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Principal Place of Business: Vellayambalam, Thiruvananthapuram, Kerala-695033 
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KEY INFORMATION DOCUMENT DATED 22.07.2025 IN RELATION TO ISSUE UNDER THE GENERAL INFORMATION DOCUMENT DATED 14.07.2025, BY WAY OF PRIVATE 
PLACEMENT OF UP TO 40,000 (FORTY THOUSAND ONLY) SENIOR, RATED, LISTED, SECURED,  TAXABLE, REDEEMABLE, NON-CONVERTIBLE DEBT SECURITIES UNDER 5 
DIFFERENT SUB-SERIES (A TO E) IN THE NATURE OF DEBENTURES OF FACE VALUE OF INR 1,00,000 (INDIAN RUPEES ONE LAKH ONLY) EACH FOR CASH AT PAR, 
AGGREGATING UPTO INR 400,00,00,000/- (INDIAN RUPEES FOUR HUNDRED CRORES ONLY) (“DEBT SECURITIES” / “NCDS”/ “DEBENTURES”) WITH A BASE ISSUE SIZE OF INR 
200,00,00,000 (INDIAN RUPEES TWO HUNDRED CRORES ONLY) ALONG WITH GREEN SHOE OPTION OF INR 200,00,00,000 (INDIAN RUPEES TWO HUNDRED CRORES ONLY), OUT 
OF WHICH THE ISSUER HAS ACCEPTED BIDS FOR SUBSCRIPTION OF BONDS FOR AN AGGREGATE AMOUNT OF INR 310,00,00,000 (INDIAN RUPEES THREE HUNDRED AND TEN 
CRORES ONLY), COMPRISING OF A BASE ISSUE SIZE OF INR 200,00,00,000 (INDIAN RUPEES TWO HUNDRED CRORES ONLY) ALONG WITH GREEN SHOE OPTION OF INR 
110,00,00,000 (INDIAN RUPEES ONE HUNDRED AND TEN CRORES ONLY). 
Any terms used under this Key Information Document will have the meaning defined under the General Information Document dated July 14, 2025 (“General Information Document”). This Key 
Information Document includes the final terms and details of the offer of the Debentures (defined above) and must be read in conjunction with General Information Document. To the extent any 
disclosures made by the Issuer under the General Information Document, have not been updated under this Key Information Document, please refer to such disclosures under the General Information 
Document. The requirement of filing a copy of this Key Information Document with the Registrar of Companies as required under sub-section (4) of Section 26 of the Companies Act, 2013 is not applicable since 
the Issuer is not a company under Companies Act, 2013. 

GENERAL RISKS 
Investment in non-convertible securities is risky, and investors should not invest any funds in such securities unless they can afford to take the risk attached to such investments. Investors are advised to take an 
informed decision and to read the risk factors carefully before investing in this offering. For taking an investment decision, investors must rely on their examination of the issue including the risks involved in it. 
Specific attention of investors is invited to statement of risk factors contained under Section 6 of this Key Information Document. These risks are not, and are not intended to be, a complete list of all risks and 
considerations relevant to the non-convertible securities or investor’s decision to purchase such securities.  

CREDIT RATING 
The Debentures have been assigned a rating of (a) IVR AA/ Stable (IVR Double A with stable Outlook by Infomerics Valuation and Rating Limited pursuant to its letter dated December 9, 2024 ;(b) ACUITE AA 
| Stable by Acuite Ratings and Research Private Limited pursuant to its letter dated June 23, 2025. The above ratings are not a recommendation to buy, sell or hold securities and investors should take their own 
decision. The ratings may be subject to revision or withdrawal at any time by the assigning rating agency and should be evaluated independently of any other ratings. Please refer to Annexure I for rating letters for 
the above ratings along with press release/rationale by the credit rating agencies. The Credit Rating Agency has the right to suspend, withdraw the rating at any time on the basis of new information etc. The rating 
of the Credit Rating Agencies can be accessed at https://www.acuite.in/ and https://www.infomerics.com/ respectively. 

LISTING 
The Debentures to be issued through this Key Information Document are proposed to be listed on BSE acting as the Designated Stock Exchange for the Issue.  

ISSUE SCHEDULE 
ISSUE OPENING DATE ISSUE CLOSING DATE ISSUE EARLIEST CLOSING DATE  PAY-IN DATE DEEMED DATE OF ALLOTMENT 

22.07.2025 22.07.2025 N.A. 23.07.2025 23.07.2025 
DETAILS ABOUT ARRANGERS AND ELIGIBLE INVESTORS 

Arrangers: As set out in Section 7.5 of this Key Information Document 
Eligible Investors: The Eligible Investors are the ‘eligible investors’ as defined in Section 1 of this Key Information Document 
Underwriting: The Issue is not underwritten. 

COUPON RATE COUPON PAYMENT FREQUENCY REDEMPTION DATE REDEMPTION AMOUNT 
8.58% Quarterly 20.07.2035 At Par 
THE NATURE, NUMBER, PRICE AND AMOUNT OF SECURITIES OFFERED, AND ISSUE SIZE (BASE ISSUE OR GREEN SHOE), AS MAY BE APPLICABLE. 

Issue of secured, rated, listed, redeemable, taxable, non-convertible debentures of face value of INR 1,00,000/- (Indian Rupees One Lakh only) with base issue size aggregating up to INR 200 crores (Indian Rupees 
Two Hundred Crores Only) and with an option to retain oversubscription up to INR 200 Crores (Indian Rupees Two Hundred Crores Only), in total aggregating up to an amount of INR 400 Crores (Indian Rupees 
Four Hundred Crores Only) (collectively, the “Debentures”); 
Compliance Clause of EBP: The Issue is made on the Electronic Book Building Mechanism of BSE in compliance with SEBI Debt Regulations and EBP Guidelines. The General Information Document and this 
Key Information Document for each tranche or issuance of Debt Securities will be uploaded on the EBP of stock exchange in compliance with the applicable EBP Guidelines. 

DETAILS OF KMP 
COMPLIANCE OFFICER  COMPANY SECRETARY CHIEF FINANCIAL OFFICER/ FINANCIAL CONTROLLER PROMOTER 

Name: Smt. Nandhini V 
Telephone Number: 04712737590 
Email address: cs@kfc.org 

Name: Smt. Nandhini V 
Telephone Number: 04712737590 
Email address: cs@kfc.org 

Name: Smt. Soya K 
Telephone Number: 0471-2737620  
Email ID: soyak@kfc.org 

Government Of Kerala 

DETAILS OF INTERMEDIARIES 
DEBENTURE TRUSTEE TO THE ISSUE STATUTORY AUDITOR REGISTRAR TO THE ISSUE 

 
 
 
 
 

Name: Beacon Trusteeship Limited  
Address: 5W, 5th Floor, The Metropolitan, Bandra Kurla Complex, 
Bandra(East), Mumbai – 400 051 
Tel: 022 – 46060278  
Email: compliance@beacontrustee.co.in   
Website: www.beacontrustee.co.in  
Contact Person: Kaustubh Kulkarni 

 
 
 
 
 

Name: Jaks & Associates 
Address: T.C. 9/2763 (12), Kulangara, 288, CSM Nagar, Edappazhinji, 
Thiruvananthapuram - 695 010  
Telephone Number: +91 471 2723338 
Email address: selastin@jaksllp.com  
Contact Person: CA Selastin A 
Website: N.A. 
Peer Review Number: 015382 

 
 
 
 
 
 

Name: Cameo Corporate Services Limited 
Address: Subramanian Building, 1, Club House Road, Chennai 600 002 
Tel No. +91-44-28460390 
Fax No.: 91-44 - 28460129 
Website: https://cambridge.cameoindia.com/ 
Email id: cameo@cameoindia.com 
Contact Person: Sreepriya.K 

CREDIT RATING AGENCY  CREDIT RATING AGENCY 
 
 
 
 
 

Name: Acuite Ratings & Research Limited  
Address: 708, Lodha Supremus, Lodha iThink Techno Campus, Kanjurmarg (East),Mumbai 400 042  
Tel.: +91 2249294000 
E-mail: info@acuite.in  
Website: www.acuite.in  
Contact Person: Parth Pandit 

 
 
 
 

 
Name: Infomerics Valuation and Rating Limited 
Address: 1105, B Wing, Kanakia Wallstreet, Off. Andheri Kurla Road, Andheri (East), Mumbai – 400093 
Tel No. +91-22-43471920 
Website: www.infomerics.com 
Email id: vma@infomerics.com 
Contact Person: Sree Harsh 

The Issue of the Debentures shall be subject to the provisions of the SEBI Debt Regulations, SEBI LODR Regulations, the terms and conditions of the GID and as modified/ supplemented by the terms of this Key Information 
Document to be filed with the Stock Exchanges, the Debenture Trust Deed and the Transaction Documents in relation to the Issue. Capitalized terms used here but not defined herein have the meaning ascribed to them in the General 
Information Document. 
The Issuer reserves its sole and absolute right to modify (prepone/ postpone) the issue schedule for each Tranche of Debt Securities without giving any reasons or prior notice in accordance with applicable law. The issuer also 
reserves its sole and absolute right to change the Deemed Date of Allotment/Pay in date of each Tranche of Debt Securities without giving any reasons or prior notice.  
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Issuer’s Absolute Responsibility 
The issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this Key 
Information Document read with the General Information Document contains all information with 
regard to the Issuer and the issue which is material in the context of the Issue, that the information 
contained in this Key Information Document read with the General Information Document is true and 
correct in all material aspects and is not misleading, that the opinions and intentions expressed herein 
are honestly stated and that there are no other facts, the omission of which make this document as a 
whole or any of such information or the expression of any such opinions or intentions misleading. 

 
AMENDMENT TO THE GENERAL INFORMATION DOCUMENT 

 
Through this Key Information Document, the following provisions of the General Information Document 
dated July 14, 2025 (“General Information Document”/ “GID”) are amended as following: 
 
Infomerics Valuation and Rating Limited had assigned a rating of IVR AA/ Stable (IVR Double A with 
stable Outlook to Debentures pursuant to its letter dated December 9, 2024. Now, Infomerics has 
reaffirmed the rating for the proposed Debentures as IVR AA/Stable through its revalidated rating letter 
dated 16.07.2025. All reference to ratting letter in Issue Document shall include this revalidated rating 
letter dated 16.07.2025 as enclosed in Annexure I of this Key Information Document. Infomerics 
Revalidated Rating Letter dated 16.07.2025 affirming rating as IVR AA/Stable 
 
1. DEFINITIONS AND ABBREVIATIONS 

In this Key Information Document, unless the context otherwise requires, the terms defined, and 
abbreviations expanded below, have the same meaning as stated in this section. Terms not 
defined herein shall have the meaning ascribed to them under the General Information 
Document. References to statutes, rules, regulations, guidelines and policies will be deemed to 
include all amendments and modifications notified thereto. 

1.1 Issuer Related Terms  

Term Description 

Auditors means Jaks & Associates. 

Directors/ Board of 
Directors/ Board 

The Board of Directors of the Company for the time being and 
from time to time. 

Issuer/We/Our/KFC Kerala Financial Corporation 

Promoter Government of Kerala 

 
1.2 Other Terms  

Term Description 

Allot/ Allotment/ Allotted  Means the allotment of the Debt Securities pursuant to this Issue. 

Applicable Law/ 
Applicable Laws 

Means any statute, national, state, provincial, local, municipal, 
foreign, international, multinational or other law, treaty, code, 
regulation, ordinance, rule, judgment, notification, direction, 
order, decree, bye-law, approval of any Governmental Authority, 
directive, guideline, policy, requirement or other governmental 
restriction or any similar form of decision of or determination by, 
or any interpretation or administration having the force of law of 
any of the foregoing by any Governmental Authority having 
jurisdiction over the matter in question, whether in effect as of the 
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Term Description 

date of this Information Memorandum or at any time thereafter in 
India. 

Arranger(s) Shall mean Lead Arranger and Other Arrangers 

“Arranger(s)” shall mean each one of them. 
 

Beneficial Owner(s) Person(s) holding the Debt Securities and whose name(s) is 
recorded as “Beneficial Owner” with the Depository (for the Debt 
Securities held in dematerialized form) as defined under clause (a) 
of sub-section (1) of Section 2 of the Depositories Act, 1996, as 
amended. 

Business Day/Working 
Day  

Shall mean all days on which commercial banks in Kerala, are 
open for business. In respect of bid/ issue period, working day 
shall mean all days, excluding Saturdays, Sundays and public 
holidays, on which commercial banks in Kerala are open for 
business. Further, in respect of the time period between the bid/ 
issue closing date and the listing of the NCDs on the Stock 
Exchange, working day shall mean all trading days of the Stock 
Exchange for NCD, excluding Saturdays, Sundays and bank 
holidays, as specified by SEBI.  

Coupon  means, in respect of a Debenture for the Coupon Period, the 
amount of interest payable on the face value at the Coupon Rate, 
as set out in the section titled ‘Issue Details’ of this Key 
Information Document.  

Coupon Rate As set out in the section titled ‘Issue Details’ of this Key 
Information Document. 

Credit Rating Agencies Means Acuite Ratings and Research Limited and Infomerics 
Valuation and Ratings Limited.  
“Credit Rating Agency” shall mean each one of them. 
 

Debenture Holders  Means the Eligible Investors who are, for the time being and from 
time to time, the holders of the Debt Securities. 

Debenture Documents/ 
Debt Securities Documents 

means (i) the Debenture Trust Deed and any amendatory or 
supplementary deed thereto; (ii) the Debenture Trustee 
Agreement; (iii) Security Documents (iii) the General Information 
Document and Key Information Document; and (iv) any other 
document that may be designated as a Debenture Document by the 
Debenture Trustee and the Company; and “Debenture Document” 
means any of them 

Debenture Trustee  means trustee registered under the Debenture Trustee Regulations 
and acting for and on behalf of and for the benefit of the Debenture 
Holders, in this case being Beacon Trusteeship Limited. 

Debenture Trustee 
Agreement/ Trustee 
Agreement  

The agreement dated 11.07.2025, entered into between the Issuer 
and the Debenture Trustee, for the appointment of the Debenture 
Trustee.  

Debt Security Trust Deed/ 
Debenture Trust Deed 

The trust deed to be entered between the Issuer and the Debenture 
Trustee. 
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Term Description 

Debenture Trustee Master 
Circular 

Means the Master Circular for Debenture Trustees’ dated May 16, 
2024 bearing reference number SEBI/HO/DDHS-
PoD3/P/CIR/2024/46, as amended from time to time.  

Debenture Trustee 
Regulations 

Means the Securities and Exchange Board of India (Debenture 
Trustees) Regulations, 1993, as amended from time to time. 

Deemed Date of 
Allotment/ Pay-In Date 

As set out in the section titled ‘Issue Details’ of this Key 
Information Document. 

Depository Means a depository registered with the SEBI under the Securities 
and Exchange Board of India (Depositories and Participants) 
Regulations, 2018, as amended from time to time, in this case 
being NSDL or CDSL. 

Designated Stock 
Exchange/BSE/Stock 
Exchange(s) 

BSE Limited 

EBP Guidelines Means the Guidelines for Electronic Bidding Platform issued by 
the relevant stock exchange and as updated, amended or modified 
from time to time. 

Eligible Investor/Identified 
Investor 

As set out in the section titled ‘Issue Details’ of this Key 
Information Document. 

Event of Default As set out in the section titled ‘Issue Details’ of this Key 
Information Document. 

General Information 
Document 

Means the General Information Document dated 14.07.2025 

Governmental Authority Means any: 

a) government (central, federal, state or otherwise) or 
sovereign state; 

b) any governmental agency, semi-governmental or judicial 
or quasi-judicial or administrative entity, department or 
authority, or any political subdivision thereof; 

c) international organisation, agency or authority, or 

including, without limitation, central bank, any stock exchange or 
any self-regulatory organization, established under any Applicable 
Law. 

Identified Investors Persons who are Eligible Investors or retail investors as the 
context may require under this Key Information Document for the 
NCDs. 

Issue Means issue of the Debentures pursuant to the terms of this Key 
Information Document and the General Information Document. 

Issue Document/ Offer 
Document 

Means this Key Information Document read with the General 
Information Document.  
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Term Description 

Key Information 
Document  

Means this document, issued under the General Information 
Document and containing inter alia the terms and conditions 
regarding each series/ tranche (as applicable) of Debentures be 
issued under the Issue.  

Lead Arranger Means Trust Investment Advisors Private Limited 

NCD Non-Convertible Debentures/ Non-Convertible Debt Securities/ 
Non-Convertible Bonds. 

Other Arranger(s) Means collectively 
 Real Growth Securities Pvt. Ltd. 
 Taurus Corporate Advisory Services Limited      
 PRP Professional Edge Associates Private Limited 

 
RBI Act Reserve Bank of India Act, 1934, as amended from time to time. 

Record Date Means in relation to payment of interest in connection with the 
NCDs or repayment of principal in connection therewith, the date 
falling 15 (fifteen) calendar days prior to the date on which interest 
payment is due and payable, and/or in case of redemption, the 
Redemption Date or such other date as may be determined by the 
Board of Directors (as permitted under applicable law) thereof 
from time to time in accordance with the applicable law. 

In case the record date falls on a day when the Stock Exchange is 
having a trading holiday, the immediate subsequent trading day or 
a date notified by the Issuer in accordance with the applicable law 
to the Stock Exchanges, will be deemed as the record date. 

In case of maturity date (being the date of last redemption 
instalment) of the Debentures, the trading in the Debentures shall 
remain suspended between the record date and the Maturity Date. 

Redemption Dates The dates on which the Debt Securities shall be redeemed in 
accordance with the Redemption Schedule as set out in the section 
titled ‘Issue Details’ of this Key Information Document. 

Registrar/Registrar to the 
Issue  

Means the registrar to the Issue. 

SEBI Act Means the Securities and Exchange Board of India Act, 1992, as 
amended from time to time. 

SEBI Debt Regulations  Means SEBI (Issue and Listing of Non-convertible Securities) 
Regulations, 2021 issued by SEBI, as amended from time to time. 

SEBI LODR Regulations Means SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 issued by SEBI, as amended from time to time. 

SEBI Regulations/SEBI 
Guidelines 

Means collectively, SEBI Act, SEBI Debt Regulations, SEBI 
LODR Regulations, Debenture Trustee Master Circular and 
Debenture Trustee Regulations, each as amended from time to 
time. 

Transaction Documents As set out in the section titled ‘Issue Details’ of this Key 
Information Document. 
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Term Description 

QIB Qualified Institutional Buyer 

Wilful defaulter Shall have the same meaning as under regulation (2) of the 
Securities and Exchange Board of India (Issue of Capital and 
Disclosure Requirements) Regulations, 2018. 

 
1.3 Conventional General Terms and Abbreviations  

Abbreviation Full form 

Acuite Acuite Ratings and Research Limited 

Court Supreme Court of India or any other court of competent 
jurisdiction, as the context may require 

Cr. Crore 

Depositories Act The Depositories Act, 1996, as amended from time to time 

Depository Participant/ DP  A depository participant as defined under the Depositories Act 

DM Debt Market 

DP ID Depository Participant Identification Number 

EBIT Earnings Before Interest and Tax 

EBITDA Earnings Before Interest, Tax, Depreciation and Amortization 

EBP Electronic Book Provider 

Financial Year/ Fiscal 
Year/ FY 

Period of 12 (twelve) months commencing from 1 April of each 
year and ending on 31 March of the immediately next year 

ICCL Indian Clearing Corporation Limited 

IFS International Financial Services Limited 

Ind AS Indian Accounting Standards 

Infomerics Infomerics Valuation and Rating Limited 

Rs./INR/₹ Indian Rupees 

N.A. Not Applicable 

NCDs Non-Convertible Debentures  

NSDL National Securities Depository Limited 

p.a.  Per annum 

PAN Permanent Account Number 

PAT Profit After Tax 
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Abbreviation Full form 

RBI The Reserve Bank of India constituted under the RBI Act 

SEBI  The Securities and Exchange Board of India constituted under the 
SEBI Act 

TDS Tax Deducted at Source 

 
 

2. DISCLAIMERS 

NOTICE TO INVESTORS AND DISCLAIMERS 

The Issue Document contains relevant information and disclosures required for the purpose of 
issuing of the Debt Securities. Any application by a person to whom the Issue Document has not 
been sent by the Issuer shall be rejected without assigning any reason. 

The Issue described under the Issue Document has been authorised by the Issuer through a 
resolution of the Board of Directors dated March 12, 2024 read with the resolution passed by 
the asset liability management committee meeting dated June 19, 2025.  

The Issue Document is neither a prospectus nor a statement in lieu of a prospectus. This Key 
Information Document is prepared in conformity with Securities and Exchange Board of India 
(Issue and Listing of Non-Convertible Securities) Regulations, 2021, as amended, read with 
applicable SEBI circulars as amended/modified/supplemented from time to time. The offering 
of Debt Securities, to be listed on the DM segment of BSE is being made strictly on a private 
placement basis. Multiple copies hereof given to the same entity shall be deemed to be given to 
the same person and shall be treated as such. Nothing in the Issue Document shall constitute 
and/or deem to constitute an offer or an invitation to offer to the public or any section thereof to 
subscribe for or otherwise acquire the Debt Securities in general under any law for the time 
being in force. 

The contents of the Issue Document are intended to be used only by those Identified Investors 
to whom the Issue Document is issued. It is not intended for distribution to any other person and 
should not be reproduced by the recipient. No invitation is being made to any person other than 
the Identified Investor to whom the Issue Document has been sent. Any application by a person 
to whom the Issue Document has not been sent by the Issuer shall be rejected without assigning 
any reason. Invitations, offers and sales of the Debt Securities shall only be made pursuant to 
the Issue Document. The person who is in receipt of the Issue Document shall maintain utmost 
confidentiality regarding the contents of the Issue Document and shall not reproduce or 
distribute in whole or part or make any announcement in public or to a third party regarding its 
contents, without the prior written consent of the Issuer. All Identified Investors are required to 
comply with the relevant regulations and guidelines applicable to them for investing in this Issue. 
It is the responsibility of the Identified Investors to have obtained all consents, approvals or 
authorizations required by them to participate in the Issue. 

The Issue Document is issued by the Issuer. The Issue Document does not purport to contain all 
the information that any Identified Investor may require. Further, the Issue Document has been 
prepared for informational purposes relating to this transaction only and upon the express 
understanding that it will be used only for the purposes set forth herein.  

The Issuer confirms that the information contained in the Issue Document is true and correct in 
all material respects and is not misleading in any material respect to the best of its understanding. 
All information considered adequate and relevant about the Issue and the Issuer has been made 
available in the Issue Document for the use and perusal of the Identified Investors and no 
selective or additional information would be available for a section of investors in any manner 
whatsoever. The Issuer does not undertake to update the Issue Document to reflect subsequent 
events after the date of the Issue Document and thus it should not be relied upon with respect to 
such subsequent events without first confirming its accuracy with the Issuer.  
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DISCLAIMER CLAUSE OF SEBI 

IT IS TO BE DISTINCTLY UNDERSTOOD THAT FILING OF THE ISSUE 
DOCUMENT TO THE SECURITIES AND EXCHANGE BOARD OF INDIA (SEBI) 
SHOULD NOT IN ANY WAY BE DEEMED OR CONSTRUED TO MEAN THAT THE 
SAME HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES NOT TAKE ANY 
RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME 
OR THE PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR FOR 
THE CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED 
IN THE ISSUE DOCUMENT. THE ISSUER HAS CERTIFIED THAT THE 
DISCLOSURES MADE IN THIS KEY INFORMATION DOCUMENT ARE 
GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH THE 
REGULATIONS. THIS REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE 
AN INFORMED DECISION FOR MAKING INVESTMENT IN THE PROPOSED 
ISSUE. 

DISCLAIMER STATEMENT FROM THE ISSUER 

The Issuer accepts no responsibility for statements made other than in the Issue Document (and 
any relevant pricing or other supplements), the advertisements or any other material expressly 
stated to be issued by or at the instance of the Issuer in connection with the issue of the Debt 
Securities and anyone placing reliance on any other source of information would be doing so at 
their own risk. 

The purpose of the Issue Document is to provide general information about the Issuer and to 
assist recipients, who are willing and eligible to invest in the Debt Securities. Neither the Issue 
Document nor any other information supplied in connection with the Debt Securities is intended 
to provide the basis of any credit or other evaluation and any recipient of the Issue Document 
should not consider such receipt a recommendation to purchase any Debt Securities.  

Each Identified Investor contemplating purchasing any Debt Securities should make its own 
independent investigation of the financial condition and affairs of the Issuer, and its own 
appraisal of the creditworthiness of the Issuer. Identified Investors should consult their own 
financial, legal, tax and other professional advisors as to the risks and investment considerations 
arising from an investment in the Debt Securities and should possess the appropriate resources 
to analyze such investment and the suitability of such investment to such Identified Investor’s 
particular circumstances. By subscribing to the Issue, Identified Investors shall be deemed to 
have acknowledged that the Issuer does not owe them a duty of care in this respect. Accordingly, 
none of the Issuer’s officers or employees shall be held responsible for any direct or 
consequential losses suffered or incurred by any recipient of the Issue Document as a result of 
or arising from anything expressly or implicitly contained in or referred to in the Issue Document 
or any information received by the recipient in connection with this Issue. 

Neither the intermediaries nor their agents nor advisors associated with the issue of Debt 
Securities undertake to review the financial condition nor affairs of the Issuer during the duration 
of the arrangements contemplated by the Issue Document or have any responsibility to advise 
any Eligible Investor in the Debt Securities of any information coming to the attention of any 
other intermediary.  

The Issue Document does not contain a statement purported to be made by an expert, unless the 
expert is a person who is not, and has not been, engaged or interested in the formation or 
promotion or management, of the Issuer and has given his written consent to the issue of the 
Issue Document and has not withdrawn such consent before the delivery of a copy of the Issue 
Document to the Registrar (as applicable) for registration.  

DISCLAIMER IN RESPECT OF JURISDICTION 

Issue of these Debt Securities have been or will be made in India to investors as specified under 
paragraph titled “Who Can Apply” in the Issue Document, who have been or shall be specifically 
approached by the Issuer. The Issue Document is not to be construed or constituted as an offer 
to sell or an invitation to subscribe to Debt Securities offered hereby to any person to whom it 
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is not specifically addressed. The Debt Securities are governed by and shall be construed in 
accordance with the existing Indian laws as applicable in the state of Kerala. Any dispute arising 
in respect thereof will be subject to the exclusive jurisdiction of the courts and tribunals of the 
city of Thiruvananthapuram. 

DISCLAIMER OF THE RBI 

The Debt Securities have not been recommended or approved by RBI nor does RBI guarantee 
the accuracy or adequacy of this Issue Document. It is to be distinctly understood that this Issue 
Document should not, in any way, be deemed or construed that the Debt Securities have been 
recommended for investment by RBI. Further, RBI does not take any responsibility either for 
the financial soundness of the Issuer, or the Debt Securities being issued by the Issuer or for the 
correctness of the statements made or opinions expressed in the Issue Document. Potential 
Investors may make investment decisions in respect of the Debt Securities offered in terms of 
this Issue Document solely on the basis of their own analysis and RBI does not accept any 
responsibility about servicing/ repayment of such investment. 

DISCLAIMER OF INFOMERICS VALUATION AND RATINGS LIMITED  

Infomerics ratings are based on information provided by the issuer on an ‘as is where is’ basis. 
Infomerics credit ratings are an opinion on the credit risk of the issue / issuer and not a 
recommendation to buy, hold or sell securities. Infomerics reserves the right to change or 
withdraw the credit ratings at any point in time. Infomerics ratings are opinions on financial 
statements based on information provided by the management and information obtained from 
sources believed by it to be accurate and reliable. The credit quality ratings are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, 
sell or hold any security. We, however, do not guarantee the accuracy, adequacy or completeness 
of any information, which we accepted and presumed to be free from misstatement, whether due 
to error or fraud. We are not responsible for any errors or omissions or for the results obtained 
from the use of such information. Most entities whose bank facilities/instruments are rated by 
us have paid a credit rating fee, based on the amount and type of bank facilities/instruments. In 
case of partnership/proprietary concerns/Association of Persons (AOPs), the rating assigned by 
Infomerics is based on the capital deployed by the partners/proprietor/ AOPs and the financial 
strength of the firm at present. The rating may undergo change in case of withdrawal of capital 
or the unsecured loans brought in by the partners/proprietor/ AOPs in addition to the financial 
performance and other relevant factors.  

DISCLAIMER OF ACUITE RATINGS AND RESEARCH LIMITED 

An Acuite rating does not constitute an audit of the rated entity and should not be treated as a 
recommendation or opinion that is intended to substitute for a financial adviser's or investor's 
independent assessment of whether to buy, sell or hold any security. Acuite ratings are based on 
the data and information provided by the issuer and obtained from other reliable sources. 
Although reasonable care has been taken to ensure that the data and information is true, Acuite, 
in particular, makes no representation or warranty, expressed or implied with respect to the 
adequacy, accuracy or completeness of the information relied upon. Acuite is not responsible 
for any errors or omissions and especially states that it has no financial liability whatsoever for 
any direct, indirect or consequential loss of any kind arising from the use of its ratings. Acuite 
ratings are subject to a process of surveillance which may lead to a revision in ratings as and 
when the circumstances so warrant. Please visit our website (www.acuite.in) for the latest 
information on any instrument rated by Acuite, Acuite’s rating scale and its definitions. Any 
inadvertent omission or error in the rating letter which is discovered or brought to the notice of 
Acuite shall be rectified as soon as reasonably practicable not later than 48 hours of such 
discovery or notice. Such error or omission shall not render Acuite liable to any person for any 
kind of loss or damage including, but not limited to, any special, incidental, indirect or 
consequential damages caused by errors or omissions, provided such omission or error is 
rectified as soon as possible after discovery/notice. 

STOCK EXCHANGE DISCLAIMER CLAUSE: 
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AS REQUIRED, A COPY OF THIS KEY INFORMATION DOCUMENT HAS BEEN FILED 
WITH THE STOCK EXCHANGE PURSUANT TO THE SEBI DEBT REGULATIONS. IT IS 
TO BE DISTINCTLY UNDERSTOOD THAT FILING OF THIS KEY INFORMATION 
DOCUMENT WITH THE STOCK EXCHANGE SHOULD NOT, IN ANY WAY, BE 
DEEMED OR CONSTRUED THAT THE SAME HAS BEEN CLEARED OR APPROVED 
BY THE STOCK EXCHANGE; NOR DOES IT IN ANY MANNER WARRANT, CERTIFY 
OR ENDORSE THE CORRECTNESS OR COMPLETENESS OF ANY OF THE CONTENTS 
OF THIS DOCUMENT; NOR DOES IT WARRANT THAT THIS ISSUER’S SECURITIES 
WILL BE LISTED OR WILL CONTINUE TO BE LISTED ON THE STOCK EXCHANGE; 
NOR DOES IT TAKE ANY RESPONSIBILITY FOR THE FINANCIAL OR OTHER 
SOUNDNESS OF THIS ISSUER, ITS PROMOTERS, ITS MANAGEMENT OR ANY 
SCHEME OR PROJECT OF THIS ISSUER. EVERY PERSON WHO DESIRES TO APPLY 
FOR OR OTHERWISE ACQUIRE ANY SECURITIES OF THIS ISSUER MAY DO SO 
PURSUANT TO INDEPENDENT INQUIRY, INVESTIGATION AND ANALYSIS AND 
SHALL NOT HAVE ANY CLAIM AGAINST THE STOCK EXCHANGE WHATSOEVER 
BY REASON OF ANY LOSS WHICH MAY BE SUFFERED BY SUCH PERSON 
CONSEQUENT TO OR IN CONNECTION WITH SUCH SUBSCRIPTION /ACQUISITION 
WHETHER BY REASON OF ANYTHING STATED OR OMITTED TO BE STATED 
HEREIN OR ANY OTHER REASON WHATSOEVER. 

DISCLAIMER IN RESPECT OF ARRANGERS 

The role of the Arrangers is confined to marketing and placement of the Debentures on the basis 
of this Key Information Memorandum as prepared by the Issuer. The Arrangers have neither 
scrutinized nor vetted nor reviewed nor has it done any due diligence for verification of the 
contents of this Key Information Memorandum. The Arrangers shall use this Key Information 
Memorandum for the purpose of soliciting subscription(s) from Eligible Investors in the 
Debentures to be issued by the Issuer on a private placement basis.  

It is to be distinctly understood that the aforesaid use of this Key Information Memorandum by 
the Arrangers should not in any way be deemed or construed to mean that the Key Information 
Memorandum has been prepared, cleared, approved, reviewed or vetted by the Arrangers; nor 
should the contents to this Key Information Memorandum in any manner be deemed to have 
been warranted, certified or endorsed by the Arrangers including as to the correctness or 
completeness thereof.  

The Issuer has prepared this Key Information Memorandum and the Issuer is solely responsible 
and liable for its contents. The Issuer will comply with all laws, rules and regulations and has 
obtained all regulatory, governmental, corporate and other necessary approvals for the issuance 
of the Debentures. The Issuer confirms that all the information contained in this Key Information 
Memorandum has been provided by the Issuer or is from publicly available information, and 
such information has not been independently verified by the Arrangers. No representation or 
warranty, expressed or implied, is or will be made, and no responsibility or liability is or will be 
accepted, by the Arrangers or their affiliates for the accuracy, completeness, reliability, 
correctness or fairness of this Key Information Memorandum or any of the information or 
opinions contained therein.  

The Arrangers hereby expressly disclaims any responsibility or liability to the fullest extent for 
the contents of this Key Information Memorandum, whether arising in tort or contract or 
otherwise, relating to or resulting from this Key Information Memorandum or any information 
or errors contained therein or any omissions there from. Neither the Arrangers nor its affiliates, 
nor their respective directors, employees, agents or representatives shall be liable for any 
damages whether direct or indirect, incidental, special or consequential including lost revenue 
or lost profits that may arise from or in connection with the use of this document.  

By accepting this Key Information Memorandum, the Eligible Investor accepts the terms of this 
Arrangers Disclaimer Key Information Document 10 which forms an integral part of this Key 
Information Memorandum and confirms that the Arrangers will not have any liability. Each 
person receiving this Key Information Memorandum acknowledges that such person has not 
relied on the Arrangers and/or its affiliates that may be associated with the Debentures in 
connection with either its assessment of the information (including accuracy), or its investment 
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decision. The Arrangers, after the date of this Key Information Memorandum, has no obligation 
to update any information or opinion, or notify any person of any information coming to its 
attention. The Issuer hereby declares that it has exercised due-diligence to ensure complete 
compliance of applicable disclosure norms in this Key Information Memorandum. The 
Arrangers (a) are not acting as trustee or fiduciary for the investors or any other person; and (b) 
is under no obligation to conduct any “know your customer” or other procedures in relation to 
any person.  

The Arrangers are not responsible for: (a) the adequacy, accuracy and/or completeness of any 
information (whether oral or written) supplied by the Issuer or any other person in or in 
connection with this Key Information Memorandum or the Debentures; or (b) the legality, 
validity, effectiveness, adequacy or enforceability of this Key Information Memorandum or any 
other agreement, arrangement or document entered into, made or executed in anticipation of or 
in connection with this Key Information Memorandum or the Debentures; or (c) any 
determination as to whether any information provided or to be provided to any investor by the 
Issuer is non-public information the use of which may be regulated or prohibited by applicable 
law or regulation relating to insider dealing or otherwise. The Arrangers and any affiliate and 
any of their respective directors, employees, affiliates or representatives do not accept any 
responsibility and/or liability for any loss or damage arising of whatever nature and extent in 
connection with the use of any of the information contained in this document. By accepting this 
Key Information Memorandum, the investor(s) confirm that the Arrangers will not have any 
such liability. 

ISSUE OF DEBT SECURITIES IN DEMATERIALISED FORM 

The Debt Securities will be issued only in dematerialized form. The Issuer has made 
arrangements with the Depositories for the issue of the Debt Securities in dematerialized form. 
Identified Investors will have to hold the Debt Securities in dematerialized form as per the 
provisions of Depositories Act. The DP’s name, DP ID and beneficiary account number must 
be mentioned at the appropriate place in the application form. The Issuer shall take necessary 
steps to credit the Debt Securities allotted to the depository account of the investor. The Issuer 
shall ensure the Debt Securities are credited to the demat accounts of the Debenture Holders 
within [1 (one)] Trading Day from the Deemed Date of Allotment. 

3. CONSENTS 

a) Beacon Trusteeship Limited has given its written consent for its appointment vide consent 
letter dated 11.07.2025 bearing reference number BTL/DT/25-26/7094  (annexed hereto as 
Annexure G) as Debenture Trustee to the Issue. 

b) Cameo Corporate Services Limited has given its written consent for its appointment vide 
consent letter dated 09.07.2025 bearing reference number CAM/DIR/KFC/Bond/2025 
(annexed hereto as Annexure H) as Registrar to the Issue. 

4. FORWARD-LOOKING STATEMENTS 

Certain statements contained in the Issue Document that are not statements of historical fact 
constitute “forward-looking statements”. Applicants can generally identify forward-looking 
statements by terminology such as “aim”, “anticipate”, “believe”, “continue”, “can”, “could”, 
“estimate”, “expect”, “intend”, “may”, “objective”, “plan”, “potential”, “project”, “pursue”, 
“seek to”, “shall”, “should”, “will”, “would”, or other words or phrases of similar import. 
Similarly, statements that describe the strategies, objectives, plans or goals of the Issuer are also 
forward-looking statements and accordingly, should be read together with such assumptions and 
notes thereto. However, these are not the exclusive means of identifying forward-looking 
statements. 

All statements regarding Issuer’s expected financial conditions, results of operations and cash 
flows, business plans are forward-looking statements. These forward-looking statements include 
statements as to Issuer’s business strategy, planned projects, revenue and profitability 
(including, without limitation, any financial or operating projections or forecasts), new business 
and other matters discussed in the Issue Document that are not historical facts. 
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Actual results may differ materially from those suggested by the forward-looking statements or 
financial projections due to certain known or unknown risks or uncertainties associated with the 
Issuer’s expectations with respect to, but not limited to, actual future gains, losses or impact on 
net interest income and net income. By their nature, certain of the market risk disclosures are 
only estimates and could be materially different from what actually occurs in the future. As a 
result, actual future gains, losses or impact on net interest income and net income could 
materially differ from those that have been estimated. 

Factors that could cause actual results, performance or achievements of the Issuer to differ 
materially include, but are not limited to, those discussed in the sections entitled “Risk Factors” 
in the General Information Document.  

Forward-looking statements and financial projections reflect current views as of the date of the 
Issue Document and are not a guarantee of future performance or returns to Eligible Investors. 
These statements and projections are based on certain beliefs and assumptions, which in turn are 
based on currently available information. Although the Issuer believes that the expectations and 
the assumptions upon which such forward-looking statements are based, are reasonable at this 
time, it cannot assure applicants that such expectations will prove to be correct or accurate. In 
any event, these statements speak only as of the date of the Issue Document or the respective 
dates indicated in the Issue Document. Issuer and the Promoter or any of their affiliates or 
advisors, undertake no obligation to update or revise any of them, whether as a result of new 
information, future events or otherwise after the date of the Issue Document. If any of these risks 
and uncertainties materialize, or if any of the Issuer’s underlying assumptions prove to be 
incorrect, the actual results of operations or financial condition or cash flow of the Issuer could 
differ materially from that described herein as anticipated, believed, estimated or expected. All 
subsequent forward-looking statements attributable to the Issuer are expressly qualified in their 
entirety by reference to these cautionary statements. 

5. LIMITS ON DISTRIBUTION 

The Issue Document and any other information supplied in connection with the Issue Document 
are not for distribution (directly or indirectly) in any jurisdiction other than India unless the 
Issuer has intentionally delivered the Issue Document and any other information supplied in 
connection with the Issue Document in such jurisdiction and even then, only for the limited 
purpose intended by the Issuer. They are not an offer for sale of Debt Securities, nor a solicitation 
to purchase or subscribe for Debt Securities, in any jurisdiction where such offer, sale or 
solicitation would be unlawful. The Debt Securities have not been and will not be registered 
under the laws of any jurisdiction (other than India; to the extent mandatory under Applicable 
Laws in India). The distribution of the Issue Document in certain jurisdictions may be prohibited 
by law. Recipients are required to observe such restrictions and neither the Issuer accept any 
liability to any person in relation to the distribution of information in any jurisdiction. 

6. RISK FACTORS 

RISKS RELATING TO THE ISSUE: 

Risks in relation to the security created in relation to the debt securities. Further, any risks 
in relation to maintenance of security cover or full recovery of the security in case of 
enforcement  

While the debenture is secured against a charge to the tune of 100% of the principal and interest 
amount in favor of debenture trustee, and it is the duty of the debenture trustee to monitor that 
the security is maintained, however, the possibility of recovery of 100% of the amount shall 
depend on the market scenario prevalent at the time of enforcement of the security. 

Other Risk Factors are as per section 6 of General Information Document 

7. ISSUER INFORMATION 

DETAILS OF THE PROMOTER OF THE ISSUER:  



Key Information Document 

  
 

 

14 

7.1 DETAILS OF CREDIT RATING, ALONG WITH THE LATEST PRESS RELEASE OF 
THE CREDIT RATING AGENCY IN RELATION TO THE ISSUE, AND A 
DECLARATION THAT THE RATING IS VALID AS ON THE DATE OF ISSUANCE 
AND LISTING. SUCH PRESS RELEASE SHALL NOT BE OLDER THAN ONE YEAR 
FROM THE DATE OF OPENING OF THE ISSUE 

As per section 7 of General Information Document 

7.2 NAME(S) OF THE STOCK EXCHANGE(S) WHERE THE NON-CONVERTIBLE 
SECURITIES ARE PROPOSED TO BE LISTED AND THE DETAILS OF IN-
PRINCIPLE APPROVAL FOR LISTING OBTAINED FROM THESE STOCK 
EXCHANGE(S) 

The Debentures are proposed to be listed on the wholesale debt market of BSE. The Issuer has 
received in-principle approval for listing from BSE vide their letter dated 16.07.2025, bearing 
reference no. DCS/COMP/BB/IP-PPDI/067/25-26. Please refer to Annexure A for a copy of the 
in-principle approval from BSE. 

7.3 IF NON-CONVERTIBLE SECURITIES ARE PROPOSED TO BE LISTED ON MORE 
THAN ONE STOCK EXCHANGE(S) THEN THE ISSUER SHALL SPECIFY THE 
DESIGNATED STOCK EXCHANGE FOR THE ISSUE. THE ISSUER SHALL 
SPECIFY THE STOCK EXCHANGE WHERE THE RECOVERY EXPENSE FUND IS 
BEING OR HAS BEEN CREATED, AS SPECIFIED BY THE BOARD. 

As per section 7 of General Information Document 

7.4 ISSUE SCHEDULE:  

Issue Opening Date 22.07.2025 
Issue Closing Date 22.07.2025 
Pay-in Date 23.07.2025 
Deemed Date of Allotment 23.07.2025 

 
7.5 NAME, LOGO, ADDRESSES, WEBSITE URL, EMAIL ADDRESS, TELEPHONE 

NUMBER AND CONTACT PERSON OF: 

S. No Particulars Details 

1.  Debenture Trustee to the 
Issue 

Name: Beacon Trusteeship Limited  
Address: 5W, 5th Floor, The Metropolitan, Bandra 
Kurla 
Complex, Bandra(East), Mumbai – 400 051 
Tel: 022 – 46060278  
Email: compliance@beacontrustee.co.in  
Website: www.beacontrustee.co.in  
Contact Person: Kaustubh Kulkarni 

2.  Credit Rating Agencies for 
the Issue  

Name: Acuite Ratings & Research Limited  
Address: 708, Lodha Supremus, Lodha iThink Techno 
Campus, Kanjurmarg (East),Mumbai 400 042  
Tel.: +91 2249294000 
E-mail: info@acuite.in  
Website: www.acuite.in  
Contact Person: Parth Pandit 

3.  Credit Rating Agencies for 
the Issue 

Name: Infomerics Valuation and Rating Limited 
Address: 1105, B Wing, Kanakia Wallstreet, Off. 
Andheri Kurla Road, Andheri (East), Mumbai – 
400093 
Tel No. +91-22-43471920 
Website: www.infomerics.com 
Email id: vma@infomerics.com 
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S. No Particulars Details 

 Contact Person: Sree Harsh 

4.  Registrar to the Issue Name: Cameo Corporate Services Limited 
Address: Subramanian Building, 1, Club House Road, 
Chennai 600 002 
Tel No. +91-44-28460390 
Fax No +91-44-28460129 
Website: https://cambridge.cameoindia.com/ 
Email id: cameo@cameoindia.com 
Contact Person: Sreepriya.K 

5.  Statutory Auditors Name: Jaks & Associates 
Address: T.C. 9/2763 (12), Kulangara, 288, CSM 
Nagar, Edappazhinji, Thiruvananthapuram - 695 010  
Telephone Number: +91 471 2723338 
Email address: selastin@jaksllp.com 
Contact Person: CA Selastin A 
Peer Review Number: 015382 

6.  Guarantor N.A. 

7.  Lead Arranger Name: Trust Investment Advisors Private Limited 
Address: 109/110, 1st Floor, Balarama Premises, 
Bandra Kurla Complex, Bandra East, Mumbai- 400051 
Contact Person: Mr. Anindya Sen 
Telephone Number: 022-4084 5000 
Email address: a.sen@trustgroup.in 
Website: https://trustgroup.in 

8.  Other Arrangers 
 Arranger Name: Real Growth Securities Pvt. Ltd. 

Address: 112 A, Jyoti Shikhar Building, District 
Centre, Janakpuri, New Delhi -110 058. 
Contact Person: Poonam Jodha  
Telephone Number: 9810943539 
Email address: poonam.jodha@realgrowth.org.in 
Website: realgrowth.org.in 

 Arranger  Name: Taurus Corporate Advisory Services Limited      
Address: 203, Cosmos Court, S.V. Road, Vile Parle 
West, Mumbai - 400056 
Contact Person: Mr. Amar Gandhi  
Telephone Number:  022 61471166  
Email address: mbd@taurusgrp.com                      
Website:  www.taurusgrp.com 

 Arranger  Name: PRP Professional Edge Associates Private 
Limited 
Address: 507-508, 5th Floor, Eros City Square, 
Rosewood City, Sector - 49/50, Gurgaon - 122018, 
Haryana 
Contact Person: Sachin Negi 
Telephone Number: 0124-4249000 
Email address: investment.services@prpedge.com 
Website: www.prpedge.com 

9.  Legal counsel Name: Cyril Amarchand Mangaldas 
Address: Peninsula Chambers, Peninsula Corporate 
Park, G.K. Marg, Lower Parel, Mumbai - 400 013 India 
Telephone Number: +91 22 66604455  
Email Address: cam.mumbai@cyrilshroff.com 
Website: https://www.cyrilshroff.com/ 

 
7.6 ABOUT THE ISSUER 
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(a) Overview and a brief summary of the business activities of the Issuer 

As per section 7 of General Information Document 

(b) Structure of the group 

As per section 7 of General Information Document 

(c) Details of branches or units where the issuer carries on its business activities, if 
any: 

As per section 7 of General Information Document 

(d) A brief summary of the business activities of the subsidiaries of the Issuer: 

As per section 7 of General Information Document 

(e) Use of proceeds (in the order of priority for which the said proceeds will be 
utilized):  

i. purpose of the placement; To meet the working capital requirements of the 
company 

ii. break-up of the cost of the project for which the money is being raised; N.A 

iii. means of financing for the project; N.A 

iv. proposed deployment status of the proceeds at each stage of the project.: Not 
applicable since the issue proceeds are proposed to be deployed for working capital 
requirements of the Issuer 

7.7 Expenses of the Issue: 

The estimated breakdown of the total expenses along with a break up for each item of expense, 
including details of the fees payable (in terms of amount, as a percentage of total issue expenses and 
as a percentage of total issue size), as applicable: 

Particulars Amount (INR 
Lakhs) 

Excluding 
Taxes* 

As      
Percentage 
of the Issue 
Size (In %) 

As Percentage Of 
Total Expenses Of 
The Issue (In %) 

Lead Manager(s) fees N. A N. A N. A 
Underwriting commission N. A N. A N. A 
Brokerage, selling, commission and upload 
fees 

N. A N. A N. A 

Fees payable to the registrars to the issue 0.50 0.00% 0.21% 
Fees payable to the legal advisors 2.00 0.01% 0.83% 
Advertising and marketing expenses 2.34 0.01% 0.97% 
Fees payable   to   the 
regulators including stock exchanges 

3.10 0.01% 1.28% 

Expenses incurred on printing and  
distribution of issue stationary 

N. A N. A N. A 

Any other fees, commission  and 
payments under whatever nomenclature 

234.05 0.76% 96.72% 

* All number in INR Lakhs 
 
7.8 Financial Information: 

(a) The audited financial statements (i.e. Profit & Loss statement, Balance Sheet and 
Cash Flow statement) both on a standalone and consolidated basis for a period of 
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three completed years which shall not be more than six months old from the date 
of the issue document or issue opening date, as applicable. 

Please refer to Annexure E of this Key Information Document. 

(b) Key Operational and Financial Parameters on consolidated and standalone basis: 
(audited by Jaks & Associates with a Peer Review Number 015382): 

As per section 7 of General Information Document 

(c) Details of any other contingent liabilities of the Issuer based on the last audited 
financial statements including amount and nature of liability: 

 
As per section 7 of General Information Document 

(d) The amount of corporate guarantee or letter of comfort issued by the Issuer along 
with details of the counterparty (viz. name and nature of the counterparty, 
whether a subsidiary, joint venture entity, group company etc.) on behalf of whom 
it has been issued 

As per section 7 of General Information Document 

7.9 Brief History of the Issuer since its incorporation 

As per section 7 of General Information Document 

(a) Details of share capital as at last quarter ended June 30, 2025 

As per section 7 of General Information Document 

(b) Changes in its capital structure as at last quarter ended June 30, 2025 (for the last 
three years)  

As per section 7 of General Information Document 

(c) Equity Share Capital History of the Issuer as on Last Quarter ended on June 30, 
2025 and for the last three year 

As per section 7 of General Information Document 

(d) Details of any acquisition of or amalgamation with any entity in the preceding one 
year: 

As per section 7 of General Information Document 

(e) Details of any reorganization or reconstruction in the preceding one year: 

As per section 7 of General Information Document 

(f) Details of the shareholding of the Issuer as at the latest quarter end i.e., June 30, 
2025 (as per the format specified under the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015) 

As per section 7 of General Information Document 

(g) List of top 10 holders of equity shares of the Issuer as at the latest quarter end i.e., 
June 30, 2025 

As per section 7 of General Information Document 
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7.10 Details regarding the directors of the Issuer 

(a) Details of current directors of the Issuer as on the date of this Key Information 
Document 

As per section 7 of General Information Document 

(b) Details of change in directors of the Issuer in the preceding 3 (three) financial 
years as on the date of this Key Information Document and current financial year  

As per section 7 of General Information Document 

(c) Details of directors’ remuneration and such particulars of the nature and extent 
of their interests in the Issuer (during the current year and preceding 3 (three) 
financial years): 

i. Remuneration payable or paid to a director by the Issuer, its subsidiary 
or associate company; shareholding of the director in the company, its 
subsidiaries and associate companies on a fully diluted basis: 

1. Remuneration payable or paid to a director by the Issuer, its subsidiary 
or associate company: 

As per section 7 of General Information Document 

2. Shareholding of the director in the Issuer, its subsidiaries and associate 
companies on a fully diluted basis; 

As per section 7 of General Information Document 

ii. Appointment of any relatives to an officer or place of profit of the Issuer, 
its subsidiary or associate company: As per section 7 of General 
Information Document 

iii. Full particulars of the nature and extent of interest, if any, of every 
director: 

As per section 7 of General Information Document 

iv. Contribution being made by the directors as part of the offer or 
separately in furtherance of such objects: 

As per section 7 of General Information Document 

7.11 Any financial or other material interest of the directors, promoters, key managerial 
personnel or senior management in the Issue and the effect of such interest in so far as it 
is different from the interests of other persons: As per section 7 of General Information 
Document 

7.12 Following details regarding the auditors of the Issuer: 

(a) Details regarding the Auditor of the Issuer: 

As per section 7 of General Information Document 
 

(b) Details of change in auditors for preceding 3 (three) financial years and current 
financial year: 

As per section 7 of General Information Document 
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7.13 Details of the following liabilities of the Issuer as at the end of the preceding quarter (i.e., 
March 31, 2025): 

(a) Details of outstanding secured loan facilities: 

As provided under Annexure F of this Key Information Document. 

(b) Details of outstanding unsecured loan facilities of the Issuer 

As provided under Annexure F of this Key Information Document. 

(c) Details of outstanding non-convertible securities in the following format: 

As provided under Annexure F of this Key Information Document. 

(d) Details of commercial paper issuances as at the end of the last quarter in the 
following format: 

As provided under Annexure F of this Key Information Document. 

(e) List of top ten holders of non-convertible securities in terms of value (on a 
cumulative basis): 

As provided under Annexure F of this Key Information Document. 

(f) List of top ten holders of commercial paper in terms of value (on a cumulative 
basis): 

As provided under Annexure F of this Key Information Document. 

(g) The amount of corporate guarantee or letter of comfort issued by the issuer along 
with name of the counterparty (like name of the subsidiary, joint venture entity, 
group company, etc.) on behalf of whom it has been issued, contingent liability 
including debt service reserve account guarantees/ any put option etc. (Details of 
any outstanding borrowings taken/ debt securities issued for consideration other 
than cash). This information shall be disclosed whether such borrowing/ debt 
securities have been taken/ issued: in whole or part, at a premium or discount, or 
in pursuance of an option or not. 

As per section 7 of General Information Document 

(h) Details of bank fund based facilities / rest of the borrowing (if any including 
hybrid debt like FCCB, optionally convertible debentures/preference shares) 
from financial institutions / financial creditors 

As per Annexure F of this Key Information Document. 

(i) Details of all default/s and/or delay in payments of interest and principal of any 
kind of term loans, debt securities, commercial paper (including technical delay) 
and other financial indebtedness including corporate guarantee or letters of 
comfort issued by the Issuer in the preceding 3 (three) years and current financial 
year. 

As per section 7 of General Information Document 

7.14 If the security is backed by a guarantee or letter of comfort or any other document of a 
similar nature, a copy of the same shall be disclosed. In case such document does not 
contain the detailed payment structure (procedure of invocation of guarantee and receipt 
of payment by the investor along with timelines), the same shall be disclosed in the issue 
document. 
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NIL 

7.15 Any material event/development or change having implications on the financials/ credit 
quality (e.g. any material regulatory proceedings against the Issuer/Promoter, litigations 
resulting in material liabilities, corporate restructuring event etc.) at the time of Issue 
which may affect the Issue or the investors decision to invest/ continue to invest in the non-
convertible securities. 

As per section 7 of General Information Document 

7.16 Any litigation or legal action pending or taken by a Government Department or a statutory 
body or regulatory body during the last three years immediately preceding the year of the 
issue of prospectus against the Promoter: 

As per section 7 of General Information Document 

7.17 Details of default and non-payment of statutory dues for the preceding three financial 
years and current financial year: 

As per section 7 of General Information Document 

7.18 Details of pending litigation involving the issuer, promoter, director, subsidiaries, group 
companies or any other person, whose outcome could have material adverse effect on the 
financial position of the Issuer, which may affect the Issue or the investor’s decision to 
invest / continue to invest in the debt securities and/ or non-convertible redeemable 
preference shares. 

(a) Litigation with respect to the Issuer 

As per section 7 of General Information Document 

(b) Promoter and the Promoter Group 

As per section 7 of General Information Document 

(c) Litigations involving the Associates of the Promoter 

As per section 7 of General Information Document 

7.19 Details of acts of material frauds committed against the Issuer in the preceding three 
financial years and current financial year, if any, and if so, the action taken by the Issuer. 

As per section 7 of General Information Document 

7.20 Details of pending proceedings initiated against the issuer for economic offences, if any 

As per section 7 of General Information Document 

7.21 Related party transactions entered during the preceding three financial years and current 
financial year with regard to loans made or guarantees given or securities provided. 

Please refer to Annexure D of this Key Information Document. 

7.22 Consent of directors, auditors, bankers to issue, trustees, solicitors or advocates to the 
issue, legal advisors to the issue, registrar to the issue, and lenders (if required, as per the 
terms of the agreement) and experts 

As per section 7 of General Information Document 

7.23 A statement to the effect that the debenture trustee has consented to its appointment along 
with a copy of the agreement executed by the debenture trustee with the issuer in 
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accordance with Regulation 13 of the Securities and Exchange Board of India (Debenture 
Trustees) Regulations, 1993 made accessible through a web-link or a static quick response 
code. 

Beacon Trusteeship Limited, the debenture trustee has consented to its appointment in 
accordance with regulation 13 of the Securities and Exchange Board of India (Debenture 
Trustees) Regulations, 1993. A copy of the letter obtained from the debenture trustee consenting 
to its appointment along with a copy of the agreement executed by the debenture trustee with 
the issuer in accordance with regulation 13 of the Securities and Exchange Board of India 
(Debenture Trustees) Regulations, 1993 is enclosed as Annexure G of this Key Information 
Document.  

7.24 Disclosure of Cash flow with date of interest/dividend/ redemption payment as per day 
count convention 

(i) The day count convention for dates on which the payments in relation to the non-
convertible securities which need to be made: Actual / Actual 

(ii) Procedure and time schedule for allotment and issue of securities:  

Issue Opening Date 22.07.2025 
Issue Closing Date 22.07.2025 
Pay-in Date 23.07.2025 
Deemed Date of Allotment 23.07.2025 

 
(iii) Cash flows emanating from each series/ tranche (as applicable) of the Debt Securities 

by way of an illustration: 

Per Bond of FV INR 1,00,000 each :  

 

 

 

Days in Year Days Payment Dates A B C D E Total
Issue Price per Bond 1,00,000 1,00,000 1,00,000 1,00,000 1,00,000 5,00,000

Average Maturity (Years) 5.5 6.5 7.5 8.5 9.5
Price on Value Date 100000.00 100000.00 100000.00 100000.00 100000.00 500000.00

Issue Date Wednesday, 23 July, 2025
Value Date Wednesday, 23 July, 2025 -1,00,000 -1,00,000 -1,00,000 -1,00,000 -1,00,000 -5,00,000

Acc. Int. 0 Wednesday, 23 July, 2025 0 0 0 0 0 0.00
365 91 Wednesday, 22 October, 2025 2139.12 2139.12 2139.12 2139.12 2139.12 10695.62
365 92 Thursday, 22 January, 2026 2162.63 2162.63 2162.63 2162.63 2162.63 10813.15
365 90 Wednesday, 22 April, 2026 2115.62 2115.62 2115.62 2115.62 2115.62 10578.08
365 91 Wednesday, 22 July, 2026 2139.12 2139.12 2139.12 2139.12 2139.12 10695.62
365 92 Thursday, 22 October, 2026 2162.63 2162.63 2162.63 2162.63 2162.63 10813.15
365 92 Friday, 22 January, 2027 2162.63 2162.63 2162.63 2162.63 2162.63 10813.15
365 90 Thursday, 22 April, 2027 2115.62 2115.62 2115.62 2115.62 2115.62 10578.08
365 91 Thursday, 22 July, 2027 2139.12 2139.12 2139.12 2139.12 2139.12 10695.62
366 92 Friday, 22 October, 2027 2156.72 2156.72 2156.72 2156.72 2156.72 10783.61
366 91 Friday, 21 January, 2028 2133.28 2133.28 2133.28 2133.28 2133.28 10666.39
366 91 Friday, 21 April, 2028 2133.28 2133.28 2133.28 2133.28 2133.28 10666.39
366 91 Friday, 21 July, 2028 2133.28 2133.28 2133.28 2133.28 2133.28 10666.39
365 91 Friday, 20 October, 2028 2139.12 2139.12 2139.12 2139.12 2139.12 10695.62
365 94 Monday, 22 January, 2029 2209.64 2209.64 2209.64 2209.64 2209.64 11048.22
365 88 Friday, 20 April, 2029 2068.60 2068.60 2068.60 2068.60 2068.60 10343.01
365 91 Friday, 20 July, 2029 2139.12 2139.12 2139.12 2139.12 2139.12 10695.62
365 94 Monday, 22 October, 2029 2209.64 2209.64 2209.64 2209.64 2209.64 11048.22
365 92 Tuesday, 22 January, 2030 2162.63 2162.63 2162.63 2162.63 2162.63 10813.15
365 90 Monday, 22 April, 2030 2115.62 2115.62 2115.62 2115.62 2115.62 10578.08
365 91 Monday, 22 July, 2030 2139.12 2139.12 2139.12 2139.12 2139.12 10695.62
365 92 Tuesday, 22 October, 2030 27162.63 2162.63 2162.63 2162.63 2162.63 35813.15
365 92 Wednesday, 22 January, 2031 26621.97 2162.63 2162.63 2162.63 2162.63 35272.49
365 90 Tuesday, 22 April, 2031 26057.81 2115.62 2115.62 2115.62 2115.62 34520.27
365 91 Tuesday, 22 July, 2031 25534.78 2139.12 2139.12 2139.12 2139.12 34091.27
366 92 Wednesday, 22 October, 2031 27156.72 2156.72 2156.72 2156.72 33626.89
366 92 Thursday, 22 January, 2032 26617.54 2156.72 2156.72 2156.72 33087.70
366 91 Thursday, 22 April, 2032 26066.64 2133.28 2133.28 2133.28 32466.48
366 91 Thursday, 22 July, 2032 25533.32 2133.28 2133.28 2133.28 31933.16
365 92 Friday, 22 October, 2032 27162.63 2162.63 2162.63 31487.89
365 91 Friday, 21 January, 2033 26604.34 2139.12 2139.12 30882.59
365 91 Friday, 22 April, 2033 26069.56 2139.12 2139.12 30347.81
365 91 Friday, 22 July, 2033 25534.78 2139.12 2139.12 29813.03
365 91 Friday, 21 October, 2033 27139.12 2139.12 29278.25
365 91 Friday, 20 January, 2034 26604.34 2139.12 28743.47
365 91 Friday, 21 April, 2034 26069.56 2139.12 28208.68
365 91 Friday, 21 July, 2034 25534.78 2139.12 27673.90
365 91 Friday, 20 October, 2034 27139.12 27139.12
365 94 Monday, 22 January, 2035 26657.23 26657.23
365 88 Friday, 20 April, 2035 26034.30 26034.30
365 91 Friday, 20 July, 2035 25534.78 25534.78

TOTAL 148253.75 156830.78 165407.87 173964.37 182538.49 826995.25
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Principal Only: 

 
 

7.25 UNDERTAKING BY THE ISSUER 

(a) Investors are advised to read the risk factors carefully before taking an investment 
decision in this issue. For taking an investment decision, investors must rely on their 
own examination of the Issuer and the offer including the risks involved. The securities 
have not been recommended or approved by any regulatory authority in India, 
including the SEBI nor does SEBI guarantee the accuracy or adequacy of this 
document. Specific attention of investors is invited to the statement on the cover page 
under the section ‘General Risk’. 

(b) The Issuer, having made all reasonable inquiries, accepts responsibility for, and 
confirms that this Key Information Document contains all information with regard to 
the Issuer and the issue, that the information contained in the issue document is true 
and correct in all material aspects and is not misleading in any material respect, that the 
opinions and intentions expressed herein are honestly held and that there are no other 
facts, the omission of which make this document as a whole or any of such information 
or the expression of any such opinions or intentions misleading in any material respect. 

(c) The Issuer has no side letter with any debenture holder except the one(s) disclosed in 
this Key Information Document. Any covenants later added shall be disclosed on the 
stock exchange website where the debt is listed. 

 

7.26 Other details: 

 

 

Days in Year Days Payment Dates A B C D E Total
Issue Price per Bond 1,00,000 1,00,000 1,00,000 1,00,000 1,00,000 5,00,000

Average Maturity (Years) 5.5 6.5 7.5 8.5 9.5
Price on Value Date 100000.00 100000.00 100000.00 100000.00 100000.00 500000.00

Issue Date Wednesday, 23 July, 2025
Value Date Wednesday, 23 July, 2025 -1,00,000 -1,00,000 -1,00,000 -1,00,000 -1,00,000 -5,00,000

Acc. Int. 0 Wednesday, 23 July, 2025 0 0 0 0 0 0.00
365 91 Wednesday, 22 October, 2025 0.00 0.00 0.00 0.00 0.00 0.00
365 92 Thursday, 22 January, 2026 0.00 0.00 0.00 0.00 0.00 0.00
365 90 Wednesday, 22 April, 2026 0.00 0.00 0.00 0.00 0.00 0.00
365 91 Wednesday, 22 July, 2026 0.00 0.00 0.00 0.00 0.00 0.00
365 92 Thursday, 22 October, 2026 0.00 0.00 0.00 0.00 0.00 0.00
365 92 Friday, 22 January, 2027 0.00 0.00 0.00 0.00 0.00 0.00
365 90 Thursday, 22 April, 2027 0.00 0.00 0.00 0.00 0.00 0.00
365 91 Thursday, 22 July, 2027 0.00 0.00 0.00 0.00 0.00 0.00
366 92 Friday, 22 October, 2027 0.00 0.00 0.00 0.00 0.00 0.00
366 91 Friday, 21 January, 2028 0.00 0.00 0.00 0.00 0.00 0.00
366 91 Friday, 21 April, 2028 0.00 0.00 0.00 0.00 0.00 0.00
366 91 Friday, 21 July, 2028 0.00 0.00 0.00 0.00 0.00 0.00
365 91 Friday, 20 October, 2028 0.00 0.00 0.00 0.00 0.00 0.00
365 94 Monday, 22 January, 2029 0.00 0.00 0.00 0.00 0.00 0.00
365 88 Friday, 20 April, 2029 0.00 0.00 0.00 0.00 0.00 0.00
365 91 Friday, 20 July, 2029 0.00 0.00 0.00 0.00 0.00 0.00
365 94 Monday, 22 October, 2029 0.00 0.00 0.00 0.00 0.00 0.00
365 92 Tuesday, 22 January, 2030 0.00 0.00 0.00 0.00 0.00 0.00
365 90 Monday, 22 April, 2030 0.00 0.00 0.00 0.00 0.00 0.00
365 91 Monday, 22 July, 2030 0.00 0.00 0.00 0.00 0.00 0.00
365 92 Tuesday, 22 October, 2030 25000.00 0.00 0.00 0.00 0.00 25000.00
365 92 Wednesday, 22 January, 2031 25000.00 0.00 0.00 0.00 0.00 25000.00
365 90 Tuesday, 22 April, 2031 25000.00 0.00 0.00 0.00 0.00 25000.00
365 91 Tuesday, 22 July, 2031 25000.00 0.00 0.00 0.00 0.00 25000.00
366 92 Wednesday, 22 October, 2031 25000.00 0.00 0.00 0.00 25000.00
366 92 Thursday, 22 January, 2032 25000.00 0.00 0.00 0.00 25000.00
366 91 Thursday, 22 April, 2032 25000.00 0.00 0.00 0.00 25000.00
366 91 Thursday, 22 July, 2032 25000.00 0.00 0.00 0.00 25000.00
365 92 Friday, 22 October, 2032 25000.00 0.00 0.00 25000.00
365 91 Friday, 21 January, 2033 25000.00 0.00 0.00 25000.00
365 91 Friday, 22 April, 2033 25000.00 0.00 0.00 25000.00
365 91 Friday, 22 July, 2033 25000.00 0.00 0.00 25000.00
365 91 Friday, 21 October, 2033 25000.00 0.00 25000.00
365 91 Friday, 20 January, 2034 25000.00 0.00 25000.00
365 91 Friday, 21 April, 2034 25000.00 0.00 25000.00
365 91 Friday, 21 July, 2034 25000.00 0.00 25000.00
365 91 Friday, 20 October, 2034 25000.00 25000.00
365 94 Monday, 22 January, 2035 25000.00 25000.00
365 88 Friday, 20 April, 2035 25000.00 25000.00
365 91 Friday, 20 July, 2035 25000.00 25000.00

TOTAL 100000.00 100000.00 100000.00 100000.00 100000.00 500000.00
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(a) Creation of Debenture Redemption Reserve (“DRR”) – relevant legislations and 
applicability: 

As per section 7 of General Information Document 

(b) Issue/instrument specific regulations – relevant details (Companies Act, 2013, 
guidelines issued by the Reserve Bank of India, etc.): 

As per section 7 of General Information Document 

(c) Default in payment:  

In case of default (including delay) in payment of Interest and/or principal redemption 
on the due dates, additional interest at 2% p.a. or such other rate as may be prescribed 
under the Applicable Law over and above the applicable Coupon Rate will be payable 
by the Issuer for the defaulting period in respect of the Debentures shall be payable by 
the Issuer in accordance with SEBI (Issue and Listing of Non-Convertible Securities) 
Regulations, 2021 and SEBI circulars, as amended from time to time. 

(d) Delay in listing:  

In case of delay in listing of the Debentures beyond [3 (three)] Working Days from the 
Issue Closing Date the Issuer shall pay penal interest to the Debenture Holders, of at 
least 1.00% p.a. over the Coupon Rate from the Deemed Date of Allotment until the 
listing of such Debentures on the entire outstanding amount pertaining to the 
Debentures. 

(e) Delay in allotment of securities:  

The Issuer will undertake the allotment of the Debentures within the specified timeline, 
and in the event of delay of the same, the Issuer shall pay such penalty / default interest 
as may be prescribed under Applicable Law. 

(f) Delay in execution of DTD:  

Where an issuer fails to execute the trust deed within the period specified in the SEBI 
Regulations, without prejudice to any liability arising on account of violation of the 
provisions of the Act and these regulations, the issuer shall also pay interest of at least 
two percent per annum or such other rate, as specified by the board to the holder of debt 
securities, over and above the agreed Coupon Rate (as applicable), till the execution of 
the trust deed. 

(g) Issue details:  

As per Summary of Terms as in this Key Information Document 

(h)  Application process:  

Please refer to Issue Procedure 

(i) Disclosure required under form PAS-4 under Companies (Prospectus and 
Allotment of Securities), Rules, 2014 but not contained in this schedule, if any:  

N.A. since Issuer is not a company under the Companies Act, 2013. 

(j) Project details: gestation period of the project; extent of progress made in the 
project; deadlines for completion of the project; the summary of the project 
appraisal report (if any), schedule of implementation of the project: 

N.A 
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7.27 If the proceeds from the Debentures will be utilized for: 

S. No. Particulars Whether Applicable 

1.  If the proceeds, or any part of the proceeds, of the issue of the 
debt securities/non-convertible redeemable preference shares 
are or is to be applied directly or indirectly: 

(i) in the purchase of any business; or 

(ii) in the purchase of an interest in any business and by 
reason of that purchase, or anything to be done in 
consequence thereof, or in connection therewith, the 
company shall become entitled to an interest in either 
the capital or profits and losses or both, in such 
business exceeding fifty per cent. thereof, a report 
made by a chartered accountant (who shall be named 
in the issue document) upon: 

A. the profits or losses of the business for each 
of the three financial years immediately 
preceding the date of the issue of the issue 
document; and 

B. the assets and liabilities of the business as 
on the latest date to which the accounts of 
the business were made up, being a date not 
more than one hundred and twenty days 
before the date of the issue of the issue 
document. 

N.A. 

2.  In purchase or acquisition of any immoveable property 
including indirect acquisition of immoveable property for 
which advances have been paid to third parties, disclosures 
regarding: 

(i) the names, addresses, descriptions and occupations 
of the vendors; 

(ii) the amount paid or payable in cash, to the vendor and 
where there is more than one vendor, or the company 
is a sub-purchaser, the amount so paid or payable to 
each vendor, specifying separately the amount, if 
any, paid or payable for goodwill; 

(iii) the nature of the title or interest in such property 
proposed to be acquired by the company; and 

(iv) the particulars of every transaction relating to the 
property completed within the two preceding years, 
in which any vendor of the property or any person 
who is or was at the time of the transaction, a 
promoter or a director or proposed director of the 
company, had any interest, direct or indirect, 
specifying the date of the transaction and the name 
of such promoter, director or proposed director and 
stating the amount payable by or to such vendor, 
promoter, director or proposed director in respect of 
the transaction: 

N.A. 
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S. No. Particulars Whether Applicable 

Provided that the disclosures specified in sub-clauses (i) to 
(iv) above shall be provided for the top five vendors on the 
basis of value viz. sale consideration payable to the vendors. 

Provided further that for the remaining vendors, such details 
may be provided on an aggregated basis in the offer document, 
specifying number of vendors from whom it is being acquired 
and the aggregate value being paid; and the detailed 
disclosures as specified in sub-clauses (i) to (iv) above may be 
provided by way of static QR code and web link. If the issuer 
provides the said details in the form of a static QR code and 
web link, the same shall be provided to the debenture trustee 
as well and kept available for inspection as specified in clause 
(g) of paragraph 3.3.41 of this Schedule. A checklist item in 
the ‘Security and Covenant Monitoring System’ shall also be 
included for providing the detailed disclosures, as specified in 
sub-clauses (i) to (iv) above, to the debenture trustee and 
confirmation of the same by the debenture trustee. 

3.  If: 

(i) the proceeds, or any part of the proceeds, of the issue 
of the debt securities/non-convertible redeemable 
preference shares are or are to be applied directly or 
indirectly and in any manner resulting in the 
acquisition by the company of shares in any other 
body corporate; and 

(ii) by reason of that acquisition or anything to be done 
in consequence thereof or in connection therewith, 
that body corporate shall become a subsidiary of the 
company, a report shall be made by a Chartered 
Accountant (who shall be named in the issue 
document) upon 

A. the profits or losses of the other body 
corporate for each of the three financial 
years immediately preceding the issue of 
the issue document; and 

B. the assets and liabilities of the other body 
corporate as on the latest date to which its 
accounts were made up. 

N.A. 

 
7.28 The broad lending and borrowing policy including summary of the key terms and 

conditions of the term loans such as re-scheduling, prepayment, penalty, default; and 
where such lending or borrowing is between the Issuer and its subsidiaries or associates, 
matters relating to terms and conditions of the term loans including re-scheduling, 
prepayment, penalty, default: 

As per section 7 of General Information Document 

7.29 The aggregate number of securities of the issuer company and its subsidiary companies 
purchased or sold by the promoter group, and by the directors of the company which is a 
promoter of the issuer company, and by the directors of the issuer company and their 
relatives, within six months immediately preceding the date of filing the issue document 
with the Registrar of Companies. 
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N.A. 

7.30 The matters relating to: 

 Material Contracts: 
 Time and place at which the contracts together with documents will be available for 

inspection from the date of issue document until the date of closing of subscription list.  
As per section 7 of General Information Document 
 

7.31 Reference to the relevant page number of the audit report which sets out the details of the 
related party transactions entered during the three financial years immediately preceding 
the issue of issue document. 

As per section 7 of General Information Document 
 

7.32 The summary of reservations or qualifications or adverse remarks of auditors in the three 
financial years immediately preceding the year of issue of issue document, and of their 
impact on the financial statements and financial position of the company, and the 
corrective steps taken and proposed to be taken by the company for each of the said 
reservations or qualifications or adverse remarks. 

Please refer to Annexure E of this Key Information Document 

7.33 The details of (A) any inquiry, inspections or investigations initiated or conducted under 
the securities laws or Companies Act, 2013 or any previous companies law; (B) 
prosecutions filed, if any (whether pending or not); and (C) fines imposed or offences 
compounded, in the three years immediately preceding the year of issue of issue document 
in the case of the issuer being a company and all of its subsidiaries. 

Please refer to Annexure E of General Information Document 

7.34 The details of acts of material frauds committed against the issuer in the preceding three 
financial years and current financial year, if any, and actions taken by the issuer. 

Please refer to Section 7 of General Information Document 

7.35 Rights of Debenture Holders 

Please refer to Section 7 of General Information Document 

8. ISSUE PROCEDURE 

The Issuer proposes to issue each series/ tranche (as applicable) of the Debt Securities on the 
terms set out in this General Information Document and the applicable Key Information 
Document subject to the provisions of the SEBI Debt Regulations, the SEBI LODR Regulations, 
the Trust Deed of the Issuer and other terms and conditions as may be incorporated in the 
relevant Debenture Trust Deed. This section applies separately to the issue of each series/ 
tranche (as applicable) of the Debt Securities, and to all applicants of such series/ tranche (as 
applicable).  

The Issuer or any of its Promoter or directors of the Issuer is not a wilful defaulter as at the date 
of filing of this General Information Document and neither the Issuer or any of its Promoter or 
directors of the Issuer have been categorized as wilful defaulter by any bank or financial 
institution or consortium thereof, in accordance with the guidelines on wilful defaulters issued 
by the Reserve Bank of India. 

8.1 Who Can Bid/Apply/Invest 

All applicants are required to comply with the relevant regulations/ guidelines applicable to them 
for investing in the Issue as per the norms approved by Government of India, RBI or any other 
statutory body from time to time, including but not limited to SEBI Master Circular. The 
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contents of the Issue Document and any other information supplied in connection with the Issue 
Document or the Debt Securities are intended to be used only by those investors to whom it is 
distributed. It is not intended for distribution to any other person and should not be reproduced 
or disseminated by the recipient. 

The Issue will be under the electronic book mechanism as required in terms of the SEBI Master 
Circular. 

However, out of the aforesaid class of investors eligible to invest, the Issue Document is intended 
solely for the use of the person to whom it has been sent by the Issuer for the purpose of 
evaluating a possible investment opportunity by the recipient(s) in respect of the securities 
offered herein, and it is not to be reproduced or distributed to any other persons (other than 
professional advisors of the prospective investor receiving the Issue Document from the Issuer). 

8.2 Documents to be provided by successful bidders 

Investors need to submit the certified true copies of the following documents, along-with the 
application form, as applicable: 

(a) Articles and Memorandum of Association/ Constitution/ Bye-laws; 
(b) Board Resolution authorizing the investment and containing operating instructions; 
(c) Power of Attorney/ relevant resolution/authority to make application; 
(d) Specimen signatures of the authorized signatories (ink signed), duly certified by an 

appropriate authority; 
(e) Copy of Permanent Account Number Card (“PAN Card”) issued by the Income Tax 

Department; 
(f) Necessary forms for claiming exemption from deduction of tax at source on interest on 

application money, wherever applicable. 
 

8.3 How to bid 

Eligible Investors should refer the SEBI Master Circular for issuance of debt securities on 
private placement basis through an electronic book mechanism as available on web site of the 
relevant stock exchange. Eligible Investors will also have to complete the mandatory KYC 
verification process. Eligible Investors should refer to the EBP Guidelines of the relevant stock 
exchange. The Application Form will be filled in by each Investor. Applications for the Debt 
Securities must be in the prescribed form (enclosed) and completed in BLOCK LETTERS in 
English as per the instructions contained therein. 

(a) The details of the Issue shall be entered on the EBP platform to be used by the Issuer 
for the respective Tranche or Issuance within the applicable timelines in accordance 
with the SEBI Master Circular. 

(b) The Issue will be open for bidding for the duration of the bidding window that would 
be communicated through the Issuer’s bidding announcement on the EBP Platform, 
before the start of the Issue / Bid Opening Date within the applicable timelines in 
accordance with the SEBI Master Circular. 

(c) A bidder will enter the bid amount while placing their bids in the EBP Platform. 
Some of the key guidelines in terms of the current SEBI master Circular on issuance of securities 
on private placement basis through an electronic book mechanism, are as follows: 

8.4 Modification of Bid: 

Investors may note that modification of bid is allowed during the bidding period / window. 
However, in the last 10 (ten) minutes of the bidding period / window, revision of bid is only 
allowed for improvement of price and/or upward revision of the bid amount placed by the 
investor. 
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8.5 Cancellation of Bid 

Investors may note that cancellation of bid is allowed during the bidding period / window. 
However, in the last 10 (ten) minutes of the bidding period / window, no cancellation of bids is 
permitted. 

8.6 Multiple Bids 

Eligible Investors are permitted to place multiple bids on the EBP platform in line with the SEBI 
Master Circular. 

8.7 Withdrawal of Issue 

The Issuer may, at its discretion, may withdraw from the issue process on the following 
conditions: 

(i) Non receipt of the bids upto the base issue size; 
(ii) Bidder has defaulted on payment towards allotment, within the stipulated time frame, 

due to which the Issuer is unable to fulfil the base issue size; 
(iii) cut-off yield (i.e. the highest yield at which a bid is accepted) in the issue is higher than 

the estimated cut-off yield (i.e. the yield estimated by the Issuer, prior to opening of 
issue) disclosed to the EBP, where the base issue size is fully subscribed. 

Disclosure of estimated cut-off yield on the EBP platform to the eligible participants, pursuant 
to closure of the Issuer. 

Provided that, in case an issuer withdraws issues on the EBP platform because of the cut-off 
yield being higher than the estimated cut-off yield, the EBP shall mandatorily disclose the 
estimated cut-off yield to the eligible participants. 

However the Eligible Investors should refer to the SEBI Master Circular as prevailing on the 
date of the bid. 

8.8 Manner of Bidding 

The Issue will be through closed book bidding on the EBP platform as mentioned in relevant 
Key Information Document in line with SEBI Master Circular. 

8.9 Method of Allotment 

The allotment will be done on uniform yield basis in line with SEBI Master Circular. 

8.10 Right to accept or reject bids 

The Issuer reserves it’s full, unqualified and absolute right to accept or reject any bid(s), in part 
or in full, without assigning any reason thereof and to make provisional / final allocations at its 
absolute discretion. 

The application forms that are not complete in all respects are liable to be rejected and would 
not be paid any interest on the application money. Application would be liable to be rejected on 
one or more technical grounds, including but not restricted to: 

(a) Number of Debt Securities applied for is less than the minimum application size; 
(b) Application money received not being from the Issuer account of the person/entity 

subscribing to the Debt Securities or from the Issuer account of the person/ entity whose 
name appears first in the Application Form, in case of joint holders; 

(c) Issuer account details of the Applicants not given; 
(d) Details for issue of Debt Securities in dematerialized form not given; 
(e) PAN/GIR and IT circle/Ward/District not given; 
(f) In case of applications under power of attorney by limited companies, corporate bodies, 

trusts, etc. relevant documents not submitted; 
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In the event, if any Debt Securities applied for is/ are not allotted in full, the excess application 
monies of such Debt Securities will be refunded, as may be permitted. 

8.11 How to fill the Application Form 

(a) Applications should be for the number of Debt Securities applied by the Applicant. 
Applications not completed in the said manner are liable to be rejected. 

(b) The name of the applicant’s bank, type of account and account number must be filled 
in the Application Form. 

(c) The Applicant or in the case of an application in joint names, each of the Applicant, 
should mention his/her PAN allotted under the Income -Tax Act, 1961 or where the 
same has not been allotted, the GIR No. and the Income tax Circle/Ward/District. As 
per the provision of Section 139A (5A) of the Income Tax Act, PAN/GIR No. needs to 
be mentioned on the certificates. Hence, the investor should mention their PAN/GIR 
No. Application Forms without this information will be considered incomplete and are 
liable to be rejected. 

(d) All applicants are requested to tick the relevant column “Category of Investor” in the 
Application Form. Public/ private/ religious/ charitable trusts, provident funds and 
other superannuation trusts and other investors requiring “approved security” status for 
making investments. These are not approved securities as defined under the Insurance 
Act, 1938. 

Applications should be for the number of Debt Securities applied by the Applicant. Applications 
not completed in the said manner are liable to be rejected. The name of the applicant’s bank, 
type of account and account number must be filled in the Application Form. This is required for 
the applicant’s own safety and these details will be printed on the refund orders and interest/ 
redemption warrants. 

For further instructions about how to make an application for applying for the Debt Securities 
and procedure for remittance of application money, please refer to the Issue Details and the 
Application Form. 

8.12 Terms of Payment 

The full-face value of the Debt Securities applied for is to be paid along with the Application 
Form. Eligible Investor(s) need to send in the Application Form and the details of NEFT/RTGS 
for the full value of Debt Securities applied for. 

8.13 Force Majeure 

The Issuer reserves the right to withdraw the Issue prior to the Issue / Bid Closing Date in 
accordance with the SEBI Master Circular, in the event of any unforeseen development 
adversely affecting the economic and regulatory environment or otherwise. 

8.14 Who can apply 

The Eligible Investors as identified under this General Information Document read with relevant 
Key Information Document to be issued by the Issuer for the respective Tranche. The bidders 
should be registered/enrolled with the relevant EPB Platform. All the registered and eligible 
participants are required to update the necessary bank account and demat details before 
participating in the bidding process on relevant EPB Platform. 

8.15 Application Procedure 

Eligible Investors may apply through the relevant EBP Platform through electronic book 
mechanism in line with the SEBI Master Circular, as amended from time to time. 
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The settlement procedure shall be in accordance with the SEBI Master Circular read with 
relevant EBP Guidelines: 

(a) Pay-in towards the allotment of Debt Securities shall be done from the account of the 
bidder, to whom allocation is to be made; 

(b) Pay in shall be done through clearing corporation as intimated by the EBP to the bidder. 

8.16 Applications under Power of Attorney 

A certified true copy of the power of attorney or the relevant authority as the case may be along 
with the names and specimen signature(s) of all the authorized signatories and the tax exemption 
certificate/document, if any, must be lodged along with the submission of the completed 
Application Form. Further modifications/ additions in the power of attorney or authority should 
be notified to the Issuer or to the Registrar or to such other person(s) at such other address(es) 
as may be specified by the Issuer from time to time through a suitable communication. 

In case of an Application made by companies under a power of attorney or resolution or 
authority, a certified true copy thereof along with memorandum and articles of association 
and/or bye-laws along with other constitutional documents must be attached to the Application 
Form at the time of making the application, failing which, the Issuer reserves the full, unqualified 
and absolute right to accept or reject any application in whole or in part and in either case without 
assigning any reason thereto. Names and specimen signatures of all the authorized signatories 
must also be lodged along with the submission of the completed Application Form. 

8.17 Application by Mutual Funds 

In case of applications by Mutual Funds, a separate application must be made in respect of each 
scheme of an Indian Mutual Fund registered with SEBI and such applications will not be treated 
as multiple applications, provided that the application made by the asset management company/ 
trustees/ custodian clearly indicate their intention as to the scheme for which the application has 
been made. 

The application forms duly filled shall clearly indicate the name of the concerned scheme for 
which application is being made and must be accompanied by certified true copies of: 

(a) SEBI registration certificate 

(b) Resolution authorizing investment and containing operating instructions 

(c) Specimen signature of authorized signatories 

8.18 Application by Provident Funds, Superannuation Funds and Gratuity Funds 

The applications must be accompanied by certified true copies of 

(a) Trust deed / bye laws /resolutions 

(b) Resolution authorizing investment 

(c) Specimen signatures of the authorized signatories 

Those desirous of claiming tax exemptions on interest on application money are required to 
submit a certificate issued by the Income Tax officer along with the Application Form. For 
subsequent interest payments, such certificates have to be submitted periodically. 

8.19 Acknowledgements 

No separate receipts will be issued for the application money. However, the Issuer receiving the 
duly completed Application Form will acknowledge receipt of the application by stamping and 
returning to the applicant the acknowledgement slip at the bottom of each Application Form. 
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8.20 Basis of allocation 

The Debt Securities shall be allocated in accordance with applicable SEBI regulations, the 
provisions of the SEBI Master Circular of the Stock Exchange and other Applicable Laws. 

8.21 Date of Subscription 

The Date of Subscription shall be the date of realisation of proceeds of subscription money in 
the Designated Bank Account of relevant clearing corporation. 

8.22 Signatures 

Signatures should be made in English or in any of the Indian Languages. Thumb impressions 
must be attested by an authorized official of the Issuer or by a Magistrate/ Notary Public under 
his/her official seal. 

8.23 Nomination Facility 

Only individuals applying as sole applicant/joint applicant can nominate, in the prescribed 
manner, a person to whom his Debt Securities shall vest in the event of his death. Non-
individuals including holders of power of attorney cannot nominate. 

8.24 Eligible Investors 

All Eligible Investors (as identified under relevant Key Information Document) are required to 
comply with the relevant regulations/guidelines applicable to them for investing in this issue of 
Debt Securities. 

Note: Participation by potential investors in the Issue may be subject to statutory and/or 
regulatory requirements applicable to them in connection with subscription to Indian securities 
by such categories of persons or entities. Applicants are advised to ensure that they comply with 
all regulatory requirements applicable to them, including exchange controls and other 
requirements. Applicants ought to seek independent legal and regulatory advice in relation to 
the laws applicable to them. 
 

8.25 Procedure for Applying for Dematerialised Facility 
(a) The applicant must have at least one beneficiary account with any of the DP’s of NSDL/ 

CDSL prior to making the application. 
(b) The applicant must necessarily fill in the details (including the beneficiary account 

number and DP - ID) appearing in the Application Form under the heading “Details for 
Issue of Debt Securities in Electronic/Dematerialised Form”. 

(c) Debt Securities allotted to an applicant will be credited to the applicant’s respective 
beneficiary account(s) with the DP. 

(d) For subscribing to the Debt Securities, names in the Application Form should be 
identical to those appearing in the details in the Depository. In case of joint holders, the 
names should necessarily be in the same sequence as they appear in the account details 
maintained with the DP. 

(e) Non-transferable allotment advice/refund orders will be directly sent to the applicant 
by the Registrar to the Issue. 

(f) If incomplete/incorrect details are given under the heading “Details for Issue of Debt 
Securities in Electronic/Dematerialised Form” in the Application Form, it will be 
deemed to be an incomplete application and the same may be held liable for rejection 
at the sole discretion of the Issuer. 

(g) For allotment of Debt Securities, the address, nomination details and other details of 
the applicant as registered with his/her DP shall be used for all correspondence with 
the applicant. The applicant is therefore responsible for the correctness of his/her 
demographic details given in the Application Form vis-a-vis those with his/her DP. In 
case the information is incorrect or insufficient, the Issuer would not be liable for the 
losses, if any. 

(h) The redemption amount or other benefits would be paid to those Holders whose names 
appear on the list of beneficial owners maintained by the Registrar as on the Record 
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Date. In case of those Debt Securities for which the beneficial owner is not identified 
in the records of the Registrar as on the Record Date, the Issuer would keep in abeyance 
the payment of the redemption amount or other benefits, until such time that the 
beneficial owner is identified by the Registrar and conveyed to the Issuer, whereupon 
the redemption amount and benefits will be paid to the beneficiaries, as identified. 
 

8.26 Depository Arrangements 
The Issuer has made necessary depository arrangements with NSDL and CDSL for the Issue 
and holding of Debentures in the dematerialised form by investors. In this context, the Issuer 
has signed tripartite agreements as under: 

(a) Tripartite Agreement between the Issuer, the Registrar and Transfer Agent and NSDL 
for offering Depository option to the investors. 

(b) Tripartite Agreement between the Issuer, the Registrar and Transfer Agent and CDSL 
for offering Depository option to the investors. 
 

8.27 Documents to be provided by Investors 
Investors need to submit the following documents, as applicable: 

(a) Memorandum and Articles of Association/ Constitution/ Bye-laws/ Trust Deed/Statute 
(in case of a statutory body); 

(b) Resolution authorising investment 
(c) Power of Attorney to custodian 
(d) Specimen signatures of the authorised signatories 
(e) SEBI registration certificate (for Mutual Funds and Foreign Portfolio Investors) 
(f) Government notification (in case of primary co-operative Issuer and regional rural 

Issuers); 
(g) Form 15 AA for investors seeking exemption from Tax deduction at source from 

interest on the application money 
(h) Copy of PAN card, if any; and 
(i) Application Form (including RTGS/ NEFT details) 

 
8.28 Applications to be accompanied with Bank Account Details 

Every application shall be required to be accompanied by the bank account details of the 
applicant and the magnetic ink character reader code of the bank. 

8.29 List of Beneficial Owners 
The Issuer shall request the Depository to provide a list of Beneficial Owners as at the end of 
the Record Date. This shall be the list, which shall be considered for payment of the Redemption 
Premium and Redemption Amount, as the case may be. 

8.30 Succession 
In the event of winding-up of the holder of the Debt Security(s), the Issuer will recognize the 
executor or administrator of the concerned Holder(s), or the other legal representative as having 
title to the Debt Security(s). The Issuer shall not be bound to recognize such executor or 
administrator or other legal representative as having title to the Debt Security(s), unless such 
executor or administrator obtains probate or letter of administration or other legal representation, 
as the case may be, from a court having jurisdiction over the matter. 

The Issuer may, in its absolute discretion, where it thinks fit, dispense with production of probate 
or letter of administration or other legal representation, in order to recognize such holder as 
being entitled to the Debt Security(s) standing in the name of the concerned Holder on 
production of sufficient documentary proof and/or an indemnity. 

9. OTHERS 

(a) Right of holder(s) 

Please refer to Section 9 of General Information Document 

(b) Modification of Rights 
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Please refer to Section 9 of General Information Document 

(c) Future Borrowings 

Please refer to Section 9 of General Information Document 

(d) Notices 

Please refer to Section 9 of General Information Document 

(e) Minimum subscription 

INR 5,00,000 (Indian Rupees Five lakhs only) (comprising 1 Debenture of INR 1 lakh 
face value in each Sub-Series A to E) per investor 

(f) Underwriting 

The Issue is not underwritten. 

(g) Letter(s) of Allotment / Debt Securities Certificate(s) /Refund Order (s)/Issue of 
Letter(s) of Allotment 

Please refer to Section 9 of General Information Document 

(h) Issue of Debt Securities Certificate(s) 

Please refer to Section 9 of General Information Document 

(i) Trading of Debt Securities 

Please refer to Section 9 of General Information Document 

(j) Mode of Transfer of Debt Securities 

Please refer to Section 9 of General Information Document 

(k) Common Form of Transfer 

Please refer to Section 9 of General Information Document 

(l) Interest on Application Money 

N.A. 

(m) Interest on the Debt Securities 

As per Summary of Terms in Section 14 of this Key Information Document 

(n) Right to further issue under the ISINs 

Please refer to Section 9 of General Information Document 

(o) Right to Re-purchase, Re-issue or Consolidate the Debt Securities 

(p) Please refer to Section 9 of General Information Document 

Deduction of Tax at Source  

Please refer to Section 9 of General Information Document 
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(q) Deemed Date of Allotment 

Please refer to Section 9 of General Information Document 

(r) PAN Number 

Please refer to Section 9 of General Information Document 

10. DISPUTES & GOVERNING LAW 

The Debt Securities are governed by and shall be construed in accordance with the existing laws 
of India. Any dispute arising thereof will be subject to the sole jurisdiction of courts of 
Thiruvananthapuram, Kerala. 

11. DISCLOSURES PERTAINING TO WILFUL DEFAULT (IF ANY) 

In case of listing of debt securities made on private placement, the following disclosures 
shall be made: 

Please refer to Section 11 of General Information Document 

12. UNDERTAKINGS 

Please refer to Section 12 of General Information Document 

13. OTHER DISCLOSURES 

(a) Debt Securities shall be considered as secured only if the charged asset is registered 
with sub-registrar and registrar of companies or Central Registry of Securitization 
Asset Reconstruction and Security Interest or depository etc., as applicable or is 
independently verifiable by the Debenture Trustee; 

(b) Terms and conditions of debenture trustee agreement including fees charged by 
debenture trustees(s), details of security to be created and process of due diligence 
carried out by the debenture trustee: 

For the purpose of this Issue, the Issuer has agreed to pay to the Debenture Trustee 
sums of Rs. 19,600/- as the one-time acceptance fee and Rs. 0 as the annuity fee payable 
per annum. Terms and conditions of appointment of the Debenture Trustee and the due 
diligence to be carried out by the Debenture Trustee are further specified in the 
Debenture Trustee Agreement dated 11.07.2025. A copy of the Debenture Trustee 
Agreement is enclosed as Annexure G of this Key Information Document. 

Details of security to be created: Please refer to Section 14 of this Key Information 
Document. 

The Debenture Trustee shall perform its duties and obligations and exercise its rights 
and discretions, in keeping with the trust reposed in the Debenture Trustee by the 
holder(s) of the Debentures and shall further conduct itself, and comply with the 
provisions of all Applicable Laws, provided that, the provisions of Section 20 of the 
Indian Trusts Act, 1882, shall not be applicable to the Debenture Trustee. The 
Debenture Trustee shall carry out its duties and perform its functions as required to 
discharge its obligations under the terms of SEBI Regulations, the Securities and 
Exchange Board of India (Debenture Trustees) Regulations, 1993, the Debenture 
Trusteeship Agreement, Debenture Trust Deed, Issue Document and all other related 
Transaction Documents, with due care, diligence and loyalty.  

The Debenture Trustee shall be vested with the requisite powers for protecting the 
interest of holder(s) of the Debentures. The Debenture Trustee shall ensure disclosure 
of all material events on an on-going basis.  
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(c) Due Diligence Certificate – Please refer to the Annexure J of this Key Information 
Document 

(d) Disclosure in terms of SEBI Circular on EBP platform 

 Issue-wise Green Shoe Option exercised by the Issuer vis-a-vis the Base Issue Size and 
green shoe portion undertaken in the previous financial year: Please refer to Section 13 
of General Information Document. 

 If the Issuer opts for anchor portion, the details of the same shall be disclosed along 
with the relevant quantum allocated: N.A. 

14. ISSUE DETAILS 

Summary of Key Terms 

 

Security Name Kerala Financial Corporation Series I 2025  

Issuer  Kerala Financial Corporation  

Type of Instrument  Senior Rated, Listed, Secured, Taxable, Redeemable Non-
Convertible Debentures / Bonds 

Nature of Instrument  
(Secured or Unsecured)  

Secured  

Seniority (Senior or Subordinated)  Senior  

Mode of Issue Private Placement 

Eligible Investors  (a) individuals; (b) Hindu Undivided Family (c) trust; (d) limited 
liability partnerships; (e) partnership firm(s); (f) portfolio managers 
registered with SEBI; (g) association of persons; (h) companies and 
bodies corporate including public sector undertakings; (i) scheduled 
commercial banks; (j) regional rural banks; (k) financial institutions; 
(l) insurance companies; (m) mutual funds; (n) foreign portfolio 
investors; and (n) any other investor eligible to invest in these 
Debentures in accordance with applicable law.  

Listing (name of stock Exchange(s) 
where it will be listed and timeline for 
listing)  

On Wholesale Debt Market segment of BSE.  
Listing application shall be filed with the Stock Exchange within 3 
(three) Working Days from the Issue Closing Date. The Issuer shall 
seek listing permission from Stock Exchange within 3 (three) 
Working Days from the Issue Closing Date.  
In case of delay in listing of the Debentures beyond 3 (three) Working 
Days from the Issue Closing Date, the Issuer shall pay penal interest 
of 1% (one percent) per annum over and above the applicable 
Coupon, computed from the date of occurrence of such listing default 
until the date of listing.  

Rating of the Instrument  Infomerics AA/ STABLE  
Acuite AA/ STABLE 

Issue Size of tranche 1  INR 200 crores with a green shoe option to retain over subscription 
of INR 200 crores i.e. aggregate Issue size of INR 400 crores. 
 
The Issuer has accepted bids for subscription of Bonds for an 
aggregate amount of INR 310,00,00,000 (Indian Rupees Three 
Hundred and Ten Crores only), comprising of a base issue size of 
INR 200,00,00,000 (Indian Rupees Two Hundred Crores only) along 
with green shoe option of INR 110,00,00,000 (Indian Rupees One 
Hundred and Ten Crores Only). 

Minimum Subscription  INR 5,00,000 (Indian Rupees Five lakhs only) (comprising 1 
Debenture of INR 1 lakh face value in each Sub-Series A to E) per 
investor 
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Option to retain oversubscription 
(Amount)  

Green shoe option of upto INR 200,00,00,000 (Indian Rupees Two 
Hundred Crores only). 

Objects of the Issue / Purpose for which 
there is requirement of funds  

Working capital requirements of the Issuer.  

In case the issuer is a NBFC and the 
objects of the issue entail loan to any 
entity who is a ‘group company’ then 
disclosures shall be made in the 
following format:  

Not Applicable  

Details of the utilisation of the Proceeds The net proceeds out of the issue after deduction of issue related 
expenses would be used by issuer for working capital requirements. 

Coupon/Dividend Rate  8.58% per annum Payable Quarterly  

Step Up / Step Down Coupon Rate  25 basis points for downgrade of every notch subject to minimum 
rating of ‘AA-’. Any rating downgrade below ‘AA-’ (i.e., ‘A+’ or 
below) will give rights to investors/ Debenture holders for seeking 
mandatory premature redemption of the Debentures.  
 
For avoidance of doubt it is clarified that in the event that rating 
downgrade below AA- (i.e., A+ or below), occurs before the expiry 
of 1 (one) year from the deemed date of allotment of the Debentures 
and continues to exist/subsist on the day immediately following the 
expiry of 1 (one) year from the deemed date of allotment of the 
Debentures, the Debenture Holders shall have the right to seek 
mandatory premature redemption upon the expiry of 1 (one) year 
from the deemed date of allotment of the Debentures in the manner 
set out in the debenture documents, as if such rating downgrade event 
occurred after expiry of 1 (one) year from the deemed date of 
allotment of the Debentures. 
Such higher rates would be effective only from the date of 
downgrade.  
 
On exercise of the right of mandatory premature redemption by any 
Debenture holder, the Issuer needs to redeem the concerned Bonds 
within 30 (thirty) days from the date of notice of exercise of such 
right by such Debenture holder, failing which the same will be 
construed as an event of default. Further, in respect of the Debenture 
holders that do no exercise the right to seek mandatory premature 
redemption as set out above, existing step-up coupon shall be 
enhanced by additional 25 basis points on the bonds held by such 
Debenture holders. 
 
In case of any downgrade of rating being upgraded in future, the 
coupon rate(s) will be reversed, effective from the date of such 
upgrade, and subject to minimum initial coupon rate. For the 
avoidance of doubt, it is clarified that at no point of time, shall the 
Coupon be lower than initial Coupon applicable to the Bonds on the 
date of the Debenture Trust Deed. 
 
In the event of multiple ratings of the Issuer by any Rating 
Agency(ies), the lowest of all the ratings issued will be considered 
for this clause (Step Up/ Step Down Coupon Rate). 

Coupon/Dividend Payment Frequency  Quarterly  

Coupon/Dividend Payment Date(s)  First coupon would be paid on 22nd October, 2025 and thereafter as 
on dates stipulated in the Offer Document  

Cumulative /Noncumulative, in case of 
dividend  

Not Applicable  

Coupon Type (fixed, floating or other 
structure)  

Fixed  
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Coupon Reset Process (including rates, 
spread, effective date, interest rate cap 
and floor etc).  

Not Applicable  

Day Count Basis  Actual/Actual Basis  

Interest on Application  
Money  

Not Applicable  

Default Interest Rate  Delay in Listing:  
In case of delay in listing beyond 3 (three) Working Days from the 
Issue Closing Date, the Corporation will pay additional interest of 
1% p.a. over the Coupon Rate to the Bond Holders from the deemed 
date of allotment till the listing of Bonds. Further, the Corporation 
shall be permitted to utilise proceeds of its subsequent two privately 
placed issues, only after receiving final listing approval from the 
Stock Exchange.  
Payment Default  
In case of default in payment of interest and/or principal redemption 
on the due dates, additional interest of @ 2% p.a. over the Coupon 
Rate will be payable by the issuer for the defaulting period on 
defaulted amount.  
 
Delay in creation and perfection of security  
In the event the security stipulated is not created and perfected within 
the timelines as stipulated in the column titled ‘Security’, additional 
interest of 1% (one percent) per annum or such higher rate as may be 
prescribed by law, shall be payable on the principal amount of the 
Bonds till the date of perfection of the security interest.  
 
Delay in Execution of Debenture Trust Deed: In case the Issuer 
has failed to execute the Debenture Trust Deed within the time period 
specified by SEBI; the Company shall pay additional interest of 2% 
p.a. (two per cent) per annum (or such other rate as specified by 
SEBI) over and above the Coupon Rate on the Nominal Value of the 
Debentures, from the date of such non-compliance till the date of 
execution the Debenture Trust Deed. 

Tenor  STRPP with maturity from 6 years to 10 years under 5 different Sub-
Series (“A” to “E”), with equal quarterly redemption in each Series, 
with the first redemption scheduled in the 21st quarter.  

STRPP As percentage 
of Issue 

Amount as per 
base issue size (in 
crores) 

Final 
Redemption 
Date 

A 20% 40 July 22.2031 

B 20% 40 July 22.2032 

C 20% 40 July 22.2033 

D 20% 40 July 21.2034 

E 20% 40 July 20.2035 

Total 100% 200  

 

Redemption Date  As stated in the above column related to tenor 

Redemption Amount  At par (INR 1,00,000) per bond under each sub-series. 

Redemption Premium / Discount  NIL 

Issue Price  At par (INR 1,00,000) per bond under each sub-series.  
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Discount at which security is issued and 
the effective yield as a result of such 
discount  

Not Applicable.  

Premium/Discount at which security is 
redeemed and the effective yield as a 
result of such premium/discount  

Not Applicable.  

Put Date  Not Applicable.  

Put Price  Not Applicable.  

Call Date  Not Applicable.  

Call Price  Not Applicable.  

Put Notification Time (Timelines by 
which the investor need to intimate 
Issuer before exercising the put)  

Not Applicable.  

Call Notification Time  
(Timelines by which the Issuer need to 
intimate investor before exercising the 
call)  

Not Applicable.  

Face Value  Debentures under each sub-series would have a face value of INR 
1,00,000 (Indian Rupees One Lakh) each.  

Minimum Application and in multiples 
thereafter  

Minimum subscription of INR 5,00,000 (Indian Rupees Five lakh) 
(comprising 1 Bond of INR 1 lakh face value in each Sub-Series A 
to E) and in multiples thereof. 

Issue Timing  TBD  

Issue / Bid Opening Date  July 22, 2025  

Issue / Bid Closing Date  July 22, 2025  

Date of earliest closing of the issue, if 
any 

NA 

Pay – in Date  July 23, 2025  

Deemed Date of Allotment  July 23, 2025  

Manner of allotment  The allotment will be done on uniform yield basis  in line with 
Securities and Exchange Board of India Master Circular No. 
SEBI/HO/DDHS/PoD1/P/CIR/2024/54 dated May 22, 2024 issued 
under SEBI (Issue and Listing of Non-Convertible Securities) 
Regulations, 2021 and any amendments thereto read with updated 
operational guidelines for issuance of securities on private placement 
basis through the electronic book mechanism” issued by BSE and 
any amendments thereto. 

Settlement mode of the Instrument  Settlement of the Issue will be done through Indian Clearing 
Corporation Limited. Please refer to the Payment Mechanism in this 
Key Information Document for further information.  

Depository  NSDL and/or CDSL.  

Disclosure of interest /  
Redemption Dates  

As mentioned in cash flow.  

Record Date  15 days prior to each Coupon Payment Date and Redemption Date.  
In the event the Record Date falls on a day which is not a Business 
Day, the immediately succeeding Business Day will be considered as 
the Record Date.  

All covenants of the Issue 
(including side letters, 
accelerated payment clause 
etc.) 

COVENANTS RELATED TO THE ACCOUNTS 
 
PART A – OPERATION OF THE ACCOUNTS IN ORDINARY 
COURSE 
Subject to the terms of the Accounts Agreement, until the Final 
Settlement Date, the Accounts shall be governed as per the 
mechanism stipulated below. 
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In the event that the Due Amounts and/or Debt Service Reserve 
Amount or any shortfall thereof or in any other amounts payable in 
any of the Account(s) are not transferred to such Account(s) due to 
such day not being a Business Day, or otherwise, such shortfall shall 
be cumulated on a rolling basis and be carried forward and 
aggregated with the amounts payable on the immediately following 
Business Day. 

 
1. Deposits into and Withdrawals from the Bond Servicing Account 

a. Deposits into the Bond Servicing Account 
i.On and from the 1st (first) day of each Servicing Quarter, 

Receivables equivalent to 2% (two percent) of the 
outstanding Secured Obligations payable on the 
immediately following Due Date (T), shall be remitted from 
the Revenue Account on each Business Day and credited to 
the Bond Servicing Account, such that the funding of an 
amount equivalent to the Due Amount is available in the 
Bond Servicing Account atleast 15 (fifteen) days prior to the 
Due Date (T-15 days) (“Funding Date”). Upon an amount 
equivalent to the Due Amount for the relevant Servicing 
Quarter being credited fully to the Bond Servicing Account, 
the Issuer shall be entitled to make a request to the Revenue 
Bank to stop the remittance to the Bond Servicing Account 
on each Business day, as set out in this Paragraph 1 (a) (i), 
till the end of such Servicing Quarter. 

ii.If the Bond Servicing Account is not funded with an amount 
equivalent to the Due Amount within the Funding Date in 
accordance with Paragraph 1 (a) (i) above, the Debenture 
Trustee shall issue a notice to the Issuer in the form set out 
in the Accounts Agreement (“Shortfall Notice”), calling 
upon the Issuer to fund the shortfall within the next 5 (five) 
days (T-10 days) from the date such notice (“Shortfall 
Funding Date”). 

iii.In the event an amount equivalent to the Due Amount is not 
funded by the Issuer in the Bond Servicing Account within 
the Shortfall Funding Date in accordance with Paragraph 1 
(a) (ii) above, the Debenture Trustee shall transfer an amount 
equivalent to such shortfall from the DSRA to the Bond 
Servicing Account on the day immediately succeeding the 
Shortfall Funding Date (T- 9 days) to meet such shortfall in 
the Due Amount (“Final Funding Date”). The Debenture 
Trustee shall ensure to liquidate the amounts invested in the 
Permitted Investments made from the DSRA to ensure that 
adequate funds are available in the DSRA to transfer the 
funds to the Bond Servicing Account on T-9 day. 

iv.Upon utilisation of the Debt Service Reserve Amount in 
accordance with Paragraph 1 (a) (iii) above, the DSRA shall 
first be fully replenished in accordance with Paragraph 2 (a) 
(ii) below, upon notice issued by the Debenture Trustee to 
the Revenue Bank, in the form set out in the Accounts 
Agreement, pursuant whereof the Receivables available in 
the Revenue Account shall be transferred by the Revenue 
Bank to the Debt Service Reserve Account (pro-rata to the 
other series of Debentures issued by the Issuer and 
outstanding from time to time) on an ongoing basis until the 
amounts required to be maintained therein are available in 
the Debt Service Reserve Account. Thereinafter, the 
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Receivables equivalent to 2% (two per cent) of the 
outstanding Secured Obligations payable on the 
immediately following Due Date shall continue to be 
remitted on each Business Day from the Revenue Account 
into the Bond Servicing Account in accordance with 
Paragraph 1 (a) (i) above. 

v.In the event an amount equivalent to the Due Amount is not 
available in the Bond Servicing Account even after 
utilisation of the amounts in the DSRA in accordance with 
Paragraph 1 (a) (iii) above, then the Debenture Trustee shall 
transfer such shortfall from the Cash Collateral Account into 
the Bond Servicing Account to meet the shortfall in the Due 
Amount and issue a Shortfall Notice to the Issuer to 
replenish the Cash Collateral Account within the next 30 
(thirty) days from the date of issuance of Shortfall Notice. 

vi.Notwithstanding the terms of this Agreement that provide 
for the appropriation the Receivables from the Revenue 
Account or the transfer the funds from the other Accounts to 
the Bond Servicing Account, the obligation of the Issuer to 
fund the Bond Servicing Account to the extent of the Due 
Amount, within the timelines specified in this Paragraph 1 
(Deposits into the Bond Servicing Account), shall continue 
until the Final Settlement Date. The Revenue Bank shall 
remit the amounts from the Revenue Account to the Bond 
Servicing Account in accordance with the standing 
instructions from the Issuer (in the form as more particularly 
set out in the Accounts Agreement) on or before 3.30 PM on 
the respective Business Day. The Revenue Bank shall have 
no obligation to ensure the receipt of the amount in the Bond 
Servicing Account. 

b. Withdrawals from the Bond Servicing Account 
(i)  Until the Debenture Trustee issues an EOD Intimation 
Notice, the amounts lying to the credit of the Bond Servicing 
Account shall be permitted to be withdrawn in accordance 
with this Agreement, in the following order of priority until 
the Final Settlement Date: 

(A) in the event the Cash Collateral Amount is utilized 
to fund the Bond Servicing  Account in accordance  with 
Paragraph 1(a) (v) for payment of Due Amounts on the 
Due Date, pursuant thereto, all amounts available in the 
Bond Servicing Account after such Due Date, shall be 
remitted from the Bond Servicing Account to the Cash 
Collateral Account on an ongoing basis, until the Cash 
Collateral Account is replenished to the extent of the Cash 
Collateral Amount; 
(B) all the amounts credited to the Bond Servicing 
Account shall be utilised for the purposes of payment of 
the Secured Obligations, and, in the interim period of their 
utilisation, the same may be used for making Permitted 
Investments, in the manner more particularly set out in the 
Accounts Agreement. 
ii) Subject to the terms of the Accounts Agreement, 
and pending utilization of the amounts lying to the credit 
of the Bond Servicing Account for the purposes mentioned 
above, the Account Bank may utilise the credit balance in 
the Bond Servicing Account towards Permitted 
Investments, in accordance with prior written instructions 
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of the Debenture Trustee. Provided that any such 
Permitted Investments shall be redeemed by the Account 
Bank at any time for the payment of any amounts specified 
above, either upon receipt of a written request by the 
Debenture Trustee for the same or in accordance with the 
terms of the Accounts Agreement. 
iii) The amounts specified in this clause shall 
constitute "Permitted Withdrawals from Bond Servicing 
Account". It is clarified that the Account Bank shall not be 
liable to check the priority of the payment and will act 
based on written instruction from the Debenture Trustee. 

2. Deposits into and Withdrawals from the DSRA 
a. Deposits into the DSRA 

i.At least 1 (one) day prior to the Deemed Date of 
Allotment, an amount equivalent to the total servicing 
obligation (Principal & Interest) of the bonds proposed to 
be allottedpayable in the next two Quarters ("Debt Service 
Reserve Amount") shall be deposited by the Issuer into the 
DSRA, which shall be maintained by the Issuer till the 
Final Settlement Date. Further, prior to commencement of 
principal redemption (from the end of 21st and 22nd 
quarter), the DSRA would need to be suitably augmented 
within 15 days after the expiry of the 19th and 20th quarter 
to take care of this enhanced servicing liability. 
Provided that in the event the amounts maintained in the 
DSRA exceed the Debt Service Reserve Amount, then the 
difference between the amounts lying to the credit of the 
DSRA and the Debt Service Reserve Amount shall be 
transferred by the Account Bank to the Issuer, only if the 
Debenture Trustee requests the Account Bank to do so, and 
subject to there being no unresolved breach by the Issuer 
of any terms of the Transaction Documents. 

ii.In the event of a shortfall in the DSRA, all the Receivables 
(pro-rata to the other series of Debentures issued by the 
Issuer and outstanding from time to time) shall be remitted 
from the Revenue Account to the DSRA on an ongoing 
basis until the DSRA is replenished to the extent of the 
Debt Service Reserve Amount, and only thereafter 
amounts lying to the credit of the Revenue Account shall 
be transferred to the Bond Servicing Account in terms of 
Paragraph 1 (a) (iv). 

iii.In the event that the Debt Service Reserve Amount is 
utilised towards meeting the shortfall in the Bond 
Servicing Account in terms of Paragraph 1 (a) (iii) above, 
and the resulting shortfall in the DSRA is not cured by the 
Issuer within 30 (thirty) days from such Due Date, the 
Debenture Trustee shall transfer the amounts lying to the 
credit of the Cash Collateral Account to the DSRA until 
the DSRA is replenished up to an amount equivalent to the 
Debt Service Reserve Amount. 

iv.Notwithstanding the terms of the Transaction Documents 
that provide for the appropriation of the Receivables from 
the Revenue Account or the amounts from the Cash 
Collateral Account to the DSRA (as stated hereinabove), 
the obligation of the Issuer to fund the DSRA to the extent 
of the Debt Service Reserve Amount, within the timelines 
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specified in this Paragraph 2 (a) (Deposits into the DSRA) 
shall continue until the Final Settlement Date. 

 
b. Withdrawals from the DSRA 

i.In the event that the Bond Servicing Account is not funded 
to the extent of the Due Amount in accordance with 
Paragraph 1 (a) (i) above, the Debenture Trustee shall 
transfer funds from the DSRA to the Bond Servicing 
Account in accordance with Paragraph 1 (a) (iii) to meet 
the shortfall in the Due Amount. 

ii.Subject to the terms of the Accounts Agreement, and 
pending utilization of the amounts lying to the credit of the 
DSRA for the purposes mentioned above, the Account 
Bank may utilise the credit balance in the DSRA towards 
Permitted Investments, in accordance with prior written 
instructions of the Debenture Trustee. Provided that any 
such Permitted Investments shall be redeemed by the 
Account Bank at any time for the payment of any amounts 
specified above, either upon receipt of a written request by 
the Debenture Trustee for the same or in accordance the 
terms of the Accounts Agreement. 

iii.The amounts specified in this Paragraph 2 (b) 
(Withdrawals from the DSRA) shall constitute "Permitted 
Withdrawals from DSRA". It is clarified that the Account 
Bank shall not be liable to check the priority of the 
payment and will act based on written instruction from the 
Debenture Trustee. 

 
3. Deposits into and Withdrawals from the Cash Collateral 
Account 
a. Deposits into the Cash Collateral Account 

(i) At least 1 (one) day prior to the Deemed Date of 
Allotment, an amount equivalent to the Cash Collateral 
Amount shall be deposited by the Issuer into the Cash 
Collateral Account, which shall be maintained by the Issuer 
till the Final Settlement Date. 
(ii) In the event the Cash Collateral Amount is utilised 
from the Cash Collateral Account in terms of Paragraph 1 
(a) (v) and Paragraph 2 (a) (iii) above, all amounts available 
in the Bond Servicing Account, shall be remitted from the 
Bond Servicing Account to the Cash Collateral Account on 
an ongoing basis until the Cash Collateral Account is 
replenished to the extent of the Cash Collateral Amount in 
accordance with Paragraph 1 (b) (i) (A) above. 
(iii) In the event, the Issuer fails to replenish the 
shortfall in Cash Collateral Account in accordance with 
Paragraph 3 (a) (ii) above, the Debenture Trustee shall issue 
a Shortfall Notice calling upon the Issuer to replenish the 
Cash Collateral Account for an amount equivalent to the 
Cash Collateral Amount within 7 (seven) days from the date 
of issuance of such notice, failing which such an event will 
be construed as an Event of Default under the Transaction 
Documents. 

b. Withdrawals from the Cash Collateral Account 
(i) In the event the Bond Servicing Account and/or the 
DSRA are not funded to the extent of the Due Amount 
and/or Debt Service Reserve Amount as per Paragraph 1 (a) 
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(i) and Paragraph 2 (a) (i) above respectively, the Debenture 
Trustee shall transfer funds from the Cash Collateral 
Account to the Bond Servicing Account in accordance with 
Paragraph 1 (a) (v) and/or the DSRA in accordance with 
Paragraph 2 (a) (iii). 
(ii) Subject to the terms of the Accounts Agreement, 
and pending utilization of the amounts lying to the credit of 
the Cash Collateral Account for the purposes mentioned 
above, the Account Bank may utilise the credit balance in 
the Cash Collateral Account towards Permitted Investments, 
in accordance with prior written instructions of the 
Debenture Trustee. Provided that any such Permitted 
Investments shall be redeemed by the Account Bank at any 
time for the payment of any amounts specified above, either 
upon receipt of a written request by the Debenture Trustee 
for the same or in accordance with the terms of the Accounts 
Agreement. 
(iii) The amounts specified in this Paragraph 3 (b) 
(Withdrawals from the Cash Collateral Account) shall 
constitute "Permitted Withdrawals from Cash Collateral 
Account". It is clarified that the Account Bank shall not be 
liable to check the priority of the payment and will act based 
on written instruction from the Debenture Trustee. 
(iv) The terms Permitted Withdrawals from Bond 
Servicing Account, Permitted Withdrawals from DSRA and 
Permitted Withdrawals from Cash Collateral Account are 
collectively referred to as "Permitted Withdrawals". 

It is hereby clarified by the Parties that the Permitted 
Withdrawals shall be made by the Account Bank from the Bond 
Servicing Account, the DSRA and/or the Cash Collateral 
Account (as the case may be) pursuant to the Debenture Trustee 
requesting the same to the Account Bank from time to time in the 
format set forth in the Accounts Agreement, without any 
instruction from the Issuer to the Account Bank. 
PART B- INFORMATION COVENANTS 
The Account Bank shall provide the statement of the Bond 
Servicing Account, Debt Service Reserve Account and the Cash 
Collateral Account as at the end of each Working Day to the 
Issuer and the Debenture Trustee, through email, on the 
addresses mentioned in the Accounts Agreement. 
 
The Issuer shall inform the Debenture Trustee as follows: 
(i) At least 1 (one) Business Day prior to the Funding Date (T-
15) and Shortfall Funding Date (T-10), the balance in the Bond 
Servicing Account; 

(ii) At least 1 (one) Business Day prior to the Funding Date (T-
15), Shortfall Funding Date (T- 10) and Final Funding Date (T-
9), the monthly statement of the Bond Servicing Account, the 
DSRA and the Cash Collateral Account; 

(iii) At least 3 (three) Business Days prior to the Shortfall 
Funding Date (T- 10), the intention to redeem a Permitted 
Investment made from the Bond Servicing Account; 

(iv) At least 3 (three) Business Days prior to the Final Funding 
Date (T- 9), the intention to redeem a Permitted Investment from 
the Debt Service Reserve Account; 
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(v) At least 1 (one) Business Day prior to the Final Funding 
Date (T-9), the requirement for withdrawal of funds from the 
DSRA for credit to the Bond Servicing Account; 

(vi) on each Due Date, the balance maintained in the DSRA; 

(vii) immediately pursuant to transfer of funds to the DSRA 
towards maintenance of Debt Service Reserve Amount, the 
balance maintained in the DSRA; 

(viii) on each Due Date, the balance maintained in the 
Cash Collateral Account; 

(ix) at least 7 (seven) Business Days prior to a Due Date, the 
balance maintained in the Cash Collateral Account; and 

(x) immediately pursuant to transfer of funds from the Cash 
Collateral Account to the Bond Servicing Account and/or DSRA, 
the balance maintained in the Cash Collateral Account. 

(xi) Other Information and reporting covenants as per Annexure 
L of the Key Information Document. 

KFC Bond Servicing Account (BSA) The Issuer would be required to open a designated escrow account - 
“KFC Bond Servicing Account Series 1 2025” exclusively for the 
benefit and charged to the Debenture Trustee (on behalf of the 
bondholders of this Series). This is a Regular Escrow Account and 
all funds in this account would be solely utilized for bond servicing 
throughout the tenor of the bonds.   

Debt Service Reserve Account (DSRA) The Issuer would be required to open a designated escrow account - 
“KFC Debt Service Reserve Account Series 1 2025” exclusively for 
the benefit and charged to the Debenture Trustee (on behalf of the 
bondholders). An amount equivalent to the total servicing obligation 
(Principal & Interest) of the outstanding bonds for the next 2 quarters 
would need to be maintained by the Issuer in the DSRA account on 
rolling basis and the initial DSRA amount so calculated would need 
to be deposited atleast one day prior to the Deemed Date of 
Allotment.  
Prior to commencement of principal redemption (from the end of 21st 
and 22nd quarter), the DSRA would need to be suitably augmented 
within 15 days after the expiry of the 19th and 20th quarter to take 
care of this enhanced servicing liability. 
Further, as the servicing liability would progressively come down 
after the peak, the Issuer would be permitted to take out the excess 
amount from DSRA progressively under intimation to the Debenture 
Trustee, subject to no unresolved breach of any covenant.  
The DSRA would be in the form of cash or cash equivalent 
(investment in Permitted Instruments and would remain escrowed in 
favour of the Debenture Trustee).  

Cash Collateral Account The Issuer shall, at least 1 (one) day prior to the Deemed Date of 
Allotment, create Permitted Investments in terms of the Transaction 
Documents (“Cash Collateral Permitted Investments”) from the Cash 
Collateral Account for an amount equivalent to 10% (Ten percent) of 
the principal amount of the bonds proposed to be allotted and shall 
maintain it at 10% (Ten percent) of the outstanding principal amount 
of the Debentures till the Final Settlement Date (“Cash Collateral 
Amount”). The Issuer hereby agrees and undertakes that the Issuer 
shall, at all times maintain an amount equivalent to the Cash 
Collateral Amount in the Cash Collateral Account, which may be 
invested in as Permitted Investments in terms of the Transaction 
Documents and the same shall always be lien marked to the 
debenture trustee as detailed in the Transaction Documents. In case 
of any erosion in Debt Service Reserve Account, as mentioned under 
structured payment mechanism, not getting cured within 30 days 
after servicing Due Date (i.e. T+30), the erosion shall be made good 
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by transferring necessary amount of funds to the DSRA. The 
Debenture Trustee should immediately inform the issuer about this 
event with an advise to replenish the Cash Collateral Amount within 
the next 30 days (i.e by T+60).  

Permitted Investments  The funds in the Bond Servicing Account, DSRA and Cash Collateral 
Account, till such time being utilized would be allowed to be invested 
in permitted investments i.e. (i) fixed deposits with scheduled 
commercial banks having a rating of A1+ or higher for short term 
deposits and AA rating or higher for long term deposits; and/ or (ii) 
Central/ State government securities (including treasury bills and 
state development loans securities); iii) Corporate bonds and 
debentures issued by PSUs, Financial institutions, Insurance 
Companies, scheduled commercial banks, Govt owned NBFCs 
having a rating of AA or higher assigned by atleast 2 (Two) rating 
agencies registered with the Securities & Exchange Board of India 
under the SEBI (Credit Rating Agencies) Regulations, 1999; 
These Permitted Investments are to be pledged in favour of the 
Debenture Trustee. These Permitted Investments would be made & 
liquidated by the Debenture Trustee as per the instruction of the 
issuer from time to time. However, any investment of funds from the 
Bond Servicing Account, other than in Bank FDs, would be 
compulsorily liquidated by the Debenture Trustee on T-3 days, if not 
liquidated earlier. The investment in Bank FDs, out of funds lying in 
KFC Bond Servicing Account Series 1 2025 should have a maturity 
date at least 1 day prior to the next bond servicing date. Similarly, in 
case of any shortfall persisting in the KFC Bond Servicing Account 
Series 1 2025 on T-9 days, the Debenture Trustee should ensure 
availability of adequate funds to meet such shortfall in cash form in 
the DSRA, if required, through need-based liquidation of Permitted 
Investments.  

Description regarding Security (where 
applicable) including type of security 
(movable / immovable / tangible etc.), 
type of charge (pledge/ hypothecation/ 
mortgage etc.), date of creation of 
security/ likely date of creation of 
security, minimum security cover, 
revaluation, replacement of security, 
interest to the debenture holder over 
and above the coupon rate as specified 
in the Trust Deed and disclosed in the 
Disclosure Document  

The Debentures would be secured by way of  
1. Exclusive charge on the ‘KFC Bond Servicing Account’ and 

on the amount transferred therein and the Permitted 
Investments made therefrom;  

2. Exclusive charge on the ‘KFC Debt Servicing Reserve 
Account’ and the funds lying there-in and the Permitted 
Investments made therefrom;  

3. Exclusive charge on Cash Collateral Account and the 
Permitted Investments made therefrom; and  

4. Exclusive charge on specific current assets including book 
debts and receivables of the Corporation from identified 
borrowers.  

5. The book value of such assets would provide 100% (one 
hundred percent) security cover on the outstanding bonds and 
interest accrued throughout its entire tenure.  

Transaction Documents  1. the Debenture Trust Deed;  

2. the Debenture Trustee Agreement;  

3. the Deed of Hypothecation;  

4. Accounts Agreement  

5. the General Information Document and Key Information 
Document;  

6. Tripartite Agreements;  

7. Listing Agreement;  

8. the Registrar and Transfer Agent Consent;  
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9. Letter dated 09.12.2024 read with letter dated 16.07.2025 setting 
out the Credit Rating for the Debentures from Infomerics 
Valuation and Rating Limited   

10. Letter dated 23.06.2025 setting out the Credit Rating for the 
Debentures from Acuite Ratings and Research Limited   

11. Application made to Stock Exchange for seeking in-principle 
approval for listing of Debentures; and  

12. any other document that may be mutually agreed as a 
Transaction Document by the Debenture Trustee and the Issuer. 

Conditions Precedent to Disbursement Please refer to Annexure M (Conditions Precedent and Conditions 
Subsequent) of this Offer Document. 

Conditions Subsequent to 
Disbursement 

Please refer to Annexure M (Conditions Precedent and Conditions 
Subsequent) of this Offer Document. 

Event of Default ((including manner of 
voting /conditions of joining Inter 
Creditor Agreement (“ICA”) 

As is set out in the Debenture Trust Deed and shall include, without 
limitation, the following events:  
(a) Any payments due in respect of the Debentures have not been 

paid on the relevant Due date; 

(b) Failure of the issuer to replenish the erosion in DSRA and Cash 
Collateral Permitted Investment within the stipulated timelines  

(c) The breach by the Issuer of any covenant, obligation, and/or any 
other obligations provided for under the Transaction Documents 
if not cured within 30 days; 

(d) Occurrence of Material Adverse Effect; 

(e) Non-Creation, invalidity and unenforceability of Security 
including non-creation of Security within stipulated timelines.  

(f) Withdrawal or suspension of Credit Rating or credit rating 
downgraded to A+ or below by any of the rating agencies; 

(g) Application for initiation of any insolvency proceedings against 
the Issuer under any applicable bankruptcy / insolvency / 
winding up or other similar law (including the IBC) filed any 
time during the tenure of the NCDs and not stayed or dismissed 
within 7 (seven) days from the date of such filing. 

(h) Any of the representations or warranties provided by the Issuer 
under the Transaction Documents are found to be untrue, 
misleading or incorrect, when made or deemed to be made if not 
cured in 30 days; 

(i) Erosion in the value of security below 100% of the aggregate 
outstanding liabilities of debentures at any point  

(j) The State Government of Kerala ceasing to own at least 51% 
(Fifty One percent) of the Issuer or ceasing to Control the Issuer 
without obtaining the prior written consent of the Debenture 
Trustee. 

(k) Cross default.  

(l) Other Events of Default as per Annexure K of the Key 
Information Document. 

Remedies In the event of occurrence of the EOD mentioned above, each of the 
Bond Holders and Debenture Trustee shall have the following rights 
without requiring to give any notice: 
1. To accelerate the payments under and in relation to the 

Debentures and make them immediately due and payable;  
2. Enforce the Security 
3. Take any other recourse available to the Investor/Debenture 

Trustee under law and/or in equity 
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4. Any other consequence as may be customary to transactions of 
such nature and/or as advised by the consultants of the Issuer  

The escrowing rights on the KFC Bond Servicing Account would 
continue to remain active and operational till all the outstanding 
liabilities get settled. 

Undertakings of the Issuer (a) The complaints received in respect of the Issue shall be attended 
expeditiously and satisfactorily.  

(b) KFC shall forward the details of utilization of the funds raised 
through the Debentures duly certified by the statutory auditors 
of KFC, to the Debenture Trustees at the end of each half-year.  

(c) KFC shall disclose the complete name and address of the 
Debenture Trustee in the annual report.  

(d) KFC shall provide a compliance certificate to the Debenture 
Holders (on yearly basis) in respect of compliance with the terms 
and conditions of issue as contained in the Offer Document.  

(e) At all times until the Final Settlement Date, the State 
Government of Kerala shall not cease to own at least 51% (Fifty 
One percent) of the Issuer or cease to Control the Issuer, without 
the prior written consent of the Debenture Trustee (acting upon 
the instructions of each of the Debenture Holders);  

(f) All revenue collections of the Issuer shall be deposited solely in 
the unencumbered current account held by the Issuer with the 
Revenue Bank bearing account no. 10300200051862 (“Revenue 
Account”); 

(g) On the occurrence of an event of default, the Issuer shall not 
effect any withdrawals from the Revenue Account, without the 
prior written consent of the Debenture Trustee. 

Creation of recovery expense fund The Issuer has created requisite amount for Recovery Expense Fund 
in accordance with the SEBI REF Circular with the BSE Limited. 

Conditions for breach of covenants (as 
specified in Debenture Trust Deed)  

Please refer to rows in the Summary of Terms:  
1. “Event of Defaults”  

2. “Consequences to Events of Default”  

3. “Default Interest Rate”  

Provisions related to Cross Default If the Issuer fails to make payment of any financial indebtedness 
when due or otherwise commits any breach of the provisions of any 
agreement entered into in respect of any financial indebtedness 
availed of by it (in respect of which breach either no cure period is 
available or where a cure period is available fails to cure such breach 
within the available cure period). 

Debenture Trustee  Beacon Trusteeship Limited  

Role and Responsibilities of Debenture 
Trustee  

The roles and responsibilities of the Debenture Trustee shall be as per 
the Debenture Trust Deed.  

Risk factors pertaining to the issue   Please refer to Risk Factors of the Offer Document.  

Governing Law and  
Jurisdiction  

The Debentures are governed by and shall be construed in accordance 
with the existing laws of India. Any dispute arising thereof will be 
subject to the exclusive jurisdiction of the courts at Kerala in India. 
However, nothing in the provisions shall limit any right of the 
Debenture Trustee/ Debenture Holders from initiating any 
proceedings in any other court or tribunal of competent jurisdiction.  

Business Day Convention If the coupon payment date falls on a Sunday or a holiday, the coupon 
payment shall be made on the next working day. However, the dates 
of the future payments would continue to be as per the schedule 
originally stipulated in the offer document. If the maturity date of the 
debentures, falls on a Sunday or a holiday, the redemption proceeds 
shall be paid on the previous working day. If a leap year (i.e. February 
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29) falls during the tenor of the debentures, then the number of days 
shall be reckoned as 366 days (actual/ actual day count convention) 
for the entire year, irrespective of whether the interest/ dividend is 
payable annually, half yearly, quarterly or monthly. 

 

Notes:   
(a) If there is any change in coupon rate pursuant to any event including lapse of certain time period or downgrade 
in rating, then such new coupon rate and the events which lead to such change should be disclosed.   
(b) The list of documents which have been executed in connection with the issue and subscription of debt 
securities shall be annexed.   
(c) The debt securities are secured to the extent of hundred per cent. of the amount of principal and interest or 
as per the terms of relevant Key Information Document, in favour of debenture trustee, it is the duty of the 
debenture trustee to monitor that the security is maintained.   
(d) The issuer shall provide granular disclosures in their issue document, with regards to the “Object of the Issue” 
including the percentage of the issue proceeds earmarked for each of the “object of the issue”.  
 
 
 

15. DECLARATION 

The Issuer declares that all the relevant provisions in the regulations/guideline issued by SEBI 
and other Applicable Laws have been complied with and no statement made in the Issue 
Document is contrary to the provisions of the regulations/guidelines issued by SEBI and other 
Applicable Laws, as the case may be. The information contained in the Issue Document is 
subject to the information available with the Issuer. The extent of disclosures made in the Issue 
Document is consistent with disclosures permitted by regulatory authorities to the issue of 
securities made by the companies in the past. For any additional declarations, please refer to this 
Key Information Document. 

The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that 
the Issue Document contains all information with regard to the Issuer and the Issue (as set out 
in this Key Information Document, that the information contained in such Issue Document is 
true and correct in all material aspects and is not misleading in any material respect, that the 
opinions and intentions expressed herein are honestly held and that there are no other facts, the 
omission of which make this document as a whole or any of such information or the expression 
of any such opinions or intentions misleading in any material respect. 

The Issuer confirms that the Permanent Account Number, Bank Account Number(s) of the 
Promoter of the Issuer and Permanent Account Number of the directors of the Issuer have been 
submitted to the stock exchange(s) on which the non-convertible securities are proposed to be 
listed, at the time of filing of the draft General Information Document. 

Investors are advised to read the risk factors carefully before taking an investment decision in 
this Issue. For taking an investment decision, investors must rely on their own examination of 
the Issuer and the offer including the risks involved. The securities have not been recommended 
or approved by any regulatory authority in India, including the Securities and Exchange Board 
of India (SEBI) nor does SEBI guarantee the accuracy or adequacy of this document. Specific 
attention of investors is invited to the statement of ‘Risk factors’ given under section 6 ‘General 
Risks’. 

The Issuer has no side letter with any debt securities holder except the one(s) disclosed in the 
Issue Document. Any covenants later added shall be disclosed on the relevant stock exchange’s 
website where the Debentures are listed. 
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KFC 
KERALA FINANCIAL CORPORATION 

HO: VELLAYAMBALAM, THIRUVANANTHAPURAM - 695 033 
Phone: 0471- 2315891, 2737566 

e-mail :mdoffice@kfc.org website : www.kfc.org 

Non-SLR Bond issues 

Azadi ka 
Amrit Mahotsav 

Extract of the Minutes of the 625th Board Meeting held at Head Office 
Kerala Financial Corporation, Vellayambalam Thiruvananthapuram, at 
02.30 PM on 12.03.2024 

1SOs CERTIFIED 

The Board noted the balance outstanding of Non-SLR bonds issued by the 
Corporation. 

The Board discussed the details of the fresh bond issue 1/2024 of Rs.500 crore 
and noted all the actions taken by ALCO W.r.t. the issue. ALCO held on 13.02.2024 
decided to launch the issue of Rs.500 crore with base issue size of Rs.300 crore 
and Green shoe option to retain up to Rs.200 crore. The term sheet and RFP for 
the selection of arrangers were approved with all the terms same as that of the 
2023 issue except to increase the minimum commitment amount from Rs.50 crore 
to Rs.100 crore. 

The Board noted that the RFP was floated on 14.02.2024 keeping the bidding 
process on 21.02.2024. Six bids were received with the lowest quote by Real 
Growth Securities Pvt Ltd at 8.89% witha fee of 0.49%. Though the book-building 
process was done and all the bidders were requested one by one to match the L1 
rate and Increase commitment, none of them agreed. So considering the current 
fund position and fund requirement, ensuing elections and other market 
conditions, ALCO negotiated with all the bidders to get Rs.50 crore each at 8.95% 
and fees of 0.49% for the base issue size of Rs.300 crore and decided to get the 
revised commitment letter from all the bidders in this regard. Meanwhile, ALCO 
decided to meet again on the next day to decide whether to finalise the coupon at 
8.95%, which is a rate above L1 or whether to negotiate again at L1 rate of 8.89% 
or whether to go for retendering. Accordingly, ALCO again met on 22.02.2024 and 
noted that as per the RFP the book-building process can be done only to match 
the L1 rate and not any other rate and hence ALCO did a second round of the 
building process in which L1 and L2 agreed to increase their commitment to Rs.150 
crore each. Thus the base issSue of Rs.300 crore was met @8.89% and a fee of 
0.49% by the L1 and L2 arrangers, Real Growth Securities Pvt Ltd and Tipsons 
Consultancy Services Pvt.. Ltd respectively. 

O9gOelo, ologoJDTDal300-695033 

The Board was informed that the bidding on the BSE EBP platform was done on 
12.03.2024 from 11 am to 1 pm and Rs.307 crore was raised. Accordingly, the 
arranger fee to be paid comes to Rs.1.48 crore being 0.49% of Rs.302 crore 
(excluding Rs.5 crore invested by KFC EPF Trust). The banking and allotment are 
on 13.03.2024 and the listing is proposed on 14.03.2024. The Board also noted 
that ALCO will invest the DSRA and cash collateral amount of Rs,44.50 crore under 

the category of permitted investments currently available in the market and till 
such time has placed Rs.44.50 crore as FD with HDFC Bank where the escrow 
account is maintained. 
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The Board noted that the dual credit rating of 'AA' by Acuite Rating & Research Ltd and Infomerics Valuation & Rating Pvt Ltd was taken for Rs.1000 crore. The rating is valid and hence new credit rating for the balance amount of Rs.693 crore 
is not required. The Board directed to complete the fundraising of the balance 
amount of Rs.693 crore in the first quarter of FY 2024-25. 
The Board discussed and approved all the actions taken by ALCO in respect of the 

issue of 8.89% Non-SLR Bond Issue 1/2024 and passed the following resolutions: 
(a) "Resolved that the Board took note of the closure of the "8.89% KFC Non-SLR 
Bonds Series 1/2024" bond issue raising Rs.307 crore on private placement basis 
with bid date on 12.03.2024 and allotment date on 13.03.2024" 

(b) "Resolved that the Board approved all the resolutions passed by ALCO for 
0ssuing the 8.89% KFC Non-SLR Bonds Series 1/2024" 

(c) Resolved that the Board approved raising the balance amount of Rs.693 crore 
by issue of Non-SLR Bonds in the FY 2024-25 and authorised ALCO to take 
necessary action in this regard. 

For Kerala Financial Corporation 

Company Secretary 

-True Copy 
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FACT MKK Nayar Memorial Second Best Productivity Performance
Award for Service Organisation
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NOTICE TO SHAREHOLDERS 

 

Notice is hereby given that the 72nd Annual General Meeting (AGM) of the shareholders of 

Kerala Financial Corporation will be held at Head Office, Aswathy, Vellayambalam, 

Thiruvananthapuram – 695033 on, 30th June 2025 at 2.30 PM to transact the following 

businesses: 

 

Ordinary Business 

 

1. To consider and adopt the Balance Sheet as at March 31, 2025 and the Profit & Loss 

account for the year ended March 31, 2025 of the Corporation, the Report of the Board 

of Directors on the working of the Corporation for the Financial Year 2024-25 and the 

Auditor’s Report on the said Balance Sheet and Accounts. 

 

2. To reappoint Statutory Auditors of the Corporation for the Financial Year 2025-26 

under Section 37 (1) of the SFC Act 1951. 

 

“RESOLVED THAT pursuant to the provisions of Section 37(1) of the State Financial 

Corporations Act, 1951, M/s. JAKS & Associates, Chartered Accountants, 

Thiruvananthapuram (Firm Registration No. 001360S), be and is hereby re-appointed as 

the Statutory Auditors of the Corporation to hold office from the conclusion of this Annual 

General Meeting until the conclusion of the 73rd Annual General Meeting of the 

Corporation, at a remuneration of Rs. 4,59,200/- (Rupees Four Lakhs Fifty-Nine Thousand 

Two Hundred only), as per the revised fee structure stipulated by the Reserve Bank of 

India vide their Circular No.CO.DOS.RPD.No.S7223/08:91:038/2023-24 dated 12th 

December 2023; 

 

RESOLVED FURTHER THAT the services of the said Statutory Auditors may also be 

utilized for certification and other permissible professional work, and a separate 

remuneration of Rs. 50,000/- (Rupees Fifty Thousand only) plus applicable taxes and 

reimbursement of actual out-of-pocket expenses may be paid for such additional 

assignments, as may be mutually agreed upon.” 

 

3. To declare dividend for the Financial Year 2024–25.  
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Name  Designation Tenure 

Managing Director Development & Farmers 
Welfare; MD, KFC 

28.12.2024 – Present 

Shri. Mir Mohammed Ali IAS 
Managing Director 
(Additional Charge) 
  

MD, KSIDC & CMD, KSEB 
Ltd. 

10.12.2024 – 27.12.2024 

Shri. Harikishore IAS 
Director 

Secretary, Government of 
Kerala 

12.08.2021 – Present 

Shri. Satyaki Rastogi 
Director 

General Manager, SIDBI 29.09.2021 – 21.05.2024 

Shri. Subbarao Sreepathy 
Director 

General Manager, SIDBI 22.05.2024 – Present 

Shri. K.V. Karthikeyan 
Director 

Deputy General Manager, 
SIDBI 

04.05.2022 – 21.05.2024 

Shri. Shaju Raphael 
Director 

Deputy General Manager, 
SIDBI 

22.05.2024 – Present 

Shri. Sheshu Babu Palle 
Director 

General Manager, SBI 17.06.2023 – 04.09.2024 

Shri. Manmohan Swain 
Director 

General Manager, SBI 04.09.2024 – Present 

Shri. Premkumar S 
Director 

Senior Divisional Manager, 
LIC 

11.08.2022 – 18.05.2025 

Shri. Ajish B 
Director 

Senior Divisional Manager, 
LIC 

19.05.2025 – Present 

Shri. Premnath 
Ravindranath 
MD (In-charge) 

Executive Director, KFC 
27.03.2024 – 09.06.2024 & 
29.11.2024 – 10.12.2024 

 
Apex Committees: 
The Board of the Corporation met Five times during the year on 27.05.2024, 
12.08.2024, 07.11.2024, 11.02.2025, and 18.02.2025. 

The Executive Committee met fifteen times during the year on 19.06.2024, 
13.08.2024, 05.09.2024, 23.09.2024, 30.09.2024, 16.10.2024, 29.10.2024, 
28.11.2024, 23.12.2024, 16.01.2025, 28.01.2025, 05.02.2025, 18.02.2025, 
15.03.2025,  and 22.03.2025. 

The Audit Committee met four times during the year on 20.05.2024, 
08.08.2024, 06.11.2024 and 10.02.2025 

The Risk Management Committee (RMC) met twice during the year on 
08.08.2024 and 10.02.2025. 

The Stakeholder Relationship Committee (SRC) met once during the year on 
10.02.2025. 





























































































 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



ANNEXURE F 

1. Details of outstanding secured loan facilities as on 31st March, 2025*: 

Name of 
Lender 

Type of 
facility 

Amount 
Sanctioned 

Principal 
Amount 
outstanding 

Repayment 
Date/ Schedule 

Credit 
Rating, if 
applicable 

State Bank of 
India 

TL 2700 1564.5 84-96 months Acuite A+ 

State Bank of 
India 

OD 145 134.73 12 months Acuite A1 

Canara Bank TL 1950 1330.79 60 months Acuite A+ 

Union Bank TL 400 137.5 72 months Acuite A+ 

Union Bank OD 100 30 12 months Acuite A1 

South Indian 
bank 

TL 275 195 48-72 months Acuite A+ 

South Indian 
bank 

OD 100 50 12 months Acuite A1 

Indian bank TL 1190 736 60 months Acuite A+ 

Federal bank TL 50 50 36 months Acuite A+ 

Federal bank OD 450 450 12 months Acuite A1 

Bank of 
Baroda 

TL 325 120.68 72 months Acuite A+ 

Bank of 
Maharashtra 

TL 1000 604.07 72 months Acuite A+ 

Dhanlaxmi 
bank 

TL 175 143.75 60 months Acuite A+ 

City Union 
bank 

OD 25 0 12 months Acuite A1 

Indian 
Overseas bank 

TL 500 458.33 72 months Acuite A+ 

ICICI Bank OD 100 100 12 months Acuite A1 

IIFCL TL 500 500 120 months Acuite A+ 

  
 

2. Details of outstanding unsecured loan facilities as on 31st March, 2025*: 

NIL 

3. Details of outstanding non-convertible securities as on 31st March, 2025*: 

Series of 
NCS 

ISIN Tenor/ 
Period of 
Maturity 

Coupon Amount 
outstanding 

Date of 
allotment 

Redemption 
Date/ 

Schedule 

Cred it Rati 
ng 

Secure
d / 

unsecu
red 

Security 

          

l/2019 INE818F07088 7 Years 8.99% 62,50,00,000 09/07/2019 09/07/2026 BRW 
AA(SO) 

Secured Receivables 



Series of 
NCS 

ISIN Tenor/ 
Period of 
Maturity 

Coupon Amount 
outstanding 

Date of 
allotment 

Redemption 
Date/ 

Schedule 

Cred it Rati 
ng 

Secure
d / 

unsecu
red 

Security 

 
 
l/2020 

INE818F07104 
INE818F07112 
INE818F07120 
INE818F07138 
INE818F07146 

6 years 
7 years 
8 years 
9 years 
10 years 

 
 
7.7% 
 

 
 

250,00,00,000 

14/09/2020 
14/09/2020 
14/09/2020 
14/09/2020 
14/09/2020 

14/09/2026 
14/09/2027 
14/09/2028 
14/09/2029 
14/09/2030 

 
Acuite 
AA/stable, 
BWR 
AA(CE)/S
table 
 

 
 
Secured 
 

 
 
Receivables 
 

 
 
l/2023 

INE818F07153 
INE818F07161 
INE818F07179 
INE818F07187 
INE818F07195 

6 years 
7 years 
8 years 
9 years 
10 years 

 
 
8.90% 
 

 
 
476,50,00,000 

24/03/2023 
24/03/2023 
24/03/2023 
24/03/2023 
24/03/2023 

30/03/2029 
29/03/2030 
31/03/2031 
31/03/2032 
24/03/2033 

 
Acuite 
AA/stable,
IVR 
AA/Stable 

 
 
Secured 
 

 
 
Receivables 
 

 
 
 
ll/2023 
 

INE818F07237 
INE818F07211 
INE818F07245 
INE818F07229 
INE818F07203 

7 years 
8 years 
9 years 
6 years 
10 years 

 
 
 
8.63% 
 

 
 
 
273,50,00,000 

02/05/2023 
02/05/2023 
02/05/2023 
02/05/2023 
02/05/2023 

29/03/2030 
31/03/2031 
31/03/2032 
30/03/2029 
24/03/2033 

 
 
Acuite 
AA/stable,
IVR 
AA/Stable 
 

 
 
 
Secured 
 

 
 
 
Receivables 
 

 
 
l/2024 
 

INE818F07252 
INE818F07260 
INE818F07278 
INE818F07294 
INE818F07286 
 

6 Years 
7 Years 
8 Years 
9 Years 
10 
Years 

 
 
8.89% 
 

 
 
30700,00,000 

13/06/2024 
13/06/2024 
13/06/2024 
13/06/2024 
13/06/2024 

13/03/2030 
13/03/2031 
13/03/2032 
13/03/2033 
13/03/2034 

 
Acuite 
AA,IND 
AA 
 

 
 
Secured 
 

 
 
Receivables 
 

 
The Redemption Schedule and Redemption Amounts (for each NCD, comprising [1 (one)] [●], [1 (one)] 
[●]and [1 (one)] [●]) is set out below: 



  Coupon    ISIN Redemption 
Schedule       

Redemption 
Amount 

8.99% INE818F07088 09/07/2026 62,50,00,000 

7.7% INE818F07104 
INE818F07112 
INE818F07120 
INE818F07138 
INE818F07146 
 

14/09/2026 
14/09/2027 
14/09/2028 
14/09/2029 
14/09/2030 

 
 

250,00,00,000 

8.90% INE818F07153 
INE818F07161 
INE818F07179 
INE818F07187 
INE818F07195 

30/03/2029 
29/03/2030 
31/03/2031 
31/03/2032 
24/03/2033 

 
 

476,50,00,000 

8.63% INE818F07237 
INE818F07211 
INE818F07245 
INE818F07229 
INE818F07203 

29/03/2030 
31/03/2031 
31/03/2032 
30/03/2029 
24/03/2033 

 
273,50,00,000 

8.89% INE818F07252 
INE818F07260 
INE818F07278 
INE818F07294 
INE818F07286 

13/03/2030 
13/03/2031 
13/03/2032 
13/03/2033 
13/03/2034 

 
307,00,00,000 

 

 
4. Details of commercial paper issuances as on 31st March, 2025*:  

NIL 

 
5. List of top ten holders of non-convertible securities in terms of value (on a cumulative basis) as 

on 31st March, 2025*: 

S. 
No. 

Name of holders Category of 
holder 

Face value 
of holding 

Amount (in Rs) Holding as a % of total 
outstanding non-

convertible securities of 
the issuer 

1 NAVODAYA VIDYALAYA 
SAMITI CONTRIBUTORY 
PROVIDENT FUND A/C 

Entity 

100000 1000000000 36.56 
2 BANGIYA GRAMIN VIKASH 

BANK 
Entity 

100000 700000000 25.59 
3 RAJASTHAN RAJYA VIDYUT 

KARAMCHARI 
SUPERANNUATION FUND 

Entity 

100000 500000000 16.29 
4 DURGAPUR STEEL PLANT 

PROVIDENT FUND TRUST 
Entity 

100000 450000000 14.66 
5 DURGAPUR STEEL PLANT 

PROVIDENT FUND TRUST 
Entity 

100000 302000000 6.34 



S. 
No. 

Name of holders Category of 
holder 

Face value 
of holding 

Amount (in Rs) Holding as a % of total 
outstanding non-

convertible securities of 
the issuer 

6 HINDUSTAN PETROLEUM 
CORP LIMITED PROVIDENT 
FUND 

Entity 

100000 300000000 6.3 
7 POWERGRID EMPLOYEE 

PROVIDENT FUND TRUST 
Entity 

100000 270000000 5.67 
8 RAJASTHAN RAJYA VIDYUT 

KARAMCHARI GRATUITY 
TRUST 

Entity 

100000 250000000 5.25 
9 RAJASTHAN RAJYA VIDYUT 

KARAMCHARI 
SUPERANNUATION FUND 

Entity 

100000 250000000 5.25 
10 POWERGRID EMPLOYEE 

PROVIDENT FUND TRUST 
Entity 

100000 250000000 9.14 
 

 
6. List of top ten holders of commercial paper securities in terms of value (on a cumulative basis) as 

on 31st March, 2025*: 

NIL 

 
7. Details of the bank fund based facilities/ rest of the borrowing (if any, including hybrid debt like 

Foreign Currency Convertible Bonds (FCCB), Optionally Convertible Debentures/ Preference 
Shares) from financial institutions or financial creditors as on 31st March, 2025*: 

NIL 
 

*Note: The Company is in the process of preparing financial results for the quarter ended 30th June, 
2025 and the same shall be declared in accordance with the statutory timelines as per the relevant laws. 
Once the results are declared, the same shall be made available on the website of the Company. 
Accordingly, for the purpose of disclosure under the above clause the Company has furnished 
information based on the quarter and financial year ended 31st March, 2025. 
 

 



CONSENT LETTER 

Date: 11-July-2025

Outward No: BTL/DT/25-26/7094 

To, 

Kerala Financial Corporation 
Vellayambalam, Thiruvananthapuram-695033, 
Kerala 

  India 

Subject: Consent to act as Debenture Trustee for your proposed Listed, Secured, Rated, Privately Placed, Non-Convertible Debentures (NCDs) 

for purpose of filing of General Information Document with the Stock Exchange. 

Dear Sir / Madam, 

This is with reference to our discussion regarding appointment of Beacon Trusteeship Limited as Debenture Trustee for the proposed Listed, Secured, 

Rated, Privately Placed, Non-Convertible Debentures ("NCDs"). 

In this regards it would indeed be our pleasure to be associated with your esteemed organization as Debenture Trustee. In this connection, we 

confirm our acceptance to act as Debenture Trustee for the same. 

We are also agreeable for inclusion of our name as trustees in the Company’s offer document/disclosure document/General Information 

Document/listing application/any other document to be filed with the Stock Exchange(s) or any other authority as required. Please note that an 

issue specific Consent Letter will also be issued by Beacon Trusteeship Limited as per the respective definitive agreements of the specific issues. 

Looking forward to a long and fruitful association with your esteemed organization. 

For Beacon Trusteeship Limited Accepted by Kerala Financial Corporation 

Name: Bhagyashree Korpade 

Designation: Relationship Manager 

Authorized Signatory 

Name: 

Designation: 

Authorized Signatory 

BEACON TRUSTEESHIP LIMITED 
Registered Office & Corporate Office : 5W, 5th Floor, The Metropolitan, E-Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051 

Phone: +91 95554 49955 Email: contact@beacontrustee.co.in 

Website: www.beacontrustee.co.in  CIN: L74999MH2015PLC271288 

Mumbai | Bengaluru | Ahmedabad | Pune | Kolkata | Chandigarh | Shimla (HP) | Patna | Delhi | Jaipur | Chennai | GIFT IFSC | Bhopal | 

Indore | Kochi | Nagpur | Bhubaneshwar | Thiruvananthpuram | Lucknow | Hyderabad 

Page no: 1 

Annexure G



















































‘Subramanian Building', No.1, Club House Road, Chennai-600 002. 
Phone: 2846 0390 (5 lines), E-mail:cameo@cameoindia.com 

CIN : U67120TN1998PLC041613 

CAMEO CORPORATE SERVICES LIMITED 

Ref: CAM/DIR/KFC/Bond/2025 09th July 2025 

TO WHOMSOEVER IT MAY CONCERN 

We understand that our client Kerala Financial Corporation  had appointed us 
as Registrar and Transfer Agent for their proposed issue of Secured Bond
issue to the extent of Rs.400 Cr.

We have no objection for the company including our name as Registrar and 
Transfer Agents in the information Memorandum. 

For Cameo Corporate Services  Ltd 

Sreepriya.K 
EVP & Company Secretary 

KANTHAD
AI 
SREEPRIYA

Digitally signed by 
KANTHADAI 
SREEPRIYA 
Date: 2025.07.09 
10:34:39 +05'30'
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Rating Letter - Intimation of Rating Action

Acuit®  reserves the right to revise the rating(s), along with the outlook, at any time, on the basis of new 
information, or other circumstances which Acuit® believes may have an impact on the rating(s). Such 
revisions, if any, would be appropriately disseminated by Acuit® as required under prevailing  SEBI 
guidelines and Acuit® ôs policies.

This letter will expire on  or on the day when  Acuit® takes the next rating action, whichever is earlier. It may 
be noted that the rating(s) is subject to change anytime even before the expiry date of this letter. Hence 
lenders / investors are advised to visit https://www.acuite.in/ OR scan the QR code given above to confirm 
the current outstanding rating(s).

Acuit® will re-issue this rating letter on    subject to receipt of surveillance fee as applicable. If the 
rating(s) is reviewed before , Acuit® will issue a new rating letter.

Please note that under extant SEBI regulations and as per the terms of the rating agreement, once a 
rating is accepted and outstanding, the issuer is required to promptly furnish the óNo Default 
Statementô on the first working day of every month.

Annexures:             A. Details of the Rated Instrument

Letter Issued on : June 23, 2025
Letter Expires on : June 20, 2026
Annual Fee valid till : June 20, 2026
KERALA FINANCIAL CORPORATION
25/4021, 4022,
Aswathy, Vellayambalam
Trivandrum 695033
KERALA

Kind Attn.: Mr. Mr. Premnath  Ravindranath,  Executive director (Tel. No.9496030174)  

Sir / Madam,

Sub.: Rating(s) Reaffirmed  - Debt Instruments of KERALA FINANCIAL CORPORATION

Please note that the current rating(s) and outlook, instrument details, and latest rating action for the 
aforementioned instrument are as under:

Scan this QR Code to 
verify authenticity of this 

rating

Sd/-
Chief Rating Officer
 
This is a system generated document. No signature is required.

Product Quantum 
(Rs. Cr)

Long Term Rating Short Term Rating

BOND 1000.00 ACUITE AA | Stable | 
Reaffirmed | Negative to 

Stable

-

Total Outstanding Quantum 
(Rs. Cr)

1000.00 - -

Acuit® Ratings & Research Limited
SEBI Registered | RBI Accredited
708, Lodha Supremus, Lodha iThink Techno Campus, Kanjurmarg (East), Mumbai - 400042 | +919930708000 | www.acuite.in | CIN: 
U74999MH2005PLC155683
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Annexure A. Details of the rated instrument

Instruments Scale Amt.  
(Rs. Cr)

Rating Assigned (Outlook) | Rating 
Action

Proposed Bond Long-term 693.00 ACUITE AA (Stable)  | Reaffirmed

Bond Long-term 61.40 ACUITE AA (Stable)  | Reaffirmed

Bond Long-term 61.40 ACUITE AA (Stable)  | Reaffirmed

Bond Long-term 61.40 ACUITE AA (Stable)  | Reaffirmed

Bond Long-term 61.40 ACUITE AA (Stable)  | Reaffirmed

Bond Long-term 61.40 ACUITE AA (Stable)  | Reaffirmed

Total Quantum Rated 1000.00 -

DISCLAIMER
An Acuit® rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is 
intended to substitute for a financial adviser's or investor's  independent  assessment of  whether to buy , sell or hold any security.  
Acuit® ratings are  based on the data and information  provided  by the  issuer and obtained from other  reliable  sources.  Although 
reasonable care has  been taken  to ensure that the data and information is true,  Acuit® , in particular,  makes no representation or 
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of the information relied upon.  Acuit® is not  
responsible for any errors  or omissions and especially states that it has no financial liability whatsoever for any direct, indirect or 
consequential loss of any kind arising from the use of its ratings.Acuit® ratings are subject to a process of surveillance which may lead 
to a revision in ratings as and when the circumstances so warrant.  Please visit our website  (www.acuite.in)  for the latest information 
on any instrument rated by Acuit® ,  Acuit® ôs rating scale and its definitions.
Any inadvertent omission or error in the rating letter which is discovered or brought to the notice of Acuite shall be rectified as soon as 
reasonably practicable not later than 48 hours of such discovery or notice. Such error or omission shall not render Acuite liable to any 
person for any kind of loss or damage including, but not limited to, any special, incidental, indirect or consequential damages caused 
by errors or omissions, provided such omission or error is rectified as soon as possible after discovery/notice.
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Kerala Financial Corporation (KFC) 

December 10, 2024 
Ratings 

Instrument / 
Facility 

Amount 
(Rs. crore) 

Current 
Ratings 

Previous 
Ratings 

Rating 
Action 

Complexity 
Indicator 

Non-Convertible 

Debentures (NCDs) 

1435.38  IVR AA/ 

Stable 

(IVR Double 

A with Stable 

Outlook) 

IVR AA/ 

Stable 

(IVR Double A 

with Stable 

Outlook) 

Reaffirmed Simple 

 

Proposed Non-

Convertible 

Debentures (NCDs) 

693.00 
(Decreased 

from 767.32) 

IVR AA/ 

Stable 

(IVR Double 

A with Stable 

Outlook) 

IVR AA/ 

Stable 

(IVR Double A 

with Stable 

Outlook) 

Reaffirmed Simple 

 

Total 2128.38 
(Rupees Two Thousand one hundred and twenty-eight crore and thirty-

eight lakh Only) 
 

Details of Facilities/Instruments are in Annexure 1. Facility wise lender details are at 

Annexure 2. Detailed explanation of covenants is at Annexure 3.  

Detailed Rationale 

Infomerics ratings has reaffirmed its ratings assigned to non-convertible debentures of Kerala 

Financial Corporation (KFC) as it continues to derive comfort the ownership of Government of 

Kerala and strategic importance of KFC in achieving the socio-economic objectives of the 

government, comfortable capitalisation, and structured payment mechanism for the NCDs. 

However, the ratings are constrained by moderate financial profile of Government of Kerala, 

average, albeit improving asset quality and moderate profitability coupled with high gearing. 

 

The Stable Outlook reflects the continued benefits derived from Govt of Kerala and 

expectations of stable AUM growth along with stable earnings profile over FY25-FY27. 

 

 

Key Rating Sensitivities:  

https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
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Upward Factors 

• Substantial scaling up its operations, improving its profitability, while maintaining 

healthy asset quality, capital position and liquidity. 

• Substantial improvement in the fiscal position of Government of Kerala 

 

Downward Factors 

• Adverse movement in the collection efficiency which impacts the asset quality and the 

credit costs of the corporation which in turn impacts the profitability for the corporation. 

• Substantial deterioration in the fiscal position of Government of Kerala 

 

List of Key Rating Drivers with Detailed Description 

Key Rating Strengths 

Ownership of Government of Kerala and strategic importance of the corporation  

Kerala Financial Corporation (KFC) was incorporated under the State Financial Corporations 

Act of 1951, with an objective of development and industrialization of Kerala, extending 

financial assistance to Micro, Small and Medium Enterprises in manufacturing and service 

sector. The Govt of Kerala holds majority shareholding of 99.14%, followed by Small Industries 

Development Bank of India (SIDBI) (0.84%), Life Insurance Corporation (LIC) (0.01%) and 

State Bank of India (SBI) at (0.003%). KFC also acts as a nodal agency for several policy 

initiatives of the State Govt and is responsible for implementing the state’s policy initiatives 

announced in the annual state budget. Given the strategic importance of the corporation in 

overall growth of the state and implementation of its schemes/policies of the state government, 

the corporation receives regular financial support from the state government. 

 

Comfortable Capitalisation 

KFC is comfortably capitalized with total CRAR of 25.52% at the end of FY24 (period refers 

from 01st April 2023 to 31st March 2024) (25.58% - FY23) as against the minimum regulatory 

requirement of 15% as on 31 March 2024. The corporation has a tangible net worth of Rs 

1,063.67 crore as on 31 March 2024 (Rs.917.04 crore – FY23). Further CRAR and TNW 
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improved to 27.38% and Rs. 1,127.91 crore respectively in H1FY25 with retention of profits 

along with lower growth in AUM. 

 

 

Structured payment mechanism 

The bonds issued by KFC have a strong structure and inbuilt payment mechanism apart from 

the charge on receivables which helps them to raise bonds at competitive rates. Outstanding 

bonds which were raised till FY22 of Rs. 378.38 Crores are secured by “Debt Service Reserve 

Account” (DSRA) where an amount equivalent to 2 quarters debt repayment (Principal and 

Interest) is maintained throughout the tenure of the bonds, cash collateral in the form of fixed 

deposit equivalent to 20% and the DSRA for bonds raised in FY23 and FY24 worth Rs. 

1057.00 stood at 10% of the outstanding principal and amount equivalent to principal 

repayment of respective year shall be brought in by T-7 (T is the due date) and the said amount 

will be invested in permitted investments. The maturity proceeds of the said investment will be 

credited directly to the designated escrow account and will be utilized for principal redemption 

process. 

 

For the proposed NCDs of Rs 693.00 Crores, are secured by “Debt Service Reserve Account” 

where an amount equivalent to 2 quarters debt repayment (Principal and Interest) is 

maintained throughout the tenure of the bonds,  cash collateral in the form of fixed deposit 

equivalent to 10% of the outstanding principal  and the presence of Structured Payment 

Mechanism wherein starting from the 1st day of each quarterly servicing cycle, KFC should 

remit on every working day an amount equivalent to 2.00% of the aggregate servicing 

requirement for such quarterly servicing cycle to the bond servicing account. The Debenture 

Trustee shall monitor the same on T-15 day (T is the due date) and any shortfall persisting on 

T-10th day shall be met through transfer of requisite funds from the DSRA. Both, the Cash 

Collateral and DSRA would be in the form of cash and cash equivalent, invested in permitted 

instruments and would remain charged in favour of the debenture trustee. In case of any 

erosion from the DSRA due to transfer of funds in bond servicing account, the same shall be 

required to be cured within 30 days (T+30). 

 

 

Key Rating Weaknesses 
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Moderate financial profile of Government of Kerala 

The Gross State Domestic Product (GSDP) of the state for 2024-25 (at current prices) is 

projected to be Rs 13.11 lakh crore amounting to growth of 11.70% over 2023-24. Fiscal deficit 

for 2024-25 is targeted at 3.4% of GSDP (Rs 44,529 crore).   In 2023-24, as per the revised 

estimates, fiscal deficit is expected to be 3.45% of GSDP, lower than the budget estimate of 

3.5% of GSDP. Revenue deficit in 2024-25 is estimated to be 2.1% of GSDP (Rs 27,846 

crore), marginally higher than the revised estimates for 2023-24 (2.09% of GSDP).  In 2023-

24, the revenue deficit is expected to be higher than the budget estimate (2.7% of GSDP). 

 

Average, albeit improving asset quality 

Given the socio-economic objective of the corporation, where it provides financial assistance 

to MSME sector and considering the risks associated with lending to MSME sector, the asset 

quality of the corporation remains average. Though, the asset quality of the corporation has 

improved in FY24 on the back of better recovery efforts and persistent monitoring with GNPA 

and NNPA of the corporation stood at 2.88% and 0.68% respectively from 3.11% and 0.74% 

respectively in FY23. However, the GNPA and NNPA deteriorated to 4.51% and 2.14% 

respectively in H1FY25 (5.10% and 3.20% respectively in H1FY24) on account of fresh 

slippages. The same is expected to improve by the end of FY25 as the corporation provides 

provisions and write -offs at the end of the year along with expected AUM growth in 2HFY25 

as well as expectations of no significant slippages. Infomerics believes that given the business 

model of the corporation and its exposure to MSME sector, the asset quality continues to be 

under pressure. 

 

Moderate profitability coupled with high gearing. 

Being a state owned NBFC which main objective is to provide financial assistance towards 

the growth of MSME sector in the state by providing loans at subsidised costs, KFCs 

profitability remains moderate with NIMs of 1.59% for FY24 (2.34% in FY23). Given the high 

impairment cost (Rs 135.45 crore for FY24 and Rs 155.40 crore in FY23), the profitability of 

the corporation remains moderate with ROTA of 0.93% in FY24 (0.80% - FY23) and RONW 

of 8.07% in FY24 (6.14% - FY23). Also, given that the majority of the loan portfolio growth is 

funded by external debt, the gearing of the corporation remains high at 6.81x in FY24 (6.75x 
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- FY23). Going forward, the ability of the corporation to raise more capital and bring down the 

gearing levels will be a key rating monitorable. 

Analytical Approach: Standalone 

Applicable Criteria: 

Rating Methodology for Non-Banking Finance companies 

Criteria of assigning Rating Outlook.    

Complexity level of rated instruments/Facilities 

Financial Ratios & Interpretation (Financial Sector) 

Policy on Default Recognition and Post-Default Curing Period 

Criteria for Government support 

 

Liquidity – Strong 

The Corporation is adequately capitalized with total CRAR (%) of 25.52% as on 31 March 

2024, and Net worth of Rs 1063.67 Crores. Also, it has adequately matched asset liability 

profile as on 30 September 2024. As on 30 September 2024, the corporation have liquidity of 

Rs. 1453.68 crore in the form of cash and bank balances, unutilised bank limits and unmarked 

FDs. 

About the Company 

Kerala Financial Corporation (KFC) was incorporated under the State Financial Corporations 

Act of 1951 with an objective of rapid industrialization of the state by extending financial 

assistance to Micro, Small and Medium Enterprises in manufacturing and service sector. It 

was established as the Travancore Cochin Financial Corporation on 01.12.1953. Consequent 

to the reorganization of states on linguistic basis in November 1956, Kerala State was formed, 

and the Travancore Cochin Financial Corporation was renamed as Kerala Financial 

Corporation. KFC has 22 Branch Offices with its Head Quarters at Thiruvananthapuram and 

Zonal Offices at Kozhikode, Ernakulam and Thiruvananthapuram. Dr. Sriram Ventikaraman, 

IAS is the current Managing Director of KFC. KFC also acts as a state Nodal Agency for 

several policy initiatives by the State Government of Kerala (GoK) and is responsible to 

implement the states policy initiatives announced in the annual state budget. The board of 

KFC includes representation from Government of Kerala. The Board of Directors comprise 3 

https://www.infomerics.com/rating-methodology-detail/financial-institutionsnbfcs
https://www.infomerics.com/policies-and-procedures-details/criteria-of-rating-outlook
https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
https://www.infomerics.com/rating-criteria-detail/financial-ratios--implication
https://www.infomerics.com/policies-and-procedures-details/default-recognition-policy
mailto:https://www.infomerics.com/rating-criteria-detail/government-support-
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bureaucrats appointed by the Government of Kerala and the other directors representing 

SIDBI, LIC of India, and State Bank of India (erstwhile State bank of Travancore). The 

Government of Kerala holds 99.14% stake in the corporation and is expected to support the 

corporation as and when required, given its systemic importance to the state. 

Financials (Standalone)*:       Rs in Crores 

For the year ended As on 31-03-2023 31-03-2024 

 Audited Audited 

Total Income 694.38 868.72 

PAT 50.19 74.04 

Tangible Net Worth 917.04 1063.67 

Total Debt 6,186.92 7248.16 

Total Loan Assets/AUM 6,529.40 7368.33 

Ratios   

ROTA (%) 0.80 0.93 

Total CRAR (%) 25.58 25.52 

Gross NPA (%) 3.11 2.88 

Net NPA (%) 0.74 0.68 

Overall Gearing (Times) 6.75 6.81 

Interest Coverage (Times) 1.21 1.19 

*Classification as per Infomerics’ standards 

Status of non-cooperation with previous CRA: Not applicable 

Any other information: NA 
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Rating History for last three years: 
 

Sr. 
No. 

Name of 
Instrument/Fa
cilities 

Current Ratings (Year 2024-25) Rating History for the past 3 years 
Type  Amount 

outstandin
g (Rs. 
Crore) 

Rating  Date(s) & 
Rating(s) 
assigned in 
2024-25 
July 18, 
2024 

Date(s) & 
Rating(s) 
assigned 
in 2023-24 
Dec 13, 
2023 

Date(s) & 
Rating(s) 
assigned 
in 2022-
23 
Feb 21, 
2023 

1. NCDs Long 
Term 

1435.38  IVR AA/ 
Stable 

IVR AA/ 
Stable 

IVR AA/ 
Stable 

IVR AA/ 
Stable 

2. Proposed 
NCDs 

Long 
Term 

693.00 IVR AA/ 
Stable 

IVR AA/ 
Stable 

IVR AA/ 
Stable 

IVR AA/ 
Stable 

3. NCDs Long 
Term 

- - - - IVR AA/ 
Stable 

 

Name and Contact Details of the Rating Analyst: 

Name: Amey Joshi 

Tel: (022) 6239 6023 

Email: amey.joshi@infomerics.com 

Name: Sree Harsha 

Tel: (022) 6239 6023 

Email: sree.harsha@infomerics.com 

 

Infomerics Valuation and Rating Private Ltd (Infomerics) was founded in the year 1986 by a 

team of highly experienced finance professionals for research and risk evaluation. Infomerics 

commenced its activities as External Credit Assessment Institution after obtaining registration 

from Securities Exchange Board of India (SEBI) and accreditation from Reserve Bank of India 

(RBI).  

Adhering to best international practices and maintaining high degree of ethics, the team of 

analysts at Infomerics deliver quality credit ratings. Infomerics evaluates wide range of debt 

instruments which helps corporates access to financial markets and provides investors credit 

ratings backed by in-depth research. The transparent, robust, and credible ratings have gained 

the confidence of investors and the banks.  

Infomerics has a pan India presence with Head Office in Delhi and Corporate Office at 

Mumbai, with branches in major cities and representatives in several locations. 

Infomerics also has international presence with credit rating operations in Nepal through its 

JV subsidiary.  

For more information and definition of ratings please visit www.infomerics.com.  

mailto:mailtomailtoamey.joshi@infomerics.com
mailto:sree.harsha@infomerics.com
http://www.infomerics.com/
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Disclaimer: Infomerics ratings are based on information provided by the issuer on an ‘as is where is’ basis. 

Infomerics credit ratings are an opinion on the credit risk of the issue / issuer and not a recommendation to buy, 

hold or sell securities.  Infomerics reserves the right to change or withdraw the credit ratings at any point in time. 

Infomerics ratings are opinions on financial statements based on information provided by the management and 

information obtained from sources believed by it to be accurate and reliable. The credit quality ratings are not 

recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any 

security. We, however, do not guarantee the accuracy, adequacy or completeness of any information, which we 

accepted and presumed to be free from misstatement, whether due to error or fraud. We are not responsible for 

any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by us have paid a credit rating fee, based on the amount and type of bank 

facilities/instruments. In case of partnership/proprietary concerns/Association of Persons (AOPs), the rating 

assigned by Infomerics is based on the capital deployed by the partners/proprietor/ AOPs and the financial strength 

of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor/ AOPs in addition to the financial performance and other relevant factors. 

 
Annexure 1: Details of Facilities/Instrument 
 

                                                                                                                            (Rs. In Crore) 

Name of 
Facility/ 

Instrument ISIN 
Date of 

Issuance 

Coupon 
Rate/ 
IRR % 

Maturity 
Date 

Size of 
Facility (As 
on 09 July 

2024) 

Listing 
Status 

Rating  

NCDs INE818F07054 
04-04-
2018 8.69% 

04-04-
2025 3.38 

Listed IVR 
AA/Stable 

NCDs INE818F07062 
09-07-
2019 8.99% 

09-07-
2025 62.50 

Listed IVR 
AA/Stable 

NCDs INE818F07088 
09-07-
2019 8.99% 

09-07-
2026 62.50 

Listed IVR 
AA/Stable 

NCDs INE818F07104  
14-09-
2020 7.70% 

14-09-
2026 50.00 

Listed IVR 
AA/Stable 

NCDs INE818F07112 
14-09-
2020 7.70% 

14-09-
2027 50.00 

Listed IVR 
AA/Stable 

NCDs INE818F07120 
14-09-
2020 7.70% 

14-09-
2028 50.00 

Listed IVR 
AA/Stable 

NCDs INE818F07138 
14-09-
2020 7.70% 

14-09-
2029 50.00 

Listed IVR 
AA/Stable 

NCDs INE818F07146 
14-09-
2020 7.70% 

14-09-
2030 50.00 

Listed IVR 
AA/Stable 

NCDs INE818F07153 
24-03-
2023 8.90% 

30-03-
2029 95.30 

Listed IVR 
AA/Stable 

NCDs INE818F07161 
24-03-
2023 8.90% 

29-03-
2030 95.30 

Listed IVR 
AA/Stable 

NCDs INE818F07179 
24-03-
2023 8.90% 

31-03-
2031 95.30 

Listed IVR 
AA/Stable 

NCDs INE818F07187 
24-03-
2023 8.90% 

31-03-
2032 95.30 

Listed IVR 
AA/Stable 

NCDs INE818F07195 
24-03-
2023 8.90% 

24-03-
2033 95.30 

Listed IVR 
AA/Stable 
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NCDs INE818F07229 
02-05-
2023 8.63% 

30-03-
2029 54.70 

Listed IVR 
AA/Stable 

NCDs INE818F07237 
02-05-
2023 8.63% 

29-03-
2030 54.70 

Listed IVR 
AA/Stable 

NCDs INE818F07211 
02-05-
2023 8.63% 

31-03-
2031 54.70 

Listed IVR 
AA/Stable 

NCDs INE818F07245 
02-05-
2023 8.63% 

31-03-
2032 54.70 

Listed IVR 
AA/Stable 

NCDs INE818F07203 
02-05-
2023 8.63% 

24-03-
2033 54.70 

Listed IVR 
AA/Stable 

NCDs INE818F07252 
13-03-
2024 8.89% 

13-03-
2030 61.40 

Listed IVR 
AA/Stable 

NCDs INE818F07260 
13-03-
2024 8.89% 

13-03-
2031 61.40 

Listed IVR 
AA/Stable 

NCDs INE818F07278 
13-03-
2024 8.89% 

13-03-
2032 61.40 

Listed IVR 
AA/Stable 

NCDs INE818F07294 
13-03-
2024 8.89% 

13-03-
2033 61.40 

Listed IVR 
AA/Stable 

NCDs INE818F07286 
13-03-
2024 8.89% 

13-03-
2034 61.40 

Listed IVR 
AA/Stable 

Proposed 
NCDs         693.00 

TBD 
  

Total         2128.38    
 

Annexure 2: Facility wise lender details: Not applicable 

Annexure 3: Detailed explanation of covenants of the rated instrument/facilities:  

Key Terms for the NCD issue - INE818F07054 for Rs 3.38 Crores 

Instrument name SECURED, RATED, LISTED, REDEEMABLE, TAXABLE NON-
CONVERTIBLE DEBENTURES.  

Issuer Kerala Financial Corporation 
Issue size Rs 3.38 Crores (INE818F07054 for Rs 3.38 Crores) 

Issue date 04/04/2018 
Maturity date 04/04/2025  
Coupon (Fixed) 8.69% 
Coupon payment 
frequency 

Half yearly 

Objects of the issue Working capital requirements 

Redemption structure The series would be redeemed in 4 equal instalments of 25% of the 
aggregate issue size, with redemption of Series A starting on the date 
falling at the expiry of 4th year from the date of allotment, Series B 
starting on the date falling at the expiry of 5th year from the date of 
allotment and so on. 

Key Covenants The Corporation shall, prior to the pay-in date, deposit into the DSRA 
an amount equal to the succeeding coupon payment required to be 
paid by the corporation in respect of the debentures and shall maintain 
the same on a rolling basis.  
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The amount equivalent to the principal amounts repayable in each year 
shall be brought in by T-7 business days, and the said amount will be 
invested as detailed in the transaction documents, and the same will 
always be lien-marked to the debenture trustee as explained in 
transaction documents.  
 
The Corporation shall, prior to the pay-in date, create permitted 
investments in terms of transaction documents for an amount 
equivalent to 20% of the outstanding principal amount of the 
debentures.  
 
At any time, if the Corporation fails to sufficiently fund the NCD interest 
payment account on T-7 days, the debenture trustee would initiate the 
liquidation of the DSRA amount to ensure proceeds are available on T-
1 day towards the payment due on the NCDs by the due date, i.e. day 
T.  
 
At any time, if the State Govt of Kerala ceases to own 51% of the 
Corporation or ceases to control the Corporation without obtaining the 
prior written consent of the debenture trustee (acting upon the 
instructions of each of the debenture holders), the debenture trustee 
shall be entitled to exercise any and all remedies set out in the 
transaction documents, in accordance with the terms and conditions in 
the transaction documents including, without limitation, accelerating 
the redemption of the debentures. 

 

Key Terms for the NCD issue of Rs 125.00 Crores -, INE818F07062 and INE818F07088 

for Rs 62.50 Crores each 

Instrument name 8.99% SECURED REDEEMABLE NON-CONVERTIBLE BONDS.  
Issuer Kerala Financial Corporation 
Issue size Rs 125.00 Crores (INE818F07062 and INE818F07088 for Rs 62.50 

Crores each) 
Issue date 09/07/2019 
Maturity date 09/07/2025 and 09/07/2026  

Coupon (Fixed) 8.99% 
Coupon payment 
frequency 

Half yearly 

Objects of the issue Working capital requirements 
Redemption structure The series would be redeemed in 4 equal instalments of 25% of the 

aggregate issue size, with redemption of Series A starting on the date 
falling at the expiry of 4th year from the date of allotment, Series B 
starting on the date falling at the expiry of 5th year from the date of 
allotment and so on. 

Key Covenants The Corporation shall, prior to the pay-in date, deposit into the DSRA 
an amount equal to the succeeding coupon payment required to be 
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paid by the corporation in respect of the debentures and shall maintain 
the same on a rolling basis.  
 
The amount equivalent to the principal amounts repayable in each year 
shall be brought in by T-7 business days, and the said amount will be 
invested as detailed in the transaction documents, and the same will 
always be lien-marked to the debenture trustee as explained in 
transaction documents.  
 
The Corporation shall, prior to the pay-in date, create permitted 
investments in terms of transaction documents for an amount 
equivalent to 20% of the outstanding principal amount of the 
debentures.  
 
At any time, if the Corporation fails to sufficiently fund the NCD interest 
payment account on T-7 days, the debenture trustee would initiate the 
liquidation of the DSRA amount to ensure proceeds are available on T-
1 day towards the payment due on the NCDs by the due date, i.e. day 
T.  
 
At any time, if the State Govt of Kerala ceases to own 51% of the 
Corporation or ceases to control the Corporation without obtaining the 
prior written consent of the debenture trustee (acting upon the 
instructions of each of the debenture holders), the debenture trustee 
shall be entitled to exercise any and all remedies set out in the 
transaction documents, in accordance with the terms and conditions in 
the transaction documents including, without limitation, accelerating 
the redemption of the debentures. 

 

Key Terms for the NCD issue of Rs 250.00 Crores - INE818F07104, INE818F07112, 

INE818F07120, INE818F07138, INE818F07146 for Rs 50.00 Crores each 

Instrument name SECURED, RATED, LISTED, REDEEMABLE, TAXABLE, NON-
CONVERTIBLE BOND / DEBENTURES.  

Issuer Kerala Financial Corporation 
Issue size Rs 250 Crores (INE818F07104, INE818F07112, INE818F07120, 

INE818F07138, INE818F07146 for Rs 50.00 Crores each) 
Issue date 14/09/2020 
Maturity date 14/09/2026, 14/09/2027, 14/09/2028, 14/09/2029 and 14/09/2030 

respectively 
Coupon (Fixed) 7.70% 
Coupon payment 
frequency 

Half yearly 

Objects of the issue Working capital requirements 
Redemption structure The series would be redeemed in 5 equal instalments of 20% of the 

aggregate issue size, with redemption of Series A starting on the date 
falling at the expiry of 6th year from the date of allotment, Series B 
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starting on the date falling at the expiry of 7th year from the date of 
allotment and so on. 

Key Covenants The Corporation shall, prior to the pay-in date, deposit into the DSRA 
an amount equal to the succeeding coupon payment required to be 
paid by the corporation in respect of the debentures and shall maintain 
the same on a rolling basis.  
 
The amount equivalent to the principal amounts repayable in each year 
shall be brought in by T-7 business days, and the said amount will be 
invested as detailed in the transaction documents, and the same will 
always be lien-marked to the debenture trustee as explained in 
transaction documents.  
 
The Corporation shall, prior to the pay-in date, create permitted 
investments in terms of transaction documents for an amount 
equivalent to 20% of the outstanding principal amount of the 
debentures.  
 
At any time, if the Corporation fails to sufficiently fund the NCD interest 
payment account on T-7 days, the debenture trustee would initiate the 
liquidation of the DSRA amount to ensure proceeds are available on T-
1 day towards the payment due on the NCDs by the due date, i.e. day 
T.  
 
At any time, if the State Govt of Kerala ceases to own 51% of the 
Corporation or ceases to control the Corporation without obtaining the 
prior written consent of the debenture trustee (acting upon the 
instructions of each of the debenture holders), the debenture trustee 
shall be entitled to exercise any and all remedies set out in the 
transaction documents, in accordance with the terms and conditions in 
the transaction documents including, without limitation, accelerating 
the redemption of the debentures. 

 

Key Terms for the NCD issue of Rs 273.50 Crores - INE818F07229, INE818F07237, 

INE818F07211, INE818F07245, INE818F07203 for Rs 54.70 Crores each 

Instrument name 8.63% SENIOR, SECURED, RATED, LISTED, REDEEMABLE, 
TAXABLE NON-CONVERTIBLE DEBENTURES 

Issuer Kerala Financial Corporation 
Issue size Rs 273.50 Crores (INE818F07229, INE818F07237, INE818F07211, 

INE818F07245, INE818F07203 for Rs 54.70 Crores each) 

Issue date 02/05/2023 
Maturity date 30/03/2029, 29/03/2030, 31/03/2031, 31/03/2032 and 24/03/2033 

respectively 
Coupon (Fixed) 8.63% 
Coupon payment 
frequency 

Quarterly 

Objects of the issue Working capital requirements 
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Redemption structure Each series would be redeemed in 4 equal instalments of 5% of the 
aggregate issue size, with redemption of Series A starting from the 
end of 21st quarter, Series B starting from end of 25th quarter and so 
on. 

Conditions for breach of 
covenants (as specified 
in Debenture Trust Deed) 

Breach of any covenants other than those in respect of payment 
default and maintenance of security cover would have a cure period 
of 30 days beyond which it would be construed as an event of default 
(EOD) 

Cash Collateral The Issuer shall, prior to the Pay-in Date, create permitted investments 
in terms of the Transaction Documents (“Cash Collateral Permitted 
Investments”) for an amount equivalent to 10% (Ten percent) of the 
outstanding principal amount of the Debentures (“Cash Collateral 
Amount”). The Issuer hereby agrees and undertakes that the Issuer 
shall, at all times maintain an amount equivalent to the Cash Collateral 
Amount as permitted investments in terms of the Transaction 
Documents and the same shall always be lien marked to the debenture 
trustee as detailed in the Transaction Documents. In case of any 
erosion in Debt Service Reserve Account as mentioned under 
structured payment mechanism not getting cured within 30 days after 
servicing (i.e T+30), the erosion shall be made good by transferring 
necessary amount of funds / investments to the DSRA. The Debenture 
Trustee should immediately inform the issuer about this event with an 
advise to Replenish the Cash Collateral Permitted Investment within 
the next 30 days (T+60) 

Debt Service Reserve 
Account (DSRA) 

The Issuer would be required to open a designated escrow account - 
“KFC DSRA Account Series II 2023” exclusively for the benefit and 
charged to the Debenture Trustee (on behalf of the bondholders). In 
case of further series of issuances, the Issuer shall open similar 
accounts (Series III, Series IV, etc.) 
An amount equivalent to the total servicing obligation (Principal & 
Interest) of the outstanding bonds for the next 2 quarters would need 
to be maintained by the Issuer in the DSRA account on rolling basis 
and the initial DSRA amount so calculated would need to be deposited 
atleast one day prior to the date of pay in. 

Structured Payment 
Mechanism 

The Issuer would, starting from the 1st day of each quarterly servicing 
cycle, remit on every working day an amount equivalent to 2.00% of 
the aggregate servicing requirement for such quarterly servicing cycle 
of outstanding bonds issued to KFC Bond Servicing Account Series II 
2023. Shortfall of transfer (if any) on any particular day would get 
cumulative and be carried forward to the next day(s) on a rolling basis. 
The transfers during a particular quarterly servicing cycle on the above 
mode should continue till the full build-up of the servicing requirement 
for that particular quarterly servicing cycle is achieved in the KFC Bond 
Servicing Account Series II 2023. The amount equivalent to the 
principal amounts repayable in each year shall be brought in by T-7 
business days, and the said amount will be invested as detailed in the 
transaction documents, and the same will always be lien-marked to the 
debenture trustee as explained in transaction documents.  
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The Debenture Trustee should independently monitor the adequacy of 
collection in the KFC BOND SERVICING ACCOUNT SERIES II 2023 
on T-15th day and inform KFC through written communication, to fund 
the short-fall if any by T-10th day. This should also be intimated to the 
concerned Credit Rating agencies. 
In the event of such shortfall in KFC BOND SERVICING ACCOUNT 
SERIES II 2023 not getting fully bridged through payments by KFC by 
T-10th day, the Debenture Trustee would on T-9th day meet such 
shortfall by transferring funds from the KFC DSRA BOND SERIES II 
2023 and  make the necessary payments to the Bond Holders on the  
due date. 
However, the T-15th day notice to KFC to fund the shortfall would 
continue to remain active and if such funding is received subsequently, 
the same shall be transferred to KFC DSRA BOND SERIES II 2023 to 
make good the impairment. 
Further, If any overdues on account of past servicing from KFC DSRA 
BOND SERIES II 2023 continues to remain till T+30th day, then such 
overdue amount would be replenished by Cash Collateral available and 
a notice to issuer to replenish Cash Collateral within next 30 days i.e. 
T+60th day. 
In the event of the above not being adhered, the Debenture Trustee 
would give a final notice to the Issuer for the full replenishment of DSRA 
and Cash Collateral Permitted Investment within next 7 days. Failing 
which would lead to an Event of Default (EOD). 
 
At any time, if the State Govt of Kerala ceases to own 51% of the 
Corporation or ceases to control the Corporation without obtaining the 
prior written consent of the debenture trustee (acting upon the 
instructions of each of the debenture holders), the debenture trustee 
shall be entitled to exercise any and all remedies set out in the 
transaction documents, in accordance with the terms and conditions in 
the transaction documents including, without limitation, accelerating 
the redemption of the debentures. 

 

Key Terms for the NCD issue of Rs 250.00 Crores and green shoe option of INR 226.50 

Crores - INE818F07153, INE818F07161, INE818F07179, INE818F07187, INE818F07195 

for Rs 95.30 Crores each 

Instrument name 8.90% SENIOR, SECURED, RATED, LISTED, REDEEMABLE, 
TAXABLE NON-CONVERTIBLE DEBENTURES.  

Issuer Kerala Financial Corporation 
Issue size Rs 250.00 Crores s and green shoe option of INR 226.50 Crores - 

INE818F07153, INE818F07161, INE818F07179, INE818F07187, 
INE818F07195 for Rs 95.30 Crores each 
 

Issue date 24/03/2023 
Maturity date 30/03/2029, 29/03/2030, 31/03/2031, 31/03/2032 and 24/03/2033 

respectively 
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Coupon (Fixed) 8.90% 
Coupon payment 
frequency 

Quarterly 

Objects of the issue Working capital requirements 
Redemption structure Each series would be redeemed in 4 equal instalments of 5% of the 

aggregate issue size, with redemption of Series A starting from the 
end of 21st quarter, Series B starting from end of 25th quarter and so 
on. 

Conditions for breach of 
covenants (as specified 
in Debenture Trust Deed) 

Breach of any covenants other than those in respect of payment 
default and maintenance of security cover would have a cure period 
of 30 days beyond which it would be construed as an event of default 
(EOD) 

Cash Collateral The Issuer shall, prior to the Pay-in Date, create permitted investments 
in terms of the Transaction Documents (“Cash Collateral Permitted 
Investments”) for an amount equivalent to 10% (Ten percent) of the 
outstanding principal amount of the Debentures (“Cash Collateral 
Amount”). The Issuer hereby agrees and undertakes that the Issuer 
shall, at all times maintain an amount equivalent to the Cash Collateral 
Amount as permitted investments in terms of the Transaction 
Documents and the same shall always be lien marked to the debenture 
trustee as detailed in the Transaction Documents. In case of any 
erosion in Debt Service Reserve Account as mentioned under 
structured payment mechanism not getting cured within 30 days after 
servicing (i.e T+30), the erosion shall be made good by transferring 
necessary amount of funds / investments to the DSRA. The Debenture 
Trustee should immediately inform the issuer about this event with an 
advise to Replenish the Cash Collateral Permitted Investment within 
the next 30 days (T+60) 

Debt Service Reserve 
Account (DSRA) 

The Issuer would be required to open a designated escrow account - 
“KFC DSRA Account Series I 2023” exclusively for the benefit and 
charged to the Debenture Trustee (on behalf of the bondholders). In 
case of further series of issuances, the Issuer shall open similar 
accounts (Series II, Series III, etc.) An amount equivalent to the total 
servicing obligation (Principal & Interest) of the outstanding bonds for 
the next 2 quarters would need to be maintained by the Issuer in the 
DSRA account on rolling basis and the initial DSRA amount so 
calculated would need to be deposited at least one day prior to the date 
of pay in. Prior to commencement of principal redemption (from the end 
of 21st and 22nd quarter), the DSRA would need to be suitably 
augmented within 15 days after the expiry of the 19th and 20th quarter 
to take care of this enhanced servicing liability. 

Structured Payment 
Mechanism 

The Issuer would, starting from the 1st day of each quarterly servicing 
cycle, remit on every working day an amount equivalent to 2.00% of 
the aggregate servicing requirement for such quarterly servicing cycle 
of outstanding bonds issued to KFC Bond Servicing Account Series I 
2023. Shortfall of transfer (if any) on any particular day would get 
cumulative and be carried forward to the next day(s) on a rolling basis. 
The transfers during a particular quarterly servicing cycle on the above 
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mode should continue till the full build-up of the servicing requirement 
for that particular quarterly servicing cycle is achieved in the KFC Bond 
Servicing Account Series I 2023. The amount equivalent to the 
principal amounts repayable in each year shall be brought in by T-7 
business days, and the said amount will be invested as detailed in the 
transaction documents, and the same will always be lien-marked to the 
debenture trustee as explained in transaction documents.  
 
The Debenture Trustee should independently monitor the adequacy of 
collection in the KFC BOND SERVICING ACCOUNT SERIES I 2023 
on T-15th day and inform KFC through written communication, to fund 
the short-fall if any by T-10th day. This should also be intimated to the 
concerned Credit Rating agencies. 
In the event of such shortfall in KFC BOND SERVICING ACCOUNT 
SERIES I 2023 not getting fully bridged through payments by KFC by 
T-10th day, the Debenture Trustee would on T-9th day meet such 
shortfall by transferring funds from the KFC DSRA BOND SERIES I 
2023 and  make the necessary payments to the Bond Holders on the  
due date. 
However, the T-15th day notice to KFC to fund the shortfall would 
continue to remain active and if such funding is received subsequently, 
the same shall be transferred to KFC DSRA BOND SERIES I 2023 to 
make good the impairment. 
Further, If any overdues on account of past servicing from KFC DSRA 
BOND SERIES II 2023 continues to remain till T+30th day, then such 
overdue amount would be replenished by Cash Collateral available and 
a notice to issuer to replenish Cash Collateral within next 30 days i.e. 
T+60th day. 
In the event of the above not being adhered, the Debenture Trustee 
would give a final notice to the Issuer for the full replenishment of DSRA 
and Cash Collateral Permitted Investment within next 7 days. Failing 
which would lead to an Event of Default (EOD). 
 
At any time, if the State Govt of Kerala ceases to own 51% of the 
Corporation or ceases to control the Corporation without obtaining the 
prior written consent of the debenture trustee (acting upon the 
instructions of each of the debenture holders), the debenture trustee 
shall be entitled to exercise any and all remedies set out in the 
transaction documents, in accordance with the terms and conditions in 
the transaction documents including, without limitation, accelerating 
the redemption of the debentures. 

 

Key Terms for the NCD issue of Rs 307.00 Crores - INE818F07252, INE818F07260, 

INE818F07278, INE818F07294, INE818F07286 for Rs 61.40 Crores each 

Instrument name 8.89% SENIOR, SECURED, RATED, LISTED, REDEEMABLE, 
TAXABLE NON-CONVERTIBLE DEBENTURES 

Issuer Kerala Financial Corporation 
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Issue size Rs 307.00 Crores (INE818F07252, INE818F07260, INE818F07278, 
INE818F07294, INE818F07286 for Rs 61.40 Crores each) 

Issue date 13/03/2024 
Maturity date 13/03/2030, 13/03/2031, 13/03/2032, 13/03/2033 and 13/03/2034 

respectively 
Coupon (Fixed) 8.89% 

Coupon payment 
frequency 

Quarterly 

Objects of the issue Working capital requirements 
Redemption structure Each of sub series would be redeemed in 4 equal instalments of 5% 

of the aggregate issue size, with redemption of  sub series A starting 
from the end of 21st quarter, Series B starting from end of 25th quarter 
and so on. 

Conditions for breach of 
covenants (as specified 
in Debenture Trust Deed) 

Breach of any covenants other than those in respect of payment 
default and maintenance of security cover would have a cure period 
of 30 days beyond which it would be construed as an event of default 
(EOD) 

Cash Collateral The Issuer shall, prior to the Pay-in Date, create permitted investments 
in terms of the Transaction Documents (“Cash Collateral Permitted 
Investments”) for an amount equivalent to 10% (Ten percent) of the 
outstanding principal amount of the Debentures (“Cash Collateral 
Amount”). The Issuer hereby agrees and undertakes that the Issuer 
shall, at all times maintain an amount equivalent to the Cash Collateral 
Amount as permitted investments in terms of the Transaction 
Documents and the same shall always be lien marked to the debenture 
trustee as detailed in the Transaction Documents. In case of any 
erosion in Debt Service Reserve Account as mentioned under 
structured payment mechanism not getting cured within 30 days after 
servicing (i.e T+30), the erosion shall be made good by transferring 
necessary amount of funds / investments to the DSRA. The Debenture 
Trustee should immediately inform the issuer about this event with an 
advise to Replenish the Cash Collateral Permitted Investment within 
the next 30 days (T+60) 

Debt Service Reserve 
Account (DSRA) 

The Issuer would be required to open a designated escrow account - 
“KFC DSRA Account Series I 2024” exclusively for the benefit and 
charged to the Debenture Trustee (on behalf of the bondholders). In 
case of further series of issuances, the Issuer shall open similar 
accounts (Series IV, Series V, etc.) 
An amount equivalent to the total servicing obligation (Principal & 
Interest) of the outstanding bonds for the next 2 quarters would need 
to be maintained by the Issuer in the DSRA account on rolling basis 
and the initial DSRA amount so calculated would need to be deposited 
at least one day prior to the date of pay in. 

Structured Payment 
Mechanism 

The Issuer would, starting from the 1st day of each quarterly servicing 
cycle, remit on every working day an amount equivalent to 2.00% of 
the aggregate servicing requirement for such quarterly servicing cycle 
of outstanding bonds issued to KFC Bond Servicing Account Series I 



 
 

18 

 

2024. Shortfall of transfer (if any) on any particular day would get 
cumulative and be carried forward to the next day(s) on a rolling basis.  
The transfers during a particular quarterly servicing cycle on the above 
mode should continue till the full build-up of the servicing requirement 
for that particular quarterly servicing cycle is achieved in the KFC Bond 
Servicing Account Series I 2024. The amount equivalent to the 
principal amounts repayable in each year shall be brought in by T-7 
business days, and the said amount will be invested as detailed in the 
transaction documents, and the same will always be lien-marked to the 
debenture trustee as explained in transaction documents.  
 
The Debenture Trustee should independently monitor the adequacy of 
collection in the KFC BOND SERVICING ACCOUNT SERIES I 2024 
on T-15th day and inform KFC through written communication, to fund 
the short-fall if any by T-10th day. This should also be intimated to the 
concerned Credit Rating agencies. 
In the event of such shortfall in KFC BOND SERVICING ACCOUNT 
SERIES II 2023 not getting fully bridged through payments by KFC by 
T-10th day, the Debenture Trustee would on T-9th day meet such 
shortfall by transferring funds from the KFC DSRA BOND SERIES I 
2024 and make the necessary payments to the Bond Holders on the 
due date. 
However, the T-15th day notice to KFC to fund the shortfall would 
continue to remain active and if such funding is received subsequently, 
the same shall be transferred to KFC DSRA BOND SERIES I 2024 to 
make good the impairment. 
Further, if any overdue on account of past servicing from KFC DSRA 
BOND SERIES I 2024 continues to remain till T+30th day, then such 
overdue amount would be replenished by Cash Collateral available and 
a notice to issuer to replenish Cash Collateral within next 30 days i.e. 
T+60th day. 
In the event of the above not being adhered, the Debenture Trustee 
would give a final notice to the Issuer for the full replenishment of DSRA 
and Cash Collateral Permitted Investment within next 7 days. Failing 
which would lead to an Event of Default (EOD). 
 
At any time, if the State Govt of Kerala ceases to own 51% of the 
Corporation or ceases to control the Corporation without obtaining the 
prior written consent of the debenture trustee (acting upon the 
instructions of each of the debenture holders), the debenture trustee 
shall be entitled to exercise any and all remedies set out in the 
transaction documents, in accordance with the terms and conditions in 
the transaction documents including, without limitation, accelerating 
the redemption of the debentures. 

 
 

Draft Term Sheet for Proposed Rs. 693.00 Cr NCDs. 
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Instrument SECURED, RATED, LISTED, REDEEMABLE, TAXABLE NON-
CONVERTIBLE DEBENTURES / BONDS 

Issuer Kerala Financial Corporation 
Issue Size Up to Rs 693.00 Crore 
Nature of Instrument Secured 
Coupon rate (Fixed) TBD 

Coupon payment 
frequency 

TBD 

Tenor Series A to E (Each for Rs 138.6 Crores), for tenor of 6 years to 10 
years, with quarterly redemption in each series, with 1% redemption 
scheduled at 21st quarter,  

Redemption structure Each series would be redeemed in 4 equal instalments of 5% of the 
aggregate issue size, with redemption of Series A starting from the end 
of 21st quarter, Series B starting from end of 25th quarter and so on. 

Objects of the issue Working capital requirements 
Security The bonds would be secured by way off: 

 1. Exclusive charge on the KFC Bond Servicing Account series II 2024 
and on the amount transferred therein to be utilised only for servicing 
of the bonds on quarterly servicing dates  
2. Exclusive charge on the KFC DSRA Bond Series II 2024 and funds 
lying therein.  
3. Exclusive charge on Cash collateral always permitted investment 
available equivalent to 10% of face value of principal amount 
outstanding. 
4. Exclusive charge on specific current assets including book debts and 
receivables of the company from identified borrowers. The book value 
of such assets would provide 100% security cover on the outstanding 
bonds and interest accrued thereon throughout its entire tenure. 

KFC Bond Servicing 
account 

The issuer would be required to open a designated escrow account — 
"KFC Bond Servicing Account series II 2024’ exclusively charged to 
Debenture trustee. 

Key Covenants The Issuer would be required to open a designated escrow account 
"KFC DSRA Account Series II 2024" exclusively for the benefit and 
charged to the Debenture Trustee (on) behalf of the bondholders). In 
case of further series of issuances, the Issuer shall open similar 
accounts (Series III. Series IV, etc.) An amount equivalent to the total 
servicing obligation (Principal & interest) of the outstanding bonds for 
the next 2 quarters would need to be maintained by the Issuer in the 
DSRA account on rolling basis and the initial DSRA amount so 
calculated would need to be deposited atleast one day prior to the date 
of pay in. The issuer shall, prior to the pay-in-date, create permitted 
investments in terms of the transaction documents for an amount 
equivalent to 10% of the outstanding principal amount of the 
debentures. In case of any erosion in Debt Service Reserve Account 
as mentioned under structured payment mechanism not getting cured 
within 30 days after servicing (i.e T+30), the erosion shall be made 
good by transferring necessary amount of funds / investments to the 
DSRA., The Debenture Trustee should immediately inform the issuer 
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about this event with an advise to Replenish the Cash Collateral 
Permitted Investment within the next 30 days (T+60). 

Cash Collateral The Issuer shall, prior to the Pay-in Date, create permitted investments 
in terms of the Transaction Documents (“Cash Collateral Permitted 
Investments”) for an amount equivalent to 10% (Ten percent) of the 
outstanding principal amount of the Debentures (“Cash Collateral 
Amount”). The Issuer hereby agrees and undertakes that the Issuer 
shall, at all times maintain an amount equivalent to the Cash Collateral 
Amount as permitted investments in terms of the Transaction 
Documents and the same shall always be lien marked to the debenture 
trustee as detailed in the Transaction Documents. In case of any 
erosion in Debt Service Reserve Account as mentioned under 
structured payment mechanism not getting cured within 30 days after 
servicing (i.e T+30), the erosion shall be made good by transferring 
necessary amount of funds /investments to the DSRA. The Debenture 
Trustee should immediately inform the issuer about this event with an 
advise to Replenish the 
Cash Collateral Permitted Investment within the next 30 days (T+60) 

Debt Service Reserve 
Account (DSRA) 

The Issuer would be required to open a designated escrow Account - 
"KFC DSRA Account Series II 2024 exclusively for the benefit and 
charged to the Debenture Trustee (on behalf of the bondholders). In 
case of further series of issuances, the Issuer shall open similar 
accounts (Series III, Series IV, etc.) An amount equivalent to the total 
servicing obligation (Principal & Interest) of the outstanding bonds for 
the next 2 quarters would need to be maintained by the Issuer in the 
DSRA account on rolling basis and the initial DSRA amount so 
calculated would need to be deposited atleast one day prior to the date 
of pay in. 

Structured Payment 
Mechanism 

The Issuer would, starting from the 1st day of each quarterly servicing 
cycle, remit on every working day an amount equivalent to 2.00% of 
the aggregate servicing requirement for such quarterly servicing cycle 
of outstanding bonds issued to KFC Bond Servicing Account Series (II 
2024. Shortfall of transfer (if any) on any particular day would get 
cumulative and be carried forward to the next day(s) on a rolling basis. 
The transfers during a particular quarterly servicing cycle on the above 
mode should continue till the full build-up of the servicing requirement 
for that particular quarterly servicing cycle is achieved in the KFC Bond 
Servicing Account Series II 2024. The amount equivalent to the 
principal amounts repayable in each year shall be brought in by T-7 
business days, and the said amount will be invested as detailed in the 
transaction documents, and the same will always be lien-marked to the 
debenture trustee as explained in transaction documents. 
 
 The Debenture Trustee should independently monitor the adequacy 
of collection in the KFC BOND SERVICING ACCOUNT SERIES II 
2024 on T-15th day and inform KFC through written communication, 
to fund the short-fall if any by T-10th day. This should also be intimated 
to the concerned Credit Rating agencies. In the event of such shortfall 
in KFC BOND SERVICING ACCOUNT SERIES II 2024 not getting 
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fully bridged through payments by KFC by T-10th day, the Debenture 
Trustee would on T-9th day meet such shortfall by transferring funds 
from the KFC DSRA BOND SERIES II 2024 and make the necessary 
payments to the Bond Holders on the due date. However, the T-15th 
day notice to KFC to fund the shortfall would continue to remain active 
and if such funding is received subsequently, the same shall be 
transferred to KFC DSRA BOND SERIES II 2024 to make good the 
impairment. 
 
 Further, If any overdue on account of past servicing from KFC DSRA 
BOND SERIES II 2024 continues to remain till T+30th day, then such 
overdue amount would be replenished by Cash Collateral available 
and a notice to issuer to replenish Cash Collateral within next 30 days 
i.e. T+60th day. 
 
 In the event of the above not being adhered, the Debenture Trustee 
would give a final notice to the Issuer for the full replenishment of 
DSRA and Cash Collateral Permitted Investment within next 7 days. 
Failing which would lead to an Event of Default (EOD). 

 

 

 
 
Annexure 4: List of companies considered for consolidated analysis: Not Applicable 

 
Note on complexity levels of the rated instrument: Infomerics has classified instruments 

rated by it on the basis of complexity and a note thereon is available at www.infomerics.com. 

 

http://www.infomerics.com/
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Kerala Financial Corporation (KFC) 

December 10, 2024 
Ratings 

Instrument / 
Facility 

Amount 
(Rs. crore) 

Current 
Ratings 

Previous 
Ratings 

Rating 
Action 

Complexity 
Indicator 

Non-Convertible 

Debentures (NCDs) 

1435.38  IVR AA/ 

Stable 

(IVR Double 

A with Stable 

Outlook) 

IVR AA/ 

Stable 

(IVR Double A 

with Stable 

Outlook) 

Reaffirmed Simple 

 

Proposed Non-

Convertible 

Debentures (NCDs) 

693.00 
(Decreased 

from 767.32) 

IVR AA/ 

Stable 

(IVR Double 

A with Stable 

Outlook) 

IVR AA/ 

Stable 

(IVR Double A 

with Stable 

Outlook) 

Reaffirmed Simple 

 

Total 2128.38 
(Rupees Two Thousand one hundred and twenty-eight crore and thirty-

eight lakh Only) 
 

Details of Facilities/Instruments are in Annexure 1. Facility wise lender details are at 

Annexure 2. Detailed explanation of covenants is at Annexure 3.  

Detailed Rationale 

Infomerics ratings has reaffirmed its ratings assigned to non-convertible debentures of Kerala 

Financial Corporation (KFC) as it continues to derive comfort the ownership of Government of 

Kerala and strategic importance of KFC in achieving the socio-economic objectives of the 

government, comfortable capitalisation, and structured payment mechanism for the NCDs. 

However, the ratings are constrained by moderate financial profile of Government of Kerala, 

average, albeit improving asset quality and moderate profitability coupled with high gearing. 

 

The Stable Outlook reflects the continued benefits derived from Govt of Kerala and 

expectations of stable AUM growth along with stable earnings profile over FY25-FY27. 

 

 

Key Rating Sensitivities:  

https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
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Upward Factors 

• Substantial scaling up its operations, improving its profitability, while maintaining 

healthy asset quality, capital position and liquidity. 

• Substantial improvement in the fiscal position of Government of Kerala 

 

Downward Factors 

• Adverse movement in the collection efficiency which impacts the asset quality and the 

credit costs of the corporation which in turn impacts the profitability for the corporation. 

• Substantial deterioration in the fiscal position of Government of Kerala 

 

List of Key Rating Drivers with Detailed Description 

Key Rating Strengths 

Ownership of Government of Kerala and strategic importance of the corporation  

Kerala Financial Corporation (KFC) was incorporated under the State Financial Corporations 

Act of 1951, with an objective of development and industrialization of Kerala, extending 

financial assistance to Micro, Small and Medium Enterprises in manufacturing and service 

sector. The Govt of Kerala holds majority shareholding of 99.14%, followed by Small Industries 

Development Bank of India (SIDBI) (0.84%), Life Insurance Corporation (LIC) (0.01%) and 

State Bank of India (SBI) at (0.003%). KFC also acts as a nodal agency for several policy 

initiatives of the State Govt and is responsible for implementing the state’s policy initiatives 

announced in the annual state budget. Given the strategic importance of the corporation in 

overall growth of the state and implementation of its schemes/policies of the state government, 

the corporation receives regular financial support from the state government. 

 

Comfortable Capitalisation 

KFC is comfortably capitalized with total CRAR of 25.52% at the end of FY24 (period refers 

from 01st April 2023 to 31st March 2024) (25.58% - FY23) as against the minimum regulatory 

requirement of 15% as on 31 March 2024. The corporation has a tangible net worth of Rs 

1,063.67 crore as on 31 March 2024 (Rs.917.04 crore – FY23). Further CRAR and TNW 
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improved to 27.38% and Rs. 1,127.91 crore respectively in H1FY25 with retention of profits 

along with lower growth in AUM. 

 

 

Structured payment mechanism 

The bonds issued by KFC have a strong structure and inbuilt payment mechanism apart from 

the charge on receivables which helps them to raise bonds at competitive rates. Outstanding 

bonds which were raised till FY22 of Rs. 378.38 Crores are secured by “Debt Service Reserve 

Account” (DSRA) where an amount equivalent to 2 quarters debt repayment (Principal and 

Interest) is maintained throughout the tenure of the bonds, cash collateral in the form of fixed 

deposit equivalent to 20% and the DSRA for bonds raised in FY23 and FY24 worth Rs. 

1057.00 stood at 10% of the outstanding principal and amount equivalent to principal 

repayment of respective year shall be brought in by T-7 (T is the due date) and the said amount 

will be invested in permitted investments. The maturity proceeds of the said investment will be 

credited directly to the designated escrow account and will be utilized for principal redemption 

process. 

 

For the proposed NCDs of Rs 693.00 Crores, are secured by “Debt Service Reserve Account” 

where an amount equivalent to 2 quarters debt repayment (Principal and Interest) is 

maintained throughout the tenure of the bonds,  cash collateral in the form of fixed deposit 

equivalent to 10% of the outstanding principal  and the presence of Structured Payment 

Mechanism wherein starting from the 1st day of each quarterly servicing cycle, KFC should 

remit on every working day an amount equivalent to 2.00% of the aggregate servicing 

requirement for such quarterly servicing cycle to the bond servicing account. The Debenture 

Trustee shall monitor the same on T-15 day (T is the due date) and any shortfall persisting on 

T-10th day shall be met through transfer of requisite funds from the DSRA. Both, the Cash 

Collateral and DSRA would be in the form of cash and cash equivalent, invested in permitted 

instruments and would remain charged in favour of the debenture trustee. In case of any 

erosion from the DSRA due to transfer of funds in bond servicing account, the same shall be 

required to be cured within 30 days (T+30). 

 

 

Key Rating Weaknesses 
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Moderate financial profile of Government of Kerala 

The Gross State Domestic Product (GSDP) of the state for 2024-25 (at current prices) is 

projected to be Rs 13.11 lakh crore amounting to growth of 11.70% over 2023-24. Fiscal deficit 

for 2024-25 is targeted at 3.4% of GSDP (Rs 44,529 crore).   In 2023-24, as per the revised 

estimates, fiscal deficit is expected to be 3.45% of GSDP, lower than the budget estimate of 

3.5% of GSDP. Revenue deficit in 2024-25 is estimated to be 2.1% of GSDP (Rs 27,846 

crore), marginally higher than the revised estimates for 2023-24 (2.09% of GSDP).  In 2023-

24, the revenue deficit is expected to be higher than the budget estimate (2.7% of GSDP). 

 

Average, albeit improving asset quality 

Given the socio-economic objective of the corporation, where it provides financial assistance 

to MSME sector and considering the risks associated with lending to MSME sector, the asset 

quality of the corporation remains average. Though, the asset quality of the corporation has 

improved in FY24 on the back of better recovery efforts and persistent monitoring with GNPA 

and NNPA of the corporation stood at 2.88% and 0.68% respectively from 3.11% and 0.74% 

respectively in FY23. However, the GNPA and NNPA deteriorated to 4.51% and 2.14% 

respectively in H1FY25 (5.10% and 3.20% respectively in H1FY24) on account of fresh 

slippages. The same is expected to improve by the end of FY25 as the corporation provides 

provisions and write -offs at the end of the year along with expected AUM growth in 2HFY25 

as well as expectations of no significant slippages. Infomerics believes that given the business 

model of the corporation and its exposure to MSME sector, the asset quality continues to be 

under pressure. 

 

Moderate profitability coupled with high gearing. 

Being a state owned NBFC which main objective is to provide financial assistance towards 

the growth of MSME sector in the state by providing loans at subsidised costs, KFCs 

profitability remains moderate with NIMs of 1.59% for FY24 (2.34% in FY23). Given the high 

impairment cost (Rs 135.45 crore for FY24 and Rs 155.40 crore in FY23), the profitability of 

the corporation remains moderate with ROTA of 0.93% in FY24 (0.80% - FY23) and RONW 

of 8.07% in FY24 (6.14% - FY23). Also, given that the majority of the loan portfolio growth is 

funded by external debt, the gearing of the corporation remains high at 6.81x in FY24 (6.75x 
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- FY23). Going forward, the ability of the corporation to raise more capital and bring down the 

gearing levels will be a key rating monitorable. 

Analytical Approach: Standalone 

Applicable Criteria: 

Rating Methodology for Non-Banking Finance companies 

Criteria of assigning Rating Outlook.    

Complexity level of rated instruments/Facilities 

Financial Ratios & Interpretation (Financial Sector) 

Policy on Default Recognition and Post-Default Curing Period 

Criteria for Government support 

 

Liquidity – Strong 

The Corporation is adequately capitalized with total CRAR (%) of 25.52% as on 31 March 

2024, and Net worth of Rs 1063.67 Crores. Also, it has adequately matched asset liability 

profile as on 30 September 2024. As on 30 September 2024, the corporation have liquidity of 

Rs. 1453.68 crore in the form of cash and bank balances, unutilised bank limits and unmarked 

FDs. 

About the Company 

Kerala Financial Corporation (KFC) was incorporated under the State Financial Corporations 

Act of 1951 with an objective of rapid industrialization of the state by extending financial 

assistance to Micro, Small and Medium Enterprises in manufacturing and service sector. It 

was established as the Travancore Cochin Financial Corporation on 01.12.1953. Consequent 

to the reorganization of states on linguistic basis in November 1956, Kerala State was formed, 

and the Travancore Cochin Financial Corporation was renamed as Kerala Financial 

Corporation. KFC has 22 Branch Offices with its Head Quarters at Thiruvananthapuram and 

Zonal Offices at Kozhikode, Ernakulam and Thiruvananthapuram. Dr. Sriram Ventikaraman, 

IAS is the current Managing Director of KFC. KFC also acts as a state Nodal Agency for 

several policy initiatives by the State Government of Kerala (GoK) and is responsible to 

implement the states policy initiatives announced in the annual state budget. The board of 

KFC includes representation from Government of Kerala. The Board of Directors comprise 3 

https://www.infomerics.com/rating-methodology-detail/financial-institutionsnbfcs
https://www.infomerics.com/policies-and-procedures-details/criteria-of-rating-outlook
https://www.infomerics.com/rating-criteria-detail/complexity-level-of-rated-instrumentsfacilities
https://www.infomerics.com/rating-criteria-detail/financial-ratios--implication
https://www.infomerics.com/policies-and-procedures-details/default-recognition-policy
mailto:https://www.infomerics.com/rating-criteria-detail/government-support-
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bureaucrats appointed by the Government of Kerala and the other directors representing 

SIDBI, LIC of India, and State Bank of India (erstwhile State bank of Travancore). The 

Government of Kerala holds 99.14% stake in the corporation and is expected to support the 

corporation as and when required, given its systemic importance to the state. 

Financials (Standalone)*:       Rs in Crores 

For the year ended As on 31-03-2023 31-03-2024 

 Audited Audited 

Total Income 694.38 868.72 

PAT 50.19 74.04 

Tangible Net Worth 917.04 1063.67 

Total Debt 6,186.92 7248.16 

Total Loan Assets/AUM 6,529.40 7368.33 

Ratios   

ROTA (%) 0.80 0.93 

Total CRAR (%) 25.58 25.52 

Gross NPA (%) 3.11 2.88 

Net NPA (%) 0.74 0.68 

Overall Gearing (Times) 6.75 6.81 

Interest Coverage (Times) 1.21 1.19 

*Classification as per Infomerics’ standards 

Status of non-cooperation with previous CRA: Not applicable 

Any other information: NA 
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Rating History for last three years: 
 

Sr. 
No. 

Name of 
Instrument/Fa
cilities 

Current Ratings (Year 2024-25) Rating History for the past 3 years 
Type  Amount 

outstandin
g (Rs. 
Crore) 

Rating  Date(s) & 
Rating(s) 
assigned in 
2024-25 
July 18, 
2024 

Date(s) & 
Rating(s) 
assigned 
in 2023-24 
Dec 13, 
2023 

Date(s) & 
Rating(s) 
assigned 
in 2022-
23 
Feb 21, 
2023 

1. NCDs Long 
Term 

1435.38  IVR AA/ 
Stable 

IVR AA/ 
Stable 

IVR AA/ 
Stable 

IVR AA/ 
Stable 

2. Proposed 
NCDs 

Long 
Term 

693.00 IVR AA/ 
Stable 

IVR AA/ 
Stable 

IVR AA/ 
Stable 

IVR AA/ 
Stable 

3. NCDs Long 
Term 

- - - - IVR AA/ 
Stable 

 

Name and Contact Details of the Rating Analyst: 

Name: Amey Joshi 

Tel: (022) 6239 6023 

Email: amey.joshi@infomerics.com 

Name: Sree Harsha 

Tel: (022) 6239 6023 

Email: sree.harsha@infomerics.com 

 

Infomerics Valuation and Rating Private Ltd (Infomerics) was founded in the year 1986 by a 

team of highly experienced finance professionals for research and risk evaluation. Infomerics 

commenced its activities as External Credit Assessment Institution after obtaining registration 

from Securities Exchange Board of India (SEBI) and accreditation from Reserve Bank of India 

(RBI).  

Adhering to best international practices and maintaining high degree of ethics, the team of 

analysts at Infomerics deliver quality credit ratings. Infomerics evaluates wide range of debt 

instruments which helps corporates access to financial markets and provides investors credit 

ratings backed by in-depth research. The transparent, robust, and credible ratings have gained 

the confidence of investors and the banks.  

Infomerics has a pan India presence with Head Office in Delhi and Corporate Office at 

Mumbai, with branches in major cities and representatives in several locations. 

Infomerics also has international presence with credit rating operations in Nepal through its 

JV subsidiary.  

For more information and definition of ratings please visit www.infomerics.com.  

mailto:mailtomailtoamey.joshi@infomerics.com
mailto:sree.harsha@infomerics.com
http://www.infomerics.com/
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Disclaimer: Infomerics ratings are based on information provided by the issuer on an ‘as is where is’ basis. 

Infomerics credit ratings are an opinion on the credit risk of the issue / issuer and not a recommendation to buy, 

hold or sell securities.  Infomerics reserves the right to change or withdraw the credit ratings at any point in time. 

Infomerics ratings are opinions on financial statements based on information provided by the management and 

information obtained from sources believed by it to be accurate and reliable. The credit quality ratings are not 

recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any 

security. We, however, do not guarantee the accuracy, adequacy or completeness of any information, which we 

accepted and presumed to be free from misstatement, whether due to error or fraud. We are not responsible for 

any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by us have paid a credit rating fee, based on the amount and type of bank 

facilities/instruments. In case of partnership/proprietary concerns/Association of Persons (AOPs), the rating 

assigned by Infomerics is based on the capital deployed by the partners/proprietor/ AOPs and the financial strength 

of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor/ AOPs in addition to the financial performance and other relevant factors. 

 
Annexure 1: Details of Facilities/Instrument 
 

                                                                                                                            (Rs. In Crore) 

Name of 
Facility/ 

Instrument ISIN 
Date of 

Issuance 

Coupon 
Rate/ 
IRR % 

Maturity 
Date 

Size of 
Facility (As 
on 09 July 

2024) 

Listing 
Status 

Rating  

NCDs INE818F07054 
04-04-
2018 8.69% 

04-04-
2025 3.38 

Listed IVR 
AA/Stable 

NCDs INE818F07062 
09-07-
2019 8.99% 

09-07-
2025 62.50 

Listed IVR 
AA/Stable 

NCDs INE818F07088 
09-07-
2019 8.99% 

09-07-
2026 62.50 

Listed IVR 
AA/Stable 

NCDs INE818F07104  
14-09-
2020 7.70% 

14-09-
2026 50.00 

Listed IVR 
AA/Stable 

NCDs INE818F07112 
14-09-
2020 7.70% 

14-09-
2027 50.00 

Listed IVR 
AA/Stable 

NCDs INE818F07120 
14-09-
2020 7.70% 

14-09-
2028 50.00 

Listed IVR 
AA/Stable 

NCDs INE818F07138 
14-09-
2020 7.70% 

14-09-
2029 50.00 

Listed IVR 
AA/Stable 

NCDs INE818F07146 
14-09-
2020 7.70% 

14-09-
2030 50.00 

Listed IVR 
AA/Stable 

NCDs INE818F07153 
24-03-
2023 8.90% 

30-03-
2029 95.30 

Listed IVR 
AA/Stable 

NCDs INE818F07161 
24-03-
2023 8.90% 

29-03-
2030 95.30 

Listed IVR 
AA/Stable 

NCDs INE818F07179 
24-03-
2023 8.90% 

31-03-
2031 95.30 

Listed IVR 
AA/Stable 

NCDs INE818F07187 
24-03-
2023 8.90% 

31-03-
2032 95.30 

Listed IVR 
AA/Stable 

NCDs INE818F07195 
24-03-
2023 8.90% 

24-03-
2033 95.30 

Listed IVR 
AA/Stable 
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NCDs INE818F07229 
02-05-
2023 8.63% 

30-03-
2029 54.70 

Listed IVR 
AA/Stable 

NCDs INE818F07237 
02-05-
2023 8.63% 

29-03-
2030 54.70 

Listed IVR 
AA/Stable 

NCDs INE818F07211 
02-05-
2023 8.63% 

31-03-
2031 54.70 

Listed IVR 
AA/Stable 

NCDs INE818F07245 
02-05-
2023 8.63% 

31-03-
2032 54.70 

Listed IVR 
AA/Stable 

NCDs INE818F07203 
02-05-
2023 8.63% 

24-03-
2033 54.70 

Listed IVR 
AA/Stable 

NCDs INE818F07252 
13-03-
2024 8.89% 

13-03-
2030 61.40 

Listed IVR 
AA/Stable 

NCDs INE818F07260 
13-03-
2024 8.89% 

13-03-
2031 61.40 

Listed IVR 
AA/Stable 

NCDs INE818F07278 
13-03-
2024 8.89% 

13-03-
2032 61.40 

Listed IVR 
AA/Stable 

NCDs INE818F07294 
13-03-
2024 8.89% 

13-03-
2033 61.40 

Listed IVR 
AA/Stable 

NCDs INE818F07286 
13-03-
2024 8.89% 

13-03-
2034 61.40 

Listed IVR 
AA/Stable 

Proposed 
NCDs         693.00 

TBD 
  

Total         2128.38    
 

Annexure 2: Facility wise lender details: Not applicable 

Annexure 3: Detailed explanation of covenants of the rated instrument/facilities:  

Key Terms for the NCD issue - INE818F07054 for Rs 3.38 Crores 

Instrument name SECURED, RATED, LISTED, REDEEMABLE, TAXABLE NON-
CONVERTIBLE DEBENTURES.  

Issuer Kerala Financial Corporation 
Issue size Rs 3.38 Crores (INE818F07054 for Rs 3.38 Crores) 

Issue date 04/04/2018 
Maturity date 04/04/2025  
Coupon (Fixed) 8.69% 
Coupon payment 
frequency 

Half yearly 

Objects of the issue Working capital requirements 

Redemption structure The series would be redeemed in 4 equal instalments of 25% of the 
aggregate issue size, with redemption of Series A starting on the date 
falling at the expiry of 4th year from the date of allotment, Series B 
starting on the date falling at the expiry of 5th year from the date of 
allotment and so on. 

Key Covenants The Corporation shall, prior to the pay-in date, deposit into the DSRA 
an amount equal to the succeeding coupon payment required to be 
paid by the corporation in respect of the debentures and shall maintain 
the same on a rolling basis.  
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The amount equivalent to the principal amounts repayable in each year 
shall be brought in by T-7 business days, and the said amount will be 
invested as detailed in the transaction documents, and the same will 
always be lien-marked to the debenture trustee as explained in 
transaction documents.  
 
The Corporation shall, prior to the pay-in date, create permitted 
investments in terms of transaction documents for an amount 
equivalent to 20% of the outstanding principal amount of the 
debentures.  
 
At any time, if the Corporation fails to sufficiently fund the NCD interest 
payment account on T-7 days, the debenture trustee would initiate the 
liquidation of the DSRA amount to ensure proceeds are available on T-
1 day towards the payment due on the NCDs by the due date, i.e. day 
T.  
 
At any time, if the State Govt of Kerala ceases to own 51% of the 
Corporation or ceases to control the Corporation without obtaining the 
prior written consent of the debenture trustee (acting upon the 
instructions of each of the debenture holders), the debenture trustee 
shall be entitled to exercise any and all remedies set out in the 
transaction documents, in accordance with the terms and conditions in 
the transaction documents including, without limitation, accelerating 
the redemption of the debentures. 

 

Key Terms for the NCD issue of Rs 125.00 Crores -, INE818F07062 and INE818F07088 

for Rs 62.50 Crores each 

Instrument name 8.99% SECURED REDEEMABLE NON-CONVERTIBLE BONDS.  
Issuer Kerala Financial Corporation 
Issue size Rs 125.00 Crores (INE818F07062 and INE818F07088 for Rs 62.50 

Crores each) 
Issue date 09/07/2019 
Maturity date 09/07/2025 and 09/07/2026  

Coupon (Fixed) 8.99% 
Coupon payment 
frequency 

Half yearly 

Objects of the issue Working capital requirements 
Redemption structure The series would be redeemed in 4 equal instalments of 25% of the 

aggregate issue size, with redemption of Series A starting on the date 
falling at the expiry of 4th year from the date of allotment, Series B 
starting on the date falling at the expiry of 5th year from the date of 
allotment and so on. 

Key Covenants The Corporation shall, prior to the pay-in date, deposit into the DSRA 
an amount equal to the succeeding coupon payment required to be 
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paid by the corporation in respect of the debentures and shall maintain 
the same on a rolling basis.  
 
The amount equivalent to the principal amounts repayable in each year 
shall be brought in by T-7 business days, and the said amount will be 
invested as detailed in the transaction documents, and the same will 
always be lien-marked to the debenture trustee as explained in 
transaction documents.  
 
The Corporation shall, prior to the pay-in date, create permitted 
investments in terms of transaction documents for an amount 
equivalent to 20% of the outstanding principal amount of the 
debentures.  
 
At any time, if the Corporation fails to sufficiently fund the NCD interest 
payment account on T-7 days, the debenture trustee would initiate the 
liquidation of the DSRA amount to ensure proceeds are available on T-
1 day towards the payment due on the NCDs by the due date, i.e. day 
T.  
 
At any time, if the State Govt of Kerala ceases to own 51% of the 
Corporation or ceases to control the Corporation without obtaining the 
prior written consent of the debenture trustee (acting upon the 
instructions of each of the debenture holders), the debenture trustee 
shall be entitled to exercise any and all remedies set out in the 
transaction documents, in accordance with the terms and conditions in 
the transaction documents including, without limitation, accelerating 
the redemption of the debentures. 

 

Key Terms for the NCD issue of Rs 250.00 Crores - INE818F07104, INE818F07112, 

INE818F07120, INE818F07138, INE818F07146 for Rs 50.00 Crores each 

Instrument name SECURED, RATED, LISTED, REDEEMABLE, TAXABLE, NON-
CONVERTIBLE BOND / DEBENTURES.  

Issuer Kerala Financial Corporation 
Issue size Rs 250 Crores (INE818F07104, INE818F07112, INE818F07120, 

INE818F07138, INE818F07146 for Rs 50.00 Crores each) 
Issue date 14/09/2020 
Maturity date 14/09/2026, 14/09/2027, 14/09/2028, 14/09/2029 and 14/09/2030 

respectively 
Coupon (Fixed) 7.70% 
Coupon payment 
frequency 

Half yearly 

Objects of the issue Working capital requirements 
Redemption structure The series would be redeemed in 5 equal instalments of 20% of the 

aggregate issue size, with redemption of Series A starting on the date 
falling at the expiry of 6th year from the date of allotment, Series B 
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starting on the date falling at the expiry of 7th year from the date of 
allotment and so on. 

Key Covenants The Corporation shall, prior to the pay-in date, deposit into the DSRA 
an amount equal to the succeeding coupon payment required to be 
paid by the corporation in respect of the debentures and shall maintain 
the same on a rolling basis.  
 
The amount equivalent to the principal amounts repayable in each year 
shall be brought in by T-7 business days, and the said amount will be 
invested as detailed in the transaction documents, and the same will 
always be lien-marked to the debenture trustee as explained in 
transaction documents.  
 
The Corporation shall, prior to the pay-in date, create permitted 
investments in terms of transaction documents for an amount 
equivalent to 20% of the outstanding principal amount of the 
debentures.  
 
At any time, if the Corporation fails to sufficiently fund the NCD interest 
payment account on T-7 days, the debenture trustee would initiate the 
liquidation of the DSRA amount to ensure proceeds are available on T-
1 day towards the payment due on the NCDs by the due date, i.e. day 
T.  
 
At any time, if the State Govt of Kerala ceases to own 51% of the 
Corporation or ceases to control the Corporation without obtaining the 
prior written consent of the debenture trustee (acting upon the 
instructions of each of the debenture holders), the debenture trustee 
shall be entitled to exercise any and all remedies set out in the 
transaction documents, in accordance with the terms and conditions in 
the transaction documents including, without limitation, accelerating 
the redemption of the debentures. 

 

Key Terms for the NCD issue of Rs 273.50 Crores - INE818F07229, INE818F07237, 

INE818F07211, INE818F07245, INE818F07203 for Rs 54.70 Crores each 

Instrument name 8.63% SENIOR, SECURED, RATED, LISTED, REDEEMABLE, 
TAXABLE NON-CONVERTIBLE DEBENTURES 

Issuer Kerala Financial Corporation 
Issue size Rs 273.50 Crores (INE818F07229, INE818F07237, INE818F07211, 

INE818F07245, INE818F07203 for Rs 54.70 Crores each) 

Issue date 02/05/2023 
Maturity date 30/03/2029, 29/03/2030, 31/03/2031, 31/03/2032 and 24/03/2033 

respectively 
Coupon (Fixed) 8.63% 
Coupon payment 
frequency 

Quarterly 

Objects of the issue Working capital requirements 
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Redemption structure Each series would be redeemed in 4 equal instalments of 5% of the 
aggregate issue size, with redemption of Series A starting from the 
end of 21st quarter, Series B starting from end of 25th quarter and so 
on. 

Conditions for breach of 
covenants (as specified 
in Debenture Trust Deed) 

Breach of any covenants other than those in respect of payment 
default and maintenance of security cover would have a cure period 
of 30 days beyond which it would be construed as an event of default 
(EOD) 

Cash Collateral The Issuer shall, prior to the Pay-in Date, create permitted investments 
in terms of the Transaction Documents (“Cash Collateral Permitted 
Investments”) for an amount equivalent to 10% (Ten percent) of the 
outstanding principal amount of the Debentures (“Cash Collateral 
Amount”). The Issuer hereby agrees and undertakes that the Issuer 
shall, at all times maintain an amount equivalent to the Cash Collateral 
Amount as permitted investments in terms of the Transaction 
Documents and the same shall always be lien marked to the debenture 
trustee as detailed in the Transaction Documents. In case of any 
erosion in Debt Service Reserve Account as mentioned under 
structured payment mechanism not getting cured within 30 days after 
servicing (i.e T+30), the erosion shall be made good by transferring 
necessary amount of funds / investments to the DSRA. The Debenture 
Trustee should immediately inform the issuer about this event with an 
advise to Replenish the Cash Collateral Permitted Investment within 
the next 30 days (T+60) 

Debt Service Reserve 
Account (DSRA) 

The Issuer would be required to open a designated escrow account - 
“KFC DSRA Account Series II 2023” exclusively for the benefit and 
charged to the Debenture Trustee (on behalf of the bondholders). In 
case of further series of issuances, the Issuer shall open similar 
accounts (Series III, Series IV, etc.) 
An amount equivalent to the total servicing obligation (Principal & 
Interest) of the outstanding bonds for the next 2 quarters would need 
to be maintained by the Issuer in the DSRA account on rolling basis 
and the initial DSRA amount so calculated would need to be deposited 
atleast one day prior to the date of pay in. 

Structured Payment 
Mechanism 

The Issuer would, starting from the 1st day of each quarterly servicing 
cycle, remit on every working day an amount equivalent to 2.00% of 
the aggregate servicing requirement for such quarterly servicing cycle 
of outstanding bonds issued to KFC Bond Servicing Account Series II 
2023. Shortfall of transfer (if any) on any particular day would get 
cumulative and be carried forward to the next day(s) on a rolling basis. 
The transfers during a particular quarterly servicing cycle on the above 
mode should continue till the full build-up of the servicing requirement 
for that particular quarterly servicing cycle is achieved in the KFC Bond 
Servicing Account Series II 2023. The amount equivalent to the 
principal amounts repayable in each year shall be brought in by T-7 
business days, and the said amount will be invested as detailed in the 
transaction documents, and the same will always be lien-marked to the 
debenture trustee as explained in transaction documents.  
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The Debenture Trustee should independently monitor the adequacy of 
collection in the KFC BOND SERVICING ACCOUNT SERIES II 2023 
on T-15th day and inform KFC through written communication, to fund 
the short-fall if any by T-10th day. This should also be intimated to the 
concerned Credit Rating agencies. 
In the event of such shortfall in KFC BOND SERVICING ACCOUNT 
SERIES II 2023 not getting fully bridged through payments by KFC by 
T-10th day, the Debenture Trustee would on T-9th day meet such 
shortfall by transferring funds from the KFC DSRA BOND SERIES II 
2023 and  make the necessary payments to the Bond Holders on the  
due date. 
However, the T-15th day notice to KFC to fund the shortfall would 
continue to remain active and if such funding is received subsequently, 
the same shall be transferred to KFC DSRA BOND SERIES II 2023 to 
make good the impairment. 
Further, If any overdues on account of past servicing from KFC DSRA 
BOND SERIES II 2023 continues to remain till T+30th day, then such 
overdue amount would be replenished by Cash Collateral available and 
a notice to issuer to replenish Cash Collateral within next 30 days i.e. 
T+60th day. 
In the event of the above not being adhered, the Debenture Trustee 
would give a final notice to the Issuer for the full replenishment of DSRA 
and Cash Collateral Permitted Investment within next 7 days. Failing 
which would lead to an Event of Default (EOD). 
 
At any time, if the State Govt of Kerala ceases to own 51% of the 
Corporation or ceases to control the Corporation without obtaining the 
prior written consent of the debenture trustee (acting upon the 
instructions of each of the debenture holders), the debenture trustee 
shall be entitled to exercise any and all remedies set out in the 
transaction documents, in accordance with the terms and conditions in 
the transaction documents including, without limitation, accelerating 
the redemption of the debentures. 

 

Key Terms for the NCD issue of Rs 250.00 Crores and green shoe option of INR 226.50 

Crores - INE818F07153, INE818F07161, INE818F07179, INE818F07187, INE818F07195 

for Rs 95.30 Crores each 

Instrument name 8.90% SENIOR, SECURED, RATED, LISTED, REDEEMABLE, 
TAXABLE NON-CONVERTIBLE DEBENTURES.  

Issuer Kerala Financial Corporation 
Issue size Rs 250.00 Crores s and green shoe option of INR 226.50 Crores - 

INE818F07153, INE818F07161, INE818F07179, INE818F07187, 
INE818F07195 for Rs 95.30 Crores each 
 

Issue date 24/03/2023 
Maturity date 30/03/2029, 29/03/2030, 31/03/2031, 31/03/2032 and 24/03/2033 

respectively 



 
 

15 

 

Coupon (Fixed) 8.90% 
Coupon payment 
frequency 

Quarterly 

Objects of the issue Working capital requirements 
Redemption structure Each series would be redeemed in 4 equal instalments of 5% of the 

aggregate issue size, with redemption of Series A starting from the 
end of 21st quarter, Series B starting from end of 25th quarter and so 
on. 

Conditions for breach of 
covenants (as specified 
in Debenture Trust Deed) 

Breach of any covenants other than those in respect of payment 
default and maintenance of security cover would have a cure period 
of 30 days beyond which it would be construed as an event of default 
(EOD) 

Cash Collateral The Issuer shall, prior to the Pay-in Date, create permitted investments 
in terms of the Transaction Documents (“Cash Collateral Permitted 
Investments”) for an amount equivalent to 10% (Ten percent) of the 
outstanding principal amount of the Debentures (“Cash Collateral 
Amount”). The Issuer hereby agrees and undertakes that the Issuer 
shall, at all times maintain an amount equivalent to the Cash Collateral 
Amount as permitted investments in terms of the Transaction 
Documents and the same shall always be lien marked to the debenture 
trustee as detailed in the Transaction Documents. In case of any 
erosion in Debt Service Reserve Account as mentioned under 
structured payment mechanism not getting cured within 30 days after 
servicing (i.e T+30), the erosion shall be made good by transferring 
necessary amount of funds / investments to the DSRA. The Debenture 
Trustee should immediately inform the issuer about this event with an 
advise to Replenish the Cash Collateral Permitted Investment within 
the next 30 days (T+60) 

Debt Service Reserve 
Account (DSRA) 

The Issuer would be required to open a designated escrow account - 
“KFC DSRA Account Series I 2023” exclusively for the benefit and 
charged to the Debenture Trustee (on behalf of the bondholders). In 
case of further series of issuances, the Issuer shall open similar 
accounts (Series II, Series III, etc.) An amount equivalent to the total 
servicing obligation (Principal & Interest) of the outstanding bonds for 
the next 2 quarters would need to be maintained by the Issuer in the 
DSRA account on rolling basis and the initial DSRA amount so 
calculated would need to be deposited at least one day prior to the date 
of pay in. Prior to commencement of principal redemption (from the end 
of 21st and 22nd quarter), the DSRA would need to be suitably 
augmented within 15 days after the expiry of the 19th and 20th quarter 
to take care of this enhanced servicing liability. 

Structured Payment 
Mechanism 

The Issuer would, starting from the 1st day of each quarterly servicing 
cycle, remit on every working day an amount equivalent to 2.00% of 
the aggregate servicing requirement for such quarterly servicing cycle 
of outstanding bonds issued to KFC Bond Servicing Account Series I 
2023. Shortfall of transfer (if any) on any particular day would get 
cumulative and be carried forward to the next day(s) on a rolling basis. 
The transfers during a particular quarterly servicing cycle on the above 
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mode should continue till the full build-up of the servicing requirement 
for that particular quarterly servicing cycle is achieved in the KFC Bond 
Servicing Account Series I 2023. The amount equivalent to the 
principal amounts repayable in each year shall be brought in by T-7 
business days, and the said amount will be invested as detailed in the 
transaction documents, and the same will always be lien-marked to the 
debenture trustee as explained in transaction documents.  
 
The Debenture Trustee should independently monitor the adequacy of 
collection in the KFC BOND SERVICING ACCOUNT SERIES I 2023 
on T-15th day and inform KFC through written communication, to fund 
the short-fall if any by T-10th day. This should also be intimated to the 
concerned Credit Rating agencies. 
In the event of such shortfall in KFC BOND SERVICING ACCOUNT 
SERIES I 2023 not getting fully bridged through payments by KFC by 
T-10th day, the Debenture Trustee would on T-9th day meet such 
shortfall by transferring funds from the KFC DSRA BOND SERIES I 
2023 and  make the necessary payments to the Bond Holders on the  
due date. 
However, the T-15th day notice to KFC to fund the shortfall would 
continue to remain active and if such funding is received subsequently, 
the same shall be transferred to KFC DSRA BOND SERIES I 2023 to 
make good the impairment. 
Further, If any overdues on account of past servicing from KFC DSRA 
BOND SERIES II 2023 continues to remain till T+30th day, then such 
overdue amount would be replenished by Cash Collateral available and 
a notice to issuer to replenish Cash Collateral within next 30 days i.e. 
T+60th day. 
In the event of the above not being adhered, the Debenture Trustee 
would give a final notice to the Issuer for the full replenishment of DSRA 
and Cash Collateral Permitted Investment within next 7 days. Failing 
which would lead to an Event of Default (EOD). 
 
At any time, if the State Govt of Kerala ceases to own 51% of the 
Corporation or ceases to control the Corporation without obtaining the 
prior written consent of the debenture trustee (acting upon the 
instructions of each of the debenture holders), the debenture trustee 
shall be entitled to exercise any and all remedies set out in the 
transaction documents, in accordance with the terms and conditions in 
the transaction documents including, without limitation, accelerating 
the redemption of the debentures. 

 

Key Terms for the NCD issue of Rs 307.00 Crores - INE818F07252, INE818F07260, 

INE818F07278, INE818F07294, INE818F07286 for Rs 61.40 Crores each 

Instrument name 8.89% SENIOR, SECURED, RATED, LISTED, REDEEMABLE, 
TAXABLE NON-CONVERTIBLE DEBENTURES 

Issuer Kerala Financial Corporation 
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Issue size Rs 307.00 Crores (INE818F07252, INE818F07260, INE818F07278, 
INE818F07294, INE818F07286 for Rs 61.40 Crores each) 

Issue date 13/03/2024 
Maturity date 13/03/2030, 13/03/2031, 13/03/2032, 13/03/2033 and 13/03/2034 

respectively 
Coupon (Fixed) 8.89% 

Coupon payment 
frequency 

Quarterly 

Objects of the issue Working capital requirements 
Redemption structure Each of sub series would be redeemed in 4 equal instalments of 5% 

of the aggregate issue size, with redemption of  sub series A starting 
from the end of 21st quarter, Series B starting from end of 25th quarter 
and so on. 

Conditions for breach of 
covenants (as specified 
in Debenture Trust Deed) 

Breach of any covenants other than those in respect of payment 
default and maintenance of security cover would have a cure period 
of 30 days beyond which it would be construed as an event of default 
(EOD) 

Cash Collateral The Issuer shall, prior to the Pay-in Date, create permitted investments 
in terms of the Transaction Documents (“Cash Collateral Permitted 
Investments”) for an amount equivalent to 10% (Ten percent) of the 
outstanding principal amount of the Debentures (“Cash Collateral 
Amount”). The Issuer hereby agrees and undertakes that the Issuer 
shall, at all times maintain an amount equivalent to the Cash Collateral 
Amount as permitted investments in terms of the Transaction 
Documents and the same shall always be lien marked to the debenture 
trustee as detailed in the Transaction Documents. In case of any 
erosion in Debt Service Reserve Account as mentioned under 
structured payment mechanism not getting cured within 30 days after 
servicing (i.e T+30), the erosion shall be made good by transferring 
necessary amount of funds / investments to the DSRA. The Debenture 
Trustee should immediately inform the issuer about this event with an 
advise to Replenish the Cash Collateral Permitted Investment within 
the next 30 days (T+60) 

Debt Service Reserve 
Account (DSRA) 

The Issuer would be required to open a designated escrow account - 
“KFC DSRA Account Series I 2024” exclusively for the benefit and 
charged to the Debenture Trustee (on behalf of the bondholders). In 
case of further series of issuances, the Issuer shall open similar 
accounts (Series IV, Series V, etc.) 
An amount equivalent to the total servicing obligation (Principal & 
Interest) of the outstanding bonds for the next 2 quarters would need 
to be maintained by the Issuer in the DSRA account on rolling basis 
and the initial DSRA amount so calculated would need to be deposited 
at least one day prior to the date of pay in. 

Structured Payment 
Mechanism 

The Issuer would, starting from the 1st day of each quarterly servicing 
cycle, remit on every working day an amount equivalent to 2.00% of 
the aggregate servicing requirement for such quarterly servicing cycle 
of outstanding bonds issued to KFC Bond Servicing Account Series I 
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2024. Shortfall of transfer (if any) on any particular day would get 
cumulative and be carried forward to the next day(s) on a rolling basis.  
The transfers during a particular quarterly servicing cycle on the above 
mode should continue till the full build-up of the servicing requirement 
for that particular quarterly servicing cycle is achieved in the KFC Bond 
Servicing Account Series I 2024. The amount equivalent to the 
principal amounts repayable in each year shall be brought in by T-7 
business days, and the said amount will be invested as detailed in the 
transaction documents, and the same will always be lien-marked to the 
debenture trustee as explained in transaction documents.  
 
The Debenture Trustee should independently monitor the adequacy of 
collection in the KFC BOND SERVICING ACCOUNT SERIES I 2024 
on T-15th day and inform KFC through written communication, to fund 
the short-fall if any by T-10th day. This should also be intimated to the 
concerned Credit Rating agencies. 
In the event of such shortfall in KFC BOND SERVICING ACCOUNT 
SERIES II 2023 not getting fully bridged through payments by KFC by 
T-10th day, the Debenture Trustee would on T-9th day meet such 
shortfall by transferring funds from the KFC DSRA BOND SERIES I 
2024 and make the necessary payments to the Bond Holders on the 
due date. 
However, the T-15th day notice to KFC to fund the shortfall would 
continue to remain active and if such funding is received subsequently, 
the same shall be transferred to KFC DSRA BOND SERIES I 2024 to 
make good the impairment. 
Further, if any overdue on account of past servicing from KFC DSRA 
BOND SERIES I 2024 continues to remain till T+30th day, then such 
overdue amount would be replenished by Cash Collateral available and 
a notice to issuer to replenish Cash Collateral within next 30 days i.e. 
T+60th day. 
In the event of the above not being adhered, the Debenture Trustee 
would give a final notice to the Issuer for the full replenishment of DSRA 
and Cash Collateral Permitted Investment within next 7 days. Failing 
which would lead to an Event of Default (EOD). 
 
At any time, if the State Govt of Kerala ceases to own 51% of the 
Corporation or ceases to control the Corporation without obtaining the 
prior written consent of the debenture trustee (acting upon the 
instructions of each of the debenture holders), the debenture trustee 
shall be entitled to exercise any and all remedies set out in the 
transaction documents, in accordance with the terms and conditions in 
the transaction documents including, without limitation, accelerating 
the redemption of the debentures. 

 
 

Draft Term Sheet for Proposed Rs. 693.00 Cr NCDs. 
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Instrument SECURED, RATED, LISTED, REDEEMABLE, TAXABLE NON-
CONVERTIBLE DEBENTURES / BONDS 

Issuer Kerala Financial Corporation 
Issue Size Up to Rs 693.00 Crore 
Nature of Instrument Secured 
Coupon rate (Fixed) TBD 

Coupon payment 
frequency 

TBD 

Tenor Series A to E (Each for Rs 138.6 Crores), for tenor of 6 years to 10 
years, with quarterly redemption in each series, with 1% redemption 
scheduled at 21st quarter,  

Redemption structure Each series would be redeemed in 4 equal instalments of 5% of the 
aggregate issue size, with redemption of Series A starting from the end 
of 21st quarter, Series B starting from end of 25th quarter and so on. 

Objects of the issue Working capital requirements 
Security The bonds would be secured by way off: 

 1. Exclusive charge on the KFC Bond Servicing Account series II 2024 
and on the amount transferred therein to be utilised only for servicing 
of the bonds on quarterly servicing dates  
2. Exclusive charge on the KFC DSRA Bond Series II 2024 and funds 
lying therein.  
3. Exclusive charge on Cash collateral always permitted investment 
available equivalent to 10% of face value of principal amount 
outstanding. 
4. Exclusive charge on specific current assets including book debts and 
receivables of the company from identified borrowers. The book value 
of such assets would provide 100% security cover on the outstanding 
bonds and interest accrued thereon throughout its entire tenure. 

KFC Bond Servicing 
account 

The issuer would be required to open a designated escrow account — 
"KFC Bond Servicing Account series II 2024’ exclusively charged to 
Debenture trustee. 

Key Covenants The Issuer would be required to open a designated escrow account 
"KFC DSRA Account Series II 2024" exclusively for the benefit and 
charged to the Debenture Trustee (on) behalf of the bondholders). In 
case of further series of issuances, the Issuer shall open similar 
accounts (Series III. Series IV, etc.) An amount equivalent to the total 
servicing obligation (Principal & interest) of the outstanding bonds for 
the next 2 quarters would need to be maintained by the Issuer in the 
DSRA account on rolling basis and the initial DSRA amount so 
calculated would need to be deposited atleast one day prior to the date 
of pay in. The issuer shall, prior to the pay-in-date, create permitted 
investments in terms of the transaction documents for an amount 
equivalent to 10% of the outstanding principal amount of the 
debentures. In case of any erosion in Debt Service Reserve Account 
as mentioned under structured payment mechanism not getting cured 
within 30 days after servicing (i.e T+30), the erosion shall be made 
good by transferring necessary amount of funds / investments to the 
DSRA., The Debenture Trustee should immediately inform the issuer 
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about this event with an advise to Replenish the Cash Collateral 
Permitted Investment within the next 30 days (T+60). 

Cash Collateral The Issuer shall, prior to the Pay-in Date, create permitted investments 
in terms of the Transaction Documents (“Cash Collateral Permitted 
Investments”) for an amount equivalent to 10% (Ten percent) of the 
outstanding principal amount of the Debentures (“Cash Collateral 
Amount”). The Issuer hereby agrees and undertakes that the Issuer 
shall, at all times maintain an amount equivalent to the Cash Collateral 
Amount as permitted investments in terms of the Transaction 
Documents and the same shall always be lien marked to the debenture 
trustee as detailed in the Transaction Documents. In case of any 
erosion in Debt Service Reserve Account as mentioned under 
structured payment mechanism not getting cured within 30 days after 
servicing (i.e T+30), the erosion shall be made good by transferring 
necessary amount of funds /investments to the DSRA. The Debenture 
Trustee should immediately inform the issuer about this event with an 
advise to Replenish the 
Cash Collateral Permitted Investment within the next 30 days (T+60) 

Debt Service Reserve 
Account (DSRA) 

The Issuer would be required to open a designated escrow Account - 
"KFC DSRA Account Series II 2024 exclusively for the benefit and 
charged to the Debenture Trustee (on behalf of the bondholders). In 
case of further series of issuances, the Issuer shall open similar 
accounts (Series III, Series IV, etc.) An amount equivalent to the total 
servicing obligation (Principal & Interest) of the outstanding bonds for 
the next 2 quarters would need to be maintained by the Issuer in the 
DSRA account on rolling basis and the initial DSRA amount so 
calculated would need to be deposited atleast one day prior to the date 
of pay in. 

Structured Payment 
Mechanism 

The Issuer would, starting from the 1st day of each quarterly servicing 
cycle, remit on every working day an amount equivalent to 2.00% of 
the aggregate servicing requirement for such quarterly servicing cycle 
of outstanding bonds issued to KFC Bond Servicing Account Series (II 
2024. Shortfall of transfer (if any) on any particular day would get 
cumulative and be carried forward to the next day(s) on a rolling basis. 
The transfers during a particular quarterly servicing cycle on the above 
mode should continue till the full build-up of the servicing requirement 
for that particular quarterly servicing cycle is achieved in the KFC Bond 
Servicing Account Series II 2024. The amount equivalent to the 
principal amounts repayable in each year shall be brought in by T-7 
business days, and the said amount will be invested as detailed in the 
transaction documents, and the same will always be lien-marked to the 
debenture trustee as explained in transaction documents. 
 
 The Debenture Trustee should independently monitor the adequacy 
of collection in the KFC BOND SERVICING ACCOUNT SERIES II 
2024 on T-15th day and inform KFC through written communication, 
to fund the short-fall if any by T-10th day. This should also be intimated 
to the concerned Credit Rating agencies. In the event of such shortfall 
in KFC BOND SERVICING ACCOUNT SERIES II 2024 not getting 
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fully bridged through payments by KFC by T-10th day, the Debenture 
Trustee would on T-9th day meet such shortfall by transferring funds 
from the KFC DSRA BOND SERIES II 2024 and make the necessary 
payments to the Bond Holders on the due date. However, the T-15th 
day notice to KFC to fund the shortfall would continue to remain active 
and if such funding is received subsequently, the same shall be 
transferred to KFC DSRA BOND SERIES II 2024 to make good the 
impairment. 
 
 Further, If any overdue on account of past servicing from KFC DSRA 
BOND SERIES II 2024 continues to remain till T+30th day, then such 
overdue amount would be replenished by Cash Collateral available 
and a notice to issuer to replenish Cash Collateral within next 30 days 
i.e. T+60th day. 
 
 In the event of the above not being adhered, the Debenture Trustee 
would give a final notice to the Issuer for the full replenishment of 
DSRA and Cash Collateral Permitted Investment within next 7 days. 
Failing which would lead to an Event of Default (EOD). 

 

 

 
 
Annexure 4: List of companies considered for consolidated analysis: Not Applicable 

 
Note on complexity levels of the rated instrument: Infomerics has classified instruments 

rated by it on the basis of complexity and a note thereon is available at www.infomerics.com. 

 

http://www.infomerics.com/


A T K & ASSOCIATES 
Chartered Accountants 

C-40, Second Floor, Ten Tower,
Above Indian Bank, Sector 15,
Vasundhara Ghaziabad – 201012 (U.P) 
Ph: 88828-54825, 98188-30255
E-Mail: atkandassociates@gmail.com

To 
Beacon Trusteeship Ltd, 
5W, 5th Floor, The Metropolitan Building, 
E Block BKC, Bandra Kurla Complex,  
Bandra East, Mumbai,  
Maharashtra 400051 

Dear Sir, 

Subject:    Due Diligence Certificate by Debenture Trustee empaneled agency in case of M/s Kerala 
financial Corporation (“Company”), offered as security in accordance with SEBI 
circular- Master Circular No. SEBI/HO/DDHS-PoD3/P/CIR/2024/46 dated 16th May 
2024. 

1. Engagement

This certificate is issued in accordance with the terms of our engagement letter with Beacon
Trusteeship Ltd and based on data and documents provided in respect of M/s Kerala
Financial Corporation (“Company”).

2. Our responsibility

a) It is our responsibility to verify the value of the assets offered as security in accordance

with the SEBI circular dated 16th May 2024.

b) We have verified the value of the asset offered as security in accordance with SEBI circular

dated 16th May 2024 and examination of the Statement in accordance with the Guidance

Note on Reports or Certificates for Special Purposes (Revised 2016) (‘the Guidance Note’)

issued by the ICAI. The Guidance Note requires that we comply with the ethical

requirements of the Code of Ethics issued by the ICAI.

c) We have complied with the relevant applicable requirements of the Standard on Quality

Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical

Financial Information, and Other Assurance and Related Services Engagements, issued

by the ICAI.

d) The procedures performed in a limited assurance engagement vary in nature and timing

from, and are less in extent than for, a reasonable assurance engagement; and

consequently, the level of assurance obtained in a limited assurance engagement is

substantially lower than the assurance that would have been obtained had a reasonable

assurance engagement been performed. The procedures selected depend on the

auditor’s judgment, including the assessment of the areas where a material misstatement

of the subject matter information is likely to arise. We have performed the following

procedures in relation to the Statement:

Annexure J

mailto:%20atkandassociates@gmail.com


 

A T K & ASSOCIATES 
Chartered Accountants 

C-40, Second Floor, Ten Tower, 
Above Indian Bank, Sector 15, 
Vasundhara Ghaziabad – 201012 (U.P) 
Ph: 88828-54825, 98188-30255       
E-Mail: atkandassociates@gmail.com  

 

i) Verified the details of assets provided as security from the draft Debenture Trustee 

Deed; 

 
ii) Traced the value of assets/debts forming part of the security cover details from the 

audited financial statements as on 31st March 2025, security cover certificate certified 
by the statutory auditor of the company and other relevant records and documents 
provided for the issuer Company; 

 
 . Verified the computation of value of assets provided as security and traced the 
amounts used in such computations follows: 
a. from the underlying unaudited/limited reviewed standalone financial information of 
the Company, and other relevant records and documents maintained by the Company; 
b. Verified the arithmetical accuracy of the Statement; 

3. Opinion 

On the basis of our examination of audited financial result for 31st March 2025 of the company 

provided to us, documents and the information and explanation given to us for the issuer 
Company, nothing has come to our attention that cause us believe that the details included in 
the financial statements are not fairly stated and that the calculation thereof is not 
arithmetically accurate. 

4. Management’s Responsibilities for the statement 

a) The Company's Management is responsible for the preparation of the Annexure including 

the creation and maintenance of all books and records supporting its contents. This 

responsibility includes the design, implementation, and maintenance of internal control 

relevant to the preparation and presentation of the Annexure and applying an appropriate 

basis of preparation. 

b) The Management is also responsible for ensuring adherence that the details in the 

Annexure are correct. 

5. Restriction on distribution and use 

The certificate is addressed to and provided to Beacon Trusteeship Limited solely for the 
purpose of enabling it to comply with the requirements of the Regulations. This certificate should 
not be used, referred to or distributed for any other purpose or to any other party without our 
prior written consent other than the reporting requirements of Beacon Trusteeship Limited. 
Accordingly, we do not accept or assume any liability or any duty of care for any other purpose 
or to any other person to whom this certificate is shown or into whose hands it may come 
without our prior consent in writing. 
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A T K & ASSOCIATES 
Chartered Accountants 

C-40, Second Floor, Ten Tower, 
Above Indian Bank, Sector 15, 
Vasundhara Ghaziabad – 201012 (U.P) 
Ph: 88828-54825, 98188-30255       
E-Mail: atkandassociates@gmail.com  

 

Table 1  
Rs. in Cr 

Sr. No.    Particulars                                                                                                                         Amount 

i. The value of company’s standard business receivables, 
which are offered as Security (Value as per the list of 
receivables certified by the management as on 06th July 

2025 and the audited financial statements as on 31st 
March 2025) 

 400.00 

ii. Total Assets available for Security A 400.00 

iii Proposed Issuance of Secured Debt of Rs. 400/- crores by 
M/s Kerala financial Corporation 

 400.00 

iv Total Debt for which assets are offered as security  B 400.00 

v Security Cover for Proposed Issuance C=A/B 1 Times 

 

For A T K & Associates  
Chartered Accountants  
FRN: 018918C 

CA Ankur Tayal 
Partner 
Membership No: 404791  

Date: 17th July 2025 
Place: Ghaziabad 
UDIN: 25404791BMIBHN7325 
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ANNEXURE K 
EXTRACT OF EVENTS OF DEFAULT AND REMEDIES 

 
Events of Default 

Notwithstanding anything to the contrary herein contained, each of the events set out below is an Event 
of Default (whether or not caused by the Issuer, any Person whatsoever outside the control of the Issuer 
or of any other Person) (such determination being at the sole discretion of Debenture Trustee): 
 
Failure to pay Secured Obligations 
The Issuer fails to pay any Secured Obligations on any relevant Due Date, including any amount 
payable to Secured Party pursuant to any Transaction Document to which it is a party at the place at 
and in the currency in which it is expressed to be payable. 
 
Failure to perform obligations under Transaction Documents 
The Issuer fails to perform its obligations with respect to any covenant, condition or agreement under 
the Debenture Trust Deed or any other Transaction Document and such failure (other than that specified 
in the Debenture Trust Deed) has not been cured within a period of 30 (thirty) days from such failure or 
there is an event or circumstance which will affect the ability of the Issuer to enter into and perform its 
obligations under the Transaction Documents or the legality, validity or the binding nature of the 
Transaction Documents. 
 
Security 

(A) Any Security Document is not (once entered into) in full force and effect, or any Security 
Document does not (once entered into) create in favour of the Debenture Trustee the Security 
Interest which it is expressed to create with the ranking and priority it is expressed to have. 

(B) The Issuer fails to create and/or perfect the Security Interest for the Debentures within the 
timelines set out in the Transaction Documents. 

(C) If, in the sole determination of the Debenture Trustee, any Security Interest provided for benefit 
of the Debenture Holders is in jeopardy. 

(D) Any breach of the minimum Security Coverage Ratio. 
 
Accounts 
The Issuer fails to comply with/ breaches its obligations under the Debenture Trust Deed and under the 
Accounts Agreement and/or any other Transaction Document, including, but not limited to, a failure in 
remedying any shortfall in the Debt Service Reserve Account and/or the Cash Collateral Account within 
7 (seven) days of receipt of notice of such shortfall from the Debenture Trustee. 
 
Supply of untrue, misleading, or incorrect information 
Any information provided by the Issuer under the Transaction Documents and/or any other information 
furnished and/or any other document delivered by or on behalf of the Issuer and/or any representation, 
warranty or statement given or deemed to have been given by the Issuer to the Secured Parties in 
connection with the Debentures is or proves to be misleading or incorrect in any respect, or is found to 
be incorrect, and the same has not been cured within a period of 30 (thirty) days. 
 
Issuer ceases to carry on business 
If the Issuer ceases or threatens to cease to carry on all or substantially all its business. 
 
Expropriation 
If any Governmental Authority condemns, nationalizes, compulsorily acquires or seizes or otherwise 
expropriates all or any material part (in the opinion of the Debenture Trustee) of the assets of the Issuer 
or takes any action for the dissolution of the Issuer or any action that would prevent the Issuer or its 
officers from carrying on its business or operations or a substantial part thereof, or any Governmental 
Authority (other than the Government of Kerala) assumes custody or Control of the shares or business 
or operations of the Issuer .  
 
Alteration in the provisions of the Constitutional Documents 



If the Issuer shall, without the previous consent in writing of the Debenture Trustee, make or take steps 
to make any alteration in the provisions of its Constitutional Documents which might, in the opinion of 
the Debenture Trustee, detrimentally affect the interests of the Debenture Holders and shall, upon 
demand by the Debenture Trustee, refuse, neglect or be unable to rescind such alteration within a 
period of 30 (thirty) days from such demand. 
 
Authorisations 
Any of the necessary clearances or authorisations required or desirable in relation to the Issuer or the 
Debentures (including in accordance with any of the Transaction Documents) is not obtained, received, 
or is revoked, terminated, withdrawn, suspended, modified, withheld or otherwise ceases to be in full 
force and effect. 
 
Change of Control 

(A) The occurrence of any/ either of the following events without the prior written consent of the 
Debenture Trustee: 

(i) any change in the shareholding of the Issuer leading to a dilution of the Government of 
Kerala’s shareholding in the Issuer to less than 51% (fifty-one per cent) of the paid-up equity 
share capital of the Issuer (on a fully diluted basis); and/or 

(ii) the Government of Kerala ceasing to exercise Control over the Issuer. 
(B) Any change in the shareholding or Control, in the Issuer other than as set out in sub-clause (A) 

above. 
 
Insolvency 

(A) the Issuer has voluntarily or involuntarily become the subject of proceedings under any 
insolvency law or the Issuer is voluntarily or involuntarily dissolved or any application being 
initiated against the Issuer under the Code (or any other analogous law) and is not stayed or 
dismissed within 7 (seven) days from the date of such initiation; 

(B) if a petition for winding up of the Issuer has been filed and not stayed or dismissed within 7 
(seven) calendar days from the date of filing by a court of competent jurisdiction or if an order 
of a court of competent jurisdiction is made for the winding up of the Issuer and the Issuer has 
taken any action or any actions having been taken or legal proceedings being started, in relation 
to all or part of the undertaking of the Issuer, for its dissolution, administration, bankruptcy, 
insolvency, any reorganization or attachment of its assets, which has the effect of dissolution 
or for the appointment of a liquidator, receiver, administrator, administrative receiver, 
conservator, custodian, trustee or similar officer of it or of any or all of its revenues and assets. 

 
Unlawfulness and Illegality 

(A) It is or becomes unlawful for the Issuer to perform or comply with any of its obligations under 
any Transaction Document in the opinion of the Debenture Trustee; or  

(B) Any Transaction Document is not or ceases to be in full force and effect or becomes illegal or 
unenforceable. 

 
Withdrawal or Suspension of Credit Rating 

(A) In the event the credit rating of the Debentures is withdrawn or suspended or the Issuer fails to 
renew the credit rating annually. 

(B) The credit rating of the Debentures is downgraded to ‘A+’ (or equivalent rating) or below by any 
of the Rating Agencies. 

 
Cross Default 

(A) Any Financial Indebtedness of the Issuer is not paid to a creditor when due within any originally 
applicable grace period, if any, and an event of default (howsoever described, under such 
transaction documents) is declared in respect of the same (other than in respect of the 
Debentures). 

(B) Any commitment for any Financial Indebtedness of the Issuer (other than in respect of the 
Debentures) is cancelled or suspended by a creditor as a result of an event of default 
(howsoever described, under such transaction documents). 

(C) All or any part of the Secured Obligations in respect of any tranche of Debentures is not paid 
on the relevant Due Date(s). 

 
Material Adverse Effect 



Any fact or circumstance, condition or occurrence that could reasonably be expected to result in a 
Material Adverse Effect. 
 
Remedies 

(a) The Security Interest created/ to be created under the Transaction Document in favour of the 
Debenture Trustee shall become enforceable by the Debenture Trustee upon the occurrence 
of an Event of Default. 

(b) If an Event of Default has occurred, the Debenture Trustee may, without prejudice to any other 
rights it may have under Applicable Law: 
(i) accelerate the maturity/ payment/ redemption of the Debentures and declare all of the 

Secured Obligations and/or amounts outstanding with respect to the Debentures (including 
but not limited to any Coupon accrued thereon) and other Secured Obligations as on that 
date, to be immediately due and payable;  

(ii) initiate legal proceedings against the Issuer to realise the entire Secured Obligations 
payable in respect of the Debentures, enforce Security Interest, if any, in accordance with 
Applicable Law and/or equity;  

(iii) exercise all powers and such other rights as may be available under Applicable Law and/or 
in equity and/or the Transaction Documents; 

(iv) appoint independent agents to examine operations of the Issuer and the value of the 
Security; 

(v) appoint a Nominee Director in accordance with the Debenture Trust Deed; 
 
Provided, the proceeds from enforcement of Security will be appropriated by the Debenture 
Trustee towards the payment of Secured Obligations to the Secured Parties, in terms of the 
Transaction Documents.  
 

(c) The Debenture Trustee shall have the authority to act upon and enforce the provisions of the 
Debenture Trust Deed in accordance with these presents or to adopt appropriate remedies in 
that behalf as it deems fit and may in that behalf adopt remedies in relation thereto, and shall 
exercise all powers under the Debenture Trust Deed in accordance with Applicable Law. 

 
(d) Inter Creditor Agreement 

Upon occurrence of a payment Event of Default in terms of the Debenture Trust Deed, the 
Debenture Trustee in accordance with Chapter X of the SEBI DT Master Circular, shall: 
(i) send a notice to the Debenture Holders within 3 (three) days of the occurrence of a 

payment Event of Default in terms of the Debenture Trust Deed, by way of registered 
post with acknowledgement due, speed post with acknowledgement due, courier, hand 
delivery with proof of delivery or through electronic mail as a text or an attachment with 
notification of read receipt and proof of such delivery of notice or e-mail shall be 
maintained by the Debenture Trustee; 

(ii) the notice delivered by the Debenture Trustee in accordance with (i) above, shall 
provide: (A) the negative consent for proceeding with enforcement of the Security 
Interest; (B) positive consent for signing an inter-creditor agreement in accordance with 
the RBI circular dated June 07, 2019 (“ICA”); (C) the time period within which the 
Debenture Holders are required to provide their consent, that is, within 15 (fifteen) days 
from the date of such notice; (D) the date on which the meeting of Debenture Holders 
will be convened; and (E) a disclosure to the effect that in case requisite consents are 
not received either for enforcement of Security Interest or for signing ICA, then the 
Debenture Trustee shall take further action, if any, as per the decision taken in the 
meeting of the Debenture Holders. The Debenture Trustee shall convene a meeting of 
the Debenture Holders no later than 30 (thirty) days from the date of occurrence of a 
payment Event of Default in terms of the Debenture Trust Deed, provided that in case 
the Event of Default is cured by the Issuer to the satisfaction of the Debenture Trustee/ 
Debenture Holders, no meeting of the Debenture Holders will be required; 

(iii) the Debenture Trustee shall take the necessary action for enforcement of the Security 
Interest or for entering into an ICA, as decided by the Majority Debenture Holders for 
ICA in terms with the Applicable Law. 

(iv) In the event the Majority Debenture Holders for ICA agree to sign an ICA and the 
Debenture Trustee signs such ICA on behalf of the Debenture Holders, the Debenture 
Trustee shall be subject to the conditions stipulated in the SEBI DT Master Circular. 



 

 

ANNEXURE L 
 

COVENANTS AND UNDERTAKINGS 

PART A – OPERATION OF THE ACCOUNTS IN ORDINARY COURSE 

Subject to the terms of the Accounts Agreement, until the Final Settlement Date, the Accounts shall 
be governed as per the mechanism stipulated below. 

In the event that the Due Amounts and/or Debt Service Reserve Amount or any shortfall thereof or 
in any other amounts payable in any of the Account(s) are not transferred to such Account(s) due 
to such day not being a Business Day, or otherwise, such shortfall shall be cumulated on a rolling 
basis and be carried forward and aggregated with the amounts payable on the immediately following 
Business Day.  

1. Deposits into and Withdrawals from the Debenture Servicing Account  

(a) Deposits into the Debenture Servicing Account  

(i) On and from the 1st (first) day of each Servicing Quarter, Receivables 
equivalent to 2% (two percent) of the outstanding Secured Obligations 
payable on the immediately following Due Date (T), shall be remitted from 
the Revenue Account on each Business Day and credited to the Bond 
Servicing Account, such that the funding of an amount equivalent to the Due 
Amount is available in the Bond Servicing Account atleast 15 (fifteen) days 
prior to the Due Date (T-15 days) (“Funding Date”). Upon an amount 
equivalent to the Due Amount for the relevant Servicing Quarter being 
credited fully to the Bond Servicing Account, the Issuer shall be entitled to 
make a request to the Revenue Bank to stop the remittance to the Bond 
Servicing Account on each Business day, as set out in this Paragraph 1 (a) 
(i), till the end of such Servicing Quarter. 

(ii) If the Bond Servicing Account is not funded with an amount equivalent to 
the Due Amount within the Funding Date in accordance with Paragraph 1 
(a) (i) above, the Debenture Trustee shall issue a notice to the Issuer in the 
form set out in the Accounts Agreement (“Shortfall Notice”), calling upon 
the Issuer to fund the shortfall within the next 5 (five) days (T-10 days) from 
the date such notice (“Shortfall Funding Date”).  

(iii) In the event an amount equivalent to the Due Amount is not funded by the 
Issuer in the Bond Servicing Account within the Shortfall Funding Date in 
accordance with Paragraph 1 (a) (ii) above, the Debenture Trustee shall 
transfer an amount equivalent to such shortfall from the DSRA to the Bond 
Servicing Account on the day immediately succeeding the Shortfall Funding 
Date (T- 9 days) to meet such shortfall in the Due Amount (“Final Funding 
Date”). The Debenture Trustee shall ensure to liquidate the amounts invested 
in the Permitted Investments made from the DSRA to ensure that adequate 
funds are available in the DSRA to transfer the funds to the Bond Servicing 
Account on T-9 day. 

(iv) Upon utilisation of the Debt Service Reserve Amount in accordance with 
Paragraph 1 (a) (iii) above, the DSRA shall first be fully replenished in 
accordance with Paragraph 2 (a) (ii) below, upon notice issued by the 
Debenture Trustee to the Revenue Bank, in the form set out in the Accounts 
Agreement, pursuant whereof the Receivables available in the Revenue 



 

 

Account shall be transferred by the Revenue Bank to the Debt Service 
Reserve Account (pro-rata to the other series of Debentures issued by the 
Issuer and outstanding from time to time) on an ongoing basis until the 
amounts required to be maintained therein are available in the Debt Service 
Reserve Account. Thereinafter, the Receivables equivalent to 2% (two per 
cent) of the outstanding Secured Obligations payable on the immediately 
following Due Date shall continue to be remitted on each Business Day from 
the Revenue Account into the Bond Servicing Account in accordance with 
Paragraph 1 (a) (i) above.  

(v) In the event an amount equivalent to the Due Amount is not available in the 
Bond Servicing Account even after utilisation of the amounts in the DSRA 
in accordance with Paragraph 1 (a) (iii) above, then the Debenture Trustee 
shall transfer such shortfall from the Cash Collateral Account into the Bond 
Servicing Account to meet the shortfall in the Due Amount and issue a 
Shortfall Notice to the Issuer to replenish the Cash Collateral Account within 
the next 30 (thirty) days from the date of issuance of Shortfall Notice. 

(vi) Notwithstanding the terms of this Agreement that provide for the 
appropriation the Receivables from the Revenue Account or the transfer the 
funds from the other Accounts to the Bond Servicing Account, the obligation 
of the Issuer to fund the Bond Servicing Account to the extent of the Due 
Amount, within the timelines specified in this Paragraph 1 (Deposits into the 
Bond Servicing Account), shall continue until the Final Settlement Date. The 
Revenue Bank shall remit the amounts from the Revenue Account to the 
Bond Servicing Account in accordance with the standing instructions from 
the Issuer (in the form as more particularly set out in the Accounts 
Agreement) on or before 3.30 PM on the respective Business Day. The 
Revenue Bank shall have no obligation to ensure the receipt of the amount 
in the Bond Servicing Account. 

(b) Withdrawals from the Debenture Servicing Account  

(i) Until the Debenture Trustee issues an EOD Intimation Notice, the amounts 
lying to the credit of the Bond Servicing Account shall be permitted to be 
withdrawn in accordance with this Agreement, in the following order of 
priority until the Final Settlement Date: 

(A) in the event the Cash Collateral Amount is utilized to fund the Bond 
Servicing  Account in accordance  with Paragraph 1(a) (v) for 
payment of Due Amounts on the Due Date, pursuant thereto, all 
amounts available in the Bond Servicing Account after such Due 
Date, shall be remitted from the Bond Servicing Account to the Cash 
Collateral Account on an ongoing basis, until the Cash Collateral 
Account is replenished to the extent of the Cash Collateral Amount; 

(B) all the amounts credited to the Bond Servicing Account shall be 
utilised for the purposes of payment of the Secured Obligations, and, 
in the interim period of their utilisation, the same may be used for 
making Permitted Investments, in the manner more particularly set 
out in the Accounts Agreement. 

(ii) Subject to the terms of the Accounts Agreement, and pending utilization of 
the amounts lying to the credit of the Bond Servicing Account for the 
purposes mentioned above, the Account Bank may utilise the credit balance 



 

 

in the Bond Servicing Account towards Permitted Investments, in 
accordance with prior written instructions of the Debenture Trustee. 
Provided that any such Permitted Investments shall be redeemed by the 
Account Bank at any time for the payment of any amounts specified above, 
either upon receipt of a written request by the Debenture Trustee for the same 
or in accordance with the terms of the Accounts Agreement. 

(iii) The amounts specified in this clause shall constitute "Permitted Withdrawals 
from Bond Servicing Account". It is clarified that the Account Bank shall 
not be liable to check the priority of the payment and will act based on written 
instruction from the Debenture Trustee. 

2. Deposits into and Withdrawals from the DSRA 

(a) Deposits into the DSRA 

(i) At least 1 (one) day prior to the Deemed Date of Allotment, an amount 
equivalent to the total servicing obligation (Principal & Interest) of the bonds 
proposed to be allottedpayable in the next two Quarters ("Debt Service 
Reserve Amount") shall be deposited by the Issuer into the DSRA, which 
shall be maintained by the Issuer till the Final Settlement Date. Further, prior 
to commencement of principal redemption (from the end of 21st and 22nd 
quarter), the DSRA would need to be suitably augmented within 15 days 
after the expiry of the 19th and 20th quarter to take care of this enhanced 
servicing liability. 

Provided that in the event the amounts maintained in the DSRA exceed the 
Debt Service Reserve Amount, then the difference between the amounts 
lying to the credit of the DSRA and the Debt Service Reserve Amount shall 
be transferred by the Account Bank to the Issuer, only if the Debenture 
Trustee requests the Account Bank to do so, and subject to there being no 
unresolved breach by the Issuer of any terms of the Transaction Documents. 

(ii) In the event of a shortfall in the DSRA, all the Receivables (pro-rata to the 
other series of Debentures issued by the Issuer and outstanding from time to 
time) shall be remitted from the Revenue Account to the DSRA on an 
ongoing basis until the DSRA is replenished to the extent of the Debt Service 
Reserve Amount, and only thereafter amounts lying to the credit of the 
Revenue Account shall be transferred to the Bond Servicing Account in 
terms of Paragraph 1 (a) (iv). 

(iii) In the event that the Debt Service Reserve Amount is utilised towards 
meeting the shortfall in the Bond Servicing Account in terms of Paragraph 1 
(a) (iii) above, and the resulting shortfall in the DSRA is not cured by the 
Issuer within 30 (thirty) days from such Due Date, the Debenture Trustee 
shall transfer the amounts lying to the credit of the Cash Collateral Account 
to the DSRA until the DSRA is replenished up to an amount equivalent to 
the Debt Service Reserve Amount.  

(iv) Notwithstanding the terms of the Transaction Documents that provide for the 
appropriation of the Receivables from the Revenue Account or the amounts 
from the Cash Collateral Account to the DSRA (as stated hereinabove), the 
obligation of the Issuer to fund the DSRA to the extent of the Debt Service 
Reserve Amount, within the timelines specified in this Paragraph 2 (a) 
(Deposits into the DSRA) shall continue until the Final Settlement Date.  



 

 

(b) Withdrawals from the DSRA 

(i) In the event that the Bond Servicing Account is not funded to the extent of 
the Due Amount in accordance with Paragraph 1 (a) (i) above, the Debenture 
Trustee shall transfer funds from the DSRA to the Bond Servicing Account 
in accordance with Paragraph 1 (a) (iii) to meet the shortfall in the Due 
Amount. 

(ii) Subject to the terms of the Accounts Agreement, and pending utilization of 
the amounts lying to the credit of the DSRA for the purposes mentioned 
above, the Account Bank may utilise the credit balance in the DSRA towards 
Permitted Investments, in accordance with prior written instructions of the 
Debenture Trustee. Provided that any such Permitted Investments shall be 
redeemed by the Account Bank at any time for the payment of any amounts 
specified above, either upon receipt of a written request by the Debenture 
Trustee for the same or in accordance the terms of the Accounts Agreement. 

(iii) The amounts specified in this Paragraph 2 (b) (Withdrawals from the DSRA) 
shall constitute "Permitted Withdrawals from DSRA". It is clarified that the 
Account Bank shall not be liable to check the priority of the payment and 
will act based on written instruction from the Debenture Trustee. 

3. Deposits into and Withdrawals from the Cash Collateral Account  

(a) Deposits into the Cash Collateral Account 

(i) At least 1 (one) day prior to the Deemed Date of Allotment, an amount 
equivalent to the Cash Collateral Amount shall be deposited by the Issuer 
into the Cash Collateral Account, which shall be maintained by the Issuer till 
the Final Settlement Date. 

(ii) In the event the Cash Collateral Amount is utilised from the Cash Collateral 
Account in terms of Paragraph 1 (a) (v) and Paragraph 2 (a) (iii) above, all 
amounts available in the Bond Servicing Account, shall be remitted from the 
Bond Servicing Account to the Cash Collateral Account on an ongoing basis 
until the Cash Collateral Account is replenished to the extent of the Cash 
Collateral Amount in accordance with Paragraph 1 (b) (i) (A) above.  

(iii) In the event, the Issuer fails to replenish the shortfall in Cash Collateral 
Account in accordance with Paragraph 3 (a) (ii) above, the Debenture 
Trustee shall issue a Shortfall Notice calling upon the Issuer to replenish the 
Cash Collateral Account for an amount equivalent to the Cash Collateral 
Amount within 7 (seven) days from the date of issuance of such notice, 
failing which such an event will be construed as an Event of Default under 
the Transaction Documents.  

(b) Withdrawals from the Cash Collateral Account  

(i) In the event the Bond Servicing Account and/or the DSRA are not funded to 
the extent of the Due Amount and/or Debt Service Reserve Amount as per 
Paragraph 1 (a) (i) and Paragraph 2 (a) (i) above respectively, the Debenture 
Trustee shall transfer funds from the Cash Collateral Account to the Bond 
Servicing Account in accordance with Paragraph 1 (a) (v) and/or the DSRA 
in accordance with Paragraph 2 (a) (iii). 



 

 

(ii) Subject to the terms of the Accounts Agreement, and pending utilization of 
the amounts lying to the credit of the Cash Collateral Account for the 
purposes mentioned above, the Account Bank may utilise the credit balance 
in the Cash Collateral Account towards Permitted Investments, in 
accordance with prior written instructions of the Debenture Trustee. 
Provided that any such Permitted Investments shall be redeemed by the 
Account Bank at any time for the payment of any amounts specified above, 
either upon receipt of a written request by the Debenture Trustee for the same 
or in accordance with the terms of the Accounts Agreement. 

(iii) The amounts specified in this Paragraph 3 (b) (Withdrawals from the Cash 
Collateral Account) shall constitute "Permitted Withdrawals from Cash 
Collateral Account". It is clarified that the Account Bank shall not be liable 
to check the priority of the payment and will act based on written instruction 
from the Debenture Trustee. 

(iv) The terms Permitted Withdrawals from Bond Servicing Account, Permitted 
Withdrawals from DSRA and Permitted Withdrawals from Cash Collateral 
Account are collectively referred to as "Permitted Withdrawals". 

It is hereby clarified by the Parties that the Permitted Withdrawals shall be 
made by the Account Bank from the Bond Servicing Account, the DSRA 
and/or the Cash Collateral Account (as the case may be) pursuant to the 
Debenture Trustee requesting the same to the Account Bank from time to 
time in the format set forth in the Accounts Agreement, without any 
instruction from the Issuer to the Account Bank. 

  



 

 

PART B 
 

INFORMATION COVENANTS 
 

The Account Bank shall provide the following information to the Debenture Trustee, in accordance 
with the timelines prescribed hereunder: 

The Issuer/ Account Bank shall inform the Debenture Trustee as follows: 

1. At least 1 (one) Business Day prior to the Funding Date (T-15) and Shortfall Funding Date 
(T-10), the balance in the Debenture Servicing Account; 

2. At least 1 (one) Business Day prior to the Funding Date (T-15), Shortfall Funding Date (T-
10) and Final Funding Date (T-9), the monthly statement of the Debenture Servicing 
Account, the DSRA, and the Cash Collateral Account; 

3. At least 3 (three) Business Days prior to the Shortfall Funding Date (T-10), the intention to 
redeem a Permitted Investment made from the Debenture Servicing Account; 

4. At least 3 (three) Business Days prior to the Final Funding Date (T-9), the intention to 
redeem a Permitted Investment; 

5. At least 1 (one) Business Day prior to the Final Funding Date (T-9), the requirement for 
withdrawal of funds from the DSRA for credit to the Debenture Servicing Account; 

6. on each Due Date, the balance maintained in the DSRA; 

7. immediately pursuant to transfer of funds to the DSRA towards maintenance of Debt 
Service Reserve Amount, the balance maintained in the DSRA; 

8. on each Due Date, the balance maintained in the Cash Collateral Account; 

9. at least 7 (seven) Business Days prior to a Due Date, the balance maintained in the Cash 
Collateral Account; and 

10. immediately pursuant to transfer of funds from the Cash Collateral Account to the 
Debenture Servicing Account and/or DSRA, the balance maintained in the Cash Collateral 
Account. 

 



 

 

ANNEXURE M 
 

CONDITIONS PRECEDENT TO EACH TRANCHE OF THE DEBENTURES 

1. The Issuer shall provide to the Debenture Trustee, a copy of its Constitutional Documents, 
certified as a true copy by its director or company secretary. 

2. Receipt by the Debenture Trustee of a certified true copy of the extract of the resolution of 
the Board, authorising the Issuer to raise funds through the issuance of debentures. 

3. Receipt by the Debenture Trustee of a certified true copy of the extract of the resolutions 
passed by the Board and by the Asset Liability Management Committee of the Issuer, 
authorising the Issuer to raise funds through the issuance of debentures. 

4. Receipt by the Debenture Trustee of a specimen of the signature of each person authorised 
by the resolution referred to in paragraph 2 and 3 above. 

5. Receipt by the Debenture Trustee of a certificate from a Director/ the company secretary/ an 
authorised signatory of the Issuer, certifying that the borrowing or collateralizing of the 
Debentures (as applicable) and other related amounts under the Transaction Documents 
would not cause any borrowing, collateralizing, guaranteeing or similar limit (as applicable) 
binding on it to be exceeded. 

6. The Issuer shall file the Offer Documents, in a form agreed between the Parties, to the 
satisfaction of the Debenture Trustee. 

7. Execution, by the Issuer, of the relevant Transaction Documents (other than those required 
to be executed as a Condition Subsequent), and such other documentation as may be required 
by the Debenture Trustee.  

8. Receipt by the Debenture Trustee of the rating letters and respective rating rationales from 
each of the Identified Rating Agencies, in respect of the Debentures. 

9. Receipt of the consent letter from the Debenture Trustee by the Issuer. 

10. Receipt of the consent letter from the Registrar and Transfer Agent, and execution of the 
tripartite agreement by the Issuer with the Registrar and Transfer Agent and the Depository. 

11. Receipt by the Issuer of in-principle approval from the Designated Stock Exchange. 

12. The Issuer shall have submitted to the prospective Debenture Holders/ Debenture Trustee, 
all required documents for the purpose of satisfying its respective ‘know your client’ 
requirements (including specimen signatures of the authorized signatories). 

13. Receipt by the Debenture Trustee of evidence that the fees, costs and expenses then due from 
the Issuer or required for the Issue or execution of the relevant Transaction Documents 
(including stamp duty for dematerialization of the debentures) pursuant to this Deed have 
been paid. 

14. Evidence of receipt of ISINs for the Debentures. 

15. Receipt by the Debenture Trustee of evidence of the Issuer having opened the Debenture 
Proceeds Account. 

16. Receipt by the Debenture Trustee of evidence of the Issuer having opened the Accounts 



 

 

(other than the Revenue Account and the Demat Account). 

17. The deposit of the Debt Service Reserve Amount in the Debt Service Reserve Account, at 
least 1 (one) day prior to the Deemed Date of Allotment, and provision of documentary 
evidence by way of a copy of the Debt Service Reserve Account statement certified by the 
Account Bank, confirming that the requisite Debt Service Reserve Amount has been credited 
to the Debt Service Reserve Account, at least 1 (one) day prior to the Deemed Date of 
Allotment. 

18. Receipt by the Debenture Trustee of a certificate duly certified by the statutory 
auditors/independent chartered accountant of the Company or a letter from the Designated 
Stock Exchange, certifying creation and the form of the Recovery Expense Fund by the Issuer 
for the requisite amounts. 

19. Receipt by the Debenture Trustee of a certificate of an authorised signatory of the Issuer, 
inter alia including references to the following, in a form and manner satisfactory to the 
Debenture Trustee: 

(a) no Event of Default or potential event of default has occurred and is continuing, and 
no such event or circumstance will result as a consequence of the Issuer performing 
any obligation contemplated under the Transaction Documents; 

(b) The Use of Proceeds shall be in accordance with the Purpose and the terms of the 
Transaction Documents; 

(c) the Issuer is and will be, after issuance of the Debentures, in full compliance with all 
provisions of the Transaction Documents, its charter, any document to which it is a 
party or by which it is bound, and any laws applicable to it; 

(d) there are no undisputed Tax dues or liabilities of the Issuer; 

(e) no proceedings have been initiated or are pending against the Issuer under the Income 
Tax Act, 1961, which will have Material Adverse Effect on the Issuer; 

(f) no notice has been served on the Issuer in terms of Rule 2 of the Second Schedule to 
the Income Tax Act, 1961; 

(g) no material claims have been received in respect of any tax or any other sum payable 
by the Issuer as a result of completion of any proceedings under the Income Tax Act, 
1961; and 

(h) the properties to be hypothecated by the Issuer to secure the Debentures do not qualify 
as “assets” as per the explanation provided in Section 281 of the Income Tax Act, 
1961, and accordingly Section 281 of the Income Tax Act, 1961 is not applicable to 
the Issuer in respect of such hypothecation. 

20. Receipt by the Debenture Trustee of the letter from the Issuer specifying the details of the 
Receivables being charged to secure the Debentures (in the form and manner specified in 
Schedule 1 of the Deed of Hypothecation). 

21. Receipt by the Debenture Trustee of any and all other authorisations, documents/ certificates 
as may be required by the Debenture Trustee (including the consent letter for appointment of 
the Debenture Trustee). 

22. Receipt by the Debenture Trustee of a copy of the pre-authorization letter (substantially in 



 

 

the form under Schedule 7 (Issuer Pre-Authorization Letter for Debenture Servicing 
Account) hereunder) given by the Issuer to Account Bank in respect of the account from 
which the servicing of the Debentures shall be undertaken. 

23. Copy of standing instruction given by the Issuer to the Revenue Bank to debit the Revenue 
Account and make deposits into the Debenture Servicing Account, in accordance with the 
terms of the Accounts Agreement. 

24. The Debenture Trustee shall provide a copy of the due diligence certificate issued by the 
Debenture Trustee, submitted to the Designated Stock Exchange in the prescribed format set 
out in the applicable SEBI Regulations (as amended from time to time). 



 

 

CONDITIONS SUBSEQUENT TO EACH TRANCHE OF THE DEBENTURES 

1. Execution of this Deed within 3 (three) Business Days from the Issue Closing Date, and in 
any event, prior to filing the listing application before the Designated Stock Exchange for 
obtaining the final listing approval in relation to the listing of Debentures. 

2. Execution of the Deed of Hypothecation and creation of charge over the Secured Properties 
in favour of the Debenture Trustee (for the benefit of the Debenture Holders) within 3 
(three) Business Days from the Issue Closing Date, and in any event, prior to filing the 
listing application before the Designated Stock Exchange for obtaining the final listing 
approval in relation to the listing of Debentures. 

3. Within 30 (thirty) calendar days from the Deemed Date of Allotment of the Debentures or 
from the date of execution of the Deed of Hypothecation (whichever is earlier):  

(a) authenticating or causing to authenticate, disclosing or submitting the ‘financial 
information’ in respect of the Security Interest created/ to be created under the 
Transaction Documents to any Information Utility; and 

(b) filing by the Debenture Trustee of the details of the Deed of Hypothecation with 
the Central Registry of Securitisation Asset Reconstruction and Security Interest 
of India, as may be applicable. 

4. No later than 2 (two) Business Days from the Deemed Date of Allotment, the Issuer shall 
submit evidence of the credit of the Debentures in the specified dematerialized account(s) 
of each of the Debenture Holders. 

5. Within 30 (thirty) days of the Deemed Date of Allotment, the Issuer shall provide an end 
use certificate in relation to the utilization of the Subscription Amounts, certified by an 
independent chartered accountant.  

6. Within 45 (forty-five) days of the Deemed Date of Allotment, the Issuer shall provide a 
compliance certificate to the Debenture Trustee certifying its compliance with the terms 
and conditions of the Offer Documents.  

7. Within 3 (three) Business Days of the Issue Closing Date, providing the final listing 
approval from the Designated Stock Exchange in respect of listing of the Debentures on 
the wholesale debt market segment of the Designated Stock Exchange. 

8. Within 3 (three) Business Days of the Deemed Date of Allotment, the Issuer shall provide 
certified copy of the letter of allotment from the Depository. 

9. Within 15 (fifteen) days of Deemed Date of Allotment, the Issuer shall provide certified 
copy of all corporate actions approving and allotting the Debentures. 

10. Within 15 (fifteen) days of DDays from the Deemed Date of Allotment, the Issuer shall 
have paid all fees, costs, charges and expenses (to the extent such costs, charges and 
expenses have been incurred in accordance with the relevant agreement) payable to or 
incurred by the Debenture Trustee, arranger or advisors and any solicitors, advocates, 
company secretaries or consultants used by any of them in connection with the issuance 
and placement of the Debentures, creation and registration of the security interest created 
pursuant to any Transaction Documents with the relevant registrar(s) of companies, 
compilation of search/ status reports and other similar matters. 



 

 

11. Receipt by the Debenture Trustee of the final rating letters in respect of the Debentures 
from each of the Identified Rating Agencies. 

12. Receipt by the Debenture Trustee of the legal opinion in agreed form, to be issued by the 
legal counsel to the Debenture Trustee.  
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Issue Opens On: 22.07.2025 
Closing On: 22.07.2025 
Date of Application:   
Name of the Arrangers:  

APPLICATION FORM 

KERALA FINANCIAL CORPORATION 

KERALA FINANCIAL CORPORATION 
(Incorporated under the State Financial Corporations Act No. LXIII of 1951) 

Kerala Financial Corporation (the “Corporation” or “Issuer”) is a public sector undertaking owned by the Government of Kerala and has been constituted under the State Financial Corporations Act, 1951.  
For more information about our Corporation, please refer “Issuer Information” given in Section 7 of this Key Information Document 

CIN: NA || Date and Place of Incorporation: 23.11.1953, Thiruvananthapuram, Kerala 
Principal Place of Business: Vellayambalam, Thiruvananthapuram, Kerala-695033 

Telephone: 0471- 2737500, 2311750, 2318319 || Website: www.kfc.org || Email: kfcbondissue@gmail.com 
 PAN: AABCK1316M 

ISSUE OF SERIES I 2025-26 CONSISTING OF UPTO 40,000 (FORTY THOUSAND ONLY) SENIOR, SECURED, RATED, 
LISTED, REDEEMABLE AND TAXABLE NON-CONVERTIBLE BONDS (“NCD” OR “DEBENTURES” OR “BONDS”) 
UNDER 5 DIFFERENT SUB-SERIES (A TO E) IN THE NATURE OF DEBENTURES OF FACE VALUE OF INR 1,00,000/- 
(INDIAN RUPEES ONE LAKH ONLY) EACH FOR CASH AT PAR, AGGREGATING UPTO INR 400,00,00,000/- (INDIAN 
RUPEES FOUR HUNDRED CRORES ONLY) (“DEBT SECURITIES” /“NCDs”/ “DEBENTURES”) COMPRISING BASE 
ISSUE SIZE OF INR 200,00,00,000/- (INDIAN RUPEES TWO HUNDRED CRORES ONLY) ALONG WITH GREEN SHOE 
OPTION OF UPTO INR 200,00,00,000 (INDIAN RUPEES TWO HUNDRED CRORES ONLY). 

(PLEASE READ THE INSTRUCTIONS CAREFULLY BEFORE FILLING THIS FORM) 
# Minimum subscription of INR 5 lakhs (comprising 1 Bond of INR 1 lakh face value in each sub-series A to E) and in multiples thereof.

Tenor 6-10 YEARS UNDER 5 DIFFERENT SUB-SERIES (A TO E)

DEBENTURE APPLIED FOR: 

Number of Debentures ________ In words ____________________________________________ 

Amount Rs. _____________________ in words Rupees ____________________________________ 
__________________________________________________Crores only 

Bank details of the Investor from where the funds will be transferred to the KFC NON SLR BOND ISSUE SERIES I-2025 maintained by KFC 
DETAILS OF PAYMENT: 

RTGS / NEFT 
No. _____________ Drawn on_____________________________________________ 

Funds transferred to ______________________ 
Dated ____________ 

Total Amount Enclosed  
(In Figures) _____________ (In words) ______________________________________ 

UTR No.: ……………………………. 

Category (Tick one)* 
 Scheduled Commercial Bank  Co-operative Bank 

 Public Financial Institution  Mutual Fund 

 Insurance Company  Company/ Body Corporate 

 Primary/ State/ District/ Central Co-operative Bank  Provident/ Pension /Gratuity/Superannuation Fund 

 Regional Rural Bank  Others (please specify) 

Investor Type (tick whichever is applicable)* 
Qualified Institutional Buyers (“QIBs”) Non-Qualified Institutional Buyers (“Non-QIBs”) 
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We have read and understood the contents of Key Information Document dated July 18th, 2025, hereby apply for allotment of the Bonds to us. The 
amount payable on application as shown below has been remitted herewith. On allotment, please place our name on the Register of Bondholders under 
the issue. We bind ourselves to the terms and conditions as contained in this Offer Document. We further confirm that, the subscription to bonds is 
made from our bank account as mentioned below. 
 
SIGNATORIES (TO BE SIGNED BY THE APPLICANTS / AUTHORISED SIGNATORIES) 
 

Sl. No. Name of the Applicant(s) / Authorized Signatories Status / Designation Signature 

1.    
 
 

2.    
 
 

 
We understand and confirm that the information provided in the Offer Document is provided by the Issuer and the same has not been verified by any 
legal advisors to the Issuer and other intermediaries and their agents and advisors associated with this Issue. We confirm that we have for the purpose 
of investing in these Debentures carried out our own due diligence and made our own decisions with respect to investment in these Debentures and have 
not relied on any representations made by anyone other than the Issuer, if any. 
 
We understand that: (i) in case of allotment of Debentures to us, our Beneficiary Account as mentioned above would get credited to the extent of allotted 
Debentures, (ii) the Applicant must ensure that the sequence of names as mentioned in the Application Form matches the sequence of name held with 
our Depository Participant, (iii) if the names of the Applicant in this application are not identical and also not in the same order as the Beneficiary 
Account details with the above mentioned Depository Participant or if the Debentures cannot be credited to our Beneficiary Account for any reason 
whatsoever, the Company shall be entitled at its sole discretion to reject the application or issue the Debentures in physical form.  
 
We understand that we are assuming on our own account, all risk of loss that may occur or be suffered by us including as to the returns on and/or the 
sale value of the Debentures. We undertake that upon sale or transfer to subsequent investor or transferee (“Transferee”), we shall convey all the terms 
and conditions contained herein and in this Issue Document to such Transferee. In the event of any Transferee (including any intermediate or final 
holder of the Debentures) suing the Issuer (or any person acting on its or their behalf) we shall indemnify the Issuer and also hold the Issuer harmless 
in respect of any claim by any Transferee. 
 
 
____________________________ 
Applicant’s Signature    
 

FOR OFFICE USE ONLY  
DATE OF RECEIPT ______________________  

-------------------------------------------------(TEAR HERE)-------------------------------------------- 
     
KERALA FINANCIAL CORPORATION 
(Incorporated under the State Financial Corporations Act No. LXIII of 1951) 
Kerala Financial Corporation (the “Corporation” or “Issuer”) is a public sector undertaking owned by the Government of Kerala and has been constituted under the State 
Financial Corporations Act, 1951.  
For more information about our Corporation, please refer “Issuer Information” given in Section 7 of this Key Information Document 
CIN: NA || Date and Place of Incorporation: 23.11.1953, Thiruvananthapuram, Kerala 
Principal Place of Business: Vellayambalam, Thiruvananthapuram, Kerala-695033 
Telephone: 0471- 2737500, 2311750, 2318319 || Website: www.kfc.org || Email: kfcbondissue@gmail.com 
PAN: AABCK1316M 

 
 

 
 

Received from  
 
M/s……………………………….…….. 
Address…………………………………
…………………………………………. 
……………………………………….…
…………………………………………. 
…………………………………………. 
City………………..Pin…………..……. 
 

 ISSUE OF SERIES I 2025-26 CONSISTING OF UPTO 40,000 (FORTY 
THOUSAND ONLY) SENIOR, SECURED, RATED, LISTED, REDEEMABLE 
AND TAXABLE NON-CONVERTIBLE BONDS (“NCD” OR 
“DEBENTURES” OR “BONDS”) UNDER 5 DIFFERENT SUB-SERIES (A TO 
E) IN THE NATURE OF DEBENTURES OF FACE VALUE OF INR 1,00,000/- 
(INDIAN RUPEES ONE LAKH ONLY) EACH FOR CASH AT PAR, 
AGGREGATING UPTO INR 400,00,00,000/- (INDIAN RUPEES FOUR 
HUNDRED CRORES ONLY) (“DEBT SECURITIES” /“NCDs”/ 
“DEBENTURES”) COMPRISING BASE ISSUE SIZE OF INR 200,00,00,000/- 
(INDIAN RUPEES TWO HUNDRED CRORES ONLY) ALONG WITH 
GREEN SHOE OPTION OF UPTO INR 200,00,00,000 (INDIAN RUPEES 
TWO HUNDRED CRORES ONLY).  

 No. of Bonds  Amount in Rs.     Stamp 

 
 

  

ACKNOWLEDGEMENT SLIP  Sr. No. ………......... 
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INSTRUCTIONS 
 

Investors are advised to comply with the following General Instructions:- 
1. Application Form must be completed in BLOCK LETTERS IN ENGLISH. A blank space must be left between two or more parts of the 

name.  For example: 
A B C D  W X Y Z      

 
2. Signatures should be made in English / Hindi.  Signatures made in any other Indian language must be attested by an authorized official of a 

Bank or by a Magistrate / Notary Public under his / her official seal. 
 

3. Application shall be for an amount of INR 5 lakhs (comprising 1 bond of INR 1 lakh face value in each sub-series A to E) and in multiples 
thereof.  
 

4. Applicants may make remittance of application money through Indian Clearing Corporation Limited. 
 

5. In the event of Bonds offered being oversubscribed, the same will be allotted in such manner and proportion as may be decided by the Board 
of directors of the Company or a duly constituted committee thereof.  
 

6. The bonds shall be issued in Demat form only and demat details shall be as provided to the issuer by EBP. 
 

7. Income Tax as applicable will be deducted at source at the time of payment of interest and interest on application money. Those who are 
eligible and desirous of claiming exemptions of tax under Income Tax Act, 1961 are required to submit relevant certificate issued by the 
Income-Tax Officer and / or submit self declaration Form in duplicate as prescribed in the Income Tax Rules, along with the Application 
Form.  
 

8. Receipt of application will be acknowledged by Issuer/ Arrangers stamping the “Acknowledgement Slip” appearing below the Application 
Form.  No separate receipt will be issued. 
 

9. The remittance of Application Money for subscription to the Bonds shall be made only from the bank account of the Applicant subscribing to 
the Bonds.  
 

10. In the case of applications made under Power of Attorney or by limited companies, corporate bodies, registered societies, trusts etc., following 
documents (attested by Company Secretary / directors) must be lodged along with the application or sent directly to KFC along with a copy 
of the Application Form. 

a) Certificate of incorporation and Memorandum & Articles of Association 
b) Resolution of the Board of Directors/trustees and identification of those who have authority to operate 
c) Certified True Copy of Power of attorney granted to transact business on its behalf. 
d) Form 15AA for investors seeking exemption for Tax deduction at source from interest on the application money. 
e) Any officially valid document to identify the trustees, settlers. beneficiaries and those holding Power of Attorney 
f) Resolution of the managing body of the foundation/association 
g) Certificate of registration 
h) Documentary evidence of the Demat details and DPID to be submitted by the investor along with application form. 
i) Copy of PAN card  

 
11. The applicants are requested to clearly indicate the DP ID and Client ID details. In case these details are not filled up correctly, the investor 

shall have to bear the charges levied by NSDL/CDSL for getting the credit Corporate Action conducted again. 
 

Name of the Applicant:  
 

12. Please give the Complete Bank details like Bank Account Number, IFSC Code, Name of the Bank and Branch and Branch Code in  the 
Column for Bank details for the purpose of payment of interest on application money through RTGS. 

 
13. KFC is entitled, at its sole and absolute discretion, to accept or reject any application, in part or in full, without assigning any reason 

whatsoever. An application form, which is not complete in any respect, is liable to be rejected. 
 

14. All future communication should be addressed to the RTA (whose address is given below) or to such other person at such address as may be 
notified by KFC from time to time. 
 
Name: Cameo Corporate Services Limited 
Address: Subramanian Building, 1, Club House Road, Chennai 600 002 
Tel No. +91-44-28460390 
Fax No.: 91-44 - 28460129 
Website: https://cambridge.cameoindia.com/ 
Email id: cameo@cameoindia.com 
Contact Person: Sreepriya K 
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