to
Board’s Report and other company related information, but does not include the Financial Statements
and our Auditor’s Report thereon which are expected to be made available to us after the date of this
Auditor’s Report.

Our opinion on the Financial Statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is o read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the Financial Statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

When we read other information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to management, if required.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Financial Statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the [inancial
Statements that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.

In preparing the Financial Sta tements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as ap plicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about %ﬂw Financial Statements as a whole

are free from material misstatement, whether due to Erau@-\é;‘i‘ error,

to issue an auditor’s report that

includes our opinion. Reasonable assurance is a high 'Ile‘v' l!l?fuﬂ%ii&lﬁﬁl.ﬁ} but is not a guarantee that an
~ Pl Dettt)

audit conducted in accordance with SAs will always *‘\ci"_tbct a mat(._rlil'; misstatement when it exists.
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Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is h igher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to Financial Statements in place and the operating effectiveness
of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going coONCern.

e FEvaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide management with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

ACHTa™
safeguards. 4 \L,___iT_{} N\

14
.-/‘1 o +




AR

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, and on the basis of such

checks of books and records of the Company as we considered appropriate and according to the

information and explanations given to us, we give in the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report to the extent applicable that:

a)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, propet books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including the Other Comprehensive Income),
the Statement of change in Equity and the Statement of Cash Flows dealt with by this report are
in agreement with the books of account.

In our opinion, the aforesaid Financial Statements comply with the Indian Accounting Standards
specified in section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules,
2015 as amended.

On the basis of the written representations received from the directors as on 31st March, 2025
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2025 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to Financial
Statements and the operating effectiveness of such controls, refer to our separate Report in
“ Annexure B” to this report. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls with reference to Financial

Statements.

The Company is a private limited company and hence the provisions of section 197 of the
Companies Act, 2013 do not apply to the Company.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given to us and as represented by the

management: -

(i) The Company docsn’t have any impact of pending litigations as at 31st March, 2025 on its
financial position in its Financial Statements.

(ii)y The Company did not have any long-term con L/l;a'c{ﬁ i tm‘_‘pl ¢ derivative contracts for which
et 3
> a

there were any material foreseeable losses. /o,



(iii) There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company for the year ended 31st March, 2025.

(iv) (a) The management has represented to us that, to the best of its knowledge and belief, no

(v)

funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other person(s)
or entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend to or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the ultimate beneficiaries;

(b) The management has also represented to us, to the best of its knowledge and belief, that
no funds have been received by the Company from any person(s) or entity(ies), including
foreign entities “Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend to or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
ultimate beneficiaries.

(c) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

The Company has not declared or paid any dividend during the current year, hence
compliance under section 123 of the Companies Act, 2013 is not applicable to the Company.

(vi) Based on our examination which included test checks, the company has used an accounting

UDIN:

software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with.

Additionally, the audit trail has been preserved by the Company as per the statutory
requirements for record retention.

For S.K. Mehta & Co.
Chartered Accountants

Place: New Delhi =
Date: 05’ 031 202)
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF PROGFIN PRIVATE LIMITED.

(Referred to in paragraph 1 under the heading of “Report on other legal and regulatory

requirements” section of our report of even date)

i) In respect of its Property, Plant and Equipment and Intangible Assets:

a)

ii) a)

b)

iii) a)

b)

(A) The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment on the basis of available information.

(B) The Company does not have any Intangible Assets, therefore reporting under clause 3(i)(a)(B)
of the order is not applicable to Company.

As explained to us, Property, Plant & Equipment have been physically verified by the
management in a phased periodical manner, which in our opinion is reasonable, having regard
to the size of the Company and nature of its assets. According to the information and
explanations given to us, no material discrepancies were noticed on such physical verification.

According to the information and explanations given to us and the records examined by us, the
company does not own any immovable properties hence, reporting under clause 3(i)(c) of the
order is not applicable to the Company.

According to information and explanations given to us and books of accounts and records
examined by us, the Company has not revalued its Property, Plant and Equipment during the
year. Accordingly, reporting under clause 3(i)(d) of the order is not applicable to the Company.

According to information & explanations and representation given to us by the management, no
proceedings have been initiated or are pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
made thereunder.

The Company is a Non-Banking Finance Company and its business does not require
maintenance of inventories. Accordingly, reporting under clause 3(ii)(a) of the order is not
applicable to the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks and/ or financial institutions on the basis
of security of current assets. The quarterly returns or statements filed by the Company with
such banks and/ or financial institutions are in agreement with the books of account of the
Company.

The Company’s principal business is to give loans. Accordingly, reporting under clause 3(iii) (@)
of the order is not applicable to the Company.

According to the 111[):\1\113&1_1;{1;@1\ d explanations given to us and on the basis of our examination

of the records of theZompan fhe investments made and the terms and conditions of the grant

of all loans durhig, hﬁ; \c}eaﬁ{%ﬂ'g} ima facie, not prejudicial to the Company’s interest. During
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iv)

vi)

the year, Company has not given any advances in the nature of loans (other than those provided
in normal course of business), provided guarantees, or given security.

¢) The Company, being a Non-Banking Financial Company (“NBFC”), registered under
provisions of RBI Act, 1934 and rules made thereunder, in pursuance of its compliance with
provisions of the said Act/ Rules, particularly, the Income Recognition, Asset Classification and
Provisioning Norms, monitors repayments of principal and payment of interest by its customers
as stipulated. In our opinion and according to the information and explanations given to us, in
respect of loans, the schedule of repayment of principal and payment of interest has been
stipulated and in cases where repayment of principal and payment of interest are not received
as stipulated, the cognizance thereof is taken by the Company in course of its periodic
regulatory reporting. Refer note - 42 to the Financial Statements for summarized details of such
loans/ advances which are not repaid by borrowers as per stipulations.

d) Inrespect of the aforesaid loans, Rs. 1,706.00 lakh is overdue for more than ninety days (Refer
Note 42 to the Financial Statements) which is excluding the amounts of debts written off. We
have been informed that the Company has taken all reasonable steps, including legal actions to
recover the principal and the interest, as the case may be.

e) The Company’s principal business is to give loans. Accordingly, reporting under clause 3(iii)(e)
of the order is not applicable to the Company.

f) According to the information and explanation given to us and books of accounts and records
examined by us, the Company has not gra nted any loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of repayment during the
year. Accordingly, reporting under clause 3(iii)(f) of the order is not applicable to the Company.

According to the information and explanations given to us, there are no loans, guarantees, and
security in respect of which provisions of sections 185 of the Companies Act, 2013 are applicable and
hence not commented upon. Investments made in respect of which provisions of sections 186 of the
Companies Act, 2013 are applicable have been complied with by the Company.

The Company has not accepted any deposits or amounts which are deemed to be deposits from the
public during the year to which the directives issued by the Reserve Bank of India and the provisions
of Sections 73 to 76 and other relevant provisions of the Act and the rules framed thereunder apply.
However, company has received security deposit from dealers/distributors which is held by
company as performance security in respect of retailer funding arrangement which in opinion of
management is not covered under the definition of deposits as per RBI directives and provisions
of the Act and same is being relied upon by us (Refer note-16 to the Financial Statements). We have
been informed by the management that no order has been passed by the Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any court or any other Tribunal.

In our opinion and according to the information and explanation given to us, the Central
Government has not prescribed the maintenance of cost records under clause 148(1) of the Act.
Accordingly, reporting under clause 3(vi) of the order is not applicable to the Company.

vii) a) According to the information and explanation given to us and on the basis of our examination of

is generally regular in depositing undisputed statutory

the records of the Compax}y,—f\ﬁﬂf ﬁ?
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b)

There are no undisputed amounts payable in respect of these statutory dues were outstanding as
of March 31, 2025 for period of more than six months from the date they become payable.

According to the information and explanation given to us and on the basis of our examination of
the records of the Company, there are no statutory dues referred to in sub-clause (a) which have
not been deposited with the appropriate authority on account of any dispute.

viii) In our opinion and according to the information and explanations given to us and on the basis of
our examination of the records of the Company, there were no transactions relating to previously
unrecorded income that were surrendered or disclosed as income in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) during the year. Accordingly, reporting clause 3 (viii) of the order
is not applicable to the company.

ix) a)

According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not defaulted in the repayment of loans or other
borrowings or in payment of interest thereon to any lenders during the year.

In our opinion, and according to the information and explanations given to us, the Company has
not been declared willful defaulter by any bank or financial institution or government or any
government authority.

In our opinion and according to the information and explanations given to us, the Company has
utilized the money obtained by way of term loans during the year for the purposes for which
they were obtained.

According to the information and explanations given to us and on an overall examination of the
Financial Statements of the Company, we report that no funds raised on short-term basis have
been used for long-term purposes by the Company.

According to the information and explanations given to us and on an overall examination of the
Financial Statements of the Company, we report that Company do not have any subsidiaries,
associates or joint ventures. Accordingly, reporting under clause 3(ix)(e) of the order is not
applicable to the Company.

According to the information and explanations given to us and on an overall examination of the
Financial Statements of the Company, we report that the Company do not have any subsidiaries,
associates or joint ventures. Accordingly, reporting under clause 3(ix)(f) of order is not applicable
to the Company.

According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not raised moneys by way of initial public offer
or further public offer during the year. The Company has raised Privately Placed Non-
Convertible Debentures during the year and in our opinion and according to the explanations
given to us the money raised by way of Privately Placed Non-Convertible Debentures were
applied for the purposes for which they were raised.

According to information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible) during
the year. Accordingly, nn.porl‘i1}3@’@@"(1 ause 3(x)(b) of the order is not applicable to the
Company. A
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xi) a) According to the information and explanations given to us and as represented by the

xii)

xiii)

Xiv)

XV)

xvi)

Management and based on our examination of the books and records of the Company and in
accordance with generally accepted auditing practices in India; no case of fraud by the Company
or on the Company has been noticed or reported during the year. Accordingly, reporting under
clause 3(xi)(a) of the order is not applicable to the Company.

b) No report under sub-section 12 of section 143 of the Act has been filed by Secretarial Auditor or
by us in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014
wilh the Central Government, during the year and up to the date of this audit report,
Accordingly, reporting under clause 3(xi) (b) of the order is not ap plicable to the Company.

¢) Asrepresented to us by the management, there are no whistle blower complaints received by the
Company during the year. Accordingly, repor ting under clause 3(xi)(c) of the order is not
applicable to the Company.

In our opinion company is not a Nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the reporting under clause 3(xii) (a), (b) and (c) of the Order is not applicable to the
Company.

In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 177 and 188 of the Act where applicable, for all transactions with the related
parties and detail of such related party transactions have been disclosed in the Financial Statements,
as required by the applicable Indian Accounting Standards. Refer emphasis of matter paragraph in
the Auditors Report and note no. 45.1.2 to Financial Statements relating to non - formation of audit
committee by the Company and related matter thereon.

a) In our opinion and according to the information and explanation given to us, the company has
appointed Internal Auditor during the month of March, 2025 to conduct an internal audit of
company. In our opinion, presently, internal audit system is not commensurate with the size &
nature of its business.

b) We have considered the internal audit reports of the company issued till date of our audit report,
for the period under audit, in determining the nature, timing and extent of our audit procedures.

According to the information and explana tions given to us, in our opinion during the year the
Company has not entered into any non-cash transactions with its directors or persons connected with
its directors. Accordingly, reporting under clause 3(xv) of the order is not applicable to the Company.

a) The Company is required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934 and the Company has obtained the required registration as Non-Banking Financial
Company.

b) According to information and explanations given to us, the Company has not conducted any
Non-Banking Financial or Housing Finance activity withoul obtaining a valid Certificate of
Registration from the Reserve Bank of India as per the Reserve Bank of India Act, 1934.
Accordingly, reporting under clause 3(xvi)(b) of the order is not a pplicable to the Company.

¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, reporting under clause 3(xvi)(c) of the order is not
applicable to the Company. -

d) The Group to which the
reporting under clause 3(xvil
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xvii) The Company has not incurred cash losses in the current financial year and in the preceding financial
pany y 1% g
year. Accordingly, reporting under clause 3(xvii) of the order is not applicable to the Company.

xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting under
clause 3(xviii) of the order is nota pplicable to the Company.

xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, along,
with details provided in the notes to the Financial statements which describe the maturity analysis of
assets & liabilities, our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention, which
causes us to believe that any material uncertainty exists as on the date of the audit report indicating
that the Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state that
this is not an assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

xx) Tnouropinionand according to information and explanations given to us, the Company has incurred
expenditure under Corporate Social Responsibility as required by the provisions of Section 135 of the
Act and there are no unspent amounts which are to be transferred pursuant to section 135(5) and
135(6) of the Act.

For S.K. Mechta & Co.
Chartered Accountants
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL
STATEMENTS OF PROGFIN PRIVATE LIMITED

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ of our
report of even date)

Report on the Internal Financial Controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Financial Statements of Progfin Private
Limited (“the Company”) as of March 31, 2025 in conjunction with our audit of the Financial Statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
with reference to Financial Statements based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (“Guidance Note”)
jssued by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable

financial information, as required under the Act.
Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to Financial Statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing as specified under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to Financial Statements, both issued
by the ICAL Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to Financial Statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to Financial Statements and their operating effectiveness. Our audit of
internal financial controls with reference to Financial Statements included obtaining an understanding
of internal financial controls with reference to Financial Statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the

assessment of the risks of material misstatement of the Financial Statements, whether due to fraud or
ZAeH T,f]
We :

error.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to Financial
Statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial control with reference to Financial Statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to Financial Statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Financial
Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to Financial Statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to Financial Statements to future periods are subject to
the risk that the internal financial control with reference to Financial Statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to Financial Statements and such internal financial controls with reference to Financial
Statements were operating effectively as at March 31, 2025, based on the internal control with reference
to Financial Statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAIL

For S.K. Mehta & Co.
Chartered Accountants
Firm’s Registration Number: 000478N

CA ANk Kumar
Partner

Membership No. 503781
UDIN:

Place: New Delhi

Date: 05108’101’5//




PROGFIN PRIVATE LIMITED
Balance Sheet as at 31 March 2025
(Amounts in lakhs INR, unless otherwise stated)

As at As at
Notes 31st March 2025 31st March 2024

ASSETS
Financial assets
Cash and Cash Equivalents 4 10,962.14 2,404,05
Bank Balances other than Cash and Cash Equivalents 5 6,281.08 543.29
Loans 6 154,166.19 112,014.47
Investments 7 1,353.99 -
Other Financials Assets 8 1,889.91 2,291,60
Non Financial Assets
Current Tax Assets (Net) 9 52.63 116.02
Deferred Tax Assets (Net) 10 395.79 291.44
Property, Plant and Equipment 11 8523 37.33
Other Non Financial Assets 12 602.83 459.86
Total Assets 175,789.80 118,158.06
LIABILITIES AND EQUITY
Liabilltles
Financial Liabilities
Payables

A, Trade Payables

(i)Total Outstanding dues of Micro Enterprises and

Small Enterprises 13 40.04 8.74

(if)Total Outstanding dues of creditors other than Micro

Enterprises and Small Enterprises 13 1,768.77 400.08
Debt Securities 14 18,323.03 .
Borrowings (other than debt securities) 15 93,101.91 58,733.08
Other Financial Liabilities 16 2,474.61 6,449.23
Non Financial Liabilitles
Provisions 17 329.96 172.87
Other Non Financial Liabilities 18 874.76 362.88
Equity
Equity Share Capital 19 3,742.40 3,409.06
Other Equity 20 55,134.32 48,622.12
Total Liabllitles and Equity 175,789.80 118,158.06

Material accounting policy information 2

The accompanying notes are an integral part of the Financial Statements

As per our report of even date

For S.K. Mehta & Co.
Chartered Accountants
FRN 000478N

For and on behalf of the Board of the Directors of
PROGFIN PRIVATE LIMITE

Pallavi Shrivasiava

Himanshu Chandra

CEO & Whole Time Director Director
CA Alok Rymar DIN- 07677898 DIN- 07315578
Partner Place: Delhi Place: Delhi
Membership No.: 503178 Date: o 5/ 8 Date: s & 02 [20 2
Place: Delhi / / Ro S / / s

Shikha Maken
Compuny Secretary
Membership No.: 31478
Place: Delhi

Date: 05/’8/.2,.2;




PROGFIN PRIVATE LIMITED

Statement of Profit and Loss for the year ended 31 March 2025

(Amounts in lakhs INR, unless otherwise stated)

Revenue from operations
Interest Income

Total Revenue from operations
Other income

Total Income

Expenses:

Finance costs

Fees and Commission Expenses
Employee Benefit Expenses
Depreciation and amortization
Impairment and Write Offs
Other expenses

Total expenses

Profit before tax
Tax Expense
Current tax
Deferred tax expense/ (credit)
Tax for earlier years
-Current Tax
Profit for the year

Other comprehensive income (OCI)

(A) Items that will not be reclassified to profit or loss

(i) Re-measurement losses on defined benefit plans
(i) Income Tax Impact Thereon
sub-total
(B) Items that will be reclassified to profit or loss
sub-total

Other comprehensive income for the year, net of taxes

IX. Total comprehensive income for the year

Earnings per share:

Basic EPS attributable to equity shareholders
Diluted EPS attributable to equity sharcholders

Material accounting policy information

For the year ended  For the year ended
Notes 31st March 2025 31st March 2024
21 25,329.93 10,749.80
25,329.93 10,749.80
22 469.52 120.00
25,799.44 10,869.80
23 9,898.34 2,521.27
24 2,379.41 692.02
25 7,510.61 4,726.98
11 33.93 0.09
26 2,453.16 1,467.90
27 1,831.19 1,015.23
24,106.63 10,423.49
1,692.81 446.31
29 571.69 389.42
29 (104.35) (250.36)
9.60 (7.86)
(=) 1,215.87 315.11
(39.45) (2.95)
9.93 0.74
(29.52) (2.21)
(b) (29.52) (2.21)
(a) + (b) 1,186.36 312.90
28 3.48 1.20
28 3.48 1.20
2

The accompanying notes are an integral part of the Financial Statements

As per our report of even date

For S.K. Mehta & Co.
Chartered Accountants

For and on behalf of the Board of the Directors of
PROGFIN PRIVATE LIMITED

FRN 000478N

CA Ak Kumar A

Partner Yo
gﬁbw Delhi

Membership No.;
Place: Delhi 2

Date:o 5 /5 a/__?

0\
7 /g{ﬂ“* 7
x>

Pallavi‘Shrivastava

CEO & Whole Time Director
DIN- 07677898

Place: Delhi

Date:os /o z/pq,:.s

Shikha Maken
Company Secretary

Membership No.: 31478

Place: Delhi

Date: a;/og/_zags

-
Hir Chandra
Director

DIN- 07315578
Place: Delhi

Date: a.f‘/a G/.zo.z <




LR

mqhq\“ﬁ\“QﬁS

R 378[d
SLYI€ TON AMSDAURK
ARIRG ATBCIIO)
e TS
5rer/70)s0 sTez/gs/5Cm
TqR( -Soeld it s
8LSSIELO-NIQ 868LL9L0 -NIQ
3010(] ORI AL UM ® 0F3
SR NYRH EATERALIS 1T

. \B@ﬂ@

NIT ZLVATHS NLIDOYJ 0 H101321(] 71 JO pIe0g 54) J0 JWRq U0 puUe 10§

NSLY000 N&I
SUEMO00Y PRREN)
°) F EPW 'S fod

Z18p umA2 J0 poder mo wd sy

SWMATNG [EISTET] 347 30 1red MISm T am s3100 BTAmedwooos g1

T onenuom $Tjod SO WD
ST1E0CS 1o SOSPO [ SEE9l STI59 $0°VIL°9F 90°600°€ VOO PSRN F1ETV ]
LEFIOTN - LEPIOT - - - - AUe@mo;) FWMPoH AQ UONNQLITY)
. = Z0E9 (zoe9) YEST PV AP Jo Fumg AW
30 (1)DI-$p UODDGs JO SMD) 1 PUIY a3 03 BYsTRI],
1990561 L9'905°61 (osmdy2 ansst a1mgs
J0390) 34 3 Fmmp sareqs Ambg Jo 5055) Vo TMMDIY
£EE6ET - EEE6E'T RS JO Inss]
azo aron - - (x® jo ou) swaou] AASTIRSdIO] RO
1sl€ = - - 1IS1€ = - x| oye aiy
16°€08'67 . BTIE £E00T IT66E WLST'LT ELSI0T €207 mdv BTIV
TL9LEBS TELTE! YETOLT 75900 96°£29°1 PLOEV TS VZrLE STOC TN BIE Y
61659 - 61659 - . - = Aredine?) SUIp|oq Aq DOQNGLINO])
= - L1EVT L1evd) PE6T BV BIPI] JO YURE ALY 54
30 (1)OI-GF BOR295 10 ST [ PO Y 54T 01 BJSTRL
'999" 99°999°F (o=mdx mss] arys
icdecdd 40 19u) 5624 21 SuLnp sareys Kynbg o anss) UO wWNLALY
YEEEE . YEEEE sawS Jo Suss]
(TS6D) [Zs'6D - = {x® Jo 39u) awou] IArERIduIO) BPQ
L8S1T] - v - L'SITT - . ¥ DYE 1goig
STTE0CS iz SISPOT Sreel STIS9 S0VIL O 90°60V°E FIOT 0¥ STV
{07 2200 1Y) (07 9ot RRY) (67 M0u 2Y7y) a7 mon =iy (D7 2300 199%) (61 2)0u J3J2y)
suwid 3go05q porgop » »nd s3umures
Jo JuewamsTomay Apbepuma || o, vuu“mmh»am poureay e
fimba mye
m=rdes ategs ymby usR R
moduy
rarsToyeadmor) Y10 sujdmg puw A1y
[ oar o Fe
G0 OOE EEG ET
00°00E'LS1'02
| 66 766 CIP LE
GO EEL EEE E
£6°66S 060"V
Suwys Jo "oN PI¥E AR}

[HIN PRGLEISGNT “PHITE A 01 A0 sumjs by

ade) aieys Hmby

(POIIS IFLAIIPO ST “UN] SYEL Uf ENTOWY )

SZ07 GRIEA 1€ POPU3 1¥34 I Lo Axnby U] STV J0 UMWY

TALINIT ALYARI NLIOONd



L83

~ Ed Aq
E4 = 2
PROGFIN PRIVATE LIMITED
Statement of Cash Flows for the year ended 31 March 2025
(Amounts in lakhs INR, unless otherwise stated)
PaTUEGIATS Year ended Year ended
31st March 2025 31st March 2024
Cash Flew from Operating Activitics:
Profit before tax 1,692.81 446.31
Adjustments for:
Loss/(profit) on sale of Investments (175.38) (41.82)
Depreciation and amortization 33.93 0.09
Bad debts written off and impairment allowance 2,453.16 1,467.90
Share based payment expense & guarrantee charges 659.19 1,014.37
Loss on sale of fixed asstes 0.55 -
Interest expenses 9,196.60 2,324.79
Operating profit/(loss) before working capltal changes 13,860.86 5,211.64
Movement In working capital
(Increase)/decrease in loans (44,604.89) (79,019.87)
(Increase)/decrease in other financial assets 401.69 (1,539.66)
Decrease in financial liabilities - trade payables 1,399.99 (135.62)
(Increase)/decrease in other non financial assets (142.97) (439.12)
Increase in non financial liabilities - provisions 20.13 164.33
Increase in other financial liabilities (3.974.62) 3,524.81
Increase in other non financial liabililies 511.88 324.36
Cash used (from)/in operatlons (32,527.91) (71,909.13)
Direct taxes paid (net of refunds) (624.10) (652.71)
Net cash used in operating activities (33,152.01) (72,561.84)
Cash flow from investing activitles
Purchase of Property, plant and equipment (R1.83) (37.42)
Sale of Property, plant and equipment 0,01 -
Creation of deposits with remeining maturity for less than twelve months (5,737.79) (543.29)
Proceeds from sale / (purchase) of Investments {1,178.61) 4].82
Net cash used in investing actlvities (6,998.22) (538.89)
Cash flow from financing actlvities
Proceeds from issue of equity shares (share capital) 33334 1,393.33
Proceeds from issue of equity shares (premium) 4,666.66 19,506.67
Proceeds from/repayment of Debt Securities 18,323.03
Proceeds from/repayment of Borrowings 34,368.83 49,783.57
Interest paid (8,983.53) (2,324.79)
Net cash generated from financing actlvities 48,708.33 68,358.78
Net increase In cash and cash equivalents 8,558.09 (4,741.95)
Cash and cash equlvalents at the beginning of the year 2,404.05 7,146.00
Cash and cash equlvalents at the end of the year 10,962.14 2,404.05
Components of cash and cash equivalents
Balances with banks:
- On current accounts 10,962.14 2,404.05
Total cash and cash equivalents (note 4) 10.9% 2,404.05
Notes:
1. The cash flow statement has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".
As per our report of even date
For and on behalf of the Board of the ory of
For S.K. Mehta & Co. ;
/ )-f:’ «

Chartered Accountan] fF’ 7 S’I /'/
FRN 000478N / A b

Frillavi{ SHrivastivi Himuansha e andra

CBO & Whole Time Director ~ Director

DIN- 07677898 DIN- 07315578
CA Alok Fym p Place: Delhi Place: Delhi
Partner Date: 05/06/_2925 Date: a;/dg/.?a-l_s
Membership R

Place: Delhi
Dilt: .8 /, g

Shikha Maken
Company Secrelary
Membership No.: 31478

Place: Delhi

Date: 45/4 3/2, 2S
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PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2025
(Amounts in lakhs INR, unless otherwise stated)

1

2.1

22

General information

Progfin Private Limited (“PPL” or “the company”) from the date of certificate of incorporation on 30th
November 2022 under the Companies Act 2013. The registered office of the Company is situated at 76, 1st
floor, Okhla (phase 3), Industrial Estate, New Delhi-110020. The Company is registered with Reserve Bank
of India (RBI) as non deposit taking Non-systematically important Non Banking Financial Company (NBFC)
with Registration no. B - 1403631 and is certified as Progfin Private Limited.

Material Accounting Policy Information

Statement of Compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting Standard
(‘Ind AS’) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
the Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act, as amended from time to time
and other accounting principles generally accepted in India along with other relevant provisions of the Act
and the Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based
Regulation) Directions, 2023 (‘the NBFC Master Directions’) issued by RBI as amended from time to time.

These Financial statements were approved by the Board of Directors in its meeting held on 5th Aug 2025.

Basis of preparation

The Financial Statements have been prepared on the historical cost basis as explained in the accounting
policies below, except for the following:

- certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments and note 33)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique.

In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the
asset or liability if market participants would take those characteristics into account when pricing the asset or
liability at the measurement date.

The Company has an established control framework with respect to the measurement of fair values. This
includes a finance team that has overall responsibility for overseeing all significant fair value measurements,
including Level 3 fair values, and reports directly to the head of finance.

For financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs to
the fair value measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Company can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value meesurement is categorized in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

The preparation of these Standalone Financial Statements requires the use of certain critical accounting
judgements and estimates. It also requires the management to exercise judgement in the process of applying
the Company’s accounting policies. The areas where estimates are significant to the Standalone Financial
Statements, ot areas involving 4 higher degree of judgement or complexity, are disclosed in Note 3,




PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2025
(Amounts in lakhs INR, unless otherwise stated)
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Functional and presentation Currency
These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional
currency. All amounts have been rounded to the nearest lakhs, unless otherwise indicated.

Summary of material accounting policies
The accounting policies, as set out in the following paragraphs of this note, have been consistently applied, to
all the periods presented in these Standalone Financial Statements.

Revenue from operations

Revenue is recognized to the extent that it is probable that the economic benefit will flow to the Company
and the revenue can be reliably measured.

Interest income

The Company recognizes interest using Effective Interest Rate (EIR) on all financial assets subsequently
measured at amortized cost. EIR is calculated by considering all costs and incomes attributable to acquisition
of a financial asset or assumption of a financial liability and it represents a rate that exactly discounts
estimated future cash payments/receipts through the expected life of the financial asset/financial liability to
the gross carrying amount of a financial asset or to the amortized cost of a financial liability.

On initial recognition, the processing fees shall be adjusted from fair value of the loans disbursed by the
company. Subsequently, these loans shall be measured at amortized cost by recognizing interest income using
EIR over the underlying loan tenure. Thus, the processing fees adjusted on initial recognition shalil be
recognized over the period of time through interest income. Interest income and ad hoc interest these are
recognized on a EIR basis over the life of the loan.

Delayed payment interest (penal interest) levied on customers for delay in repayments/non payment of
contractual cashflows is recognized on realization.

Employee benefits

Employee benefits include Provident Fund, Employee State Insurance Scheme, Gratuity and other incentives
to employees.

Short-term employee benefits

A liability is recognized for short-term employee benefits accruing to employees in respect of salaries,
performance incentives etc. in the period the related service is rendered at the undiscounted amount of the
benefits expected to be paid in exchange for that service.

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted amount of
the benefits expected to be paid in exchange for the related service.

Post-emplovment and termination beneflt costs
Payments to defined contribution benefit plans (i.e. Provident Fund and Employee State Insurance Scheme)
are recognized as an expense when employees have rendered service entitling them to the contributions.

For defined benefit plans, the cost of providing benefits is determined using the projected unit credit method,
with actuarial valuations being carried out at the end of each annual reporting period. Remeasurement,
comprises actuarial gains and losses which is reflected immediately in the balance sheet with a charge or
credit recognized in other comprehensive income in the period in which they occur. Remeasurement
recognized in other comprehensive income is reflected immediately in retained earmings and is not
reclassified to profit or loss. Past service cost is recognized in profit or loss in the period of a plan
amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net
defined benefit liability or asset. Defined benefit costs are categorized as follows:

» service cost (including current service cost, past service cost, as well as gains and losses on curtailments and
settlements);

« net interest expense or income; and

* remeasurement




PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2025
(Amounts in lakhs INR, unless otherwise stated)
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Share-based payments

Employees of the Company also receive remuneration in the form of share based payment transactions under
the parent Company 's Employee stock option plan (ESOP) - 2019.

The Company accounts for the share based payments as follows:

Equity settled transactions

The options are measured at their grant date fair value and based on the number of equity instruments
expected to vest. Expenses are recognized as part of the employment expenses with reference to the vesting
period of these options. To the extent that the Company does not compensate the parent company for the
options offered to its employees, a corresponding credit is recognized in the contributed equity.

Taxation

Income tax expense comprises the sum of the tax currently tax payable and deferred tax. It is recognized in
profit or loss except to the extent that it relates to a business combination or to an item recognized directly in
equity or in other comprehensive income.

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in India.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss
(either in other comprehensive income or in equity). Management periodically evaluates positions taken in the
tax returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Current income tax assets and liabilities are offset if a legally enforceable right exists to set off these.

Deferred Tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognized in respect of carried forward tax losses and tax credits.

Deferred tax is not recognized for:

(i) temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss at the time of the
transaction;

(ii) temporary differences related to investments in subsidiaries to the extent that the Group is able to control
the timing of the reversal of the temporary differences and it is probable that they will not reverse in the
foreseeable future; and

(iii) taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be available
against which they can be used. The existence of unused tax losses is strong evidence that future taxable
profit may not be available. Therefore, in case of a history of recent losses, the company recognizes a
deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing
other evidence that sufficient taxable profit will be available against which such deferred tax asset can be
realized. Deferred tax assets — unrecognized or recognized, are reviewed at each reporting date and are
recognized/ reduced to the extent that it is probable/ no longer probable respectively that the related tax
benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized or
the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.




PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2025
(Amounts in lakhs INR, unless otherwise stated)
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The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in
OCI or equity).

Deferred tax assets and defetred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. Trade receivables and debt securities issued are initially recognized
when they are originated. All other financial assets and financial liabilities are recognized when a Company
becomes a party to the contractual provisions of the instruments.

Financial assets (unless it is a trade receivable without a significant financing component) and financial
liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair
value through profit or loss are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognized immediately in profit
or loss. A trade receivable without a significant financing component is initially measured at the transaction
price.

Financial assets

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair
value, depending on the classification of the financial assets.

Classification of financial instruments

For purposes of subsequent measurement, financial assets are classified in four categories:

(i) Financial asset at amortized cost

(i) Debt instruments at fair value through other comprehensive income (FVTOCI)

(iii) Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)

(iv) Equity instruments measured at fair value through other comprehensive income (FVTOCI)
Financial assets that meet the following conditions are subsequently measured at amortized cost (except for
financial assets that are designated as at fair value through profit or loss on initial recognition):

(i) the asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

(ii) the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value through other
comprehensive income (except for debt instruments that are designated as at fair value through profit or loss

(i) the asset is held within a business model whose objective is achieved both by collecting contractual cash
flows and selling financial assets; and

(ii) the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding,

All financial assets (Debt instruments) that do not meet the amortized cost criteria or FVTOCT criteria (see
above) are measured at FVTPL. In addition, debt instruments financial assets that meet the amortized cost
criteria or the FVTOCI ctiteria may irrevocably be designated as at FVTPL and measured at FVTPL if doing
so eliminates or significantly reduces an accounting mismatch that would otherwise arise.




PROGFIN PRIVATE LIMITED

Notes to Financial Statements for the year ended 31 March 2025

(Amounts in lakhs INR, unless otherwise stated)
Subsequent measurement and gains and losses
(i) Financial assets at FVTPL - These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognized in profit or loss.

(ii) Financial assets at amortized cost - These assets are subsequently measured at amortized cost using the
effective interest method. The amortized cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognized in profit or loss. Any gain or loss on derecognition
is recognized in profit or loss.

(iif) Debt instruments at FVTOCI - These assets are subsequently measured at fair value. Interest income
under the effective interest method, foreign exchange gains and losses and impairment are recognized in
profit or loss. Other net gains and losses are recognized in OCI. On derecognition, gains and losses
accumulated in OCI are reclassified to profit or loss.

(iv) Equity instruments at FVTOCI - These assets are subsequently measured at fair value. Dividends are
recognized as income in profit or loss unless the dividend clearly represents a recovery of part of the cost of
the investment. Other net gains and losses are recognized in OCI and are not reclassified to profit or loss.

Impairment of financial assets

The Company applies the expected credit loss model for recognizing impairment loss on financial assets
measured at amortized cost, debt instruments, trade receivables, other contractual rights to receive cash or
other financial asset not designated as at FVTPL and financial guarantees. The amount of expected credit
losses is updated at each reporting date to reflect changes in credit risk since initial recognition of the
respective financial instrument.

For measurement of loss allowance in case of financial guarantee contracts, the Company recognizes lifetime
ECL when there has been a significant increase in credit risk since initial recognition. However, if the credit
risk on the financial instrument has not increased significantly since initial recognition, the Company
measures the loss allowance for that financial instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that
is expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

(i) Sienificant increase in credit visk

For financial guarantee contracts, the date that the Company becomes a party to the irrevocable commitment
is considered to be the date of initial recognition for the purposes of assessing the financial instrument for
impairment. In assessing whether there has been a significant increase in the credit risk since initial
recognition of a financial guarantee contracts, the Company considers the changes in the risk that the
specified debtor will default on the contract. In making this assessment, the Company considets both
quantitative and qualitative information that is reasonable and supportable, including historical experience
and forward-looking information that is available without undue cost or effort.

The Company applies a three-stage approach to measure ECL on financial guarantee contracts. The
underlying receivables of debtors migrate through the following three stages based on the change in credit
quality since initial recognition.

Stage 1: 12-months ECL

For exposures where there has not been a significant increase in credit risk since initial recognition and that
are not credit impaired upon origination, the portion of the lifetime ECL associated with the probability of
default events occurring within the next 12 months is recognized.

Exposures with days past due (DPD) less than or equal to 30 days are classified as stage 1.
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Stage 2: Lifetime ECL — not credit impaired
For credit exposures where there has been a significant increase in credit risk since initial recognition but that
are not credit impaired, a lifetime ECL is recognized. Exposures with DPD equal to 31 days but less than or
equal to 90 days are classified as stage 2. At each reporting date, the Company assesses whether there has
been a significant increase in credit risk for underlying receivables of debtors since initial recognition by
comparing the risk of default occurring over the expected life between the reporting date and the date of
initial recognition.

Stage 3: Lifetime ECL — credit impaired

Receivable of debtor is assessed as credit impaired when one or more events that have a detrimental impact
on the estimated future cash flows of that asset have occurred. For receivable of debtors that have become
credit impaired, a lifetime ECL is recognized on principal outstanding as at period end.

Exposures with DPD equal to or more than 90 days are classified as stage 3.

The definition of default for the purpose of determining ECLs has been aligned to the Reserve Bank of India
definition of default, which considers indicators that the debtor is unlikely to pay and is no later than when
The measurement of all expected credit losses for financial guarantee contracts held at the reporting date are
based on historical experience, current conditions, and reasonable and supportable forecasts. The
measurement of ECL involves increased complexity and judgement, including estimation of PDs, LGD, a
tange of unbiased future economic scenatios, estimation of expected lives and estimation of EAD and
assessing significant increases in credit risk.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the amount becomes past due.

(ii) Measiirement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e.
the magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability
of default and loss given default is based on historical data adjusted by forward-looking information as
described above.

As for the exposure at default, for financial assets, this is represented by the assets’ gross carrying amount at
the reporting date; for financial guarantee contracts, the exposure includes the amount drawn down as at the
reporting date, together with any additional amounts expected to be drawn down in the future by default date
determined based on historical trend, the Company’s understanding of the specific future financing needs of
the debtors, and other relevant forward-looking information.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows
that are due to the Company in accordance with the contract and all the cash flows that the Company expects
to receive, discounted at the original effective interest rate.

For a financial guarantee contract, as the Company is required to make payments only in the event of a
default by the debtor in accordance with the terms of the instrument that is guaranteed, the expected loss
allowance is the expected payments to reimburse the holder for a credit loss that it incurs less any amounts
that the Company expects to receive from the holder, the debtor or any other party.

If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime
ECL in the previous reporting period, but determines at the current reporting date that the conditions for
lifetime ECL are no longer met, the Company measures the loss allowance at an amount equal to 12-month
ECL at the current reporting date, except for assets for which the simplified approach was used.

The Company recognizes an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account, except for investments
in debt instruments that are measured at FVTOCI, for which the loss allowance is recognized in other
comprehensive income and accumulated in a separate component of equity wherein fair value changes are
accumulated, and does not reduce the carrying amount of the financial assel in the balance sheet.
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Derecognition of financial assets
The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party or when the Company neither transfers nor retains substantially all of the risks and
rewards of ownership and does not retain control of the financial asset. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the
Company recognizes its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognize the financial asset and also recognizes a collateralized borrowing
for the proceeds received.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs.

Financial liabilities

A financial liability is any liability that is:

(a) a contractual obligation:

(i) to deliver cash or another financial asset to another entity; or

(ii) to exchange financial assets or financial liabilities with another entity under conditions that are potentially
unfavorable to the entity; or

(b) a contract that will or may be settled in the entity’s own equity instruments and is:

(i) a non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own
equity instruments; or

(ii) a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the entity’s own equity instruments.

All financial liabilities are subsequently measured at amortized cost using the effective interest method or at
FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration
recognized by the Company as an acquirer in a business combination to which Ind AS 103 applies or is held
for trading or it is designated as at FVTPL,

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement
recognized in profit or loss.

Financial Liabilities subsequently measured at amortized cost

Other financial liabilities are subsequently measured at amortized cost at the end of subsequent accounting
periods. The carrying amounts of financial liabilities that are subsequently measured at amortized cost are
determined based on the effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life
of the financial liability, or (where appropriate) a shorter period, to the net carrying amount on initial
recognition.
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Derecognilion of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing
financial liability (whether attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The
difference between the carrying amount of the financial liability derecognized and the consideration paid and
payable is recognized in profit or loss.

Reclassification of financial assets and liabilities

The company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change
in the business model for managing those assets. Changes to the business model are expected to be
infrequent.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there
is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a
net basis, to realize the assets and settle the liabilities simultaneously.

Impairment of non-financial assets:

At the end of each reporting period, the Company reviews the carrying amounts of its assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss
(if any). For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units. Each cash-generating unit represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or cash-generating units. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units
for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset (or cash-
generating unit) for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognized immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognized for
the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognized immediately
in profit or loss.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation. Provisions are determined by discounting the expected future cash

Cash and Cash-Equivalents

Cash and short-term deposits in the balance sheet comprise cash at banks and cash in hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.
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Contingent liabilities and Contingent Assets

A contingent liability is possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company
or a present obligation that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize a
contingent liability but discloses its existence in the Standalone Financial Statements.

Contingent assets are possible assets that arise from past events and whose existence will be confirmed only
by occurrence or non - occurrence of one or more uncertain events not wholly within the control of the
company. Contingent assets are disclosed in the financial statements when inflow of economic benefit is
probable on the basis of judgement of management. These arc assessed continously to ensure that
developments are appropriately reflected in the Financial Statements,

Financial Guarantee Asset

The parent Company has issued a financial guarantee against loan taken by the Company. The financial
guarantee has been recognized as an asset at fair value, and is amortized over the period of the loan as
required by Ind AS 109.

Earnings per share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the
Company by the weighted average number of equity shares outstanding during the period. Diluted earnings
per equity share is computed by dividing the net profit attributable to the equity holders of the Company by
the weighted average number of equity shares considered for deriving basic earnings per equity share and
also the weighted average number of equity shares that could have been issued upon conversion of all dilutive
potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the
equity shares been actually issued at fair value (i.e. the average market value of the outstanding equity
shares). Dilutive potential equity shares are deemed converted as of the beginning of the period, unless issue
data later date. Dilutive potential equity shares are determined independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods
presented for any share splits and bonus shares issues including for changes effected prior to the approval of
the financial statements by the Board of Directors.

Events occurring after the Balance Sheet date

Impact of events occurring after the balance sheet date that provide additional information materially
effecting the determination of the amounts relating to conditions existing at the balance sheet date are
adjusted to respective assets and liabilities.

Property, plant and equipment

Property, plant and equipment are stated in the balance sheet at cost less accumulated depreciation and
accumulated impairment losses. When significant parts of property, plant and equipment are required to be
replaced at intervals, the Company depreciates then separately based on their specific useful lives.

Cost of an item of property, plant and equipment comprises its purchase price and non-refundable purchase
taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its
working condition for its intended use.

Subsequent Costs

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying amount
of the item of property, plant and equipment, if it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be measured reliably with the carrying amount of
the replaced part getting derecognized. The cost for day-to-day servicing of property, plant and equipment ure

Derecognition
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An item of property, plant and equipment and any significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the income statement when the asset is derecognized.

Depreciation and amortization

Depreciation is calculated on the cost of items of property, plant and equipment less their estimated residual
values using the straight-line method over their estimated useful lives, and is generally recognized in the
statement of profit and loss.

The estimated useful lives of property, plant and equipment for current and comparative periods are as

follows:

Assets category Estimated useful life
» Computers 3 years

s Office Equipments 5 years

Depreciation on additions to PPE is provided on a prorata basis from the date the assets are
acquired/installed. Depreciation on sale or disposal of assets is provided upto the date of sale/disposal.

The residual values, useful lives and method of depreciation are reviewed at the end of each financial year.

3 Use of judgement and estimates
The preparation of financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, at the end of the reporting period. Although these estimates are based on the management’s best
knowledge of current events and actions, uncertainty about these assumptions and estimates could result in
the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.
Estimates and underlying assumptions are reviewed on an ongoing basis. Any revisions to accounting
estimates are recognized prospectively in current and future periods. Therefore actual results could differ
from the estimates recognized in the period in which estimate is revised if the revision affects only that
period, in the period of revision and future periods if the revision affects both current and future periods.

(i) Assumptions and estimation uncertainties

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Company based its assumptions and
estimates on parameters available when the Financial Statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances
arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they
occur.

(a) Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that future taxable
profit will be available against which the losses can be utilized. Significant management assumptions are
required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing
and the level of future taxable profits together with future tax planning strategies.

(b) Defined benefit plans (gratuity benefit)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a
defined henefit ahligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.
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The parameter most subject to change is the discount rate. In determining the appropriate discount rate for
plans operated in India, the management considers the interest rates of government bonds in currencies
consistent with the currencies of the post-employment benefit obligation.

The mortality rate are current best estimates of the expected mortality rates of plan members, both during and
after employment. Future salary increases and gratuity increases are based on expected future inflation rates,
seniority, promotion and other relevant factors, such as supply and demand in the employment market. Refer
Note 28 for further details.

¢) Calculation of loss allowance

When measuring ECL the Company uses reasonable and supportable forward-looking information, which is
based on assumptions for the future movement of different economic drivers and how these drivers will
affect each other.

Loss given default is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive,

Probability of default constitutes a key input in measuring ECL. Probability of default is an estimate of the
likelihood of default over a given time horizon, the calculation of which includes historical data, assumptions
and expectations of future conditions.

4 Recent accounting pronouncements
A. Below is a summary of the new standards and key amendments that are effective for the first time
for periods commencing on or after 1 April 2024 (i.e. years ended 31 March 2025):

Lease liability in sale and leaseback — Amendments to Ind AS 116 - On 9 September 2024, the MCA notified
the narrow-scope amendments to the requirements for sale and leaseback transactions in Ind AS 116 which
explain how an entity accounts for a sale and leaseback after the date of the transaction. The amendments
specify that, in measuring the lease liability subsequent to the sale and leaseback, the seller-lessee determines
‘lease payments’ and ‘revised lease payments’ in a way that does not result in the seller-lessee recognising
any amount of the gain or loss that relates to the right of use that it retains. This could particularly impact sale
and leaseback transactions where the lease payments include variable payments that do not depend on an
index or a rate.

Insurance Contracts - Ind AS 117 - The MCA notified the new accounting standard Ind AS 117, ‘Insurance
Contracts’, on 12 August 2024 replacing Ind AS 104, ‘Insurance Contracts’. The new standard requires an
entity to apply Ind AS 117 for annual reporting periods beginning on or after 1 April 2024,

B. Standard issued but not effective

On 7th May, 2025, the MCA has notified amendment to IND AS 21 to help entities to determine whether a
currency is exchangable into another currency and which spot exchange rate to use when it is not.

The Company does not expect these amendments to have a material impact on its financial statements.
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Financial assets
4 Cash and cash equivalents
Balance with bank
- In current accounts
Total

5 Bank balances other than cash and cash equivalents
Deposits with Banks
- Remaining maturity for less than twelve months*
Total

As at 31st March 2025 As at 31st March 2024
10,962.14 2.404.05
10,962.14 2,404.05

As at 31st March 2025

As at 31st March 2024

*Deposits with banks amounting to INR 4271.08 Lakhs (PY INR 543.29 Lakhs) are under lien for borrowing arrangement.

6  (A) Loans at amortized cost
Term Loan
Working Capital
Gross Loans
Less : Provision for Impairment loss
Total

(B)

Secured, considered good
Unsecured, considered good

Gross Loans

Less : Provision for Impairment loss
Total

©

L. Loans in India

1) Public Sector

ii) Others

Gross Loans

Less : Provision for Impairment loss
Total - Net loans (a)

11. Loans Outside India (b)
Total - Net loans (a) + (b)

7 Investments
A)
Investments at FVTPL
Mutual Funds*
(Investment in SBI Liqui Fund of 33,369.99 units at NAV per unit of
INR 4055.94.)
Total Net Investments

B)
Investment in India
Investment Outside India
Total Net Investments
* For valuation methodology refer note 35.

6,281.08 543.29
6,281.08 543.29
As at 31st March 2025 As at 31st March 2024

54,771.44 2,856.06
100,672.21 110,381.38
155,443,685 113,237.44
(1,277.46) (1,222.97)
154.166.19 112,014.47
155,443.65 113,237.44
155.443.65 113,237.44
(1,277.46) (1,222.97)

154.166.19

155,443.65

112.014.47

113,237.44
155.443.65 113,237.44

= (127146 (1,222.97)
154.166.19 112.014.47
154,166.19 112,014.47

As at 31st March 2025

1,353.99

As at 31st March 2024

1,353.99
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8  Other Financial Assets As at 31st March 2025 As at 31st March 2024
Unbilled Revenue 132.22 11,76
Employee Advances 44.70 66.10
Due from holding company - 877.98
Other Receivables 1,712.98 1,335.76

Total 1,889.91 2,291.60
Non Financial assets

9  Current Tax Assets/Liability (Net) As at 31st March 2025 As at 31st March 2024

Advance Tax Paid (net of provision) 52.63 116.02
Total - Assets/(Liability) 52,63 116.02

10  Deferred Tax Assets (Net) As at 31st March 2025 As at 31st March 2024

Deferred Tax* 395.79 291.44
Total 395.79 291.44
*For detail breakup refer note no-29.

12 Other Non Financial Assets __As at 31st March 2025 As at 315t March 2024
Other Advances - 6.88
Supplier Advances 4241 30.05
GST Receivable 169.40 78.20
Prepaid Expenses 391.02 344.73

Total 602,83 459.86
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11 Property, Plant and Equipment

Gross carrying amount
As at 31st March 2023
Additions
Disposals/Adjustments
As at 31st March 2024
Additions
Disposals/Adjustments
As at 31st March 2025

Accumulated depreciation and impairment losses
As at 31st March 2023

Charged for the year

Disposals/Adjustments

As at 31st March 2024

Charged for the year

Disposals/Adjustments

As at 31st March 2025

Net carrying amount as at 31st March 2025
Net carrying amount as at 31st March 2024

(A)

{8)

{€)

(D)

(8)-D)
{A)-(C)

Computer & Office
Equipments

37.42

37.42
82.39
-1.63

118.18

0.09

0.09
33.93
-1.07

32.95

85.23
37.33
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14  Debt Securities As at 31st March 2025 As at 31st March 2024
At amortlsed Total At amortised Total
cost cost

A
Secured
Redeemable non-convertible debentures 15,975.00 15,975.00 - -
Unsecured
Commercial Papers 2,500.00 2,500.00 - -
Total 18,475.00 18,475.00 - -
Less: Unamortized transaction cost -151.97 -151,97
Total 18,323.03 18,323.03 - -
(B) Out of above
Debt securities in India 18,323.03 18,323.03 - -
Debt securities outside India - . - -
Total 18,323.03 18,323.03 - -

Redeemable non-convertible debentures (Secured):

Partlculars As at 31st Ag at 31st
March 2025 March 2024
1500 units having face value of INR 1,00,000 issued to A K Capital on 27th September 2024 where 1.125.00
principle is to be repaid in 24 equal monthly installments starting from 27th October 2024. e
150 units having face value INR 10,00,000 issued to A K Capital on 30th September 2024 where
N . A . 1,500.00 -

principle is to be repaid in 5 equal montly installments starting from 25th July 2027,
3000 units having face value INR 1,00,000 issued to VAM NCD Series 1X on 3 1th January 2025
where principle is to be repaid in 10 cqual monthly installments starting from 7th March 2026. 3,000.00 )
3000 units having face value INR 1,00,000 issued to Neo on 29th October 2024 where principle of
INR 2950 Lakhs payable on 30th November 2024 and balance principle of INR 50 Lakhs payable on 50.00 -
31st October 2025,
2000 units having face value INR 1,00,000 issued to VAM Series A on 18th October 2024 where 1,.800.00 R
priniple is to be repaid in 10 equal quarterly installments starting from | 3th March 2025, T
3000 units having face value INR 1,00,000 issued to VAM Series B on 21th October 2024 where 3.000.00 :
principle is to be repaid in 11 equal quarterly installments starting from 31th March 2026. e
3000 units having face value INR 1,00,000 issued to Dexxif Series A on 17th October 2024 where 3.000,00 )
principle is to be repaid in full on 17th February 2026. e
2500 units having face value INR 1,00,000 issued to Dexxif Series B on 20th September 2024 where 2.500.00 )
principle is to be repaid in full on 20th December 2025. i

TOTAL 15,975.00 -
Commercial Papers (Unsecured):

As at 31st As at 31st

I March 2025 Mareh 2024
500 units having face value INR 5,00,000 issued to VAM on 24th January 2025 where principle is to 2.500.00 .
be repaid in full on 24th April 2025. =

TOTAL 2,500.00 E

Notes:
1) The Rate of Interest on the Commercial Papers is 11.77% for the year ended March 31, 2025,
2) All Non Convertible Debentures are redeemable at par and carrying interest rate ranging from 11% p.a, to 13% p.a.

3) The above Secured Non-Convertible Debentures are secured by hypothecation of receivables under financing activities. The Company has
maintained the required Security Cover.
4) Above borrowings were used fully for the purpose for which the same were obtained.

5) There was no defaults in the repayment of the above borrowings.
6) The amount disclosed above represent the principal ontstanding as at March 31, 2025 and as at March 31, 2024,
7) The quarterly retums or statements filed by the Corapany with banks or financial institutions or trustees are in agreement with books of accounts

8) The interest on all Non Convertible Debenture and Commercial Papers is payable on monthly basis.
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PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2025
(Amounts in lakhs INR, unless otherwise stated)

21 Interest Income

Interest Income on loans (at amortized cost) on EIR
Fees and incidentals

Total

For the year ended For the year ended
31 March 2025 31 March 2024
23,068.18 10,535.04
2.261.75 214.76
25,329.93 10,749.80

22 Other Income

For the year ended

For the year ended

31 March 2025 31 March 2024
Interest on fixed deposit 146.75 68.65
Realised gain on sale of investment 160.27 41.82
Net gain on fait valuation of investment measured at
FVTPL 15.11 -
Miscellaneous Income 147.38 9.53
Total 469.52 120.00
For the year ended For the year ended
£ ehiinancelcosts 31 March 2025 31 March 2024
Interest expense on borrowings 9,196.60 2,324.79
Other borrowing cost 701.74 196.48
Total 9.898.34 2,521.27
- For the year ended For the year ended
24 Fees and commission expense 31 March 2025 31 March 2024
Fees and commission expense 2,379.41 692.02
Total 2,379.41 692.02
For the year ended For the year ended
25/ Empiloyee.benclleXpense 31 March 2025 31 March 2024
Salaries, wages and bonus 7,096,02 3,782.64
Gratuity expenses 105.64 67.74
Share based payment expenses* 308.95 876.60
Total _1,510.61 4.726.98

*ESOP's have been granted to the emoloyees of the company wherein shares of parent company (Desiderata Impact Ventures

Private Limited) will be issued.

26 Impairment and Write Offs

Impairments provisions
Loss on settlement and loan closure
Bad debt written off (net of recoveries)

For the year ended For the year ended
31 March 2025 31 March 2024
54.49 1,069.03
158.89 70.62
2,239.78 328.25
2.453.16 1,467.90




PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2025
(Amounts in lakhs INR, unless otherwise stated)

For the year ended For the year ended
27 Other expenses 31 March 2025 31 March 2024
Adverlisemenl Expense 29.08 7.82
Travelling and conveyance 332.94 241.09
Payment to Auditors* 7.50 6.70
Legal and professional fees 380.03 389.83
Stamp Paper & E sign Fee 104.10 20.02
GST Expenses 90.40 8.80
Bank charges 17.17 41.83
CIBIL Verification Expenses 95.47 62.53
ROC Fees 1.96 11.10
Rent, Repairs and Taxes 74.51 50.22
Insurance Charges 52.90 52.48
Housekeeping expense 21.88 17.48
CSR Expense 6.47 e
Collection deficiency charges 298.52 -
Guarantee fees 204.58 89.16
Miscellaneous Expenses 113.68 16.17
Total 1,831.19 1,015.23
For the year ended For the year ended

*Payment to Auditors

31 March 2025

31 March 2024

As auditor:

Audit fee 6.00 5.20

Tax Audit Fee 1.50 1.50
7.50 6.70

28 Earnings per share (EPS)

The following reflects the profit and share data used for the basic and diluted EPS computations:

Net profit for calculation of basic EPS

Weighted average number of equity shares for
calculating basic EPS

Basic earnings per share

Net profit for calculation of diluted EPS
Weighted average number of equity shares for
calculating diluted EPS

Diluted earnings per share

Face value per share

For the year ended For the year ended
31 March 2025 31 March 2024

1,215.87 315.11
34,923,933 26,162,849
3.48 1.20

1,215.87 315.11

34,923,933 26,162,849

348 1.20
10 10
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PROGFIN PRIVATE LIMITED
Notes to Financlal Statements for the year ended 31 March 2025
(Amounts in INR lakhs, unless otherwise stated)

31 Capital management

The Company's objectives when managing capital are to

- Safeguard their ability to continue as a going concem, so that they can continue to provide retums for shareholders and benefits for other stakeholders, and-
Maintain an optimal capital structure to reduce the cost of capital.

The Company monitors capital on the basis of the carrying amount of equity less cash and cash equwalents as presented on the face of balance sheet.

The Company manages its capital structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying
assels, In order to maintain or adjust the capital structure, the Company may adjust the amounts of dividends paid to shareholders, retun capital to shareholders.

Particulars As at 31st March As at 31st March
2025 2024
.
Netidehts 100,462.79 55,785.74
Total equity 58,876.72 52,031.18

¥Net debts = Long term borrowings + short term borrowing — cash and cash equivalents

Gearlng Ratio
The Group monitors capital on the basis of the following gearing ratio:

Net debt (total borrowings net of cash and cash equivalents) divided by Total equity (as shown in the statement of assets and liabilities)

The gearing ratio at end of the reporting year was as follows.

As at 31st March

As at 31st March

3

[}

Particulars 2025 2024

Debt Securities 18,323.03

Borrowings 93,101.91 58,733.08
Cash and cash Equivalents 10,962,14 2,947.34
Adjusted Net Debt (A) 100,462.7% 55,785.74
Total Equity (B) 58,876.72 52,031.18
Net Debt to Equily Ratio 1.71 1.07
Debt is defined as long-term and short-term borrowings

Capital Adequacy Ratio

For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all other reserves attributable to (he equity holders
of the Company. The primary objeclive of the Company’s capital nent is to maximize the shareholder value,

The Company manages its capital structure and makes adjustments in light of changes in cconomc conditions and the requirements of the financial covenants. The
Company monitors capital using a capital adequacy ratio, which is weighted assets divided by tolal capital derived as per the RBI requirements. As per the RBI
guidelines, Company being a Non Banking Finance Company has to maintain 15% o[ capilal adequacy ratio.

The actual Capital Adequacy Ratio is as under

Particulars As at 315t March 2025 ey 3;;;{:““”“

Capital Adequucy Ratio AN.30% 45.22%

Jn order to uchicve this overall objective, the Compuny’s capital management, amongst other things, aims to cnsurc that it mects financial covenants aitached to the
interest-bearing loans and borrowings. Breaches in meeling the financial covenants would permil the bank to immediately call loans and borrowings. There have
been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current year,

No changes were made in the objectives, policies or processes for managing capilal during the ycars ended 3 Lst March, 2025 and 3 1st March, 2024.

Detalls of dues to Micro, Small and Medium Enterprises as defined under the MSMED Act, 2006
Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 Oclober 2006, certain disclosures are required
to be made relating 1o Micro, Small and Medium Enterprises. On the basis of the information and records available with the management, there are no outstanding

dues to the Micro, Small and Medium Enterprises development Act, 2006.

ParUculars

As at 31t March
2025

As at 31st March
2024

The principal amount and the interest due thereon (to be shown separately) remaining
unpaid o any supplier as al the end of each accounting year

40.04

8.74

The amount of interest paid by the buyer in terms of section 16, of the Micro Small and
Medium Enterprise Development Act, 2006 along with the amounts of the payment made
to the supplier beyond the appointed day during each accounting year

Nil

Nil

The amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond the appointed day during the year) but without edding the
interest specified under Micro Small and Medium Enterprise Development Act, 2006.

Nil

Nil

The amount of interest accrued and remaining unpaid at the end of each accounting year;
and

Nil

Nil

The amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues )?:w.ully paid to the small enterprise
for 1t purpese of disallowance o i{'ﬁ Ecl © imder scction 23 of the
Mikro Small and Medi illlh:l]]y'i)

Nil

Nil

LR
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PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2025
(Amounts in lakhs INR, unless otherwise stated)

34 Related Party Disclosures

a) Parent and ultimate controlling party

During the year ended 31 March 2023, 100% of the Company’s shares were acquired by Desiderata Impact Ventures Private Limited making it

the new holding company.

a) Names of related parties and related party relationship

The names of related parties where control exists and/or with whom transactions have taken place during the period and description of

relationship as identified by the management are:

Name Designation
Pallavi Shrivastava

Himanshu Chandra Director
Desiderata Impact Ventures Private Limited Parent Company
Progcap Financial Services Pvt. Ltd. Fellow subsidary

b) Transactions with Related Partles

CEO & Whole Time Director

Particulars As at 31st March 2025| As at 31st March 2024
Expenses Payable
Desiderata Impact Ventures Private Limited 332.16 50.80
Management Fees
Desiderata Impact Ventures Private Limited 2,006.56 632.02
Guarantee fess
Desiderata Impact Ventures Private Limited 350.24 89.33
Interest on Inter Corporate Deposits
Desiderata Impact Ventures Private Limited 979.72 345.58
Progcap Financial Services Private Limited 12.11 1.17
Issue of capital (including premium)
Desiderata Impact Ventures Private Limited 5,000.00 20,900.00
Purchase of Property, Plant and Equipment
Desiderata Impact Ventures Private Limited 34.33
Inter Corporate Deposits (Taken)
Desiderata Impact Ventures Private Limited (Net) 12,222.76 8,027.76
Progcap Financial Services Private Limited 200.00 201.05
¢)| Outstanding Balances with Related = Common control
Desiderata Impact Ventures Private Limited - payable/(recoverable) 1,246.44 (877.98)
Desiderata Impact Ventures Private Limited - ICD payable 12,222.76 8,027.76
Progcap Financial Services Private Limited - ICD payable 200.00 -
Progcap Financial Services Private Limited - payable/(recoverable) 12.11 -

d) All transactions with Related Parties are made on terms equivalent to those that prevail in arm's length transactions and within the

ordinary course of business

¢) Disclosure required under Section 186(4) of the Companies Act, 2013 for Loans and Guarantees (net of provision)

There are no such transactions during the year.
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PROGFIN PRIVATE LIMITED
Notes to Financlal Statements for the year ended 31 March 2025
(Amounts in INR lakhs, unless otherwise stated)

43

Disclosure pursuant to Master Direction —~ Reserve Bank of Indla (N lal C

Banking Fi

RBI/DoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24 dated October 19, 2023 amended from time to time.

Y

d from other fi lal scctor regulators

Registratlon

pany — Scale Based Regulation) Dircctions, 2023

The Compeny is registered with the Reserve Bank of India ‘'RBI") as a non-deposit taking, Non Banking Finance Company (NBFC'), vide certificate number N-

13.02225 dated February 20, 2018, to the b of b.

king fi

e &

Discl e of P d by RBI and cther regulators

Exposure to Capital Market

ial institution without accepting public deposits as NBFC Factors..

Nil

Particulars

As at 31st March

As at 31st March

borrowers/customers

2025 2024
Direct investment in equity shares, convertible bonds, convertible debentures and units of equity-uricmter!
mutunl funds the corpus of which is not exclusively invested in corporate debt; B
Advances against shares / bonds / debentures or other securities or on clean basis to individuals for tment
in shares (including IPQs / ESOPs), convertible bonds, convertible debentures, and units of cyuity-oriented =
mujunl funds;
Adyaices for any other purposes where shares or convertible bonds or convertible debentures or units of equity
oriented mutual funds are taken as primary securily;
Malvances for any other purposes to the extent secured by the colluteral security of shares or convertible hunidy
or convertible debentures or units of equity oriented mutual funds i.e. where the primary security other fhan
sharcs / convertible bonds / convertiblc debentures / units of cquity oriented mutual funds doces not fully cover :
the advances;
Secured and unsecured advances to stockbrokers and guatantees issued on behalf of stockbrokers and market
makers; -
Loans sanctioned to corporales against the security of shares / bonds / debentures or other securities or on clean
basis for meeting promoter's contribution to the equity of new companies in anticipation of raising resources; -
Bridye loans lo companies against expected equity lows / issues; -
All exposures lo Venture Capilal Funds (both registered and unegisiered) - -
Total Exposure to Capital Markel - =
Provisions and C
S¢. No Break up of 'Provisions and Contingencies' shown under the head Expenditure in Frofit aml As at 1151 March As at 31st March
T |Loss Aecount 2025 2024
i Provision for depreciation on Investment - -
it Provision towards NPA (including write off) 2,221.15 1,134.29
iii Provision made towards Income tax 476,94 131.20
iv (ther Provislon and Contingencles (with details)
()| Provision for Gratuity 105.64 67.74
(b)| Provision for Standard Assets 232.02 333.61
Concentration of Exposures
Particulars As at 31st March As at 31st March
2025 2024
Total Exposure to twenty largest borrowers/cusiomers 12.214.37 19.948.00
Percentage of Exposures to twenty largest borrowers/customers to Total Exposure of the NBFC on 7.86% 17.62%

AN
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PROGFIN PRIVATE LIMITED
Notes to Financlal Statements for the year ended 31 March 2025
(Amounts in INR lakhs, unless otherwise stated)
I. Concentration of NPAs
Particulars As at 31st March As at 31st March
2028 2024
Total exposure to top four NPA Accounts 2,993.15 1,070.00
g Information on instances of fraud:
Instances of fraud for the year ended March 31, 2025
Particulars As at 31st March As at 31st March
Sr. No. 2025 2024
; Nature of Fraud Fraud committed by | Fraud committed by
customer customer
if No. of Cases - 5
ifi Amount of fraud - -
iv Recovery - -
v Amount written-offProvided - -
h  The Company has no exposure to real estate sector, directly or indirectly as on March 31, 2025 and March 31, 2024,
| Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC Nil
| Dotails of lnancing of parent company preducts
As at 31st March As at 31st March
§. No. Pardcular 125 2024
1 Inter Carporate Deposits 12.422.75 8,027.76
k  The disclosures given in the above notes pursuant to RBI Notifications are only to the extent they are applicable to the Company,
I Draw down from Reserves Nil
m  Related party transactions Refer note 34
n  Remuneration of Directors Refer note 45

o Investments

p Capital to risk asset ratio (CRAR)

Refer note 7

Refer note 39

a8
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PROGFIN PRIVATE LIMITED
Notes to Financlal Statements for the year ended 31 March 2025
(Amounts in INR lakhs, unless otherwise stated)

44

Schedule to the balance sheet as defined in Annex VIII of Master Direction — Reserve Bank of India

(Non-Banking Financial

Company — Scale Based Regulation) Directions, 2023 RBI/DoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24

dated October 19, 2023 amended from time to time.

Particulars
Liabilities side :
@ Loans and advances availed by the non- banking financial company Amount outstanding Amount overdue
Inclusive of interest accrued thereon but not paid: 31 March 2025 31 March 2025
(a) Debentures : Secured 16,042.79 -
: Unsecured
(other than falling within the meaning of public deposits*)
(b) Deferred Credits - -
(c) Term Loans 41,924.12 -
(d) Inter-corporate loans and borrowing 12,422.75 -
() Commercial Paper 2.500.00
(f) Other Loans :
-Cash Credits 22.554.85
-Pass through certificate 16.537.19
111,981.70 -
?2) Break-up of (1)(f) above (Outstanding public deposits incluslve of
interest accrued thereon but not paid) :
(a) In the form of Unsecured debentures .
(b) In the form of partly secured debentures i.e. debentures whete there is a - -
shortfall in the velue of security
(c) other public deposits
Assets side :
3 Break-up of Loans and Advances Including bllls recelvables |other than those included in (4) Amount outstanding as on 31
below] : March 2025
(n) Secured =
(b) Unsecured 154,166.19
TOTAL 154,166.19
Loans and advances (net of provisions for Non performing asset) includes Term loans and Working Capital loans.
@ Break up of Leased Assets and stock on hire and other assets counting towards AFC activities Amount outstanding as on 31

March 2025

(i) Lease assets including lease rentals under sundry debtors

(1)  Financial lease

(b)  Operating lease

(i) Stock on hire including hire charges under sundry debtors:

(a)  Assets on hire

(b) Repossessed Assets

(iii}  Other loans counting towards AFC

activities

{a) Loans where assets have been repossessed

(b}  Loans other than (a) above

ak
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PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2025
(Amounts in INR lakhg, unless otherwise stated)

L ¥ 5

(¥

(5)

Break-up of Investments :

Current Investments :

[, Quoted :

(i) Shares: (a) Equity

() Preference

(i) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securitics

(v) Others (please specify)

2. Unquoted :

(i) Shares: (a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii} Units of mutual funds

1,353.99

(1v) Government Sceurities

(v) Others (please specify)

Long Term investments :

1.  Quoted:

(i)  Shares : (a) Equity

(b) Preference

(i1} Debentures and Bonds

(iii}  Units of mutual funds

(iv) _Government Securities

(V) Others (please specifv)

2. Unquoted ;

(i) Shares : (a) Equity

(b) Preference

(1) Deb and Bonds

(ii1) Units of mutual funds

(iv) Government Securities

(v) Others (please specify)

(6)

Borrower group-wise classification of assets financed as in (2) and (3) above :

Category

Amount net of provisions

Secured

Unsecured

Total as on
31 March 2025

1. Related Parties **

(a) Subsidiaries

(b) Companies in the same group

(c) Other related partieg

2. Other than related parties

154,166.19

154.166.19

Total

154,166.19

154.,166.19

** As per Accounting Standard of ICAl

Loans and advances (net of provisions for Non performing asset) includes Term loans and Working Capital loans.

aR
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PROGFIN PRIVATE LIMITED

Notes to Financial Statements for the year ended 31 March 2025

(Amounts in INR lakhs, unless othérwise stated)

Q)

Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and

unquoted):

Category

Market Value / Break
up or fair value or NAV

Book Value
(Net of Provisions)

1. Related Parties **

(a) Subsidiaries

(b) Companies in the same group
(c) Other related parties

2. Other than related parties

1,353.99

1,353.99

Total

1,353.99

1,353.99

** As per Accounting Standard of ICAI

8

Other Information

Particulars

Amount as on
31 March 2025

(0]

Gross Non-Performing Assets

{2)  Related parties

(b)  Other than related parties

1.542.52

(1)

Net Non-Performing Assets

(a)  Related parties

(b} _ Other than related parties

(lif)

Assets acquired in satisfaction of debt

984.63

AR
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PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2025
(Amounts in INR lakhs, unless otherwise stated)

D Related Party Disclosure
Refer Note 34

E Disclosure of complaints

from customers and from the Offices of Ombudsman

1) Summary information on complaints received by the NBFCs
Sr. no_|Particulars

FY 24-25
Complaints received by NBFC from its customer
1 Number of complaints pending at beginning of the year 9
2 Number of complaints received during the year 1115
3 Number of complaints disclosed during the year 1093
3.1 |Of which, number of complaints rejected by NBFC 9
4 Number of complaints pending at the end of the year 22
Maintainable complaints received by the NBFC from N/A
office of ombudsman
5 Number of maintainable complaints reveived by NBFC N/A
fron the office of ombudsman
5.1 |Of 5, number of complaints resolved in favour of the N/A
NBFC by office of ombudsman
5.2 |Of 5, number of complaints resolved through N/A
conciliation/mediation/advisories issued by Office of
5.3 |Of 5, number of complaints resolved after passing of N/A
Awards by Office of Ombudsman against the NBFC
6 Number of Awards unimplemented within the stipulated N/A

time (other than those appealed)

2) Top five grounds of complaints received by the NBFCs from customers

% increase/ ofs
Number of | Number of | decrease in | Number of ’
. . number of
complaints | complaints | the number | complaints
Grounds of complaints X R X complaints
Sr. no .\ . pending at received of pending at .
(i.e. complaints relating to) o . pending
the beginning| during the | complaints | the end of
. beyond 30
of the year year reveived the year
days
over the py
FY 24-25
1 Payment- Pool amount transfer 1 0 NA 0 0
2 Dispute 6 89 NA 1 1
3 Cibil 2 63 NA 1 1
4 Disbursal 0 130 NA 0 ]
5 Payment 0 246 NA 14 14
6 Cashback 0 587 NA 6 6
Total 9 1115 22 22
FY 23-24
1 Payment- Pool amount transfer 0 337 NA 1 1
2 Dispute 0 180 NA 6 6
3 Cibil 0 47 NA 2 2
4 Disbursal 0 119 NA 0 0
5 Payment 0 149 NA 0 0
6 Cashback 0 43 NA 0 0
Total 875




PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2025
(Amounts in INR lakhs, unless otherwise stated)

47 Details of loans transferred / acquired during the quarter ended March 31, 2025 under the RBI Master Direction on Transfer of Loan
Exposures dated September 24, 2021 are given below:

(i) (a) Details of loans not in default acquired as given below. These are entirely through assignment / novation:

Particulars Rs in lakhs
Aggregate amount of Loan acquired (in lakhs) 111,981.70
Weighted average residual maturity (in months) 10.40

Weighted average holding period by originator (in months) -
Retention of beneficial economic interest by the originator -
Tangible security coverage -
Rating-wise distribution of rated loans -

(i) () Details of loans not in default transferred as given below. These are entirely through assignment / novation:

The company has no such transaction.

Nil instances of replacing loans transferred to transferee(s) or paid damages arising out of any representation or warranty
(ii) (a) The Company has not transferred any Special Mention Account (SMA)

(ii) (b) The Company has not transferred any non-performing assets (NPAs).

(iii) The Company has not acquired any stressed loan.

48 Rating of Company

The company got its rating on June 10, 2025 from ICRA of BBB+/stable (Previous year rating on April 2, 2024 from CRISIL of BBB/stable).
The rating has upgraded during the year.

49 Commitments and Contingencies
There are no commitments and contingencies during the year,

50 During the year there are no changes in the accounting policies and no prior period items (Refer Note 2A and 2B).

51 Events after the Reporting Period
As per the management, subsequent to the year ending no such events have taken place post Reporting Period.

52 Figures in the previous year have been regrouped and correspondingly ratios are changed wherever necessary, in order to make them
comparable to current year.

As per our report of even date
For and on behalf of the Board of the Directors of
PROGFIN PRIVATE LIMITED

For S.K. Mehta & Co.

Chartered Accountants !”
FRN 000478N 5 / /
I’al]!rﬁ/ Shrivastava Himanshu Chandra
CEQ & Whole Time Director Director
DIN- 07677898 DIN- 07315578
CA Alok Xumar Place: Delhi Place: Delhi
Partner \ Datc:o £ /29 /202 § Date: 05 fog fz0a8
Membership No.: 503781
Place: Delhi
Date:a5/43/20.25 _@—

Shikha Maken
Company Secretary
Membership No.: 31478
Place: Delhi

Date: 0;/03/2a-2$
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S. K. MEHTA & CO. 302-306 Pragati Tower,

26 Rajendra Place, New Delhi - 110008
e T O Ph. : 41544500, 25813879, 25815156

INDIA 9891138008, 9810321520
E-mail : skmehta@skmehta.co.in
Website : www.skmehta.org

Independent Auditor's Review Report on Unaudited Financial Results for the Quarter

ended June 30. 2025 of the Progfin Private Limited

To
The Board of Directors

Progfin Private Limited

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results of Progfin Private Limited (‘the Company') for the quarter ended June 30,
2025 ("the Statement").

2. The Company's Management is responsible for the preparation of the Statement in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, (Ind AS 34) "Interim Financial Reporting" prescribed under Section
133 of the Companies Act, 2013 as amended, read with relevant rules issued thereunder and
other accounting principles generally accepted in India. The Statement has been approved by

the Company's Board of Directors. Our responsibility is to express a conclusion on the

Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity" issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as
to whether the Statement is free of material misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing

and consequently does not enable us to obtain assurance that we would become aware of all

*
o




significant matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.

. Based on our review conducted, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the recognition
and measurement principles laid down in the aforesaid Indian Accounting Standard
and other accounting principles generally accepted in India, have not disclosed the
information required to be disclosed, including the manner in which it is to be

disclosed, or that it contains any material misstatement.

. Emphasis of Matter:

Attention is drawn to note no. 5 to the Unaudited Financial Results regarding non-
presentation of figures for Corresponding quarter and previous quarter in Unaudited

Financial Results as the quarterly financial results are prepared for the first time by the
Company.

Our conclusion on the Statement is not modified in respect of the aforesaid matter.

For S. K. Mehta & Co
Chartered Accountants
ICAI Firm Registration No. 000478N

CA gﬁ?’é’!}f Godyzpl

Partner

Membership No.:084409
UDIN: 25084409BMODRX5683
Place: New Delhi

Date: 30.09.2025




PROGFIN PRIVATE LIMITED
CIN: U67120DL1992PTC425089

Z in Lakhs
Statement of Unaudited Financial Results for the quarter ended June 30, 2025
Particul For the Quarter ended| For the Year ended
e 30-06-2025 31-03-2025
Unaudited Audited
1 | Income
a) Interest Income 7,827.35 25,329.93
Total Revenue from operations 7,827.35 25,329.93
b) Other income 157.02 469.52
2 | Total Income 7,984.37 25,799.45
3 | Expenses
Finance costs 3,506.03 9,898.34
Fees and Commission Expenses 635.79 2,379.41
Employee Benefit Expenses 2,098.67 7,510.61
Depreciation and amortization 12.48 33.93
Impairment and Write Offs 824.15 2,453.16
Other expenses 632.86 1,831.19
Total expenses 7,709.98 24,106.64
24 | Profit before exceptional item and tax (2-3) 274.39 1,692.81
5 | Exceptional item = -
6 | Profit before tax (4-5) 274.39 1,692.81
7 | Tax expense
a) Current tax 104.69 571.69
b) Tax adjustments relating to earlier years = 9.60
c) Deferred tax (credit) / charge (20.45) (104.35)
Total Tax expense 84.24 476.94
8 | Profit for the period (6-7) 190.15 1,215.87
9 | Other comprehensive income (OClI) (net of tax)
Other comprehensive income / (expenses) not to be reclassified to profit or
loss:
Re-measurement gains / (losses) on defined benefit plans - (39.45)
Tax adjustment on above - 9.93
10 | Total Comprehensive Income (8+9) 190.15 1,186.35
11 | Total Equity 59,248.98 58,876.72
a) Paid-up equity share capital (Face value per share ¥ 10) 3,742.40 3,742.40
b) Other Equity 55,506.58 55,134.32
14 | Earnings per equity share of Z 10 each - (not annualised)- in ¥
Basic 0.54 3.48
Diluted 0.54 3.48

Refer notes to Unaudited Financial Results.

For and on behalf of board of the
PROGFIN PRIVATE LIMITED
PALLAVI gﬂﬂm:agm?nwx
SHRIVASTAVA ate 20280030

Pallavi Shrivastava

CEO & Whole Time Director

DIN- 07677898

Place:New Delhi

Date :




Progfin Private Limited
(CIN: U67120DL1992PTC425089)

NOTES TO UNAUDITED FINANCIAL RESULTS

The unaudited financial results have been reviewed by the Audit Committee of the
Board of Directors in their meeting held on 30" September 2025 and approved by the
Board of Directors on the same date.

The Statutory Auditors of the Company have carried out the limited review of these
unaudited financial results.

The unaudited financial results have been prepared in accordance with the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act
2013 and other accounting principles generally accepted in India.

The Company operate in one segment; hence no segment reporting is provided.
Company is preparing quarterly results for the first time i.e. for the quarter ended 30t
June 2025 and accordingly figures for Corresponding quarter and previous quarter are
not available and hence not presented in the unaudited financial results.

Figures for the previous periods have been regrouped/reclassified wherever
necessary, to conform to current period’s classification.

On behalf of the Board of
directors of Progfin
Private Limited

PALLAVI Digitally signed by
- : PALLAVI SHRIVASTAVA
TA \ S H RlVA STAV Date: 2025.09.30
— ‘;\\ A 19:29:16 +05'30'

Pallavi Shrivastava
Nl S/ CEO and Whole Time
Director

Date:

Place:



Progfin Private Limited
(CIN: U67120DL1992PTC425089)

S.no | Particulars Ref. | Asat 30 June 2025 As at 31 March 2025
1 Debt equity ratio i 2.01 1.90
2 Total Debt to Total Assets ii 0.65 0.63
3 Net worth (amount in Lac) iii 59,248.98 58,876.72
4 Capital redemption reserve na NA NA
5 Gross Stage 3 Assets ratio iv 2.1% 1.1%
6 Net Stage 3 Assets ratio v 1.4% 0.7%
7 Capital adequacy ratio (CRAR) Vi 40.1% 40.3%
8 Security cover over listed NCDs | na NA NA
9 Net Profit Margin ratio Vil 2.4% 4.6%
Notes:
i Debt equity ratio is total debt / Net worth
ii. Total debts to total assets is debt securities, borrowings/ total assets
iii. Net worth is equal to equity share capital + other equity
iv. Gross stage 3 assets ratio is gross stage 3 assets/Gross loans
V. Net stage 3 assets ratio is Gross stage 3 assets less impairment loss allowance on
stage 3 assets/ gross loans _ )
vi. CRAR is computed by dividing company tier | + tier Il Capital by risk weighted
assets
vii. Net profit margin is total comprehensive income (net of income tax)/ Total

Income

/e 7
* [ | CLI/N J

\ |
2 - (2N
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PALLAVI |

Digitally signed by
SHRIVASTAN wootoose "
VA 7 19:29:45 405300
Pallavi Shrivastava
CEO and Whole Time
Director

Date:

Place:




PROG[FIN Fete Moot Linueed

=0 mnfo@progfin.in | @3 <+91-171 4705781

November 7, 2025

To,

The Manager

Listing Department (Debt)
BSE Limited,

PJ. Towers, Dalal Street,
Mumbai - 400001.

Reference: Progfin Private Limited (ISIN: INEOMY]07112, INEOMY]07120)

Subject: Outcome of the Board Meeting held on November 07, 2025 pursuant to Regulation 51 read with other applicable regulations
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI LODR") (as amended)

Dear Sir/Madam,

Pursuantto Regulations 51, 52 and 54 read with Part B of Schedule III of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 as amended (“SEBI Listing Regulations”) (as amended), the Board of Directors of the Company at its meeting held today i.e. November 07,
2025, has inter-alia, considered and approved the following matters:

a) Unaudited Financial Results for the quarter ended September 30, 2025, along with the Limited Review Report of Statutory Auditor of the
Company; and

Accordingly, please find enclosed the following:

Limited Review Report submitted by the Statutory Auditors of the Company, M/s. Shiromany Tyagi & Co., Chartered Accountants.
Unaudited Standalone Financial Results for the quarter ended September 30, 2025;

Additional disclosure in accordance with Regulation 52 (4) of the SEBI Listing Regulations as Annexure I.

A statement indicating the utilization of proceeds of listed Non-Convertible Debentures and a confirmation of no deviation/variation in
utilization of issue proceeds in terms of Regulation 52(7) and 52(7A) respectively of the SEBI Listing Regulations as Annexure II;

5. Disclosure of the security cover available for Non-Convertible Securities of the Company as per Regulation 54(2)/54(3) of the SEBI Listing
Regulations as Annexure III;

oW o e

b) To approve increase in Authorised Share Capital from INR 40 crores to INR 47 crores and alteration of the Memorandum of Association
subject to the approval of the shareholders of the Company and consequent alteration in the Capital Clause of the Memorandum of
Association of the Company; and

c) To offer and issue equity shares on a rights issue basis to the existing shareholders of the Company for an aggregate amount not exceeding
%74,99,99,965/- (Rupees Seventy-Four Crore Ninety-Nine Lakh Ninety-Nine Thousand Nine Hundred Sixty-Five only) on proportionate
basis.

The rights issue will be made in accordance with applicable laws, with each equity share having a face value of ¥10/- (Rupees Ten only)
and a premium of 177 /- (Rupees One Hundred Seventy-Seven only), aggregating to a total issue price of ¥187/- (Rupees One Hundred
Eighty-Seven only) per share.

The Board also approved the draft Letter of Offer in connection with the proposed rights issue.

The Board meeting commenced at 12: 30 pm. and concluded at 2: 50 p.m.
Kindly take the above on records.
Thanking You

For and on behalf of Progfin Private Limited
PALLAVI  Digpsbioed v

SHRIVASTAV m":‘;“ “ﬁ\o__

A 150031 40550

Pallavi Shrivastava

Whole Time Director & Chief Executive Officer

DIN:07677898

CC:

National Securities Depository Limited Central Depository Services (India) Limited

301, 3rd Floor, Naman Chambers, Plot C-32, G-Block, Bandra Kurla | Marathon Futurex, A-Wing, 25th floor, NM Joshi Marg, Lower
Complex, Bandra East, Mumbai, Maharashtra - 400 051. Parel, Mumbai - 400013

Catalyst Trusteeship Limited Maashitla Securities Private Limited

Registered Office: GDA House, First Floor, Plot No. 85 5.No. 94 &95, | Address: 451, Krishna Apra Business Square, Netaji Subhash
Bhusari Colony (Right), Kothrud, Pune, Maharashtra - 411038, India | Place, Pitampura, Delhi 110034

Registered Address: 76, 1st Floor, Okhla, Industrial Estate, Okhla New Delhi -110020, India

Progfin Private Limited CIN: US7120DL1992PTCAa425089




@‘ SHIROMANY TYAGI & CO. 18, Netaji Subhash Marg

CHARTERED ACCOUNTANTS Darya Ganj, New Delhi-110002
INDIA Ph: 43542741, 9818866546,

9999075599
Email.: staconsm18@gmail.com

Independent Auditor’s Review Report on Quarterly and Year to date Unaudited Financial Results
of Progfin Private Limited

To
The Board of Directors
Progfin Private Limited

1. We have reviewed the accompanying Statement of Unaudited Financial Results of Progfin Private
Limited (the "Company") for the quarter and six months ended 30-09-2025 (“the Statement”), being
submitted by the Company pursuant to the requirements of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing Regulations"),
including relevant circulars issued by the SEBI from time to time.

2. This statement, which is the responsibility of the Company's Management and approved by the Board
of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34 "Interim Financial Reporting” ("Ind AS 34"), prescribed under
Section 133 of the Companies Act, 2013, read with relevant rules issued thereunder, the circulars,
guidelines and directions issued by the Reserve Bank of India (RBI) from time to time applicable to
NBFC ("RBI Guidelines"), other accounting principles generally accepted in India and is in compliance
with the presentation and disclosure requirements of the Listing Regulations. Our responsibility is to
issue a report on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity" issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Statement, prepared in accordance with the applicable Ind AS and other
recognized accounting practices and policies, has not disclosed the information required to be disclosed
in terms of Regulation 52 of the Listing Regulations, including the manner in which it is to be disclosed,
or that it contains any material misstatement or that it has not been prepared in accordance with the
relevant prudential norms issued by Reserve Bank of India in respect of income recognition, asset
classification, provisioning and other related matters..
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5. Emphasis of Matter:

Attention is drawn to note no. 6 to the Unaudited Financial Results regarding non-presentation of figures
for corresponding quarter and figures for previous period in Unaudited Financial Results as the
company is preparing quarterly results from the quarter ended 30-06-2025 onwards.

Our conclusion is not modified in respect of the aforesaid matter.

6. Other Matter:

The Statement includes comparative figures for quarter ended 30-06-2025 which was reviewed by the
predecessor auditor of the company, where they had expressed an unmodified conclusion on unaudited
financial results vide their reports dated 30-09-2025.

The Statement also includes figures for year ended 31-03-2025, which was audited by the predecessor

auditor of the company, where they had expressed an unmodified opinion on the financial statements vide
their report dated 05-08-2025.

Our conclusion is not modified in respect of the aforesaid matter.

For Shiromany Tyagi & Co.
Chartered Accountants
FRN No.: 006117N

Digitally signed b

PRADEE et vaci
Date: a1,

PTYAGI i

Pradeep Tyagi

Partner

Membership No: 084840
UDIN: 25084840BMKSY V3246

Place: Delhi
Date: 07.11.2025

P ALLAV| pigitaty signed
by PALLAVI
SHRIVAS sHrivastava

Date 202511.07

TAVA 15:01:17 +0530°



NOTES TO UNAUDITED FINANCIAL RESULTS

The unaudited financial results have been reviewed by the Audit Committee of the
Board of Directors in their meeting held on 7™ November 2025 and approved by the

Board of Directors on the same date.

The Statutory Auditors of the Company have carried out the limited review of these
unaudited financial results for the quarter and six months ended 30-09-2025.

The unaudited financial results have been prepared in accordance with the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act
2013 read with the Companies (Indian Accounting Standards) Rules, 2015 as amended
from time to time and other recognised accounting practices generally accepted in India
and in compliance with Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (the "Listing Regulations").

. All the secured non-convertible debentures (NCD) of the Company are fully secured
by hypothecation of book debts/ loan receivables to the extent as stated in the respective
information memorandum. The Company has, at all times, for the secured NCDs,
maintained sufficient asset cover as stated in the respective information memorandum
towards the principal amount, interest accrued thereon, and such other sums as

mentioned therein.

The Company operates mainly in the business of financing and accordingly there are

no separate reportable operating segments as per Ind AS 108 - "Operating Segments".

Company is preparing quarterly results from the quarter ended 30-06-2025 onwards
and accordingly figures for Corresponding quarter i.e., for the quarter ended 30-09-
2024 and year to date figure for previous period 1.e., period from 01-04-2024 to 30-09-
2024 are not available and hence not presented in the unaudited financial results.
Further in unaudited cash flow statements, figures for the corresponding period i.e., for
the six months ended 30-09-2024 are not available and hence figures for the year ended
31-03-2025 1s presented.

PALLAVIo
SHRIVA
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7. Figures for the previous periods have been regrouped/reclassified wherever necessary,

to conform to current period’s classification.

Digitally signed by
PRADEEP PRADEEP TYAGI

Date: 2025.11.07
TYAGI 14:41:29 +05'30'




PROGFIN PRIVATE LIMITED
CIN: U67120DL1992PTC425089
{in Lakhs
Statement of unaudited financial results for the quarter and six months ended 30-09-2025
3 months Preceding Year to date figures for the For the year
Particulars ended 3 months ended current period from ended
30-09-2025 30-06-2025 01-04-2025 to 30-09-2025 31-03-2025
Unaudited Unaudited Unaudited Audited
1 Income
a) Interest Income 8.490.10 7,827.35 16,317.45 25,329.93
Total Revenue from operations 8,490.10 7,827.35 16,317.45 25,329.93
b) Other income 352.40 157.02 509.42 469.52
2 Total Income 8,842.50 7,984.37 16,826.87 25,799.45
3 Expenses
Finance costs 4,115.86 3,506.03 7,621.89 9,898.34
Fees and Conmmission Expenses 712.33 635.79 1,348.12 2,379.41
Employee Benefit Expenses 2,458.86 2,098.67 4,557.53 7,510.61
Depreciation and amortization 12.66 12.48 25.14 33.93
Impairment and Write Offs 658.42 824.15 1,482.57 2.453.16
Other expenses 591.97 632.86 1,224.83 1,831.19
Total expenses 8,550.10 7,709.98 16,260.08 24,106.64
4 | Profit before exceptional item and tax (2-3) 292.40 274.39 566.79 1,692.81
5 Exceptional item - - - -
6 | Profit before tax (4-5) 292.40 274.39 566.79 1,692.81
7 Tax expenses
a) Current tax 281.17 104.69 385.86 571.69
b) Tax adjustments relating to earlier years - - - 9.60
¢) Deferred tax (credit) / charge (189.56) (20.45) (210.01) (104.35))
Total Tax expenses 91.61 84.24 175.85 476.94
8 | Profit for the period (6-7) 200.79 190.15 390.94 1,215.87
9 Other comprehensive income (OCI)
(A) | Items that will not be reclassified to profit or loss:
(i) | Re-measurement gains / (losses) on defined benefit plans - - - (39.45)|
(i1) | Tax adjustment on above - - - 0.03
Other comprehensive income/(losses) for the year, net of taxes - - - (29.52)
10 | Total Comprehensive Income (8+9) 200.79 190.15 390.94 1,186.35
11 | Paid-up equity share capital (Face value per share I 10) 3,742.40 3,742.40 3,742.40 3,742.40
12 | Other Equity 55,892.59 55,506.58 55,892.59 55,134.32
13 | Earnings per equity share of ¥ 10 each - (not annualised)- in ¥
Basic 0.54 0.51 1.04 3.48
Diluted 0.54 0.51 1.04 3.48

Refer notes to accounts for unaudited financial results.

For and on behalf of board of the
PROGFIN PRIVATE LIMITED

am " :
Pallavi Shrivastava

CEO & Whole Time Director
DIN- 07677898

Place: Delhi
Date : 07/11/2025



PROGFIN PRIVATE LIMITED
CIN: U67120DL1992PTC425089

T in Lakhs

Statement of unaudited Assets and Liabilities as at 30-09-2025

Notes: Disclosure of statement of assets and liabilities as per Regulation 52 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations 2015 as at September 30, 2025

As at As at
Particulars 9/30/2025 3/31/2025
Unaudited Audited

ASSETS
Financial assets
Cash and Cash Equivalents 25,213.57 10,962.14
Bank Balances other than Cash and Cash Equivalents 8.274.44 6,281.08
Loans 206,602.08 154,166.19
Investments - 1,353.99
Other Financials Assets 3,432.67 1,889.91
Non Financial Assets
Current Tax Assets (Net) - 52.63
Deferred Tax Assets (Net) 605.80 395.79
Property, Plant and Equipment 93.24 85.23
Other Non Financial Assets 826.08 602.83
Total Assets 245,047.88 175,789.80
LIABILITIES AND EQUITY
Liabilities
Financial Liabilities
Payables

A. Trade Payables

(i)Total Outstanding dues of Micro Enterprises and

Small Enterprises 10.36 40.04

(ii)Total Outstanding dues of creditors other than Micro

Enterprises and Small Enterprises 2,372.21 1,768.77
Debt Securities 50,353.74 18,323.03
Borrowings (other than debt securities) 129,492 .43 93,101.91
Other Financial Liabilities 1,754.18 2.474.61
Non Financial Liabilities
Provisions 402.50 329.96
Other Non Financial Liabilities 94249 874.76
Current Tax Liabilities (Net) 84.98 -
Equity
Equity Share Capital 3,742.40 3,742.40
Other Equity 55,892.59 55,134.32
Total Liabilities and Equity 245,047.88 175,789.80




PROGFIN PRIVATE LIMITED
CIN: U67120DL1992PTC425089

% m Lakhs

Notes: Disclosure of statement of assets and liabilities as per Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations 2015 as at September 30, 2025

for the Six months

For the Year

ended ended
Particulars
9/30/2025 3/31/2025
Unaudited Audited
Cash Flow from Operating Activities:
Profit before tax 566.79 1,692 81
Adjustments for:
Loss/(profit) on sale of Investments (89.93) (160.27)
Net gain on fair valuation of investment measured at FVTPL - (15.11)
Depreciation and amortization 25.14 3393
Bad debts wnitten off and impairment allowance 1,482.57 2.453.16
Share based payment expense & guarrantee charges 367.33 659.19
Loss on sale of fixed asstes - 0.55
Interest expenses 7,110.31 9,196 .60
Operating profit/(loss) before working capital changes 9,462.21 13,860.86
Movement in working capital
(Increase)/decrease in loans (53,918.45) (44,604.89)
(Increase)/decrease m other financial assets (1,542.76) 401.69
Decrease in financial liabilities - trade payables 573.76 1,399 99
(Increase)/decrease m other non financial assets (223.25) (142.97)
Increase m non financial Liabilities - provisions 72.54 20.13
Increase m other financial liabilities (855.31) (3,974.62)
Increase m other non financial liabilities 67.73 511.88
Cash used (from)/in operations (46,363.54) (32,527.92)
Direct taxes paid (net of refunds) (248.25) (624.10)
Net cash used in operating activities (46,611.79) (33,152.01)
Cash flow from investing activities
Purchase of Property, plant and equipment (33.16) (81.83)
Sale of Property, plant and equipment - 0.01
Creation of deposits with remaming maturity for less than twelve (1,993.36) (5,737.79)
Proceeds from sale / (purchase) of Investments 144392 (1,178.61)
Net cash used in investing activities (582.59) (6,998.22)
Cash flow from financing activities
Proceeds from issue of equity shares (share capital) - 33334
Proceeds from issue of equity shares (premmum) - 4,666.66
Proceeds from/(repayment) of Debt Securities 32,030.71 18,323.03
Proceeds from/(repayment) of Borrowings 36,390.53 3436883
Interest paid (6,975.42) (8,983.53)
Net cash generated from financing activities 61,445.81 48,708.33
Net increase in cash and cash equivalents 14,251.43 8,558.09
Cash and cash equivalents at the beginning of the period 10,962.14 2,404.05
Cash and cash equivalents at the end of the period 25,213.57 10,962.14
Components of cash and cash equivalents
Balances with banks:
- On current accounts 2521357 10,962.14
Total cash and cash equivalents as per Balance Sheet 25,213.57 10,962.14




Disclosures required under Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 for the quarter and six months ended 30-09-2025

S.No |Particulars

For the Quarter Ended

For the Six months Ended

For the Quarter Ended 30

For the Year Ended

30-09-2025 30-09-2025 06-2025 31-03-2025
Debt-Equity Ratio {Debt securities+ Borrowings (other than debt
1 securities) +Deposits +Subordinated debts}/Total Equity 3.02 2.01 1.90
2 Outstanding redeemable preference shares (quantity and value) Nil Nil Nil
3 Debenture Redemption Reserve Not Applicable Not Applicable Not Applicable
4 Capital Redemption Reserve Nil Nil Nil
5 Net Worth ( Rs in Lakhs) (Equity share capital + Other equity] 59,634.98 59,248.98 58,876.72
Total debts to total assets ratio {Debt securities+Borrowings (other
6 than debt securities)+Deposits+Subordinated debts} / Total Assets 0.73 0.65 0.63
7 Net profit margin [Profit after tax / Total Income] 2.27% 2.32% 2.38% 4.71%
8 Sector specific equivalent ratio, as applicable
Stage Ill loan assets to Gross loan assets {Stage Il loan assets / Gross
a) - 1.69% 2.10% 1.10%
loan assets (Based on principal amount of loan assets)}
Net Stage Il loan assets to Gross loan assets {Stage Ill loan assets -
b)|Expected credit loss provision for Stage Il loan assets}/ Gross loan 1.08% 1.40% 0.70%
assets (Based on principal amount of loan assets)
c)|Capital Adequacy Ratio (As per RBI Guidelines) 32.27% 40.10% 40.30%
Provision Coverage Ratio (Expected credit loss provision for Stage |1l
d) 36.35% 33.04% 36.31%

loan assets/ Stage Ill loan assets )

Note: Debt service coverage ratio, interest service coverage ratio, current ratio, long term debt to working capital, bad debts to accounts receivable ratio, current liability ratio,
debtors turnover, inventory turnover and operating margin ratio are not relevant as the company is engaged in financing activities.

PALLAVI Do izes
SHRIVAST Simcris
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Notes:

)

Progfin Private Limited is a Non-Banking Financial Company registered with the Reserve Bank of India (the RBI).

2)

The standalone financial results for the quarter and half year ended September 30, 2025 have been reviewed by the Audit Committee and approved by the Board
of Directors at its meeting held on November 07, 2025. The financial results have been subjected to limited review by statutory auditors in compliance with
Regulation 52 of the Securities and Exchange Board of India (SEBI) (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

3)

The above financial results of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian
Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards) Rules, 2016 as prescribed under Section 133 of the Companies
Act, 2013 (“the Act”) read with relevant rules issued thereunder and other accounting principles generally accepted in India and in compliance with Regulation 52
of the Securities and Exchange Board of India (SEBI) (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended. Any application
guidance/clarifications/directions issued by the Reserve Bank of India or other regulators are implemented as and when they are issued /applicable.

4)

The Company’s Non-Convertible Debentures (NCDs) were listed on the BSE in September 2025, and accordingly, the provisions of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 are applicable. The financial information for the quarter ended June 30, 2025, has been voluntarily provided for
comparative analysis to offer a better understanding of the Company’s performance. As the Company was unlisted prior to the said listing, financial information
for earlier periods are not available and hence not presented in the unaudited financial results




f.— Progfin Private Limited
“EWSGQMG ’N (Formerlygl(nown as Hytone Holdings Private Limited)

@ https://progfin.in G< info@progfinin Q3 +91-11 41057911

Date: November 07, 2025

To,

The Manager

Listing Department (Debt)
BSE Limited,

P.J. Towers, Dalal Street,
Mumbai — 400001.

Scrip Code: 977140, 977160
ISIN: INEOMYJ07112, INEOMYJ07120,

Sub: Statement on_utilization of issue proceeds of Non-Convertible Debenture (NCDs) pursuant to
Regulation 52(7) and 52(7A) of the SEBI (Listing Obligations and Disclosure Requirements
Regulations, 2015

Dear Sir/ Madam,

Pursuant to Regulation 52(7) & 52(7A) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we hereby confirm that the Company has not issued non-convertible debt securities during
the quarter and half year ended September 30, 2025, and does not have any pending utilization of the funds
issued through non-convertible debt securities earlier

Statement indicating utilization of proceeds of issue of listed Non-convertible Debentures and Statement of
deviation/ variation is enclosed.

This is for your information and records.
Thanking You,
Yours sincerely,

For Progfin Private Limited

PALLAVI ey amedts

SHRIVAST AsHmasTvA
‘Dl 051,07
VA 150402 s

Pallavi Shrivastava
CEO & Whole Time Director
DIN-07677898

Registered Address: 76, 1st Floor, Okhla, Industrial Estate, Okhla New Delhi -110020, India

Progfin Private Limited CIN: U67120DL1992PTC425089



A. Statement of utilization of issue proceeds

Mode of If8is Yes,
Fund then specify
Name of Raising Amount the purpose | Rema
the | ISIN | (Public | Typeof | Dat®Of| ‘Roieq | Fumds | ANY | offorwhich | rks,if
Issuer issues/ instrument fund g (in INR (in Rs.) | (Yes/ No) the funds any
Private s Crores) s, SRS were
placement) utilized
1 2 3 4 5 6 7 8 9 10
Progfin | INEOM Private Non- 19-Sep- 70 70 No NA NA
Private | YJO711 | Placement | Converti 2025
Limited 2 ble
Debentu
res
Progfin | INEOM Private Non- 26-Sep- 100 100 No NA NA
Private | YJO712 | Placement | Converti 2025
Limited 0 ble
Debentu
res

B. Statement of deviation/ variation in use of Issue proceeds: Not Applicable

Particulars

Remarks

Name of listed entity

Mode of fund raising

Type of instrument

Date of raising funds

Amount raised

Report filed for quarter ended

Is there a deviation/ variation in use of funds raised?

Whether any approval is required to vary the objects of the issue
stated in the prospectus/ offer document?

If yes, details of the approval so required?

Date of approval

Explanation for the deviation/ variation

As Per Annexure -1

Comments of the audit committee after review

N.A.

Comments of the auditors, if any

N.A,

Objects for which funds have been raised and where there has been a deviation/ variation in the following

SHRIVA Simssran
STAVA 35550

table:
Original | Modified | Original | Modified | Funds | Amount of deviation/ Remarks,
object object, if | allocation | allocation, | utilised | variation for the quarter | if any
any if any according to applicable
object (in Rs. crore and
in 0/0)
PALLAVIDZR =



(.3

N.A.

Deviation could mean;

a. Deviation in the objects or purposes for which the funds have been raised.
b. Deviation in the amount of funds actually utilized as against what was originally disclosed.

Date: November 07, 2025

Name of signatory: Pallavi Shrivastava

Designation: CEO & Whole Time Dircctor

Annexure - 1

Particulars Particulars
Name of entity Progfin Private Limited Progfin Private Limited
Mode of fund raising Private Placement Private Placement
Type of instrument Non-Convertible Debentures | Non-Convertible Debentures
Date of raising funds 19-Sep-2025 26-Sep-2025
Amount raised : 70 100
(INR Crores)
Report filed for quarter ended 30-Sep-2025 30-Sep-2025
Is there a deviation/ variation in use of No No
funds raised?
Whether any approval is required to NA NA
vary the objects of
the issue stated in the prospectus/ offer
document?
If yes, details of the approval so NA NA
required?
Date of approval NA NA
Explanation for the deviation/ variation NA NA

PALLAV| sty ignes
SHRIVAST  Sisvuscraus
DOate 2025.10.07

AVA 150440 40530




F Progfin Private Limited
P QOG IN (Formerl?l(nown as Hytone Holdings Private Limited)

EMPOWERING PROGRESS

@ https://progfin.in £ info@progfinin Q3 +91-11 41057911
A —Dater 07" November 2025 —
To,

BSE Limited,

P.J. Towers, Dalal Street,

Mumbai ~ 400001.

Kind Attn: - General Manager Dept. of Corporate Services

Scrip Code: 977140, 977160
ISIN: INEOMY J07112, INEOMYJ07120,

Sub: Submission under Regulation 54(2)/54(3) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Dear Sir / Madam,

With reference to Regulation 54(2) /54(3) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, (“SEBI Regulations™) please note that the Non - Convertible Debentures (“NCDs”)
issued by the Company are secured by exclusive charge under book debts to the minimum extent of 100%
or such higher security as per the respective term sheets of the outstanding secured NCDs. A Statement of
Security Cover as per the terms of Debenture Trust Deed and Placement Memorandum and book value of
assets as of September 30, 2025, is attached.

We request you to kindly take the above on record.

Thanking You.
For Progfin Private Limited For
Shiromany Tyagi & Co. Chartered Accountants
Digitally signed by

PALLAVI g P RAD E E P PRADEEP TYAGI
Pl oo Date: 2025.11.07

TYAGI 1047 405'30
Pallavi Shrivastava 14:10:47+0530
CEO & Whole Time Director Pradeep Tyagi
DIN-07677898 Partner

Membership
No: 084840

UDIN :
Statement of Security Cover as per the terms of Debenture Trust Deed and Placement Memorandum and
book value of assets as at September 30, 2025

Col
Colum | Colu Colu | Colu | Colu | Colu | Col | Col Colu | Colu Col Colu | um | Colu Col
n A mnB | ™0 mn mn mn | umn | umn (o0 umn | n mn N | Umn
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:e‘::' Excl Excl Pari | Pari | Pari A::e ﬁr:::
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e u u u alC : :
ulars | asset Cha Char Cha | Cha | Cha offe | (amo to J) covered by this certificate
for ge red unt
whic | "8 rge ree | ree as in

Registered Address: 76, 1st Floor, Okhla, Industrial Estate, Okhla New Delhi -110020, India

Progfin Private Limited CIN: U67120DL1992PTC425089
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Note

(1) This column include book value of assets having exclusive charge and outstanding book value of debt for which this certificate is is
(2) This column include book value of assets having exclusive charge and outstanding book value of all corresponding debt other than «
3) This column include all those assets which are not charged and shall include only those assets which are paid for.

('4) Debt securities to which this certificate pertains includes Principal Outstanding + Interest Accrued - IND AS adjustement

(s) Borrowing includes borrowing from the Financial Institution and Liabilities arising out of securitization transactions = Principal Ou
AS adjustement - Equity tranch of investment in PTC

('6) Borrowing includes borrowing from the banks = Principal Outstanding + Interest Accrued - IND AS adjustement

(W) Other doesn’t includes equity share capital and other equity.

('8) The market value shall be calculated as per the total value of assets mentioned in Column P.

(9) The asset cover ratio takes into consideration the IND-AS adjustment on Borrowing while Book debts and receivales are reported o)
hypothecated loans.

PALLA 2ot
VI PALLAVI
SHRIVASTAVA

SHRIVA 265 1107
STAVA 527"



PROG[FIN bl e b Al e

IWERING PROGE =0 mfo@progfin.n | @3 +91-171 4a70578M

February 09, 2026

To,

The Manager

Listing Department (Debt)
BSE Limited,

P.J. Towers, Dalal Street,
Mumbai - 400001.

Reference: Progfin Private Limited (Scrip Code: 977140, 977160, 977210, 977259), (ISIN: INEOMY]J07112, INEOMY]07120,
INEOMY]07138, INEOMY]07146)

Subject: Outcome of the Board Meeting held on February 09, 2026 pursuant to Regulation 51 read with other applicable regulations
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI LODR") (as amended)

Dear Sir/Madam,

Pursuant to Regulations 51, 52 and 54 read with Part B of Schedule [1I of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 as amended ("SEBI Listing Regulations”) (as amended), the Board of Directors of the Company at its meeting held today i.e. February 09,
2026, has inter-alia, considered and approved the following matters:

a) Unaudited Financial Results for the quarter ended December 31, 2025, along with the Limited Review Report of Statutory Auditor of the
Company; and

Accordingly, please find enclosed the following:

Limited Review Report submitted by the Statutory Auditors of the Company, M/s. Shiromany Tyagi & Co., Chartered Accountants.

Unaudited Standalone Financial Results for the quarter ended December 31, 2025;

Additional disclosure in accordance with Regulation 52(4) of the SEBI Listing Regulations as Annexure I.

A statement indicating the utilization of proceeds of listed Non-Convertible Debentures and a confirmation of no deviation/variation in

utilization of issue proceeds in terms of Regulation 52(7) and 52(7A) respectively of the SEBI Listing Regulations as Annexure I[;

5. Disclosure of the security cover available for Non-Convertible Securities of the Company as per Regulation 54(2)/54(3) of the SEBI Listing
Regulations as Annexure 11I;

6. Any other agenda items: ratification of approval of breach in borrowing limits

W=

The Board meeting commenced at 2:00 p.m. and concluded at 5:30 p.m.
Kindly take the above on records.
Thanking You

For and on behalf of Progfin Private Limited
PALLAVI PALLAYT SEANASTAVA

Pallavi Shrivastava SHRIVASTAVA [5gmeses e
Whole Time Director & Chief Executive Officer

DIN: 07677898

CC:

National Securities Depository Limited Central Depository Services (India) Limited
301, 3rd Floor, Naman Chambers, Plot C-32, G-Block, Bandra Kurla Complex, Bandra East, Marathon Futurex, A-Wing, 25th floor, NM Joshi Marg, Lower Parel, Mumbai - 400013
Mumbai, Maharashtra - 400 051.

Catalyst Trusteeship Limited Maashitla Securities Private Limited
Registered Office: GDA House, First Floor, Plot No. 85 S, No. 94 & 95, Bhusari Colony | Address: 451, Krishna Apra Business Square, Netaji Subhash Place, Pitampura, Delhi
Right), Kothrud, Pune, Maharashtra - 411038, [ndia 110034

Registered Address: 1* Floor, C- 3, Qutab Institutional Area, Katwaria Sarai, New Delhi - 110016, India

Progfin Private Limited CIN: UG7120DL1992PTC425089



@_. SHIROMANY TYAGI & CO. 18, Netaji Subhash Marg

CHARTERED ACCOUNTANTS Darya Ganj, New Delhi-110002

INDIA Ph: 43542741, 9818866546,

9999075599
Email.: staconsm18@gmail.com

of Progfin Private Limited

To

The Board of Directors
Progfin Private Limited

L.

We have reviewed the accompanying Statement of Unaudited Financial Results of Progfin Private
Limited (the "Company") for the quarter and nine months ended 31-12-2025 (“the Statement™), being
submitted by the Company pursuant to the requirements of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing Regulations"),
including relevant circulars issued by the SEBI from time to time.

This statement, which is the responsibility of the Company's Management and approved by the Board
of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34 "Interim Financial Reporting" ("Ind AS 34"), prescribed under
Section 133 of the Companies Act, 2013, read with relevant rules issued thereunder, the circulars,
guidelines and directions issued by the Reserve Bank of India (RBI) from time to time applicable to
NBFC ("RBI Guidelines"), other accounting principles generally accepted in India and is in compliance
with the presentation and disclosure requirements of the Listing Regulations. Our responsibility is to
issue a report on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity" issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying Statement, prepared in accordance with the applicable Ind AS and other
recognized accounting practices and policies, has not disclosed the information required to be disclosed
in terms of Regulation 52 of the Listing Regulations, including the manner in which it is to be disclosed,
or that it contains any material misstatement or that it has not been prepared in accordance with the
relevant prudential norms issued by Reserve Bank of India in respect of income recognition, asset
classification, provisioning and other related matters..



5. Emphasis of Matter:

Attention is drawn to note no. 6 to the Unaudited Financial Results regarding non-presentation of figures
for corresponding quarter and figures for previous period in Unaudited Financial Results as the
company is preparing quarterly results from the quarter ended 30-06-2025 onwards.

Our conclusion is not modified in respect of the aforesaid matter.

6. Other Matter:

The Statement includes figures for year ended 31-03-2025, which was audited by the predecessor auditor
of the company, where they had expressed an unmodified opinion on the financial statements vide their
report dated 05-08-2025.

Our conclusion is not modified in respect of the aforesaid matter.

For Shiromany Tyagi & Co.
Chartered Accountants
FRN No.: 006117N

PRADEE v/t
P TYAG| Date 2026 02.09

16:48:23 +0530
Pradeep Tyagi
Partner
Membership No: 084840

UDIN:26084840ITXCTG4570
Place: New Delhi
Date: 09-02-2026



PROGFIN PRIVATE LIMITED
CIN: U67120DL1992PT C425089

¥ in Lakhs
Stat it of dited financial results for the quarter and nine months ended 31.12 2025
3 months Preceding Year to date figures for the For the year
Particulars ended 3 months ended current period from ended
31-12-2025 30-09-2025 01-04-2025 to 31-12-2025 31-03-2025
Unaudited Unaudited Unaudited Audited
1 | Income
a) Interest Income 9,788.18 8,490.10 26,105.63 2532993
Total Revenue from operations 9,788.18 8.490.10 26,105.63 2532993
b) Other mcome 767.34 35240 1.276.76 469.52
2 | Total Income 10,555.52 8,842.50 27,382.39 25,799.45
3 | Expenses
Finance costs 5,682.56 4.,115.86 13.304.45 9.898.34
Fees and Conmmssion Expenses 81775 71233 216587 237941
Employee Benefit Expenses 249231 2.458.86 7.049.84 7.510.61
Depreciation and amortization 1121 1266 3635 3393
Impairment and Write Offs 666.43 65842 2,149.00 245316
Other expenses 433.56 9197 1.65839 1.831.19
Total expenses 10,103.82 8,550.10 26,363.90 24,106.64
4 | Profit before exceptional item and tax (2-3) 451.70 292,40 1,01849 1,692.81
5 | Exceptional item - - - -
6 | Profit before tax (4-5) 451.70 29240 1,01849 1,692.81
7 | Tax expenses
a) Current tax 60.48 28117 44634 571.69
b) Tax adjustments relating to earlier years (7.89 - (7.89 960
c) Deferred tax (credit) / charge 67.10 (189.56 (142.91 (104.35
Total Tax expenses 119.69 91.61 29554 476.94
8 | Profit for the period (6-7) 332.01 200.79 72295 1,215.87
9 | Other comprehensive income (OCI)
(A) | Items that will not be reclassified to profit or loss:
(1) | Re-measurement gains / (losses) on defined benefit plans - - - (39.45
(1) | Tax adjustment on above - - - 993
Other comprehensive income/(losses) for the year, net of taxes - - - (29.52
10 | Total Comprehensive Income (8+9) 332.01 200.79 72295 1,186.35
11 | Paid-up equity share capital (Face value per share ¥ 10) 4,143.47 3,74240 4,14347 3,742.40
12 | Other Equity 63,536.76 55,892.59 63,536.76 55,134.32
13 | Earnings per equity share of ¥ 10 each - (not anmualised)- in ¥
Basic 0.89 0.54 193 348
Diluted 0.89 0.54 1.93 348

Refer notes to accounts for unaudited financial results.

For and on behalf of board of the
PROGFIN PRIVATE LIMITED
PALLAVI
SHRIVASTAVA
Pallavi Shrivastava

CEO & Whole Time Director
DIN- 07677898

Digitally signed by PALLAVI
SHRAIVASTAYA

Place: Delhi
Date :

Diate: J26.00.09 17:24:33 +0520°



q under 52(4) of SEBI [Listing and Disclosure Requil 1] 2015 for the quarter and nine months ended 31-12-2025
sho |Particulars Forthe guarterended | For the nine months ended 31| Forthe guarterended | For the year ended
31-12-2025 12-2025 30-09-2025 31032025
Debt-Equity Ratio {Debt securities+ Borrowings (other than debt securities)
1 |+peposits inated debts)/Total Equity 249 301 e
2 i pi shares [guantity and value) il Nil N
3 |Debenture Reserve Mot Applicabl Mot Applicablel Mot Applicablg
3 |Capital Redemption Resene il O | i
5  |Wetworth | Rsin Lakhs) {Equity share ca pital + Other equity] 6768023 55,63458 SER76.7:
Total debtsto total assets ratio {Debt securities+Borrowings [other than 0.6g a7y L1
6 |debt securitiesHDeposits+Subordinated debts}/ Total Asmets
T |Net profit margin [Frofitafter tax / Total Income] ERED| 2 6% 2279 1719
B |sector specific equivalent ratio, as applicable
Stage |Il loa nassetsto Gress loan assets {Stage |1l boa n assets/ Gross loan
as:tsmasedonprincipala mountofloaf\asfetsﬂ L5434 Lea L10%
MetStagelll loan amets to Gross loan assets {Stagelll loan asmets - Expected
bjfcredit less provision for Stage Illloan assets ) Grossloan assets (Based on 1.06% 1.08% 0.70%
principal amount of loan assets)
|| ca pital Adequacy Ratio [As per RBI 20774 32274 20304
Provision Coverage Ratio (Expected credit loss provision for Stage lll lean
E assets/ stage i Iianamtlu pect " & 30.81% 36.35%) 36319
|
Mote: Debt servicec £ i, inte re st servic £ io, current ratio, long: de bt to worki 1, bad debts to accounts bl current liability ratio, debtors
Al y turnover and op ing margin ratio are notrelevant as the company is engaged in financing activities,

Digitally signed by

PALLAVI PALLAVI SHRIVASTAVA
S H R IVASTAVA Date: 2026.02.09

17:24:50 +05'30°



NOTES TO UNAUDITED FINANCIAL RESULTS

The unaudited financial results have been reviewed by the Audit Committee of the Board of
Directors in their meeting held on 31* Jan 2026 and approved by the Board of Directors on the

same date.

The Statutory Auditors of the Company have carried out the limited review of these unaudited
financial results for the quarter and nine months ended 31-12-2025.

The unaudited financial results have been prepared in accordance with the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Companies Act 2013 read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time and other
recognised accounting practices generally accepted in India and in compliance with Regulation
52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (the
"Listing Regulations").

All the secured non-convertible debentures (NCD) of the Company are fully secured by
hypothecation of book debts/ loan receivables to the extent as stated in the respective
information memorandum. The Company has, at all times, for the secured NCDs, maintained
sufficient asset cover as stated in the respective information memorandum towards the principal

amount, interest accrued thereon, and such other sums as mentioned therein.

The Company operates mainly in the business of financing and accordingly there are no

separate reportable operating segments as per Ind AS 108 - "Operating Segments".

Company is preparing quarterly results from the quarter ended 30-06-2025 onwards and
accordingly figures for Corresponding quarter i.e., for the quarter ended 31-12-2024 and year
to date figure for previous period i.e., period from 01-04-2024 to 31-12-2024 are not available

and hence not presented in the unaudited financial results.

Figures for the previous periods have been regrouped/reclassified wherever necessary, to

conform to current period’s classification.

PALLAVI AL et
SH RIVA STAVA Date: 2026.02.09

17:25:06 +05'30"



PQOG F i N Progfin Private Limited

DA  info@progfincom | QY  +91-11 41057911
@ www.progfin.com

Date: 9% February 2026

To,

BSE Limited,

P.J. Towers, Dalal Street,

Mumbai — 400001.

Kind Attn: - General Manager Dept. of Corporate Services

Scrip Code: 977140, 977160, 977210, 977259
ISIN:INEOMYJ07112, INEOMYJ07120, INEOMYJ07138, INEOMYJ07146

Sub: Submission under Regulation 54(2)/54(3) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

Dear Sir/ Madam,

With reference to Regulation 54(2) /54(3) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, (“SEBI Regulations™) please note that the Non - Convertible Debentures (“NCDs")
issued by the Company are secured by exclusive charge under book debts to the minimum extent of 100%
or such higher security as per the respective term sheets of the outstanding secured NCDs. A Statement of
Security Cover as per the terms of Debenture Trust Deed and Placement Memorandum and book value of
assets as of December 31, 2025, is attached.

We request you to kindly take the above on record.
Thanking You.

For Progfin Private Limited

Shiromany Tyagi & Co. Chartered Accountant

Digitally signed
PALLAVI ot soneaty PRADEE by prapeer
SHRIVASTAV sHrivastava TYAGI

A 2523 10830 P TYAG] pate: 2026.02.09

16:49:29 +0530°

Partner
Pallavi Srivastava
CEO & Whole Time Director Membership No:084840
DIN-07677898 UDIN:26084840BHQDQB9371

Registered Address: 18t Floor, C- 3, Qutab Institutional Area, Katwaria Sarai, New Delhi - 110016, India

Progfin Private Limited CIN: U67120DL1992PTC425089




Statement of Security Cover as per the terms of Debenture Trust Deed and Placement Memorandum and book value of assets as at December 31,
2025

(Amount in INR Lakhs)

Column | Colum | Column | Celum | Colum | Colum | Colum | Column | Celumn | Colum Colu Column Colum
Column A | g nc D nE nF nG | nH I J nk |CelumnL | mn N no
M
Elimina
Exclusi | Exclusi Pari Pari Pari tion
Xclust xelusiy an an Passu (amoun Related to only those items covered
ve e Passu Passu . f e
Charg tin by this certificate
Charge | Charge | Charge | Charge e negativ
e)
o e
shared ok value
by pari Other for pari
Descrip zas::.l assets passu
tion of honer on Assets Debt Carryin charge
asset (includ which not amount Marke J’I}:Ikg Mark assets
Particular w';:::h [::Ebt Debt esdebt th ere | offere conﬂ:e (TotalC t value for \f'ﬁl: whekret
s this w':;h for for P:" das r::re to J) Value | exclusive e::r :;:.Jreeis
ps . which which Securit for charge . Total
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certific | certific charg where (=L+M
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other cover Zisu basis | ascertain H Biiance
debt h P able ,
with edin charge) DSRA
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gl e
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) o
Book Book Book Book
Value Value Yes/No Value | Value )
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Capital
Work-in-
Progress

Right of
Use
Assets

Goodwill

Intangible
Assets

Intangible
Assets
under
Developm
ent

Investmen
ts

Loans

Book
Debts &

Receiva
bles

36,437.
25

1,43,339
.94

31,411,
43

2,11,188
.62

36,437.25

36,437.
25

Inventorie
H

Trade
Receivabl
es

Cash and
Cash
Equivalen
ts

16,232,
10

16,232.1

Bank
balances
other
than cash
and cash
equivalen
ts

Lien
marked
Fixed
Deposit

5,045.49

4,219.6
9

9,265.19

Others

2,752.1

2,752.10

Total

36,437
.25

1,48,38
5.43

54,697
.36

2,39,520
.05

LIABILITIE
S




Debt
securities
to which
this
certificat
e pertains

(4)

Listed
Secured
NCD

32,000.

32,000.0
0

32,000.00

32,000.

Other
debt
sharing
pari-passu
charge
with
above
debt

Other
Debt

Unlisted

secured
NCD

Subordina
ted debt

Borrowin
gs

Bank (3)

Bank &
FI
Borrowi
ngs

Debt
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(Including
Securitiza
tion)

PTC
borrowi
ngs

Trade
payables

Lease
Liabilities

Provisions

Others (6)

Not to

filled

19,596.3
2

5,000.

oo

24,596.3
2

1,200.18

4,922.7
6

6,122.94

47,761.7
7

47,761.7
7

55,969.3
3

55,969.3

604.24

604.24

424.50

424.50

4,360.7

4,360.73

Total

32,000
.00

15,312
.23

1,71,83
9.83

32,000.0




Cover on
Book

Value (8) 1.14 1.19

Cover on
Market
Value (7)

Note

(1) This column includes book value of assets having exclusive charge and outstanding book value of debt for which this certificate is issued.

(2) This column includes book value of assets having exclusive charge and outstanding book value of all corresponding debt other than column C
(3) This column includes all those assets which are not charged and shall include only those assets which are paid for.

(4) Debt securities to which this certificate pertains include Principal Outstanding + Interest Accrued - IND AS adjustment

(5) Borrowing includes borrowing from the banks & Financial Institution = Principal Outstanding + Interest Accrued - IND AS adjustment

(6) Other don’t include equity share capital and other equity.

(7) The market value shall be calculated as per the total value of assets mentioned in Column P.

(8) The asset cover ratio takes into consideration the IND-AS adjustment on Borrowing while Book debts and receivables are reported on Principal outstanding
of each hypothecated loans.

PALLAVI Eﬁi:‘:\'g signed by
SHRIVASTA sHrivasTava

Date: 2026.02.09
VA 17:25:53 40530



PQ G—m progﬁn _Privat_e.' Limited

MPOWERING PROGRESS B0 mfe@progfinin | &3 +91-11 4a10579Mm

Date: February 09,2026

To,

The Manager

Listing Department (Debt)
BSE Limited,

P.J.Towers, Dalal Street,
Mumbai - 400001.

Scrip Code: 977210,977259.
ISIN: INEOMY] 07138, INEOMY]07146.

Sub: Statement on utilization of issue proceeds of Non-Convertible Debenture (NCDs rsuantto Regulation 52(7) and 52(7A) of the

SERBI (Listing Obligations and Disclosure Requirements Regulations, 2015

Dear Sir/ Madam,

Pursuant to Regulation 52(7) & 52(74) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, we hereby confirm
that the Company has not issued non-convertible debt securities during the quarter ended December 31, 2025, and does not have any pending
utilization of the funds issued through non-convertible debt securities earlier.

Statement indicating utilization of proceeds of issue of listed Non-convertible Debentures and Statement of deviation /variation is enclosed.

This is for your information and records.
Thanking You,
Yours sincerely,

For and on behalf of Progfin Private Limited
PALLAVI St
Pallavi Shrivastava SHRIVASTAVA 255 e

Whole Time Director & Chief Executive Officer
DIN : 07677898

A. Statement of utilization of issue proceeds

Mode of If 8is Yes, then
Fund Amount specify the
N: f Date of Funds An;
ameo ISIN Raising (Public Type of e o Raised u el purpose of for Remarks, if any
the Issuer . ) . raising - utilized deviation .
issues/ Private instrument funds (inINR in Rs. N which the funds
placem ent) Crores) (in Rs) (Yes/No) were utilized
1 2 3 4 5 6 7 8 9 10
Progfin INEOMYJ07138 Private Placement Non- 13-Oct- 100 100 No NA Proceeds from Issuance of NCDs have
Private Converti 2025 been utilized fully against the object of
Limited ble the Issue stated in the Prospectus/ Offer
Debentu decument without any deviation
Res
Progfin INEOMY]07146 | Private Placement Non- 29-Oct- 50 50 No NA Proceeds from Issuance of NCDs have
Private Converti 2025 been utilized fully againstthe object of
Limited ble the Issue stated in the Prospectus/ Offer
Debentu decument without any deviation
res

B. Statement of deviation/ variation in use of Issue proceeds: Not Applicable

Particulars Remarks
Name of listed entity
Mode of fund raising
Type of instrument
Date of raising funds As Per Annexure -1

Amount raised

Report filed for quarter ended

Is there a deviation/ variation in use of funds raised?

Registered Address: 1* Floor, C- 3, Qutab Institutional Area, Katwaria Sarai, New Delhi - 110016, India

Progfin Private Limited CIN: UG7120DL1992PTC425089



Progfin Private Limited

(Fosmeary Known as Hytone Holdings Private Limited)

=) mto@progfinin | @I +91-11810579M

PROG[fIN

EraP o WEAING PACORESS

Whether any approval is required to vary the objects of the issue stated in the
prospectus/ offer document?

If yes, details of the approval so required?

Date of approval

Explanation for the deviation/ variation

Comments of the audit committee after review NA.

Comments of the auditors, if any N.A,

Objects for which funds have been raised and where there has been a deviation/ variation in the following table:

Original Modified Original Modified Funds Amount of deviation/ Remarks,
object object, if allocation allocation, utilised variation for the quarter if any
any ifany according to applicable
object (in Rs. crore and
in %)
N.A.
Deviation could mean:

4. Deviation in the objects or purposes for which the funds have been raised.
b.  Deviation in the amount of funds actually utilized as against what was originally disclosed.

For and on behalf of Progfin Private Limited

Pallavi Shrivastava
Whole Time Director & Chief Executive Officer
DIN: 07677898

Date: February 09, 2026

Annexure-1

Particulars Particul
Name of entity Progfin Private Limited Progfin Private Limited
Mode of fund raising Private Placement Private Placement
Type of instrument Non-Convertible Debentures Non-Convertible Debentures
Date of raising funds 13-0ct-2025 29-0ct-2023
Amountraised 100 50
(INR Crores)
Report filed for quarter ended 31-Dec-2025 31-Dec-2025
Is therea deviation/ variation in use of funds raised? No No
Whether any approval isrequired to vary the objects of the issue stated in NA NA
the prospectus/ offerd t?
If yes, details of the approval so required? NA NA
Date of approval NA NA
Explanation for the deviation/ variation NA NA

PALLAVI

SHRIVASTAVA

Digitally signed by PALLAVI

S H R |v A ST AV A Date: 2026,02.09 17:26:35 +05'30'

Registered Address: 1* Floor, C- 3, Qutab Institutional Area, Katwaria Sarai, New Delhi - 110016, India

Progfin Private Limited CIN: UG7120DL1992PTC425089




PROGFIN PRIVATE LIMITED
Balance Sheet as at 31st March, 2026
(Amounts in lakhs INR, unless otherwise stated)

As at As at
Notes 31st March 2026 31st March 2025

ASSETS
Financlal assets
Cash and Cash Equivalents 4 22,595.16 11,257.19
Bank Balances other than Cash and Cash Equivalents 5 9,255.03 6,281.08
Loans 6 241,308.64 154,166.19
Investments 7 - 1,353.99
Other Financials Assets 8 1,496.63 1,594.85
Non Financial Assets
Current Tax Assets (Net) 9 - 52.63
Deferred Tax Assets (Net) 10 465,05 395.79
Property, Plant and Equipment 11 85.40 85.23
Other Non Financial Assets 12 699.34 607.71
Total Assets 275,905.25 175,794.66
LIABILITIES AND EQUITY
Liabillties
Flnanclal Liabilities
Payables

A. Trade Payables

(i)Total Outstanding dues of Micro Enterprises and

Small Enterprises 13 14.95 40.04

(ii)Total Outstanding dues of creditors other than

Micro Enterprises and Small Enterprises 13 495.65 493.29
Debt Securities 14 79,061.60 19,523.03
Borrowings (other than debt securities) 15 120,438.12 91,901.90
Other Financial Liabilities 16 2,019.30 2,704.53
Non Flnancial Liabllites
Provisions 17 494.35 329.96
Other Non Financial Liabilities 18 2,646.21 1,925.19
Current Tax Liabilities (Net) 9 22,49
Equity
Equity Share Capital 19 4,277.16 3,742,40
Other Equity 20 66,435.42 55,134.32
Total Liabilitles and Equity 275,905.25 175,794.66

»
Material accounting policy information 2
The accompanying notes are an integral part of the Financial Statements
As per our report of even date
For and on behalf of the Board of the Directors of
PROGFIN PRIVATE LIMITED
For Shiromany Tyagi & Co. —
Chartered Accountants s \ " -i-,-:!/
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/./) \ g—" [ | ) Pallavi8hrivastava Himanshu Chandra
}'_’___ - / | o CEQ & Whole Time Director Director
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DIN- 07677898
Date: 25/05/2026

Pradeep Tyagi

Partner

Membership No.: 084840 ~.

Place: Delhi Shikha Maken
Date: 25/05/2026 Company Secretary

Membership No.: 31478
Place: Delhi
Date: 25/05/2026

DIN- 07315578
Date: 25/05/2026



PROGFIN PRIVATE LIMITED
Statement of Profit and Loss for the year ended 3 1st March 2026

(Amounts in lakhs INR, unless otherwise stated)

For the year ended For the year ended
Notes 31st March 2026 31st March 2025
Income:
Revenue from Opetations 21 35,893.06 25,329.93
Other Income 22 1,646.69 469.51
Total Income 37,539.75 25,799.44
Expenses:
Finance Costs 23 18,617.65 10,055.82
Fees and Commission Expenses 24 2,999.92 2,353.85
Employee Benefit Expenses 25 9,145.64 7,510.61
Depreciation and Amortization 11 46.79 33.93
Impairment and Write Offs 26 2,893.96 2,453.16
Other Expenses 27 1,962.94 1,699.26
Total expenses 35,666.90 24,106.63
Profit before tax 1,872.85 1,692.81
Tax Expense
Current Tax 29 502.36 571.69
Deferred Tax expense/ (credit) 29 27.08 (104.35)
Tax for earlier years
-Current Tax 85.12 9.60
-Deferred Tax (93.01) -
Profit for the year (a) 1,351.30 1.215.87
Other comprehensive income (OCI)
Items that will not be reclassified to profit or loss
(i) Re-measurement losses on defined benefit plans (13.23) (39.45)
(ii) Income Tax Impact Thereon 3.33 9.93
Other comprehensive income for the year, net of taxes ) (9.90) (29.52)
IX. Total comprehensive income for the year (a)+(b) 1,341.40 1,186.36
Earnings per share:
Basic EPS attributable to equity shareholders 28 3.50 3.48
Diluted EPS attributable to equity shareholders 28 3.50 3.48
Material accounting policy information 2

The accompanying notes are an integral part of the Financial Statements
As per our report of even date

For and on behalf of the Board of the Directors of PROGFIN

PRIVATE LIMITED
W) . -
For Shiromany Tyagi & Co. C/
Chartered Accountants
FRN 006117N Pallavi Shrivastava Himanshu Chandra
? ’ //JZ\ CEO & Whole Time Director Director
.'/-:‘) _ DIN- 07677898 DIN- 07315578
Place: Delhi Place: Delhi
Pradeep Tyagi Date: 25/05/2026 1Date: 25/05/2026
Partner
Membership No.: 084840
Place: Delhi
Date: 25/05/2026 )
i

Shikha Maken

Company Secretary

Membership No.: 31478

Place: Delhi

Date: 25/05/2026



PROGFIN PRIVATE LIMITED

Statement of Cash Flows for the year ended 31st March, 2026

(Amounts in lakhs INR, unless otherwise stated)
Particulars

Cash Flow from Operating Activities:

Profit before tax

Adjustments for:

Interest Income on Fixed Deposit

Interest Income on NCD

Loss/(profit) on Sale of Investments

Net gain on fair valuation of investment measured at FVTPL
Depreciation and Amortization

Bad Debts written off and Impairment Allowance

Share Based Payment Expenses

Guarantee Fees

Loss on Sale of Fixed Asstes

Interest Expense on Borrowings

Interest Expense on Debt Securities

Other Borrowing Cost

Operating profit/(loss) before working capital changes

Movement in working capital

(Increase)/Decrease in Loans

(Increase)/Decrease in Other Financial Assets
(Increase)/Decrease in other non Financial Assets
Increase/(Decrease) in financial liabilities - Trade Payables
Increase/(Decrease) in non Financial liabilities - Provisions
Increase/(Decrease) in other Financial Liabilities
Increase/(Decrease) in other Non Financial Liabilities
Cash used (from)/in operations

Direct taxes paid (net of refunds)

Net cash used in operating activities

Cash tlow from investing activities
Purchase of Property, Plant and Equipment
Sale of Property, Plant and Equipment

Creation of deposits with remaining maturity for less than twelve months

Interest Income on Fixed Deposit

Interest Income on NCD

Proceeds from sale / (purchase) of Investments
Net cash used in investing activities

Cash flow from financing activities

Proceeds from issue of Equity Shares (Share capital)
Proceeds from issue of Equity Shares (Premium)
Proceeds from/(repayment) of Debt Securities
Proceeds from/(repayment) of Borrowings

Interest Expense on Borrowings

Interest Expense on Debt Securities

Other Borrowing Cost

Net cash generated from financing activities

2

\

Year ended
31st March 2026

Year ended
31st March 2025

1,872.85 1,692.81
(459.35) (146.75)
(96.39) -
(608.95) (160.27)

. (15.11)

46.79 33.93
2,893.96 2,453.16
445.11 308.95
200.98 204.58

- 0.55

11,690.77 7,999.13
5,328.92 1,197.47
1,597.96 859.22
22,912.65 14,427.67
(90,036.41) (44,604.88)
98.22 696.75
(243.26) (2.19)
(22.73) 506.09
151.16 117.64
(816.90) (4,339.36)
721.02 1,562.31
(67,236.25) (31,635.97)
(512.36) " (508.53)
(67,748.61) (32,144.50)
(46.96) (81.84)

. 0.01
(2,988.06) (5,651.25)
473.46 60.22
96.39 -
1,962.94 (1,178.61)
(502.23) (6,851.47)
53476 333.34
9,465.24 4,666.66
60,200.00 18,323.03
28,478.33 34,368.82
(11,679.96) (7,853.84)
(5,208.06) (1,129.68)
(2,201.50) (859.22)
79,588.81 47,849.11



Net increase in cash and cash equivalents 11,337.97 8,853.14
Cash and cash equivalents at the beginning of the year 11,257.19 2,404.05
Cash and cash equivalents at the end of the year 22,595.16 11,257.19
Components of Cash and Cash Equivalents

Balances with Banks

- On current accounts 19,575.65 10,962.14
Remittance in Transit 3,019.51 295.05
Total Cash and Cash Equivalents (note 4) 22,595.16 11,257.19
Notes:

1. The Cash Flow Statement has been prepared-under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".

As per our report of even dale

\ For and on behalf of the Board of the Directors of

For Shiromany Tyagi & Co. [ % f
Chartered Accountants 5 S B
FRN 006117N e p K'V e

7 A
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.’/') /, Pallavi Shrivastava
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CEO & Whole Time Director
DIN- 07677898
Pradeep Tyagi Place: Delhi
Partner Date: 25/05/2026
Membership No.: 084840
Place: Delhi
Date: 25/05/2026 q
Y]
Shikha Maken

Company Sectetary
Membership No.: 31478
Place: Delhi
Date: 25/05/2026

Himanshu Chandra
Director
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Place: Delhi
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PROGFIN PRIVATE LIMITED

Notes to Financial Statements for the Year ended 31st March, 2026
(Amounts in lakhs INR, unless otherwise stated)

21

2.2

23

24

General information

Progfin Private Limited (“PPL" or “the company") from the date of certificate of incorporation on 30th November 2022 under the Companies Act
2013, The registered office of the Company is situated at 1st Floor, C-3, Qutub Institutional Area, Katwaria Satai, New Delhi — 110016. The Company
is registered with Reserve Bank of India (RBI) as non deposit taking Non-systematically important Non Banking Financial Company (NBFC) with
Registration no. B - 14.03631 and is certified as Progfin Private Limited.

Materlal Accounting Pollcy Information
Statement of Compliance

The fi ial of the Company have been prepared in accordance with Indian Accounting Standard (‘Ind AS') as per the Companies {(Indian
Accounting Standards) Rules, 2015 notified under Section 133 of the Companies Act, 2013, (the *Act’) and other relevant provisions of the Act, as
amended from time to time and other ing principles generally pted in India along with other relevant provisions of the Act and the Master
Direction — Reserve Bank of India (Non-Banking Financial Compeny — Scale Based Regulation) Directions, 2023 (‘the NBFC Master Directions’)
issued by RBI as amended from time to time.

These Fi ial were approved by the Board of Directors in its meeting held on 25th May 2026.

Basls of preparation
The Financial Statements have been prepared on the historical cost basis as explained in the accounting policies below, except for the following:
*_ certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments and note 35)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique.

In estimating the fair value of an esset or 2 liability, the Company takes into the ch istics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date,

The Company has an established control framework with respect to the measurement of fair values. This includes a finance team that has overall
responsibility for overseeing all significant fair value measurements, including Leve! 3 fair values, and reports directly to the head of finance.

For financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the inputs to the fair value
rmeasurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can access at the measurement date;
Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to measure the
fair value of an asset or a liability fall into different levels of the fair value hictarchy, then the fair value measurement is categorized in ils entirety in
the same level of the fair value hierarchy as the lowest leve! input that is significant to the cntire measurement.

The preparation of these Standalone Fi ial St requires the use of certain critical accounting judgements and estimates. It also requires the
£ t to ise jud in the p of applying the Company’s accounting policies. The areas where estimates are significant to the
Standalone Fi ial S or areas involving a higher degree of judgement or complexity, are disclosed in Note 3.

F | and pr fon Currency
These fi ial are p d in Indian Rupees (INR), which is also the Company’s functional currency. All amounts have been rounded to
the nearest lakhs, unless otherwise indicated.

Summary of materlal accounting policies
The accounting policies, as set out in the following paragraphs of this note, have been consistently applied, to all the periods presented in these
Standalone Financial Statements.



PROGFIN PRIVATE LIMITED

Notes to Financial Statementa for the Year ended 315t March, 2026
(Amounts in lakhs INR, unless otherwise stated)
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Revenue from operations
Revenue is recognized to the extent that it is probable that the economic benefit will flow to the Company and the revenue can be reliably mesnured.

Interest income

The Company recognizes interest using Effective Interest Rate (EIR) on all fi 1 assets subsequently measured at aminstized cost. EIR is calculated
by considermg all costs and incomes attributable to ncqulsmon of a financial asset or nssumpuon of a financial liability and it represents a rate that
exactly di i d future cash puyments| hrough the expected life of the fi 1 asset/financial liability to the gross canying amount

of e financial asset or to the amortized cost of a ﬁmmcml lmblllty

On initiel recognition, the processing focs shall b adjusted from fair value of the loans disbursed by the comp y. Subsequently, these loans shall be
measured at amortized cost by recognizing interest incorne using EIR over the underlying loan tenure, Thus, the processing fees adjusted on initial
recognltion shall be recognized over the period of time through interest income, Interest income and ad hoc interest these are recognized on a EIR basis
over the life of the loan,

Delayed payment interest (penal interest) levied on customers for delay in repayments/non payment of ‘contractual cashflows is recognized on
realization.

Employee benefits
Employee benefits include Provident Fund, Employee State I Scheme, Gratuity end other incentives to employees.
Short-term emplovee henefity

A Liability is recognized for shori-term employee benefits accruing to employees in respect of salaries, performance incentives etc. in the period the
related service ig rendered at the undiscounted amount of the benefits expected to be paid in exch for that service.

Liabilities recognized in respect of short-term employee benefits are 1 at the undi d amount of the benefits expected to be paid in
exchange for the related service.

Post-en t and termination beneflt

Payments to definied contribution benefit plens (i.e. Provident Fund and Employee Stato I Scheme) aro gnized as an exp when

cmployces have rendered service entitling them to the contributions.

For defined benefit plans, the cost of providing benefits is determined using the projected unit credit method, with actuariel valuations being carried out
at the end of cach annual reporting period. Remensurement, comprises actuarial gains and losses which is reflected i diately in the bal sheet
with & charge or credit gnized in other comprehensive income in the period in which they occur. Remeasurement recognized in other
comprehensive income is refl 1 i diately in retained s and is not reclassified to profit or loss. Past service cost is recognized in profit or
loss in the period of & plan amendment, Net interest is calculated by applying the di rate al the beginning of the perlod to the net defined benefit
linbility or asset. Defined benefit costs are categorized as follows:

* Service cost (including current service cost, past service cost, s well es gains and losses on curtailments and settlements);

* Net interest expense or income; and

* Remeasurement

Share-based payments

Employees of the Company also receive remuneration in the form of share based payment transactions under the parent Company 's Employee stock
option plan (ESOP) - 2025,

The Campany aceounty for the share based payments s follows:

Bquity setiled transactions

The options are measured et their grant date fair value and besed on the number of equity instruments expected to vest, Exp are recognized as part
of the employment expenses with reference to the vesting period of these options. To the extent that the Company does not mp the parent
company for the options ottered to its employees, a corresponding credit is ized in the contributed equity.

Taxation

Income tax expensc comprises the sum of the tax currently tax payable and deferred tax. It is recognized in profit or loss except to the extent that it
relates to a business combination or to en item recognized directly in equity or in other comprehensive income,

Current tax
Current income tax assets and liabilities are moasured at the amount expectod to be recovered from or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are dor vely ted, at the rep g date in Indla-

Current income tax rellmng to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive lncoms or in
oquity). Manag; periodically eval positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interp ion and establishes provisions where iale

Current income tax assets and liabilities are offset if a legally enforceable right exists to set off these.

Deferred Tax

Deferred tax is recogmzed in respect of wmporary differences between the carrying amounts of pssets and liabilities for financial reporting purposes
and the corresp g used for purp Deferred tax is also recognized in respect of carried forward tax losses and tax credits.




PROGFIN PRIVATE LIMITED

Notes to Financial Statements for the Year ended 3 15t March, 2026
(Amaunts in lakhs INR, unless otherwise stated)
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Deferred tax is not recognized for:

(i) temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects
neither accounting nor taxable profit or loss et the time of the transaction;

(id) temporary difforences related to investments in subsidiaries to the extent that the Group is able to control the timing of the reversal of the temporary
differences and it is probable that they will not reverse in the foreseeable future; and

(ii) taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognized to the extent that it i probable that future taxable profits will be available ugainst which they can be used. The
existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of 8 history of recent losses, the
company recognizes a dsferred tax asset only to the extent that it has sufficient taxable temporary diffe or there is incing other evid that
sufficient taxable profit will be available ageinst which such deferred tax asset can be realized. Deferred tax assets — unrecogmzed or recognized, are
reviewed at each reporting date and are recognized/ reduced to the extent that it is probable/ no longer probable respectively that the related tax benefit
will be realized.

Deferred tax {s measured at l.he mx retes that arc expected to apply to the period when the asset is realized or the liability is settled, based on the laws
that have been d or lvely d by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the company expects, at the reporting date,
to recover or seftle the carrying amount of its assets and ligbilities,

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in OCI or equity).
Deferred tax assets and deferred tax liabllities are offsct if a legally enforceable right exists to set off current tax assets against current tax libilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

Financlal instruments

A financial instrument is any contract that gives rise to a financial asset of one entity md a financial liability or equity instrument of another entity.

Trade receivables and debt securities issued are initially recog,mzed when they are originated. All other financial assets and financial liabilities are
gnized when a Company b a party to the provi of the |

Financial assets (unleas It in a muie receivable without a significant fi | ) and fi ial liabilitles are initially measured at fair value.

Transaction costs that are d y attributable to the acquisition or Issue of ﬁnnnclal agsets and financial Habilities (other than financial essets and

financial ligbilities at fair value thmugh profit or loss are added lo or deducted from the fair value of the financial assets or financial liabilities, as

appropriate, on initial recoguition. Transaction costs directly attributable to the acquisition of financial essets or financial liabilities at fair value

through profit or loss are recognized immediately in profit or loss, A trade receiveble without a significant financing component s initially mengured at
the transaction price,

Financlal assets

All gnized fi inl assets are subsequently 1 in their entirety at either amortized cost or fair value, depending on the classification of the
financial assets.

Cl catfo sl instruments

For purposes of sut t t, fi 1 asaets are classified in four categories:

(i) Financial asset at amortized cost

(if) Debt instruments at fair value through other comprehensive income (FVTOCI)

(iif) Debt instrments, derivatives and equity instruments at fair value through profit or loss (FVTPL)

(iv) Equity instruments moasured at fair value through other comprehensive income (FVTOCI)

Financial assets that meet the following conditions are subsequently moasured st amortized cost (except for financial sinets thet are designated as at fair
value through profit or loss on initial recognition):

(i) The asset is held within e business model whose objective is to bold assets in order to collect contractual cash flows; and

(i) The contractual terms of the instrument glve rise on specified dates to cash flows thet are solely payments of principal and interest on the principal
amount olstanding.

Debt instruments that meet the following conditicns are subsequently measured at fair value through other comprehensive income (except for debt
instruments that are designated as at fair value through profit or loss on initial recognition):

(i) The asset is held within a business model whose objective is achieved both by collecting contractual cash flows and selling financial assets; and

(ii) The contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

All Financial assets (Debl instrumgnis) that do not meet the amortized cost criteria or FVTOCI criteria (see above) are measured at FVTPL. In addition,
debt instruments financlal asscts that meet the amortized cost crltcnu or the FVTOCI criteria may irrevocably be designated as al FVTPL and measurcd
at FVTPL if doing so eliminates or slgnificantly red an | h that would otherwise arise.

Subsequent measurement and gains and losses

(i) Financial asscts at FVTPL - These asscts are subsequently measured at fair value. Net gains and losses, including any intetest or dividend income,
are recognized in profit or loss.

(ii) Financiel assets at amortized cost - These assets are subsequently d at ized cost using the effective interest method. The amortized

cost is reduced by impairment losaes. Interest income, foreign exchnnge gains end losses and impairment are recognized in profit or loss. Any gain or
loss on derecognition is recognized in profit or loss.




PROGFIN PRIVATE LIMITED

Notes to Financial Staternents for the Year ended 31st March, 2026
(Amounts in lakhs INR, unless otherwise stated)

(iii}) Debt instruments at FVTOCI - These assets are subsequently measured at fair value. Inisrest income under the effective interest method, foreign
exchange gains and losses and impainment are recognized in profit or loss. Other net gains and losses are recognized in OCI. On derecognition, gains
and losses accumulated in OCI are reclassified to profit or loss.

(iv) Equity instrumants at FVTOCI - These assets are subsequently measured at fair value, Dividends are recognized as income in profit or loss unless
the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses are recognized in OCI and are not reclassified

to profit or loss.

Impairment of financial assets

The Compeny applies the expected credit loas model for recognizing impairment loss on financial assets measured at amortized cost, debt instruments,
trade ivables, other I rights to receive cash or other financial asset not designitcd es at FVTPL and financial guarantees, The amount of

expected oredit losses is updated at each reporting date to reflect changes in credit risk since initial recognition of the respective financial instrument,

1

For of loss in cage of financial g the Company lifetime ECL when there has been a significant
increase in credit risk gince initial recognition, However, if the credit risk on the financial instrument has not increased significantly since initial
recognition, the Comp the Joss all for that financial instrument at an amount equal to 12-month ECL.,

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life of a financial instrument, In
contrest, 12-month ECL represents the portion of lifotime ECL that is expected to result from defeult events on a finencial instrument that are possible
within 12 months after the reporting date,

(i) Significant increase in credit risk

For fi inl g tracts, the date that the Company becomes a party to the irrevacable commitment is considered to be the date of initial
recognition for the purp of ing the financial i for impairment. In assessing whether there has been a significant increase in the credit
risk since initial ition of e financial g tracts, the Comp iders the changes in the risk that the specified debtor will default on
the contrect. In miking this the Comp iders both itative end qualitative information that is reasonable and mupportable,

including historical experience and forward-looking information that is aveilable without undue cost or effort.

The Company epplies a threc-stage approach to ECL on fi ial g The underlying receivables of debtors migrate through
the following three stages based on the change in credit quality since initial recognition.

Stage 1: 12-Months ECL
For exposures where there has not been a significant increase in credit risk since initial recognition and thet are not credit impaired upon origination,
the portion of the lifetime ECL essociated with the probability of default events occurring within the next 12 months is recognized,

Exposures with days past due (DPD) less than or equal to 30 days are classified as stage 1.

Stage 2: Lifetime ECL — not credit impaired

For credit exposures where there has been a significant increase in credit risk since initial recognition but that are not credit impaired, a lifstime ECL is
recognized. Exposures with DPD equal to 31 days but less than or equal to 90 days arc classificd as stage 2. At each reporting date, the Company
esgesses whether there hes been a significant increase in credit risk for underlying receivables of debtors since initlel recognition by comparing the risk
of default occurring over the expected life b the reporting date and the date of initial recognition.

Stage 3: Lifetime ECL - credit impaired

Receivable of debtor is assessed as credit impaired when one or more events that have a detrimental impact on the estimated future cash flows of that
asset have occurred. For receivable of debtors that have b credit impaired, a lifetime RCI. is recngnized on principal owtstanding as at period end.

Exposures with DPD equal to or more than 90 days are classified as stage 3.

The definition of default for the purpose of determining ECLs has been eligned to the Reserve Bank of Indie definition of default, which considers
indicators thet the debtor is unlikely to pay end is no later than when the exposure is more than 90 days past due.

The measurement of all expected credit losses for financlal guarantee contracts held at the reporting date are based on historical experlence, current
conditions, and reasonable and supportable forecasts. The measurement of ECL involves increased complexity and judgement, including estimation of
PDs, LGD, a range of unbiased future economic scenarios, estimation of expected lives and estimation of EAD and assessing significant increases in
credit risk.

The Company regularly itors the effecti of the criteria used to identify whether there has been & significant increase in credit risk and revises
them as appropriate to ensure that the criteria are capable of identifying significant increase in credit risk before the amount becomes past due.

(1)) Measurement and recognition of expected credis losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the magnitude of the loss if there is a
default) and the exposure at default, The assessment of the probebility of default and loss given default is based on historical data adjusted by forward-
looking information as described above.
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As for the exposure at default, for financial essets, this is represented by the assets’ gross carrying amount et the reporting date; for financial gunraniee

ts, the includes the amount drawn down as at the reporting date, together with any additional amounts expected to be drawn down in
the future by default date determined based on historical trend, the Company’s understanding of the specific future financing needs of the debtors, and
other relevant forward-looking information.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows that are due to the Company in
accordance with the contract and ell the cash flows that the Company expects to receive, discounted at the original effective interest rate.

For a fi 1al as the Company is required to make p only in the event of a defeult by the debtor in accordance with the
terms of the msu-umr.nt that is d, the d loss all is the exp pay {0 reimburse the holder for a credit loss that it incurs

P

less any amounts that the Company expects to receive from the holder, the debtor or any other party,

If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in the previous reporting period, but
determines at the current reporting date that the conditions for lifetime ECL are no longer met, the Company the loss all at an amount
equl to 12-month ECL at the current reporting date, except for assets for which the simplified approach was used.

The Comp gnizes an impai gain or loss in profit or loss for all financiel instruments with a corresponding adjustment to their carrying
amount through a loss all except for i in debt instruments that are meesured at FVTOCI, for which the loss allowance is

gnized mother mprehensive income and dina mp of equity wherein fair value ch are lated, and does
not reduce the carrying amount of the financial asset in the balance sheet

Derecogmition of financial assets

The C izes a fi ial nsset when the contractual rights to the cash flows from the asset expire, or when it transfers the financial asset

and substn.utmlly all the risks and rewards of ownership of the assct to another pnrty or when the Company neither transfers nor retains substantially sll

of the risks and rewards of ownership end does not retain control of the fi ial asset. If the Comp nellher fers nor retaing sub ially all the

risks and rewards of ownership and continues to control the transferred esset, the C its ined interest in the asset end nn
d liability for nmnyhavetopny If the Company retains sut iall al.lthensksmd ds of ipofa ferred fi

asset, the Company i to recognize the financial asset nnd also recognizes a collateralized borrowing for the proceeds tecelved.

Financial llabilities and equity instruments

Classification as debi or eguity
Debt and equity instruments issued by the Company are classified as either financial liabilities or s equity in accordance with the substance of the
contractual arrangemeniy and the definitions of e financial liability and an equity instrument.

Kquity instrurients

An equity instrument is any that evid, a residual inferest in the assets of the Company after deducting all of its Labilities. Equity
instruments issued by the Company are gnized at the p d ived, net of direct issue costs.

Financial liabilities

A financial Uabillty is any liability that is:

(8) a contractual obligation:

(i) to deliver cash or another financiel asset to another entity; or

(i) to exchinge financial assets or financial lisbilities with another entity uader conditions that are potentially unfavorable to the entity; or

(b) a contract that will or may be settled in the entity’s own equity instruments and is:

(i) & non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own equity instruments; or

(ii) & derivative that will or may be settled other than by the exchange of a fixed emount of cash or another financial asset for a fixed number of the
entity’s own equity instruments.

All financial liabilities are subsequently measured at amortized cost using the effective interest method or at FVTPL.

Financial lisbllities at FVTPL

Financial liabilities ere classified as 6t FVTPL when the financial liability is either i iderati gnized by the Company es an acq
in & business combination to which Ind AS 103 applies or is held for trading or it is d.slgnawd as at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognized in profit or loss.

Financial Liabilitles subsequently measured at amortized cost

Other financial liabilities are subsequently measured at amortized cost at the end of subsequent accounting periods, The carrying amounts of financial
liabilities that are subsequenily messured at amortized cost are determined based on the effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating interest exp over the rel
period. The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rete, transaction costs and other premiums or di ) through the expected life of the financial liability,
or (where appropriate) a shorter period, to the net carrying amount on initial recognition,

Derecognition of llnnnchl Labllitles

The Comp financiel liabilities when, and only when, the Company’s obligations are discharged, cancelled or have expired. An
exchange between wnh a lender of debt instrumants with substantially different terms is accounted for as en extinguishment of the original financial
liability and the gnition of & new financial liability. Similarly, a substantial modification of the terms of an existing financial liability (whether

attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and the recognition of & new

financial liability. The difference between the carrying amount of the financial liability derecognized and the consideration paid and pnynble i§ il
recognized in profit or loss, ; ,.' 4 Y
) f \ \
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Reclaification of financlal assets and Hobilites

The compeny determines classification of financial sssets and liabilities on initial recognition. After initial recognition, no reclassification is made for
financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, & reclassification is made only if
there is a change in the business model for minnging those assets. Changes to the busi model are expected to be infreq

Offsetting of financial instraments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognized amounts and there is an intention to settle on & net basis, to realize the assets and settle the liabilities sinmultaneously,

Impalrment of non-financial assets:

At the end of each reporting period, the Company reviews the carrying amounts of its assets to determine whether thero is eny indication that those
assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is cslimuted in order to determine the extent
of the impairment loss (if any). For impairment testing, essets that do not generate independent cash inflows are grouped togethor into cash-generating
units. Each cash ing unit rep the llest group of assots that generates cash inflows that are largely independent of the cash inflows of
other assets or cash-generating units, When a resonnble and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-genereting units, or otherwise they are allocated to the smallest group of cash ting units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposel and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset (or cash-generating unit) for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-gy ing unit) is eati d to be less than its carrying amount, the carrying amount of the asset (or cash-
genmﬁng unit) is reduced to its recoverable emount. An impairment loss is recognized immedinwly in profit or loss,
When en impai losa sub ly , the carrying amount of the asset (or a cash. g unit) is i d to the revised estimate of ils

recoverable amount, but so that !.he incmsed carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognized immediately in
profit or loss.

Provisions

Provisions are recognized when the C y has a present obligation (legn! or constructive) as a result of a pnst ovent. itis probable that the Compmv
will be required to settle that obllgahon md @ reliable estimate can be made of the amount of the obligation. Pr are i

the expected future cash flows (rep: g The amount gnized as a provision is the best estimate of the consideration expendmma required m

settle the present obligation at the reporﬁng date) at a pre-tax rate that reflects current market asscsaments of the time value of money and the risks
specific to the liability, taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured using the cash flows
estimated to seftle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is
material). The unwinding of the discount s recognized as finance cost. Expected future operating losses are not provided for.

Cash and Cash-Equlvalents

Cash and short-term deposits in the balance sheet comprise cash at banks and cash in hand and short-term deposits with an original maturity of threo
months or less, which are subject to an insignificant risk of changes in value,

Contingent liabilitles and Contingent Assets

A contingent liability is possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one

or more uncertsin future events beyond the control of the Company or a present obligation that ls not gnized b it is not probable that an
outflow of will be required to settle the obligation. A ingent liability also erises in extremely raro cases where there is a liability that
cannot be db it cannot be d reliably, The Company does not recognize a 1 liability but discloses its existence in the
Standalone Financial St

a

Contingont assets are p assets that arise from past events and whose existence will be conﬁrmed only by occurrence or non - occurrence of one
or more uncertain events not wholly within the control of the company. Contingent assets are disclosed in the financial stat ts when inflow of
ecotiomic benefit is probeble on the basis of judgement of manggument. These are assessed continously to ensure that developments are appropriately
reflected in the Financial Statements,

Financial Guarantee Asset
The parent Company hes issued & financial guarantee agrinst loan taken by the C . The financial g has been recognized as an asset at
fair value, and is amortized over the period of the loan 8s required by Ind AS 109.

Earnings per share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the Comp by the weighted

number of equity shares outstunding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the Compeny by the weighted age number of equity shares considered for deriving basic earnings per equity share and also the
weighted average number of equity sharey thet could have been issued upon conversion of all dilutive potential equity shares, The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually ssued at fair value (i.e. the average market value of the
outstanding equity shares). Dilutive potential equity shercs are deemed converted as of the beginning of the period, unleas issue data later date. Dilutive
potential equity shares are determined independently for each period presented,

The number of equity shares and potenhn.lly dilutive equity shares are udjuated retrospectively for all periods presented for any share splits and bonus
shares issues including for ch d prior to the approval of the fi 1 by the Board of Directors.

£F
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Events occurring after the Balance Sheet date
Impact of events occurring after the balance sheet date that provide additional information materially effecting the determination of the
relating to conditions existing at the balance sheet date are adjusted to respective assets and liabilities,

Property, plant and equipment

Property, plant and equipment are stated in the balance sheet at cost less accumulated depreciation and accumulated impairment losses, When
significant parts of property, plant and equip are required 10 be replaced at intervals, the Company depreciates then separately based on their
specific useful lives,

h

Cost of an item of property, plant and equipment comprises its p
rebates, any directly attributable cost of bringing the iterm to its workmg condition for its intended use.

Subsequent Costy

The cost of replacing & part of an item of property, plant and equipment is recognized in the carrying amount of the item of property, plant end
wsquipment, if it is probable that the future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably
with the carrying amount of the replaced part getting d gnized. The cost for day-to-day servicing of property, plant and equipment are recognized
in Statement of Profit and Loss as and when incurred.

price and fundabl hase taxes, after deducting trade di and

Derecognition

An item of property, plant and equipment and any significant part initially ized is d ized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecogulnon of the asaet (calculated as the difference between the net
disposal proceeds and the carrylng amount of the asset) is included in the income statement when the asset is derecognized.

o
Depreciation is calculated on the cost of items of property, plant and equipment less their estimated residual values using the strnight-line method over
their estimated useful lives, and is generally recognized in the statement of profit and loss.

The estimated useful lives of property, plant and equip for current and comparative periods are as follows:

Assets category Estimated useful life

» Computers 3 years

« Office Equipments 5 years

Depreciation on additions to PPE is provided on a prorata basis from the date the assets are acquired/installed. Depreciation on sale or disposal of
assets is provided upto the date of sale/disposal.

The residual values, useful lives and method of depreciation are reviewed at the end of each financial year.

Use of judgement and estimates

The preparation of fi ial in confi y with Ind AS req the to make judg i and nptions that affect
the reported of P assets and linbilities, at the end of the reponmg period, Although these estimates are based on the

mansgement’s best knowledge of current ovents and actlons, uncertainty about these assumptions and estimates could result in the outcomes requiring a
material adjustment to the carrylng amounts of assets or linbilities in future perlods.
Estimates and underlying nasumptions aro reviewed on an ongoing basis. Any revisions to ting esti are | pectively in current

and future periods. Therefore actual results could differ from the estimates recognized in the period in which estimate s revxsed if the revision affects
only that period, in the period of revision and future perlods if the revislon affects both current und future periuds.

(1) Assumptions and estimation uncertalntiea

The key sssumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing 8
material adjustment to the carrying umounts of assets and lmblhnes within the next financial year, are described below. The Company based its
nigumytions and estimates on parameters available when the Financial St were prepared. Existing eireurnstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflecled in the assumptions when they occur.

(a) Taxes
Deferred tax assets are recogmzed for unused tax lossea to the extent that it is probable that future taxable profit will be available agninst which the
losses can be utilized. Signi! are required to determine the amount of deferred tax assets that can be recognized, based

upon the likely timing and the level of future taxable proﬁts together with future tax planning strategies.

(b) Defined benefit plans (gratulty benefit)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount
rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligatiun
is highly semnsitive to ch in these mptions. All ions are reviewed at each reporting date.

P

The parameter most subject to change is the discount rate. In determining the sppropriate discount rate for plans operated in India, the munagernient
considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment benefit obligation.

The mortality rato are current best estimates of the expected mortelity rates of plan members, both during and after omployment. Futuro salary increases
end gratuity increases are based on expected future inflation rates, seniority, p lon and other rel factors, such as supply and demand in the
employment market. Refer Note 30 for further details.

¢) Calculation of loss allowance

‘When measuring ECL the Compmy uses reasonable and supportable forward-looking information, which is based on assumptions for the future
of different drivers and how these drivers will affect each ather.

Loss given default is an catimate of the loss arising on default, It is based on the difference between the contractual cash flows due and those that lhc': ]

lender would expect to receive.
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Probability of default constitutes a key input in measuring ECL. Probability of default is an estimnte of the likelihood of default over a given time
horizon, the calculation of which ineludes historical data, ptions and exp ions of future conditions.

4 New and Amended Standards:
Ministry of Corporate Affairs (“MCA") notifies new standards or amendments to the exlsting standards under Compenies (Indien Accounting
Standards) Rules as issued from time to time. During the year ended March 31, 2026, MCA has notified the Companies (Indian A ing Standards)
Amendment Rules, 2025 applicable to the Company w.e.f. 1st April, 2025. The Company hes not early adapted any dard, interpretation or
amendment that has been issued but not yet effective.

(1) The amendment requires the Effects of Changes in Foreign Exchange Rates to specifies how an entity should assess whether & currency ls
exchangoable and how it should determine a spot exchange rate when exchangeability is lacking. The d also require discl of
information that enables users of its fi ial to und d how the currency not being exchangeable into the other currency affects, or is
expected to affect, the entity's financial performance, financlal position and cash flows.

The amendments are effective for annual reporting periods beginning on or efter April 1, 2025, When applying the amendments, an entity cannot
restate comparative information.
The amendments do not have a material impact on the Company’s financiel
(i) Amendments to Ind AS 1 — Classification of Liabillties as Current or Non-current and Non-current Liabllities with Covenants
Tn Auguat 2025, the MCA notified umendments to paragraphs 69 to 76 of Ind AS 1 1o speoify the requirements for classifying liabilities as current or
t. The d clarify:
* What is meant by a right to defer settlement
* That a right to defer must exist at the end of the reporting period
* That clessification is unaffected by the likelihood that an entity will exercise its deferral right
» That only if an embedded derivutive in a convertible Liebility is itself an equity instrument would the terms of 0 liability not impact its classification,
In addition, a req has been introduced to require discl when a lisbility arising from 8 loan agreement 1s classified as non-current and the
enlity’s right to defer settlement is contingent on compliance with future covenants within twelve months,
Ift.here is a breach of a mnzerial covenant of & long-term loan armngement on or before the end of the reparting period, resultmg in the liability
yable on d d as at the reporting date, and the londer agrees—after the reporting period but before the financi are ap|
for lssue—not to damand repayment for at least 12 months as a consequence of the breach, this shall be treated as an adjusting event. Acmr&in.giy.
entity is not required to classify the lisbility as current.
The nmendments are effective for annual reporting periods beginning on or efter April 01, 2025, retrospectively in accordance with Ind AS 8.
The amendments do not have 8 material impact on the Company’s financial statements.

(iii) Amendments to Ind AS 7 and Ind AS 107 - Supplier Finance Arrangements
In August 2025, the MCA notified mmondments to Ind AS 7 Statement of Cash Flows and Ind AS 107 Financlal Im;truwmls Disclosures to clarify the
istics of supplier finance arrangy and require nddltwnnl discl of such g The discl | in the
amendments are intended to assist users of fi ial in g tho offects of supplier finance arrang on an entity’s liabilitics,
cash flows and exposure to lquldity risk.
The nmendments do not have a material impact on the classlfication of Company’s liabilitlcs,

(lv) International Tax Reform—Pillar Two Model Rules — Amendments to Ind AS 12
In August 2025 the MCA notified amendments to Ind AS 12 Income Teaxes in response to the OECD's BEPS Pillar Two rules and include:

A y ption to the recognition and disclosure of deferred taxes arising from the jurisdictional implementation of the Pillar Two
model rules; n.ud

*Disclosure requirements for affected entities to help users of the financial better und d an entity's exposure to Pillar Two income taxes
arising from thnt lemslnuon, particularly before its effective date.

The latory b ption — the use of which is required to be disclosed — applies i diately. The remmining discl qui apply
for annual reporting pcnods beginning on or after April 1, 2025 but not for any interim perlods ending on or before March 31,2026,

The umendments had no impact on the Company’s fi a8 the C y is not in scope of the Pillar Two model rules,
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11 Property, Plant and Equipment

Computers | Office Equipments | Furnltures and Fixtures Total
Gross carrylng amount
As at 31st March 2024 37.42 - - 37.42
Additions 771 4,68 - 82,39
Disposals/Adjustments (1.63) - - (1.63)
As at 31st March 2025 A 113.50 4.68 - 118.18
Additions 42,40 3.70 0.86 46.96
Disposals/Adjustments (0.03) (0.03)
Ags at 31st March 2026 B) 155.87 838 0.86 165.11
Accumulated depreclation and impalrment losses Computers | Office Equipments | Furnitures and Fixtures Total
As at 31st March 2024 0.09 - - 0.09
Charge for the year 33.713 0.20 - 3393
Disposals/Adjustments (1.07) 1.07)
As at J1st March 2025 © 32,75 0.20 - 3295
Charge for the year 4521 1.46 0.13 46.79
Disposals/Adjustments (0.03) (0.03)
As at 31st March 2026 (D) 77.93 1.66 0.13 79.71
Net carrying amount as at 31st March 2026 @-) 77.94 6.72 0.73 85.40

Net carrying amount as at 31st March 2025 (A)<C) 80.75 4.48 - 85.23
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Financlal assets

4 Cash and cash equivalents
Balance with banks
- In current accounts
Remittance in Transit
Total

5 Bank balances other than cash and cash equlvalents
Deposits with Banks*
- Remaining maturity for less than twelve months**
Total

As at 315t March 2026 As at 31st March 2025
19,575.65 10,962.14
3,019.51 295.05

22,595.16 11,257.19

As at 31st March 2026

9,255.03

As at 31st March 2025

6,281.08

9,255.03

*Include Interest Accrued amounting to INR 72.43 Lakhs ( PY INR 86.54 Lakhs )

**Total Deposits with banks amounting to INR 8087.92 Lakhs (PY INR 4281.08 Lakhs) are under lien out of which Deposit amounting
to INR 5045.10 Lakhs ( PY INR 2021.05 Lakhs) are under len against PTC , Deposits amounting to INR 142.82 Lakhs ( PYINR

2260.03 Lakhs) are under lien against Co Lending Arr
against other borrowings.

6  (A)Loans at amortized cost
Supply Chain Finance
WCDL-TL
Gross Loans
Less : Provision for Impnirment loss
Total

®)

Secured

Unsecured

Gross Loans

Less : Provision for Impairment loss
Total

©)

1. Loens in India

i) Public Sector

ii) Others

Gross Loans

Less : Provision for Impairment loss
Total - Net loans (a)

IL Loans Outside India (b)

Total - Net loans () + (b)

7  Investments
A)
Investments at FVTPL
Mutual Funds
(Investment in SBI Liquid Fund of Nil ( PY: 33,369.99 units))
Totel Investments

B)

Investment in India
Investment Outside India
Total Investments

and Deposits am

As at 31st March 2026

6,281.08

ting to INR 2900 Lakhs ( PY NIL) are under lien

As at 31st March 2025

156,327.84 100,672.21
86,820.66 54,771.44
243,148.50 155,443.65
(1,839.86) (1,277.46)
Iglgggﬁ 154!166.19
243,148.50 155,443.65
243,148.50 155,443.65
(1,839.86) (1,277.46)
241.308.64 154ilﬁﬁ.i9
243,148.50 155,443.65
243,148.50 155,443.65
(1,839.86) (1,277.46)
241.308.64 154,166.19
241,308.64 154,166.19
As at 31st March 2026 As at 318t March 2025

- 1,353,99

= 1,353.99

s 1,353.99

135399
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10

12

Other Financial Assets

Unsecured, considered good

Unbilled Reveniie

Employee Advances

Other Receivables

Interest Accrued but not due on Loans
Total

Non Financial assets

Current Tax Assets/(Liability) (Net)
Advance Tax Paid (net of provision)

Total - Assets/(Liability)

Deferred Tax Assets (Net)
Deferred Tax
Total

*For detail breakup refer note no-29.

Other Non Financlal Assets
Unsecured, consldered good
Supplier Advances
GST Receivable
Prepaid Expenses
Others

Total

As ut 315t March 2026 As at 31st March 2025
37.26 132.22
63.73 4470
335.06 812.46
1,060.58 60547
1,496.63 1,594.85
__Asst31stMarch2026 __Asat31st March 2025
(22.49) 52.63
(22.49) 52.63
As at 31at March 2026 As at 315t March 2025
465.05 395.79
465.05 395.79
As at 31st March 2026 As at 31st March 2025
215,01 4241
208.86 169.40
238.66 391.02
36.81 4.88
699.34 607.71
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Financlal Liabilities
As at 315t March
13 Trade Payables 2026
Total Outstanding dues of Micro Enterprises and Small
. 14.95
Enterprises
Total outstanding dues of creditors other than micro - 495.65
enterprises and small enterprises '
Total 510,60

As at 31st March

|

40.04
493.29
533.33

(For details of dues to Micro, Small and Medium Enterprises as defined under the MSMED Act, 2006, refer note no-32.)

Agelng
Outstunding for followlng perfods from date of tion as on 31st Murch 2026
More than 3
Particulars Less than 1 year  1-2 Years 2-3 years Total
MSME 14,95 - - 14,95
Others 495.65 - - - 495.65
Disputed dues - MSME - - - - -
| Disputed dues - Others - - - = "
Total 510,60 - - - 510.60
Outstanding for following perlods from date of tr: tion as on 318t March 2025
Particulars Less than 1 year 1-2 Years 2-3 years Mo;ee:lh:n s Total
MSME, 30,04 - - i 40.04
Others 493,29 - - - 493,29
Disputed dues - MSME - - . - -
Disputed dues - Others = - = 5 =
Totul 533.33 - - - 533,33
As at 315t March As at 31st March
15 Borrowings (other than debt securitles) 2026 2025
Term Loans
At Amortized Cost
A. Term Loans (Secured)
- From Banks 14,593.06 11,253.16
- From Others 33,452.73 29,598.23
Less: Unamortized transaction cost (179.75) (281.12)
Sub Total (A) 47,866.04 40,570.27
B. Loan Repayable on demand (Secured)
- Working capital Demand Loans from banks 17,000.00 22,500.00
- Other loans from banks(OD) 823.60 -
Less: Unamortized transaction cost (35.92) (67.48)
Sub Total (B) 17.757.68 22,432.52
C. Pass Through Certificates (Secured) 52,496.44 16,536.12
Less: Unamortized transaction cost (134.80) (59.76)
Sub Total (C) 55361.64 16.476.36
D. Inter Corporate Deposits (ICD) (L d) 2,422.76 12,422.75
Total (A+B+C+D) 120,438,12 91,901.90
Secured 118,015.36 79,479.15
Ungsecured 2,422.76 12,422.75
Total 120,438.12 $1,901.90
In India 120,438.12 91,901.90
QOutside India - -
Total 120,438.12 91,901.90



PROGFIN PRIVATE LIMITED
Notes to Financlal Statements for the Year ended 31st March, 2026
(Amounts In lakhs INR, unless otherwise stated)

Notes:

1 Term Loan from Banks is repayable in ‘monthly installmenis having maturity period ranging from 12 months to 24 months and rate of interest on
such loans is rmnging from 9.95% p.a. to 12% p.a.

2 Term Loan from Others is repayable in monthly installments having maturity period ranging from 12 moaths to 24 months and rate of interest on
such loans is ranging from 10.25% p.a. to 12.55% p.a.

3 ICDs are taken from companies within group baving rate of interest ranging from 7.5% to 10% p.a..

4 WCDL from Banks and others are carrying rate of interest ranging from 9.45% to 13.40% p.a.

5 The Company has not defaulted in the repayment of borrowings end interest thereon for the year ended March 31, 2026 and March 31, 2025.

6 Term Loans, WCDL and pass through certificates are secured by first and exclusive charged by way of hypothization over identified qualifyng loan
receivable.

7 Other loans from banks represents loans taken against the hypothecations of Fixed Deposit Reciepts having ivterest rate of 8% pa.

8 Parent Company has provided Corporate Guarantes against the borrowings by the Company from the Banks and others for loans having
outstanding balance of Rs. 19,824.69 lakhs ( PY 63,351.47 lakhs)

9 The quarterly returns or stutements filed by the Company with banks or financial institutions are in agreement with books of accounts.

As at 31st March As at 31st March

16 Other Financial Lisbllities

—_ 2026 — 2075
Interest Accrued but not due 536.46 404.79
Margin Money/ Security deposits (foot note 1) - 561.27
Other Payable " 262.11
Payable to holding / fellow subsidiary comp 305.97 1,246.44
Employee related liability 1,176.87 229.92
Total 25519.30 2,704.53

Note:

1)The company has received deposits from dealers / distributors as a performance security for providing funding to their retailer networks. Till 31st
March 2025, company has transferred deposits amounting to INR 4783.78 lakhs to the holding company, as per arrangement entered with the
dealer where in dealers has permitted the company to transfer deposits collected by the company. In addition to above, dealers are now remitting
such deposits directly to holdng company and repayments are made from holding company. Ba deposit outstanding represents deposits ay of
March, 2025 were transferred to holding company during the current year. In the view of marag, t, such deposits are not under the preview of
definition of deposits as per RBI directives and the Companies Act 2013, as same are being received in ordinary course of business.

Non Financlal Liabilities
As at 315t March As at 31st March
17 Provisions 2026 2025
Provision for gratuity 494.35 329.96
Total 494.35 329.96
As at 31st March As at 31st March
18 Other Non Financlal Liabllities 2026
Statutory Dues 226.41 176.35
Deferred Processing and Renewal fees 830.65 703.29
Others 1,589.15 1,045.55
Total I!W.ll 1!915.19



PROGFIN PRIVATE LIMITED
Notes to Financlal Statements for the Year ended 315t March, 2026
(Amounts In lakhe INR, unloss otherwise stated)

14 Debt Securities As at 31st March 2026 As at 31st March 2025
At amortised Total At amortised Total

)
Secured
Redeemable non-convertible debentures 74,875.00 74,875.00 17,175.00 17,175.00
Unsecured
Commercial Papers from Fi ial jtutl 5,000.00 5,000.00 2,500.00 2,500.00
Total 79,875.00 79,875.00 19,675.00 19,675.00
Less: Unamortized transaction cost (813.40) (813.40) (15197 (151.97)
Total 79,061,60 19,061.60 19,523.03 19,523.03
(B) Out of above
Debt securities in India 77,861.60 77,861.60 18,323.03 18,323.03
Debt securities outside India 1,200.00 1,200.00 1,200.00 1,200.00
Tolul T9,061.60 19.061.60 19,59.03 19,523.03

HRedveemuble non-conyertible debentures (Secured):

As at 3st As at 318t
SN No Deseriptlon March 2026 | March 2025
1500 units having face value of INR 1,00,000 issued on 27th September 2024 where
INEOMYJ07047 principle s to be repaid fn 24 equal monthly installments starting from 27tk October 2024. 375.00 1,125.00
2000 units having face value INR 1,00,000 lssued on 18th October 2024 where principle is
INEOMYJ07062 to be repaid in 10 equal quarterly instaliments starting from 13th March 2025, 1,000.00 1,800.00
3,200 units havng face value INR 1,00,000 issued on 03rd April 2025, where the principal
INEOMYJ07104 is to be repaid in 8 equal quaterly installment statmg from full on 28th June 2025, 1,600.00 -
1,600 units having face value INR 5,00,000 issued on 4th July 2025, where the principal is
INEOMY 07153 to be repaid in 24 equal montly installmets startmg from full on 31st July 2025. 5,000.00 =
3000 units having face value INR 1,00,000 issued on 29th October 2024 where principle of
INEOMYJ07088 INR 2950 Lakhs payable on 30th Novernber 2024 and balance principle of INR 50 Lakhs E 50.00
payable on 313l October 2025.
2500 units having face vatue INR 1,00,000 issued on 20th September 2024 where principle
INEOMYJ07021 I8 to be repald in fall on 20th December 2025. - 2,500.00
3000 units having face value INR 1,00,000 issued on 17th October 2024 where principle is
INEOMYJ07054 to be repaid in full on 17th February 2026, g 3,000.00
3000 units having fiice vahie INR 1,00,000 issued on 31th January 2025 where principle 14
INEOMYJ07096 0 be ropaid in 10 equal monthly instalhments atarting from 7th March 2026 2,700.00 3,000.00
3000 units having face value INR 1,00,000 issued on 21th October 2024 where principle Is
INEOMY 107070, o bo repaid in 11 equal quarterly in full on 31th March 2026. . 3,000.00
5000 units having face value INR 1,00,000 issued on 29th October 2025, where the
INEOMYJ07146 prinoipal is to be repaid in 6 equal quaterly instaliments starting from 28th April 2026, 5,000.00 -
10,000 untts having face value INR 1,00,000 issued on 26th September 2025, where the
INEOMYJ07120 principsl is to be repaid in 2 quaterly installmants stating from 26th November 2026, 10,000.00 -
1,00,000 unity having face value INR 10,000 issued on 13 October 2025, where the
INEOMYJ07138 principal Is to be repald in 2 equal Montly installments starting from 13th December 2026, 10,000.00 =
10,000 units having face value INR 1,00,000 issued on 21 January 2026, where the
INEOMYJ07161 principel is to bo repaid in full on 21 April 2027, 10,000.00
1,00,000 units having face value INR 10,000 issued on 30 January 2026, where the
INEOMY 107179 prinoipal is to be ropaid in 3 equal Monthly instaltments siasting fomfull on 30 May 2027. 00
7500 units having face vahue INR 1,00,000 issued on 30 March 2026, where the principal
INEOMYJ07187 is o be repaid in 3 oqual quaterly installments Starting from 30 June 2027, 7,500.00
150 units having face value INR 10,00,000 issued on 30th September 2024 where prinaiple
INEOMYI07039 s to be repaid in 5 equal montly installments starting from 25th July 2027, 1,500.00 1,500.00
50,000 units having face value INR 10,000 lssued on 19th September 2025, where the
INEOMY107112 principl is to be ropald in full on 4th October 2027, 7,000.00 >
120 units having face value INR 10,00,000 issucd on 1st April 2024, where the principal is
INEOMYJ07113 o be repaid In full on 02nd Aprl] 2027, 1,200.00 1,200.00
TOTAL 74,875.00 17,175.00
Notes:
1) All Non Convertible Debentures are redeemablo at par and carrying interest rate ranging from 5.5% p.a. to 13% p.a.
2) The above Secured Non-Convertiblo Debentures are secured by hypothecation of receivablos under finsnci g activities. The Company has maintained the required
Security Cover,
3) Above borrowings were used fully for the purpose for which the same were obtained,
4) There wes no defaults in the repayment of the above borrowings.
5) The amount disclosed above rep the principal ding es at March 31, 2026 and as at March 31, 2025,
6) The quarterly returns or filed by the Company with banks or financial institutions or trustees are in agreement with books of accounts,

7) The intercet on all Non Convertible Debenture paybls on monthly basis except for three Non Convertible Debenture (ISIN no-INEOMYJ07113, INEOMYJ07062 and
INEOMYJ07104) where interest are paid on quarierly basis,

8) Parent Compeny has provided Corporate Cusranive againut the debt securities which is having outstmnding balance of Rs.7,175 lakhs (PY-15,925 lakhs )
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PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the Year ended 31st March, 2026
(Amounts in lakhs INR, unless otherwise stated)

For the Year ended For the year ended
21 Revenue from operations

24 Fees and commission expense

31st March 2026 31 March 2025
Interest Income on loans (at amortized cost) on EIR 33,701.17 23,068.18
Fees and incidentals 2,191.89 2,261.75
Total 35,893.06 25,329.93
For the Year ended For the year ended
F2IQEeincoms 31st March 2026 31 March 2025
Interest on fixed deposit 459.35 146.75
Interest on NCD 96.39 -
Realised gain on sale of Mutual Funds 586.90 160.27
Realised gain on sale of NCD 22.05 -
Net gain on fair valuation of investment measured
at FVTPL - 15.11
Miscellaneous Income 482.00 147.38
Total 1,646.69 469.51
. For the Year ended For the year ended
2SxEInAnCEiCoss 31st March 2026 31 March 2025
Interest expense on borrowings 11,690.77 7,999.13
Interest Expense on Debt Securities 5,328.92 1,197.47
Other borrowing cost 1,597.96 859.22
Total 18,617.65 10,055.82

For the Year ended

For tne year enaed

31st March 2026 31 March 2025
Fees and commission expense 2,999.92 2,353.85
Total 2,999.92 2,353.85
25 Employee Benefit Expenses For the Year ended For the year ended
31st March 2026 31 March 2025
Salaries, wages and bonus 8,463.61 7,001.85
Contribution to Provident & Other fund 97.24 94.17
Gratuity expenses 139.68 105.64
Share based payment expenses* 445.11 308.95
Total 9,145.64 7,510.61

*ESOP's have been granted to the emloyees of the company wherein shares of parent company (Desiderata Lmpact Ventures Private

Limited) will be issued.

26 Impairment and Write Offs For the Year ended For the year ended
31st March 2026 31 March 2025

Impairments provisions 562.40 54.49

Loss on settlement and loan closure 397.77 158.89

Bad debt written off (net of recoveries) 1,933.79 2,239.78

2,893.96 2,453.16




PROGFIN PRIVATE LIMITED

Notes to Financial Statements for the Year ended 31st March, 2026

(Amounts in lakhs INR, unless otherwise stated)
27 Other expenses

Advertisement Expense
Travelling and Conveyance
Payment to Auditors*

Legal and Professional fees
GST Expenses on Corporate Guarantee
Bank Charges

ROC Fees

Rent, Repairs and Taxes
Insurance Charges
Housekeeping Expense

CSR Expense

Collection Deficiency charges
Lending Operational Charges
IT Support Services
Guarantee Fees

Miscellaneous Expenses
Total

*Payment to Auditors
Audit Fee

Limited review Fee
Tax Audit Fee

In other capacity:
Certification Fee

28 Earnings per share (EPS)

For the Year ended For the year ended
31st March 2026 31 March 2025
28.50 29.08
412.12 332.94
14.54 7.50
244.43 312.58
75.59 90.40
447 2.42
0.63 1.96
81.68 74.45
49.47 52.90
14.04 21.88
24.30 6.47
165.79 298.52
174.34 112.39
230.10 66.25
200.98 204.58
241.96 84.94
1,962.94 1,699.26
6.50 6.00
6.00 -
1.50 1.50
0.54 -
14.54 7.50

The following reflects the profit and share data used for the basic and diluted EPS computations:

For the Year ended For the year ended
31st March 2026 31 March 2025

Net profit for calculation of basic EPS 1,351.30 1,215.87
Weighted average number of equity shares for
calculating basic EPS 38,570,395 34,923,933
Basic earnings per share 3.50 3.48
Net profit for calculation of diluted EPS 1,351.30 1,215.87
Weighted average number of equity shares for
calculating diluted EPS 38,570,395 34,923,933
Diluted earnings per share 3.50 3.48
Face value per share 10.00 10.00

{ol
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PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2026
(Amounts in INR lakhs, unless otherwise stated)

29 Income taxes
The major components of income tax expense/(credit) are :

a) Income tax expense/(credit) recognized in Statement of profit and loss

Particulars

Current tax
Current income tax for the year

Deferred tax
Relating to origination and reversal of temporary differences

Excess/short provision of tax of earlier years
Tax expense for earlier years

Total income tax expense/(credit)

b) Income tax expense/(credit) recognized in Other Comprehensive Income (OCI)

Particulars
Total income tax expense/(credit)

¢) The income tax expense for the year can be reconciled to the profit before tax as follows:

Particulars

Profit before tax

Tax expense at statutory income tax rate of 22% plus applicable
surcharge and Cess (31 March 2025: 22%)

Impact of Taxes of earlier years

Impact of expenses not deductable

Total Tax expense

d) Breakup of deferred tax recognized in the Balance sheet

Particulars

Deferred tax asset:

Gratuity

Impact of income / expense deferred
Impairment loss on lending business
Total deferred tax assets

Deferred tax liabilities:

Related to property, plant and equipment
Impact of income / expense deferred
Total deferred tax labilities

Net deferred tax assets/(liabilities)

For the year ended For the year ended
31 March 2026 31 March 2025
502.36 571.69
502.36 571.69
27.08 (104.35)
27.08 (104.35)
(7.89) 9.60
(7.89) 9.60
521.55 476.94
For the year ended For the year ended
31 March 2026 31 March 2025
(3.33) (9.93)
For the year ended For the year ended
31 March 2026 31 March 2025
1,872.85 1,692.81
471.40 426.08
(7.89) 9.60
58.04 41.26
521.55 476.94
As at Asat
31 March 2026 31 March 2025
121.53 53.57
- 57.72
422.87 289.07
544.40 400.36
2.10 4.58
77.25 .
79.35 4.57
465.05 395.79




PROGFIN PRIVATE LTMITED
Noies Lo Financial Stalomenis for the year ended 31 March 2026
{Amounts in lakhy INR, unless otherwise nlaied)

3
A

")

b)

€

L]

Fnployes besofits
Dafined besefit plass — Gratulty defined beneflt plan

The Company’s gratuity scheme provides for lump eum payment o vested employeos at retirement, death while in of an emmmt equivalent to 15 days' salary payablo for each
camploted year of service or part thereof Ln excess of 6 manths, mbjedlnlmnhmnunﬂtofmlmllllmlnmofthcpmhlmuﬂheCdnmSoadSeerly,lozo Vesting oocurs upon complotion of 5 years of

wervice,

The presat valuo of fhn daftrst] besiadit ot geikim azil the related current service cost were measured uring Lho Projected Unil Credit
Iethod with sctuarisl valystions feing cerried out at oach reporting dato,

‘The amownt Included in the balance aheet arislng from the companys obligxtion In rospect of its gratulty plan s as follows:

Grutalty — Defined beaeflt plan As at 3181 Marth 2026 At at 315t March 2023
Presant valuo uf un-funded defined benafit obligation 494.35 329.96
49435 39.96

Macoaclitathm of the net definod benefit Lability
HisconilLation of present value of defined banefit obligtim of gratulty

Ad at 3181 March 2026 As af 315t March 2028
Balance at the begianing of the year 32996 172.87
Cuwrrent service onst 17.8 9321
Net tereat Cont 21,84 1243
Actmarial (Galn)yLoss on tots] liabilitles:

- due to change in fiumdlal asamptions (5:67) 10,10

- due (0 changs In domographlc sasmmptions .

- du to cxperience verlence 18.89 2934
Linbllly Transfbired Ju / (Oul) - Nok 2430 21.62
Benefit Pald -12.82 (11.61)
Balance at the ead of the year 49435 329.96
Amgunl recognlacd in statement of profil and loas: ¥ the year raileid 31 Marvh 1016 Vo e yeay snled 31 Masch 2003
Curren sorvice cost [N on
Net Interest Cont 21,84 1243
Reewgubord (n rifls or ot 139.67 105.64
Amount recognissd In other comprehenave income: Vo tha year snibed 31 Mareh 2024 Par the yoar eaided 31 March 2003
Actuarial gain / (loas) on Labilities - 3.3 3945
Actuarial galn / (loss) on amets . .
Recognlmd In other compreheasive Incame 1123 39.45
The most recent actuarial valuations of the present value of the defined benofil Linbility were carrled out at 31 Merch 2026, The present valus of the defied benefil Unbility, and Lhe relsted ourrent acrvice coul and past
aervice cast, were messured taing the projoated umlt credit mathod
The principal assumption used for the parposs of actuarial valuation are ag follorwa
Principal actuarial amumptions st the reporting date (exproased 3 weightod averages):

As a1 31at March 3026 As at 1ot March 2028
Discount rato 6.90% 6.54%
Expected rate of salary incresss B.00% 8.00%
Retiremont ago soyn sy
Attrition mie 20.00% 20.00%
Martality table 100% of TALM 2012-14 100% of IALM 2013-14

The Compeny regularly asseases Lhesc assumptians with the projecied long-term plans and prevalent industry stundards,

Tho plan typlcally axpases the Campany to actvarial risks much os: lotorest rato rlak, langevity riak and salary risk.

Interest rate riak
A decrease [n tho band interest raio will increase tho plan Lablilty,
Loagevity risk

Tho prosent valus of the definied benofit plan Hability Is calculated by reference to the best cetimate of the mortality of plan participants both during and after ielr cmployment. An Increase n the life oXpectancy of the plan

participants will increase tso plant Lsbility.
Salary risk

The presenl value of (o ileflied bensfit plan Liabillty is calculated by refereace to he future salaries of plan perticipents. As such, an lncrease I tin kalsy of tl yilan paitivipsnts wil Iscessisa the plan’s Uability.

Seasittvity analyxls

Rousonably possible chumges st the reparting dats to ane of bs relovant actuarial assumptians, holding other assumptions canstant, would have affocted the defined beneBt obligaton by the amounts shawn betow:

Gratuity

For the year eaded 31 March 2026 Imerease Deereate

hmpadt of change in discount rde by 0.5% (10.53) 11,02
Impact of change |n salary by 1% 20.63 9.71)
Impact of change in coaplayoo tumaver rats by 5% (2385) 26,52
For the year ended 31 March 2015

Tmopact of chango In discouat rate by 0.5% 182) B20
Empect of change in mlary by 1% 1537 1454
Impact of change in employse tumover rats by 5% (25.57) 29.49

Although Lhe analysis does not taks scoourd of the full distribution of cash flows expected under the plun, it does provide an spprmvimition of the sensitivity of tbe assumptions thown.

The table below sunmarizes the maturity profile snd duratien of the gratulty Labitity:

Particulars Ax af 312t March 2026 As at 315 March 2028
18t followlng yoar 5328
2nd fnllowing yese 7712
3rd followlng year 74.92
41b following yoar 72,61
5th followlng year 61,87
Suma of yoar 6 10 10 164,02

703,82
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31 Capital management
The Company’s objectives when managing capital are to
- Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for other
stakeholders, and- Maintain an optimal capital structure to reduce the cost of capital.

The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of
balance sheet.

The Company manages its capital structure and makes adjustments to it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the amounts of
dividends paid to shareholders, return capital to shareholders.

As at 31st March As at 31st March

Particulars 2026 2028
Net debts* 176,904.56 100,167.74
Total equity 70,712.58 58,876.72

*Net debts = Long term borrowings + short term borrowing — cash and cash equivalents

Gearing Ratio

The Group monitors capital on the basis of the following gearing ratio:

Net debt (total borrowings net of cash and cash equivalents) divided by Total equity (as shown in the statement of assets and liabilities).
The gearing ratio at end of the reporting year was as follows.

Ag at 31st March As at 31st March

Particulars 2026 2025

Debt Securities 79,061.60 19,523.03
Borrowings 120,438.12 91,901.90
Cash and cash Equivalents 22,595.16 11,257.19
Adjusted Net Debt (A) 176,904.56 100,167.74
Total Equity (B) 70,712.58 58,876.72
Net Debt to Equity Ratio 2.50 1.70
Capital Adequacy Ratlo

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and ell other reserves
attributable to the equity holders of the Company. The primary objective of the Company’s capital management is to maximize the
shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. The Company monitors capital using a capital adequacy ratio, which is weighted assets divided by total capital derived
as per the RBI requirements, As per the RBI guidelines, Company being a Non Banking Finance Company has to maintain 15% of capital
adequacy ratio.

The actual Capital Adequacy Ratio is as under

As at 31st March As at 31st March
Particulars 2026 2025
Capital Adequacy Ratio 30.26% 37.34%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial
covenants aftached to the interest-bearing loans and borrowings. Breaches in meeting the financial covenants would permit the bank to
immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing
in the current year.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31st March, 2026 and 31st
March, 2025.



32 Detalls of dues to Micro, Small and Medium Enterprises as defined under the MSMED Act, 2006
Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain
disclosures are required to be made relating to Micro, Small and Medium Enterprises. On the basis of the information and records available
with the management, there are no outstanding dues to the Micro, Small and Medium Enterprises development Act, 2006.

As at 31st As at 31st March
Particulars March 2026 2025

The principal amount and the interest due thereon (to be shown separately)
remaining unpaid to any supplier as at the end of each accounting year 14.95 40.04
The amount of interest paid by the buyer in terms of section 16, of the Micro
Small and Medium Enterprise Development Act, 2006 along with the amounts
of the payment made to the supplier beyond the appointed day during each
accounting year Nil Nil
The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the year)
but without adding the interest specified under Micro Small and Medium

Enterprise Development Act, 2006. Nil Nil
The amount of interest accrued and remaining unpaid at the end of each
accounting year; and Nil Nil

The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are actually
paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of the Micro Smali and Medium Enterprise
Development Act, 2006 Nil Nil
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33

Employee Stock Option Plan - 2025

The Parent company established the Progcap Stock Option Policy 2019 which was approved by the shareholders vide their special resolution dated 5th
April, 2019. Further the parent company established the revised Progeap Stock option policy 2025 which was npproved by the shareholder by passing
special resolution in the board meeting dated 25th August 2025. From 25th August 2025 ESOP will be issued to eligible employees as per Progcap Stock
Option Policy 2025.

Vesting condition: The vesting condition of options is continued employment and completion of service period.
Vesting period: The company has issued the options with graded vesting. The options vest in 4 tranches of 25% each over a period of 1- 4 years

Exercise perlod: Options vested shall be eligible to be exercised within one month of expiry of seven years from the date of grant or upon occurrence of a
corporate action, whichever is earlier. The option shall lapse if not exercised within the exercise period.

The following table represents movement during the year

As at 31st March 2026 As at 315t March 2025
No of opti WAEP _ No of opti WAEP

Outstanding at the beginning of the year 710,62 8,768 6B5.38 9,985
Options granted during the year 241.00 450 90.33 406
Options exercised during the year - - - -
Options forfeited during the year 48.35 8,768 65.09 9,985
Options cancelled - - - -
Unvested Options Outstanding at the end of the year 903.27 710.62

Exercisable at the end of the year

The share options granied during the year which is outstanding at the end of the year had a weighted average exercise price of INR 4,50,000 and a
weighted average remaining contractual life of 6.29 years,

The range of Exercise Price for March 2025 and March 2026 is INR 10 - INR 9,05,976

For the Year
ended For the year ended
313t March 2026 31 March 2025
Expense arising from equity-settled share-based payment transactions 445.11 308.95

The weighted nverage fair value of options granted during the year was INR 3,46,801 per option,
The estimation of falr value on date of grant was made using the Black-Scholes model in Holding Company with the following assumption :

Inputs for measurement of grant date falr values of ESOPs

ESOP 2025 Scheme :
For the Year

ended For the year ended
Particulars 31st March 2026 31 March 2025
Exercise price- (in INR) 450,000 10 - 9,05,967
Fair value at grant date- (in INR) 3,74,182 - 3,95,885 3,55,566 - 6,02,517
Expected Volatility (Standard Deviation - Annual) 45.29% 51.00%
Risk free rate 5.87% - 6.47% 7.58%

Dividend yield 0% %
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34 Related Party Disclosures

a) Parent and ultimate controlling party
During the year ended 31 March 2023, 100% of the Company’s shares were acquired by Desiderata Impact Ventures Private Limited making it the new
holding company.

b) Names of related parties and related party relationship
The names of related parties where control exists and/or with whom transactions have taken place during the period and description of relationship as
identified by the management are:

Particulars Nature of Relatlonship

Desiderata Impact Ventures Private Limited Holding Company

Progcap Financial Services Pvt. Ltd. Fellow subsidiary

Key Management Personnal

Pallavi Shrivastava CEO & Whole Time Direclor

Himanshu Chandra Director

Ashish Kumar Singh Independent Director(W.e.f 26th May 2025)

Shikha Maken Company Secretary(W.e.f 27th December 2024)

Shushil Thakkar Company Secretary upto 20th December 2024

Transactions with Related Parties

Particulars 31st March 2026 31st March 2025
Management Fees Expense
Desiderata Impact Ventures Private Limited 2,752.22 2,006.56
Guarantee fees Expense
Desiderata Impact Ventures Private Limited 200.98 350.24
Remuneration

Pallavi Shrivastava 197.34 -
Ashish Kumar Singh( Sitting Fees) 7.00 -
Shikha Maken 29.00 5.99
Shushil Thakkar E 74.86
Interest Expense on Inter Corporate Deposits
Desiderata Impact Ventures Private Limited 1,002.41 979.72
Progcap Financial Services Private Limited 15.08 12.11
Issue of capital (including premium)
Desiderata Impact Ventures Private Limited 10,000.00 5,000.00

¢)| Outstanding Balances with Related Parties Common control enterprises

Desiderata Impact Ventures Private Limited - payable/(recoverable) 304.82 1,234.33
Desiderata Impact Ventures Private Limited - ICD payable 2,222.76 12,222.76
Progcap Financial Services Private Limited - ICD payable 200.00 200.00
Progcap Financial Services Private Limited - payable/(recoverable) 1.15 12.11

d) All transactions with Related Parties are made on terms equivalent to those that prevail in arm's length transactions and within the ordinary
course of business

e) Disclosure required under Section 186(4) of the Companies Act, 2013 for Loans and Guarantees (net of provision)
There are no such transactions during the year.

f) Details of maximum balance outstanding during the year in respect of Inter Company Deposit 31st March 2026 31st March 2025
Desiderata Impact Ventures Private Limited - ICD payable 12,222.76 12,222.76

Progcap Financial Services Private Limited - ICD payable 200.00 200.00

) ot AN
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35 Financlel Instrumnts
Set out below, are the fair values of the fnanclal nstruments of the Compeny, including their accounting classifications:

A Category-wise claaification and their carrying value for financial assets and Liabilitics:

Partl " Level 31et March 2026 31st March 2025
Amortised Cost FVTPL Amortlsed Cost FVTPL

ASSETS
I) Measured at amortized cost:
Cash and Cash Equivalents (Refer Note 4) Level 3 22,595.16 - 11,257.19 =
Bank Balances other than Cash and Cash Equlvalents (Refer Level 3 9,255.03 6,281.08
Note § - -
Loans (ibfer Note 6) Level 3 241,308.64 - 154,166.19 -
Other Financials Assets (Refer Note 8 ) Level 3 1,496.63 - 1,594.85 -
II) Measored at FVTPL

(Refer Note 7) Level | - - - 1,353.99
Total 274,655.46 - 173,199.31 1,353.09
LIABILITIES
T) Measured ot amortlzed cost:
Trude Payables (Refer Note 13 ) Lovel 3 510.60 2 533.33 =
Debt Securities (Refer Note 14) Level 3 79,061.60 - 19,523.03 -
Borrowings (Refer Note 15 ) Level 3 120,438,12 - 91,901.90 -
Other Finanoial Liabilities (itefir Mota 16 ) Level 3 2,019.30 - 2,704.53 -
Tatal 201,029.62 . 114,662.79 =

B Moethods and sssumptions:
1) For financial assets and financial lisbilitiea that are of short-term nature, the carrying amount itself is considered as ita fair value, Such instruments include: other financial
nusets nod other financial lnbilitics,
1i) The fair values of loans and ivables aro calculated using a portfolio-based lonnuufuupomhlemmhomomousmuplbuedonnmdar
churtictoristion. The fair velue i then polated to the portfolio using cunh flow mndel.n that | interest rate all gignificant
characteristics of the loans. For loans having contractual residual maturity less than one year, the carrying value bas been considered s fair value, Impairment loss
allowance and adjugtments related to effective interest rate are not part of above disclosure,
iif) The fair values of these i are esti d by d Ining the price of the taking into iderati iondate, maturity date, coupon rate,
sctual or epp {on of freq of Interest p and | ing the actual or estimated/ proxy ylelds ofldnndcal or sh:mlnr through the di ting
factor. For mstruments, having contractual residual maturity leas than one yeer, the carrying vatuo has been considerod as fair value,

C  There are no trangfers between Level |, Love) 2 and Level 3 during the ysar ended 31 March 2026 and 31 March 2025,

D The following is the basis of categurizing the financial instruments measured at fiir value into Level | to Lovel 3:
Level 1: This level includes {ininzinl assets that arc measured by reference to quoted prices (unadjusted) in active markets for identical assets or llabllities.
Lovel 2: This lovel includes finusicisl assets and liabilities, meesured using inputa other than quoted prices included within Level | that are abservable for the assst or
liability, either directly (j.c., as prices) or indirectly (i.c., derived from prices).
Level 3: This level includes financial assets and liabilitics measured using inputs that arc not based on obscrvable market data (unobservable tnputs). Fair values are
determined in whole or in part, using a valuation model based on essumptions (hat are neither supported by prices from observable current market transactions in the same
instrument nor are they based on evailable market data.
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36 Financial risk management objectives and policles

The itors and key finunciul risk rolating to the operatiopa of the Company by analyzing exposures by degree and magnitude of risk.
The rsks lncludc market rigk (inctuding {mterest mle risk, currency risk and other price risk), credlt risk and liquidity risk.
The Company’a Board of Directors has overall for the I and ght of the Company's risk g The Company's risk management policies are established lo identify

and analyze the risks faced by the Company, to set appropriate risk Lmits and comtrols and to monitor risks and adherence to limlts, Risk management policles and systems are reviowed regularly to reflect changes in
market conditlons and the Company's activities,

1) Credit risk management
Crodit risk is tho risk that a counterparty will not meet !ts obligations under a financial mstrument or customer contract, leading to a finangial loss, The Company is exposed to credit risk from its operating activitles
(primerily loans) and from s fnancing activitles, including deposits with banks and financial institutions and other financial assets, Management hag a credit policy in place and the exposure to credit risk Is

monltored on an ongoing basis.
Credit rigk id ilabl ble and suppartive forward-looking in formation including indicators like external credit ratinga (as far as svuilable), macro-economic information (such as
latory changes, g directives, market Intereat mte),

The nuiimum exposure to credit risk at the reporting date is the earrying value of each class of financial assets. The Company docs not hold collateral as seourity.

Loams
Days past due based method tmplemented by Company for credit quality analtysls of Loana
The isble below shows the credil quatity and the maalimum exposure to credit risk based on he days past due and year-end slage classification of Loana, The smounts d are gross of impai i
Outetanding Gross Losos (Days Past Due) Ax ot 31at March 2026 As at 318t March 2025
Btage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
219,742.46 - - 219,742.46 140,564.88 - - 140,565
12,405.43 - - 12,405.43 7.266.30 - - 7,266
- 4,570.92 - 4,570.92 - 3,281.84 - 3,282
- 2,865.21 - 2,865.21 - 2,499.86 - 2,500
= - 3.564.48 3,564.48 - - 1,830.77 1,831
232,147.89 7,436.13 3,564.48 243,148.50/ 147,831.18 5,781.70| 1,830.77 155,443.65
Digital lending business
The Company’s exposure to credit risk arise from the business model under which the Company facilitates credit to the users of its platform.
Concentration of credit risk

Concentrations arise when a number of users are engaged In simllar business activities, or activities in the same geographlcal region, or have similar economic features that would cause thelr sbility to
meet contractual obligations to be simllarly sffected by changes In economic, political or other conditions.

In order to avold excesslve concentrations of rlak, the Company licies and p dj include specific guidelines to focus on spreading its lending portfollo across various products/ states/ customer base with a
cap on i Umt of. for an individual/ Company, A dingly ﬂw Company does not have concentration risk.
Analysis of Portfolio:

Groms Exposure | Expected Credlt Net Carrylng  |Impaet on Profit
Particulars at default Lo Amouont and Loss
As at 31at March 2028
‘Where credil risk has not significantly increased from Initial 147 831181 180.55 147,650.63 (49.50))
recognition (Stage 1) e : ’
Where credit risk has increased significantly but are not
erodit mpied (Stego 2) 5,781.70/ 539,02 5,242.68 281.52]
Where credit rsk has increased significantly and are credit 1.830.77 557.80 1.272.88 (177.53)

mnaired (Staze 1) L s
Total 158,443.65 1,277.46 154,166.19 34.49]
As at 310t March 2026

Where credit riak haa not significantly increased from imitial

|reco (Stago 1) 232,147.89 142,33 232,005.56 (38.22)
Where crodit risk has inoreased significantly but are not
credit Impalrod (Stage 2) 7:436.13 473.44 6,962.69 (65.58)
Whero credit risk has Increased significantly and are credit
impalred (Stage 3) 3,564.48 1,224.09 2,340.39 666.20
Total 243.148.50 1.839.86| 241,308.64 562.40
Reconclllation of ECL Balance s given below:

Outstanding Gross Loans (Days Past Doe) As at 315t March 2026 As at 310t March 2025

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total

ECL Allowance - Opening Balance 180.55 539.02 557.89 1,277.46 230.05 257.50 73542 1,222.97
ECL Allowance - Recognlzad during the yoar (38.22) (65.58)| 666.20 562.40 (49.50) 281.52| (177.53)| 54.49
[ECL Allowance - Closing Balance 14233 473.44 1,224.09 1,§39.86 180.85 539.02 557.89 1,277.46
Inputs, p and i ques used to determine expected credit loss
The Companys ECL provlsmn nre mads on the basis of the Company’s historical loss experience and future expected credit loss, afier fi ing in various i In calculating the ECL, given
the inty over the p ic impact, the Company's menagement haa considered internal and external information including credit roports and economic fhrccasts upto the date of epproval of

these financial results, The selection of variables was made purely based on business sense.

Forward looking PDs have been forecastad using Vasicek model by establishing & link between historic PD and macro economic varisble, Best, base and waorst acenarios were crealed for all the variables and defaull
rates were estimated for all the scenarios. These default ratea were then used with the same LGD and EAD to arrive at the expected credit Joas for all three cases. The three cases were then assigned weights and a
fina] probabillty-weighted expected credit loss estimate was computed,

Write-off policy:

Financial assets are written-off either partlally or in their entirety only when the Company has stopped pursuing the recovery. Any subssguerd recoveries are credited 1o lmpairment on financial lnstruments in the
Statement of profit and loss, The writcoff

decislons are taken by the management which would be based on sultable justification noies p by the responsible business / collections team.

Cash and cash equivalents and bank deposits
The company maintalns its cash and cash equivalents, bank deposits and investment ln mutual funds with reputed banks and financial institutions, The credit risk on theso nstruments is limited beenusg the
counterparties are banks with high oredit mtings assigned by international credit rating agencies.

| NEW
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h hay npplied follg (18 fof
1) Definition of Delwult; The C  fanmiind i definuliad shd therefure Stuge 3 (eredit inpaired) for BCL calonbti in gt cases when (he borrower bocomes 90 days past duc on

ila I Ana plﬂ-‘n!'; Lot of whather o customer i in dofiull, the Company sl conuiders & varicty of instances that may fndicate unlikeness to pay, When such oventn oocur, the
Company carefully considers whether the ovont should resull inireatinig (he cust in defilied nnd therefore nasessed na Stage 3 for ECL caleulationn ar whether Stage 2 b sppropriste, Such svents inclida:

8) Significant financial difficulty of the borrower or issuer

b) A breach of contract such as a default or past due event

©) The restriscturing of a loan or advince by the compiny on tecmy thal the company would not sonsidar otherwise

d)Itist inyg prabubile that the b will enter ipley or other financial reanganization; o

©) The itisappearsics ol an active markot for o sounrity because of financial difficultics and the cystomer hiny delay in his repayments over 8 month,

2) "Loas given default” (LGD) is an estimate of loss from a transaction given that a default occurs,
3) "Probability of default" (PD) is defined as the probability of whether the borrowers will default on their abligations in the future. For ansets which are in Stage 1, 8 12-month PD Is required. For Stage 2 asscts &
lifotime PD 1s roquired while Stage 3 assots are considered to have a 100% PD.

4) "Exposure st dofiwlt” (EAD) representi the oxpected exposure in the event of a default and is the gross carrying emount In case of the financial assets held by the Company
Including loan commilment.

5) Forward looking information; The Company incorporates forward looking i don into both of whether the oredkt risk of an instrument has incroaszd significantly since ita tnitial recognition and its
mosmrement of ECL. The Compiny it required to provide for impal Ik asln d erelit bows (ECL), which in calioulated unkog cwpiricsl portfoli 1o and adjusted for forward looking

io facior, w p ihod by Ind AS. The overall provisioning muids through this approach, is lowar of the floor provisians ay preseribed by RBI for NBFCh.
The masessiment of redit rigk mnd eatimation of ECL {n statistiontly validated, It considers all relevant information about past events, current conditions and some el of predicted perft of the portfoli
BCL hns been caloulated using three main eomponents: o probebillty of defuult (PD), & loss flvem dafaull (LGD) and the exposure ot default (RAD),
In the progesa of detrmining the I'D, e maces ecobouls lnpaot i lulrlnaically bullt in In owr eurrent spproneh. The averall | through the lie cyele of the loan, idern the Impact of 0 j

parametee like GDP or once in eventy like de-monctization otc. Most of the portfolis lisve seen ana to two complete econamic oyeles and henco the defult probahbilities experlenced by the Company takes o
account the upturn, downturn and central (balanced) cconomic scenarlo

6) Ansessment of significant lncrewse in credli rigks The eredit risk on s financial assel of the Company are assumed to bnve & | nignifi uknoe initial recognition whon F ure more thas 30
ddnyn pst dus, Additionnlly, thero s wigmificait inoresse i oredit visk, when diere iy deteriomti in necownt perft s exp | resol {n miot nvillablo, Signifioant incresse in credit ak in aloo gangod
\hsough Crodit mting, Crodit rting is an opinion of capucity of borrowor to modt iid finanicial obligstions to the doposhtar or bandholder (e lender of money) on s partigular (sue or type of wtniment (i.e. s
domestic or forelgn currenay: shori-tarm ar medium or long-torm, sie.) in & thely manner, The mting mossures the relative ek of un imisn nbility ind willingriens to repay hoth inlerest nnd principal sver the perlod

of the rated instronent, Lo, mting signifies the risk of defuull of the bormower that is rted

Divislon Wise/ Sector wise Risk Concentration
1) Liquldity risk management
Liquidity risk ls the risk that the Company will encounter difficulty In meeting the obligations associated with its financial lsbilities that are setiled by delivering cash or another financial ssset. The Company’s

#pprench to mpnging liquidity i to ensure, as fir as possible, that It will have sufficient lquidity to meet its lisbilities when they are due, under both normal and streased conditlons, without &
Tohaed or rinking dimage to the Compury’s reputation.

Ultimate responsibility for liquidity risk management rests with the board of dk who have established an iate liquidlty risk vl fi ’k for the of the Company's short-term,
medhom-term and long-torm funding and liquidity mensgement requ The Company tiquidity risk by maintainitig adequate reserves, banking facilities, by conti Iy itoring fc and
actunl cashflows, mnd by matching the satielty profiles of financial aesen and labilitien,

The Company has sccess io financing facllitics as described below. The Company expects to meet its other obligations from perating cashilows and p ds of ing financlal assets.

Atat3lst March  Asat 318t March

2026 2028
Credit facility:
- Amount used 118,015.36 79,479.15
- Amount unused = -

Maturity analysis of assets and lubllitles:
"The table below ahows an analyxis of assets end liabilities analyzed according to when they are expected to bo recovered or sottled. With rogard to loans and advances to customers, the Compay uses the same basis
of expecled repayment behavior as used for estimating the BIR. Issued debt reflect the I coupon izatl

As at 315t March 2026 As at 315t March 2025
Particulars Withln 12 After 12
‘Within 12 months] After 12 months Total months manths Total
ASSETS
Financial assety
Cash and Cash Equivaleats 22,595.16 - 22,595.16 11,257.19 . 11,257.19|
Bank Balances other than Cash and Cash Equivalenta 9,255.03 - 9,255.03 6,281.08 - 6,281.08
Loang 232,437.26 8,871.38 241,308.64 150,317.60 3,848.59 154,166.19
Investments - - - 1,353.99 - 1,353.99
Othor Financlals Assets 1,496.63 - 1,496.63 1,594.85 - 1,594.85
Non Financial Assets
Current Tax Assets (Net) - - - 52,63 . 52.63
(Other Non Financial Asscis 699.34 - 699.34 607,71 - 607.71
Total Assets 266,483.42 8.87138| 275,354.80] 171,465.05| 3.848.50 175.313.64
2
LIABILITIES
Financisl Liabilities
Trade Paysbles 510.60 - 510.60 53333 - §33.33
Debt seauritics 43,994.93 35,066.67 79,061.60 10,020.76 9,502.27 19,523.03
Borrowings 104,376.51 16,061.61 120,438.12 74,675.29 17,226.61 91,901.90
Other Financla] Lisbllitiea 2,019.30 : 2,019.30 2,704.53 - 2,704,53
Mo Financial Linbiitie
Provisions 53.28 441,07 494,35 24.68 305.28 329.96
Current tax liability 22.49 - 22.49 - .
Other Non Financlal Liabilities 2,646.24 - 2,646.21 1,925.19 - 1,925.19
Total Linbllities 153,623.32 51,569.35 205,192.67 89,883.78 27,034.16 116,917.94

Note: Clagsification of Loans under the different maturity buckets is based on the due date
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i) Markst riak
Market risk is the riak that (he fair value of firture cash flows of a fimancial instrument will fluctuate because of changes mmnrketpnm Market riak comprisiti three types of risk: iterest rate risk, currency risk and
other price rlak, such as equity price risk. Financlal instrumicets affected by market risk inclsdo foreign I deposlts, in mutual funds, The Company has In place appropriate risk

rmanngement policies to Itmit the tmpact of these risks on iis financlal porformance, The Company ensures optimization of cash through fund planning and robust cash murmgament practices,

(a) Interest rate riak
Interest rate risk is the rik that the falr valus or future cash flows of a financial instrument will fluctuate because of chiangen in market interost rates. Tho sensitivity disctosed in the below table is attributable ta bank
overdraft facility availed by the company.

Senslivity Impact on profit before tax
31st March 2026 | 31st March 2028

+0.5% change n [nterest rate 240.23 204.26
- 0.5% change in Interest rato (240.23) (204.26)
(b) Currency risk
The company does not have foreign currency transactions
¢) Operationa| Risk:
Operations] Risk has been defined as “The rlak of loss resulting from lnldequllc or falled internal processcs, people and kystems or from external cvents “The riak of direct or indirect potential loss arislng from a
wide varlety of causes {ated with the Company's p 1, iyntemnn, orﬂ'omextemnlﬁctonoﬂmthmmwglcmd {on risk ag of apamtional rlak forms an {ntegral part of
Campnny'smﬂm'pnmwddnﬂnkmmwmmmm;mmnﬂomhﬂvumwm ip to ts Honal risk i k (v udidress the dynsmbs Indusury landscape, Clear
stralegies and ovmlght by the Board ofDixem:n md senior 1§ u strong operational rigk culturs, eﬁ'ecuve internal control and reporting and confingency planning are crucial elements of
Company’s aperational risk
d) Regulatory and Compliance Risk:

Regulatory compliances are handled by Finance team, Treasury snd Business teams in consultation with Company Compliance team, Statutory compliances are lunleid by Company Sectetarial team, h;lmh:mmm
and peoplo process rolated compllances are handled by Admindstreiion & HR d

Fa
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PROGFIN PRIVATE LIMITED
Notes to Financial Statemens for the Year ended 3 1st March, 2026
(Amonnis in lakhs INR, unless otherwiso stated)

37 Segment Information

The Board of the company takes declsion tn respect of allocation of resources and assesses the performanco basis the reports/ information provided by finctionsl heads and ls thus considered to be Chief Operating Deolsion
Maker,

Infrmation reported o the Company's Director {the Chiel Operating Decision Muker (CODM]) for the purposes of resoaroe allocation and of segment prer Is focused on the degree of himogenity of
products, servicen and materinl busi Ay por g {here nre no Begp anid Segment Reparting is not applicable,
38 Provisions on Standard Assets
Particulars Buasls of classification 31st March 2026 31st March 2025
ECL proyision Ind 109 #1877 719.57

39 Additional disclosures required by Schedule ITI

I

VI

Analytical Ratios
The following reflects the ratlos and data used in the computation:

Numarstor Dhenominator
SAADTH 170,411,76 |
S4,407.87 17941176

= 179,811.76

Detalls of benaml property held

The Company does not hold eny benami property and no jroccedings have been initiated on or are panding agalnst the Company under the Prohibition of Benam{ Property Transactlons Act, 1988 (as iinentded b 2016)
(formarly the Benaml Transactions (Prohibition) Act, 1988 (45 of 1988)) and Rules mads thereunder,

Wiliful defaulter
The Company has not been declared willful defaulter by any bank or financial institution or go or any @ horil

Compliance with number of layers of companles
The Company has complied with the mumber of Isyers prescribed under the Companies Act, 2013

Comp with of arrang
‘l'thompunyhu;.t’mtuedinwmyschmof which has an unting lmpact on currend or provious financial year,

Undisclosed income
Tha’eisnoincumesurrmdaedurdiuloledninwnwduﬁng'hamnmtmprwimywinﬂwhxuwmunduhlnwmeTuM1961,thnthlnmbemreoordcdﬁllhebonknofmmmt

VT Detalls of crypto corrency or virtual

X

The Company bag not traded or Invested in crypto currency or virtual currency during the current or previous year.

Reglstration of charges or satl jon with Regh of Ci 1!
There are 1o charges or satisfaction which are yet to be rogi d with the Regi of C iee beyond the statutory period.

Utlliztion of borrowings availed from banks and financlal lustitutions,
The Company has utiflzed the borrowing for the purpose it wes obtained.

The Company have not advanced or loaned or invested funds to any other persun(s) or entity(ies), mcluding forelgn entities (Intermedlaries)
with the understanding that the Intermediary ahall

8)Directly or indirectly lend or invest in other persans or entities identified in any marmer wh by or on behalf of the company (Ultimate
Beneficiaries) or

b)Provide any guarantee, security or the like to or on behalf of the Ultirnate Beneficiarlea

The company has not reccived any fund from any person(s) or entlty(les), including foreign entlties (funding party) with the
uniecutaniing (whether recorded In writing or otherwiso) that the company shall

8) Directly or indirectly lend or invest in other parsons or entitics identified in sny mauner whilsever by or on bebalf of the
Carmpany (ultimate beneficiaries) or

b) Provide any quarantee, security or the like to or on behalf of ultimate beneficiaries;

XTI The Company does not havo any trananctinns with the atruck off companies during the year ended March 31, 2026,

Xy Th:Complnydjdnolhavemylnvuunmlprvpctydurhmtbeyur.'rheCmuyhundﬂmmvnhwdiuprom,phntmdequlpmmlduﬂngmnmmlorpmvimym.

Xy

The Cormpuny hau not gives any loans pr sdvarices (o the st of lowts to promeaters, directors, KMPs and/ or related parties (as deflned under Companics Act, 2013), either severally or jointly with any other person, (hat
#re ropeyable on demand, or without specifylng niy teems of period of rpaymint,



PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2026
(Amounts in INR lakhs, unless otherwise stated)

40

Corporate Social Responsibility
31st Marca 2026 31st March 2025

(2) Gross amount required to be spent by the Company during the year 2430 6.47
(b) Excess amount spent in previous financial year carried forward - -
(c) Net amount required to be spent by the Company during the year (a-b)
(d) Amount spent during the year on: -

(i) Construction/acquisition of any asset -

(ii) On purpose other than (i) above 21.80 6.47
() Excess/(Shortfall) at the end of the year (d-c) (2.50) =
(f) Total of previous years excess/(shortfall) - -
(g) Reason for shortfall Pefer Note-1 NA
(h) Nature of CSR activities(Activities as per Schedule-VII) ' Refer Note-2 Refer Note-2

Note-1:

The company has created provision of INR 2.50 lakhs in books of accounts and the same will be utilised by 30th September 2026

Note-2:

Current Year: The company has spend INR 10 lakhs on HBT fellowship programimie organised for under privliaged childrens and INR 11.80

lakhs on educating the forgotten children
Previous Year: The company has spent INR 6.47 Lakhs on educating the forgotten children




PROGFIN PRIVATE LIMITED
Notes to Pinancla] Statements for the Year ended 315t March, 2026
(Amounts In lakhg INR, unless otherwise stated)

41 k i for NBFCs to Reserve Bank of Indla (Non-Banking lal C los — P and D4, ns, 2025
RBIIDOMMLIG/S” JDOR.ACC.REC.N0.278/21.04.018/2025-26 dated November 28, 2015,

41)  Loans against gold and silver collateral-Not Applicable
41(11)  Disclogure related to project finance- Not Applicable
41(111) . Non-Fimd Basod (NFB) Crodit Facilities- Not Applicable

41(tv) Di an Co-Lending A

2) Quantum of CLAs

|As at 31vi Murch 2016

4

Ag ot 31nt March 2016 A af 3t March 2025
1.170.09
11,45
A%.640
1.340.93
For the Yeur omled For the year ended

41(v) Disclosures relating to securitisation

A at 310t March 2026 An ut Vil March 2025
13 7
63,629.15 19,944.36
16.312.00 5,953.05
[Salo Consldaration: 87,496.39 Sale Consideration: 27,873.75
Galn/T nae: NI Qsin/Loas: Nit
6 |Porm and quantum (outstanding valoe) of services provided by way of, Tiquidity puppor), poat rifizaifon asset Post-socuritination sarvichig of -Post-securitisation sarvicing of
[Berviciiy, etc. roceivables recetvables
-Servicing Amount : 63,629.15 -Servicing Amount : 19,948,37
~Credlt Ehancement: -Credit Hhancerment:
(2) Cash Collateral : 5,045.10 (a) Cash Collateral : 2,021.05
(b) Equity Tranche: 9,081.55 (b) Equlity Tranche: 3,472.00
(c) Over Collateralization: 2,185.95 () Over Callntzralization: 0
7 |Performmnce of facility provided. Plesse provide scp ly for cach fcility viz. Credit enhancernent, liquidity
nipport, servicing agend elc, Mmﬂunpuemﬁnbm‘.kﬂuofmvalmofﬁc{mymw
(6) Amount paid Credit Enhancenent Credit rihanceoment
(8) Cash Collateral : (») Cash Collsteral ; 0
(b) Over Calluteralization: 0 (b) Over Collateralization: 0
() Repayment received Credit Enhsngement Credit Enhanement
(a) Cash Collatersl : 0 (n) Cash Collatoral : 0
(b) Over Collateralization: 0 (b) Over Collaterallzation: 0
(o) O g oo Credit Enhancemmt (Credit Eubancenet
(&) Cash Collaters] : 5,045.10 {n) Cash Collateral : 2,021.05
(b) Equlty Tranche: 9,081.55 () Equity Tranche: 3,472.00
(c) Over Collateralizstion; 2,185.95 () Over Calinteralization; 0
8 |A defsult mtc af portfilios observed in the past. Pleass provide brealap ) wrewhluetclul .. RMBS, 0.64% 0.61%)
Vehiclo Lowna efe
9 |Amaunt and manber of widditlonal / wop up lonn given an same underlying asset. Please provido breakup sicparately  |NIL
foor pch wuset cluay |.o. RMBS, Vohidle Losm, oo

NIL
10 | ovestor compiatna NIL NIL
(8) Directly / Indirectly recelved end;
(b) Complaints aytstanding

41(vi) Disclosure of tramsfer of loan exposure - Not Applicablo

41(vil) Disclosure on restructuring of advances - Not Applicable



PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2026
(Amounts in INR lakhs, unless otherwise stated)

41(vilf) Exp ¢ of Non Banking fl lal

= s’

A|Exponure to real estate
sector :~

The company is not having any exposure to Real estate sector in the current and previous year.

Exposure to Capital Market
=
The company 18 not having any exposure to Capital market sector in the current and previous year.

[Sectorat Exponire :-

(o]

FY 25-26 FY 24-25
Total Exposure Total Exposure
(includes on Percentage of Gross (includes on
Sectors balance sheet and Gross NPAs NPAS to total balance sheet Gross NPAs
off-balance sheet exposure in that sector and off-balance
exposure) sheet exposure)

Percentage of
Gross NPAs to
total exposure In
that sector

1. Agriculture and Allled
Activities - - - & W =

2. Industry
2,1, Micro and Small - - - = % -
2.2, Medium - - a & % "
2.3. Large > . A i : 2
Total of Industry (2) - 3 . . E x
3, Services

3.1.Trunspaort Operators - - - - - -
3.2, Trade - - - - - -

3.3. Non-Banking Financial

Companies (NBFCs) of which, - - - = " i
3.3.1. Housing Finance

Companics (HFCs) - - - = E *
3.3.2, Public Financial

Instiutions (PFIs) - - - - . -
'Totsl of Services (3) - - - - = =

4. Personal Loans

4.6, Bducation % = = =

4.8, Loana against gold

jewellery - . = 2 - -
4.,10.0thers - » 2 = =

‘Total of Personal Loans (4) . . . . = “

5, Others, If any (please

specify)
Loan assets 243,148.50 3,564.48 1.47% 155,443.65 1,830.77 1.18%

Total 243,148.50 3,564.48 1.47% 155,443.65 1,830,77 1.18%

D Intra Group Exposure :-
The company is not having any exposure to inter group companies in the current year and previous year.

E Unhedged foreign currency exposure

The company is not having any foreign currency exposure in the current and previous year.

41(ix) Related Party Disclosures
Refer Note 34 for detaila
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Disclosure of complaints

1) Summary Information on complaints recetved by the NBFCs from customers and from the Offices of Ombudsman

Complaints recelved by NBFC from its customer

Sr. no Particulurs FY 25-26 FY 24-25
1{Number of compluints pending at beginning of the year 22 9
Z|Number of complaints received during the year 1240 1115
Ji\umbm'nt‘ plnints disclosed during the year 1260 1093
'{3.1 Of which, number of complui sjected by NBFC 0 9
4{Number of laints pending at the end of the year 2 22
Muintainable compluints received by the NBFC from office of ombud - -
5|Number of maintainable plai veived by NBFC fron the office of ombudsitian - -
5.1-0f 5, ber of complaints resolved in favour of the NBFC by office of ombudsman - -
5.2- OF 5, number of complaints resolved through conciliation/mediation/sdvisories issued by
Office of ombudsmm - -
5.3 Of 5, mumber of complat Ived after passing of Awards by Office of Ombudsman
ngninst the NBFC - -
6
Number of Awards unimplemented within the stipulated time (other than those appealed) - -
Z) Top fve grounds of complaints recelved by the NBFCs from customers
% increase/
Number of decresseinthe  Numberof  Of 5, numberof
Sr. 10 Grounds of complaints mz: at the Number of complaints number of compluints complaints
! (i.e. complaints relating to) bz neng of the received during the year  complaints pending at the end  pending beyond
g WE reveived over the of the year 30 days
) Py
2025-26
1|Payment- Pool amount transfer 0 0 0.00% - -
2|Dispute 279 213.48% 2 2
3|Cibil 255 304.76% - -
4[Disbursal 40 7.69% - -
5|Payment 14 422 71.54% - -
6| Ceahback 6 144 -15.41% - -
Total 12 1240 11.21% 2 2
2024-15
1{Payment- Pool amount transfer 1] 0 -100.00% 0 0
2[Dispute 6| 89 1 1
3|Cibil 2| 63 1 1
4|Disbursnl 0 130 0 0
5|Payment 0 246 14 14
6|Cashback 0 587 1 6
Total 9 1115 27.43% 22 22
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PROGFIN PRIVATE LIMITED
‘Notss to Financial Statements for the Year ended 31st March, 2026
(Amounts in lakhs [NR, unloss otherwise stated)
41(xl) Lonns to directors, senlor officers and relatives of directors
The company has not provided any loans to directors, senlor officers and relatives of directors in the current and previous year.
41(xdl) Currency futures
The bas not ken any of cusrrency future in the current and provious year
41(xlll) Liquldity
1) Funding Concentration based on significant ty (both deposits and bor g8)
| Aumt3lstMareh 2026 An i 315t March 2025
Sr. No. No. of Significant Counterparties Amount (slu mote 14 & o4 of total Labilitle | AT0E m:_;] LT I
1,922.93
7,383.33
3,000.00
[ D000
,DGO.WI
[ 250,00
2,000.00
] =
10 1,222.32
11 Federal -WCDL S00.00
12 Diesideratn Impagt Ventures Pt Lid-1CD 2_,!12.7&'
E Capital-NCD - 9,375.00
Adltyn Birls Finance FTC 6,966.46 !
DCB Bank-Tern Loan 4313 215732 L3054
(] DCB Hank-WCDL 1,000.00 - .
17 Dexif-NCD - 5,500.00] L T0%
I8 NRE REM Michael & Sussn Dell foundution-ECB 1,200.00 1,200.00] 3
19 GRIP Copltal-PTC - 4.lu6,ﬁ1| 51
20 1C1CH Bank-Torm Loan 33333 #33.33 1%
i 1DFC bank-Torm Loan 4,687,50 .00 4%
72 Bemjson Finenoe Indla Pyl Lul-Term Loon, 250,00 02| 130,00 RE
3 Nubiam-FIC - 0% | 128,96 AR
¥ Nabkinan Finanee-Term Loan 1,500.00 13%| ,000.00 L57%|
15 INEO Fnance-NCD * 00% 50.00 4%
26 Piramal re-Tem Losn 500,00 h
b1 [RLHL Rank-WCDL -
28 Shriram Finanoo-Torm Losn A24.69
29 Bank-Term Loan 1,000.00
10 jivar Small Fi Hunk-WCDL 2,500.00°
1l Utknrsh Small Finance Bank-Tarm Loan 1,500.00
3z Vivrltl Asset Mo, CP -
13 Wivriil Asnet mEmI-NGD 3,700,00
i Mupg Term Loan 4,358.33
35 Financlal Secvices Pyt Lad-1CT 200,00
16 Finance Lid-WEDL 1,000.00
n Blacksoil Capital-NCD 5,000.00|
38 [Anand Rathi Fmancial Services-Term Loon 1,333.33
3 10,000.00
40 Bandhn Bank-Term Loan [
41 ,000,00
42 L1801
43 3,000.00 J
A 10,000,00 - A
45 1,449.00 - A0
46 2,000.00 - (0%
47 10,309.84 = 00%]
48 5,700,6% - 0%
7] ' 0, 508.05 - 00%
50 _|NAE-NCD 1,600.00 - 0%
51 Mm‘c 41157 - 0%
52 Poonkwals Fincorp-Tenm Loun 2,303.04 - 008
53 Profoctus-CP 3,000.00 = .00%
54 SEM Bunk-WEDIL 2,000.00 - L00%
35 Nablisan Finunce-PTC 460447 - L0
56 |MAS Finnncial Setvice-F1C 794.31 - fitl
a7 Unifi-NCD 3,000,050 - A
58 Wil Wealth-NCD 29,000,00] - iy
59 thhhmdm Bank-Ovet Draft #2364 - _0.00%
Total 10},663.59 111,985.26) 95,78
{l) Top 20 large deposits .
Not applicable as pany has not pted any deposit in the current and previous year.
(lti) Information In respect of Top 10 borrowings
Partiouliry Axut st March 2026 Avst st Murch 2025 NEW
Tolal amount o top 10 borrowlgs 55, 438,00 TTA51.45 | DELH:
e 47157% 69.16%

**Top 10 counterpartiey will ecclude Livted NCDy itrued to online bond plagfarms & Wealth Firma for tetail disiribution



(tv) Fundleg Concsatration based on significant instrument/product As at 31st March 2026 Az at 315t March 2025

8r. No. Name of instrument/ Product Amuuni % of tatal borrowings Amuouat % of total barrawlngs
I Commervial Paporm 5,000.00 249% 2,500,00 1.23%
2 Inter Carporate Deposit 2,422.76 121% 12,422.75 11,09%
1 Nou Convertible Debenture 74,875.00 37.31% 17,175.00 15.34%
4 Pass Through Certificato 52,496.44 26.16% 16,536.12 14.77%
5 Term Loan 48,045.79 23.94% 40,851.39 36.48%
[ Working Capltal Demand Loan 17,000,00 4.47% 22,500.00 20,09%
7 Overdraft Facillty 823.60 0.41% - 0.00%
Total 200,663.5% 100% 111,985.26 100%

Note: Top counterparty are arived axoluding interest acorued

(v) Stock ratlo

Particulars As at 310t March 2026 As a1 315t March 2025

Commerclal paper outstanding es % to total Public funda 2.49% 2.23%

Commerclal paper outstanding as % to total aseets 1.81% 1.42%

Commercial paper outstnnding as % to total liabilltes 2.44% 2.14%

Total other short term Uabllitles® as % to total public funds T74.5% 76.1%

Total other short tarm Habilities* as % to total assets 54.2% 48.5%

Total other short term liabilities® aa % to total labilities 72.88% 72.9%

* Other short torm liabilltles comprises of all the b ings and debt i ring within ono year from the balance shoet date
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PROGFIN PRIVATE LIMITED
Notes to Financial Siatemonts for the Year ended 3181 March, 2026
(Amounts in lakhs INR, unless otherwise stated)

41(xtv) Credit Default Swaps
The company has not undertaken any CDS transection in the current and previous year. no such transactions during the year.

41(xv)
Comperison between provisions required under IRACP and impairment allowances made under Ind AS 109
As at Mareh 31, 2026t
Losn
Anset Difforonee
Allowances Provisions
classificati Gross Carrying (Provislons) Net € 4hg Fagdred s hetween Ind As
Aunset Classifieation aa per RBI Norma onasper Amount as per ulred A i ¢ IRAC 109 Provislans
Ind AS mdas otk por BAE T and IRACE
109 uader Ind norms Rorns
AR 102
Performiog Assets
S Stage 1 232,147.89 142,33 232,005.56 928.59 -786.26
Stage 2 7,436.13 473.44 6,962.69 29.74 443.69
|Subrotal 239,584.02 615,77 238,968.25 958.34 =342.57.
Non- Performing Assets (NPA)
Subataridard Stage 3 3,564.48 1,224.09 2,340.39 356.45 867.64
|Doulstial - up to 1 year Stage 3 - - &
1103 yman Stage 3 - - - - -
Mora than 3 years Stage 3 - = & =
btotal for doubtful - - - -
Lo Stage 3 - - - - -
Subtatal for NPA 3,564.48 1,224.09 2,340.39 356.45 867.64
Stage 1 - - = - -
{Oilier items such as guarantees, loan commitments, s 3
cto, which nrr in the scape of lnd AS 109 but not tago . . . . Il
overed wnder current Income Recognition, Asset
Clpasificaiton und Provisioning (IRACP) norms Stage 3
Sublowl - - - - -
Btage 1 232,147.89 14233 232,005.56 928.59 ~TH6.26
Tatal Stage 2 7,436.13 473.44 6,952.69 29.74 443,60
= Stage 3 3,564.48 1.224.09 2,340.39 356.45 Bi7.64
Total 243,140.50 1,839.86 141, 308.64 L31ATH 515,08
As ot March 31, 2025:
Loms
Aspet Difference
classificati Gross Carrying Pl Rraviibin betwean Tnd Ad
(Providons) Nel Carrylog roguired ay
Asset Classification as per RBI Norms on as per  Amounmt as per 109 Provishons
s required Amount por IRAC
Ind AS Ind AS and IRACP
109 under Ind norma norms
AS 100
{Performbag Anseis
st Stage 1 147,831.18 180.55 147,650.63 59152 -410.77
Stage 2 5,781.70 539.02 5,242.68 23.13 515.89
Subtotal 153,612.88 719.57 152,893.31 614.45 105.12
(Nan- Performing Assets (NPA)
Bubstandard Stage 3 1,830.77 557.89 1,272.88 183.08 374.81
|Daubitinl - up to 1 yoar Stage 3 - - * = .
1to 3 yeara Stage 3 . - - - -
Maye than ) years Stage 3 - = - " -
Sutotal for doubtful - - - - -
Lioes Stage 3 - - - - -
| Sultotnl for NPA 1,830.77 557.89 1,272.88 183.08 374.81
Stage | - . - - -
(OHiser iteany much as guarunioes, loan commitrments, Stage 2 - - - - -
cte. which are in the scope of Ind AS 109 but pot
eovered under current Income Recojuition, Asset
Chussification ind Provisioning (IRACP) norms Stage 3
Subtatal . - - s 4
Stage 1 147,831.18 180.55 147,650.63 591.32 -410.77
sk Stsge 2 5,781.70 539.02 5,242.68 23.13 515.89
- Stage 3 1,830.77 557.89 127268 183.08 17441 /
Total 165,443,65 1,277.46 154,166.10 9153 479,94 L

r'. NEW
l:ol  DELHI



PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2026
(Amounts in INR lekhs, unless otherwise stated)

41(xvl) Summary of significant accounting policles
Refer Note 1 to 3 for details

N

41(xvii) [Capital

L]

Particulars Current Year Previous year
(i) CRAR (%) 30.26% 37.34%
(ii) CRAR — Tier 1 capital (%) 30.26% 37.34%
(iif) CRAR — Tier 2 capital (%) 0.00% 0.00%
(iv) Amount of subordinated debt raised as Tier- 2 capital Nil Nil
v) Amount raised by issue of Perpotunl Debt Instruments Nil Nil
41(xvill) Investments
Refer Note 7 for Details
41(xix) Derivatives
The company has not undertaken any derivative transaction in the current and previous year.
41(xx) |Asset linbilify management (Maturlty pattern of certain ltems of Assets and Linbilitics)
Muaturity pattern of certain items of asseis and linbilities us on 315t March 2026
Lliabtlities Assets
Borrowings (other
than debt Debt Securities Advances Investments
securities)
1-7 Days 3,762.76 300.00 19,143.04
8 - 14 Days 6,052.08 - 3,193.63
15- 30 Days 14,481.39 1,229.17 22,093.55
Over 1 month to 2 months 7,363.69 3,695.83 77,655.56
Over 2 months to 3 months 17,136.78 3,295.83 62,603.05
Over 3 months to 6 months 23,383.11 3,187.50 32,236.99
Over 6 months to 1 year 32,547.16 33,100.00 17,351.30
Over lyear to 3 years 16,061.61 35,066.67 5,783.38
Over 3 years to 5 Years - - 3,088.00
Over 5 years - - -
Total 120,788.59 79,875.00 243.148.50
Maturity pattern of certain items of assets and liabilities as on 315t March 2025
Liabilities Assets
Borrowings (other
then debt
securities) Debt Securities Advances Investments
1-7 Days 7,666.08 - 10,282,12 1,353.99
8 - 14 Days 3,955.14 - 3,543.42
15- 30 Days 7,860.88 2,562,50 25,446.29
Over 1 month to 2 months 8,799.75 62.50 40,247.52
Over 2 months to 3 months 14,067.63 262.50 41,256.30
Over 3 months to 6 months 19,373.43 387.50 21,407.03
Over 6 months to 1 year 13,360.74 6,897.73 9,412.38
Over lyear to 3 years 17,226.61 9,502.27 2,308.64
Over 3 years to 5 Years - - 1,539.95
Over 5 years - - - -
Total 92,310.26 19,675.00 155,443.65 1,353.99
31st March 31st March
41(xxl) Detalls regarding Exposures 2026 2025
a.Details of financing of parent company products Nil Nil
b.Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC Nil Nil
¢. Unsecured loans (Gross outstanding) 243,148,50 155,443,635
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PROGFIN PRIVATE LIMITED
Notos to Financial Statements for the year ended 31 March 2026

(Amounts

41 (xxlil)

41(xxlv)

41(xxv)

42(xxvl)

42(xxvil)

42(xxvill)

42(xxix)

42(xxx)

42(xxxd)

42(xxxdf)

42(xxxdli)

in INR lakhs, unless otherwise atateid)

Breach of covenant

PAR 0 Breach In Non-Convertible Debentures:

The Company has received Non-Convertible Deheitiiriea (NCDs) from A K Securitization & Credit Opportunities Fund IT and A K Capital Flnance Limited
amounting to INR 1,500 Lakhs each. As per the tamsofthempecuvnNCD agreements, the Company is required to maintain PAR 0 below 8%. As on 30
June 2025, PAR 0/GLP stood at 11,5%, resulting in a breach of the stipul. under the sald As of 318t March 2026, the same has
been complled with.

Divergence in Asset Classification and Provistoning
There is no dlvergence in Asset classification and Provisionlng requirement is pointed out in the RBI Inspection conducted during the year

Registration from other flnanclsl sector regulators
The Company is not having any registrations and authorisations obtained from any other financial sector reguliitarus.

Area of Operation
All operations of the company arc within Indla.

Disclosure of rnﬂngs
The company got its rating on January 15, 2026 from ICRA of BBB+/stable (Previous ycar rating on June 10, 2025 from ICRA of
BBB+/atable), The rating has no change during the year,

Remuneration of Directors
Refer Note 34 for Details

Net Profit or Loss for the period, prior period Items nnd changes In accounting policies
There is no Prior period items and change in accounting policies in the current and previous fiancial year

Revenue Recognition
There are no cases where revenue recognition has been postponed, pending the resolution of significant uncertainitles.
Provisions and contingenciea
Break up of 'Provislons and
Contingencies’ shown under the head
8r. No. Expendifare In Profit and Loxs As at 31t March 2026 Aus at 315t March 2025
Acconnt
1 Provlsion for depreclation on Investment - “
Provislon towards NPA (including write
I} off) 2,997.76 2,221.15
i Provislon made towards Income tax 521.55 476.94
Other Provislon aud Contingencles
v (with detalls)
(a) Provision for Gratulty 139.68 105.64
(b) Provision for Standard Assets -103.80 232.02
Draw down from Reserves Nil
Ci ation of deposl P and NPAs
a.Concentration of Depmltl (for depnllt taking NBFCn) Not Applicable
WG 1on of Ad
Particolar As at 315t March 2026 An at 3ot March 2025
Totil Exposure to twenty largeat borrowers/customers 12,898.90 10.231.46
| Percentnge of Expamires 1o rwlnty!lrw borluwvm’cuuhmm to
| Total 1t of the NAFC an b 5.30% G58%
A fom of By
Partliculars As at 31t March 2025 As st 31t March 2028
Total Expasiire to twenty largest borrowers/customers 12,914.23 10,243.86
Percentige of Exposures to twenty lurgent borrowers/oustormens to
Total Exp of ttis NBFC on b 5.31% 6.59%
). € fun af NPAs
Particnlars As at 315t March 2026 Aa ai 315t March 2025
Tolal exposure 10 top four NPA Accounts 387.45 341.94




PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2026
(Amounts in INR lakhs, unless otherwise stated)

41(xxxiv) NPAs Movement(Gross) As at 31st March 2026

Opening Balance 1,830.77
Addition during the year 6,496.59
Reduction during the year (4,762.88)
Closing Balance 3,564.48
NPAs Movement(Net)

Opening Balance 1,272.88
Addition during the year 3,752.96
Reduction during the year (2,685.45)
Closing Balance 2,340.39

Provisions Movement ( ex] Stanadrd Provisions)

Opening Balance 557.89
Provisions made during the year 2,743.63
Write offs against provisions (2,077.43)
Closing Balance 1,224.09

41(xxxv) Overseas assets (for those with joint ventures and subsidiaries abroad)
Nil

41(xxxvi) Off-balance sheet SPVs sponsored
Nil

41(xxxvil) Off-balance sheet exposures and structured products
Nil

41(xxxviil Disclosure on Liquidity Coverage Ratio (LCR)
Not Applicable

41(xxxix) Currency Options
Nil

As at 31st March 2025

1,655.43
3,414.34
(3,239.00)
1,830.77

920.01

1,066.21
(713.34)

1,272.88

735.42
2,348.13
(2,525.66)

557.89
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PROGFIN PRIVATE LIMITED
Notes to Financial Stutesentn for the year ended 31 March 2026
(Amounts in INR lakhs, unless othervise stated)
42 Schedule to the Balance Sheet
Particalary
&
1{Loans and sdvances avalled by the nos- banking financisl company Inclmive of interest | Amount outstanding Amount overdue Amount ontetanding Amount overdue
accrued thereon but not pald: 31 March 2026 31 March 2026 31 March 2028 31 March 2025
(&) Debootures : Scoured 75,060, 83 - 16,042.79
(b) Deferred Credits = . =
(c) Term Loans 48,190.13 . 41,924.12
(d) Inter-gony loans and | g 2,422.76 -
12,422.75
{©) Commarclal Paper 5,000.00 - 2,500.00
(f) Other Loans
WCDL & ODFD 17,877.78 - 22,554.85
-Pasa through certificate 52,645.54 - 16,537.19
20120005 : 1128170
Note: Ainaunis reparted abine are ool d cost.
2|Break-up of (1)(f) above (Outatanding public deporits Inclusive of Iuterest accrued thereon but not paid)
(&) In the form of Unsecured debentures - - -
(b) In the form of partly secured debentures L.e. debentures where there {5 & shortfall in the - - -
value of securlty
(0) othor publlc deposlts - - -
Assets wldo
3|Break-up of Loans and Adv g bills [other than those included in (4) below] : Amount outstanding as st Amount outstanding as at
31 March 2026 31 March 2025
(2) Secured - .
(b) Unsecured 241,308.64 154,166.19
‘TOTAL

Loapa and advances (net of ECL Provisions) inchedes Supply Chain Finance & WCDL-TL

(i) Lease assets including lease rentals undar sundry debtors :
(8) Finunial lease

) Operating lease
(it} Stock on hire Includg hire charges under sundry debtors;
(a) Assein on hlre
(b) Reposiessal Assets
(ili) Other loans comting towards AFC activities

(a) Loans where assets havo been roposscssod
L (1) Losns other than (x] sbove

4 Break up of Leased Asseta and stock on hire aad other sssets comting towards AFC activities

Amount outstanding &1 st Amount outsianding as at

31 March 2026

31 March 2025

!lllmh-u[lu!’lm:
Current Investmenty :

1. Quated :
(§) Shares : (8) Equlty
Preference

E::; Debentures and Bonds
(i) Units of siptuad funds
{iv) Govermment Securities
(v) Others (please specify)

2. Unquoted :
(1) Bhares : (a) Bquity
(b} Preference

|tii} Dehentures and Bonds
{iif) Units of mutual fimds
iv) Govermment Securlties
(¥) Others (please specify)

Long Torm imvestments :

1. Quoted :

() Shares : (a) Equity

(1) Proference

(i) Debrenturen and Bonds
(ii} Units of mutual funds
(Iv) Govermitient Securities
(v) Others (please specify)

12, Unquoted :
(1) Shares : (a) Equity
Prefe

Amount outstanding ss st Amount ontetanding as at

31 March 2026

31 March 2025
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6 Borrower group-wise clanxification of assets finnneed s in (2) b (3) ubive
Amount nel af provisiong
Category Total as on
Secured Unsecured | 31 March 2026
1. Related Parties ™
(n) Subsidiaries -
(b) Companies in the same group = ¥
(c) Other related parties - - -
2. Other than relaled partics - 241,308.64 241,308.64
Tatal] = 241,308.64 241,308 64
** As per Accounting Standard of ICAI
L.oans and edvances (net of provisions for Non performing assel) includes Term loans and Working Capilal loans.
Amutint net of provisions
Category | ] Total ap o
Secured Unsecured 31 Murch 2025
1. Helated Purtles **
(o) Subsidisrics - - g
(b) Companies in the same group - - -
(c) Other relaled parties . - =l
2. Other than relaled parties - 154,166.19 154,166,19
Total| - 184,166.19 154,166,19
** As per Accounting Standard of ICAl
L. ady net ol pravisions for Nan perlorming assel) mcludes 'l'erm loans and Warking Cnpital loans
7 Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted):
Ampunt outaimading as at 31 March 2026 Amuunt outstanding as at 31 March 2025
Cate Tiarket Value / Break Book Value Market Value / Break up Book Value
HU up or fair value or NAV {Net of Provisions) or falr value or NAV (Net of Provislons)
1. Related Parties **
{u) Subsidiaries - - - =
() Companies in the same group - = - N
(¢} Other relaled parties - - . H
2, Other than related partics - - 1,353.99 1353.94
(Total - - 1,353,99 1,353.99
** A per Accounting Standerd of ICA]
A Qther imformntinm
Particulars Amount as at Amounl as at
31 March 2026 31 March 202§
{i} Gross Non-Performing Asscls
(8) Related parties - -
(b) Other than related parties 3,564.48 1,830.77
(i) Net Non-Performing Assets
(o) Relaled parties - -
(b) Other than related parties 2,340,329 1,27288
(i) Ausets mequired n satiafaction of debd -




PROGFIN PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2026
(Amounts in INR lakhs, unless otherwise stated)

43 Commitments and Contingencies
There are no commitments and contingencies during the year.

44 During the year there are no changes in the accounting policies and no prior period items accounted during the year.

45 Events after the Reporting Period
The Company evaluates events and transactions that occur subsequent to the balance sheet date but prior to approval of the financial
statements to determine the necessity for recognition and / or reporting of any of these events and transactions in the financial statements.
As on 25th May, 2026, there are no subsequent events to be recognised or reported.

46 Figures in the previous year have been regrouped and correspondingly ratios are changed wherever necessary, in order
to make them comparable to current year.

As per our report of even date For and on behalf of the Board of the Directors of
PROGFIN PRIVATE LIMITED

For Shiromany Tyagi & Co. -
Chartered Accountants

FRN 006117N -
X [ \ Pallavi Shrivastava Himanshu Chandra
7) 4 (2 | CEO & Whole Time Director Director
—1) oul | DIN- 07677898 DIN- 07315578
' / Place: Delhi Place: Delhi
Date: 25/05/2026 Date: 25/05/2026
Pradeep Tyagi
Partner 7~
Membership No.: 084840 ' N
Place: Delhi Shikha Maken
Date: 25/05/2026 Company Secretary

Membership No.: 31478
Place: Delhi
Date: 25/05/2026
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF PROGFIN PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of Progfin Private Limited (the “Company”),
which comprise the Balance sheet as at 31st March, 2026, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows
for the year then ended, and notes to the Financial Statements, including a summary of material
accounting policies and other explanatory information (hereinafter referred to as the “Financial
Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (the “Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards (‘Ind AS') prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, the relevant circulars, guidelines and directions issued
by the Reserve Bank of India (RBI) from time to time ('RBI Guidelines’) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31t March, 2026, and its profit
including other comprehensive loss, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those SAs are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (the “ICAI”) together with the ethical requirements that are
relevant to our audit of the Financial Statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the Financial Statements.

Emphasis of Matter

Attention is drawn to Note no. 41(xxii)(1.3) regarding non -formation of Nomination and Remuneration
Committee and composition of Audit Committee as required under Reserve Bank of India (N&a—

Banking Financial Companies - Governance) Directions, 2025 and related matter thereon, "/ 48)
OERT



Our opinion is not modified in respect of the aforesaid matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Financial Statements for the financial year ended 31st March, 2026. These matters were
addressed in the context of our audit of the Financial Statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Key Audit Matter How the matter was addressed in our audit

advances to customers

Assessment of impairment loss allowance based on expected credit loss (ECL) on Loans and

(Refer Note 2.4(e) for material accounting policy and Note 36(i) for Credit risk disclosures)

As at 31st March, 2026, the Company has
reported gross loan assets of Rs. 2,43,148.50
Lakhs against which an impairment loss of
Rs. 1,839.86 Lakhs has been recorded. The
Company recognised impairment provision
for loan assets based on Expected Credit
Loss (“ECL”) approach laid down under
‘Ind AS - 109 - Financial Instruments’.

Impairment loss allowance of loans and
advances (“Impairment loss allowance”) is a
Key Audit Matter as the Company has
significant credit risk exposure considering
the large loan portfolio. The value of loans
and advances on the balance sheet is
significant and there is a high degree of
complexity and judgment involved in
estimating individual and collective credit
impairment provisions, write-offs against
these loans and to additionally determine
the asset quality and provision of the
Company. The Company’s model to
calculate Expected Credit Loss (“ECL”) are
made on the basis of the Company's
historical and future
expected credit loss, after factoring in

loss experience
various macro-economic parameters. In
calculating the ECL, given the uncertainty
over the potential macro-economic impact,
the Company’s management has considered
internal and external information including
credit reports and economic forecasts up to
the date of approval of these financial
results. The selection of variables was made

Our audit included assessing the appropriateness of

management’s judgment and estimates used in the

impairment analysis

through procedures that

included, but were not limited to, the following:

Obtained an understanding of the modelling
techniques adopted by the Company
including the key inputs and assumptions.

Assessed  whether  the  impairment
methodology used by the Company is in
accordance with the assumptions and

methodology approved by the Board of
Directors of the Company which is based on
and in compliance with Ind AS 109 “Financial
Instruments”.

Obtained an understanding of the internal
control environment related to Impairment
loss allowance. Our procedures over internal
controls focused on recognition and
measurement of impairment loss allowance.
We assessed the design and tested the
operating effectiveness of the selected key

controls implemented by the Company.

Assessed the critical assumptions and input
data used in the estimation of Expected Credit
Loss models for specific key credit risk
parameters, such as the movement logic
between stages, Exposure at default (EAD),
probability of default (PD) or loss given

default (LGD). ot /L .
VB \ il |




purely based on business sense. ECL e Evaluated the reasonableness of the

provision calculation require the use of large judgement involved in management overlays
volumes of data. The completeness and that form part of the impairment provision,
reliability of data can significantly impact and the related approvals.

accuracy of the modelled impairment

provisions. The accuracy of data flows and e Performed test of details over calculation of
the implementation of related controls are ECL, in relation to the completeness and
critical for the integrity of the estimated accuracy of the data.

impairment provisions. Given the inherent
judgmental nature and the complexity of

model involved, we determined this to be a
Key Audit Matter. disclosures in relation to impairment loss

¢ Evaluated the adequacy of presentation and

allowance in the Financial Statements.

For loans and advances which are written off during
the year under audit, we read and understood the
methodology and policy laid down and implemented
by the Company in this regard along with its
compliance on sample basis.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in Board’s Report including specific Annexures to
Board’s Report and other company related information, but does not include the Financial Statements
and our Auditor’s Report thereon which are expected to be made available to us after the date of this
Auditor’s Report.

Our opinion on the Financial Statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the Financial Statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance and take appropriate actions,
if required.

Responsibilities of the Management and those charged with governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Financial Statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act -re'ad"i?\'r'-i'\tij\
the Companies (Indian Accounting Standards) Rules, 2015, as amended, RBI Guidelines and&g}the}ia)
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accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Financial Statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to Financial Statements in place and the operating effectiveness
of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting.

J
events or conditions that may cast significant doubt on the Company’s ability to contintigias © |

and, based on the audit evidence obtained, whether a material uncertainty exists ,relat%i?/to

/
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going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Financial Statements of the current year and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Other Matter

The Financial Statements of the company for the year ended 31st March, 2025 were audited by
predecessor auditor of the company, where they had expressed, an unmodified opinion vide their
report dated 5% August, 2025 on such Financial Statements.

Our opinion is not modified in respect of aforesaid matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, and on the basis of such
checks of books and records of the Company as we considered appropriate and according to the
information and explanations given to us, we give in the “Annexure A" a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit. :
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b)

g)

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including the Other Comprehensive Income),
the Statement of change in Equity and the Statement of Cash Flows dealt with by this report are
in agreement with the books of account.

In our opinion, the aforesaid Financial Statements comply with the Indian Accounting Standards
specified in section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules,
2015 as amended.

On the basis of the written representations received from the directors as on 31st March, 2026
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2026 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to Financial
Statements and the operating effectiveness of such controls, refer to our separate Report in
“ Annexure B” to this report. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls with reference to Financial
Statements.

The Company is a private limited company and hence the provisions of section 197 of the
Companies Act, 2013 do not apply to the Company.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us and as represented by the
management:

(i) The Company doesn’t have any impact of pending litigations as at 31st March, 2026 on its
financial position in its Financial Statements.

(ii) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

(iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company for the year ended 31st March, 2026.

(iv) (a) The management has represented to us that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other person(s)
or entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend to or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the ultimate beneficiaries; T
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(v)

(b) The management has also represented to us, to the best of its knowledge and belief, that
no funds have been received by the Company from any person(s) or entity(ies), including
foreign entities “Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend to or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
ultimate beneficiaries.

(c) Based on our audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

The Company has not declared or paid any dividend during the current year, hence
compliance under section 123 of the Companies Act, 2013 is not applicable to the Company.

(vi) Based on our examination which included test checks, the company has used an accounting

software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the respective software. Further, during the course of our audit we did not come
across any instance of audit trail feature being tampered with.

Additionally, the audit trail has been preserved by the Company as per the statutory
requirements for record retention.

For Shiromany Tyagi & Co.
Chartered Accountants
Firm's Registration Number: 006117N
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Pradeep Tyagi
Partner
Membership No. 084840

UDIN: 26084840ANSR]JX3397

Place: New Delhi
Date: 25t May 2026
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF PROGFIN PRIVATE LIMITED FOR THE YEAR ENDED 31T
MARCH 2026. '

(Referred to in paragraph 1 under the heading of “Report on other legal and regulatory
requirements” section of our report of even date)

i) Inrespect of its Property, Plant and Equipment and Intangible Assets:

a) (A)The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment on the basis of available information.

(B) The Company does not have any Intangible Assets. Accordingly, reporting under clause
3(i)(a)(B) of the order is not applicable to Company.

b) As explained to us, Property, Plant & Equipment have been physically verified by the
management in a phased periodical manner, which in our opinion is reasonable, having regard
to the size of the Company and nature of its assets. According to the information and
explanations given to us, no material discrepancies were noticed on such physical verification.

c) According to the information and explanations given to us and the records examined by us, the
company does not own any immovable properties. Accordingly, reporting under clause 3(i)(c)
of the order is not applicable to the Company.

d) According to information and explanations given to us and books of accounts and records
examined by us, the Company has not revalued its Property, Plant and Equipment during the
year. Accordingly, reporting under clause 3(i)(d) of the order is not applicable to the Company.

e) According to information & explanations and representation given to us by the management, no
proceedings have been initiated or are pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
made thereunder.

if) a) The Company is a Non-Banking Finance Company and its business does not require
maintenance of inventories. Accordingly, reporting under clause 3(ii)(a) of the order is not
applicable to the Company.

b)s According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks and/ or financial institutions on the basis
of security of current assets. The quarterly returns or statements filed by the Company with
such banks and/ or financial institutions are in agreement with the books of account of the
Company.

iii) a) The Company’s principal business is to give loans. Accordingly, reporting under clause 3(iii)(a)
of the order is not applicable to the Company.

b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the investments made and the terms and conditions of the grant
of all loans during the year are, prima facie, not prejudicial to the Company’s interest. Dlﬁgg \ol
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iv)

vi)

vii) a) According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company is generally regular in depositing tmdiswgd :

the year, Company has not given any loans & advances in the nature of loans (other than those
provided in normal course of business), provided guarantees, or given security.

c) The Company, being a Non-Banking Financial Company (“NBFC”), registered under
provisions of RBI Act, 1934 and rules made thereunder, in pursuance of its compliance with
provisions of the said Act/ Rules, particularly, the Income Recognition, Asset Classification and
Provisioning Norms, monitors repayments of principal and payment of interest by its customers
as stipulated. In our opinion and according to the information and explanations given to us, in
respect of loans, the schedule of repayment of principal and payment of interest has been
stipulated and in cases where repayment of principal and payment of interest are not received
as stipulated, the cognizance thereof is taken by the Company in course of its periodic
regulatory reporting. Refer note - 41(xv) to the Financial Statements for summarized details of
such loans/advances which are not repaid by borrowers as per stipulations.

d) Inrespect of the aforesaid loans, Rs. 3,564.48 Lakhs is overdue for more than ninety days (Refer
Note 41(xv) to the Financial Statements) which is excluding the amounts of debts written off.
We have been informed that the Company has taken all reasonable steps, including legal actions
to recover the principal and the interest, as the case may be.

e) The Company’s principal business is to give loans. Accordingly, reporting under clause 3(iii)(e)
of the order is not applicable to the Company.

f) According to the information and explanation given to us and books of accounts and records
examined by us, the Company has not granted any loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of repayment during the
yeat. Accordingly, reporting under clause 3(iii)(f) of the order is not applicable to the Company.

According to the information and explanations given to us, there are no loans, guarantees, and
security in respect of which provisions of sections 185 of the Companies Act, 2013 are applicable and
hence not commented upon. Investments made in respect of which provisions of sections 186 of the
Companies Act, 2013 are applicable have been complied with by the Company.

The Company has not accepted any deposits or amounts which are deemed to be deposits from the
public during the year to which the directives issued by the Reserve Bank of India and the provisions
of Sections 73 to 76 and other relevant provisions of the Act and the rules framed thereunder apply.
During the year, company has transferred security deposit received in previous year from
dealers/ distributors as performance security in respect of retailer funding arrangement to Holding
Company in terms of arrangement made with dealers/distributors & such security deposits, in
opinion of management are not covered under the definition of deposits as per RBI directives and
provisions of the Act which is being relied upon by us (Refer note-16 to the Financial Statements).
We have been informed by the management that no order has been passed by the Company Law
Board or National Company Law Tribunal or Reserve Bank of India or any court or any other
Tribunal.

In our opinion and according to the information and explanation given to us, the Central
Government has not prescribed the maintenance of cost records under clause 148(1) of the Act.
Accordingly, reporting under clause 3(vi) of the order is not applicable to the Company.

statutory dues including goods and service tax, provident fund, employees state insuffarice,
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income tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and other
statutory dues as applicable to the appropriate authorities.

There are no undisputed amounts payable in respect of these statutory dues were outstanding as
of 31st March, 2026 for period of more than six months from the date they become payable.

b) According to the information and explanation given to us and on the basis of our examination of
the records of the Company, there are no statutory dues referred to in sub-clause (a) which have
not been deposited with the appropriate authority on account of any dispute.

viii) In our opinion and according to the information and explanations given to us and on the basis of
our examination of the records of the Company, there were no transactions relating to previously
unrecorded income that were surrendered or disclosed as income in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) during the year. Accordingly, reporting clause 3 (viii) of the order
is not applicable to the company.

ix) a) According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not defaulted in the repayment of loans or other
borrowings or in payment of interest thereon to any lenders during the year.

b) In our opinion, and according to the information and explanations given to us, the Company has
not been declared willful defaulter by any bank or financial institution or government or any
government authority.

¢) In our opinion and according to the information and explanations given to us, the Company has
utilized the money obtained by way of term loans during the year for the purposes for which
they were obtained.

d) According to the information and explanations given to us and on an overall examination of the
Financial Statements of the Company, we report that no funds raised on short-term basis have
been used for long-term purposes by the Company.

e) According to the information and explanations given to us and on an overall examination of the
Financial Statements of the Company, we report that Company do not have any subsidiaries,
associates or joint ventures. Accordingly, reporting under clause 3(ix)(e) of the order is not
applicable to the Company.

f)  According to the information and explanations given to us and on an overall examination of the
Financial Statements of the Company, we report that the Company do not have any subsidiaries,
associates or joint ventures. Accordingly, reporting under clause 3(ix)(f) of order is not applicable
to the Company.

x) a) According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not raised moneys by way of initial public offer
or further public offer during the year. The Company has raised money by way of Privately
Placed Non-Convertible Debentures during the year and in our opinion and according to the
explanations given to us the money raised by way of Privately Placed Non-Convertible
Debentures were applied for the purposes for which they were raised.

b) According to information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible) durmg
the year. Accordingly, reporting under clause 3(x)(b) of the order is not apphcable to thes"
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xi) a) According to the information and explanations given to us and as represented by the
Management and based on our examination of the books and records of the Company and in
accordance with generally accepted auditing practices in India, no case of fraud by the Company
or on the Company has been noticed or reported during the year. Accordingly, reporting under
clause 3(xi)(a) of the order is not applicable to the Company.

b) No report under sub-section 12 of section 143 of the Act has been filed by Secretarial Auditor or
by us in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and up to the date of this audit report.
Accordingly, reporting under clause 3(xi)(b) of the order is not applicable to the Company.

c) As represented to us by the management, there are no whistle blower complaints received by the
Company during the year. Accordingly, reporting under clause 3(xi)(c) of the order is not
applicable to the Company.

xii) In our opinion company is not a Nidhi Company as per the provisions of the Companies Act, 2013.
Accordingly, the reporting under clause 3(xii) (a), (b) and (c) of the Order is not applicable to the
Company.

xiii) In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 177 and 188 of the Act where applicable, for all transactions with the related
parties and detail of such related party transactions have been disclosed in the Financial Statements,
as required by the applicable Indian Accounting Standards.

xiv) a) In our opinion and according to the information and explanation given to us, the company has
an internal audit system commensurate with the size and nature of its business.

b) We have considered the internal audit reports of the company issued till date of our audit report,
for the period under audit, in determining the nature, timing and extent of our audit procedures.

xv) According to the information and explanations given to us, in our opinion during the year the
Company has not entered into any non-cash transactions with its directors or persons connected with
its directors. Accordingly, reporting under clause 3(xv) of the order is not applicable to the Company.

xvi) a) The Company is required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934 and the Company has obtained the required registration as Non-Banking Financial
Company.

b) According to information and explanations given to us, the Company has not conducted any
Non-Banking Financial or Housing Finance activity without obtaining a valid Certificate of
Registration from the Reserve Bank of India as per the Reserve Bank of India Act, 1934.
Accordingly, reporting under clause 3(xvi)(b) of the order is not applicable to the Company.

¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, reporting under clause 3(xvi)(c) of the order is not
applicable to the Company.

d) Reporting as under clause 3(xvi)(d) of the order is not applicable to the Company.

xvii) The Company has not incurred cash losses in the current financial year and in the preceding financial
year. Accordingly, reporting under clause 3(xvii) of the order is not applicable to the Company. .



xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting under

xix)

XX)

clause 3(xviii) of the order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, along
with details provided in the notes to the Financial statements which describe the maturity analysis of
assets & liabilities, our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention, which
causes us to believe that any material uncertainty exists as on the date of the audit report indicating
that the Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state that
this is not an assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

(a) According to the information and explanation given to us, in respect of other than ongoing projects
for CSR activities, the Company has not transferred the amount remaining unspent to a Fund
specified in Schedule VII to the Companies Act, 2013 till the date of our report. However, the time
period for such transfer i.e. six months of the expiry of the financial year as permitted under the
second proviso to sub-section (5) of section 135 of the Act, has not elapsed till the date of our report.

(b) According to the information and explanation given to us, there are no ongoing projects for CSR
activities. Accordingly, reporting under clause 3(xx)(b) of the order is not applicable to the Company.

For Shiromany Tyagi & Co.
Chartered Accountants
Firm’s Registration Number: 006117N

Pradeep Tyagi
Partner
Membership No. 084840

UDIN: 26084840ANSRJX3397

Place; New Delhi
Date:25% May 2026
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL
STATEMENTS OF PROGFIN PRIVATE LIMITED FOR THE YEAR ENDED 315T MARCH 2026

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ of our
report of even date)

Report on the Internal Financial Controls with reference to the aforesaid Financial Statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Financial Statements of Progfin
Private Limited (“the Company”) as of 31st March, 2026 in conjunction with our audit of the Financial
Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
with reference to Financial Statements based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (“Guidance Note”)
issued by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to Financial Statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing as specified under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to Financial Statements, both issued
by the ICAIL Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to Financial Statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to Financial Statements and their operating effectiveness. Our audit of
internal financial controls with reference to Financial Statements included obtaining an understanding
of internal financial controls with reference to Financial Statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the Financial Statements, whether due to fraud or
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to Financial
Statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial control with reference to Financial Statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to Financial Statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Financial
Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a
material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements
Because of the inherent limitations of internal financial controls with reference to Financial Statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to Financial Statements to future periods are subject to
the risk that the internal financial control with reference to Financial Statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial control with
reference to Financial Statements and such internal financial controls with reference to Financial
Statements were operating effectively as at 31st March, 2026, based on the internal control with reference
to Financial Statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAL

For Shiromany Tyagi & Co.
Chartered Accountants
Firm's Registration Number: 006117N
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Pradeep Tyagi
Partner
Membership No. 084840

UDIN: 26084840ANSR]X3397
Place: New Delhi
Date: 25t May 2026
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August 13,2026

To,

BSE Limited

Department of Corporate Services,
Phiroze Jeejeebhoy Towers,

Dalal Street, Mumbai 400001

Scrip Code: 977140,977160,977210,977259,977509,977518,977705

ISIN: INEOMYJ07112, INEOMY]J07120, INEOMY]J07138, INEOMY]J07146, INEOMY]07161,
INEOMYJ07179, INEOMY]07187

Subject: Outcome of the Board Meeting held on August 13, 2026 pursuant to Regulation 51 read with
other applicable regulations of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (“SEBI Listing Regulations”) (as amended)

Dear Madam/Sir,

Pursuant to Regulations 51, 52 and 54 read with Part B of Schedule III of the SEBI Listing Regulations, 2015,
as amended, read with relevant circulars issued by the Securities and Exchange Board of India, the Board
of Directors of the Company at its meeting held today i.e. August 13, 2026, has inter-alia, considered and

approved the following matters :

1. Un-audited Financial Results for the quarter ended June 30, 2026, along with the Limited Review
Report thereon, enclosed as Annexure-A.

2. Review and approval of Insider Trading Code of the Company.
Additionally, please find enclosed the following:

1. Additional disclosures in accordance with Regulation 52(4) of the SEBI Listing Regulations, 2015 as
Annexure B;

2. Security Cover Certificate pursuant to Regulation 54 of the Listing Regulations read with SEBI Master
Circular No. SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated August 13, 2025, as amended from time
to time as Annexure C;

3. The Company has not issued Non-Convertible Debentures during the quarter ended June 30, 2026,

and does not have any pending utilization of the funds issued through non-convertible debt securities
earlier.

A statement indicating the utilization of proceeds of listed Non-Convertible Debentures and a
confirmation of no deviation/variation in utilization of issue proceeds in terms of Regulation 52(7)
and 52(7A) respectively of the SEBI Listing Regulations; as Annexure D; and

4. Insider Trading Code of the Company (i.e. Code of Practices and Procedures for Fair Disclosure of
Unpublished Price Sensitive Information of the Company) as Annexure E.

The Board meeting commenced at 06:06 P.M. and concluded at 07:30 P.M.

Registered Address: 1%t Floor, C- 3, Qutab Institutional Area, Katwaria Sarai, New Delhi - 110016, India

Progfin Private Limited CIN: U67120DL1992PTC425089
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The above results are also being made available on the company’s website i.e. www.progfin.com and will
also be published in the newspaper in accordance with regulation 52(8) of the SEBI Listing Regulations.

You are requested to kindly take the same on your records.
Thanking You,

Yours sincerely,
For Progfin Private Limited

Digitally signed by PALLAVI
PALLAVI SHRIVASTAVA

SHRIVASTAVA 28;2 3'026.08.1 319:40:38

(Pallavi Srivastava)
Whole-time Director & CEO
DIN: 07677898

Enclosed: As Above

Registered Address: 1%t Floor, C- 3, Qutab Institutional Area, Katwaria Sarai, New Delhi - 110016, India

Progfin Private Limited CIN: U67120DL1992PTC425089
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CHARTERED ACCOUNTANTS Darya Ganj, New Delhi-110002
INDIA Ph: 43542741, 9818866546,

9999075599
Email.: staconsm18@gmail.com

Independent Auditor’s Review Report on Unaudited Financial Results for the
Quarter ended June 30, 2026 of the Progfin Private Limited

To
The Board of Directors
Progfin Private Limited

. We have reviewed the accompanying Statement of Unaudited Financial Results of Progfin
Private Limited (the "NBFC") for the quarter ended 30-06-2026 (“the Statement”), being
submitted by the NBFC pursuant to the requirements of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing
Regulations"), including relevant circulars issued by the SEBI from time to time.

. This statement, which is the responsibility of the Company's Management and approved by the
Board of Directors of the NBFC, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 "Interim Financial
Reporting" ("Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013, read with
relevant rules issued thereunder, the circulars, guidelines and directions issued by the Reserve
Bank of India (RBI) from time to time applicable to NBFC ("RBI Guidelines"), other
accounting principles generally accepted in India and is in compliance with the presentation and
disclosure requirements of the Listing Regulations. Our responsibility is to issue a report on the
Statement based on our review.

. We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity" issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing
specified under Section 143(10) of the Act and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the applicable Ind AS



and other recognized accounting practices and policies, has not disclosed the information
required to be disclosed in terms of Regulation 52 of the Listing Regulations, including the
manner in which it is to be disclosed, or that it contains any material misstatement or that it has
not been prepared in accordance with the relevant prudential norms issued by Reserve Bank of
India in respect of income recognition, asset classification, provisioning, to the NBFC, and other
related matters.

5. Other Matter:

a.) The figures for the quarter ended 3 1st March, 2026 as reported in these Unaudited Financial
Results are the balancing figures between audited figures in respect of the full previous
financial year ended on March 31, 2026, and published reviewed year to date figures up to
the third quarter of the previous financial year ended December 31,2025 which were
reviewed by us.

b.) The Statement includes comparative figures for quarter ended 30-06-2025 which was reviewed
by the predecessor auditor of the company, where they had expressed an unmodified
conclusion on unaudited financial results vide their reports dated 30-09-2025.

Our opinion is not modified in respect of above matter.

For Shiromany Tyagi & Co.
Chartered Accountants
FRN No.: 006117N

PRADEE gt
Date: 2026.08.13
P TYAGI 152sse sos30
Pradeep Tyagi
Partner

Membership No: 084840
UDIN: 26084840MKGMRY 6399

Place: New Delhi
Date: 13-08-2026



PROGFIN PRIVATE LIMITED
CIN: U67120DL1992PTC425089

Registered Address: 1st Floor, Tower A, C-3, Qutab Institutional Area, Katwaria Sarai, Hauz Khas, New Delhi, India, 110020

Statement of Unadutited Financial Results for the quarter ended 30th June, 2026 (X in Lakhs)
Quarter Preceding Corresponding | For the year
. ended quarter ended | quarter ended ended
Particulars 20th J 31st March
une, st March,
2026 31st March, 2026 30th June, 2025 2026
Unaudited Audited (Refer Unaudited Audited
Note. 7)
1 | Income
a) Revenue from operations 10,092.70 9,787.43 7,827.35 35,893.06
b) Other income 374.27 369.93 157.02 1,646.69
Total Income 10,466.97 10,157.36 7,984.37 37,539.75
2 | Expenses
Finance costs 5,003.93 5,215.37 3,543.16 18,617.65
Fees and Commission Expenses 875.26 834.05 626.18 2,999.92
Employee Benefit Expenses 2,392.55 2,096.44 2,098.67 9,145.64
Depreciation and amortization 10.83 10.44 12.48 46.79
Impairment and Write Offs 706.86 744.96 824.15 2,893.96
Other expenses 794.05 401.74 605.34 1,962.94
Total expenses 9,783.48 9,303.00 7,709.98 35,666.90
3 | Profit before exceptional item and tax (1-2) 683.49 854.36 274.39 1,872.85
4 | Exceptional item - - - -
5 | Profit before tax (3-4) 683.49 854.36 274.39 1,872.85
6 | Tax expense
a) Current tax 235.63 56.02 104.69 502.36
b) Deferred tax (credit) / charge (59.12) 169.99 (20.45) 27.08
¢) Tax adjustments relating to earlier years - - - (7.89)
Total Tax expense 176.51 226.01 84.24 521.55
7 | Profit for the period (5-6) 506.98 628.35 190.15 1,351.30
8 | Other comprehensive income (OCI)
(A) Items that will not be reclassified to profit or loss:
(i) Re-measurement gains / (losses) on defined benefit plans - (13.23) - (13.23)
(ii) Tax adjustment on above - 3.33 - 3.33
Other comprehensive income/(loss) for the period / year, net of taxes - (9.90) - (9.90)
9 | Total Comprehensive Income (7+8) 506.98 618.45 190.15 1,341.40
10 | Paid-up equity share capital (Face value per share X 10) 4,277.16 4,277.16 3,742.40 4,277.16
11 | Other Equity 67,067.40 66,435.42 55,506.58 66,435.42
12 | Earnings per equity share of ¥ 10 each - (not annualised)- in X
Basic 1.19 1.52 0.54 3.50
Diluted 1.19 1.52 0.54 3.50
For and on behalf of board of the
PROGFIN PRIVATE LIMITED
Digitally signed by
PAI—I-AVI PALLAVI SHRIVASTAVA
Date: 2026.08.13
SH RlVASTAVA 19:41:12 +05'30'

Pallavi Shrivastava
CEO & Whole Time Director
DIN- 07677898

Place - Delhi
Date - 13/08/2026



Annexure - I

Disclosures required under Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 for the quarter ended 30th June, 2026

S.No Iparticulars Quarter ended 30th | Quarter ended 31st For the year ended Quarter ended 30th
June, 2026 March, 2026 31st March, 2026 June, 2025
Debt-Equity Ratio {Debt securitiest+ Borrowings (other than debt securities) 220 282 201
1 +Deposits +Subordinated debts}/Total Equity
2 Outstanding redeemable preference shares (quantity and value) Nil Nil Nil
3 Debenture Redemption Reserve Not Applicable Not Applicable Not Applicable
4 Capital Redemption Reserve Nil Nil Nil
5 Net Worth ( Rs in Lakhs) (Equity share capital + Other equity] 71,344.56 70,712.58 59,248.98
6 Total debts to total assets ratio {Debt securitiestBorrowings (other than debt 0.67 0.72 0.65
securities)+Deposits+Subordinated debts} / Total Assets ’ ’
7 Net profit margin [Profit after tax / Total Income] 4.84% 6.19%| 3.60% 2.40%
8 Sector specific equivalent ratio, as applicable
a)|Gross Stage I1I loan assets % {Gross Stage III loan assets / Gross loan assets } 2.28% 1.47% 2.10%
Net Stage III loan assets % {(Gross Stage III loan assets - Expected credit loss
b)[provision for Stage Ill loan assets)/ (Gross loan assets- Expected Credit Loss for Stage 1.52% 0.97% 1.40%
III loans)}
c¢)|Capital Adequacy Ratio (As per RBI Guidelines) 34.61% 30.26% 35.85%
Provision Coverage Ratio (Expected credit loss provision for Stage III loan assets/
d) 33.63% 34.34% 27.81%

Gross Stage I1I loan assets )

Note: Debt service coverage ratio, interest service coverage ratio, current ratio, long term debt to working capital, bad debts to accounts receivable ratio, current liability ratio, debtors
turnover, inventory turnover and operating margin ratio are not relevant as the company is engaged in financing activities.




NOTES TO THE FINANCIAL RESULTS

The above unaudited financial results have been prepared considering the requirements of
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended (the "Listing Regulations"). These results have been reviewed by the Audit Committee
of the Board of directors and approved by the Board of directors at its meeting held on 13™ August,
2026.

The above unaudited financial results of the Company have been prepared in accordance with the
Indian Accounting Standards (Ind AS) as prescribed under Section 133 of the Companies Act 2013
(“the Act”) read with the Companies (Indian Accounting Standards) Rules, 2015 as amended and
the relevant circulars, guidelines and directions issued by the Reserve Bank of India ('RBI') from
time to time ('RBI Guidelines') and other accounting principles generally accepted in India. The

statutory auditor of the Company has carried out limited review of these unaudited results.

All the secured non-convertible debentures (NCD) of the Company are fully secured by
hypothecation of book debts/ loan receivables to the extent as stated in the respective information
memorandum. The Company has, at all times, for the secured NCDs, maintained sufficient asset
cover as stated in the respective information memorandum towards the principal amount, interest

accrued thereon, and such other sums as mentioned therein.

The Company operates mainly in the business of financing and accordingly there are no separate

reportable operating segments as per Ind AS 108 - "Operating Segments".

The information pursuant to regulation 52(4) of SEBI (Listing Obligation and Disclosure

Requirements) Regulations, 2015 are given in Annexure — 1.

Disclosures pertaining to RBI Direction — RBI/DOR/2025-26/359, DOR.ACC.REC.No. 278/21.
04.018/2025-26 - Reserve Bank of India (Non-Banking Financial Companies — Financial

Statements: Presentation and Disclosures) Directions, 2025 dated 28" November, 2025 as amended:

(i) Read with RBI Direction - RBI/DOR/2025-26/352 DOR.STR.REC.271/21.04.048/2025-26,
‘Master Direction — Reserve Bank of India (Non-Banking Financial Companies — Transfer and

Distribution of Credit Risk) Directions, 2025’ dated 28" November, 2025:



(a) Disclosure of Transfer of Loan:

The company has not transferred or acquired any loans not in default / stressed loans to /

from other entities during the quarter ended 30™ June, 2026.

(b) Disclosure of Co-Lending Arrangements:

a) Quantum CLAs

(Rs. in Lakhs)

Particulars As at 30th June, 2026

Total Portfolio under Co-lending 4324.71
Progfin Share in Co Lending 864.94
Bank/Partner Share in Portfolio 3459.77
b) Performance of Loans under CLAs

Particulars As at 30th June, 2026

Stage 1 822.28
Stage 2 24.88
Stage 3 17.78
Total 864.94

¢) Other Details of CLAs

For the quarter ended 30" June,
Particulars 2026
Weighted Average Interest Rate 16.01%
Fees charged by the company 39.57
Fees charged by CLA Partner nil
Total number of co-lending partner 3

(i) Read with RBI/DOR/2025-26/357 DOR.STR.REC.276/21.04.048/2025-26, Reserve Bank of
India (Non-Banking Financial Companies — Resolution of Stressed Assets) Directions, 2025
and RBI/DOR/2025-26/347 DOR.STR.REC.266/21.01.008/2025-26, Reserve Bank of India
(Non-Banking Financial Companies — Credit Facilities) Directions, 2025 dated 28th November,
2025 as amended:

The Company has not lent any funds during the quarter ended 30™ June, 2026 for project finance

activities nor has any recoverable balance as at the same date.

7. The figures for the quarter ended 31 March, 2026 are the balancing figures between audited figures
in respect of the full financial year and the published year to date figures up to nine months of

relevant financial year, which were subject to limited review by the auditors.



Figures for the previous period/year have been regrouped/reclassified wherever necessary, to

confirm to current period/year classification.

For and on behalf of the Board of Directors
Progfin Private Limited

Digitally signed by
PALLAVI PALLAVI SHRIVASTAVA

Date: 2026.08.13
SHRIVASTAVA 19:41:39 +05'30'

Pallavi Shrivastava
CEO & Whole Time Director
DIN: 07677898

Date: 13-08-2026
Place: New Delhi



