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No: [}
Addressed to: Northern Are Capital Limited

PLACEMENT MEMORANDUM / PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER

SATYA MICROCAPITAL LIMITED (“Issuer™/ “Company”)
A public limited ecompany incorporated under the Companies Act, 1956

Placement Memorandum for issue of Debentures on a private placement basis
Dated: October 19, 2022

Issue of up to 450 (four hundred and fifty) rated, listed, unsubordinated, secured, redeemable,
transferable, Non-Convertible Debentures each having a face value of Rs. 10,00,000/- (Rupees Ten
Lakh) of the aggregating to Rs. 45,00,00,000/- (Rupees Forty- Five Crore) inclusive of Green Shoe
Option of 350 (Three Hundred Fifty) rated, senior, listed, unsubordinated, secured, redeemable non-
convertible debentures of the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only) each
aggregating to INR. 35,00,00,000 (Thirty-Five Crores) (“Green Shoe Option”) on a private placement
basis by Satya Microcapital Limited (the “Company” or “Issuer”) in one or more series/tranches at
par comprising of:

a.

200 (Two Hundred) secured, unsubordinated, rated, listed, redeemable and non-convertible
debentures each having a face value of INR 10,00,000 (Indian Rupees Ten Lakhs Only)
aggregating to INR 20,00,00,000 (Indian Rupees Twenty Crores Only) inclusive of Green Shoe
Option of 150 (One Hundred Fifty) rated, senior, listed, unsubordinated, secured, redeemable
non-convertible debentures of the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only)
each aggregating to INR. 15,00,00,000 (Indian Rupees Fifteen Crores) (“Series A Debentures”)
and

250 (Two Hundred and Fifty) secured, unsubordinated, rated, listed, redeemable and non-
convertible debentures each having a face value of INR 10,00,000 (Indian Rupees Ten Lakhs
Only) aggregating to INR 25,00,00,000 (Indian Rupees Twenty-Five Crores Only) inclusive of
Green Shoe Option of 200 (Two Hundred) rated, senior, listed, unsubordinated, secured,
redeemable non-convertible debentures of the face value of INR. 10,00,000/- (Indian Rupees Ten
Lakh only) each aggregating to INR. 20,00,00,000 (Indian Rupees Twenty Crores) (“Series B
Debentures”).

PART A: DISCLOSURES AS PER SEBI DEBT LISTING REGULATIONS:

** Please refer pages 1-4 for all information required to be placed on the front page of a placement
mermorandum as per Schedule II of the Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021 .

Please see below the disclosures as required under the terms of the SEBI Debt Listing Regulations (as defined
below):

S.no | Particulars Relevant Disclosure _
L. Corporate Identity | U74899DL1995PLC068688
Number of the Issuer:

24 Permanent Account | AAACT2834L
Number of the Issuer:
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3 Date and place of Datc of incorporation: Mayv 18, 1995
Incorporation of the
Issuer: | Placc of incorporation: Delhi, India
4 Latest registration /| 1401513
identification  number
issued by any regulatory
authority which
regulates the Issuer (in
this case the RBI):
5 Registered Office | 519, 5" Floor, DLF Prime Towers, Okhla Industrial Area, Phase I
address of the Issuer: | Delhi, South Delhi - 110020
6. Corporate Office | 519, 5% Floor, DLF Prime Towers, Okhla Industrial Area, Phase I,
address of the Issuer: Delhi, South Delhi - 110020
7. Telephone No of the +91 11 49724000
Issuer:
8. Details of Compliance Name: Choudhary Runveer Krishanan
officer of the Issuer: Telephone Number: +91 11 49724000
Email address: runveer knshananesats amrcrocapital com
9. Details of Company Name: Choudhary Runveer Krishanan
Secretary of the Issuer: | Telephone Number: +91 11 49724000
Email address: runs cer krishanan @ saty amicrocapital com
10. | Details of Chief Name: Ms. Vandita Kaul
Financial Officer of the | Telephone Number: +91 11 49724000
Issuer: Email address: vandita.kaul@satvamicrocapital com
11. | Details of Promoters of Sr., Name | Telephone Email
the Issuer: No. Number Id
L. | Vivek +91 11 vivek tiwari@satyamicrocapital.com
Tiwari 49724000
2. | Ratnesh +91 11 rtiwariitdigmail.com
Tiwari 49724000
3. | Sadhna +91 11 sana.dec23(@gmail.com
|| Tiwari | 49724000
4. | Vandana | +91 11 vandna.t(@yahoo.com
Tiwari 49724000
5. | Koshish +91 11
Marketing | 49724001 | rtiwariiitd@gmail.com
Solutions
Pvt. Ltd.
12. | Website address of the hitp: Zwww salvamicrocapital coin
Issuer:
13. | Email address of the cs dzsatvamicrocapital com
Issuer: +91-11-49724000
14. | Details of debenture | Name: Catalyst Trusteeship Limited
trustee for the Issue: Address: Windsor,6% Floor, Office No.604, C.S.T Road, Kalina,
Santa Cruz (East). Mumbai 400098
€L
CATALYST
Logo: IS
Telephone Number: 022-49220555
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|

Details of credit rating
agency for the Issue:

Email address: + 007 sale i1

Contact person: Mr Umesh Salvi

Name: Acuite Ratings and Research Limited
Address: 708, Lodha Supremus, Lodha iThink Techno Campus,
Kanjurmarg (East), Mumbai 400 042

Logo: ACU“e |

Website: https://www.acuite.in/
Email address: https://www .acuite.in/

This Placement Memorandum is being issued in relation to the private_.
placement basis of Debentures (which are being issued under the terms

Issue of 450 (four hundred and fifty) rated, listed, unsubordinated,
secured, redeemable, transferable, Non-Convertible Debentures each
having a face value of Rs. 10,00,000/- (Rupees Ten Lakh) of the
aggregating to Rs. 45,00,00,000/- (Rupees Forty- Five Crore) inclusive
of Green Shoe Option of 350 (Three Hundred Fifty) rated, senior, listed,
unsubordinated, secured, redeemable non-convertible debentures of the
face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only) each
aggregating to INR. 35,00,00,000 (Thirty-Five Crores) (“Green Shoe
Option™) on a private placement basis by Satya Microcapital Limited
“Issuer”) in one or more series/tranches at par

secured, unsubordinated, rated, listed,
redeemable and non-convertible debentures each having a face value
of INR 10,00,000 (Indian Rupees Ten Lakhs Only) aggregating to
INR 20,00,00,000 (Indian Rupees Twenty Crores Only) inclusive of
Green Shoe Option of 150 (One Hundred Fifty) rated, senior, listed,
unsubordinated, secured, redeemable non-convertible debentures of
the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only)
each aggregating to INR. 15,00,00,000 (Indian Rupees Fifteen

b. 250 (Two Hundred and Fifty) secured, unsubordinated, rated, listed,
redeemable and non-convertible debentures each having a face value
of INR 10,00,000 (Indian Rupees Ten Lakhs Only) aggregating to
INR 25,00,00,000 (Indian Rupees Two Five Crores Only) inclusive
of Green Shoe Option of 200 (Two Hundred) rated, senior, listed,
unsubordinated, secured, redeemable non-convertible debentures of
the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only)
each aggregating to INR. 20,00,00,000 (Indian Rupees Twenty

Telephone Number: 022 4929 4000
| Contact Person: Chitra Mohan
16 Date of placement | October 19, 2022
memorandum /
Placement
Memorandum
17. 'Type of placement
memorandum /
Placement hereof in a single series).
Memorandum
18. The nature, number,
price and amount of
securities offered and
issue size (base issue or
green shoe), as may be
applicable
(the “Company” or
comprising of:
a. 200 (Two Hundred)
Crores) (“Series A Debentures™) and
Crores) (“Series B Debentures™).
'19. | The aggregate amount
proposed to be raised
through all the stages of

Not applicable. 3 Io)
@ -
> W
| <\ ew e ) -
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‘. offers of non-convertible |

securities made through
‘ the shelf
memorandum;

Details of Registrar to
the Issue:
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Name: KFin Technologies Limited

Address: Selenium. Tower B, Plot No- 31 & 32. Financial District.
Nanakramguda. Serilingampally. Hvdcrabad, Rangareddi, Telangana -
500032, India

i1

Logo: feeks
Telephone Number:
Fax number:
Website:

Email address: aitiordehicas inklime co in

Date of opening of the Issue: October 19, 2022
Date of closing of the Issue: October 19, 2022
Payin Date: October 20, 2022

Deemed date of Allotment: October 20, 2022
Date of carliest closing of the Issue (if any): N.A.

The Issue shall be open for subscription during the banking hours on each
day during the period covered by the Issue Schedule.

The Rating Agency has vide its letter and rating rationale dated
September 30, 2022 assigned a rating of “ACUITE A-Stable”
(pronounced as “A minus/Stable™) in respect of the Debentures. Please
refer to Annexure II of this Placement Memorandum for the letter dated
September 30, 2022 and rating rationale dated September 30, 2022 from
the Rating Agency assigning the credit rating abovementioned and the
press release by the Rating Agency in this respect.

Please refer to S.No 22 (Credit Rating of the Issue) above. No other
ratings have been obtained for the purposes of this Issue.

The Debentures are proposed to be listed on the wholesale debt market
of the BSE Limited / Bombay Stock Exchange (“BSE™).

21. | Issue Schedule

22. | Credit Rﬁng of the
Issue

23 | All the ratings obtained
for the private
placement of Issue

24. | The name(s) of the stock
exchanges where the
securities are proposed
to be listed

25. | The details about

eligible investors;

The following categories of investors, when specifically approached and
have been identified upfront, are eligible to apply for this private
placement of Debentures subject to fulfilling their respective investment
norms/rules and compliance with laws applicable to them by submitting
all the relevant documents along with the Application Form (“Eligible
Investors™):

(a) Mutual Funds

(b) NBFCs

(¢) Provident Funds and Pension Funds
(d) Corporates

(e) Banks

(f) Foreign Institutional Investors (FIIs)
(2) Qualified Foreign Investors (QFIs)
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.; (h) Forcign Portfolio Investors (FPIs)
| (1) Insurance Companies
| (j) Any other person (not being an individual or a group of individuals)

i chgible to invest in the Debentures.

All potential investors are required to comply with the relevant
regulations/guidelines applicable to them for investing in this issue of
Debentures.

Note: Participation by potential investors in the Issue may be subject to
statutory and/or regulatory requirements applicable to them in connection
with subscription to Indian securities by such categories of persons or
entities. Applicants are advised to ensure that they comply with all
regulatory requirements applicable to them, including exchange controls
and other requirements. Applicants ought to seck independent legal and
regulatory advice in relation to the laws applicable to them.

26.

27

Coupon rate, coupon
payment frequency,
redemption date,

redemption amount and
details of debenture
trustee

In respect of the coupon rate, the coupon payment frequency, the
redemption date and redemption amount in respect of the Debentures,
please refer to Section 5.37 (Issue Details) of this Placement
Memorandum.

The details of Debenture Trustee are provided under S. No. 14 above.

Nature and issue size,

base issue and green
shoe option, if any, shelf
or tranche size, each as
may be applicable

Issue of 450 (four hundred and fifty) rated, listed, unsubordinated,
secured, redeemable, transferable, Non-Convertible Debentures each
having a face value of Rs. 10,00,000/- (Rupees Ten Lakh) of the
aggregating to Rs. 45,00,00,000/- (Rupees Forty- Five Crore) inclusive
of Green Shoe Option of 350 (Three Hundred Fifty) rated, senior, listed,
unsubordinated, secured, redeemable non-convertible debentures of the
face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only) each
aggregating to INR. 35,00,00,000 (Thirty-Five Crores) (“Green Shoe

Option”) on a private placement basis by Satya Microcapital Limited (the

“Company” or “Issuer”) in one or more series/tranches at par

comprising of:

a. 200 (Two Hundred) secured, unsubordinated, rated, listed,
redecmable and non-convertible debentures each having a face value
of INR 10,00,000 (Indian Rupees Ten Lakhs Only) aggregating to
INR 20,00,00,000 (Indian Rupees Twenty Crores Only) inclusive of
Green Shoe Option of 150 (One Hundred Fifty) rated, senior, listed,
unsubordinated, secured, redeemable non-convertible debentures of
the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only)
each aggregating to INR. 15,00,00,000 (Indian Rupees Fifteen
Crores) (“Series A Debentures™) and

b. 250 (Two Hundred and Fifty) secured, unsubordinated, rated, listed,
redeemable and non-convertible debentures each having a face value
of INR 10,00,000 (Indian Rupees Ten Lakhs Only) aggregating to
INR 25,00,00,000 (Indian Rupees Two Five Crores Only) inclusive
of Green Shoe Option of 200 (Two Hundred) rated, senior, listed,
unsubordinated, secured, redeemable non-convertible debentures of
the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only)
each aggregating to INR. 20,00,00,000 (Indian Rupees Twenty
Crores) (“Series B Debentures™). orog
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28 Details about | Not applicablc
underwriting of the issue
including the amount
| undertaken to  be
' underwritten by the
underwriters:
29. | Inclusion of a | This Issuc, offer and subscription to the Debentures shall be made by the

compliance clause in
relation to electronic
book mechanism and
details pertaining to the
uploading the placement
memorandum on the
Electronic Book
Provider Platform, if
applicable.

ecific declaration
1ested by BSE: non-

eliily regulatory capital

Ihi | —

Please refer Section 8.9 below

Eligible Investors through the electronic book mechanism as prescribed
by SEBI and BSE under the EBP Guidelines (as defined below) by
placing bids on the EBP Platform during the period of the Issue. The
Eligible Investors should also refer to the operational guidelines of the
EBP in this respect. The disclosures required pursuant to the EBP
Guidelines (as defined below) are set out hereinbelow:

Details of size of the | Total Issue size of Issue: Indian Rupees
Issue including green | 45,00,00,000 (Indian Rupees Fifty Five
shoe option, if any Crores Only, including Green Shoe Option
of INR 35,00,00,000 (Indian Rupees Thirty
Five Crores Only) comprising of’

Series A Debentures: Rs. 20,00,00,000/-
(Indian Rupees Twenty Crores Only),
including Green Shoe Option of Rs.
15,00,00,000 (Indian Rupees Fifteen Crores
Only)

Series B Debentures: Rs. 25,00,00,000/-
(Indian Rupees Twenty-Five Crores Only)
including Green Shoe Option of Rs.
20,00,00,000 (Indian Rupees Twenty
Crores Only)

Bid opening and | Bid opening date: October 19, 2022; and

closing date | Bid closing date: October 19, 2022
Minimum Bid lot 1 Debenture (being INR 10,00,000 (Indian

Rupees Ten Lakh)), and in the multiples of
1 Debenture thereafter (being INR
10,00,000 (Indian Rupees Ten Lakh))

| Manner of bidding in | Closed Bidding

the Issue

Manner of allotment in | The allotment will be done on Uniform

the Issue Yield basis in accordance with EBP
Guidelines. = |

Manner of settlement | Pay-in of funds through ICCL and the

in the Issue account details are given in the Clause 8.9
(Issue Procedure) of this Placement
Memorandum |

Settlement cycle T+1; where T refers to the date of bid

opening date / issue opening date

This issue of Debentures does not form part of nbn-equity reg_ulatoryL
capital mentioned under Chapter V of the SEBI ILNCS Regulations. The
face value of each Debenture is INR 10,00,000 (Indian Rupees Ten
Lakh).
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- Background e
| This Placement Memorandum (as defined below) is related to the Debentures to be issued by Satva
MicroCapital Limited (the “Issuer™ or “Company”) on a private placement basis and contains relevant
information and disclosures required for the purpose of issuing of the Debentures. The issue of the
Debentures comprised in the Issuc and described under this Placement Memorandum has been authorised by
the Issuer through resolutions passed by the sharcholders of the Issuer on July 06, 2022 and the Board of
Directors of the Issuer on May 19, 2022, and the Memorandum and Articles of Association of the Company.
Pursuant to the resolution passed by the Company’s shareholders dated July 06, 2022 in accordance with
provisions of the Companies Act, 2013, the Company has been authorised to raise funds, by way of issuance
of non-convertible debentures, upon such terms and conditions as the Board may think fit for aggregate
amounts not exceeding Rs. 15,00,00,00,000 (Rupees One Thousand and Five Hundred Crores). The present
issue of Debentures in terms of this Placement Memorandum is within the overall powers of the Board as
per the above shareholder resolution(s).

Issuer’s Absolute Responsibility

The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this Placement
Memorandum contains all information with regard to the Issuer and the Issue which is material in the context
of the Issue, that the information contained in the Placement Memorandum is true and correct in all material
aspects and is not misleading, that the opinions and intentions expressed herein are honestly stated and that
there are no other facts, the omission of which make this document as a whole or any of such information or
the expression of any such opinions or intentions misleading.

Issue Schedule

Particulars Date
Issue Opening Date October 19, 2022
Issue Closing Date October 19, 2022
Pay In Date | October 20, 2022 — |
Deemed Date of Allotment October 20, 2022
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SECTION 1: DEFINITIONS AND ABBREVIATIONS

Unless the context othenvise indicates or requires. the following terms shall have the meanings given
below 1n this Placement Memorandum

Act means the Companies Act, 2013, and shall include any re-cnactment.
amendment or modification of the Companies Act, 2013, as in cffect
| from time to time.

Allot/Allotment/Allotted | The allotment of the Debentures pursuant to this Issuc.

—|

Applicable Law means all applicable statutes, enactments or acts of any legislative
body in India, laws, ordinances, rules, bye-laws, regulations,
notifications, guidelines, policies, directions, directives and orders of
any Governmental Authority and any modifications or re-enactments

thereof.
Applicable Accounting means the generally accepted accounting principles, standards and
Standards practices in India or any other prevailing accounting standard in India
- as may be applicable, and includes IND AS.
Application Form The form used by the recipient of this Placement Memorandum, to

apply for subscription to the Debentures, which is in the form annexed
to this Placement Memorandum and marked as Annexure IV,

Assets means, for any date of determination, the assets of the Issuer on such
date as the same would be determined in accordance with Applicable
Accounting Standards

Beneficial Owner(s) means the holder(s) of the Debentures in dematerialized form whose
name is recorded as such with the Depository
Board / Board of The Board of Directors of the Issuer.
Directors - |
| BSE means the BSE Limited. ‘
Business Day means any day, other than a Saturday, Sunday or any day which is a

public holiday, on which the commercial banks are open for business
in Mumbai, and India and “Business Days™ shall be construed
accordingly.

For the purpose of this definition, in respect of:

(a) Announcement of issue period: Business Day shall mean all

days, excluding Saturdays, Sundays and public holidays, on
which commercial banks in Mumbai are open for business.

(b) The time period between the Issue Closing Date and the listing
of the Debentures on the BSE: Business Day shall mean all
trading days of the stock exchanges for non-convertible
securities, excluding Saturdays, Sundays and bank holidays,
as specified by the Board.

Capital Adequacy Ratio | means the ratio as defined by the Reserve Bank of India from time to
time as applicable for non-banking financial companies.

CDSL Central Depository Services (India) Limited.

CERSAI shall mean the Central Registry of Securitisation Asset Reconstruction
| and Security Interest.
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Cl hargc-Offs

Client Loan

| for a period mcans the cumulative total amount of defaulted Client

Loans that have becen deleted from the Issuer’s balance shect and
expensed / written-off against the Loan Loss Reserve.

mcans cach loan made bv the Issuer as a lender and ““Client Loans™
shall refer to the aggregate of such loans.

Company/Issuer

Satya MicroCapital Limited, a public limited company incorporated
under the Companies Act, 1956 having corporate identity number
U74899DL1995PLC068688 and registered as a non-banking financial
company - micro-finance institution with the Reserve Bank of India,
having its registered office at 519, 5th Floor, DLF Prime Towers,
Okhla Industrial Area, Phase-1, New Delhi - 110020, India.

Conditions Precedent

means the conditions precedent set out under the heading in Section
5.37 (Issue Details) of this Placement Memorandum.

Conditions Subsequent )

means the conditions subsequent set out in Section 5.37 (Issue Details)
of this Placement Memorandum.

' Coupon

means the coupon payable on the Debentures on the Coupon Payment
Date(s), at the Coupon Rate.

Coupon Payment Date

mean the date(s) as specified in Schedule VI of this Placement
Memorandum.

Coupon Rate

means Series A: 12.00% (twelve percent)
Series B: 12.75% (twelve decimal seven five percent)

Crore

means ten million

Debentures/NCDs

450 (four hundred and fifty) rated, listed, unsubordinated, secured,
redeemable, transferable, Non-Convertible Debentures each having a
face value of Rs. 10,00,000/- (Rupees Ten Lakh) aggregating to Rs.
45,00,00,000/- (Rupees Forty- Five Crore) inclustve of Green Shoe
Option of 330 (Three Hundred Fiftv) rated. senior. histed.
unsubordinated, sccured, redeemable non-convertble debentures of
the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only)
cach ageregating to INR. 33.00.00,000 (Thirty-Five Crores) ("Green
Shoe Option™) on a private placement basis by Satya Microcapital
Limited (the “Company” or “Issuer”) in one or more scrics/tranches
at par comprising of

Series A: 200 (Two Hundred) secured, unsubordinated, rated, listed,
redeemable and non-convertible debentures each having a face value
of INR 10,00,000 (Indian Rupees Ten Lakhs Only) aggregating to INR
20,00,00,000 (Indian Rupees Twenty Crores Only) inclusive of Green
Shoe Option of 150 (One Hundred Fifty) rated, senior, listed,
unsubordinated, secured, redeemable non-convertible debentures of
the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only)
each aggregating to INR. 15,00,00,000 (Indian Rupees Fifteen Crores)

Series B: 250 (Two Hundred and Fifty) secured, unsubordinated,
rated, listed, redeemable and non-convertible debentures each having
a face value of INR 10,00,000 (Indian Rupees Ten Lakhs Only)
aggregating to INR 25,00,00,000 (Indian Rupees Two Five Crores
Only) inclusive of Green Shoe Option of 200 (Two Hundred) rated,
senior, listed, unsubordinated, secured, redeemable non-convertible
debentures of the face value of INR. 10,00,000/- (Indian Rupees Ten
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' Debenture Holders /
[ Invcstors

1

| Lakh only) cach aggregating to INR 20.00.00.000 (Indian Rupceces |

I Twenty Crores).

means cach who fulfils the following requircments:

(a) Persons who are registered as Bencficial Owners: and

(b) Persons who are registered as debenture holder(s) in the
Register of Debenture Holder(s),

(and shall include registered transferees of the Debentures
from time to time with the Issuer and the Depository) and in
the event of any inconsistency between sub paragraph (a) and
(b) above, sub paragraph (a) shall prevail.

Debenture Trustee
Debenture Trustee
Agreement

| Debenture Trust
Deed/DTD

' Deed of Hypothecation

| Catalyst Trusteeship Limited

means the agreement executed / to be executed by and between the
Debenture Trustee and the Issuer for the purposes of appointment of
the Debenture Trustee to act as debenture trustee in connection with
the 1ssuance of the Debentures. .
means the trust deed executed / to be executed by and between the
Debenture Trustee and the Issuer which will set out the terms upon
which the Debentures are being issued and shall include the
representations and warranties and the covenants to be provided by the
Issuer.

shall have the meaning assigned to such term in Section 5.37 (Issue |
Details) of this Placement Memorandum.

Deemed Date of
_Allotment
Default Interest

October 20, 2022

shall have the meaning assigned to such term in Section 5.37 (Issue
Details) of this Placement Memorandum.

Demat

means dematerialized securities which are securities that are in
electronic form, and not in physical form, with the entries noted by the
Depository.

| Depositonies Act
Depositories

The Depositories Act, 1996, as amended from time to time

means NSDL and CDSL

Fepository

' Depository Participant /
DP

means a Depository registered with SEBI under the SEBI
(Depositories and Participant) Regulations, 2018, as amended from
time to time.

A depository participant as defined under the Depositories Act

EBP Requirements

Director(s) Director(s) of the Issuer.
DPID Depository Participant Identification Number.
Due Date
| Redemption Date or upon acceleration.
EBP Platform

means any date on which the holders of the Debentures are entitled to
any payments whether on maturity (or upon exercise of the option to
redecem the Debentures) or otherwise prior to the scheduled

has the meaning given to it under the EBP Requirements.

means the requirements with respect to electronic book mechanism
prescribed in Chapter VI (Electronic Book Provider platform) of the
Listed NCDs Operational Circular and the operational guidelines

10
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‘ issued by the relevant Electronic Book Provider, as may be '

- restated, amended, modified or updated from time to time. '
EFT Electronic Fund Transfer ‘
Eligible Investors Shall have the meaning specified in S.no 25 of Part A (Disclosures) |
I above. B |
| Equity means the total equity of the Issuer, including shareholder’s equity, 1|

reserves, retained earnings or losses and current year cumulated net
income or loss. ‘

Event of Default | means the events of default set out in Section 5.37 (Issue Details) of |
this Placement Memorandum. - o
Exclusion List means the list of prohibited activities set out in the DTD.

‘ Final Settlement Date shall mean the date on which the Payments have been irrevocably |
discharged in full and/or the Debentures have been redeemed by the
’ Issuer in full in accordance with the terms of the Transaction

| | Documents. - B
Financial Indebtedness means any indebtedness for or in respect of:

(a) monies borrowed;

(b) any amount availed of by acceptance of any credit facility;

(©) any amount raised pursuant to the issuance of any notes,
bonds, debentures, loan stock or any other similar securities or
mstruments,

(d) the amount of any liability in respect of any lease or hire

purchase contract which would, in accordance with generally
accepted principles of accounting in India, be treated as a
finance or capital lease;

(e) receivables sold or discounted (other than any receivables sold
in the ordinary course of business or to the extent that they are
sold on a non-recourse basis);

® any amount raised under any other transaction (including any
forward sale or purchase agreement) having the commercial
effect of a borrowing;

() any derivative transaction entered into in connection with
protection against or benefit from fluctuation in price (and,
when calculating the value of any derivative transaction, only
the marked to market value shall be taken into account),

](h) any counter-indemnity obligation in respect of a guarantee,

| indemnity, bond, standby or documentary letter of credit or
any other instrument issued by a bank or financial institution;

@) the amount of any lability under an advance or deferred
purchase agreement if one of the primary reasons behind the
entry into such agreement is to raise finance;

)] any put option, guarantees, keep fit letter(s), letter of comfort,
etc. by whatever name called, which gives or may give rise to
any financial obligation(s),

k) any preference shares (excluding any compulsorily
convertible preference shares); or
()] (without double counting) the amount of any liability in

respect of any guarantee or indemnity for any of the items
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] referred to in paragraphs (a) to (k) above |
| |

‘_
|

Financial Year/ FY

Twelve months period commencing from April 1 of a partTchar f
calendar year and ending on March 31 of the subsequent calendar vear |

_Foreign Currency

means a currency other than Indian Rupees. !

Foreign-Currency Asset

means any asset of the Issuer consisting of a loan, deposit, claim or
other asset that by its terms is payable in Foreign Currency.

Foreign-Currency
Liability

Governmental Authority

Hypothecated Property

means any hability of the Issuer consisting of a loan, deposit, claim or
other liability that by its terms 1s payable in Foreign Currency,
provided that a loan payable in Foreign Currency that is indexed to the
domestic currency of the Issuer or that is hedged against exchange rate
fluctuations with the domestic currency of the Issuer shall not be
| considered a Foreign-Currency Liability. A loan payable in Foreign
| Currency that is hedged through back-to-back arrangements will be
considered a Foreign-Currency Liability.

shall include the President of India, the Government of India, the
Governor and the Government of any State in India, any Ministry or
Department of the same, any municipal or local government authority,
any authority or private body exercising powers conferred by
Applicable Law and any court, tribunal or other judicial or
quasi-judicial body and shall include, without limitation, a stock
exchange and any regulatory body.

shall have the meaning assigned to such term in Section 5.37 (Issue
Details) of this Placement Memorandum.

IBC

ICCL

shall mean the Insolvency and Bankruptcy Code, 2016, and the rules
and regulations made thereunder which are in effect from time to time
and shall include any other statutory amendment or re-enactment
thereof.

means the Indian Clearing Corporation Limited. - |

Increased Costs

shall include any fees or costs incurred by the Debenture Holder(s) to |
enable subscription to this Issue, including but not limited to, all such
costs arising out of the termination or liquidation of any swaps or
hedging arrangement entered into by the Debenture Holder(s) to
enable subscription to this Issue.

IND AS

Information ﬁtiﬁty

Issue
Issue Closing Date

shall mean the Indian generally accepted accounting principles issued
under the Companies (Indian Accounting Standards) Rules, 2015, as
amended, together with any pronouncements issued under applicable
law thereon from time to time and applied on a consistent basis by the
means the National E-Governance Services Limited or any other entity

I registered as an information utility under the Insolvency and
Bankruptcy Board of India (Information Utilities) Regulations, 2017.
means the private placement of the Debentures.

October 19, 2022

Issue Opening Date
Liability / Liabilities

| means, for any date of determination, the liabilities of the Issuer on .

October 19, 2022

such date as the same would be determined in accordance with the
Applicable Accounting Standards.

12
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Circular

Loan Loss Reserves

' Listed NCDs Operational ‘

means the circular issuecd by SEBI bearing the reference number |
SEBI/HO/DDHS/P/CIR/2021/613  dated August 10. 2021 on |
"Operational Circular for issue and listing of Non-convertible |
Securities. Securitised Debt Instruments, Security Receipts. Municipal
Debrt Securities and Commercial Paper", as amended, modified, or
restated from time to time. - ]
means the portion of the Issuer’s portfolio of Client Loans that has
been expensed (provisioned for) in anticipation of losses due to default

Local Currency

means the lawful currency of India.

'LODR Regulations

Majority Debenture

Holders

means the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

means the Debenture Holders whose participation or share in the
principal amount(s) outstanding with respect to the Debentures
aggregate to 100% (One Hundred Percent) of the value of the nominal
amount of the Debentures for the time being outstanding.

Material Adverse Effect

means the effect or consequence of an event, circumstance, occurrence
or condition which has caused, as of any date of determination, a
material and adverse effect on (i) the financial condition, business or
operation of the Issuer; (ii) the ability of the Issuer to perform their
obligations under the Transaction Documents; or (iii) the validity or
enforceability of any of the Transaction Documents (including the
ability of any party to enforce any of its remedies thereunder).

- Maturity
Date/Redemption Date

Series A Debentures: October 20, 2024, being 24 (twenty four) months
from the Deemed Date of Allotment, or such other date on which the
final payment of the principal of the Debentures becomes due and
payable as therein or herein provided, whether at such stated maturity
date, by declaration of acceleration, or otherwise.

Series B Debentures: : October 20, 2025 being 36 (thirty- six) months
from the Deemed Date of Allotment, or such other date on which the
final payment of the principal of the Debentures becomes due and
payable as therein or herein provided, whether at such stated maturity
date, by declaration of acceleration, or otherwise

Monthly Hypothecated has the meaning given to it in Section 5.37 (Issue Details) of this
Property Report Placement Memorandum.

NBFC Non-banking financial company

NBFC-MFI Non-Banking Financial Company - Micro Finance Institution

NBFC Directions

means the Non-Banking Financial Company - Systemically Important
Non-Deposit taking Company and Deposit taking Company (Reserve
Bank) Directions, 2016 dated September 1, 2016 and/or the Non-
Banking Financial Company - Non-Systemically Important Non-
Deposit taking Company (Reserve Bank) Directions, 2016 dated
September 1, 2016 (each as amended, modified or restated from time
to time) as may be applicable, read together with the Master Circular
on "Non-Banking Financial Company-Micro Finance Institutions
(NBFC-MFIs) - Direction" issued by the RBI (as amended, modified
or restated from time to time).

NCD Issuance Directions

means, collectively, the Foreign Exchange Management (Transfer or
Issue of Security by a Person Resident outside India) Regulations,
2017 and the Foreign Exchange Management (Debt  Instruments)
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Regulations. 2019 read together with

' (a) the RBI's circular no. A P. (DIR Series) Circular No. 31 dated |

June 15, 2018 on "Investment by Foreign Portfolio Investors
(I'Pl) in Debi - Review". the RBI's circular no. A.P. (DIR |
Series) Circular No. 19 dated February 13. 2019 on |
"Investment by Foreign Porifolio Investors (FPI) in Debi",
and the RBI's circular no. A.P. (DIR Series) Circular No. 18
dated January 23, 2020 on "Investment by Foreign Portfolio
Investors (FP1) in Debt"; and

(b) SEBI's circular no. IMD/FPIC/CIR/P/2018/101 dated June 15.
2018 on "Review of Investment by Foreign Portfolio Investors
(FPI) in  Deb!" and the SEBI's circular no.
IMD/FPIC/CIR/P/2019/37 dated March 12, 2019 on "Review
of Investment by Foreign Portfolio Investors (FPI) in Debt
Securities".

Net Charge-Offs

shall mean total Charge-Offs net of recoveries of previously charged-
off loans, over the preceding 12 (Twelve) months from the Deemed
Date of Allotment

Net Income

shall mean, for any particular period and with respect to the Issuer, all
revenue (including donations and grants) less all expenses (including
taxes, if anv for such period).

NA.

Not Applicable

NSDL

| National Securities Depository Limited

Outstanding Gross Loan
Portfolio

means the outstanding principal balance of all of the Issuer’s
outstanding Client Loans including current, delinquent and
restructured Client Loans, but not including Charge-Offs. It does not
include interest receivables and accrued interest

butstanding Principal
Amount

means, at any date, the principal amount outstanding under the
Debentures.

PAN

Permanent Account Number

Payments

means all payments, including any partial payment, to be made by the
Issuer in relation to the Issue including without limitation, payment of
Coupon, Outstanding Principal Amount, Default Interest,
remuneration of the Debenture Trustee, and all fees, costs, charges,
expenses and other monies.

Payment Default

means any event, act or condition which, with notice or lapse of time,
or both, would constitute an Event of Default under paragraph (i)
under the section named "Events of Default" under Section 5.37 (Issue
Details) of this Placement Memorandum.

Person

| “Persons™ shall be construed accordingly.

shall include an individual, natural person, corporation, partnership,

joint venture, incorporated or unincorporated body or association,
company, Government Authority and in case of a company and a body
corporate shall include their respective successors and assigns and in
case of any individual his/her respective legal representative,
administrators, executors and heirs and in case of trust shall include
the trustee(s) for the time being and from time to time. The term
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| Placement
Memorandum/Offer

| Document

Portfolio at Risk

Principal Payment
Date(s)

Private Placement Offer
cum Application
Letter/PPOA

' means this placement memorandum issucd by the Issuer for the issuc

| Applicable Laws

of the Debentures on a private placement basis in accordance with

shall mean the outstanding principal amount of all Client Loans that
have one or more instalments of principal. interest, penalty interest,
fees or any other expected payments past duc more than a specified
number of days. |
means the payment dates as specified in Annexure VI of this
Placement Memorandum.

The offer cum application letter prepared in compliance with Section
42 of the Companies Act, 2013 read with the Companies (Prospectus

| and Allotment of Securities) Rules. 2014

Purpose

means for raising debt to means for raising debt to meet funding
requirements for expanding the loan portfolio of the Issuer and
diversifying the funding sources of the Issuer to expand the
microfinance loan portfolio and to further advance the Issuer's
commitment to providing loans to women and women owned

businesses.

Rating Agency

shall mean Acuite Ratings & Research Limited or such other rating
agency acceptable to the Debenture Trustee/Debenture Holders.

"RBI

Reserve Bank of India.

Record Date

mean the date being 15 (Fifteen) calendar days prior to the due date
on which any Payments are to be made to the Debenture Holder(s) in
accordance with the terms of the Debentures on the basis of which the
determination of the persons entitled to receive redemption of
principal, Coupon, and other Payments, if any, as the case may be, in
respect of the Debentures shall be made.

| REF / Recovery Expense

means the recovery expense fund created/to be created by the Issuer

Fund with the BSE.
Register of Debenture The register maintained by the Issuer containing the name of '
Holders Debenture holders entitled to receive Coupon/ Redemption Amount in

respect of the Debentures on the Record Date, which shall be
maintained at the Registered Office of the Issuer.

| Restructured Loans

means the total amount of Client Loans for which the initial repayment
schedule has been modified in favour of the Issuer’s client, either
through modifications of the prior loan contract or through a new loan
contract.

Retum on Assets

for any period means the Issuer’s Net Income divided by its average
Assets over that same period.

R&T Agent Registrar and Transfer Agent to the Issue, in this case being NSDL
Database Management Limited.
ROC Registrar of Companies. |
| Rs. /INR Indian National Rupee.
RTGS Real Time Gross Settlement.

“Sanctionable Practices

shall mean any Corrupt Practice, Fraudulent Practice, Coercive
Practice, Collusive Practice, or Obstructive Practice, as those terms are
defined and interpreted in accordance with the Anti-Corruption
Guidelines. and is more particularly set out under the Debenture Trust
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' SEBI

'SEBI Defaults
(Procedure) Circular

' Deed

| Sccuritics and Exchzu_lge Board of India constituted under th_c

Sccurities and Exchange Board of India Act. 1992 (as amended from |

| time to time). B | ]
| means the circular no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/203
| dated October 13. 2020 on "Standardisation of procedure to be

Jollowed by Debenture Trustee(s) in case of "Default” by Issuers of

| listed debt securities" issued by SEBIL

| SEBI Duc Diligence
Circular

means the SEBI circular bearing reference  number
SEBI/HO/MIRSD/CRADT/CIR/P/2020/218 dated November 3. 2020
on "Creation of Security in issuance of listed debt securities and ‘due
diligence’ by debenture trustee(s)".

SEBIILNCS The Securities and Exchange Board of India (Issue and Listing of Non-

Regulations/ SEBI Debt | Convertible Securities) Regulations, 2021 together with the Listed

Listing Regulations NCDs Operational Circular, as amended from time to time.

SEBI Listing Timelines means the requirements in respect of the timelines for listing of debt

Requirements securities issued on a private placement basis prescribed in Chapter
VII (Standardization of timelines for listing of securities issued on a
private placement basis) of the Listed NCDs Operational Circular.

SEBI REF Circular means the circular no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/207

dated October 22, 2020 on "Contribution by Issuers of listed or
proposed to be listed debt securities towards creation of “Recovery
Expense Fund" read with circular no:
SEBI/HO/MIRSD/MIRSD_CRADT/CIR/P/2022/67 dated May 19,
2022 setting out “Revised format of security cover certificate,
monitoring and revision in timelines 1ssued by SEBI

Secured Obligations

Shall mean the redemption of the principal amounts, Coupon, the
remuneration of the Debenture Trustee, and all costs, charges,
expenses and other monies payable by the Issuer in respect of the
Debentures.

Security

Security Cover

means the security for the Debentures as specified in Section 5.37

| (Ussue Details) hereto.

means the security for the Debentures as specified in Section 5.37
(Issue Details) hereto.

Special Resolution

DS

| Tax Deducted at Source.

means:

(a) aresolution passed at a meeting of the Debenture Holders duly
convened and held in accordance with the Debenture Trust
Deed; or

(b) written instructions given by the Majority Debenture Holders.

Terms & Conditions

The terms and conditions pertaining to the Issue as outlined in the
Transaction Documents.

Tier I Capital

shall have the meaning assigned to such term in the applicable RBI
regulations.

Total Assets

means, for any date of determination, the total Assets of the Issuer on
such date.

Transaction Documents

The documents executed or to be executed in relation to the issuance
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: of the Debentures as more particularly set out in Scction7of this |

' Placement Memorandum.

WDM F—
Wilful Defaulter

Wholesale Debt Market segment of the BSE

| Shall mean an Issuer who is categorized as a wilful defaulter by any .
Bank or financial institution or consortium thereof, in accordance with
the guidelines on wilful defaulters issued by the Reserve Bank of India
and includes an issuer whose director or promoter is categorized as |
| such. :
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SECTION 2: NOTICE TO INVESTORS AND DISCLAIMERS
2.1 ISSUER’S DISCLAIMER

This Placement Memorandum is neither a prospectus nor a statement in licu of a prospectus and
should not be construed to be a prospectus or a statement in licu of a prospectus under the Companies
Act. The issue of the Debentures to be listed on the WDM segment of the BSE is being made strictly
on a private placement basis. Multiple copies hereof given to the same entity shall be deemed to be
given to the same person and shall be treated as such. This Placement Memorandum does not
constitute and shall not be deemed to constitute an offer or invitation to subscribe to the Debentures
to the public in general.

As per the applicable provisions, it is not necessary for a copy of this Placement Memorandum to be
filed or submitted to the SEBI for its review and/or approval. This Placement Memorandum has been
prepared in conformity with the SEBI Debt Listing Regulations as amended from time to time and
applicable RBI regulations governing private placements of debentures by NBFCs. This Placement
Memorandum has been prepared solely to provide general information about the Issuer to Eligible
Investors to whom it is addressed and who are willing and eligible to subscribe to the Debentures.
This Placement Memorandum does not purport to contain all the information that any Eligible
Investor may require. Further, this Placement Memorandum has been prepared for informational
purposes relating to this transaction only and upon the express understanding that it will be used only
for the purposes set forth herein.

Neither this Placement Memorandum nor any other information supplied in connection with the
Debentures is intended to provide the basis of any credit or other evaluation and any recipient of this
Placement Memorandum should not consider such receipt as a recommendation to subscribe to any
Debentures. Each potential Investor contemplating subscription to any Debentures should make its
own independent investigation of the financial condition and affairs of the Issuer, and its own
appraisal of the creditworthiness of the Issuer. Potential investors should consult their own financial,
legal, tax and other professional advisors as to the risks and investment considerations arising from
an investment in the Debentures and should possess the appropriate resources to analyze such
investment and the suitability of such investment to such potential Investor’s particular
circumstances.

The Issuer confirms that, as of the date hereof, this Placement Memorandum (including the
documents incorporated by reference herein, if any) contains all the information that is material in
the context of the Issue and regulatory requirements in relation to the Issue and is accurate in all such
material respects. No person has been authorized to give any information or to make any
representation not contained or incorporated by reference in this Placement Memorandum or in any
material made available by the Issuer to any potential Investor pursuant hereto and, if given or made,
such information or representation must not be relied upon as having being authorized by the Issuer.
The Issuer certifies that the disclosures made in this Placement Memorandum and/or the Private
Placement Offer cum Application Letter are adequate and in conformity with the SEBI Debt Listing
Regulations and the Companies (Prospectus and Allotment of Securities) Rules, 2014. Further, the
Issuer accepts no responsibility for statements made otherwise than in the Placement Memorandum
or any other material issued by or at the instance of the Issuer and anyone placing reliance on any
source of information other than this Placement Memorandum would be doing so at its own risk.

This Placement Memorandum, the Private Placement Offer cum Application Letter and the
respective contents hereof respectively, are restricted only for the intended recipient(s) who
have been addressed directly and specifically through a communication by the Issuer and only
18




Placement Memorandum Private & Conlidential
Date 19 October. 2022 Por Private Cireulation Only
(This Placement Memorandum is neither a prospectus nor a statement in licu of a prospectus)

such recipients are eligible to apply for the Debentures. All Investors are required to comply
with the relevant regulations/guidelines applicable to them for investing in this Issue. The
contents of this Placement Memorandum and/or the Private Placement Offer cuam Application
Letter are intended to be used only by those Investors to whom it is distributed. It is not
intended for distribution to any other person and should not be reproduced by the recipient.

No invitation is being made to any persons other than those to whom Application Forms along with
this Placement Memorandum and/or the Private Placement Offer cum Application Letter being issued
have been sent. Any application by a person to whom the Placement Memorandum and/or the Private
Placement Offer cum Application Letter has not been sent by the Issuer shall be rejected without
assigning any reason.

The person who 1s in receipt of this Placement Memorandum and/or the Private Placement Offer cum
Application Letter shall not reproduce or distribute in whole or in part or make any announcement in
public or to a third party regarding the contents hereof without the consent of the Issuer. The recipient
agrees to keep confidential all information provided (or made available hereafier), including, without
limitation, the existence and terms of the Issue, any specific pricing information related to the Issue
or the amount or terms of any fees payable to us or other parties in connection with the Issue. This
Placement Memorandum and/or the Private Placement Offer cum Application Letter may not be
photocopied, reproduced, or distributed to others at any time without the prior written consent of the
Issuer. Upon request, the recipients will promptly return all material received from the Issuer
(including this Placement Memorandum) without retaining any copies hereof. If any recipient of this
Placement Memorandum and/or the Private Placement Offer cum Application Letter decides not to
participate in the Issue, that recipient must promptly return this Placement Memorandum and/or the
Private Placement Offer cum Application Letter and all reproductions whether in whole or in part
and any other information statement, notice, opinion, memorandum, expression or forecast made or
supplied at any time in relation thereto or received in connection with the Issue to the Issuer.

The Issuer does not undertake to update the Placement Memorandum and/or the Private Placement
Offer cum Application Letter to reflect subsequent events after the date of Placement Memorandum
and/or the Private Placement Offer cum Application Letter and thus it should not be relied upon with
respect to such subsequent events without first confirming its accuracy with the Issuer.

Neither the delivery of this Placement Memorandum and/or the Private Placement Offer cum
Application Letter nor any sale of Debentures made hereafter shall, under any circumstances,
constitute a representation or create any implication that there has been no change in the affairs of
the Issuer since the date hereof.

This Placement Memorandum and/or the Private Placement Offer cum Application Letter does not
constitute, nor may it be used for or in connection with, an offer or solicitation by anyone in any
jurisdiction in which such offer or solicitation is not authorized or to any person to whom it is
unlawful to make such an offer or solicitation. No action is being taken to permit an offering of the
Debentures or the distribution of this Placement Memorandum and/or the Private Placement Offer
cum Application Letter in any jurisdiction where such action is required. Persons into whose
possession this Placement Memorandum and/or the Private Placement Offer cum Application Letter
comes are required to inform themselves of, and to observe, any such restrictions. The Placement
Memorandum is made available to potential Investors in the Issue on the strict understanding that it
1s confidential.

2.2 DISCLAIMER CLAUSE OF STOCK EXCHANGES
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As required, a copy of this Placement Memorandum has been filed with the BSE in terms of the SEBI
Debt Listing Regulations. It is to be distinctly understood that submission of this Placement
Memorandum to the BSE should not in anv way be deemed or construed to mean that this Placement
Memorandum has been reviewed, cleared, or approved by the BSE: nor does the BSE in any manner
warrant, certify or endorse the correctness or completeness of any of the contents of this Placement
Memorandum. nor does the BSE warrant that the Issuer’s Debentures will be listed or will continue
to be listed on the BSE; nor does the BSE take any responsibility for the soundness of the financial
and other conditions of the Issuer, its promoters, its management or any scheme or project of the
Issuer.

2.3 DISCLAIMER CLAUSE OF RBI

The company is having a valid certificate of registration issued by the Reserve Bank of India under
Section 45 IA of the Reserve Bank of India Act, 1934, However, the RBI does not accept any
responsibility or guarantee about the present position as to the financial soundness of the company or
for the correctness of any of the statements or representations made or opinions expressed by the
company and for repayment of deposits/ discharge of liability by the company.

24 DISCLAIMER CLAUSE OF SEBI

As per the provisions of the SEBI Debt Listing Regulations, it is not stipulated that a copy of this
Placement Memorandum has to be filed with or submitted to the SEBI for its review / approval. It is
to be distinctly understood that this Placement Memorandum should not in any way be deemed or
construed to have been approved or vetted by SEBI and that this Issue is not recommended or
approved by SEBI. SEBI does not take any responsibility either for the financial soundness of any
proposal for which the Debentures issued thereof is proposed to be made or for the correctness of the
statements made or opinions expressed in this Placement Memorandum.

2.5 DISCLAIMER IN RESPECT OF JURISDICTION

This Issue is made in India to investors as specified under the paragraph titled “Eligible Investors™ of
this Placement Memorandum, who shall be/have been identified upfront by the Issuer. This
Placement Memorandum and/or the Private Placement Offer cum Application Letter does not
constitute an offer to sell or an invitation to subscribe to Debentures offered hereby to any person to
whom it is not specifically addressed. Any disputes arising out of this Issue will be subject to the
exclusive jurisdiction of the courts and tribunals at New Delhi, India. This Placement Memorandum
and/or the Private Placement Offer cum Application Letter does not constitute an offer to sell or an
invitation to subscribe to the Debentures herein, in any other jurisdiction to any person to whom it is
unlawful to make an offer or invitation in such jurisdiction.

2.6 DISCLAIMER IN RESPECT OF RATING AGENCIES

Ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. The Rating Agency has based
its ratings on information obtained from sources believed by it to be accurate and reliable. The Rating
Agency does not, however, guarantee the accuracy, adequacy or completeness of any information
and is not responsible for any errors or omissions or for the results obtained from the use of such
information. Most entitics whose bank facilities/instruments are rated by the Rating Agency have
paid a credit rating fee, based on the amount and type of bank facilities/instruments.

2.7 ISSUE OF DEBENTURES IN DEMATERIALISED FORM
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The Debentures will be issued in dematerialised form. The Issuer has made arrangements with the
Depositories for the issue of the Debentures in dematerialised form. Investors will have to hold the
Debentures in dematerialised form as per the provisions of Depositories Act. The Issuer shall take
necessary steps to credit the Debentures allotted to the beneficiary account maintained by the Investor
with its depositary participant. The Issuer will make the Allotment to the Investors on the Deemed
Date of Allotment after verification of the Application Form, the accompanying documents and on
realisation of the application money.
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SECTION 3: RISK FACTORS

Investment in non-convertible securities involve a degree of risk and investors should not invest
any funds in such securities unless they can afford to take the risk attached to such investments.
Investors are advised to take an informed decision and to read the nisk factors carefully before
investing in this offering. For taking an investment decision, investors must rely on their
examination of the issue including the risks involved in it. Specific attention of investors is invited
to statement of risk factors contained under Section 3 of this Placement Memorandum. These risks
| are not, and are not intended to be, a complete list of all risks and considerations relevant to the
non-convertible securities or investor’s decision to purchase such securities.

The following are the risks relating to the Company, the Debentures and the market in general
envisaged by the management of the Company. Potential Investors should carefully consider all the
risk factors stated in this Placement Memorandum and/or the Private Placement Offer cum
Application Letter for evaluating the Company and its business and the Debentures before making
any investment decision relating to the Debentures. The Company believes that the factors described
below represent the principal risks inherent in investing in the Debentures. Potential Investors should
also read the detailed information set out elsewhere in this Placement Memorandum and/or the
Private Placement Offer cum Application Letter and reach their own views prior to making any
mvestment decision.

3. GENERAL RISKS

3.1 RISKS IN RELATION TO THE NON-CONVERTIBLE SECURITIES:

(2) Repavment 1s subject to the credit risk of the Issuer.

Potential Investors should be aware that receipt of the principal amount, (i.e. the redemption
amount) and any other amounts that may be due in respect of the Debentures is subject to the
credit risk of the Issuer. Potential Investors assume the risk that the Issuer will not be able to
satisfy their obligations under the Debentures. In the event that bankruptcy proceedings or
composition, scheme of arrangement or similar proceedings to avert bankruptcy are instituted
by or against the Issuer, the payment of sums due on the Debentures may not be made or may
be substantially reduced or delayed.

(b) The secondary market for non-convertible securities may be illiquid.

The non-convertible securities may be very illiquid and no secondary market may develop
in respect thereof. Even if there is a secondary market for the non-convertible securities, it is
not likely to provide significant liquidity. Potential Investors may have to hold the
Debentures until redemption to realize any value.

(©) Credit Risk & Rating Downgrade Risk

The Rating Agency has assigned the credit ratings to the Debentures. In the event of
deterioration in the financial health of the Issuer, there is a possibility that the rating agency
may downgrade the rating of the Debentures. In such cases, potential Investors may incur
losses on revaluation of their investment or make provisions towards sub-standard/ non-

performing investment as per their usual norms.
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Changes in interest rates may affect the price of Debentures.

All securities where a fixed rate of interest is offered. such as this Issue, are subject to price
risk. The price of such securities will vary inversely with changes in prevailing interest rates,
i.c. when interest rates rise. prices of fixed income securities fall and when interest rates drop.
the prices increase. The extent of fall or rise in the prices i1s a function of the existing coupon,
days to maturity and the increase or decrease in the level of prevailing interest rates. Increased
rates of interest, which frequently accompany inflation and/or a growing economy. are likely
to have a negative effect on the pricing of the Debentures.

Tax Considerations and Legal Considerations;

Special tax considerations and legal considerations may apply to certain types of investors.
Potential Investors are urged to consult with their own financial, legal, tax and other advisors
to determine any financial, legal, tax and other implications of this investment.

Accounting Considerations:

Special accounting considerations may apply to certain types of taxpayers. Potential
Investors are urged to consult with their own accounting advisors to determine implications
of this investment.

Material changes in regulations to which the Issuer is subject could impair the Issuer’s ability
to meet payment or other obligations.

The Issuer is subject generally to changes in Indian law, as well as to changes in government
regulations and policies and accounting principles. Any changes in the regulatory framework
could adversely affect the profitability of the Issuer or its future financial performance, by
requiring a restructuring of its activities, increasing costs or otherwise.

RISKS IN RELATION TO THE SECURITY CREATED IN RELATION TO THE
DEBT SECURITIES. FURTHER, ANY RISKS IN RELATION TO MAINTENANCE
OF SECURITY COVER OR FULL RECOVERY OF THE SECURITY IN CASE OF
ENFORCEMENT

Security may be insufficient to redeem the Debentures

In the event that the Company is unable to meet its payment and other obligations towards
Investors under the terms of the Debentures, the Debenture Trustee may enforce the Security
as per the terms of security documents, and other related documents executed in relation to
the Debentures. The Debenture Holder(s)’ recovery in relation to the Debentures will be
subject to (i) the market value of such Security (ii) finding willing buyers for the Security at
a price sufficient to repay the Debenture Holder(s)" amounts outstanding under the
Debentures. There is a risk that the value realised from the enforcement of the Security may
be insufficient to redeem the Debentures.

REFUSAL IN LISTING OF ANY SECURITY OF THE ISSUER DURING LAST
THREE YEARS BY ANY OF THE STOCK EXCHANGES IN INDIA OR ABROAD:
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As of date. the Issucr has not been refused in hsting of anv securits during the last 3 vears by
any of the stock exchanges in India or abroad and therefore. this would not be applicable

LIMITED OR SPORADIC TRADING OF NON-CONVERTIBLE SECURITIES OF
THE ISSUER ON STOCK EXCHANGES:

As of date. we are not aware of any limited or sporadic trading of the non-convertible
securities of the Issuer on stock exchanges and therefore, this would not be applicable.

IN CASE OF OUTSTANDING DEBT INSTRUMENTS OR DEPOSITS OR
BORROWINGS, ANY DEFAULT IN COMPLIANCE WITH THE MATERIAL
COVENANTS SUCH AS CREATION OF SECURITY AS PER TERMS AGREED,
DEFAULT IN PAYMENT OF INTEREST, DEFAULT IN REDEMPTION OR
REPAYMENT, NON-CREATION OF DEBENTURE REDEMPTION RESERVE,
DEFAULT IN PAYMENT OF PENAL INTEREST WHEREVER APPLICABLE

As of date, the Issuer has not defaulted in compliance with any material covenants agreed to
by the Issuer and therefore, this would not be applicable.

RISKS RELATED TO THE BUSINESS OF THE ISSUER

Majority of the Issuer’s loans are unsecured and the clients of these unsecured loans are
of the high risk category and if the Issuer is unable to control the level of non-performing
loans (“NPAs ") in the future, or if the Issuer’s loan loss reserves are insufficient to cover
Sfuture loan losses, the financial condition and results of operations may be materially and
adversely affected.

A majority of the Issuer’s loans are unsecured and the clients of these unsecured loans are of
the high risk category. There is uncertainty on the client’s ability to fulfil its loan obligations
as MFI clients typically do not have bank accounts or proper income proof verification so it
can be difficult to verify all client details and assess the risk. Such non-performing or low
credit quality loans can negatively impact our results of operations.

The Issuer has various procedures and process controls in place to mitigate the risk.

As on June 30, 2022, the gross NPA was Rs. 84.58 Crores on on-balance sheet portfolio of
Rs. 2,356.08 Crore and PAR90+ was Rs. 90.31 Crore on a gross loan portfolio (including
managed / securitised portfolio) of Rs. 2,815.38 Crore

The Issuer cannot assure that it will be able to effectively control and reduce the level of
the NPAs of its Client Loans. The amount of its reported NPAs may increase in the future
as a result of growth of Client Loans, and also due to factors beyond its control, such as
over-extended member credit that it is unaware of. If the Issuer is unable to manage NPAs
or adequately recover its loans, the results of its operations will be adversely affected.

The current loan loss reserves of the Issuer may not be adequate to cover an increase in the
amount of NPAs or any future deterioration in the overall credit quality of Client Loans. As
a result, if the quality of its total loan portfolio deteriorates the Issuer may be required to
increase its loan loss reserves, which will adversely affect its financial condition and results
of operations.
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The members arc poor and. as a result, might be vulnerable if economic conditions worsen
or growth rates decelerate in India. or if there are natural disasters such as floods and droughts
in areas where the Issuer’s members live. Moreover, there is no precise method for predicting
loan and credit losscs. and the Issuer cannot assure that its monitoring and risk management
procedures will effectively predict such losses or that loan loss reserves will be sufficient to
cover actual losscs. If the Issuer are unable to control or reduce the level of its NPAs or poor
credit quality loans, its financial condition and results of its operations could be materially
and adversely affected.

The Issuer’s business operates through a large number of rural and semi urban branches
and is exposed to operational risks including fraud

The Issuer is exposed to operational risks, including fraud, petty theft and embezzlement, as
it handles a large amount of cash due to high volume of small transactions. This could harm
its operations and its financial position.

As the Issuer handles a large amount of cash through a high volume of small transactions
taking place in its network, the Issuer is exposed to the risk of fraud or other misconduct by
its employees or outsiders. These risks are further compounded due to the high level of
delegation of power and responsibilities that the Issuer’s business model requires. Given the
high volume of transactions processed by the Issuer, certain instances of fraud and
misconduct may go unnoticed before they are discovered and successfully rectified. Even
when the Issuer discovers such instances of fraud or theft and pursue them to the full extent
of the law or with its insurance carriers, there can be no assurance that the Issuer will recover
any such amounts. In addition, the Issuer’s dependence upon automated systems to record
and process transactions may further increase the risk that technical system flaws or
employee tampering or manipulation of those systems will result in losses that are difficult
to detect.

The Issuer maintains an internal audit process to ensure the operations team follows the
defined procedures and reports any deviations to the operations staff and management team.
The Issuer also has a strong MIS system that has a wide range of data that can be used to
monitor financial and operational performance.

To mitigate the above risk, the Issuer maintains an internal audit process to ensure the
operations team follows the defined procedures and reports any deviations to the operations
staff and management team. The Issuer also has a MIS system able to generate data analysis
that can be used to monitor financial and operational performance.

The Issuer is exposed to certain political, regulatory and concentration of risks

Due to the nature of its operations, the Issuer is exposed to political, regulatory and
concentration risks. The Issuer believes a mitigant to this is to expand its geographical reach
and may consequently expand its operations other states. If it is not effectively able to manage
such operations and expansion, it may lose money invested in such expansion, which could
adversely affect its business and results of operations.

Large scale attrition, especially at the senior management level, can make it difficult for the
Issuer to manage its business.

If the Issuer is not able to attract, motivate, integrate or retain qualified personnel at levels of
experience that are necessary to maintain the Issuer’s quality and reputation, it will be
difficult for the Issuer to manage its business and growth. The Issuer depends on the services
of its executive officers and key employees for its continued operations and growth. In
particular, the Issuer’s senior management has significant experience in the banking and
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financial services industrics. The loss of any of the Issuer’s exceutive officers, kev emplovees
or senior managers could negatively affect its ability to cxecute its business strategy.
including its ability to manage its rapid growth. The Issucr’s business is also dependent on
its team of personnel who directly manage its relationships with its members. The Issuer’s
business and profits would suffer adversely if a substantial number of such personnel left the
Issuer or became ineffective in servicing its members over a period of time. The Issuer’s
future success will depend in large part on its ability to identify, attract and retain highly
skilled managerial and other personnel. Competition for individuals with such specialized
knowledge and experience is intense in this industry, and the Issuer may be unable to attract,
motivate, integrate or retain qualified personnel at levels of experience that are necessary to
maintain its quality and reputation or to sustain or expand its operations. The loss of the
services of such personnel or the inability to identify, attract and retain qualified personnel
mn the future would make it difficult for the Issuer to manage its business and growth and to
meet key objectives.

The Issuer’s business and results of operations would be adversely affected by strikes, work
stoppages or increased wage demands by employees

The employees are not currently unionized. However, there can be no assurance that they
will not unionize in the future. If the employees unionize, it may become difficult to maintain
flexible labour policies, and could result in high labour costs, which would adversely affect
the Issuer’s business and results of operations.

The Issuer’s insurance coverage may not adequately protect it against losses. Successful
claims that exceed its insurance coverage could harm the Issuer’s results of operations
and diminish its financial position

There are various types of risks and losses for which the Issuer does not maintain insurance,
such as losses due to business interruption and natural disasters, because they are uninsurable.
A successful assertion of such large claims against the Issuer that exceeds it’s available
insurance coverage or results in changes in its insurance policies, including premium
increases or the imposition of a larger deductible or co-insurance requirement, could
adversely affect the Issuer’s business, financial condition and results of operations. Such risks
are normally minimized through strong Risk Management practices of the Company.

Issuer requires certain statutory and regulatory approvals for conducting business and
failure to obtain or retain them in a timely manner, or at all, may adversely affect
operations.

NBFCs in India are subject to strict regulation and supervision by the RBI. Pursuant to
guidelines issued by the RBI (including the NBFC Directions) the Issuer is required to
maintain its status as a NBFC-MFI in order to be eligible for categorization as priority sector
advance for bank loans. The Issuer requires certain approvals, licenses, registrations and
permissions for operating its business, including registration with the RBI as a NBFC-MFI.
Further, such approvals, licenses, registrations and pemmissions must be maintained/renewed
over time, applicable requirements may change and the Issuer may not be aware of or comply
with all requirements all of the time. Additionally, the Issuer may need additional approvals
from regulators to introduce new insurance and other fee based products to its members. In
particular, the Issuer is required to obtain a certificate of registration for carrying on business
as a NBFC-MFI that is subject to numerous conditions. In addition, its branches are required
to be registered under the relevant shops and establishments laws of the states in which they
are located. The shops and establishments laws regulate various employment conditions,
including working hours, holidays and leave and overtime compensation. If the Issuer fails
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to obtain or retain any of these approvals or licenses. or rencwals thereof, in a timely manner,
or at all. its business may be adversely affected. If the Issuer fails to comply, or a regulator
claims that it has not complied. with anyv of these conditions. the Issuer’s certificate of
registration may be suspended or cancelled and it shall not be able to carry on such activities.
If the Issuer fails to comply with the NBFC Directions and fails to maintain the status of
NBFC-MFL. it will not be eligible for priority sector loans from the Indian banking sector
and may also attract penal provisions under the RBI Act, 1934 for non-compliance.

The economic fallout from the spread of the COVID-19 virus may impact the Issuer’s
business prospects, financial condition, result of operations and credit risk

The spread of the COVID-19 virus has affected millions across the globe and the same
coupled with measures taken by the governments including lockdowns/ curfew has not only
affected day to day lives of people but has also given a hard blow to the supply chain of
factories, with trade routes being disturbed and slowing down of the industry, trade,
commerce and business activities across all sectors.

The COVID-19 virus pandemic is adversely affecting, and is expected to continue to
adversely affect, our operations, business, liquidity and cashflows, and the Issuer has
experienced and expect to continue to experience unpredictable reductions in demand for
certain of our products and services. Further, since a good fraction of our borrowers are small
transport road operators, the disruption due to COVID-19 virus will also have an impact on
their business as well as repayment capacity of the loans taken from us.

However, the extent of negative financial impact cannot be reasonably estimated at this time
but a sustained economic slowdown may significantly affect our business, financial
condition, liquidity, cashflows and results of operations and the same will depend on future
developments, which are highly uncertain and cannot be predicted, including new
information which may emerge conceming the severity of the COVID-19 virus and the
actions to contain the COVID-19 virus or treat its impact, among others. Consequently, there
may be a negative effect on the Company’s ability to service the obligations in relation to the
Debentures.

Economic Risk in India:

The Issuer operates only within India and, accordingly, all of its revenues are derived from
the domestic market. As a result, it is highly dependent on prevailing economic conditions in
India and its results of operations are significantly affected by factors influencing the Indian
economy. An uncertain economic situation, in India and globally, could result in a further
slowdown in economic growth, investment and consumption. A slowdown in the rate of
growth in the Indian economy could result in lower demand for credit and other financial
products and services and higher defaults. Any slowdown in the growth or negative growth
of sectors where the Issuer has a relatively higher exposure could adversely impact its
performance. Any such slowdown could adversely affect its business, prospects, results of
operations and financial condition.

ANY OTHER RISK FACTORS

Legality of Purchase
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Potential Investors in the Debentures will be responsible for the lawfulness of the acquisition
of the Debentures. whether under the laws of the jurisdiction of their incorporation or the
jurisdiction in which they operate or for compliance by that potential Investor with any law,
regulation or regulatory policy applicable to it.
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SECTION 4: FINANCIAL STATEMENTS

The audited financial statements of the Issuer for the year ended 31" March 2022 are set out in
Annexure V hereto along with the Limited Review Financial Statements as on June 30, 2022.
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SECTION 5:  REGULATORY DISCLOSURES

The Placement Memorandum is prepared in accordance with the provisions of SEBI Debt Listing
Regulations and in this section. the Issuer has sct out the details required as per Schedule 11 of the
SEBI Debt Listing Regulations.

5.1 Documents Submitted to the Exchanges

The following documents have been / shall be submitted along with the listing application to the BSE
and with the Debenture Trustee:

(a) This Placement Memorandum;

(b) Memorandum and Articles of Association of the Issuer and necessary resolution(s) for the
allotment of the Debentures;

(c) Copy of the resolution passed by the sharcholders of the Company at the Annual General
Meeting held on July 06, 2022 authorizing the issue / offer of non-convertible debentures by
the Company;

(d) Copies of the resolutions passed by the shareholders of the Company at the Annual General
Meeting held on July 06, 2022 authorising the Company to borrow, upon such terms as the
Board may think fit, up to an aggregate limit of INR 75,00,00,00,000 (Indian Rupees Seven
Thousand Five Hundered Crore);

(e) Copy of the resolution passed by the Board of Directors of the Company dated May 19, 2022
authorizing the issuance of the Debentures and the list of authorized signatories;

® Copy of last 3 (Three) years audited Annual Reports;

(g) Reports about the business or transaction to which the proceeds of the securities are to be
applied directly or indirectly;

(h) Statement containing particulars of, dates of, and parties to all material contracts and
agreements;

(1) An undertaking from the Issuer stating that the necessary documents for the creation of the
charge, where applicable, including the Trust Deed would be executed within the time frame
prescribed in the relevant regulations/acts/rules etc. and the same would be uploaded on the
website of the BSE, where such debt securities are proposed to be listed.

o Where applicable, an undertaking that permission/consent from the prior creditor for a
second or pari passu charge being created, in favor of the trustees to the proposed issue has
been obtained; (Not applicable)

(k) Any other particulars or documents that the recognized stock exchange may call for as it
deems fit; and
s Due diligence certificates from the Debenture Trustee as per the format specified in Annexure

B of the SEBI Due Diligence Circular and Schedule IV of the SEBI ILNCS Regulations.

The following documents have been / shall be submitted to BSE at the time of filing the draft of
this Placement Memorandum:

(m) Due diligence certificates from the Debenture Trustee as per the format specified in Annexure
A of the SEBI Due Diligence Circular and Schedule IV of the SEBI ILNCS Regulations.

5.2 [INTENTIONALLY LEFT BLANK]

5.3 Details of Promoters of the Issuer:
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| Name of promoter Vivek Tiwart
2 | Date of Birth 01.04.1978 -
3. | Age 43 Years |
4 Personal Addresses Flat No. A-406 Gaur Grandeur, Sector-119,
Parthala Khanjarpur Gautam Buddha Nagar.
UP- 201304
5. | Education Qualifications Post-Graduate in Rural Development &
Management from the Institute of Engineering &
| Rural Technology. Allahabad
6. | Experience in the business | 20 Years
| or employment
7. | Positions/posts held in the | COO — Satin Creditcare Network Ltd
past by the promoter
8. | Directorships held by the | 5
promoter B
9. | Other ventures of the | Other Directorship is as follows:
promoter
1. Koshish Sustainable Solutions Private
Limited
2. Satya Shakti Foundation
3. Satyapath Social Foundation
4. Credentia Finclusion Private Limited
5. Baid Housing Finance Private Limited
6. V& S Advisors (OPC) Private Limited
7. Finhaat Technolgics Private Limited
10. | Special achievements He has been felicitated with the BFSI Leadership
Award as well as “Bharat Jyoti Award” by India
International Friendship Society.
11. | Business and financial | Managing Director, CEO & CIO of SATYA
activities of the promoter MicroCapital Limited
12. | Photograph
13. | Permanent Accountant | AEYPT2745P
| Number
14, | Other Details N.A.
S.no | Details of Promoter Description
1. | Name of promoter Ratnesh Tiwari
2. | Date of Birth 07.04.1987
3. | Age 34 Years
4, | Personal Addresses Flat No. T-9/1134, Purvanchal Royal City, Plot
No-GH-05 Sector CHI V, Greater Noida
Knowledge Park-1, Gautam Budha Nagar, U.P-
201310 o
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' Engincering postgraduate and has a doctoral

| 3
| degree (Ph.D ) from Indian Institute of
| Technology
| | (II'T) Delhi
6 Experience in the business | 10 Ycars
or employment -
7 Positions/posts held in the | Scientist
| past by the promoter -
8 Directorships held by the | 5
promoter B
9. | Other ventures of the | Other Directorship is as follows:
promoter 1. Koshish Sustainable Solutions Private
limited
2. Koshish Marketing Solutions Private
Limited
3. Satya Shakti Foundation
4. Credentia Finclusion Private Limited
_ 5. HDMR Healthcare Private Limited
10. | Special achievements -
11. | Business and financial | He is the Chief Executive Officer at Koshish
activities of the promoter | Sustainable Solutions Pvt. Ltd.
12. | Photograph
o A
13. | Permanent Accountant | AREPT0430C
Number
14, | Other Details N.A.
S.no | Details of Promoter Description
1. | Name of promoter Sadhna Tiwari
2. | Date of Birth 23/12/1986
3. | Age 34 Years -
4. | Personal Addresses Flat No. T-9/1134, Purvanchal Royal City, Plot
No-GH-05 Sector CHI V, Greater Noida
Knowledge Park-I, Gautam Budha Nagar, U.P
201310
5. | Education Qualifications | MBA (Human Resource)
6. | Experience in the business | 5 Years
or employment
7. | Positions/posts held in the | Human Resource Manager-UJALA Credit
past by the promoter Cooperative Society Limited ___|
8. | Directorships held by the | -
promoter B
9. | Other ventures of the |-
promoter -
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10. | Special achicvements | = |
11. | Business and financial | -
activities of the promoter | S
12. | Photograph ]
13. | Permanent Accountant | AORPT9043F
Number | - o
14. | Other Details N.A.
S.no | Details of Promoter Description
1. | Name of promoter Vandna Tiwan
2. | Date of Birth 25/07/1984
3. | Age 37 Years
4, | Personal Addresses Flat No. A-406 Gaur Grandeur, Sector-119, Parthala
Khanjarpur, Gautam Buddha Nagar, UP- 201304
5. | Education Qualifications MA o
6. | Experience in the business | 5 Years
or employment
7. | Positions/posts held in the | -
past by the promoter
8. | Directorships held by the | 2
promoter
9. | Other ventures of the | Other Directorship is as follows:
promoter 1. Koshish Marketing Solutions Private
Limited
2. Aananda Foundation
3. | Special achievements -
4. | Business and financial | Director in Koshish Marketing Solutions
activities of the promoter | Private Limited and Aananda Foundation
5. | Photograph
6. | Permanent Accountant | ATYPT9498G
Number N
7. | Other Details N.A.
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S.no | Details of Promoter | Description
15, | Name of promoter Koshish Marketing Solutions Pvt. Ltd
16. | Date of Birth N.A. -
17 | Age N.A. -
18. | Personal Addresses 1/10712.UGF SUBHASH PARK HULEWALAL
PARK, NAVEEN SHAHADRA, Delhi DL
- | 110032 0

19. | Education Qualifications N.A.
20. | Experience in the business | N.A.

or employment
21. | Positions/posts held in the | N.A.

| past by the promoter -

22. | Directorships held by the | N.A.

promoter ]
23, | Other ventures of the | N.A.

| promoter

24. | Special achievements N.A. o
25. | Business and financial | N.A.

activities of the promoter B
26. | Photograph
27. | Permanent Accountant | AAHCK2971N

| Number
28. | Other Details N.A.
Declaration

The Issuer confirms that the Permanent Account Number, Aadhaar Number, Driving
License Number, Bank Account Number(s) and Passport Number of the promoters and
Permanent Account Number of directors have been submitted to the stock exchanges on
which the non-convertible securities are proposed to be listed, at the time of filing the draft
offer document

Details of specific entities in relation to the Issue:

S.no | Particulars Details _
1. | Debenture Trustee to the Issue | Name: Catalyst Trusteeship
Limited

CATALYST

Logo:
Address: Windsor,6% Floor, Office No.604,
C.S.T Road, Kalina, Santa Cruz (East),
Mumbai 400098

Website: https://www.catalysttrustee.com/
Email address:
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Telephone Number: 022-49220555
Contact Person: Mr. Umesh Salvi

_Credit_Rating Agency for the
Issue

Name: Acuite Ratings and Research Limited

oo Acuite”

Registered Office Address: 708, Lodha
Supremus, Lodha iThink Techno Campus,
Kanjurmarg (East), Mumbai 400 042
Website: https://www.acuite.in/

Email address:
hitps:/ayw acute.n/

Telephone Number: 022 4929 4000
Contact Person: Chitra Mohan

‘Registrar to the Issue

Name: KFIN Technologies Limited

Address: Selenium, Tower B, Plot No- 31 &
32, Financial District, Nanakramguda,
Serilingampally, Hyderabad, Rangareddsi,
Telangana - 500032

Email address:

venu spiekiintech com

Telephone Number: 040-6716 2222

Contact Person: Mr. SP Venugopal

Statutory Auditors

Name: S.N. Dhawan & Co LLP
Logo:

S.N. Dhawan & CO LLP

Chartered Ar countants
Address: 421, 11 Floor, Udyog Vihar Phase
IV, Gurugram, Haryana-HR 122016
Website: http://www.dhawanco.com
Email address:

vinesh jainizzsndhawan com
Telephone Number: +91 124 481 4444
Contact Person: Mr. Vinesh Jain

Legal Counsel (if any)

VERIST LAW

Verist Law

The Empire Business Centre, 414 Senapati
Bapat Marg,

Lower Parel, Mumbai 400013
Website: www . venstlown com

Telephone: +91 2266 907 368
Email: srishti.ojha@veristlaw.com
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6. | Guarantor (if applicablc) Name: N.A.
Logo: N.A
| Address: N.A.
Website: N A.

5.5

Email address: N.A.
Telephone Number: N.A
Contact Person: N.A.

7. | Arrangers. if any Name: N.A. :
Logo: N.A. |
Address: N.A. |

Website: N.A.
Email address: N.A.
I Telephone Number: N A.

IL Contact Person: NA.

About the Issuer: A brief summary of business / activities of the Issuer and its
subsidiaries with the details of branches or units if any and its line of business
containing at least the following information:

(a) Overview of the business of the Issuer

Satya MicroCapital Limited (Formerly known as TFC Finvest Limited) is a Delhi based
“NBFC” which was incorporated as Limited Company in the year 1995. Now Satya
MicroCapital Limited (SATY A) has received the NBFC-MFI license from RBI.

SATYA started its microfinance operations by adopting the “Joint Liability Group (JLG)
Model” with adequate use of technology and new adaptations. JLGs of SATYA means
implementations of Joint Liability of group members which exists up to 10 instalments in
biweekly collections.

The JLG lending operation focuses solely on women (in case of SATY A, their husbands act
as co-borrower) through a credit product that allows them to start new businesses or enhance
their existing businesses as well. SATYA provides prompt, convenient and affordable
collateral-free credit to people at the bottom of pyramid through a strong credit assessment
and centralized approval.

The Company has started its microfinance operation from Sikandrabad Branch, Bulandshar
District of Uttar Pradesh and the first token disbursement was done on 1st November 2016.
SATYA has utilized demonetization as an opportunity to rework on the business strategy
through cashless collections and disbursements. The Company is spreading social awareness
massages in its area of operation and with passing time, will adopt few more programs which
arc valuable for the society.

SATYA has established 348 branches in 236 Districts in 21 States viz, Assam, Bihar,
Chhattisgarh, Gujarat, Haryana, Himachal Pradesh, Jharkhand, Kamataka, Madhya Pradesh,
Odisha, Punjab, Rajasthan, Tamil Nadu, Tripura, Uttar Pradesh, Uttarakhand, West Bengal,
Chandigarh, Delhi, Pondicherry, Jammu & Kashmir. As on June 30, 2022, the company had
presence in 348 branches in 236 Districts in 21 States with top 3 states 1 1.e. Uttar Pradesh
(20.97%), Bihar ( 16.14%) and Punjab ( 8.76%) accounting for 45.87% of the total portfolio
outstanding.
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As of the date of this Placement Mecmorandum. the Company has one subsidiary namely Baid
Housing Finance Private Limited.

Branch details:

SATYA has established 348 branches in 236 Districts in 21 States viz, Assam, Bihar,
Chhattisgarh, Gujarat, Harvana, Himachal Pradesh, Jharkhand, Kamataka, Madhya Pradesh,
Odisha, Punjab, Rajasthan, Tamil Nadu, Tripura, Uttar Pradesh, Uttarakhand, West Bengal,
Chandigarh, Delhi, Pondicherry, Jammu & Kashmir. As on June 30, 2022, the company had
presence in 348 branches in 236 Districts in 21 States with top 3 states i i.e. Uttar Pradesh
(20.97%), Bihar ( 16.14%) and Punjab ( 8.76%) accounting for 45.87% of the total portfolio
outstanding.

Subsidiary details:

As of the date of this Placement Memorandum, the Company has one subsidiary namely Baid
Housing Finance Private Limited.

(b) Corporate Structure of the Issuer:

The graphic description/organogram of the corporate structure of the issuer is as follows:

i tiest. |
CFO | [ Coporpt=ttpematins |
D¢ g 1_---}!!,--' i
L e —;;_ :“{l,-:i', i Brangh
| it ] - o
B Admin & Cartdess Opesytions R n ,',.. Olfice, Ddb ey & n,g,.l‘l'"_._._J.-w.l = l
0 | A S—— S — e = viri=s
, A | MD & CEO Dy CFO | L "l!":{ll_l-\i!\ Conunumications
| R I ey Sooul Performangs Tiepagement
[ At B
Human Capltal L RESDREIANNE: IRSIVUREM 2 1RGN EiPct
o B ) Ontoardieg | RIS Fyrodl Menageenen® . |
[ Information Technology
e e St i | mw -)!_\T"‘E n | 10
CCRO — - oy
u Ritk |
(©) Project cost and means of financing, in case of funding of new projects
Not Applicable

a) | Columnar rrsntaon of the financial statements (i.e. prot loss tee, ‘balance sheet
and cash flow stateent of the Issuer) on a standalone and/or consolidated basis (as applicable) for a
period of three completed years.
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(Rs. In Crorc)
Particulars Audited _ = - ) ]
31.03.2020 | 31.03.2021 31.03.2022 30.06.2022
(IND AS) (IND AS) (IND AS) (IND AS)
Profitand Loss P =
Statement Standalon ol(i)(IiI: Standal | Consolidat | Standalo | Consolida | Standalon
e one ed ne ted e
ted
Revenue from
Operations 20820 266.76 _- ~1399.10 == 129.72
Less: Finance
Cost 3900 71 | ian | T e 06
Other Income 0.11 | 0.45 - 244 2.68 127
h"Eot_al_ Income 92.71 | 139 40 - 230 44 230.67 68.03
Operating
Expenses o 95.91 : 164.11 5 517
Provisions &
Wite Offs 9951 25.64 ] 17.07 1707 549
Operating
Profit 13741 17.85 ) 49.26 4926 | 745
Depreciation . 264 | 275 - 575 5.75 131
Profit Before
Tax L9 1510 ) 4351 349 1 614
Exceptional
Items(Profit on - - » - =
sale of assets) ) .
Provisions for
tax (3.57) B (4.88) ) (11.01) (11.01) -1.55
Profit After Tax s 10.22 E 32 50 32.48 4.59
Other
comprehensive - (0.07)
income (0.09) - (0.03) (0.07) 0.02
Total
comprehensive )
income for the Ll P 10.19 32.43 324114 57
year B - J
31.03.2020 31.03.2021 31.03.2022 30.06.2022
Balance Sheet | Audited (INDAS) | Audited (INDAS) Audited (INDAS) ﬁ;(:;t:(s‘)
(INR) - in C
Crore Standalon l(i)([il: Standal | Consolidat | Standalo | Consolida | S¢tandalon
e :e d one ed ne ted e
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Surplus

Total Debt

30.45

141.32

171.77

923.05

| 45.85

1127.07
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49.06

49.06

i
49.06

503.20
552.27

2,278.93

503.18

552.25

2278.93

562.51

611.571998,
5

2,315.57

“Current
Liabilities+
Provisions

Other financial
liabilities &
Non-financial
liabilities

8.71

55.83

56.06

56.06

46.05

Total Outside
Liabilities

931.76

1182.9

2.334.99

2,334.99

2,361.62

Total Liabilities

1,103.53

1,587.33

2.887.26

2,887.24

2,973.19

Fixed assets

(Net)

4.38

7.57

12.06

12.06

12.64

Investments/Ot
her Advances

4.64

4.61

22.24

Gross
Advances

917.25

1214.6

2,316.13

2,316.13

2,315.09

Cash / Liquid
Investments

145.36

316.63

449.33

449.33

438.73

Non Current
assets

Other current
assets

Other financial
assets & Non-
financial assets

31.93

41.23

98.62

98.62

123.45

Deferred Tax
Assets

4.53

7.21

6.45

6.45

7.76

Intangible
Assets

0.08

0.09

0.03

0.03

0.03

Other Long
Term Assets

Total Assets

1,103.53

1,587.33

2.887.26

2,887.24

2973.19
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As on 30- |
09-2022
(IND AS)

As on 31-03-2020 | As on 31-03-2021 | As on 31-03-2022
(IND AS) (IND AS) (IND AS)

Cash Flow C
Standalon oS | Standal | Consolidat | Standalo | Consolida Standalon

olida
e ted one ed ne ted e

Not
Applicable

A CASH i
FLOW FROM

OPERATING |
'ACTIVITIES |

Net profit
before tax and

extraordinary 110y 15.10 - 43.51 oD
items

Total
adjustment

made for Non - (12.60)
Cash/Non (20.01) - (14.14) (12.60)

_operating items

Operating profit
befqre working (8.91) i 0.96 - 309] 30.89
capital changes

Net Movement (1311.31

in working (228.19) | (298.16) - ) (1311.31)
capital: :

Cash used in (1280.40
| operations (237.10) | (297.20) - ) (1280.40)

Direct taxes

f;i.]‘jn(d“)et i (8.87) : (4.22) ; (11.89) WG

Net cash used

in operating (245.97) ; ((1292.2

(1292.31)
activities (A) ) (301.42) 9)

B. Net CASH
FLOW FROM
INVESTMENT : (14.87)
ActiviTies | 410 i (5.96) (14.90)

(B)

C. Net CASH
FLOW FROM
FINANCING 261.03 s 1,266.12
ACTIVITIES 5 429.12 1,266.12
(C)

Net (Decrease)

/ Increase in 10.96 - (41.07)
cash and cash - 121.73 41.07)
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_cauivalcnts (A
+B+C)

Cash and cash
cquivalents at
the beginning
of the yvear

36.22

47.18

168.91
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Cash and cash
equivalents at
the end of the
vear

47.18

168.91

127.84

127.84

For the detailed financial statements and Audit Report, please refer to Annexure V of this Placement

Memorandum.

(b)

Key operational and financial parameters for the last 3 (three) audited years on consolidated (if

| applicable) and standalone basis

(Rs. In Crores)Parameters

FY 2019-20

FY 2020-21

FY 2021-22

FY 2022-23

Audited

Audited

Audited

Audited

Standalo
ne

Consaolid
ated

Standalo
ne

Consolid
ated

Standalo
ne

Consolid
ated

Standalone

Balance Sheet

Net Fixed Assels

445

7.66

12.09

12.09

12.67

Current Assets

675.03

986.84

1,586.44

1,586.44

53.25

Non-Current Assets

424.04

592.84

1,288.73

1,288.71

2,907.28

Total Assels

1,103.52

1,587.34

2,887.26

2,887.24

2,973.20

Non-Current Liabilities

(including maturities of long-
term borrowings and short-
term borrowings),

Financial (borrowings, trade
payables, and

other financial liabilities),

Provisions;

Deferred tax liabilities (net),

Other non-current habilities

399.69

553.9

1,153.63

1,153.63

2,361.62

Current Liabilities

(including maturities of long-
term borrowings);

Financial (borrowings, trade
payables, and other financial
liabilities),

Provisions;

Current tax liabilities(net)

Other current liabilities

532.06

629.01

1,181.36

1.181.36

Total liabilities

931.75

1,182.91

2,334.99

2,334.99

2,361.62

Equity (equity and other
equity)

171.77

404.43

55227

552.25

611.58
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[otal equity and habilitics [.103.32 - 1.587 34 - 2.887 26 2.88724 2.973 20 .
Profit and Loss '
l'olal revenue [rom operations | 2085 - 20676 - 3991 399.1 12972 '
Other income 011 - 0 4_3 E 244 2.68 1.27 |
i DREhYEY C = | 5 = 5 3 |
! l'otal Expenses 19751 252 11 | 358.03 | 35827 124 84 |
Total comprehensive income 7.44 - 10.19 - 3243 32.41 458 I
Profit /loss 7.53 - 10.22 - 325 32.48 4.60
Other Comprehensive income | -0.09 . -0.03 - -0.07 -0.07 -0.02
Profit / loss after tax 7.53 - 10.22 - 325 32.48 460
Earnings per equity share:
(a) basic; and 2.48 _ 2.57 - 7.05 7.05 0.94
(b) diluted 243 - 2.53 - 6.94 6.94 088
Continuing Operations 7.53 - 10.22 - 325 32.48 4.60
Discontinued operations - B - - B - -
Total Continuing and
discontinued operations 7.3 ) 10.22 ) 325 B0 4.60 -
Cash Flow
ES chshhgenemiGdiimom 24597 | - 30142 | - -1,292.29 | -129231
operating activities
If\Iet cgsh us_ed in/ g.el.lgrated 4] ) 596 . 14.9 1487
rom investing Activities
Net cash used in financing 26103 i 429 12 . 1,266.12 1.266.12 Not .
activities Applicable
Cash and Cash Equivalents 4718 - 168.91 - 127.84 127.84
Cash al?d gash equivalents at 3622 ) 4718 i 168.91 168.91
the beginning of the year
Balance as per statement of 4718 B} 168.92 i 12784 12784
cash flows
Additional Information
Net worth 171.77 - 404.43 - 55227 55225 61158
Cash and Cash Equivalents 145.36 - 316.63 - 44933 449.33 438 73
Current Investments - - - - - - 222 39
Assets Under Management 1,007.85 - 1,476.16 - 2,883.99 & 281541
Off Balance Sheet Assets | 85.22 - 23991 - 549.55 - 48292
Total Debts to Total assets 0.84 NA 0.71 NA 0.79 0.79 0.78
Debt Service Coverage Ratios | 0.95 NA 2 NA 3.81 3.81 17
Eerest Income 197.35 - 244.5 - 333.32 333.32 12521
Interest Expense 115.9 - 12781 - 171.11 171.11 62.96
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Interest service coverageratio | 1.1 NA | 112 NA 1.25 1.25
‘ Provisioning & Write-Offs 9.93 25.64 17.07 17.07 529
l Bad debts to Account | . - ] .
| | receivable ratio i
Gross NPA (%) 1.62% 1.54% | 3.33% 3.58%
Net NPA (%) 0.56% - 0.66% N 2.53% 2.67%
(T(,X I Capital Adequacy Ratio | 19 g300 | 31.64% 19.51% | - 22.51%
Tier I Capital Adequacy o
Ratio (%) 5.84% 2.98% B 3.44% 3.44%
5.6 Debt: Equity Ratio of the Company:
Before the issue B 3.86
After the issue 4.02
Calculations
As ondate, debt-to-equity ratio is calculated as follows:
(in millions)
Debt 23,864.98
Equity 6,180.14
Debt/Equity 3.86
Subsequent to the issue, debt-to-equity ratio shall be calculated as follows:
Debt - 24,814.98
Equity 6,180.14
Debt/Equity ) 4.02
5.7 Details of any other contingent liabilities of the Issuer based on the last audited financial
statements including amount and nature of liability:
Nil
5.8 A brief history of Issuer since its incorporation giving details of its following activities:
(a) Details of Share Capital as on last quarter end, i.e., 30 June 2022:
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Share Capital Amount (INR)
Authorised

8,00,00,000 Equity Shares of Rs. 10/- each 80,00,00.000
2.00.,00,000 Preference Shares of Rs. 10/- each 20,00.00,000
TOTAL 100,00,00,000
Issued, Subscribed and Fully Paid- up Equity Share Capital

Issued 51374506 Equity Shares of Rs. 10 /- Each 51.37.45,060
Subscribed & Fully Paid-up 48874506 Equity Shares of Rs. 10 /- Each 48.87.45,060
Subscribed & Partly Paid-up 25,00,000 Equity Shares of Rs. 10 /- Each Rs, 1,00,00,000
4.00 per share paid-up.

Issued, Subscribed and Paid-Up Preference Share Capital

0.001% Non-Cumulative, Compulsorily Convertible Preference Shares 5,70,00,000
(‘CCPS’) of Rs. 10/- Each

Total Paid-up Capital 55,57.45,060

(b) Changes in its capital structure as on last quarter end i.e., 30th June 2022 for the last

three years:

Date of Change Authorised Capital in Rs. Tk g
(AGM/EGM) i :
27/10/2016 (EGM) | 10 Cr Authorised Capital increased from 2
Crto 10 Cr
03/06/2017 (AGM) | 30 Cr Authorised Capital increased from
10 Crto 30 Cr
20/08/2018 (AGM) | 50 Cr Authorised Capital increased from
30 Crto 50 Cr
26/06/2019 (EGM) | 70 Cr Authorised Capital increased from
50 Crto 70 Cr
27/01/2021 (EGM) | 100Cr Authorised Capital increased from
70 Crto 100 Cr

5.9 Equity share capital history of the Issuer for the last 3 (three) years as on latest
quarter end i.e. June 30, 2022

02/01/2017 | 36,67,000 | 10 10 Cash ﬁlsgu};ts 5,050,000 | 50,500,000 | -
15/02/2017 | 22,70,750 | 10 10 Cash | Povate 7,320,750 | 73,207,500 |-
Placement
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|31/ox/2017 14.07.480 | 10 20 Gagh [ Benaate 8.728.230 | 87.282.300 | 22.707.500
B _ | Placement
Sweat Private
31/08/2017 | 8.50.000 | 10 10 Equity 9578230 | 95.782.300 | 46.634.660
, Placement
| | 1ssuc.
Consi
| derati
09/10/2017 | 30.000 10 30 o ENALS 9.608.230 | 96,082,300 | 46,634,660
other Placement
than
- cash
09/10/2017 | 32,00,000 | 10 30 Cash g&‘gﬁem 12,808,230 | 128,082,300 | 47,234,660
7/5/2018 | 25.51,000 | 10 - Cash E‘Sgutts 15,359,230 | 153,592,300 | 130,434,660
) Sweat Private 1
28/05/2018 | 8.50.000 | 10 Equity 16,209,230 | 162,092,300 | 219,719,660
- issue Placement
Conversio R
9/72018 | 2,77.778 | 10 = Cash ?n:’OfCCD 16,487,008 | 164,870,080 | 219,719,660
| Equity
31/7/2018 | 7024384 | 10 61 Cash | Pnvate 23,511,392 | 235,113,920 | 585,185,472
Placement
Conversio
31/7/2018 | 818824 10 nof CCD | 51330216 | 243,302,160 | 611,797,252
425 Cash nto
L Equity
Consl
derati
25.02.2019 | 70,000 10 30 on ERTate 2.44.00.21 | 544 002,160 | 613,197,252
other Placement | 6
than
cash
25.03.2019 | 20,09.614 | 10 61 Cash | Private 2,64,09.83 1 26,40.98.30 | 715 687 566
Placement | 0 0
26.07.2019 |3033333 |10 75 Gaeln | IR 2.94.43,16 | 27.19.31,63 | 954 354 911
Placement | 3 0
04.09.2019 | 1,018,700 | 10 75 Gashe || DVAE 30,461,863 | 282,118,630 | 816,569,711
placement
04.09.2019 | 344250 | 10 61 Cash | Private 30,806,113 | 285,561,130 | 834,126,461
placement
Cash
(Rs.
1.50 Private
04.09.2019 | 2,500,000 | 10 75 receiv 30,806,113 | 289,311,130 | 834,126,461
ed on placement
partly
paid .
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sharcs | ] ' ‘
P | ) I_ | 1I i
18 102019 25.]5.615 | 10 ] 10 Cash nghtS 3.33.21.72 31.44.67_28 1.083.687.9 -
| | Issue 3 0 61
27012021 | 77.77.778 | 10 135 Cash Private 4.10,99.50 | 39.22.45.06 | 2.05.79.10.2 | -
Placement | 6 0 11
01.022021 | 76,25.000 | 10 135 Cash Private 4872450 | 46,8495.06 | 3.51.42.852 | -
: 1 Placement | 6 0 11
10.02.2022 | 25,00,000 | 10 75 Cash Private 4872450 | 47.2245,06 |3,51,42852 |-
Placement | 6 10 11
21.03.2022 | 26,50,000 | 10 201 Cash Private 5,13,74,50 | 49,87.45,06 | 4,02,04,35,2 | -
Placement | 6 0 11

* Note: Cumulative number of equity shares comprises of 25,00,000 equity shares of Rs. 10 each (partly p_aid
up) on which Rs. 4.00 per share has been paid up.

5.10

5.11

5.12

(@)

Details of any Acquisition or Amalgamation with any entity in the last 1 (one) year:

The Company had acquired 24% stake of a Housing Finance Company namely “Baid
Housing Finance Private Limited” registered under section 29A of National Housing Bank
Act, 1987 having registration no. 04.0166.18 on November 12, 2021 and thereafter remaining
76% stake on June 14, 2022.

Details of any Reorganization or Reconstruction in the last 1 (one) year:

There has been no reorganization or reconstruction in the last 1 (one) year.

Type Of Event Date Of Date Of Details
' Announcement Completion
NA. NA. N.A. NA |

Details of the shareholding of the Company as on the latest quarter end, i.e., June 30,

2022:

Shareholding pattern of the Company as on last quarter end, i.e. June 30, 2022 as per
the format specified under the listing regulations:

Sr | Name of Equity Total No of Equity Shares No. of shares Total
No | Shareholder in demat form | Shareholding
as a % of
total no of
equity shares
1. | Vivek Tiwan* 11,668,200 11,668,200 22.71
2. | Other Promoters | 2 088 800 2,088,800 4.07
3. | Dia Vikas Capital 6,773,475 6,773,475 13.18
Private Limited
4. | Gojo & Company, | 26,963,315 26,963,315 52.48
Inc.
5. | Others 3,076,651 2,584,555 5.99
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6 | Satya Employec | 804.065 804.065 1.57
Welfare Trust | |
| | 51,374,506
‘_ | Total |

50,882,410 ‘ 100.00 l

* includes 25,00.000 partly paid up equity shares (Rs. 4.00 per equity share paid up)

** percentage shareholding has been calculated on fully diluted basis.

Notes: Details of shares pledged or encumbered by the promoters (if any): 14,93,000 Equity Shares
of Mr. Vivek Tiwari, Managing Director, CEO & CIO of the Company are pledged.

COMPULSORY CONVERTIBLE PREFERENCE SHARES

Sr | Name of Equity Total No of_Equity Shares No. of shares | Total
No | Shareholder in demat Shareholding
form as a % of

total no of
| equity shares

Gojo & Company, Inc. 57,00,000 57,00,000 100.00
Compulsorily Convertible Preference Shares (“CCPS”) will get converted into Lquity
Shares. <

(b) List of top 10 holders of equity shares of the Company as on the latest quarter end, i.e. June 30,

2021:
Sr. Name of the Shareholder / | Total Number Percentage of Number of
No. Particulars of equity Total shares held in
shares Shareholding Demat Form
(%)
Gojo & Company Inc. 26,963,315 | 57 48 26,963,315
Vivek Tiwari 11,668,200* 2271 11,668,200%
3. | Dia Vikas Capital Private 67,73,475 13.18 67,73,475
Limited |
4 | Koshish Marketing Solutions Pvt | 19,03,800 3.71 19,03,800
Ltd.
5
Satya Employee Welfare Trust 8,04,065 1.57 8,04,065
6 | Shekhar Mahajan 3,39,090 0.66 3,39,090
Neeraj Maheshwari 1,56,000 0.30 1,56,000
8
Mahabal Metals Pvt. Ltd. 1,25,000 0.24 1,25,000
9 | Koshish Sustainable Solutions 1,17,367 0.23 1,17,367 |
Private Limited
10 | Vandna Tiwari 1,13,500 0.22 1,13,500
Total:  4,89,63,812 9531 | 4,89,63,812
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5.13  Following details regarding the directors of the Company:
(@ Details of the current directors of the Company:
This table sets out the details regarding the Company’s Board of Directors as on date of this
Placement Memorandum:
S. | Name | Designati | Date of Address DIN Date of | Details of | Wheth
N | of the | on Birth Ag appoint | other er
o. | Direct e ment directorship willful
ors defaul
ter
(Yes/N
0)
1. | Surekh | Indepen 27.07.1 | 61 | 401, Sun 069525 | 28.02.202 Origo ' No
a dent 959 Plazzo, 73 0 Commodit
Maran | Director Senapati Bapat ies
di Marg, Near India Private
Alkem
Laboratories,D
elisle Road,
Lower Parel,
Mumbai-
_ | 400013 {
2. | Navee | Indepen 15.01.1 A-233, 000945 | 29.08.20 1. Epilepsy No
n dent 972 48 | Kalptaru 14 19 Foundatio
Surya | Director Horizon, S K n;
Ahire Marg, 2. Ditya
Opp Finance
Doordarshan, Private
Worli, Limited
Mumbai
400018 _ |
3. | Vivek | Managing 42 | Flat No. A- 021741 | 18.02.20 1. Koshish No
Tiwari | Director, 406 Gaur 60 16 Sustainabl
CEO & 01.04.1 Grandeur, e
CIO 978 Sector-119, Solutions
Parthala Private
Khanjarpur Limited
Gautam 2. Satya
Buddha Nagar, Shakti
Up-201304 Foundati
on
3. Satyapat
h Social
Foundati
i on
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] | 4. Credent
1a
Finclusi
on
Private
Limited

5. Baid
Housin
g
Finance
Private
Limited

6. V&S
Advisor
s (OPC)
Private
Limited

7. Finhaat

Techno

logies

Private

Limited

MFIN

9. UPMA
Associa
tion

o

Deepal | Independ | 12.12.1 | 63 | 54/14,Sardar 071390 24.09.20 1. Ambadi No
1 ent 957 Patel Marg, 51 21' ' Enterpri
Pant Director Civil Lines, ses
Rajeev Allahabad, Limited
Joshi Uttar Pradesh 2. IFCI
211001 Factors
Limited
3. NABFI
NS
Limited
4. Kan
And
More
Private

Limited

Sanjay | Nominee | 06.02.1 |54 | 2/7, Hamelia 022342 | 01.08.20 1. LF No
Gandhi | Director 966 Street, Vatika | 98 18 Financi
City, Sohna al
Road, Sector Service
49, South City- s

IT Gurgaon, Private
Haryana- Limited
122018 2. Aviom
India
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i Housin
| ' g
| Finance
| Private
‘ Limited
| 3. Ananya
' Finance
For
Inclusiv
e
Growth
private
Limited
4. Frame
Technol
ogy
Marketi
ng
Service
S
Private
Limited

Ratnes | Director 07.04.1 | 33 | Flat No. T- 071313 | 28.10.20 1. Koshis No
h 987 9/1134, 31 16 h
Tiwari Purvanchal Sustain
Royal City, able
Plot No-GH- Solutio
05 Sector CHI ns
V, Greater Private
Noida limited
Knowledge 2. Koshis
Park-1, h
Gautam Budha Marketi
Nagar, U.P- ng
201310 Solutio
ns
Private
Limited
3. Satya
Shakti
Founda
tion
4. Credent
ia
Finclusi
on
Private
Limited
5. Medica
1l
Service
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: .
Privatc i
Limited
6. HDMR '
Healthc
are
Private i
Limited |
7. Satva
Path
Social
Founda
| tion I
Tacjun | Nominee | 01.10.1 |40 | 5-10-49- 08056 18.01.202 | Ananya No
Director 981 1210 Yashio, 236 0 Finance for
Shinagawa, Inclusive
Tokyo, Japan Growth Private
1400003 Limited
(b) Details of change in directors since last three years:
Name Designation |DIN Date of Date of Date of Remarks
Appointment |[Cessation, if |resignation, if]
applicable [applicable
Sanjay Nominee 02234298 01.08.2018 |N.A. N.A. Appointed
Gandhi Director
Naveen Surya |Director 00094514 29.08.2019 |N.A. N.A. Appointed
Vijayalaksh [Director 00624128  [06.02.2017 [N.A. N.A. Cessation due
mi Das to death
Surckha Director 06952573 28.02.2020  |08.02.2020 |N.A. Appointed
Marandi
Rahul Gupta Director 07478822  [20.10.2016 |N.A. 08.01.2021  |Cessation
due to pre-
occupation
Taejun Shin  [Nominee 08056236 18.01.2021 |N.A. N.A. Appointed
Director o
Mukul Jaiswal [Director 02696656 12.01.2017 [N.A, 21.09.2021  |Cessation
due to pre-
occupation
Deepali Pant Director 07139051  [24.09.2021 |N.A. N.A. Appointed
Rajeev Joshi
Saneesh Singh{Nominee 02254868  |26.10.2017 |11.07.2022 |N.A. Withdrawal of'
Director nomination of
Mr. Saneesh
Singh by Dia
Vikas Capital
Pvt. Ltd.
(shareholder
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| | | | of SATYA
' ' ' | MicroCapital
! i . . Limited)
'Mohan Director 02661757 |11.08.2017 {11.08.2022 Completion of
(Chandanathil tenure as
\Pappachan independent
director on
August 10,
‘ 2022
5.14 Following details regarding the auditors of the Company:
(@) Details of the auditor of the Company:
Name of the Address Auditor since
 Auditor
S.N. Dhawan | 108, Mercantile House 15, 24.09.2021
& Co., LLP Kasturba Gandhi Marg, New
Delhi 110001
(b) Details of change in auditors since last three years:
Name of | Address Date of Date of Date of Remarks
the Appointment | cessation, if | resignation,
Auditor applicable | if applicable
Gitesh | 1810, 3 102.12.2016 and - 02.12.2016 Resigned
Sharm | Floor. not regularized
a& Outram in AGM (June
Associ | Lines 03, 2017)
ates Kingsway
camp
Delhi
110009
Bacchoo | 199A/18, Resigned - 27.07.2013 Resigned
Singh | Onkar 28.11.2016
Rathore | Nagar,
& Co. | Trinagar,
Delht
110035
SR Golf View Resigned 01.04.2017 Resigned in
Batliboi | Corporate 23.09.2021 compliance of
& Tower-B, RBI
Associat | Sector-42, Guidelines
es LLP | Sector RBI/2021-
Road, 22/25
Gurugram- RefNo.DoS.C
122002, O.ARG/SEC.0
Haryana 1/08.91.001/2
021-22 dated
_______ L - | April 27, 2021
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SN. 108. ©24.092021 | . Appointed

Dhawan | Mercantile |

I & Co.. | House 15. |
|
|
|

LLP Kasturba
Gandhi
Marg, New
Delhi
110001 !

5.15 Details of the following liabilities of the issuer, as at the end of the last quarter, i.e June
30, 2022, or if available, a later date:

(a) Details of Outstanding Secured Loan Facilities (as on June 30, 2022):

Name of | Type Amoun | Principal | Repaym | Repaym | Security
Lender of t Amount | ent Date | ent
Facilit | Sanctio | Outstan |/ Frequen
y ned ding Schedul | cy of
(INR in | (INR in | e Interest
lakhs) | lakhs) Primary Percenta
Security ge of
(book Cash
debt Collater
hypothecati | al%
on %)
Bank of Term 2,000.0 | 1,696.97 | Monthly | Monthly | 110 0.00%
| India | Loan 0
Canara Term 5,000.0 | 4,215.00 | Monthly | Monthly | 110 5.00%
Bank Loan 0 3
IDBI Term 1,000.0 | 875.00 Monthly | Monthly | 110 0.00%
Bank Loan 0
Limited
Punjab Term 10,000. | 7,777.78 | Monthly | Monthly | 110 0.00%
National Loan 00
Bank I
State Term 10,450. | 8,333.33 | Monthly | Monthly | 110 10.00%
Bank of Loan 00
India -
UCoO Term 1,500.0 | 1,500.00 | Monthly | Monthly | 120 10.00%
Bank | Loan 0
HSBC Term 8,500.0 | 7,017.86 | Monthly | Monthly | 110 0.00%
Loan 0 |
SBM Term 4,000.0 | 3,916.67 | Monthly | Monthly | 110 0.00%
Bank Loan 0
Bandhan | Term 18,000. | 11,190.4 | Monthly | Monthly | 105 5.00%
Bank Loan 00 8
Limited . _ |
DCB Term 3,000.0 | 500.00 Monthly | Monthly | 110 5.00%
Bank Loan 0
Limited
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' Federal Term | 13.000. | 10.145.0 | Monthly | Monthlv ;Oto i10 0.00%
Bank Loan IOO 0 | I

Limited | ] { _
HDFC Term 2.000.0 | 435.61 Monthly | Monthly | 110 [ 0.00%
Bank Loan 0

| Limited aa— i

ICICI Term 17,000. | 12,136.3 | Monthly | Monthly | 105 3.00%
Bank Loan | 00 6 ‘

Limited _ ) | |
IDFC Term 30,100. | 11,031.4 | Monthly | Monthly | 110 0.00%
FIRST Loan 00 3

Bank

Limited _ |
Kotak Term 9,980.0 | 4,755.00 | Monthly | Monthly | 110 0.00%
Mahindra | Loan 0

Bank

Limited

YES Bank | Term 4,000.0 | 1,125.00 | Monthly | Monthly | 105 7.50%
Limited Loan 0

Capital Term 5,100.0 | 2,593.13 | Monthly | Monthly | 110 0.00%
Small Loan 0

Finance

Bank

Limited . |

Jana Term 14,900. | 6,540.99 | Monthly | Monthly | 110 0.00%
Small Loan 00

Finance

Bank

Limited

Suryoday | Term 2,500.0 | 1,376.43 | Monthly | Monthly | 110 0.00%
Small Loan 0

Finance

Bank

Limited

Utkarsh Term 7,675.0 | 2,287.50 | Monthly | Monthly | 105 5.00%
Small Loan 0

Finance

Bank

Limited .

Caspian Term 1,250.0 | 468.75 Monthly | Monthly | 110 0.00%
Impact Loan 0

Investmen

ts Private

Limited

Growth Term 1,000.0 | 166.67 Monthly | Monthly | 110 0.00%
Source Loan 0

Financial

Technolog

ies Private

Limited
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FinCorp
Limited

Term
Loan

1.700.0
0

140.17

Hinduja
Leyland
Finance
Limited

f
i Term
Loan

5.000.0
0

681.42

| Monthly

M_onthly |

Monthly
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110

10.00% |

i\/Ionthly

110

0.00%

Hirananda
ni
Financial
Services

| Limited

Term
Loan

1,300.0

137.71

Monthly

Monthly

Incred
Capital
Financial
Services
Limited
IM
Financial
Products
Limited

Term
Loan

Term
Loan

3,375.0

512.60

Monthly

Mont_hy

1,000.0

841.38

Monthly

Monthly

110

0.00%

105

0.00%

110

0.00%

Kisetsu
Saison
Finance
(India)
Private
Limited

Term
Loan

3,000.0

2,625.00

Quarterl
y

Quarterl

110

0.00%

Kissandha
n Agri
Financial
Private
Limited

Term
Loan

1,300.0

671.36

Monthly

Monthly

110

0.00%

Mahindra
&
Mahindra
Financial
Services
Limited

Term
Loan

Manveeya
Developm
ent &
Finance
Private
Limited

Term
Loan

6,100.0

| 8,000.0

5,000.00

Monthly

Monthly

110

0.00%

2,875.00

Monthly

Monthly

105

0.00%

MAS
Financial
Services
Limited

Term
Loan

22,700.
00

7,687.50

Monthly

Monthly

105

5.00%

Nabfins
Limited

Term
Loan

1,000.0

892.57

Monthly

Monthly

110
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Nabkisan | Term | 4.500.0 | 3.29167 | Quarterl | Quartcrl | 110 L 0.00%
Finance | Loan |0 ' 3 N
Limited | .- - | I
Nabsamru | Term 3.000.0 | 1.876.40 | Monthly | Monthly | 110 0.00% |
ddhi Loan |0 |
Finance '
Limited _— |'
Northern | Term 19.550 ] 5,207.27 | Monthly | Monthly | 110 Nil
Arc Loan 00 '
Capital I
Limited
Piramal Term 2,500.0 |2.395.83 | Monthly | Monthly | 110 0.00%
Capital & | Loan 0
Housing
Finance
Limited 1
Profectus | Term 1,675.0 | 811.12 Monthly | Monthly | 110 0.00%
Capital Loan 0
Private
Limited . | ]
Tata Term 1,500.0 | 1,312.50 | Monthly | Monthly | 110 0.00%
Capital Loan 0
Fincancial
Services
Limited | _
Vivriti Term 7,150.0 | 2,332.33 | Monthly | Monthly | 110 0.00%
Capital Loan 0
Private
Limited
Northern
Northem | NCD Bullet Arc NCD
Arc India | Unsecu | 3,000.0 | 3,000.00 India Unsecured 0.00%
Impact red 0 Impact
Trust / Trust /
Fund Fund
(b) Details of Outstanding Unsecured Loan Facilities (as on June 30, 2022):
Name of | Type of | Amount Principal Repayment Date /
Lender Facility Sanctioned | Amount Schedule
(INR in | Outstanding
lakhs) (INR in lakhs)
IDFC FIRST
Bank Limited | Sub Debt 950.00 950.00 Bullet
Gojo
Company and | NCD
Inc. Unsecured | 6,100.00 6.100.00 | Bullet -
IFMR NCD
Finance for | Unsecured | 2.000.00 2.000.00 Bullet
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' Freedom

Fund III with

IFMR

Flmpact Long

Term  Credit

Fund -

Karvy Capital | NCD

Limited Unsecured | 2.500.00 12,500.00 Bullet

Vivriti  India

Impact Bond | NCD

Fund Unsecured | 3.000.00 3.,000.00 Bullet |

Northern Arc

India Impact | NCD

Trust / Fund | Unsecured | 3.000.00 3,000.00 Bullet
©) Details of Outstanding Non-Convertible Securities (as on June 30, 2022):
Debentur | Teno | Coup | Amo | Date of Redempt | Ratin | Credi [Secure | Security
e Holder |r on unt | Allotment ion Date/ | g t d/

(%) Schedule | Agenc | Ratin [Unsecu | Hypothec
as per y g red ation in
latest %
Sanction

Blue 12.40 | 3,450 | 24 July 2020 | 26 July ICRA | BBB [Secure | 110%
Orchard % .00 2024 Ltd Stable d

Finance

Limited

[Japan

ASEAN

Women

Empower

ment Fund

(JAWEF)]

Blue 72 12.40 | 3,800 | 24 July 2020 | 24 July ICRA | BBB [Secure | 110%
Orchard % .00 2026 Ltd Stable d

Finance

Limited

[Insuresili

ence

Investmen

t Fund -

Debt Sub-

Fund(11F)]

Blue 60 12.30 | 2,600 | 22 February | 22 CRISI | BBB [Secure | 110%
Orchard % .00 2021 February | L Stable d

Finance 2026 Rating

Limited S

[Microfina Limite

nce d

Initiative
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for Asia
(MIFA)
Debt Fund
SA.
SICAV-
SIF(MIFA

)|
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Blue 72
Orchard
Finance
Limited
(Covid-19
Emerging
and
Frontier
Markets
MSME
Support
Fund
SCSP
SICAV-
RAIF -
AFRASIA
)

12.40
%

2210
.00

30 June 2021

30 June
2027

ICRA
Ltd

BBB
Stable

Secure

110%

Blue 72
Orchard
Finance
Limited
[JAPAN
ASEAN
Women
Empower

ment Fund
(JAWER)]

12.40
%

1,610

2 July 2021

2 July
2027

ICRA
Ltd

BBB
Stable

Secure

d

110%

Blue 58
Orchard
Finance
Limited
[Microfina
nce
Initiative
For Asia
(Mifa)
Debt Fund
SA,
SICAV-
SIF
(MIFA)]

12.40
%

1,610
00

5 July 2021

5 May
2026

ICRA
Ltd

BBB
Stable

Secure

110%

Blue 43

12.45
%

2,250
00

Orchard

My

- PGy
._.\(-‘ )

2,
2
o
)

30 March
2022

30 March
2026

ICRA
Ltd

BBB
Stable

Secure

d

110%
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Blue
Orchard
Finance
Limited
[Japan
ASEAN
Women
Empower
ment Fund
(JAWEF)]

48

12.45
%

2,250
00

30 March
2022

30 March
2026

ICRA
Ltd

BBB
Stable

Secure

110%

Blue
Orchard
Finance
Limited
[Blue
Orchard
Microfinan

ce Fund
(BOMB)]

48

12.45
%

2,250
.00

31 May 2022

29 May
2026

ICRA
Ltd

BBB
Stable

Secure

d

110%

Blue
Orchard
Finance
Limited
[Microfina
nce
Initiative
for Asia
(MIFA)
Debt Fund
SA,
SICAV-
SIF(MIFA
)

48

12.45
%

1,500

31 May 2022

29 May
2026

ICRA
Ltd

BBB
Stable

Secure

d

110%

Reasons
Ability
India
Business
Advisors
Pvt. Ltd.
(UTI
Interatio
nal Wealth
Creator 4)

75

13.38
%

2,850
.00

23 August
2019

22
Novembe
r2027

ICRA
Ltd

BBB
Stable

Secure

110%
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Reasons 72 12.38 | 8.000 | 12 August 12 CRISI | BBB [Sccure | 110%
Ability % 00 2021 August L Stable
India 2027 Rating
Business S
Advisors Limite
Pvt. Ltd. d
(UT1
Intematio
nal Wealth
Creator 4)

ResonsAb | 48 12.44 | 4,200 | 14 January 14 ICRA | BBB [Secure | 110%
ility India % .00 2022 January Ltd Stable W
Business 2026
Advisors
Pvt. Ltd.
(Microfina
nce
Enhancem
ent
Facility
SA,
SICAV-
SIF &
UTI
Interatio
nal Wealth
Creator 4)

ResonsAb | 54 12.70 | 4,000 | 2 June 2022 | 31 ICRA | BBB [Secure | 110%
ility India % .00 December | Ltd Stable W
Business 2026
Advisors
Pvt. Ltd.
(Microfina
nce
Enhancem
ent
Facility
SA,
SICAV-
SIF &
UTI
Internatio
nal Wealth
Creator 4)

Gojo 36 11.75 | 6,100 | 3 June 2022 | 2 June Unrate Unsecu | 0%
Company % .00 2025 d red
and Inc.

Global 42 1142 | 4,670 | 15 June 2022 | 15 CRISI | BBB [Secure | 100%
Access % .00 December | L Stable d
Fund LLP 2025 Rating
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s

Limite

d
GMO- 18 11.50 | 3.000 | 31 August 10 March | CRISI | BBB [Sccure | 110%
Z .com % .00 2021 2023 L Stable d
Pavment Rating
Gateway s
India Limite
Credit d
Fund
Vivriti 67 14.75 | 3,000 | 22 October 21 May ICRA | BBB [Unsecu | 0%
India % .00 2021 2027 Ltd Stable [red
Impact
Bond
Fund
Northem 60 15.15 | 3,000 | 14 March 15March | ICRA | BBB |Unsecu | 0%
Arc India % .00 2022 2027 Ltd Stable fred
Impact
Trust
Hinduja 21 11.61 | 2,500 | 30 May 2022 | 29 Acuite | A- Secure | 110%
Leyland % .00 February | Rating | Stable d
Finance 2024 &
Limited Rescar

ch Ltd
Various 84 14.27 | 2,500 | 1 August 8 July ICRA | BBB [Unsecu | 0%
Debenture % .00 2019 2026 Ltd Stable [red
holders
1.e.
corporates
, HUF,
Individual
s etc
Unifi AIF | 21 11.61 | 2,400 | 23 May 2022 | 23 Acuite | A- Secure | 110%

% .00 February | Rating | Stable |d
2024 &

Resear

ch Ltd
Northem 40 13.16 | 2,000 | 14 June 2021 | 30 ICRA | BBB [Secure | 130%
Arc % .00 Septembe | Ltd Stable |d
Income r 2024
Builder
Fund
(Series 1)
IFMR 74 15.75 | 2,000 | 29 March 30 May ICRA | BBB [Unsecu | 0%
Fimpact % .00 | 2019 2025 Ltd Stable fred
Long
Term
Credit
Fund
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Crcation 33 11.76 | 1.950 | 30 March 30 ICRA | BBB [Sceure | 110%
Investmen % 00 | 2022 December | Ltd Stable |
ts FPI. 2024
LLC
Vivriti 36 13.75 | 1.666 | 18 December | 18 ICRA | BBB [Secure | 110%
India % 67 | 2020 December | Ltd Stable
Impact 2023
Bond
Fund
Northemn | 36 13.60 | 832.7 | 18 September | 30 ICRA [ BBB [Secure | 110%
Arc % 7 2019 Septembe | Ltd Stable
Capital r2022
Limited
SIMA 36 13.60 | 832.7 | 18 September | 30 ICRA | BBB [Secure | 110%
(Aviator % 7 2019 Septembe | Ltd Stable
Global r2022
Investmen
t Fund)
Vivriti 33 11.76 | 650.0 | 30 March 30 ICRA | BBB [Secure | 110%
Capital % 0 2022 December | Ltd Stable
Private 2024
Limited
5.16 List of top 10 holders of non-convertible securities in terms of value (in cumulative

basis) as on 30th June 2022 Amount in lacs

% of

i‘; Name of holders of Non-convertible Securities agﬁ;mt INCS tota
outstanding

1 ResonsAbility India Business Advisors Pvt. Ltd. (UTI Wealth 13,350.00 16.75%

Creator)

2 Blue Orchard Finance Limited (JAWEF) 7,310.00 9.17%

3. Gojo Company and Inc. 6,100.00 7.66%

4 Blue Orchard Finance Limited (MIFA) 5,710.00 7.17%

5. ResonsAbility India Business Advisors Pvt. Ltd. (MEF) 5,700.00 7.15%

6, Global Access Fund LLP 4,670.00 5.86%

7. Vivriti India Impact Bond Fund(Unsecured+Secured) 4,666.67 5.86%

8. Blue Orchard Finance Limited (BOMF) 4,500.00 5.65%

9, Blue Orchard Finance Limited (IIF) 3,800.00 4.77%

10. GMO-Z.com Payment Gateway India Credit Fund 3.000.00 376%

5.17 Details of outstanding Commercial Paper as at the end of the last quarter (as on June

30, 2022) in the following format:
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Amount outstanding

il

]

Details of rest of the borrowing (if any including hybrid debt like FCCB, Optionally

Convertible Debentures / Preference Shares):

(Amount in millions)

Name of Party | Type of | Amount Principal | Date of | Credi | Secured | Secu
(in case of | facility /| sanctioned | Amount | Repayme |t / rity
facility) / Name | Instrume | /issued outstandi | nt / | Ratin | Unsecu
of Instrument nt ng Schedule | g red
Kotak Mahindra Monthl
Bank Limited 3 Toan 1.23 3 L2 repaymZnt NA SeCurcd § A
Lease Liability L‘eas'e. 16.2 Monilily NA Secured | NA
Liability . 4 repayment
IDFC First Bank | Bank
Limited Overdraft | 20000 | 3131 |NA gl | Secured §NA
North East Small Bank 091
Finance Bank 0 450.00 NA NA Secured | 450.0
. verdraft
Limited 0
Securitizat [
DCB Bank | . 332.82 37.92 NA AJA- | Secured | 26.63
Limited - B (SO) -
Securitizat =R
Bandhan Bank ion 850.41 162.85 | NA AJA(S | Secured | 85.04
0)
Tata Capital Securitizat NA [ICR | Secured
ion 222.52 23.96 AJA(S 11.13
0)
ICICI Bank Securitizat NA Provis | Secured
on 220.12 179.24 ional 26.41
[ICR
AJA(S
| 0)
Navi-Chaitanya | Securitizat NA [ICR | Secured
ion 333.32 45.59 AlA- 20.00
: (50)
ICICI Bank Securitizat NA [ICR | Secured
ion 291.66 40.31 AJA- 29.17
(SO)

Details of any outstanding borrowing taken / debt securities issued for consideration
other than cash. This information shall be disclosed whether such borrowing / debt
securities have been taken / issued: (i) in whole or part, (ii) at a premium or discount,
or (iii) in pursuance of an option or not

Nil
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5.20  Where the Issuer is a non-banking finance company or housing finance company, the
following disclosures on Asset Liability Management (ALM) shall be provided for the
latest audited financials:

A. Details with regard to lending done out of the issue proceeds of earlier issuances of debt

securities (whether public issue or private placement) by NBFC including details regarding

 the following

(a) Lending Policy: Should contain overview of origination, risk management, monitoring
and collections:

Please refer to the lending policy set out in Annexure X.

(b) Classification of Loans given to associate or entities related to Board, Senior
management, promoters, etc.:

NA.

(c) Classification of loans according to type of loans, denomination of loan outstanding by
loan to value, sectors, denomination of loans outstanding by ticket size, geographical
classification of borrowers, maturity profile etc.:

Please refer to paragraph (J) below of this table below
(d) Aggregated exposure to the top 20 borrowers with respect to the concentration of

advances, exposures to be disclosed in the manner as prescribed by RBI in its stipulations
on Corporate Governance for NBFCs or HFCs, from time to time;

Particulars- Rs in | March 31, 2022 |

crores
Concentration of
advances*

Total advances  to

twenty largest | 10.63
borrowers

Percentage of advances
to  twenty  largest
borrowers  to  total
advances
Concentration of
exposures®

Total exposure to twenty | 8.89
largest borrowers
Percentage of exposure | 0.38%
to twenty largest
borrowers  to  total
exposure

0.45%

(e) Details of loans, overdue and classified as non-performing assets (NPA) in accordance
with RBI stipulations:
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Please refer to paragraph (K) of this table below

| B. Details of borrowings made by NBFC b ol
(a) A portfolio summary with regard to industries/ sectors to which borrowings have been

made:

Please refer to paragraph (J) in this table below including sub-paragraph (c) therein.

(b)NPA exposures of the Issuer for the last three financial years (both gross and net
exposures) and provisioning made for the same as per the last audited financial

statements of the Issuer:
Please refer to paragraph (K) of this table below.
(c) Quantum and percentage of secured vis-a-vis unsecured borrowings made; and

As on Mar-22- Secured borrowing- INR 2,163.91 Cr (94.95%) and unsecured borrowing INR
115.02 Cr (5.05%).
C. Details of change in shareholding

(a) Any change in promoters’ holdings during the last financial year beyond the threshold,
as prescribed by RBI:

N.A.

'D. Disclosure of Assets Under Management

(a) Segment wise breakup:
Please refer to sub-paragraph (c) of paragraph (J) in this table below.
(b) Type of Loans

Please refer to sub-paragraph (a) of paragraph (J) in this table below.

E. Details of borrowers

(a) Geographical location wise

Please refer to sub-paragraph (¢) of paragraph (J) in this table below.

F. Details of Gross NPA

(a) Segment wise:

Please refer to sub-paragraph (¢) of paragraph (K) in this table below.
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G. Details of Assets and Liabilities -
(a) Residual maturity profile wise into several bucket:
Please refer to paragraph (L) in this table below.
H. Additional details of loans made by housing finance company il
Given that the Issuer is not a housing finance company, this is not applicable.
1. Disclosure of latest ALLM statements to stock exchange -
Not Applicable
J. Classification of loans according to L
(a) Type of | Details of types of loans
Loans:
SI. No. | Types of loans Rs. crore
1 Secured |-
2 Unsecured 2,883.99
Total assets under management | 2,883.99
(AUM)M
*Information required at borrower level (and not by loan account as customer may
have multiple loan accounts); Issuer is also required to disclose off balance sheet
items,
(b) Denomi | Details of LTV
nation of .
loans SI. No. | LTV (at the time of origination) Percentage of AUM
outstand 1 Upto 40% - : -
ing by 2 40-50% s
loan-to- 3 50-60% &
value: 4 60-70% :
5 70-80% -
6 80-90% -
7 >90% -
Total -
(c) Sector Details of sectoral exposure
Exposur
e Sl. No. | Segment-wise break-up of AUM Percentage of AUM
1 Retail -
A Mortgages (home loans and loans against | -
property)
B Gold loans - -
C Vehicle finance -
D MFI 99.19%
E MSME - ]
F Capital market funding (loans against | -
_shares. margin funding)
G Others 0.81%
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112 Wholesale | 1
A Infrastructure =il -
B Real estate (including builder loans) -
' C Promoter funding - -
D Any other sector (as applicable) -
I Others -
Total 100%
(d) Denomi | Details of outstanding loans category wise
nation of
loans SI. No. | Ticket size (at the time of origination) | Percentage of AUM
outstand 1 Upto Rs. 2 lakh 99.19%
ing by 2 Rs. 2-5 lakh 0.17%
ticket 3 Rs. 5 - 10 lakh 0.31%
size*: 4 Rs. 10 - 25 lakh 0.08%
5 Rs. 25 - 50 lakh -
6 Rs. 50 lakh - 1 crore 0.07%
7 Rs. 1 -5 crore 0.18%
8 Rs. 5 - 25 crore =
9 Rs. 25 - 100 crore E
10 >Rs. 100 crore E
Total 100%
* Information required at the borrower level (and not by loan account as a
customer may have multiple loan accounts);
(e) Geograp | Top 3 states borrower wise
hical
classific | | SI. No. | Top 5 states Percentage of AUM
ation of 1 Uttar Pradesh 20.79%
borrowe 2 | Bihar 15.90%
rs: 3 Punjab 9.25%
4 Haryana 8.38%
5 Rajasthan 6.69%

K. Details of
with RBI stipulations

loans, overdue and classified as non-performing assets (NPA) in accordance

(a) Moveme

nt of | | Movement of gross NPA* Rs. crore
Gross Opening gross NPA 19.20
NPA - Additions during the year 72.75
- Reductions during the year (13.40)
Closing balance of gross NPA 78.54
*Please indicate the gross NPA recognition policy (Day’s Past Due): 90 days
(b) Moveme
nt of | | Movement of provisions for NPA Rs. crore
provisio || Opening balance 11.18
ns  for || - Provisions made during the year 21.07
NPA - Write-off/ write-back of excess provisions (12.34)
Closing balance 1991
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SI. No.

Segment-wise gross NPA

Gross NPA {"/[_,_)

1

>

Retail |

Mortgages (home loans and loans against
_property)

Gold loans

Vehicle finance

MFI

ssliesiiwii@lfer]

MSME

Capital market funding (loans against '
_shares, margin funding)

Others

Wholesale

[ 8]
>

_Infrastructure
Real estate (including builder loans)

Promoter funding

Any other sector (as applicable)

esliwii@]iee)

| Others

Total

3.33%

L. Residual maturity profile of assets and liabilities (in line with the RBI format):

Residual
maturity
profile  of
assets and
liabilities

(as per Audited Financial as on March 31. 2021) INR (in Crore)
Catego | Up |[>1 >2 >3 >6 >1 >3 | > 5| Total
ry to mon | mon | mon | mon | years |year | year
30 /|[ths —|ths — |ths — |ths - |- 3 |s-5|s
31 2 3 6 1 years | year
day | mon | mon | mon | year s
s ths ths ths
Deposit | - - - - : - - - -
Advanc
es 145 | 874 | 105. |324. |585. | 1,068 |14.0 | 6.31 | 2,336
05 4 03 44 69 24 2 22
Investm
ents - - - - - - - 464 | 4.64
Borrowi
ngs 200, | 932 | 114, | 262. |456. | 739.2 | 232. | 177. | 2,277
31 8 29 99 60 1 60 | 95 22
FCA* - - - - - - - - -
FCL* - - - - - - - - -

*FCA - Foreign Currency Assets; FCL — Foreign Currency Liabilities;

5.21

Details of all default/s and/or delay in payments of interest and principal of any kind of

term loans, debt securities and other financial indebtedness including corporate
guarantee issued by the Issuer, in the past 3 years including the current financial year:

Nil
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5.23

(a)

(b)

(c)

5.24
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{INTENTIONALLY LEFT BLANK|
Financial Information

A columnar representation of the audited financial statements (i.e. Profit & Loss
statement, Balance Sheet and Cash Flow statement) both on a standalone and
consolidated basis for a period of three completed years which shall not be more than
six months old from the date of the draft offer document or offer document or issue
opening date, as applicable

The above financial statements along with the Limited Review Financial Statements as on
June 30, 2022 shall be accompanied with the Auditor’s Report along with the requisite
schedules, footnotes, summary etc.

Please refer to Annexure V for the financial statements for the financial year ending March
31, 2022 along with the Limited Review Financial Statements as on June 30, 2022 with
requisite schedules, footnotes, summary etc.

However, if the issuer being a listed REIT/listed InvIT has been in existence for a period
less than three completed years and historical financial statements of such REIT/InvIT
are not available for some portion or the entire portion of the reporting period of three
years and interim period, then the combined financial statements need to be disclosed
for the periods when such historical financial statements are not available.

N.A

Listed issuers (whose debt securities or specified securities are listed on recognised stock
exchange(s)) in compliance with the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, may disclose unaudited
financial information for the stub period in the format as prescribed therein with
limited review report in the placement memorandum, as filed with the stock exchanges,
instead of audited financial statements for stub period, subject to making necessary
disclosures in this regard in placement memorandum including risk factors.

Please refer to Annexure V for the financial statements for the financial year ending March
31, 2022 along with the Limited Review Financial Statements as on June 30, 2022.

Issuers other than unlisted REITSs / unlisted InvITs desirous of issuing debt securities
on private placement basis and who are in existence for less than three years may
disclose financial statements mentioned at (a) above for such period of existence, subject
to the following conditions:

i. The issue is made on the EBP platform irrespective of the issue size; and
il. The issue is open for subscription only to Qualified Institutional Buyers.

Not Applicable as the Issuer has been in existence for a period of more that 3 (three) years
prior to the date of this Placement Memorandum.

Any material event/ development or change having implications on the financials/credit
quality (e.g. any material regulatory proceedings against the Issuer/promoters, tax
litigations resulting in material liabilities, corporate restructuring event etc.) at the time
o C 69
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5.25

5.26

5.27

5.28

5.29

(This Placement Memorandum is neither a prospectits nor a stutement in lieu ol a prospectus)

of Issue which may affect the Issue or the investor’s decision to invest / continue to invest
in the debt securities.

The Issuer hereby declares that there has been no material event, development or change on
the financials/credit quality (e.g. any material regulatory proceedings against the
Issuer/promoters, tax litigations resulting in material liabilities, corporate restructuring event
etc.) at the time of issue, which may affect the Issue or the Investor’s decision to invest/
continue to invest in the debt securities of the Issuer.

Any litigation or legal action pending or taken by a Government Department or a
statutory body during the last three years immediately preceding the year of the issue
of prospectus against the promoter of the Company;

Nil
Details of default and non-payment of statutory dues
Nil

The name(s) of the debentures trustee(s) shall be mentioned with statement to the effect
that debenture trustee(s) has given its consent for appointment along with copy of the
consent letter from the debenture trustee.

The Debenture Trustee of the proposed Debentures is Catalyst Trusteeship Limited. Catalyst
Trusteeship Limited has given its written consent for its appointment as debenture trustee to
the Issue and inclusion of its name in the form and context in which it appears in this
Placement Memorandum and in all the subsequent periodical communications sent to the
Debenture Holders. The consent letter from Debenture Trustee is provided in Annexure 111
of this Placement Memorandum.

Details of credit rating along with reference to the rating letter issued (not older than
one month on the date of opening of the issue) by the rating agencies in relation to the
issue shall be disclosed. The detailed press release of the Credit Rating Agencies along
with rating rationale(s) adopted (not older than one year on the date of opening of the
issue) shall also be disclosed.

The Rating Agency has assigned a rating of “Acuite A-Stable” (pronounced as “ Acuite A
minus/ stable”) to the Debentures. The rating letter from the Rating Agency, the rating
rationale from the Rating Agency and the detailed press release is provided in Annexure I1
of this Placement Memorandum.

If the security is backed by a guarantee or letter of comfort or any other document /
letter with similar intent, a copy of the same shall be disclosed. In case such document
does not contain detailed payment structure (procedure of invocation of guarantee and
receipt of payment by the investor along with timelines), the same shall be disclosed in
the offer document.

Not applicable.
Disclosure of Cash flow with date of interest/dividend/ redemption payment as per day

count convention
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(a) The day count convention for dates on which the payments in relation to the non-

5.31

5.32

(a)

convertible securities which need to be made:

Coupon and all other charges shall accruc based on actual/actual day count
convention in accordance with Chapter I (Day count convention, disclosure of cash
flows and other disclosures in the offer document) of the SEBI circular no.
SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 on "Operational Circular
for issue and listing of Non-convertible Securities, Securitised Debt Instruments,
Security Receipts, Municipal Debt Securities and Commercial Paper", as may be
amended and modified from time to time;

(b) Procedure and time schedule for allotment and issue of securities:

Please refer to the column on “Issue Timing” under Section 5.37 (Issue Details) of
this Placement Memorandum; and

(©) Cash flows emanating from the non-convertible securities shall be mentioned in the
Placement Memorandum, by way of an illustration:

The cashflows emanating from the Debentures, by way of an illustration, are set out
under Annexure VI (lllustration of Bond Cashflows) of this Placement
Memorandum,

Name(s) of the stock exchange(s) where the non-convertible securities are proposed to
be listed and the details of their in-principle approval for listing obtained from these
stock exchange(s). If non-convertible securities are proposed to be listed on more than
one stock exchange(s) then the issuer shall specify the designated stock exchange for the
issue. The issuer shall specify the stock exchange where the recovery expense fund is
being/has been created as specified by the Board:

The Debentures are proposed to be listed on the WDM segment of the BSE. The Issuer shall
comply with the requirements of the listing agreement for debt securitics to the extent
applicable to it on a continuous basis.

The Issuer has obtained the in-principle approval for the listing of the Debentures from BSE
and the same is annexed in Annexure IX hereto. The Issuer shall also be creating the
recovery expense fund as per the applicable SEBI regulations with BSE.

The Debentures are not proposed to be listed on more than one stock exchange.
Other details:

Creation of Debenture Redemption Reserve (“DRR”) — relevant legislations and
applicability:

As per Section 71 of the 2013 Act, any company that intends to issue debentures must create
a DRR to which adequate amounts shall be credited out of the profits of the company until
the redemption of the debentures. However, under the Companies (Issuance of Share Capital
and Debentures) Rules, 2014, non-banking financial companies are exempt from this
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(b)

(c)

(d)
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requirement in respect of privately placed debenturcs Pursuant to this exemption, the
Company does not intend to create any reserve funds for the redemption of the Debentures

Issue / instrument specific regulations - relevant details (Companies Act, Reserve Bank
of India guidelines etc.):

The Issue of Dcbentures shall be in conformity with the applicable provisions of the
Companies Act including the relevant notified rules thercunder, the SEBI Debt Listing
Regulations, the LODR Regulations the NBFC Directions, the NCD Issuance Directions and
the applicable guidelines and directions issued by the RBI and SEBI.

Default in payment: If, at any time, there shall be a Payment Default or an Event of Default,
the Issuer agrees to pay an additional interest rate of 2% (Two Percent) per annum above the
Coupon Rate on the Outstanding Principal Amount from the date of the occurrence of the
Payment Default or Event of Default until such Payment Default or Event of Default is cured
or the Debentures are redeemed pursuant to such default, whichever is applicable.

Delay in listing: In accordance with the Securities and Exchange Board of India (Issue and
Listing of Non-Convertible Securities) Regulations, 2021 as amended from time to time, read
together with the requirements in respect of the timelines for listing of debt securities issued
on a private placement basis prescribed in Chapter VII (Standardization of timelines for
listing of securities issued on a private placement basis) of the SEBI circular no.
SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 on "Operational Circular for issue
and listing of Non-convertible Securities, Securitised Debt Instruments, Security Receipts,
Municipal Debt Securities and Commercial Paper" (as amended and modified from time to
time), the Issuer confirms that in the event there is any delay in listing of the Debentures
beyond 4 (four) Business Days from the date of closure of the issue for the Debentures, the
Company (i) will pay to the Debenture Holders, penal interest of 1% (one percent) per annum
over the Coupon Rate for the period of delay from the date of closure of the issue for the
Debentures until the listing of the Debentures is completed, and (i) shall be permitted to
utilise the issue proceeds of its 2 (two) subsequent privately placed issuances of securities
only after receiving final listing approval from the stock exchange(s).

Delay in allotment of securities:

(1) The Issuer shall ensure that the Debentures are allotted to the respective Debenture
Holders and are credited into the demat accounts of the relevant Debenture Holders
within the timelines prescribed under the SEBI Listing Timelines Requirements.

(if) If the Issuer fails to allot the Debentures to the Applicants within 60 (sixty) calendar
days from the date of receipt of the Application Money ("Allotment Period"), it
shall repay the Application Money to the Applicants within 15 (fifteen) calendar days
from the expiry of the Allotment Period ("Repayment Period").

(iii)  If the Issuer fails to repay the Application Money within the Repayment Period, then
Issuer shall be liable to repay the Application Money along with interest at 12%
(twelve percent) per annum from the expiry of the Allotment Period.

Issue details: Please refer to Section 5.37 (Issue Details) of this Placement Memorandum
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(g) Application process:

(h)

5.33

The application process for the Issuc 1s as provided in SECTION 8 of this Placement
Memorandum.

Disclosure prescribed under PAS-4 of Companies (Prospectus and Allotment of
Securities), Rules, 2014 but not contained in this schedule, if any:

All disclosures under Form No. PAS-4 of Companics (Prospectus and Allotment of
Securities), Rules, 2014 have been set out in Section 10.

Project details: gestation period of the project; extent of progress made in the project;
deadlines for completion of the project; the summary of the project appraisal report (if
any), schedule of implementation of the project:

Not applicable

A statement containing particulars of the dates of, and parties to all material contracts,
agreements:

The following contracts, not being contracts entered into in the ordinary course of business
carried on by the Company or entered into more than 2 (Two) years before the date of this
Placement Memorandum, which are or may be deemed material, have been entered into by
the Company.

The contracts and documents referred to hereunder are material to the Issue, may be inspected
at the Registered Office of the Company between 10.00 am to 4.00 pm on working days.

S. No. Nature of Contract

1 Certified true copy of the Memorandum & Articles of Association of the Issuer.

Board Resolution dated May 19, 2022 authorizing the issue of Debentures offered
under the terms of this Disclosure Document read with resolution passed by the

< Working Committee of the Board of Directors of the Company dated September
19, approving the current issue of Debentures
3 Sharcholders Resolution dated July 06, 2022 authorizing the issue of non-
- convertible debentures by the Company.
4 Shareholder Resolution dated July 06, 2022 authorizing the borrowing by the

Company and the creation of security.

5 Copies of Annual Reports of the Company for the last three financial years.

Credit rating letter from the Rating Agency dated September 30,2022 rating

6 rationale from the Rating Agency dated September 30, 2022 along with detailed
press release.

Letter from Catalyst Trusteeship Limited dated September 19, 2022 giving its

- ! consent to act as Debenture Trustee. o
8 Letter for Register and Transfer Agent.
9 Certified true copy of the certificate of incorporation of the Company.
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10 | Certified true copy of the Eriﬁar@ agrecmcn? between the Company. the
|_ Registrar & Transfer Agent and the NSDL/CDSL.

|11

L Debentures.
12 Debenture Trustee Agreement to be executed by the Issuer and the Debenture |
Trustee. -
13 Debenture Trust Deed to be executed by the Issuer and the Debenture Trustee.

Copy of application made to BSE for grant of in-principle approval for listing of ]'

5.34  Details of Debt Securities Sought to be Issued

Under the purview of the current document, the Issuer intends to raise funds by issue of 450 (four
hundred and fifty) rated, listed, unsubordinated, secured, redeemable, transferable, Non-Convertible
Debentures each having a face value of Rs. 10,00,000/- (Rupees Ten Lakh) of the aggregating to Rs.
45,00,00,000/- (Rupees Forty- Five Crore) inclusive of Green Shoe Option of 350 (Three Hundred

Fifty) rated, senior, listed, unsubordinated, secured, redeemable non-convertible debentures of the

face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only) each aggregating to INR. 35,00,00,000

(Thirty-Five Crores) (“Green Shoe Option™) on a private placement basis by Satya Microcapital

Limited (the “Company” or “Issuer”™) in one or more series/tranches at par comprising of:

a. 200 (Two Hundred) secured, unsubordinated, rated, listed, redeemable and non-convertible
debentures each having a face value of INR 10,00,000 (Indian Rupees Ten Lakhs Only)
aggregating to INR 20,00,00,000 (Indian Rupees Twenty Crores Only) inclusive of Green Shoe
Option of 150 (One Hundred Fifty) rated, senior, listed, unsubordinated, secured, redeemable
non-convertible debentures of the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only)
each aggregating to INR. 15,00,00,000 (Indian Rupees Fifteen Crores) (“Series A Debentures™)
and

b. 250 (Two Hundred and Fifty) secured, unsubordinated, rated, listed, redeemable and non-
convertible debentures each having a face value of INR 10,00,000 (Indian Rupees Ten Lakhs
Only) aggregating to INR 25,00,00,000 (Indian Rupees Two Five Crores Only) inclusive of
Green Shoe Option of 200 (Two Hundred) rated, senior, listed, unsubordinated, secured,
redeemable non-convertible debentures of the face value of INR. 10,00,000/- (Indian Rupees Ten
Lakh only) cach aggregating to INR. 20,00,00,000 (Indian Rupees Twenty Crores) (“Series B
Debentures™). For further details of the Debentures, please refer to the terms and conditions of
the debentures set out in Section 5.37 (Issue Details) of this Placement Memorandum.

5.35 Issue Size

The aggregate issue size of Debentures is up to Rs. 45,00,00,000/- (Rupees Forty- Five Crore)
inclusive of Green Shoe Option of INR. 35,00,00,000 (Thirty-Five Crores) (“Green Shoe Option™).

5.36  Utilization of the Issue Proceeds
The proceeds shall be used for as set out in the column of “Deftails of the utilization of the Proceeds”

under Section 5.37 (Issue Details) of this Placement Memorandum. and shall not be utilized for the
purposes mentioned below.
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The Issuer undertakes that the proceeds of this Issuc shall be utilized for the deployment of funds on
its own balance shect and not to facilitate resource requests of its group entitics/parent company
/associates

The lssue shall not be utilised towards acquisition financing: viz buvback of sharcs/securitics.
purchase of shares of other companies and/or promoter contribution towards the equity capital of a
company or as a bridge loan.

The Company undertakes that proceeds of this Issue shall not be utilized for the following purposes
as specified in the RBI Master Circular No. DBOD .BP.BC.No.6/21.04.172/2015-16 dated July 1,
2015:

§) Bills discounted / rediscounted by NBFCs, except for rediscounting of bills discounted by
NBFCs arising out of: commercial vehicles (including light commercial vehicles) and two
wheeler and three wheeler vehicles, subject to the following conditions: The bills should have
been drawn by the manufacturer on dealers only; The bills should represent genuine sale
transactions as may be ascertained from the chassis / engine number and; Before
rediscounting the bills, the bona fides and track record of NBFCs which have discounted the
bills would be verified.

2) Investments of NBFCs both of current and long-term nature, in any company / entity by way
of shares, debentures, etc. However, Stock Broking Companies may be provided need-based
credit against shares and debentures held by them as stock-in-trade.

3) Unsecured loans / inter-corporate deposits by NBFCs to / in any company.

4) All types of loans and advances by NBFCs to their subsidiaries, group companies / entities.

S) Finance to NBFCs for further lending to individuals for subscribing to Initial Public Offerings
(IPO) and for purchase of shares from secondary market.

5.37 Issue Details

Security Name Series A - 12% SMCL - 2024
(Name of the non- | Series B- 12.75% SMCL - 2025
convertible
securities which
includes Coupon /
dividend, Issuer
Name and
maturity year)

Issuer Satya MicroCapital Limited

Type of Non-Convertible Debentures
Instrument

Nature of Rated, Listed, Unsubordinated, Secured, Redeemable, Transferable, Taxable,
Instrument Non-Convertible Debentures (“NCDs” or “Debentures™)

(Secured or
Unsecured)

Senionity  (Senior | Senior
or subordinated)
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Eligiblc Investors

Listing (name of
stock Exchangce(s)
where 1t will be
listed and timeline
for listing)

| Pleasc refer Section § 14 (LIligible Investors)

The Dcebenturcs arc to be listed on the WDM of the BSE within a maximum
period of 4 (Four) Business Davs from the date of closure of the issuc for the
Dcbentures.

Without prejudice to the below and at the option of the Debenture Holder(s). in
the event that the Debentures are not listed within 4 (Four) Business Days from
the date of closure of the issue for the Debentures for any reason whatsoever,
then to the extent that any Debenture Holder(s) are foreign institutional
investors or sub-accounts of foreign institutional investors or qualified foreign
investors, or foreign portfolio investors, the Company undertakes to
immediately redeem and/or buyback any and all Debentures within 2 (two)
Business Days of the expiry of the listing period.

In accordance with the Securities and Exchange Board of India (Issue and
Listing of Non-Convertible Securities) Regulations, 2021 as amended from
time to time, read together with the requirements in respect of the timelines for
listing of debt securities issued on a private placement basis prescribed in
Chapter VII (Standardization of timelines for listing of securities issued on a
private placement basis) of  the SEBI circular 1no.
SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 on "Operational
Circular for issue and listing of Non-convertible Securities, Securitised Debt
Instruments, Security Receipts, Municipal Debt Securities and Commercial
Paper" (as amended and modified from time to time), the Issuer confirms that
in case of a delay by the Company in listing the Debentures beyond 4 (Four)
Business Days from the date of closure of the issue for the Debentures, the
Company shall (i) make payment to the Debenture Holders of 1% (One Percent)
per annum over the Coupon Rate from the expiry of 4 (Four) Business Days
from the date of closure of the issue for the Debentures till the listing of such
Debentures; and (ii) be permitted to utilise the issue proceeds of its subsequent
two privately placed issuances of securities only after having received final
listing approval from BSE in respect of the listing of Debentures.

Rating of
Instrument

Acuite A-/Stable

Issue Size

The aggregate issue size o_f De{)c:ntur_es is up to Rs. 45,00,00,000/- (Rupees
Forty- Five Crore) inclusive of Green Shoe Option of INR. 35,00,00,000
(Thirty-Five Crores) (“Green Shoe Option™).

Series A: 5,00,00,000/- (Indian Rupees five Crores only) with a green shoe
option of up to 15 crores.

Series B: 5,00,00,000/- (Indian Rupees Five Crores only) with a green shoe
option of up to 20 crores.

Pursuant to this Placement Memorandum, the addressee of this Placement
Memorandum has the option to subscribe to an additional amount of up to 350
(Three hundred and fifty) Debentures with a face value of INR 10,00,000
(Rupees Ten Lakh) each, aggregating to INR 35,00,00,000 (Indian Rupees
Thirty-Five Crore) ("Green Shoe Option").
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Minimum
subscription

Option to retain
oversubscription
(Amount)

multiples of 1 (onc) Debenture thereafier

The minimum application size for the Issuc shall be 1 (one) Debenture and in

N.A.

However, there is a green shoe option of 350 (three hundred and fifty) rated,
listed, senior. secured. transferable, redeemable, principal protected, market
linked non-convertible debentures, each having a face value of INR 10,00,000
(Indian Rupees Ten Lakh) and an aggregate face value of INR 35,00,00,000
(Indian Rupees Thirty-Five Crores Only) in respect of the Debentures. Please
refer the section named "Issue Size" above.

Objects of the
Issue / Purpose for
which there is

requirement of
funds

To raise secured debt to the extent up to INR 45,00,00,000/- (Indian Rupees
Forty Five Crore) and 110% (One Hundred Percent) of the issue proceeds will
be to means for raising debt to meet long-term resources of the Company and
to meet working capital requirement.

In case the issuer is
a NBFC and the
objects of the issue
entail loan to any
entity who is a
‘group company’
then  disclosures
shall be made in
the following
format:

Not Applicable. The proceeds raised from the Issue will be used solely for the
Purpose.

Details of the
utilization of the

110% (One Hundred Percent) of the issue proceeds will be to means for raising
debt to meet funding requirements for expanding the loan portfolio of the Issuer

Frequency

Proceeds and diversifying the funding sources of the Issuer to expand the microfinance
loan portfolio and to further advance the Issuer's commitment to providing loans
to women and women owned businesses.

Coupon Rate Series A: 12.00% (twelve percent)

Series B: 12.75% (twelve decimal seven five percent)
| St;p Up/ Step N.A.

Down Coupon

Rate

Coupon Payment | Monthly

Coupon Payment
Dates

Monthly on the dates set out in Annexure VI (Zliustration of Bond Cash Flows)
(subject to adjustments for Business Day Convention).

Process (including

Coupon Type Fixed Coupon
(Fixed, floating or

other structure)

Coupon Reset N.A.
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ratcs. spread.
cffective date.
mterest rate cap

Day Count Basis

(Actual / Actual)

Interest on
Application
Money

Actu_al / Actual

Interest at the rate of 12% p.a. (subject to deduction of tax at source at the rate

prevailing from time to time under the provisions of the Income Tax Act, 1961)
will be paid on Application Money to the Applicants from the date of realization
of the cheques / drafts or credit through RTGS / NEFT / direct credit upto one
day prior to the Deemed Date of Allotment. This is applicable for all valid
applications within 5 (five) Business Days from the Deemed Date of Allotment.
Where the entire subscription amount has been refunded, the interest on
Application Money will be paid along with the refund orders or through RTGS
/ NEFT / direct credit to the bank account of the Applicant as described in the
Application Form.

Default Interest
Rate

Event of default

If, at any time, there shall be a Payment Default or an Event of Default, the
Company agrees to pay an additional interest rate of 3% (Three Percent) per
annum above the Coupon Rate on the Outstanding Principal Amount from the
date of the occurrence of the Payment Default or Event of Default until such
Payment Default or Event of Default is cured or the Debentures are redeemed
pursuant to such default, whichever is applicable.

Delay in execution of debenture trust deed
In the case of a delay in the execution of the DTD and the Deed of
Hypothecation, the Issuer shall refund the subscription with the agreed rate of
interest or shall pay penal interest of 2% (Two Percent) per annum over and
above the applicable Coupon Rate until such time the conditions have been
complied with at the option of the Investor.

Penalty for rating downgrade:

In the event the Credit Rating of the Issuer is downgraded, the coupon rate shall
be increased by 0.25% for every notch of rating downgrade till BBB-. The step-
up coupon is applicable from the date of such downgrade until such event is
cured, on the outstanding principal amount and accrued interest, if any, of the
Debentures. For the purpose of this clause, if the Issuer is rated by more than
one rating agency, then the lowest of the ratings shall be considered.

Delay in security creation

to pay a penal interest of 2.0% (Two Percent) p.a. over the Coupon Rate in case
there is any delay in the creation, registration and perfection of the security over
the Hypothecated Assets;

Tenor

Series A Debentures: 24 (twenty four) months from the Deemed Date of
Allotment, or such other date on which the final payment of the principal of the
Debentures becomes due and payable as therein or herein provided, whether at
such stated maturity date, by declaration of acceleration, or otherwise.
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‘Redem ption Date
{ Maturity Date

Serics B Decbenturcs: 36 (thirty six) months from the Deemed Date of
; Allotment. or such other date on which the final pavment of the principal of the
Debentures becomes due and payable as thercin or herein provided. whether at

such stated maturity date, by declaration of acceleration, or otherwise.

Series A Dcbentures: October 20, 2024, being 24 (twenty four) months from
the Deemed Date of Allotment, or such other date on which the final payment
of the principal of the Debentures becomes due and payable as therein or herein
provided. whether at such stated maturity date, by declaration of acceleration,
or otherwise.

Series B Debentures: October 20, 2025 being 36 (thirty six) months from the
Deemed Date of Allotment, or such other date on which the final payment of
the principal of the Debentures becomes due and payable as therein or herein
provided, whether at such stated maturity date, by declaration of acceleration,
or otherwise

INR 10,00,000/- (Indian Rupees Ten Lakh) per Debenture on the Principall

Redemption

Amount Payment Date(s) plus accrued Coupon in the manner set out in Annexure VI
(Illustration of Bond Cash Flows) hereto.
Further, the aforesaid amount would be payable with the Default Interest (if
any), and other such costs, charges and expenses if any, payable on the Due
Date(s) under the Transaction Documents.

Redemption Not Applicable

Premium/

Discount

Issue Price

INR 10,00,000/- (Indian Rupees Ten Lakhs) per Debenture

Discount at which
security is issued
and the effective
yield as a result
of such discount

Not Applicable

Put Date

N.A.

Put Price

N.A.

Call Date

NA.

Call Price

NA.

Put Notification
Time (Timelines
by which the
investor need to
intimate  Issuer
before exercising
the put)

Call Notification
Time (Timelines
by which the
Issuer need to

NA.
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intimate investor
before exercising
the call)

Issue Timing

INR 10.00.000 (Indian Rupees Ten Lakh) per Debenture

Face Value
Minimum
Application and
in multiples of
thereafter

Issue Opening Date: October 19, 2022

— —

The minimum application size for the Issue shall be 1 (one) Debentures and in
multiples of 1 (one) Debenture thereafter.

Issue Closing Date: October 19, 2022

Date of carliest closing of the Issue, if any: N.A.
Pay-in Date: October 20, 2022

Deemed Date of Allotment: October 20, 2022

All documentation including, but not limited to, this Placement Memorandum,
Board Resolution, Rating Letter, Rating Rationale along with detailed press
release, Appointment of Debenture Trustee to be completed 1 (One) calendar
days prior to Issue Opening Date unless otherwise specified.

Disclosure of
Interest /
Dividend /
Redemption
Dates

Record Date

Settlement mode | RTGS
of the Instrument
Depositories NSDL and CDSL

On the dates set out in Annexure VI (Zllustration of Bond Cash Flows) (subject
to adjustments for Business Day Convention).

The date being 15 (Fifteen) calendar days prior to the due date on which any
Payments are to be made to the Debenture Holder(s) in accordance with the
terms of the Debentures on the basis of which the determination of the persons
entitled to receive redemption of principal, Coupon, and other Payments, if any,
as the case may be, in respect of the Debentures shall be made.

All covenants of
the issue
(including side
letters,
accelerated
payment clause,
etc.)

Representations and Warranties

Please refer Section 7.2 of this Placement Memorandum.
Affirmative Covenants

Please refer Section 7.3.1 of this Placement Memorandum.
Negative Covenants

Please refer Section 7.3.2 of this Placement Memorandum.
Reporting Covenants

Please refer Section 7.3.4 of this Placement Memorandum,
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Description
regarding |
Security (where
applicable)
including type of
security (movable
/  immovable /
tangible etc.),
type of charge |
(pledge /
hypothecation /
mortgage  etc.),
date of creation of
security / likely
date of creation of |
security,
minimum
security
revaluation,
replacement of
security, interest
to the debenture |
holder over and |
above the coupon
| rate as specified
in the Trust Deed
and disclosed in
the placement
memorandum.

cover,

Financial Covenants

Please refer Section 7.3.5 of this Placement Memorandum

The Debentures shall be secured by way of a first ranking, excluswe and

contmumo

charge on  identified receivables  (“Hypothecated

Receivables”/”Hypothecated Assets”) created pursuant to the deed of | '
hypothecation to be executed between the Company and the Debenture Trustee |
as described herein. The Hypothecated Assets shall at all times be equal to the |
value of the outstanding principal amount of the Debentures. The Issuer
undertakes:

to maintain the value of security at all times equal to 1.1 (One decimal
point one) time or 110.0% (One hundred and ten percent) the aggregate
amount of principal outstanding of the NCDs where at least 1.1x (One
decimal point one) time or 110.0% (One hundred and ten percent) of
the security cover is from principal receivables (“Security Cover”);

to create, register and perfect the Hypothecated Assets as contemplated
above on or before the Deemed Date of Allotment by executing a duly
stamped deed of hypothecation (“Deed of Hypothecation™) and filing
CHG-9 within the time period applicable;

The Company shall also provide such information sought by the
Debenture Trustee for the purpose of filing the prescribed forms and
particulars with the Central Registry and Information Utility in
connection with the Debentures and the Security Interest over the
Hypothecated Assets.

to pay a penal interest of 2.0% (Two Percent) p.a. over the Coupon Rate
in case there is any delay in the creation, registration and perfection of
the security over the Hypothecated Assets;

to provide a list on quarterly basis, of specific loan
receivables/identified book debts to the Debenture Trustee over which
the charge is created and subsisting by way of hypothecation in favour
of the Debenture Trustee (for the benefit of the Debenture Holders)
(“Hypothecated Asset Report”)

to add fresh loan assets to the Security Cover to ensure that the value of
the Hypothecated Assets is equal to 1.1 (One decimal point one) time
or 110.0% (One hundred and ten percent) the aggregate amount of
principal outstanding of the NCDs where at least 1.1 (One decimal
point one) time or 110.0% (One hundred and ten percent) of the security
cover is from principal receivables.

to replace Hypothecated Receivables that have been overdue for more
than 30 days with current receivables. Such replacement shall be
affected within 15 (Fifteen) Business Days of the Hypothecated
Receivables becoming overdue (by more than 30 days). The overdue
receivables cannot be more than 10% of hypothecated receivables.

Eligibility Criteria for the Hypothecated Receivables:

The receivables are existing at the time of selection and have not been
terminated or pre-paid,;
The receivables have not been restructured or rescheduled,
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| Transaction
Documents

Conditions
Precedent to
Disbursement

I

| (@)

II Shall be as set out in Sect_ion 7.1 belc;w

| L
|

i,

e Loans constituting the Portfolio must be joint-liability group loans, as

e Loans constituting the Portfolio should only be originated at the

e Loans constituting the Portfolio shall not be given directly to a single

1it.

e Each loan under the Portfolio should comply with the guidelines under

the Master Circular for Priority Sector Lending dated July 7, 2016 and
March 14, 2022 issued by the Reserve Bank of India (RBI) and as
amended or modified or restated from time to time.

per the definition of the Lender.

branches owned, controlled and operated by the Borrower directly and
not through branches operated by its origination partners.

individual.
o Loans constituting the Portfolio shall not be provided to individuals |
who have had a history of late payments or over dues.

e All “Know Your Customer” norms have been complied with as |

prescribed by the Reserve Bank of India; [

e An addition to the above criteria, permitted receivables includes, those

receivables that were part of the moratorium provided under RBI
circulars - RBI/2019-20/186 DOR.No.BP.BC.47/21.04.048/2019-20
March 27, 2020 and

RBI/2019-20/244 DOR.No.BP.BC.71/21.04.048/2019-20 May 23,
2020, but may not exceed 10% of the total hypothecated receivables.
The receivables should not be restructured or rescheduled.

A certified true copy of the constitutional documents of the Company
(being its Memorandum and Articles of Association and Certificate of
Incorporation) shall have been submitted to the Debenture Trustee.

All corporate approvals from the Board of Directors and shareholders of
the Company, if applicable, shall have been received for the issuance of the
Debentures and the execution, delivery and performance by the Company
of the Transaction Documents in accordance with the Companies Act,
2013, the Companies (Prospectus and Allotment of Securities) Rules, 2014,
the Companies (Share Capital and Debentures) Rules, 2014 and other rules
prescribed.

Execution of the Transaction Documents shall have taken place;

Rating of the Debentures being completed and the rating agency having
provided a minimum rating of ‘A-’ for the Debentures and the rating letter
issued by the Rating Agency being in a form and manner satisfactory to the
Debenture Trustee;

The Company shall have provided to the Debenture Trustee a certificate
from a director/company secretary of the Company certifying that:-
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a. the Company and its Directors have the necessary powers under the
| Memorandum and Articles of Association of the Company to borrow
moneys pursuant to the issuance of the Debentures:

b. the borrowing of moncys pursuant to the issuance of the Debentures

will not cause any limit binding on the Company to be exceeded: '

c. no Matenal Adverse Effect has occurred in the Company, and/or the
business of the Company;

d. 1ncumbency and signatures:

¢. absence of any Event of Default, any potential Event of Default, any
force majeure event and any Material Adverse Effect;

f. all representations and warranties contained in the Debenture Trust
Deed are true and correct in all material respects on and as of the
Deemed Date of Allotment, before and after giving effect to the Issue
and to the application of the proceeds therefrom; and

g. the Debenture Trustee shall have received from the Company its
audited account statements for the Previous Year.

vi. Due execution of the Depository Agreements by, inter-alia, the Depository
and the Company;

vii. Due execution of the Tripartite Agreement by, inter-alia, the Registrar and
Transfer Agent, Depository and the Company;

viii. The Company shall have submitted to the Debenture Trustee, all required
documents for the purpose of satisfying its respective KYC requirements;

ix. The Company shall have submitted to the Debenture Trustee, its audited
account statements for the most recent financial year or financial half-year.

Conditions (a) Within 30 (Thirty) days from circulation of the Placement
Subsequent to Memorandum, the Issuer shall maintain the record with respect to the
Disbursement issuance of the Debentures in Form PAS-5 specified pursuant to sub-

rule (3) of Rule 14 of the Companies (Prospectus and Allotment of
Securities) Rules, 2014 along with the requisite fee with the Registrar
of Companies;

) Within 4 (Four) Business Days from the date of closure of the issue for
the Debentures, the Issuer shall complete the listing of the Debentures
on the WDM segment of the Bombay Stock Exchange (BSE) and list
the Debentures on the BSE;

(©) On or prior to the utilisation of the subscription monies by the Issuer in
respect of the Debentures and in any case, within 15 (Fifteen) days from
the Deemed Date of Allotment, the Issuer shall file of a return of
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. allotment on the issuc of the Debentures in Form PAS-3 specified |
pursuant to Rule 12 and 14 of the Companics (Prospectus and
Allotment of Securitics) Rules. 2014. along with the requisite fee with |
the Registrar of Companies:

(d) Within 30 (Thirty) calendar davs from the date of execution of the Deed
of Hypothecation, the Issuer shall file Form CHG-9 with the applicable
Registrar of Companics for the perfection of Security:

(e) Within 15 (Fifteen) calendar davs from the date of execution of the
Deed of Hypothecation, the Issuer shall share the evidence with the
Debenture Holder(s) in respect of the registration of Security by the
Issuer over the Hypothecated Property with the CERSALI:

Events of Default | a. Payment Defaults
(including manner

of The Company does not pay on the Due Date any amount payable pursuant

voting /conditions to the Debenture Trust Deed and the Debentures (including but not limited

of joining Inter to penal interest, if any) at the place at and in the currency in which it 1s

Creditor expressed to be payable, unless its failure to pay is caused by administrative

Agreement) or technical error and payment is made within 1 (one) Business Days of its
Due Date.

b. Insolvency / Inability to Pay Debts / Distress

i. The Company is unable or admits inability to pay its debts as they fall
due, suspends making payments on any of its debts or, by reason of
actual or anticipated financial difficulties, commences negotiations
with one or more of its creditors with a view to rescheduling any of its
Financial Indebtedness.

ii. The Company is (or deemed by Law or a court to be) insolvent or
bankrupt or unable to pay its debts or stops or suspends payments of all
its debts, makes a general assignment or an arrangement or composition
with or for benefit of the relevant creditors in respect of any such debts
or a moratorium is agreed or declared in respect of or affecting all the
debts of the Company.

iii. Any distress, attachment, execution or other legal process is levied,
enforced or sued out on or against any material part of the property,
assets, or revenues of the Company and is not discharged or quashed or
stayed within 15 (fifteen) days.

c. Charge over Hypothecated Assets
The Company creates or attempts to create any charge on the Hypothecated
Assets or any part thereof, in addition to the charge created pursuant to the

Hypothecation Agreement without the consent of the Special Majority
Debenture Holders.

d. Business
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. . . . . . . I
The Company without obtaming the prior consent of the Special Majority |
Debenture Holders ceases to carrv on its business or gives notice of its
intention to do so.

Security in Jeopardy

i. In the opinion of the Debenturc Trustec the Hypothecated Assets 1s in
jeopardy’;

ii. If, the security provided pursuant to the Hypothecation Agreement
depreciates in value to such an extent that in the reasonable opinion of
the Trustee further secunty should be given and on advising the
Company to that effect such security has not been given to the
Debenture Trustee to their satisfaction:

iii. If, without the prior written approval of the Debenture Trustee, the
Hypothecated Assets or any part thereof is transferred, assigned,
charged, encumbered or alienated but no prior approval shall require
for the replacement of assets comprising the Hypothecated Asscts with
other similar assets; or

iv. the value of the Hypothecated Assets is insufficient to maintain the
Security Cover Ratio and Company fails to maintain the minimum
Security Cover Ratio specified in the Hypothecation Agreement within
the stipulated timelines in the Hypothecation Agreement.

Misrepresentation

Any representation or warranty made by the Company in any Transaction
Document or in any certificate, financial statement or other document
delivered to the Debenture Trustee/Debenture Holders by the Company
shall prove to have been incorrect, false or misleading in any material
respect when made or deemed made.

Material Adverse Change

There shall have occurred a change in the business, operations, property,
Assets, liabilities, condition (financial or otherwise) or prospects of the
Company since the date hereof that has resulted in a Material Adverse
Effect and such Material Adverse Effect has not been remedied or rectified
for a period of 30 (Thirty) Business Days.

h. Liquidation or Dissolution of the Company / Appointment of Receiver

or Liquidator

i. Any corporate action, legal proceedings or other procedure or step is
taken in relation to:

A. the suspension of payments, a moratorium of any Indebtedness,
winding-up, dissolution, administration or re-organisation (by way
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1.

of voluntary arrangement, scheme of arrangement or otherwisc) of |
the Company or its Affiliate: ‘

a composition. compromise. assignment or arrangement with any
creditor of the Company or its Affiliate:

the appointment of a liquidator. receiver. administrative receiver.
administrator. compulsory manager or other similar officer in

respect of the Company or its Affiliate: or
|

. the Company or its Affiliate, in respect of any reference or enquiry

or proceedings commenced, before the National Companies Law
Tribunal or under any mechanism or prescription of the RBI in
respect of resolution/restructuring of stressed assets (including
without  limitation, under the RBI's circular no.
DBR.No.BP.BC.45/21.04.048/2018-19 dated June 7, 2019 on
"Prudential Framework for Resolution of Stressed Assets" (as
amended or modified or restated from time to time));

the commencement of an insolvency resolution process under the
(Indian) Insolvency and Bankruptcy Code, 2016 (to the extent
applicable) or under any other applicable Law, in respect of the
Company or its Affiliate; or

enforcement of any security over any Assets of the Company or its
Affiliate. Any other event occurs or proceeding instituted under
any applicable Law that would have an effect analogous to any of
the events listed in sub-Clauses (A) to (F) above.

. An order is made or an effective resolution passed for the winding

up or dissolution, judicial management or administration of the
Company, or the Company ceases to carry on all of its business or
operations, except for the purposc of and followed by a
reconstruction, amalgamation, re-organization, merger Or
consolidation on terms approved by Special Resolution of
Debenture Holders.

. A petition for the reorganization, arrangement, adjustment,

winding up or composition of debts of the Company is filed on the
Company (voluntary or otherwise) or have been admitted or makes
an assignment for the benefit of its creditors generally and such
proceeding is not contested by the company for staying, quashing
or dismissed within 15 (Fifteen) days

Cross Default

The Company (1) defaults in any payment of any Financial Indebtedness
beyond the period of grace (not to exceed 30 days), if any, provided in the
instrument or agreement under which such Financial Indebtedness was
created; (i1) defaults in the observance or performance of any agreement or
condition relating to any Financial Indebtedness or contained in any
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instrument or agreement cvidencing, sccuring or relating thereto or any
other event shall occur or condition exist. the effect of which default or
other cvent or condition is to cause or to permit the holder or holders of
such Financial Indebtedness to cause (determined without regard to whether
anv notice 1s required) any such Financial Indebtedness to become due prior
to its stated maturity: or (ii1) any Financial Indebtedness of the Company
| shall be declared to be due and pavable, or required to be prepaid other than
by a regularly scheduled required prepavment, prior to the stated maturity
thereof.

j.  Creditors' Process

i. All or a matenal part of the undertaking, Assets, rights or revenues of
the Company are condemned, seized, nationalised, expropriated or
compulsorily acquired, or shall have assumed custody or control of the
business or operations of the Company, or shall have taken any action
for the dissolution of the Company, or any action that would prevent
the Company, their member, or their officers from carrying on their
business or operations or a substantial part thereof, by or under the
authority of any Government or any Government Authority.

ii. The Company does not inform the Debenture Trustee of one or more
of the other creditors of the Company accelerating the payment
obligations on the grounds of a material adverse change (howsoever
described) or a material adverse effect (howsoever described) in the
financial, operational or regulatory conditions governing the Company.

. The Company has voluntarily or involuntarily becomes the subject of
proceedings under any bankruptcy or insolvency laws and such
proceedings have been admitted by a competent court or the Company
is voluntartly or involuntarily dissolved.

iv. The Company is adjudged insolvent or takes advantage of any law for
the relief of insolvent debtors.

v. Any expropration, attachment, garnishee, sequestration, distress or
execution affects any Receivables constituting Hypothecated Assets or
part thercof.

k. Judgments Defaults

One or more judgments or decrees entered against the Company involving
a liability (not paid or not covered by a reputable and solvent insurance
company), individually or in the aggregate, exceeding 5% (five percent) of
the Total Assets of the Company PROVIDED THAT such judgments or
decrees are either final and non-appealable or have not been vacated,
discharged or stayed pending appeal for any period of 30 (thirty)
consccutive calendar days.

1. Transaction Documents
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i, The Debenture Trust Deed or any other Transaction Document in |
whole or n part. are terminated or cease to be cffective or cease to be
a Icgally valid, binding and enforceable obligation of the Company.

1. In the opinion of the Debenture Trustec, anv of the Transaction
Documents fails to provide the security interest, rights, title, remedics.
power or privileges intended to be created thereby (including the
priority intended to be created thereby), or such security interests do
not have the priority contemplated under the Transaction Documents.
or the sccurity interest created thereunder become unlawful, invalid. or
unenforceable.

m. Unlawfulness

It is or becomes unlawful for the Company to perform any of its obligations
under the Transaction Documents and/or any obligation or obligations of
the Company under any Transaction Document are not or cease to be valid,
binding or enforceable.

n. Repudiation

The Company repudiates any of the Transaction Documents, or evidences
an intention to repudiate any of the Transaction Documents.

0. Information Covenants

The failure to comply with any reasonably monitoring and/or servicing
requests from Debenture Holders, including its monthly, quarterly, annual
and event-based reporting requirements as required under the reporting
covenants prescribed in Schedule XI (Reporting Covenants).

p. Government Intervention

i. Any step is taken by Governmental Authority or agency or any other
competent authority, with a view to the seizure, compulsory
acquisition, expropriation or nationalisation of all or (in the opinion of
the Debenture Trustee) a material part of the assets of the Company
which is material to the Company;

1. Any Governmental Authority having assumed custody or control of the
business or operations of the Company or having taken any action for
the dissolution of the Company or any action that would prevent the
Company or its officers from carrying on its business or operations
thereof; or

iii. The Company's organizational or legal status, or any license or
franchise is revoked or suspended by any Governmental Authority or
authority after the Company has exhausted all remedies and appeals
relating thereto.
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W,

Delisting

If the Debentures are listed and any Debenture is subsequently delisted from |
any exchange on which it is listed without the prior written consent of the
Dcbenture Trustee

Cessation

The Company ceases or threatens to cease to carry on the main business it
is currently engaged in.

Alteration in Constitutional Documents

The Company, without the previous consent in writing of the Debenture
Trustee, makes or attempts to make any alteration in the provisions of its
Constitutional Documents where (i) such change might in the opinion of
the Debenture Trustee detrimentally affect the interests of the Debenture
Holder(s) and (i1) the Company refuses or neglects to or is unable to rescind
such alteration.

Non-compliance with judicial order

The Company fails to comply with or fulfil any judicial order passed against
it provided however that such order shall not include any order against
which appeal is available or for which an appeal is pending.

Erosion of Net Worth

The Debenture Holders' assessment from quarterly or annual financial
reporting from the company, or at any time certified by an accountant of a
firm or chartered accountant appointed by the Debenture Trustee (which the
Debenture Trustee is entitled and hereby authorized to do so at any time),
that the net worth (as defined in the Act) of the Company has eroded by
50% or more starting March 31, 2022.

Merger

The rearrangement or consolidation or amalgamation with or merger with
or into, or receiving of all or substantially all the assets or obligations of,
another entity, or any action for reorganisation of capital without the prior
written consent of the Debenture Trustee.

Sale, disposal

Sale, transfer, or other disposition of all or substantially all of the
Company's Assets other than in the normal course of business of the
Company.

Third party

A default or Event of Default occurs on account of a breach of
representation or breach of an information covenant under the terms of any
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other agreement involving borrowed money or the extension of credit or |
any othcr Financial Indebtedness under which the Company may be |
obligated as a borrower or guarantor and pursuant to which the Company is |
called upon to and makes a prepayment to a 3rd party without the prior
written consent of the Debenture Holder. Such consent shall not be
unreasonably delayed or withheld by the Debenture Holders

v. Wilful default |

Any Promoters or directors or key management personnel of the Company
is/are declared as wilful defaulter by any competent authority or accused of,
charged with, arrested or convicted a criminal offence involving moral
turpitude, dishonesty or which otherwise impinges on the integrity of the
promoter/s and/or director, including any accusations, charges and/or
convictions of any offence relating to bribery.

z. Breach of Financial Covenants

Any breach of financial covenants stipulated in Schedule IX (Financial
Covenants) and such breach is not remedied (if capable of remedy) within
the expiry of Cure Period for breach of Financial Covenants from the date
of such breach.

aa. Breach of Negative Covenants or Affirmative Covenants

Any breach of negative covenants mentioned in Schedule XI (Negative
Covenants) or Affirmative Covenants as set out in Schedule VII
(Affirmative Covenants) of the Debenture Trust Deed.

bb. Rating Downgrade

If any time during the tenor of the debentures, the rating of the instrument
is downgraded to below BBB-.
cc. Breach of other terms of the Debenture Trust Deed

A material breach by the Company of any of its obligations and covenants
provided in terms of the Debenture Trust Deed or other Transaction
Documents (other than (a) to (cc) above) and such breach is not remedied
(if capable of remedy) within the expiry of Cure Period for breach of
Affirmative, Negative, Reporting and Other Covenants from the date of
such breach.

Creation of Details and purpose of the recovery expense fund
recovery expense
fund (a) The Issuer shall create and maintain the Recovery Expense Fund up to

the amounts prescribed under the SEBI REF Circular, in accordance
with and within the timelines prescribed in the SEBI REF Circular.

(b) The Recovery Expense Fund shall be created to enable the Debenture
Trustee to take prompt action in relation to the enforcement of the
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(c)

(d)

Sccurity 1 accordance with the Transaction Documents

The amounts in the Recovery Expensc Fund shall be utilised in the |
manner as may be prescribed by the Debenture Holders by a Special |
Resolution duly passed at the meeting of the Debenture Holders held in
accordance with the provisions set out in the Transaction Documents.

On the occurrence of an Event of Default, if the Security is proposed to
be enforced. the Debenture Trustee shall follow the procedure set out
in the SEBI REF Circular for utilisation of the Recovery Expense Fund.

Conditions for
breach of
covenants (as
specified

in the Debenture
Trust Deed)

Please refer sections named "Default Interest Rate" and "Events of Default".

Provisions related
to Cross Default
Clause

The follov:/ing is an Event of Default.

The Company (i) defaults in any payment of any Financial Indebtedness
beyond the period of grace (not to exceed 30 days), if any, provided in the
instrument or agreement under which such Financial Indebtedness was
created; (i1) defaults in the observance or performance of any agreement or
condition relating to any Financial Indebtedness or contained in any
instrument or agreement evidencing, securing or relating thereto or any
other event shall occur or condition exist, the effect of which default or
other event or condition is to cause or to permit the holder or holders of
such Financial Indebtedness to cause (determined without regard to whether
any notice is required) any such Financial Indebtedness to become due prior
to its stated maturity; or (iii) any Financial Indebtedness of the Company
shall be declared to be due and payable, or required to be prepaid other than
by a regularly scheduled required prepayment, prior to the stated maturity
thercof.

Role and
Responsibilities of
Debenture Trustee

(1)

(i)

The Debenture Trustee may, in relation to these presents, act on the
opinion or advice of or any information obtained from any solicitor,
counsel, advocate, valuer, surveyor, broker, auctioneer, qualified
accountant or other expert whether obtained by the Issuer or by the
Debenture Trustee or otherwise;

The Debenture Trustee shall be at liberty to keep these presents at their
registered office or elsewhere or if the Debenture Trustee so decide with
any banker or company whose business includes undertaking the safe
custody of documents or with any advocates or firm of solicitors,
provided however that the Debenture Trustee shall be responsible for
any loss incurred in connection with any such deposit and the
Debenture Trustee may pay all sums required to be paid on account of
or in respect of any such deposit;
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Save as herein othenwise expresshy provided. the Debenture Trustee
shall, as regards all trusts, powers. authoritics and discretions. have |
absolute and uncontrolled discretion as to the exercisc thercof and to
the mode and time of exercise thereof:

|
The Debenture Trustee shall. on a quarterly basis. carry out the |
necessary due diligence and monitor the Security Cover in the manner
as spectfied by SEBI from time to time.

The Debenture Trustee shall on a half-yearly basis, obtain a certificate
from the statutory auditor of the Issuer giving the value of receivables
/ book debts comprising the Hypothecated Property including
compliance with the covenants of the Placement Memorandum in the
manner as may be specified by SEBI from time to time and certifying
maintenance of the Security Cover as per the terms of the Placement
Memorandum and/or the Transaction Documents along with the half-
yearly financial results of the Issuer.

With a view to facilitating any dealing under any provisions of these
presents the Debenture Trustee shall have full power to consent (where
such consent is required) to a specified transaction or class of
transactions conditionally;

The Debenture Trustee shall not be responsible for the monies paid by
applicants for the Debentures;

The Debenture Trustee shall have full power, in consultation with the
Debenture Holder(s), to determine all questions and doubts arising in
relation to any of the provisions hereof and every such determination
bona fide made (whether or not the same shall relate wholly or partially
to the acts or proceedings of the Debenture Trustee) shall be conclusive
and binding upon all persons interested hereunder;

The Debenture Trustee shall forward to the Debenture Holder(s), copies
of any information, documents from the Issuer pursuant to the
Debenture Trust Deed within 2 (two) days of recetving the same from
the Issuer;

The Debenture Trustee shall be entitled to exercise all its powers and
rights available to it under the Transaction Documents;

The Debenture Trustee shall, until the Final Settlement Date, adhere to
and comply with its obligations and responsibilities under the SEBI
Defaults (Procedure) Circular and the SEBI Recovery Expense Fund
Circular; and

The Debenture Trustee shall ensure the implementation of the
conditions regarding creation of security for the Debentures, if any,
including in relation to debenture redemption reserve and recovery
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cxpensc fund. as may be prescribed by SEBI from time to tine

PROVIDED that nothing contained herein shall exempt the Debenture Trustee
or any rcceiver, attomey, manager. agent or other person appointed by the
Debenture Trustee from or indemnify them against any liability for gross
negligence. wilful default or breach of trust nor any liability which by virtue of
any rule or law would otherwise attach to them in respect of any negligence,
default or breach of trust which they may be guilty of in relation to their duties
hereunder.

Please also refer to Annexure VIII of this Placement Memorandum for the terms
and conditions of the debenture trustee agreement.

Risk factors
pertaining to the
1ssue

Please refer to Section 3 (Risk Factors) of this Placement Memorandum

Goveming Law
and Jurisdiction

(a) The Debentures and the Transaction Documents shall be governed by
and construed in accordance with applicable Indian law.

(b) The courts and tribunals in New Delhi, India shall have exclusive
Jurisdiction to settle any disputes which may arise out of or in
connection with the Transaction Documents and that accordingly any
suit, action or proceedings (together referred to as “Proceedings™)
arising out of or in connection with the Transaction Documents may be
brought in such courts or the tribunals and the Issuer irrevocably
submits to and accepts for itself and in respect of its property, generally
and unconditionally, the jurisdiction of those courts or tribunals.

(c) Nothing contained herein, shall limit any right of the Debenture Trustee
to take Proceedings in any other court or tribunal of competent
jurisdiction, nor shall the taking of Proceedings in one or more
jurisdictions preclude the taking of Proceedings in any other
jurisdiction whether concurrently or not and the Issuer irrevocably
submits to and accepts for itself and in respect of its property, generally
and unconditionally, the jurisdiction of such court or tribunal, and the
Issuer irrevocably waives any objection it may have now or in the future
to the laying of the venue of any Proceedings and any claim that any
such Proceedings have been brought in an inconvenient forum.

Additional
Disclosures
(Security
Creation)

In the case of a delay in the execution of Debenture Trust Deed and the Deed of
Hypothecation, the Issuer shall refund the subscription with the agreed rate of
interest or shall pay penal interest of 2% (Two Percent) per annum over and
above the applicable Coupon Rate until such time the conditions have been
complied with at the option of the Investor.
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Additional If. at anv time. there shall be a Pavment Default or an Event of Default. the

Disclosures
(Default 1n
Payment)

Additional
Disclosures (Delay
n Listing)

Issucr agrees to pay an additional interest rate of 2% (Two Percent) per annum
above the Coupon Rate on the Outstanding Principal Amount from the date of
the occurrence of the Pavment Default or Event of Default until such Payvment
Default or Event of Default is cured or the Debentures are redeemed pursuant
to such default, whichever is applicable

In accordance with the Sccurities and Exchange Board of India (Issue and
Listing of Non-Convertible Sccurities) Regulations, 2021 as amended from
time to time, read together with the requirements in respect of the timelines for
listing of debt securities issued on a private placement basis prescribed in
Chapter VII (Standardization of timelines for listing of securities issued on a
private  placement basis) of  the SEBI circular no.
SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 on "Operational
Circular for issue and listing of Non-convertible Securities, Securitised Debt
Instruments, Security Receipts, Municipal Debt Securities and Commercial
Paper" (as amended and modified from time to time), the Issuer confirms that
in the event there 1s any delay in listing of the Debentures beyond 4 (four)
Business Days from the date of closure of the issue for the Debentures, the
Issuer (i) will pay to the Debenture Holders, penal interest of 1% (one percent)
per annum over the Coupon Rate for the period of delay from the date of closure
of the issue for the Debentures until the listing of the Debentures is completed,
and (1) shall be permitted to utilise the issue proceeds of its 2 (two) subsequent
privately placed issuances of securities only after receiving final listing
approval from the stock exchange(s).

Specific
disclosures
requested by
custodians:
Declarations

The Issuer confinms that the purchase consideration in respect of the Debentures
will not be used for real estate business, capital market and purchase of land and
shall comply with all end-use restrictions under applicable law. In this context,
the expression, “Real Estate Business” shall have the same meaning as assigned
to it in Foreign Exchange Management (Transfer or issue of Security by a
Person Resident outside India) Regulations, 2017, Notification No. FEMA
20(R)/2017-RB dated November 7, 2017 and the Foreign Exchange
Management (Debt Instruments) Regulations, 2019.

Specific
disclosures
requested by
custodians:
Eligible Investors

The following categories of investors are eligible to apply for this private
placement of Debentures subject to fulfilling their respective investment
norms/rules and compliance with laws applicable to them by submitting all the
relevant documents along with the application form:

(a) foreign portfolio mnvestors registered with the SEBI under the Securities
and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014 or the Securities and Exchange Board of India (Foreign Portfolio
Investors) Regulations, 2019; and

(b) any other person (not being an individual or a group of individuals)

eligible to invest in the Debentures.
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Specific The subscription amounts on the Debentures should be paid into the account |
disclosures specified in Section 8.13. '
requested by !
custodians:

I\Tote:

Banking details for
payment of the
application money

If there is any change in Coupon Rate pursuant to any event including lapse of certain time
period or downgrade in rating, then such new Coupon Rate and events which lead to such
change should be disclosed.

The list of documents which has been executed in connection with the issue and subscription
of debt securities shall be annexed.

While the debt securities are secured to the tune of 110% of the principal and interest amount
or as per the terms of Placement Memorandum, in favour of Debenture Trustee, it is the duty
of the Debenture Trustee to monitor that the security is maintained.

The issuer shall ensure that the secured debt securities are secured by hundred percent
security cover or higher security cover as per the terms of the offer document and/or
Debenture Trust Deed, sufficient to discharge the principal amount and the interest thereon
at all times for the issued debt securities

The Issuer shall provide granular disclosures in this Placement Memorandum, with regards
to the “Object of the Issue” including the percentage of the issue proceeds earmarked for
each of the “object of the issue™.

The proceeds of the issue shall be used to augment the long-term resources of the company
and to meet working capital requirement

The Company shall not use the proceeds of the Issue towards:

i. any capital market instrument such as equity and equity linked instruments or any other
capital market related activities

ii. investment in real estate sector;
iii. any speculative purposes; or

iv. in contravention of any guidelines, rules or regulations of the RBI applicable to non-
banking financial companies.
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SECTION 6: DISCLOSURES PERTAINING TO WILFUL DEFAULT
The following disclosures shall be made if the issuer or its promoter or director is declared wilful
defaulter:
(A) Name of the bank declaring the entity as a Wilful Defaulter: NIL
B) The year in which the entity is declared as a Wilful Defaulter: N.A
(&) Outstanding amount when the entity is declared as a Wilful Defaulter: N.A
(D) Name of the entity declared as a Wilful Defaulter: N.A
(E) Steps taken, if any, for the removal from the list of wilful defaulters: N.A
)] Other disclosures, as deemed fit by the Issuer in order to enable investors to take

informed decisions: N.A

G) Any other disclosure as specified by SEBI: N.A
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SECTION 7:  TRANSACTION DOCUMENTS AND KEY TERMS
Transaction Documents

The following documents shall be executed in relation to the Issue (“Transaction
Documents™):

Debenture Trustee Agreement, which will confirm the appointment of Catalyst Trusteeship
Limited as the Debenture Trustee (“Debenture Trustee Agreement”):

Debenture Trust Deed. which will set out the terms upon which the Debentures are being
issued and shall include the representations and warranties and the covenants to be provided
by the Issuer (“Debenture Trust Deed”);

Deed of Hypothecation whereby the Issuer will create an exclusive first charge by way of
hypothecation over the Hypothecated Property in favour of the Debenture Trustee to secure
its obligations in respect of the Debentures (“Deed of Hypothecation™); and

Such other documents as agreed between the Issuer and the Debenture Trustee.
Representations and Warranties of the Issuer

The Company makes the representations and warranties set out in this Clause to the Debenture
Trustee for the benefit of the Debenture Holders on the date of the Debenture Trust Deed and
during the term of the Debentures.

a. Status

i. [Itis a company, duly incorporated, registered and validly existing under the Laws of
India.

1. It is registered as a non-banking financial companywith the RBI.

ii. It and each of its subsidiaries (as defined under the Act) has the power to own their
respective Assets and carry on their respective business as it is being conducted.

b. Binding obligations

The obligations expressed to be assumed by it under the Transaction Documents are legal,
valid, binding and enforceable obligations.

c. Non-confflict with other obligations

The entry into and performance by it of, the transactions contemplated by the Transaction
Documents do not and will not conflict:

1. any Law or regulation applicable to it.

ii. its Constitutional Documents.

1. any agreement or instrument binding upon it or any of its Assets.
d. Power and authority
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It has the power to 1ssuc the Debentures and to enter into. perform and dehiver. and has
taken all necessary authorisations its cntry into, performance and deliveny of. the
Transaction Documents to which it is a party and the transactions contemplated by those
Transaction Documents.

c.  Validity and admissibility in evidence

All approvals, authorizations, consents. permits (third party, statutory or otherwisc)
required or desirable:

i. to enable it lawfully to enter into, exercise its rights and comply with its obligations
in the Transaction Documents to which it is a party;

il. to make the Transaction Documents to which it is a party admissible in evidence in
its jurisdiction of incorporation; and

1. for it to carry on its business, and which are material, have been obtained or effected
and are in full force and effect.

f.  No default

No Event of Default or potential Event of Default has occurred and is continuing or would
reasonably be expected to result from the execution or performance of any Transaction
Documents or the issuance of the Decbentures. No other event or circumstance is
outstanding which constitutes (or which would, with the lapse of time, the giving of
notice, the making of any determination under the relevant document or any combination
of the foregoing, constitute) a default or termination event (however described) under any
other agreement or.anstrument which is binding on the Company or any of its Assets or
which might have a Material Adverse Effect.

g. Pari passu inter se ranking

Each Debenture constitutes first ranking exclusive charge over the Hypothecated Assets.
The Debentures shall constitute direct and unconditional and secured obligations of the
Company. The claims of the Debenture Holders shall be superior to all the claims of
equity investors/ lenders of Tier I Capital and Tier II Capital (including without
limitation, any Subordinated Debt) and shall rank pari passu inter se

h. No proceedings pending

Except as disclosed by the Company in 1ts Disclosure Document(s), annual reports and
financial statements, no litigation, arbitration or administrative proceedings of or before
any court, arbitral body or agency which have been started or threatened against the
Company, where such proceedings could result in or cause a Material Adverse Effect.

i. No misleading information

i. All information provided by the Company to the Debenture Trustee/Debenture
Holders for the purposes of this Issue is true and accurate in all material respects as
at the date it was provided or as at the date (if any) at which it is stated.
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1

It has disclosed all information in the Disclosure Document(s) that is rclevant for the
Applicants to apply for subscription of the Debentures.

1. No Material Adverse Effect

L

1i.

There has not been and there is no investigation or enquiry by, or order, decree.
decision or judgment of, any Governmental Authority been issued or outstanding or
to the best of the Company's knowledge (after making due and careful enquiry),
anticipated against the Company which would have a Material Adverse Effect on the
Company, nor has any notice or other communication (official or otherwise) from
any Govemmental Authority been issued or outstanding or to the best of the
Company's knowledge (after making due and careful enquiry), anticipated with
respect to an alleged, actual or potential violation and/or failure to comply with any
such applicable Law or requiring them to take or omit any action.

Neither the Company nor any Group Entity has violated, or breached any applicable
Law (including, but not limited to, any Environmental and Social Requirements or
Client Protection Laws) which has resulted in or could reasonably be expected to
have a Material Adverse Effect.

k. Assets

Except for the security interests and encumbrances created and recorded with the ROC
updated from time to time, the Company has, free from any security interest or
encumbrance, the absolute legal and beneficial title to, or valid leases or licenses of, or is
otherwise entitled to use (in each case, where relevant, on arm's length terms), all Assets
necessary for the conduct of its business as it is being, and is proposed to be, conducted.

. Financial statements

il

111,

Its financial statements most recently supplied to the Debenture Trustee were
prepared in accordance with Indian GAAP consistently applied save to the extent
expressly disclosed in such financial statements.

Its financial statements for the Previous Year supplied to the Debenture Trustee, give
a true and fair view and represent its financial condition and operations during the
relevant Financial Year save to the extent expressly disclosed in such financial
statements.

It has disclosed all its borrowings from various banks and financial institutions in the
Disclosure Document(s).

m. Solvency

.

The Company is able to, and has not admitted its inability to, pay its debts as they
mature and has not suspended making payment on any of its debts and it has not been
deemed by a court to be unable to pay its debts for the purposes of applicable Law,
nor will it become unable to pay its debts for the purposes of applicable Law as a
consequence of entering into the Debenture Trust Deed or any other Transaction
Document.
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ii. The Company. by rcason of actual or anticipated financial difficultics. has not
commenced. and docs not intend to commence. negotiations with onc or morce of its
creditors with a view to rescheduling its Indebtedness.

1ii. The valuc of the Assets of the Company is more than its liabilities (taking into
account contingent and prospective liabilities) and it has sufficient capital to carry on
its business.

iv. The Company has not taken any corporate action nor has it taken any legal
proceedings or other procedure or steps in relation to any bankruptcy proceedings

v. No insolvency or bankruptcy process has commenced under the (Indian) Insolvency
and Bankruptcy Code, 2016 in respect of the Company.

vi. No reference, enquiry or proceedings under corporate debt restructuring (CDR)
mechanism or the strategic debt restructuring (SDR) mechanism of the RBI, and no
steps have been taken by any lender in respect of any member of the Group, under
the 'Scheme for Sustainable Structuring of Stressed Assets (S4A) issued by the RBIL.

n. No immunity

The Company is not entitled to any immunity or privilege (sovereign or otherwise) from
any set-off, judgment, execution, attachment or other legal process.

o. Legal and Beneficial Ownership

Except for the security interests and encumbrances created and recorded with the Ministry
of Corporate Affairs (available using CIN/FCRN/LLPIN/FLLPIN of the Company on the
website http://www.mca.gov.in/MCA21/index.html under the heading "Index of
Charges"), the Company has, free from any security interest or encumbrance, the absolute
legal and beneficial title to, or valid leases or licenses of, or is otherwise entitled to use
(in each case, where relevant, on arm's length terms), all material assets necessary for the
conduct of its business as it is being, and is proposed to be, conducted.

p. Compliance with Laws

i.  The Company and its Group Entities have conducted and are conducting their
respective businesses in all material respects in compliance with all applicable Laws
including but not limited to Environmental and Social Requirements and Client
Protection Laws.

1. With respect to all such Environmental and Social Requirements, the Company and
each Group Entity (1) have been issued and will maintain all required consents and
will take all reasonable steps in anticipation of known or expected future changes or
obligations to the same, (2) have not received any complaint, order, directive, claim,
citation, or notice by any Governmental Authority, and (3) have not received any
complaint or claim from any person secking damages, contribution, indemnification,
cost recovery, compensation, or injunctive relief.

iii. The Company shall complete all necessary formalities including all filings with the
relevant regulatory authorities, including but not limited to SEBI, the BSE and the
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ROC (ifapplicable) and obtain all consents and approvals required for the completion
of the Issue.

q. Anti-terrorism Laws

The Company and its affiliates are in compliance in all respects with all Anti-Terrorism
Laws, and are adhering to all regulatory requirements pertaining to Anti-Terrorism and
Anti-Money Laundering.

r. No Corrupt Practices

i. Neither the Company nor its Promoters or affiliates have indulged in any corrupt
practices pertaining to the business such as misstatement, fraud, misappropriation,
embezzlement of financial and other resources or gains unreported in the audited
financial statements.

ii. Neither the Company nor any Group Entity through its officers, directors or
employees in such capacities or any person acting on behalf of the Company or any
Group Entity have engaged in any Objectionable Practice.

s. Taxation

i. The Company has duly and punctually paid and discharged all Taxes imposed upon
it or its assets within the time period allowed without incurring penalties save to the
extent that (A) payment is being contested in good faith, (B) the Company has
maintained adequate reserves for those Taxes, and (C) payment can be lawfully
withheld;

ii. The Company is not overdue in the filing of any Tax retums.

iii. No claims exceeding Tax Claims Amount are being or are reasonably likely to be
asserted against the Company with respect to Taxes, where such claims could result
in or cause a Material Adverse Effect.

t. Disclosures in Disclosure Document(s)

The extent of disclosures made in the Disclosure Document(s) is consistent with
disclosures permitted by Government Authorities in relation to the issue of securtties
made by the Company prior to the 1ssue of the Debentures.

u. Audit

The Company annual accounts are audited by an auditor from a reputable firm of
independent chartered accountants.

v. Good Business Standard

The Company in its business transactions with its shareholders, partners, managers, staff,
affiliates or affiliates of such entities or persons keeps within normal, good and acceptable
business standards, including transactions being on arm's length.

w. Proper book-keeping and accounting
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The Company has a proper. cfficient and cffective book-keeping and accounting system
in place as well as adequate professional staff. including maintaining of accounts showing
the loan drawings. pavments. intcrest cte.

x.  Employees

The Company is in compliance with all obligations under the applicable labour laws and
other applicable Laws in relation to its employees.

v. Compliance with RBI/SEBI Regulations and the Act's Requirements

The Debentures are being issued in compliance with the applicable regulations of the
RBI/SEBI and the relevant provisions of the Act as applicable. Any provision in the Deed
which is not in compliance with regulations of the RBI/SEBI and the relevant provisions
of the Act can be amended by the Company and the Debenture Trustee by executing an
amendment to the Deed and the Debenture Holders shall have no right to raise any
objection thereto.

1.3 COVENANTS OF THE ISSUER
7.3.1. AFFIRMATIVE COVENANTS

a. Notice of winding up or other legal process

Company shall promptly inform the Debenture Trustee if it has notice of any application for
winding up having been made or any statutory notice of winding up under the provisions of the
Act or any other notice under any other statute relating to winding up or otherwise of any suit or
other legal process intended to be filed or initiated against the Company;

b. Loss or damage by uncovered risks

Company shall promptly inform the Debenture Trustee of any material loss or significant damage
which the Company may suffer due to any force majeure circumstances or act of God, such as
carthquake, flood, tempest or typhoon, etc. against which the Company may not have insured its
properties;

¢. Costs and expenses

Company shall pay all costs, charges and expenses in any way incurred by the Debenture Trustee
towards protection of Debenture Holders' interests, including traveling and other allowances and
such taxes, duties, costs, charges and expenses in connection with or relating to the Debentures
subject to such expenses, costs or charges being approved in writing by the Company before they
are incurred and shall not include any foreign travel costs;

d. Payment of Rents, etc

Company shall punctually pay all rents, royalties, taxes, rates, levies, cesses, assessments,
impositions and outgoings, governmental, municipal or otherwise imposed upon or payable by
the Company as and when the same shall become payable and when required by the Debenture
Trustee produce the receipts of such payment and also punctually pay and discharge all debts and
obligations and liabilities which may have priority over the Debentures and observe, perform and
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comply with all covenants and obligations which ought to be obscerved and performed by the
Company under the Debenture Trust Deed:

Preserve corporate status; authorisations

Company shall

1. diligently preserve and maintain its corporate existence and status and all rights, contracts
privileges, franchises and concessions now held or hereafter acquired by it in the conduct
of its business and comply with each and every term of the said franchises and concessions
and all acts, authorizations, consents, permissions, rules, regulations, orders and directions
of any legislative, executive, administrative or judicial body applicable to its Assets or any
part therecof PROVIDED THAT the Company may contest in good faith the validity of any
such acts, rules, regulations, orders and directions and pending the determination of such
contest may postpone compliance therewith if the rights enforceable under the Debentures
are not thereby materially endangered or impaired. The Company will not do or voluntarily
suffer or permit to be done any act or thing whereby its right to transact its business might
or could be terminated or whereby payment of the principal of or interest on the Debentures
might or would be hindered or delayed; and

il. conduct its business with due diligence and efficiency and in accordance with sound
technical, managerial and financial standards and business practices with qualified and
experienced management and personnel;

iii. promptly obtain all consents and authorizations as maybe necessary for performing its
obligations in relation to the issue of the Debentures;

f. Pay stamp duty

1.

Company shall pay all such stamp duty (including any additional stamp duty), other duties, taxes,
charges and penalties, if and when the Company may be required to pay according to the
applicable state laws and in the event of the Company failing to pay such stamp duty, other duties,
taxes and penalties as aforesaid, the Debenture Trustee will be at liberty (but shall not be bound)
to pay the same and the Company shall reimburse the same to the Debenture Trustee on demand,;

Furnish information to Debenture trustee

Company shall give to the Debenture Trustee or its nominee(s)/ agent(s) such information/copies
of relevant extracts as they shall require as to all matters relating to the business of the Company
or any part thereof and to investigate the affairs thereof and the Company shall allow the
Debenture Trustee to make such examination and investigation as and when felt necessary and
shall furnish him with all such information as they may require and shall pay all reasonable costs,
charges and expenses incidental to such examination and investigation;

Grievance

Promptly and expeditiously attend to and redress the grievances, if any, of the Debenture Holders.
The Company further undertakes that it shall promptly comply with the suggestions and
directions that may be given in this regard, from time to time, by the Debenture Trustee and shall
advise the Debenture Trustee periodically of the compliance;

Specific Information to be provided to the Debenture Trustee
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Company shalt inform and provide the Debenture Trustee with applicable documents in respect
of the following:

i

111

1v.

V.

notice of any Event of Default or potential Event of Default, cach as listed in Schedule X11
(Events of Default) of the Debenture Trust Deed:

periodic review of the ratings obtained by the Company by the credit rating agencies and
any revision in the rating as per the listing agreement entered into with the stock exchange
(if the Debentures are listed):

details of any material litigation, arbitration or administrative proceedings, etc. including
those that are required to be disclosed to the stock exchange under the listing agreement
entered into with the stock (if the Debentures are listed);

any and all information required to be provided to the Debenture Holders under the listing
agreement that may be entered into between the Company and the BSE; and

the declaration or distribution of dividend;

j.  Comply with Investor Education and Protection Fund requirements

Company shall comply with the provisions of the Act relating to transfer of unclaimed/ unpaid
amounts of interest on Debentures and redemption of Debentures to Investor Education and
Protection Fund (IEPF), if applicable to it;

k. Further assurances

Company shall

i

il

i11.

1v.

execute and/or do, at their own expense, all such deeds, assurances, documents, instruments,
acts, matters and things, in such form and otherwise as the Debenture Trustee may
reasonably or by Law require or consider necessary in relation to enforcing or exercising
any of the nights and authorities of the Debenture Trustee;

furnish to the Debenture Trustee details of all grievances received from the Debenture
Holders and the steps taken by the Company to redress the same. At the request of any
Debenture Holder, the Debenture Trustee shall, by notice to the Company call upon the
Company to take appropriate steps to redress such grievance and the Company shall comply
with the instructions of the Debenture Trustee issued in this regard;

obtain, comply with the terms of and do all that is necessary to maintain in full force and
effect all authorisations necessary to enable it to lawfully enter into and perform its
obligations under the Debenture Trust Deed or to ensure the legality, validity, enforceability
or admissibility in evidence in India of the Debenture Trust Deed;

comply with:

A all Laws, rules, regulations and guidelines (including but not limited to environmental,
social and taxation related Laws), as applicable in respect of the Debentures and obtain
such regulatory approvals as may be required from time to time,including but not
limited, in relation to the following (if the Debentures are listed) as may be in force
from time to time during the tenor of the Debentures; (ii) the provisions of the SEBI
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(Listing Obligations and Disclosure Requirements) Regulations, 2015 ((v) NCS Listing
Regulation and (iv) the provisions of the listing agreement to be entered into by the
Company with the BSE in relation to the Debentures:

B. the Securities and Exchange Board of India (Debenture Trustee) Regulations, 1993 as
in force from time to time. in so far as they are applicable to the Debentures and fumish
to the Debenture Trustee such data. information, statements and reports as may be
deemed necessary by the Debenture Trustee in order to enable them to comply with the
provisions of Regulation 15 thereof in performance of their duties in accordance
therewith to the extent applicable to the Debentures;

C. the provisions of the Act in relation to the issue of the Debentures;

D. procure that the Debentures are rated and continued to be rated until the redemption of
the Debentures; and

E. The Company shall ensure that, at time of making any payment of interest or repayment
of the principal amount of the Debentures in full or in part, the Company shall do so in
the manner that is most tax efficient for the Debenture Holders (including withholding
tax benefit) but without, in any way, requiring the Company to incur any additional
costs, expenses or taxes and the Company shall avail of all the benefits available under
any treaty applicable to the Company and/or the Debenture Holders.

1. Security

The Company hereby further agrees, declares and covenants with the Debenture Trustee as
follows:

1.

iil.

the Debentures shall be secured with first ranking exclusive continuing security by way of
a first ranking exclusive charge on the Hypothecated Assets in favour of the Debenture
Trustee for the benefit of the Debenture Holders;

that all the Assets that shall be charged to the Debenture Trustee under the Hypothecation
Agreement shall always be kept distinguishable and held as the exclusive property of the
Company specifically appropriated to this security and be dealt with only under the
directions of the Debenture Trustee. The Company shall not create any charge, lien or other
encumbrance upon or over the same or any part thereof except in favour of the Debenture
Trustee nor suffer any such charge, lien or other encumbrance or any part thereof nor do or
allow anything that may prejudice this security and the Debenture Trustee shall be at liberty
to incur all costs and expenses as may be necessary to preserve this security and to maintain
the same undiminished and claim reimbursement thereof;

shall, on the First Security Cover Determination Date and at all times thereafter, ensure that
the Security Cover Ratio is maintained and towards this end, it shall on or before each
Quarterly Security Cover Determination Date, Top-up the Hypothecated Assets with
additional Receivables and/or Replace any Receivables constituting the Hypothecated
Assets in accordance with the Hypothecation Agreement so as to ensure that Security Cover
Ratio is maintained at all times from the First Secunty Cover Determination Date until the
redemption of the Debentures in full and perfect the first ranking and exclusive charge of
the Debenture Trustee over such modified Hypothecated Assets by filing Form CHG-9 with
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the concerned ROC and the required filing with the Central Registry in relation thereto as
soon as practicable and no later than 30 (thirty) days therefrom:

iv. shall. on the First Security Cover Determination Date and cvery Reporting Date. as also
whenever required by the Debenture Trustee. give full particulars to the Debenture Trustee
of all the Hvpothecated Assets from time to time and shall fumish and verify all statements.
reports (including Monitoring Reports as prescribed in the Hypothecation Agreement).
returns. certificates and information from time to time and as required by the Debenture
Trustec and furnish and execute all necessary documents to give effect to the Hypothecated
Assets:

v. the security interest created on the Hypothecated Assets shall be a continuing security as
described in the Hypothecation Agreement;

vi. the Hypothecated Assets shall satisfy the eligibility criteria set out in Schedule VIII
(Eligibility Criteria);

vii. nothing contained herein shall prejudice the rights or remedies of the Debenture Trustee
and/ or the Debenture Holders in respect of any present or future security, guarantee
obligation or decree for any Financial Indebtedness or liability of the Company to the
Debenture Trustee and/ or the Debenture Holders; and

viii.the Debenture Holders shall have a beneficial interest in the moveable Assets of the
Company which have been charged to the Debenture Trustee to the extent of the
Outstanding Principal Amounts of the Debentures under the Debenture Trust Deed,

ix. The Hypothecated Assets on which the first ranking exclusive charge has been created shall
meet the hundred percent Security Cover and is free from any encumbrances.

x. The Issuer shall ensure that the secured debt securities are secured by hundred percent
security cover or higher security cover as per the terms of the offer document and/or
Debenture Trust Deed, sufficient to discharge the principal amount and the interest thereon
at all times for the issued debt securities.

m. Filings

If the Debentures are listed, the Company shall file with the BSE such information as required
under Chapter V of SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015.

n. Amounts to be reimbursed to the Debenture Trustee

Company shall, forthwith upon demand by the Debenture Trustee, reimburse to the Debenture
Trustee all amounts paid by the Debenture Trustee to reasonably protect the Hypothecated Assets
and such amounts shall be deemed to be secured by the Hypothecated Assets;

0. Delay in Security Creation

Company shall in the event of any delay in the creation of first ranking and exclusive charge over
the Hypothecated Assets within the timelines stipulated in the Hypothecation Agreement or in
the event the Security Cover Ratio is not met on or prior to the First Security Cover Determination
Date, the Company will, at the option of the Debenture Holders, either:
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i, refund the Application Money as sct out in Clause 2.5 of the Debenture Trust Deed. to the
Debenture Holdcrs: or

il pay to the Debenture Holders additional interest at Default Interest Rate on the Outstanding
Principal Amounts from the Deemed Date of Allotment till the creation of first ranking and
exclusive charge over the Hypothecated Assets pursuant to the terms of the Hypothecation
Agreement such that the Security Cover Ratio 1s met.

Books of Account

Company shall maintain proper books of account as required by the Act and therein make true
and proper entries of all dealings and transactions of and in relation to the Hypothecated Assets
and the business of the Company and keep such books of account and all other books, registers
and other documents relating to the affairs of the Company at its registered office or, where
permitted by Law, at other place or places where the books of account and documents of a similar
nature may be kept. The Company will ensure that all entries in the same relating to the
Hypothecated Assets and the business of the Company shall at all reasonable times be open for
inspection of the Debenture Trustee and such person or persons as the Debenture Trustee shall,
from time to time, in writing for the purpose, appoint.

Material Adverse Effect

Company shall promptly inform the Debenture Trustee in writing of the occurrence of any, or
the occurrence of any event that is likely to have a, Material Adverse Effect, together with
explanation of the reasons thereof;

Insurance

Company shall maintain insurances on and in relation to its business and assets with insurance
companies against those risks and to the extent as is usual for companies carrying on the same or
substantially similar business and any other insurances as may be required by Law and ensure
that all premiums are paid on time and other obligations of the Company under the insurance
policies are duly complied with;

Corporate Governance

i. the Company shall maintain the highest standards of corporate governance in accordance
with the NBFC Master Directions;

ii. shall at all times until the redemption of all outstanding Debentures, ensure that there is at
least 2 (two) independent director ; and

iii. the Company shall at all times comply with the NBFC Master Directions.
General

i. the Company shall perform all of its obligations under the terms of the Transactions
Documents and maintain in full force and effect each of the Transaction Documents;

ii. the Company shall promptly pay and discharge all its financial obligations and regularly
make all payments due and payable by the Company, including but not limited to taxes and
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also such payvment duc and pavable under or in respect of the Issuc or any documents
executed in connection there with:

1. the Company shall give the Debenture Trustee anv information. relating to the business.
property, affairs of the Company, that materially impacts the interests of the Debenture

Holders:

iv. the Company shall comply with the “Guidelines on Fair Practices Code for Non-Banking
Financial Companies” as prescribed by the RBI from time to time: and

v. the Company shall at all times act and proceed in relation to its affairs and business in
compliance with applicable Law.

Access

Company shall permit the Debenture Trustee (and the Debenture holders) and/or accountants or
other professional advisers and contractors appointed by the Debenture Trustee access at all
reasonable times and on reasonable notice of the Company to:

1. check the management of the funds made available through subscription to the Debentures;
it. inspect and take copies and extracts from the books, accounts and records of the Company;
11, visit and inspect the premises of the Company; and

iv. meet and discuss matters with senior management employees of the Company.

Conditions Subsequent

Company shall comply with the conditions stipulated in Schedule XIII (Conditions Subsequent).

. Financial Covenants

Company shall comply with the financial covenants stipulated in Schedule IX (Financials
Covenants).

Issue Terms and Conditions

At all times during the term of these presents comply with each of the Issue Terms and
Conditions.

Internal Controls

Company shall maintain appropriate internal controls for the purpose of (i) preventing fraud on
monies lent by the Company; and (ii) preventing money being used for money laundering or

illegal purposes.
Information to Debenture Trustee

The Company shall promptly provide all assistance, documents and information to the
Debenture Trustec as may be required by it to enable the Debenture Trustee to fulfill its
obligations as may be required by SEBI from time to time.
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NEGATIVE COVENANTS

The Issuer shall not without the prior written permission of the majority Debenture Holders and
Debenture Trustee. do or undertake to do any of the following:
a. Change of business;

Change the general nature of its business from that which is permitted by the RBI. The issuer
shall not undertake any new major business outside financial services or any diversification
of its business outside financial services, without approval of Majority Debenture Holders.

b. Change in constitutional documents

Change or make any alteration to its Constitutional Documents. Issuer shall not amend or
modify clauses in its Memorandum of Association and Article of Association except in
relation to (i) increase in authorised share capital and/or any reclassification; (ii) appointment
of observer on behalf of Investor; (iii) appointment of nominee director on behalf of investor
(iv) addition in the objects clause in MOA, where such amendment would have a Material
Adverse Effect as defined earlier, without prior consent of the Debenture Trustee.

c. Role of Promoter

11

iil.

There shall be no change in Promoter, or control (excluding Employee Stock Option) in
Issuer due to new equity raise without the consent of majority debenture holders. If there is
no response within 7 calendar days, it will be deemed as consent given by Debenture
Holders. However, any other changes in control not due to new equity raise (except change
in shareholding of the Promoter & Promoter Group of less than 5% excluding the inter-se
transfer) will have to be formally approved by Debenture holders and deemed consent
window is not applicable.

The Issuer shall take prior written permission from the Debenture Holder/ Debenture
Trustee in case equity stake of Mr. Vivek Tiwari in the Issuer diluting below the level of
18% on a fully diluted basis.

Until the Final Redemption Date, the Company will procure and ensure that the Promoter
Mr.Vivek Tiwari will not exit from or reduce its involvement from the management
activities of the Company as is subsisting on the date of exccution of the Debenture Trust
Deed.

d. Dividend

Declare or pay any dividend or make any distributions on its share capital (other than dividends
or distributions payable on shares of the Company), unless:

ii.

the proposed payment or distribution is out of net income of the current Financial Year
(excluding any amount resulting from the revaluation of any of the Company's assets);

no Event of Default has occurred and is then continuing, or could occur or is reasonably
likely to occur, as a result of such payment or declaration of any dividend or distribution
and after giving effect to any such action;
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. the Company is in compliance with the financial covenants sct forth in Schedule 1X
(Financial Covenants): and

1v. the company has paid or made satisfactory provision for the payment of the installments of
principal and interest due on the Dcbentures.

c. Merger, consolidation, etc.

1. Undertake or permit any merger, consolidation, or effect any scheme of amalgamation or
reconstruction

2. The Issuer shall not, without the prior approval of Debenture Holders, enter into any
transaction of merger, de-merger, consolidation, re-organization, scheme of arrangement or
compromise with its creditors or sharcholders or effect any scheme of amalgamation or
reconstruction; provided however that this restriction shall not apply in the event that the
compliance with this restriction would result in the Issuer defaulting in relation to any of its
payment obligations in relation to the Debentures.

3. The Issuer shall not enter into any sale of assets/business/division that has the effect of exiting
the business or re-structuring of the existing business, to be with the prior consent of the
Majority Debenture Holder financial services, without approval of Majority Debenture
Holders;

4. The Issuer shall not undertake any major new business outside financial services or any
diversification of its business outside financial services, without approval of Majority
Debenture Holders.

f.  Associates, Subsidiaries, and Joint Ventures
Dispose of, acquire (as defined in the Act), subsidiary (as defined in the Act) or joint ventures.
g. Acquisition

Acquire, without the prior written consent of the Majority Debenture Holders, any company,
business or undertaking if the amount of the acquisition cost, whether paid by cash or otherwise,
when aggregated with the aggregate acquisition cost of any other companies, business or
undertaking.

h. Joint Venture
Without the prior written consent of the Majority Debenture Holders:

i. acquire (or agree to acquire) any shares, stocks, securities or other interest in any joint
venture; or

ii. transfer any assets or lend to or guarantee or indemnify or give security for the obligations
of a joint venture (or agree to transfer, lend, guarantee, indemnify or give security for the
obligations of a joint venture).

i.  Arm's length basis; No profit sharing arrangements

The Company shall not, without the prior written consent of the Majority Debenture Holders:
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i. enter into anv transaction with any person or enter into or continue busingcss relations with
its sharcholders. cmplovees. affiliate(s). holding company(ics). and/or subsidiarv(ics)
cxcept on proper commercial terms negotiated on an arm's length basis:

ii. enter into or cstablish any partnership, profit sharing, rovalty agreement or other similar
other arrangement whereby the Company's income or profits are. or might be, shared with
anv other person; or

iii. enter into any management contract or similar arrangement whereby its business or
operations are managed by any other person.

Immunity

Claim any immunity or limitation of liability against any payment obligations arising towards the
Debenture Holders.

Liabilities

Incur, create, assume, or allow any Financial Indebtedness that ranks prior to the Debentures or
subordinates the Debentures.

Change of control

Issue any additional shares or equity interests and shall not have its existing shares or equity
interests transferred, sold, pledged or otherwise encumbered, if such action results in change in
Control of the Company. PROVIDED THAT if the written consent of the Debenture Trustee/ the
Majority Debenture Holder(s) is withheld for the proposed change of control, the Company will,
upon the instructions of the Debenture Trustee, redeem the Debentures forthwith within 45 (Forty
five) days of receiving such written instructions from the Debenture Trustee and pay prepayment
penalty on such redemption in accordance with the terms of the Transaction Documents.

The Issuer will not purchase or redeem any of its issued shares or reduce its share capital without
the majority Debenture Holders’ prior written consent;

. Disposal of Assets

Sell, transfer, or otherwise dispose of in any manner whatsoever any materal Assets of the
Company, other than any securitization/portfolio sale of assets undertaken by the Company in its
ordinary course of business.

Management Control

Any change in Management Control of the Company without the consent of majority debenture
holders. Any new equity raising which results in change in the existing shareholding pattem and
related change in board composition would be communicated to Debenture Holders and consent

would be sought. If there is no response within 7 calendar days, it will be deemed as consent
given by Debenture Holders

Material compromise or Settlement
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Enter into material compromisc or arrangement or settlement with any of its creditors (sccured
and unsccured) that would prejudicially affect the interest of the Debenture Holders: Anti-money
laundering

Permit any of the Debenture proceeds to be used to fund any form of violent political activity.
terrorists or terrorist organizations, nor any money laundering process or scheme to disguisc
illegally obtained funds, nor any other criminal activity including arms sales, drug trafficking.
robbery, fraud or racketeering.

0. Related Party Transactions

The Issuer shall not enter into any related party transactions other than the following transactions
strictly in the ordinary course of business:

(1) remuneration payable to key managenal personnel (as defined under the Companies
Act, 2013);
(i1) Availing loans from Ananya Finance For Inclusive Growth Private Limited (“Ananya”)

or repayment of loans availed from Ananya or payments/receipts made under in the
existing service agreement with Ananya;

(1)  payments made to the Issuer by any of the Permitted Related Parties (defined below)
disclosed hereunder.

For the purpose of this clause, Permitted Related Parties shall mean:
(1v) Mr. Girijesh Tiwari
) Dia-Vikas Capital Pvt. Ltd.
(vi) GOJO and Company, Inc.
(vil))  Koshish Sustainable Solutions Pvt. Ltd. (“Koshish Solutions™)
(vii1)  Koshish Marketing Solutions Pvt. Ltd. (“Koshish Marketing™)
(ix) Satya Employee Welfare Trust
x) Ananya Finance For Inclusive Growth Pvt. Ltd. (“Ananya”)
(xi) Satya Shakti Foundation
(xi1)  Baid Housing Finance Pvt.Ltd.
(xiii))  Credentia Finclusion Pvt. Litd.

Nothing in this clause shall allow the Issuer to provide any loans, inter-corporate deposits, invest
in share capital or donate to Koshish Marketing, Koshish Solutions, Ananya, Satya Shakti
Foundation, Credentia Finclusion Pvt. Ltd. and Baid Housing Finance Pvt. Ltd. where such
transaction, or the aggregate of such transactions in a financial year, would exceed 8% of the
Issuer’s Net worth for the corresponding financial year.

p. Financial Year

Company shall not change its financial year-end from 3 1st March (or such other date as may be
approved by Majority Debenture Holders) without the prior written consent of the Debenture
Trustee.

q. Others

Without prejudice to Clause (a) (Change of business; Role of Promoter) of this (Negative
— Covenants), permit sale/ transfer/ disposal of (1) equity shares of the Company, or (ii) instruments
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that arc compulsorily and mandatorily convertible into equity sharcs of the Company. by the
Promoter(s) and/ or (ii1) permit the Promoter(s) to exit from management activities in relation to
the Company

7.3.3.

REPORTING COVENANTS

Company shall provide or cause to be provided to the Debenture Trustee (and to the Debenture
Holders if so requested), in form and substance reasonably satisfactory to the Debenture Trustee, each
of the following items:

a. Monthly Reports

Provide ALM table in the agreed format within 21 days from the end of the month.

b. Quarterly Reports

As soon as available and in any event within 45 (Forty five) calendar days after the end of each
quarterly reporting period of the Company, the quarterly reporting required and in form and
substance satisfactory to the Debenture Trustee and the Debenture Holders. Such reporting will
include information detailing:

1.

11l

1v.

A0

to provide a list on quarterly basis, of specific loan receivables/identified book debts to the
Debenture Trustee over which the charge is created and subsisting by way of hypothecation
in favour of the Debenture Trustee (for the benefit of the Debenture Holders).

financials, operations, portfolio growth and asset quality (including static portfolio cuts,
collection efficiency and portfolio at risk data), funding in formats acceptable to the Investor;

the sharcholding structure and composition of the board of directors in the Company;

if applicable, the financial and other retums filed by the Company with the RBI (including
without limitation, the form NBS 7 filed with the RBI);

a compliance certificate regarding the financial covenants set forth in (Financial Covenants)
in the Debenture Trust Deed in form and substance reasonably satisfactory to the Debenture
Trustee and the Debenture Holders;

The Company shall fumish quarterly report to the Debenture Trustee containing the
following particulars:

a. Updated list of the names and addresses of the Debenture Holders.
b. Details of the Coupon due, but unpaid and reasons thereof.

¢. The number and nature of grievances received from the Debenture Holders and (A)
resolved by the Company (B) unresolved by the Company and the reasons for the same.

d. A statement that the Hypothecated Assets is sufficient to discharge the claims of the
Debenture Holders as and when they become due
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vi1. information on

a

J-

any new product being introduced. including a loan product or any other financial
product or any new business correspondent relationship is established or discontinuance
of existing relationship:

cxpansion of opcrations into any new district. city or state:
any changg in a service or feature change in an existing product;

if the Company is proposing to expand to any location other than those specifically
mentioned in the business plan submitted to the Debenture Trustee and/or the Debenture
Holders:

if the Company makes any material changes to the information system or loan
management software, in terms of upgrade or installing a new software, other than those
specifically mentioned in the business plan submitted to the Debenture Trustee and/or
the Debenture Holders:

if the Company conducts a credit check using any other credit burcau apart from the
credit bureaus currently being used by the Company;

any revisions in the business plan submitted to the Debenture Trustee and/or the
Debenture Holders;

any changes in the accounting policy of the Company from that followed as on the
Deemed Date of Allotment;

if there is any fraud, amounting to more than 5% of Gross Loan Portfolio; and

such other information, as may be required by the Debenture Trustee.

Annual Reports

As soon as available, and in any event within 120 (One Hundred and Twenty) calendar days after
the end of each Financial Year of the Company, the annual reporting required and in form and
substance satisfactory to the Debenture Trustee and the Debenture Holders. Such reporting will
include information detailing:

1.

certified copies of its audited consolidated and non-consolidated (if any) financial statements
for its most recently completed fiscal year, prepared in accordance with Indian GAAP
including its balance sheet, income statement and statement of cash flow. All such
information shall be complete and correct in all material respects and fairly represents the
financial condition, results of operation and changes in cash flow of the Company as of the
date thereof:

a certificate of the Chief Financial Officer or a Director of the Company confirming that his
or her review has not disclosed the existence of any potential Event of Default or Event of
Default;

iii. all annual information submitted to the RBI; and
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iv. the corporate social responsibility report confirming adherence by the Company to its
corporate social responsibility policy.

d. Event Based Reports

(i) As soon as available and in any event within 5 (Five) Business Days of the occurrence of any
change in the shareholding structure pursuant to fresh equity infusion, issuance of securities
convertible into equity, except change of promoter & promoter group which is less than 5%
and the inter-se transfer between the Promoters.

(ii) As soon as available and in any event within 5 (Five) Business Days of the occurrence of
such event, the details of any change in board of directors and other senior management
officials like Chief Executive Officer, Chief Financial Officer, Chief Risk Officer, Chief
Operations Officer;

(iii) As soon as available and in any event within 5 (Five) Business Days after receiving approval
by the board of the Company, the annual business plan of the Company including a detailed
investment budget and forecast accounts for the following Financial Year and financial
projections for at least the next 5 (five) years;

(iv) The Company shall provide/cause to be provided information to the Debenture Trustee (and
to the Debenture Holders, if so requested) as soon as practicable, and in any event within 5
(Five) Business Days from the occurrence of such event:

a.

g.

the Company obtains or reasonably should have obtained actual knowledge thereof,
notice of the occurrence of any event or circumstance that could reasonably be expected
to result in a Material Adverse Effect;

the Company obtains or reasonably should have obtained actual knowledge thereof,
notice of any dispute, litigation, investigation or other proceeding affecting the Company
or its property or operations, which, if adversely determined, could result in a Material
Adverse Effect;

the Company obtains actual knowledge thereof, notice of the occurrence of any Event
of Default or potential Event of Default, specifying the nature of such event and any
steps the Company is taking and proposes to take to remedy the same;

the Company makes any prepayment or receives a notice of any prepayment of any
Financial Indebtedness of the Company;

the Company alters its Constitutional Documents; and

any notice of any application for winding up having been made or receipt of any statutory
notice of winding up under the provisions of the Act or any other notice under any other
law or otherwise of any suit or legal process intended to be filed and affecting the title
to the property of the Company.

Any fraud amounting to more than 2.0% of Gross Loan Portfolio

(e) Reporting to stock exchanges

Company, shall make all disclosures to stock exchanges as required under SEBI (Listing
Obligations and Disclosure Requirement) Regulations, 2015, amended from time to time.
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7.3.4. FINANCIAL COVENANTS
The Company shall comply with cach of the following financial covenants at all times until the
redemption of all outstanding Debentures:

¢  Minimum capital ratio of Tier I Caputal and Tier 11 Capital to aggregate nisk weighted asscts on-
balance sheet and of risk adjusted value of oft-balance sheet items shall not be less than 17 00%
(Scventeen Point Zero Zero pereent) or as per the regulatory minimum prescribed by the Reserve
Bank of India under the NBFC Master Directions, whichever is higher. For the purposc of
calculation of minimum capital ratio: (1) first loss credit enhancements provided by the Borrower
on securitization shall be reduced from Tier I Capital and Tier I Capital without any cetling. (i1)
credit enhancements provided by the Borrower on loans originated on behalf of other institutions
shall be reduced from Tier I Capital and Tier 11 Capital without any ceiling. The deduction shall
be made at 50 per cent from Tier | Capital and 50 per cent from Tier I Capital. (111) It is also
clanfied that i computing the amount of subordinated debt cligible for inclusion i Ticr 1l
Capital, the aforementioned subordinated debt shall be subject to discounting as prescribed by
RBI

¢  Maximum pcrmissible ratio of sum of the Par > 90 and wnte-offs (on the Borrower's entirc
portfolio including receivables sold or discounted on a non-recourse basis) to Gross Loan
Portfolio shall be 6.00% till March 2023, 4.50% trom April 1st. 2023 to September 30th, 2023,
and 3% thercafter. wnte-offs to be calculated for the corresponding financial year.

e Maximum pcrmissible ratio of Par > 90 net off Loan Loss Provisions {on the Borrower's entire
portfolio including rcceivables sold or discounted on a non-recourse basis) to Tangible Networth
shall be 20.00% (Twenty Point Zero Zero) till March 2023, and 15.00% thercafter (Fifteen Point
Zero Zero pereent).

e Cumulative Assct Liability mismatch should always be positive in all the buckets upto 1 vear to
the extent of 10%.

o Assct Quality: Maximum permissiblc ratio of Net NPA to Gross Loan Portfolio shall be 4 00%
(Four Point Zero Zero) till 31st March 2023 and 3.00% (Three Point Zero Zero)or lower
thereafter.

For the purpose of the above given Financial Covenants, following terms shall have the following
meanings:

Portfolio at Risk greater than 90 days or PAR > 90 shall mean, in a district or a branch or on the
Borrower’s cntire portfolio at any point of time, as the case may be, the outstanding principal value
of the Borrower’s portfolio that has onc or more instalments of principal, intercst, penalty intcrest.
fee or any other expected payvments overdue for 90 days or more and includes restructured loans

Tangible Networth means, with respect to any person, the amount paid up on such person’s issued
share capital and any amount standing to the credit of its reserves, less goodwill or other intangible
assets.

Gross Loan Portfolio means and includes the outstanding principal amounts of the loans originated
by the Borrower on its own books, securitized portfolio as well as loans originated on behalf of other
entities by entering into partnership agreements but not included on the Borrower’s own book.

NBFC Master Directions means the master directions issued by the RBI on Non-Banking Financial
Company — Systemically Important Non-Deposit taking Company and Deposit taking Company
(Reserve Bank) Directions, 2016 or Non-Banking Financial Company—Non-Systemically Important

Tort 116
e

! e




Placement Memorandum Private & Confidential
Date: 19 October. 2022 I‘or Private Circulation Only
(This Placement Memorandum is neither a prospeetus nor a statement in licu ot a prospectus)

Non-Deposit taking Company (Rescrve Bank) Dircctions, 2016 as may be applicable for the
Borrower (as amended or modified or restated from time to time).

Tier I Capital shall have the meaning given to it in the NBFC Master Directions
Tier II Capital shall have the meaning given to it in the NBFC Master Directions.

Loan Loss Provisions mecans the outstanding provision in the balance sheet of the Borrower
pertaining to on book and securitised book assets to provide for potential losses.

The Lender shall be granted access to any additional information that it deems necessary to monitor
and evaluate compliance with the aforementioned Financial Covenants.

The Covenants and Financial Covenants can be tested at any time during the tenure of the Facility.

Not more than 50% of the CC / OD / Working capital borrowings that are captured in the less than 1
year bucket will be assumed to be renewed for the purpose of this cumulative ALM mismatch
covenant.

All covenants would be tested on quarterly basis for the Company, i.e. as on 31st March, 30th June,
30th September and 31st December every year, starting from 30th September 2022 on consolidated
and standalone balance sheet till the redemption of the Debentures.

The covenants shall be certified by the Company within 60 (Sixty) calendar days from the end of
each financial quarter.

7.4 EVENTS OF DEFAULT

a. Payment Defaults

The Company does not pay on the Due Date any amount payable pursuant to the Debenture Trust
Deed and the Debentures (including but not limited to penal interest, if any) at the place at and
in the currency in which it is expressed to be payable, unless its failure to pay is caused by
administrative or technical error and payment is made within 1 (one) Business Days of its Due
Date.

b. Insolvency / Inability to Pay Debts / Distress

i.  The Company is unable or admits inability to pay its debts as they fall due, suspends making
payments on any of its debts or, by reason of actual or anticipated financial difficulties,
commences negotiations with one or more of its creditors with a view to rescheduling any of
its Financial Indebtedness.

ii. The Company is (or deemed by Law or a court to be) insolvent or bankrupt or unable to pay
its debts or stops or suspends payments of all its debts, makes a general assignment or an
arrangement or composition with or for benefit of the relevant creditors in respect of any
such debts or a moratorium is agreed or declared in respect of or affecting all the debts of the
Company:
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1. Any distress. attachment. exccution or other legal process is levied. enforced or sued out on
or against any material part of the property. assets. or revenues of the Company and 1s not
discharged or quashed or staved within 15 (fifteen) days.

¢. Charge over Hypothecated Assets

The Company creates or attempts to create any charge on the Hypothecated Assets or any part
thereof, in addition to the charge created pursuant to the Hypothecation Agreement without the
consent of the Special Majority Debenture Holders.

d. Business

The Company without obtaining the prior consent of the Special Majority Debenture Holders
ceases to carry on its business or gives notice of its intention to do so.

¢. Security in Jeopardy
i. In the opinion of the Debenture Trustee the Hypothecated Assets is in jeopardy;

i, If, the security provided pursuant to the Hypothecation Agreement depreciates in value to
such an extent that in the reasonable opinion of the Trustee further security should be given
and on advising the Company to that effect such security has not been given to the Debenture
Trustee to their satisfaction;

i1, If, without the prior written approval of the Debenture Trustee, the Hypothecated Assets or
any part thereof is transferred, assigned, charged, encumbered or alienated but no prior
approval shall require for the replacement of assets comprising the Hypothecated Assets with
other similar assets; or

1v. the value of the Hypothecated Assets is insufficient to maintain the Security Cover Ratio and
Company fails to maintain the minimum Security Cover Ratio specified in the Hypothecation
Agreement within the stipulated timelines in the Hypothecation Agreement.

f.  Misrepresentation

Any representation or warranty made by the Company in any Transaction Document or in any
certificate, financial statement or other document delivered to the Debenture Trustee/Debenture
Holders by the Company shall prove to have been incorrect, false or misleading in any material
respect when made or deemed made.

g. Material Adverse Change
There shall have occurred a change in the business, operations, property, Assets, liabilities,
condition (financial or otherwise) or prospects of the Company since the date hereof that has

resulted in a Material Adverse Effect and such Material Adverse Effect has not been remedied or
rectified for a period of 30 (Thirty) Business Days.

h. Liquidation or Dissolution of the Company / Appointment of Receiver or Liquidator

i. Any corporate action, legal proceedings or other procedure or step is taken in relation to:
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A the suspension of payments. a moratorium of any Indebtedness. winding-up. dissolution,
administration or re-organisation (by way of voluntary arrangement, scheme of
arrangement or otherwise) of the Company or its Affiliate:

B. a composition, compromisc, assignment or arrangement with any creditor of the
Company or its Affiliate:

C. the appointment of a liquidator, receiver, administrative receiver, administrator,
compulsory manager or other similar officer in respect of the Company or its Affiliate;
or

D. the Company or its Affiliate, in respect of any reference or enquiry or proceedings
commenced, before the National Companies Law Tribunal or under any mechanism or
prescription of the RBI in respect of resolution/restructuring of stressed assets (including
without limitation, under the RBI's circular no. DBR No.BP.BC.45/21.04.048/2018-19
dated June 7, 2019 on "Prudential Framework for Resolution of Stressed Assets" (as
amended or modified or restated from time to time));

E. the commencement of an insolvency resolution process under the (Indian) Insolvency
and Bankruptcy Code, 2016 (to the extent applicable) or under any other applicable Law,
in respect of the Company or its Affiliate; or

F. enforcement of any security over any Assets of the Company or its Affiliate. Any other
event occurs or proceeding instituted under any applicable Law that would have an effect
analogous to any of the events listed in sub-Clauses (A) to (F) above.

G. An order is made or an effective resolution passed for the winding up or dissolution,
judicial management or administration of the Company, or the Company ceases to carry
on all of its business or operations, except for the purpose of and followed by a
reconstruction, amalgamation, re-organization, merger or consolidation on terms
approved by Special Resolution of Debenture Holders.

H. A petition for the reorganization, arrangement, adjustment, winding up or composition
of debts of the Company is filed on the Company (voluntary or otherwise) or have been
admitted or makes an assignment for the benefit of its creditors generally and such
proceeding is not contested by the company for staying, quashing or dismissed within
15 (Fifteen) days

Cross Default

The Company (i) defaults in any payment of any Financial Indebtedness beyond the period of
grace (not to exceed 30 days), if any, provided in the instrument or agreement under which such
Financial Indebtedness was created; (ii) defaults in the observance or performance of any
agreement or condition relating to any Financial Indebtedness or contained in any instrument or
agreement evidencing, securing or relating thereto or any other event shall occur or condition
exist, the effect of which default or other event or condition is to cause or to permit the holder or
holders of such Financial Indebtedness to cause (determined without regard to whether any notice
is required) any such Financial Indebtedness to become due prior to its stated maturity; or (iii)
any Financial Indebtedness of the Company shall be declared to be due and payable, or required
to be prepaid other than by a regularly scheduled required prepayment, prior to the stated maturity
thereof.
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] Creditors' Process

1. All or a material part of the undcrtaking. Asscts, nights or revenues of the Company arc
condemned. seized, nationalised, expropriated or compulsorily acquired. or shall have
assumed custody or control of the business or operations of the Company. or shall have taken
any action for the dissolution of the Company, or any action that would prevent the Company,
their member. or their officers from carrying on their business or operations or a substantial
part thereof, by or under the authority of any Government or any Govermnment Authority:.

1. The Company does not inform the Debenture Trustee of one or more of the other creditors
of the Company accelerating the payment obligations on the grounds of a material adverse
change (howsoever described) or a matenial adverse effect (howsoever described) in the
financial, operational or regulatory conditions governing the Company.

1ii. The Company has voluntarily or involuntarily becomes the subject of proceedings under any
bankruptcy or insolvency laws and such proceedings have been admitted by a competent
court or the Company is voluntarily or involuntarily dissolved.

iv. The Company is adjudged insolvent or takes advantage of any law for the relief of insolvent
debtors.

v. Any expropriation, attachment, gamishee, sequestration, distress or execution affects any
Receivables constituting Hypothecated Assets or part thereof.

k. Judgments Defaults

One or more judgments or decrees entered against the Company involving a liability (not paid or
not covered by a reputable and solvent insurance company), individually or in the aggregate,
exceeding 5% (five percent) of the Total Assets of the Company PROVIDED THAT such
Jjudgments or decrees are either final and non-appealable or have not been vacated, discharged or
stayed pending appeal for any period of 30 (thirty) consecutive calendar days.

1. Transaction Documents

1. The Debenture Trust Deed or any other Transaction Document in whole or in part, are
terminated or cease to be effective or cease to be a legally valid, binding and enforceable
obligation of the Company.

1. In the opinion of the Debenture Trustee, any of the Transaction Documents fails to provide
the security interest, rights, title, remedies, power or privileges intended to be created thereby
(including the priority intended to be created thereby), or such security interests do not have
the priority contemplated under the Transaction Documents, or the security interest created
thereunder become unlawful, invalid, or unenforceable.

m. Unlawfulness

It is or becomes unlawful for the Company to perform any of its obligations under the Transaction
Documents and/or any obligation or obligations of the Company under any Transaction
Document are not or cease to be valid, binding or enforceable.

n. Repudiation

120




Placement Memorandum Private & Conhdenticl
Date: 19 October. 2022 Ior Private Crreulation Oniy
( Ihis Placement Memorandum is neither a prospectus nor a statement m hew of a prospectus:

The Company repudiates any of the Transaction Documents. or cvidences an intention to
repudiate any of the Transaction Documents.

o. Information Covenants

The failure to comply with any reasonably monitoring and/or servicing requests from Debenture
Holders, including its monthlv. quarterly, annual and event-based reporting requirements as
required under the reporting covenants prescribed in Schedule X1 (Reporting Covenants).

p. Government Intervention

i. Any step is taken by Governmental Authority or agency or any other competent authority,
with a view to the seizure, compulsory acquisition, expropriation or nationalisation of all or
(in the opinion of the Debenture Trustee) a material part of the assets of the Company which
is material to the Company;

ii. Any Governmental Authority having assumed custody or control of the business or
operations of the Company or having taken any action for the dissolution of the Company or
any action that would prevent the Company or its officers from carrying on its business or
operations thereof; or

iii. The Company's organizational or legal status, or any license or franchise is revoked or
suspended by any Govermnmental Authority or authority after the Company has exhausted all
remedies and appeals relating thereto.

q. Delisting

If the Debentures are listed and any Debenture is subsequently delisted from any exchange on
which it is listed without the prior written consent of the Debenture Trustee.

r. Cessation

The Company ceases or threatens to cease to carry on the main business it is currently engaged
in.

s. Alteration in Constitutional Documents

The Company, without the previous consent in writing of the Debenture Trustee, makes or
attempts to make any alteration in the provisions of its Constitutional Documents where (i) such
change might in the opinion of the Debenture Trustee detrimentally affect the interests of the
Debenture Holder(s) and (ii) the Company refuses or neglects to or is unable to rescind such
altcration.

t.  Non-compliance with judicial order

The Company fails to comply with or fulfil any judicial order passed against it provided however
that such order shall not include any order against which appeal is available or for which an
appeal is pending.

u. Erosion of Net Worth
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The Debenture Holders' assessment from quarterly or annual financial reporting from  the
company, or at any time certified by an accountant of a firm or chartered accountant appointed
bv the Debenture Trustee (which the Debenture Trustee is entitled and hercby authorized to do
so at any time), that the net worth (as defined in the Act) of the Company has eroded by 50% or
morc starting March 31, 2022.

Merger

The rearrangement or consolidation or amalgamation with or merger with or into, or receiving of
all or substantially all the assets or obligations of, another entity, or any action for reorganisation
of capital without the prior written consent of the Debenture Trustee.

Sale, disposal

Sale, transfer, or other disposition of all or substantially all of the Company's Assets other than
in the normal course of business of the Company.

Third party

A default or Event of Default occurs on account of a breach of representation or breach of an
information covenant under the terms of any other agreement involving borrowed money or the
extension of credit or any other Financial Indebtedness under which the Company may be
obligated as a borrower or guarantor and pursuant to which the Company is called upon to and
makes a prepayment to a 3rd party without the prior written consent of the Debenture Holder.
Such consent shall not be unreasonably delayed or withheld by the Debenture Holders.

Wilful default

Any Promoters or directors or key management personnel of the Company is/are declared as
wilful defaulter by any competent authority or accused of, charged with, arrested or convicted a
criminal offence involving moral turpitude, dishonesty or which otherwise impinges on the
integrity of the promoter/s and/or director, including any accusations, charges and/or convictions
of any offence relating to bribery.

Breach of Financial Covenants
Any breach of financial covenants stipulated in Schedule IX (Financial Covenants) and such

breach is not remedied (if capable of remedy) within the expiry of Cure Period for breach of
Financial Covenants from the date of such breach.

. Breach of Negative Covenants or Affirmative Covenants

Any breach of negative covenants mentioned in Schedule XI (Negative Covenants) or
Affirmative Covenants as set out in Schedule VII (Affirmative Covenants) of the Debenture
Trust Deed.

Rating Downgrade

If any time during the tenor of the debentures, the rating of the instrument is downgraded to
below BBB-.

Breach of other terms of the Debenture Trust Deed
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A material breach by the Company of any of its obligations and covenants provided in terms of
the Debenture Trust Deed or other Transaction Documents (other than (a) to (cc) above) and such
breach is not remedied (if capable of remedy) within the expiry of Cure Period for breach of
Affirmative, Negative, Reporting and Other Covenants from the date of such breach.

*Please note that the Capitalised terms used in this section, but not defined herein, shall have the
meaning as assigned to such term in the Debenture Trust Deed.
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SECTION 8: OTHER INFORMATION AND APPLICATION PROCESS

The Dcbentures being offered as part of the Issue are subject to the provisions of the Act, the
Memorandum and Articles of Association of the Issuer. the terms of this Placement Memorandum.
Application Form and other terms and conditions as may be incorporated in the Transaction
Documents.

8.1 Mode of Transfer/Transmission of Debentures

The Debentures shall be transferable freely; however, it is clarified that no Investor shall be entitled
to transfer the Debentures to a person who is not entitled to subscribe to the Debentures. The
Debenture(s) shall be transferred and/or transmitted in accordance with the applicable provisions of
the Act and other applicable laws. The Debentures held in dematerialized form shall be transferred
subject to and in accordance with the rules/procedures as prescribed by NSDL and CDSL and the
relevant DPs of the transferor or transferee and any other applicable laws and rules notified in respect
thereof. The transferee(s) should ensure that the transfer formalities are completed prior to the Record
Date. In the absence of the same, amounts due will be paid/redemption will be made to the person,
whose name appears in the Register of Debenture Holders maintained by the R&T Agent as on the
Record Date, under all circumstances. In cases where the transfer formalities have not been completed
by the transferor, claims, if any, by the transferees would need to be settled with the transferor(s) and
not with the Issuer. The normal procedure followed for transfer of securities held in dematerialized
form shall be followed for transfer of these Debentures held in dematerialised form. The seller should
give delivery instructions containing details of the buyer’s DP account to his DP.

8.2 Debentures held in Dematerialised Form

The Debentures shall be held in dematerialised form and no action is required on the part of the
Debenture Holder(s) for redemption purposes and the redemption proceeds will be paid by
cheque/EFT/RTGS to those Debenture Holder(s) whose names appear on the list of beneficiaries
maintained by the R&T Agent. The names would be as per the R&T Agent’s records on the Record
Date fixed for the purpose of redemption. All such Debentures will be simultaneously redeemed
through appropriate debit corporate action.

The list of beneficiaries as of the relevant Record Date setting out the relevant beneficiaries’ name
and account number, address, bank details and DP’s identification number will be given by the R&T
Agent to the Issuer. If permitted, the Issuer may transfer payments required to be made in any relation
by EFT/RTGS to the bank account of the Debenture Holder(s) for redemption payments.

8.3 Debenture Trustee for the Debenture Holder(s)

The Issuer has appointed Catalyst Trusteeship Limited to act as trustee for the Debenture Holder(s).
The Issuer and the Debenture Trustee have entered/intend to enter into the Debenture Trustee
Agreement and the Debenture Trust Deed infer alia, specifying the powers, authorities and
obligations of the Debenture Trustee and the Issuer. The Debenture Holder(s) shall, without further
act or deed, be deemed to have irrevocably given their consent to the Debenture Trustee or any of its
agents or authorized officials to do all such acts, deeds, matters and things in respect of or relating to
the Debentures as the Debenture Trustee may in its absolute discretion deem necessary or require to
be done in the interest of the Debenture Holder(s). Any payment made by the Issuer to the Debenture
Trustee on behalf of the Debenture Holder(s) shall discharge the Issuer pro fanto to the Debenture
Holder(s). The Debenture Trustee will protect the interest of the Debenture Holder(s) in regard to the
repayment of principal and coupon thereon and they will take necessary action, subject to and in
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accordance with the Debenture Trustce Agreement and the Debenture Trust Deed. at the cost of the
Issuer. No Debenture Holder shall be entitled to proceed directly against the Issuer unless the
Debenture Trustee, having become so bound to proceed, fails to do so. The Debenture Trustee
Agreement and the Debenture Trust Deed shall more specifically sct out the rights and remedies of
the Debenture Holder(s) and the manner of enforcement thereof,

8.4 Sharing of Information

The Issuer may. at its option, but subject to applicable laws, use on its own, as well as exchange,
share or part with any financial or other information about the Debenture Holder(s) available with
the Issuer, with its subsidiaries and affiliates and other banks, financial institutions, credit bureaus,
agencies, statutory bodies, as may be required and neither the Issuer nor its subsidiaries and affiliates
nor their agents shall be liable for use of the aforesaid information.

8.5 Debenture Holder not a Shareholder

The Debenture Holder(s) shall not be entitled to any right and privileges of shareholders other than
those available to them under the Act. The Debentures shall not confer upon the Debenture Holders
the right to receive notice(s) or to attend and to vote at any general meeting(s) of the shareholders of
the Issuer.

8.6 Modification of Debentures

The Debenture Trustee and the Issuer will agree to make any modifications in the Placement
Memorandum which, in the opinion of the Debenture Trustee, is of a formal, minor or technical
nature or is to correct a manifest error.

Any other change or modification to the terms of the Debentures shall require approval by the
Majority Debenture Holders.

8.7 Right to accept or reject Applications

The Board of Directors/Committee of Directors reserves its full, unqualified and absolute right to
accept or reject any application for subscription to the Debentures, in part or in full, without assigning
any reason thereof.

8.8 Notices

Any notice in respect of the Debentures may be served by the Issuer upon the Debenture
Trustee/Debenture Holders in accordance with the terms of the Transaction Documents.

8.9 Issue Procedure

Only Eligible Investors as given hercunder may apply for the Debentures by completing the
Application Form in the prescribed format in block letters in English as per the instructions contained
therein. The minimum number of Debentures that can be applied for and the multiples thereof shall
be set out in the Application Form. No application can be made for a fraction of a Debenture.
Application Forms should be duly completed in all respects and applications not completed in the
said manner are liable to be rejected. The name of the applicant’s bank, type of account and account
number must be duly completed by the applicant. This is required for the applicant’s own safety and
these details will be printed on the refund orders and /or redemptions warrants.
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The Applicant should transfer payvments required to be made in any relation by EFT/RTGS. to the
bank account as per the details mentioned in the Application Form

The subscription to the Debentures shall be made by the Eligible Investors through the electronic
book mechanism as prescribed by SEBI under the EBP Requirements by placing bids on the EBP
Platform during the Issue period. In case the Eligible Investors are not registered on the EBP Platform,
they will have to register themsclves as an "investor" on the EBP Platform (as a one time exercise)
and also complete the mandatory "know your customer” verification process. The Eligible Investors
should also refer to the operational guidelines of the relevant EBP in this respect. The disclosures
required pursuant to the EBP Requirements are set out hereinbelow:

Details of size of issue including green | Total Issue size of Issue: Indian Rupees
shoe option, if any and a range within | 45,00,00,000 (Indian Rupees Forty-Five Crores
which green shoe may be retained (if | Only, including Green Shoe Option of INR
applicable) 35,00,00,000 (Indian Rupees Thirty Five Crores
Only) comprising of:

Series A Debentures: Rs. 20,00,00,000/- (Indian
Rupees Twenty Crores Only), including Green Shoe
Option of Rs. 15,00,00,000 (Indian Rupees Fifteen
Crores Only)

Series B Debentures: Rs. 25,00,00,000/- (Indian
Rupees Twenty-Five Crores Only) including Green
Shoe Option of Rs. 20,00,00,000 (Indian Rupees
Twenty Crores Only)

Bid opening and closing date Bid opening date: October 19, 2022

Bid closing date: October 19, 2022

Minimum Bid Lot 1 Debenture (being INR 10,00,000 (Indian Rupees
Ten Lakh)), and in the multiples of 1 Debenture
thereafter (being INR 10,00,000 (Indian Rupecs Ten

Lakh))
Manner of bidding in the Issue Closcd bidding
Manner of allotment in the Issue | Uniform Yield Allotment
Manner of settlement in the Issue ‘Pay-in of funds- thr_ou_gﬁ ICCL. o

The pay-in of the Application Money for the
Debentures shall be made by way of transfer of funds
from the bank account(s) of the Eligible Investors
(whose bids have been accepted) as registered with
the Electronic Book Provider into the account of the
ICCL, as specified in this regard below.

Settlement Cycle 1T+l
Settlement of the Issue will be on October 20, 2022
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Process flow of settlement:

The Eligible Investors whose bids have been accepted by the Issuer and to whom a signed copy of
this Placement Memorandum along with the PPOA have been issued by the Issuer and who have
submitted/shall submit the Application Form ("Successful Bidders"), shall make the payments in
respect of the Application Money in respect of the Debentures towards the allocation made to them.
into the bank account of the ICCL. the details of which are as set out below:

Name of Bank HDFC BANK
IFSC Code B HDFC0000060 -
Account number ICCLEB
Name of beneficiary INDIAN CLEARING CORPORATION
- LIMITED
| Name of Bank - - ICICI Bank Ltd.
IFSC Code ICIC0000106
Account number ICCLEB ]
Name of beneficiary INDIAN CLEARING CORPORATION LTD
Name of Bank YES BANK
IFSC Code YESBOCMSNOC ]
Account number ICCLEB
Name of beneficiary INDIAN CLEARING CORPORATION LTD

The pay-in of the Application Money by the Successful Bidders will be made only from the bank
account(s), which have been provided / updated by them in the EBP system. Any amount received
from third party accounts or from accounts not specified in the EBP system will be refunded and no
allotment will be made against such payments. Upon the transfer of funds into the aforesaid account
of ICCL and the Issuer confirming its decision to proceed with the allotment of the Debentures in
favour of the Successful Bidders to the ICCL, the R&T Agent and the EBP and initiating the requisite
corporate action for allotment of Debentures and credit of the demat letter of allotment into the
relevant demat account of the Successful Bidders through the R&T Agent, the R&T Agent shall
provide corporate action file along with all requisite documents to the relevant Depositories by 12:00
hours and also intimateé the EBP of the aforesaid actions. Upon the Depositories confirming the
allotment of the Debentures and the credit of the Debentures into the demat account of the Successful
Bidders to EBP, the subscription monies in respect of the Debentures from the aforesaid account of
ICCL shall be released into the Issuer’s bank account, the details of which are as set out below:

Beneficiary Name Satya MicroCapital Ltd Share A/c

Bank Account No. 250605000070

SWIFT Code ICICINBBXXX

IFSC Code ICIC0000254 - B

Bank Name ICICI Bank Ltd

Branch Address ICICI Bank Ltd, Krishna Apra Royal Plaza, D2, EACB, Alpha 1, Greater
Noida, Uttar Pradesh 201306

It must be noted that all funds pay-in obligations need to be fulfilled in totality. Partial fund receipt
against any given obligation will be treated as a default and debarment penalties will be applicable
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as specificd by the EBP Requirements and other Applicable Law
8.10  Application Procedure

Potential Investors will be nvited to subscribe by way of the Application Form prescribed in the
Placement Memorandum during the period between the Issue Opening Date and the Issue Closing
Date (both dates inclusive). The Issuer reserves the right to change the issue schedule including the
Deemed Date of Allotment at its sole discretion. without giving any reasons. The Issue will be open
for subscription during the banking hours on each dav during the period covered by the Issue
Schedule, and the procedure will be subject to the EBP Requirements.

8.11  Fictitious Applications
All fictitious applications will be rejected
8.12  Basis of Allotment

Notwithstanding anything stated elsewhere, the Issuer reserves the right to accept or reject any
application, in part or in full, without assigning any reason. In case of over subscription, allotment
shall be made on a "yield time priority basis" in accordance with the EBP Requirements. The
investors will be required to remit the funds in the account of the ICCL as well as submit the duly
completed Application Form along with other necessary documents to the Issuer by the Deemed Date
of Allotment.

8.13 Payment Instructions

The Application Form should be submitted directly. The entire amount of INR 10,00,000/- (Indian
Rupees Ten Lakh) per Debenture is payable along with the making of an application. Applicants can
remit the application amount on the Pay-in Date in the account of ICCL mentioned under Section 8.9
above.

8.14  Eligible Investors

The following categories of investors, when specifically approached and have been identified upfront,
are eligible to apply for this private placement of Debentures subject to fulfilling their respective
investment norms/rules and compliance with laws applicable to them by submitting all the relevant
documents along with the Application Form (“Eligible Investors”):

(a) Mutual Funds

(b) NBFCs

(¢) Provident Funds and Pension Funds

(d) Corporates

(¢) Banks

(f) Foreign Institutional Investors (FIIs)

(g) Qualified Foreign Investors (QFIs)

(h) Foreign Portfolio Investors (FPIs)

(1) Insurance Companies

(j) Any other person (not being an individual or a group of individuals) eligible to invest in the
Debentures.
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Investors, who are registered on the EBP Platform and arce eligible to make bids for the Debentures
of the Issuer and to whom allocation is to be made by Issuer pursuant to selection under the electronic
book mechanism for issuance of securities on private placement basis in terms of the EBP
Requirements and the Electronic Book Providers shall be considered as "identified persons" for the
purposes of Section 42(2) of the Companies Act, 2013, to whom the Issuer shall make private
placement of the Debentures and only such "identified persons" shall receive a direct communication
from the Issuer with offer to subscribe to the Debentures and only such "identified persons" shall be
entitled to subscribe to the Debentures.

Additionally, those arrangers/brokers/intermediaries etc. (as per the defined limits under the EBP
Requirements) specifically mapped by the Issuer on the EBP Platform are also eligible to
bid/apply/invest for this Issue.

All Eligible Investors are required to check and comply with Applicable Law(s) including the relevant
rules / regulations / guidelines applicable to them for investing in this Issue of Debentures and the
Issuer, is not in any way, directly or indirectly, responsible for any statutory or regulatory breaches
by any investor, neither is the Issuer required to check or confirm the same.

Hosting of this Placement Memorandum on the website of the BSE should not be construed as an
offer or an invitation to offer to subscribe to the Debentures and the same has been hosted only as it
is stipulated under the SEBI ILNCS Regulations read with the EBP Requirements. Eligible Investors
should check their eligibility before making any investment.

All potential Investors are required to comply with the relevant regulations/guidelines applicable to
them for investing in this issue of Debentures.

Note: Participation by potential investors in the Issue may be subject to statutory and/or regulatory
requirements applicable to them in connection with subscription to Indian securities by such
categories of persons or entities. Applicants are advised to ensure that they comply with all regulatory
requirements applicable to them, including exchange controls and other requirements. Applicants
ought to seek independent legal and regulatory advice in relation to the laws applicable to them.

8.15  Procedure for Applying for Dematerialised Facility

(a) The applicant must have at least one beneficiary account with any of the DP’s of NSDL and
CDSL prior to making the application.

(b) The applicant must necessarily fill in the details (including the beneficiary account number
and DP - ID) appearing in the Application Form under the heading “Details for Issue of
Debentures in Electronic/Dematerialised Form™.

() Debentures allotted to an applicant will be credited to the applicant’s respective beneficiary
account(s) with the DP.

(d) For subscribing to the Debentures, names in the Application Form should be identical to
those appearing in the details in the Depository. In case of joint holders, the names should
necessarily be in the same sequence as they appear in the account details maintained with the
DP.

(e) Non-transferable allotment advice/refund orders will be directly sent to the applicant by the
Registrar and Transfer Agent to the Issue.
129




Placcment Memorandum Private & Cenfidental

Date: 19 October 2022 IFor Private Circulation Only
( This Placement Memorandum 1s neither a prospectus nor a statement in Tieu ol’a prospectus)
H) If incomplete/incorrect details arc given under the heading “Details for Issuc of Debentures

in Electronic/Dematerialised Form™ in the Application Form, it will be deemed to bc an
incomplete application and the same may be held liable for rejection at the sole discretion of
the Issuer.

(2) For allotment of Debentures. the address, nomination details and other details of the applicant
as registered with his/her DP shall be used for all correspondence with the applicant. The
applicant is therefore responsible for the correctness of his/her demographic details given in
the Application Form vis-a-vis those with his/her DP. In case the information is incorrect or
insufficient. the Issuer would not be liable for the losses, if any.

(h) The redemption amount or other benefits would be paid to those Debenture Holders whose
names appear on the list of beneficial owners maintained by the R&T Agent as on the Record
Date. In case of those Debentures for which the beneficial owner is not identified in the
records of the R&T Agent as on the Record Date, the Issuer would keep in abeyance the
payment of the redemption amount or other benefits, until such time that the beneficial owner
is identified by the R&T Agent and conveyed to the Issuer, whereupon the redemption
amount and benefits will be paid to the beneficiaries, as identified.

8.16 Depository Arrangements

The Issuer shall make necessary arrangement with CDSL and NSDL for issue and holding of
Debenture in dematerialised form.

8.17 List of Beneficiaries

The Issuer shall request the R&T Agent to provide a list of beneficiaries as at the end of each Record
Date. This shall be the list, which will be used for payment or repayment of redemption monies.

8.18  Application under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with
the names and specimen signature(s) of all the authorized signatories of the Investor and the tax
exemption certificate/document of the Investor, if any, must be lodged along with the submission of
the completed Application Form. Further modifications/additions in the power of attorney or
authority should be notified to the Issuer or to its agents or to such other person(s) at such other
address(es) as may be specified by the Issuer from time to time through a suitable communication.

In case of an application made by companies under a power of attorney or resolution or authority, a
certified true copy thereof along with memorandum and articles of association and/or bye-laws along
with other constitutional documents must be attached to the Application Form at the time of making
the application, failing which, the Issuer reserves the full, unqualified and absolute right to accept or
reject any application in whole or in part and in either case without assigning any reason thereto.
Names and specimen signatures of all the authorized signatories must also be lodged along with the
submission of the completed Application Form.

8.19  Procedure for application by Mutual Funds and Multiple Applications
In case of applications by mutual funds and venture capital funds, a separate application must be

made in respect of each scheme of an Indian mutual fund/venture capital fund registered with the
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SEBI and such applications will not be treated as multiple application, provided that the application
madc by the asset management company/trustee/custodian clearly indicated their intention as to the
scheme for which the application has been made.

The Application Forms duly filled shall clearly indicate the name of the concemned scheme for which
application is being made and must be accompanied by certified true copies of:

(a) SEBI registration certificate
(b)  Resolution authorizing investment and containing operating instructions
(¢)  Specimen signature of authorized signatories

8.20 Documents to be provided by Investors
Investors need to submit the following documents, as applicable:

(a) Memorandum and Articles of Association or other constitutional documents
(b) Resolution authorising investment

() Certified true copy of the Power of Attomey to custodian

(d) Specimen signatures of the authorised signatories

(e) SEBI registration certificate (for Mutual Funds)

®) Copy of PAN card

(2) Application Form (including EFT/RTGS details)

8.21  Applications to be accompanied with Bank Account Details

Every application shall be required to be accompanied by the bank account details of the applicant
and the magnetic ink character reader code of the bank for the purpose of availing direct credit of
redemption amount and all other amounts payable to the Debenture Holder(s) through
cheque/EFT/RTGS.

8.22  Succession

In the event of winding up of a Debenture Holder (being a company), the Issuer will recognise the
legal representative as having title to the Debenture(s). The Issuer shall not be bound to recognize
such legal representative as having title to the Debenture(s), unless they obtains legal representation,
from a court in India having jurisdiction over the matter.

The Issuer may, in its absolute discretion, where it thinks fit, dispense with production of such legal
representation, in order to recognise any person as being entitled to the Debenture(s) standing in the
name of the concerned Debenture Holder on the production of sufficient documentary proof and an
indemnity.

8.23 Mode of Payment

All payments must be made through cheque(s) demand drafi(s), EFT/RTGS as set out in the
Application Form.

8.24  Effect of Holidays
If the Principal Payment Date/ Coupon Payment Date falls on a day which is not a Business Day,

then the immediately succeeding Business Day shall be the due date for such payment. If the Maturity
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Date / Redemption Date (including the last Coupon Payment Date and the last Principal Payment
Date) or the due date in respect of liquidated damages and all other monies payable under the
Debenture Trust Deed falls on a day which is not a Business Day, then the immediately preceding
Business Day shall be the due date for such pavment. It is hereby clarificd that any payments shall
also be subject to the dav count convention as per the SEBI Debt Listing Regulations.

8.25  Tax Deduction at Source

If the applicable rate of tax deducted at source is modified and results in a reduction of the net interest
received by the Debenture Holder(s), the Issuer must give written notice to the Debenture Holder(s)
as soon as it becomes aware of such change.

If the applicable rate of tax deducted at source is modified and results in a reduction of the net interest
received by the Debenture Holder(s), the Issuer shall pay to the Debenture Holder(s) an additional
amount so that the net amount received by the Debenture Holder(s) shall equal the amount which it
would have received had the rate of the tax deducted at source remained unchanged as on the date of
this Placement Memorandum.

For the sake of clarity, the Coupon Rate as on the date of this Placement Memorandum is 11.7702%
(eleven decimal seven seven zero two percent) per annum, net of withholding taxes. At the prevailing
tax rate, the gross Coupon Rate inclusive of withholding taxes would be 12.4500% (twelve decimal
four five zero zero percent) per annum.

8.26 Letters of Allotment

N. A. In accordance with the Securitics and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021 as amended from time to time, read together with the
requirements in respect of the timelines for listing of debt securities issued on a private placement
basis prescribed in Chapter VII (Standardization of timelines for listing of securities issued on a
private placement basis) of the SEBI circular no. SEB/HO/DDHS/P/CIR/2021/613 dated August
10, 2021 on "Operational Circular for issue and listing of Non-convertible Securities, Securitised
Debt Instruments, Security Receipts, Municipal Debt Securities and Commercial Paper" (as amended
and modified from time to time), the Issuer shall ensure that the Debentures are credited into the
demat accounts of the Debenture Holders of the Debentures within 2 (two) Business Days from the
Deemed Date of Allotment.

8.27 Deemed Date of Allotment

All the benefits under the Debentures will accrue to the Investor from the specified Deemed Date of
Allotment. The Deemed Date of Allotment for the Issue is October 20, 2022 by which date the
Investors would be intimated of allotment.

8.28 Record Date

The Record Date will be 15 (Fifteen) calendar days prior to any Due Date.

8.29 Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be
dispatched within 7 (seven) days from the Deemed Date of Allotment of the Debentures.
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In case the Issucr has received money from applicants for Debentures in excess of the aggregate of
the application money relating to the Debentures in respect of which allotments have been made, the
R&T Agent shall upon receiving instructions in relation to the same from the Issuer repay the moneys
to the extent of such excess, if any.

8.30  Interest on Application Money

Interest at the rate of 12% p.a. (subject to deduction of tax at source at the rate prevailing from time
to time under the provisions of the Income Tax Act, 1961) will be paid on Application Money to the
Applicants from the date of realization of the cheques / drafts or credit through RTGS / NEFT / direct
credit upto one day prior to the Deemed Date of Allotment. This is applicable for all valid applications
within 5 (five) Business Days from the Deemed Date of Allotment. Where the entire subscription
amount has been refunded, the interest on Application Money will be paid along with the refund
orders or through RTGS / NEFT / direct credit to the bank account of the Applicant as described in
the Application Form.

8.31 PAN Number

Every applicant should mention its Permanent Account Number (“PAN”) allotted under Income Tax
Act, 1961, on the Application Form and attach a self-attested copy as evidence. Application forms
without PAN will be considered incomplete and are liable to be rejected.

8.32 Payment on Redemption

Payment on redemption will be made by way of cheque(s)/redemption warrant(s)/demand
draft(s)/credit through RTGS system/funds transfer in the name of the Debenture Holder(s) whose
names appear on the list of beneficial owners given by the Depository to the Issuer as on the Record
Date.

The Debentures shall be taken as discharged on payment of the redemption amount by the Issuer on
maturity to the registered Debenture Holder(s) whose name appears in the Register of Debenture
Holder(s) on the Record Date. On such payment being made, the Issuer will inform NSDL and CDSL
and accordingly the account of the Debenture Holder(s) with NSDL and CDSL will be adjusted.

On the Issuer dispatching the amount as specified above in respect of the Debentures, the liability of
the Issuer shall stand extinguished.

Disclaimer: Please note that only those persons to whom this Placement Memorandum has been
specifically addressed are eligible to apply. However, an application, even if complete in all
respects, is liable to be rejected without assigning any reason for the same. The list of documents
provided above is only indicative, and an investor is required to provide all those documents /
authorizations / information, which are likely to be required by the Issuer. The Issuer may, but
is not bound to, revert to any investor for any additional documents / information, and can
accept or reject an application as it deems fit. Provisions in respect of investment by investors
falling in the categories mentioned above are merely indicative and the Issuer does not warrant
that they are permitted to invest as per extant laws, regulations, etc. Each of the above
categories of investors is required to check and comply with extant rules/regulations/
guidelines, etc. governing or regulating their investments as applicable to them and the Issuer
is not, in any way, directly or indirectly, responsible for any statutory or regulatory breaches
by any investor, neither is the Issuer required to check or confirm the same.
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SECTION 9: UNDERTAKING

UNDERTAKINGS IN RELATION TO THE ISSUER BEING ELIGIBLE UNDER
THE SEBI ILNCS REGULATIONS

The Issuer hereby undertakes and confirms that the following (as set out in Regulation 5 of
the SEBI ILNCS Regulations) are not applicable to the Issuer as on the date of this Placement
Memorandum:

(a) the Issuer, any of its promoters, promoter group or directors are debarred from
accessing the securities market or dealing in securities by the Board;

(b) any of the promoters or directors of the Issuer is a promoter or director of another
company which is debarred from accessing the securities market or dealing in
securities by the Board;

(©) the Issuer or any of its promoters or directors is a wilful defaulter;

(d) any of the promoters or whole-time directors of the issuer is a promoter or whole-
time director of another company which is a wilful defaulter;

(e) any of its promoters or directors is a fugitive economic offender; or

6] any fine or penalties levied by the Board /Stock Exchanges is pending to be paid by
the Issuer at the time of filing this Offer Document.

UNDERTAKING ON CREATION OF SECURITY PURSUANT TO REGULATION
48(2) OF THE SEBI ILNCS REGULATIONS

The Issuer hereby undertakes that the assets on which charge is proposed to be created as
security for the Debentures are free from any encumbrances. The Issuer further undertakes
that the charge proposed to be created is a first ranking exclusive charge and therefore no
permission or consent to create a second or pari-passu charge on the assets of the Issuer is
required to be obtained from any creditor (whether or not existing) of the Issuer.

UNDERTAKING PURSUANT TO PARAGRAPH 2.3.24 of SCHEDULE 11 OF THE
SEBI ILNCS REGULATIONS

The Issuer undertakes and states as follows:

() investors are advised to read the risk factors carefully before taking an investment
decision in this Issue. For taking an investment decision, investors must rely on
their own examination of the Issuer and the offer including the risks involved. The
securities have not been recommended or approved by the any regulatory authority
in India, including the Securities and Exchange Board of India (SEBI) nor does
SEBI guarantee the accuracy or adequacy of this document. Specific attention of
investors is invited to the statement of ‘Risk factors’ given on page number 20
under the section ‘GENERAL RISKS’ AND ‘RISKS IN RELATION TO THE
NON-CONVERTIBLE SECURITIES’;
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(b) the Issucr. having made all reasonable inquiries. accepts responsibility for. and
confirms that this Offer Document contains all information with regard to the 1ssuer
and the issue. that the information contained in this Offer Document is true and
correet in all material aspects and is not misleading in any material respect, that the
opinions and intentions expressed herein are honestly held and that there arc no
other facts. the omission of which make this document as a whole or any of such
information or the expression of any such opinions or intentions misleading in any
material respect: and

(c) the Issuer has no side letter with any debt securties holder except the one(s)
disclosed in this Offer Document/Placement Memorandum. Any covenants later
added shall be disclosed on the stock exchange website where the debt is listed.

DISCLOSURES PURSUANT TO THE SEBI DUE DILIGENCE CIRCULAR

(@) Details of assets, movable property and immovable property on which charge
is proposed to be created

Movable assets comprising receivables from loans provided by the Issuer.

(b) Title deeds (original/ certified true copy by issuers/ certified true copy by
existing charge holders, as available) or title reports issued by a legal counsel/
advocates, copies of the relevant agreements/ Memorandum of Understanding

No title deeds are applicable or available for movable assets comprising receivables
from loans provided by the Issuer over which security is proposed to be created by
the Issuer. The details of the underlying loan agreements will be set out in the Deed
of Hypothecation.

(©) Copy of evidence of registration with Sub-registrar, Registrar of Companies,
Central Registry of Securitization Asset Reconstruction and Security Interest
(CERSAI) etc

The details of the charge created over the movable assets comprising receivables
from loans provided by the Issuer over which security is proposed to be created by
the Issuer under the Deed of Hypothecation will be reported to the relevant registrar
of companies and the Central Registry of Securitisation Asset Reconstruction and
Security Interest (CERSAIJ) within the timelines prescribed under Applicable Law.
As the charge is being created over movable assets, no filings are required to be made
with any sub-registrar.

(d For unencumbered assets, an undertaking that the assets on which charge is
proposed to be created are free from any encumbrances

The Issuer hereby undertakes that the assets on which charge is proposed to be
created as security for the Debentures are free from any encumbrances.

(e) In case securities (equity shares etc.) are being offered as security then a holding
statement from the depository participant along-with an undertaking that these
securities shall be pledged in favour of debenture trustee(s) in the depository
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system: Not Applicable

(f) Details of any other form of security being offered viz. Debt Service Reserve
Account etc.: N. A,

(2) Any other information, documents or records required by debenture trustee
with regard to creation of security and perfection of security: Not applicable.

(h) Declaration: The Issuer declares that debt securities shall be considered as secured
only if the charged asset is registered with Sub-registrar and Registrar of Companies
or CERSALI or Depository etc., as applicable, or is independently verifiable by the
debenture trustee.

1) Terms and conditions of debenture trustee agreement including fees charged by
debenture trustees(s): Please refer the consent letter of the Debenture Trustee for
terms and conditions of the appointment of the Debenture Trustee and fee of the
Debenture Trustee.

0) Details of security to be created: Please refer section named "Security (Including
description, type of security, type of charge, likely date of creation of security,
minimum security cover, revaluation, replacement of security)" in Section 5.37
(Issue Details).

(k) Process of due diligence carried out by the debenture trustee: The Debenture
Trustee has carried out due diligence in accordance with the manner prescribed in
the SEBI circular bearing reference number
SEBI/HO/MIRSD/CRADT/CIR/P/2020/218 dated November 3, 2020 on "Creation
of Security in issuance of listed debt securities and ‘due diligence’ by debenture
trustee(s)". The due diligence broadly includes the following:

(1) A chartered accountant appointed by the Debenture Trustee will be
conducting an independent due diligence as per scope provided by the
Debenture Trustee and the information provided by the Issuer in respect of
the security being provided by the Issuer in respect of the Debentures.

(i1) The chartered accountant will verify and ensure that the assets provided by
the Issuer for creation of security are free from any encumbrances or
necessary permission or consent has becn obtained from existing charge
holders.

(iii)  Periodical due diligence will be carried out by the Debenture Trustee in
accordance with the SEBI (Debenture Trustees) Regulations, 1993 and the
relevant circulars issued by SEBI from time to time (including the SEBI Due
Diligence Circular) as per the nature of security provided by the Issuer in
respect of the Debentures.

(iv) The Debenture Trustee will issue such necessary certificate(s) in relation to
the due diligence carried out by it and such certificate(s) will be available on
Stock Exchanges from time to time for information of the Debenture
Holders.
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Even though the Debentures are to be secured to the extent of at Icast 100% of the
principal and intcrest amount or as per the terms of this Placement Memorandum. in
favor of the Debenture Trustee. the recovery of 100% of the amount shall depend on
the market scenario prévalent at the time of enforcement of the security.

Due diligence will be carried out for maintenance of the prescribed security cover
depending on information provided by the Issuer and the chartered accountant
appointed by the Debenture Trustee or the Debenture Trustee will not be responsible
for misinformation provided by Issuer.

O Due diligence certificate as per the format specified in Annexure A: Enclosed as
Annexure VIL

(m) Due diligence certificate as per the format specified in Schedule IV of the
Securities and Exchange Board of India (Issue and Listing of Non-Convertible
Securities) Regulations, 2021: Enclosed as Annexure VIIL.

(5) OTHER UNDERTAKINGS

The Issuer hereby confirms that:

() the Issuer is eligible and in compliance with Securities and Exchange Board of India
(Issue and Listing of Non-Convertible Securities) Regulations, 2021, as amended
from time to time, to make the private placement of debt instruments;

(b) (to the extent applicable) the Issuer or its promoters or whole-time directors are not
in violation of the provisions of Regulation 24 of the SEBI Delisting Regulations,
2009;

(©) neither the Issuer nor any of its promoters or directors is a willful defaulter as defined
under Regulation 2 (1) (ss) of the Securities and Exchange Board of India (Issue and
Listing of Non-Convertible Securities) Regulations, 2021; and

(d) the Issuer, its promoters, its directors are not in violation of the restrictions imposed
by SEBI under SEBI circular no. SEBI/HO/ MRD/DSA/CIR/P/2017/92 dated
August 01, 2017,

For SATYA MICROCAPITAL LIMITED
For SATYA MICHOCAPAR IMITED S
- ¥ }"‘i’/
/{\-/.//\-_’J
(CHOUDHARY RONVEER KRISHANAN)

M.No.- FCS 7437

__Company Secretary & Chief Compliance Officer
Authorised Signatory

Name: Choudhary Runveer Krishanan
Title: Company Secretary & Chief Compliance Officer
Date: October 19, 2022
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FORM NO. PAS-4 - PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER
Addressed to: [NARC]
Serial No: [1]

FORM NO PAS-4 PRIVATE PLACEMENT OFFER CUM APPLICATION LETTER
("PPOA")

[Pursuant to Section 42 of the Companies Act, 2013 and Rule 14(3) of the Companies (Prospectus
and Allotment of Securities) Rules, 2014]

Note: This Form No PAS-4 is prepared in accordance with the Companies (Prospectus and Allotment
of Securities) Rules, 2014.

Issue of 450 (four hundred and fifty) rated, listed, unsubordinated, secured, redeemable, transferable,
Non-Convertible Debentures each having a face value of Rs. 10,00,000/- (Rupees Ten Lakh) of the
aggregating to Rs. 45,00,00,000/- (Rupees Forty- Five Crore) inclusive of Green Shoe Option of 350
(Three Hundred Fifty) rated, senior, listed, unsubordinated, secured, redeemable non-convertible
debentures of the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only) each aggregating to
INR. 35,00,00,000 (Thirty-Five Crores) (“Green Shoe Option”) on a private placement basis by Satya
Microcapital Limited (the “Company” or “Issuer”) in one or more series/tranches at par comprising of:
a. 200 (Two Hundred) secured, unsubordinated, rated, listed, redeemable and non-convertible
debentures each having a face value of INR 10,00,000 (Indian Rupees Ten Lakhs Only) aggregating
to INR 20,00,00,000 (Indian Rupees Twenty Crores Only) inclusive of Green Shoe Option of 150
(One Hundred Fifty) rated, senior, listed, unsubordinated, secured, redeemable non-convertible
debentures of the face value of INR. 10,00,000/- (Indian Rupees Ten Lakh only) each aggregating
to INR. 15,00,00,000 (Indian Rupees Fifteen Crores) (“Series A Debentures”) and

b. 250 (Two Hundred and Fifty) secured, unsubordinated, rated, listed, redeemable and non-
convertible debentures each having a face value of INR 10,00,000 (Indian Rupees Ten
Lakhs Only) aggregating to INR 25,00,00,000 (Indian Rupees Two Five Crores Only)
inclusive of Green Shoe Option of 200 (Two Hundred) rated, senior, listed, unsubordinated,
secured, redeemable non-convertible debentures of the face value of INR. 10,00,000/-
(Indian Rupees Ten Lakh only) each aggregating to INR. 20,00,00,000 (Indian Rupees
Twentv Crores) (“Series B Debentures”).

9.2 General Information:

(2) Name, address, website, if any, and other contact details of the Company, indicating
both registered office and the corporate office:

Issuer / Company: Satya MicroCapital Limited (the "Issuer", "Company" or "Satya

MicroCapital")

Registered Office: 519, 5th Floor, DLF Prime Towers, Okhla Industrial Area, Phase I,
Delhi, South Delhi - 110020, India

Corporate Office: 519, 5th Floor, DLF Prime Towers, Okhla Industrial Area, Phase I,
Delhi, South Delhi - 110020, India

Telephone No.: +91-11-49724000
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Website: http://www satvamicrocapital.com
Fax: +91-11-49724031
Contact Person: Mr. Sanjav Gocl
Email: sanjay.gocli@satvamicrocapital .com
(b) Date of Incorporation of the Company:

(c)

(d)

May 18, 1995

Business carried on by the Company and its subsidiaries with the details of branches or
units, if any;

Please refer to Section IV (Regulatory Disclosures) paragraph 6)(a) of the Placement
Memorandum.

* Subsidiaries with the details of branches or units, if any; Please refer to Section 1V
(Regulatory Disclosures) paragraph 6)(b) of the Placement Memorandum .

Branch details:

SATYA has established 348 branches in 236 Districts in 21 States viz, Assam, Bihar,
Chhattisgarh, Gujarat, Haryana, Himachal Pradesh, Jharkhand, Karnataka, Madhya Pradesh,
Odisha, Punjab, Rajasthan, Tamil Nadu, Tripura, Uttar Pradesh, Uttarakhand, West Bengal,
Chandigarh, Delhi, Pondicherry, Jammu & Kashmir. As on June 30, 2022, the company had
presence in 348 branches in 236 Districts in 21 States with top 3 states i i.e. Uttar Pradesh (
20.97%), Bihar ( 16.14%) and Punjab ( 8.76%) accounting for 45.87% of the total portfolio
outstanding.

Subsidiary details:

As of the date of this Placement Memorandum, the Company has one subsidiary namely Baid
Housing Finance Private Limited.

Brief particulars of the management of the Company:

NAME AND DESIGNATION | BACKGROUND

Vandita Kaul - Chief Financial | Ms. Vandita Kaul has two decades of experience across a
Officer diverse set of industries like Automotive, Vehicle Finance,

Consumer Finance, SME financing and Banking. She was in
her last role associated with Cars24 group as Group Treasurer
and Head of Strategic Alliances for their NBFC arm. Prior to
this she has worked for Industry leading companies like Home
Credit Group, Intec Capital Limited, HDFC Bank, ICICI Bank
and Jassal Ranganathan & Associates. She is a qualified
Chartered Accountant by qualification.

_Gauranginf Jain- Deputy CEO | A result-driven professional with over 19+ years” expenience in

banking products across Agricultural/ Retail Asset segment.
She has rich knowledge in Banking industry pertaining to
market scanning, Product offering, credit analysis. negotiation
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" and relationship management She has steered rclat_ionship and
coordination with Ministry of Finance for PMJDY and UIDAI

for Aadhar Projects. She has also gained Mortgage exposurc |

with corporate client base- Hero Honda, Maruti Industries Ltd..
Sono Koyo. Sunbeam, Rico Auto Industriecs Ltd., British
Airways and various other corporates of Gurgaon. She also
spearheaded project for customized financial solutions pecople
residing in rural areas for building up value chain: led project
for Mclinda and Gates Foundation which involved in providing
access of financial.

Ranjeet Kumar Mishra- Chief
Credit & Risk Officer

financial management and accountancy at Institute of Chartered
Accountants of India (ICAI, New Delhi), and holds degree from
Institute of Cost and Works Accountants of India ICWAI, New
Delhi). He brings nearly 1.5 decades of experience leading
financial services business risk functions across multiple
products and format like NBFC/HFC/Banks/Consulting etc.
into lending and risk management domain most recently as the
Chief Credit Officer of ART Housing Finance, a digital first
mortgage providing platform that provides mortgage financing
solutions to barefoot entreprencurs mostly at the bottom of the
pyramid in world's second most populous country to drive a
dream of owning a shelter by each houschold. His prior
professional association was with Religare Group, ICRA
Group, Polaris Software, R-System International and IndusInd
Bank. His focus is on long-term strategic initiatives to help
drive systemic financial inclusion for the world's most
vulnerable populations. He oversees credit, risk, emerging
technology development, policy and regulatory engagements.

Ranjeet graduated in commerce from Patna University, studied

Vasudha Goel- Head-
Internal Audit

Vasudha has done graduation from the prestigious Lady
Shriram College, Delhi University & MBA from the reputed
Amity Business School, Noida. She comes with a rich
experience of 20 years with a Banking and NBFC background.
She has spent 19+ years with India’s largest Private Sector
Bank and one of the Best Brands, HDFC Bank wherein she had
been instrumental in managing Teams, setting up Processes &
innovating Sales & Resource level Productivity. She comes
with a rich experience of Sales, Operations & Compliance. In
addition to her vast Banking experience, she had been
instrumental in setting up processes and procedures in a mid-
size NBFC.

Sanjay Goel- Deputy CFO

Sanjay is a Commerce graduate from Delhi University. He has
above 29+ years of relevant experience in Finance & Accounts
at different levels. Before becoming a part of SATYA, he
worked with SCNL as Senior Manager Finance. During his
longest tenure of services for more than 14 years with SCNL,
he has played a major role in team building, mobilising funds
and relationship building with investors Prior to that, he has
worked with Berger Paints (India) Ltd. — Rajdoot Division and
Bora Knitwears Pvt Ltd (Sister concern of Woodland Shoes).
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| Ajav Kumar- Hcad- Human

Capital

Tahir Zafar - Head- Accounts

| Teracom Ltd. and Global Impex.

| Ajav holds a post graduate degree in personnel management
(PGDPM) from Sambalpur University, Odisha and a Diploma
in Labour Law from NILEM, Chennai. He has a rich experience
| of over 17+ years in the areas of recruitment & Training,
Rewards & Recognitions, Manpower Planning and
Management,  Performance =~ Management,  Employee
Engagement and Statutory Compliances. Before joining
SATYA, he has worked with SCNL in the capacity of Senior
Manager- Human Resources. Prior to that he has worked with

Mr. Tahir carries 15+ years of rich exposure in financial sector
with expertise in Accounting, Budgeting & Forecasting,
Financial Planning & Analysis, Statutory & RBI Compliances
and Taxation. He has worked with different organization,
majorly with financial sector and has grown from manager
accounts to Sr. Vice President in his career. As his professional
qualification, he has gained the title of CA in 2006.

Ashutosh Kumar Srivastava-
Head — Information Technology
& Chief Technology Officer

Ashutosh holds a degree of master’s in computer application
from AAIDU, Allahabad. He has a versatile experience
spanning 12+ years in Information Technology and Project
Management. Before joining SATYA, he has worked with
SCNL as a Deputy Manager- MIS where he spearheaded the
project implementation team and handled various solutions
such as Microfinance, Bank and Insurance. He has expertise in
planning & controlling the operational requirements. Ashutosh
has earlier served at Information Communication &
Technology (ICT) in Cashpor Micro Credit.

Neha Maheshwari- Head- Credit

A post graduate from Indian institute of Finance, Neha has over
13+ years of experience in Risk & Credit Management, Audit
& Compliance, Monitoring & Control, Transaction Structuring,
Corporate Lending and so on. She started her innings as a
banker with ICICI Bank in 2006 and since then had been
associated with Barclays Shared Services (India), DMI Finance
and L&T Finance before joining Satya. She has previously
worked in various industry segments ranging from MSME,
NBFC-MFI, Corporate, Retail, Consumer Loans and Real
Estate Project Financing, Multi-National Corporates and so on.
During her tenure with L&T, she had also spearheaded projects
linked to enabling CBS for RRB’s and on- boarding of digital
partners and Credit policy formulation along with control
framework for digital business model.

Amit Jain- Head Legal,
Company Secretary &
Compliance Officer

An alum of University of Delhi, a Law Graduate (LL.B.) from
Law Centre-1 (DU) and a Fellow Member of the Institute of
Company Secretaries of India (ICSI). With over 24 years of
professional experience in Investor Relations, Corporate
Govemance, Risk Management, Regulatory Compliances; he
has successfully spearheaded complex M&A, JVs, Capital
Raising and other complex transactions. He has also undergone
“IPR Training Course for Advanced IP Practitioners™ at Tokyo,
Japan and served various eminent groups and listed
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- organisations. such as The Times of India. HONDA. BHW

BIRLA. Jindals. K K Birla Group.

Choudhary Runveer Krishanan |

Company Secretary & Chief
Compliance Officer

| group of companies.

Mr. Runveer Krishanan holds more than 17 years of corporate
experience in Compliance, Legal, Secretarial, Audit and
Finance with a profound understanding of various Regulatory,
Control & Legal framework under various laws specially in
SEBI laws, RBI & FEMA laws, Corporate Laws, Listing norms
(for NSE/BSE) and NHB compliances. He is qualified
Company Secretary, Law graduate, B. Com Honours in
Accounts and a CMA Finalist. He is also registered by
Securities and Exchange Board of India (SEBI) as ‘Financial
Education Resource Person’. Mr. Krishanan is certified Anti-
Money Laundering Manager (CALM) from National Institute
of Securities Market (NISM). A dynamic compliance
professional with excellence on regulatory compliances, risk
management compliance, policies & procedures formulation
and execution. He holds sound knowledge on "good
Govemance practices and Compliance of Regulations and
Guidelines under various statutes". He was earlier associated
with Udaan, Satin, Tinna group, Oriental group and Phoenix

(e) Name, addresses, Director Identification Number (DIN) and occupations of the
directors:

;’0. Name e zaation DIN Address Occupation
Surekha Independent 06952573 Flat No. 301, | Retired Central
Marandi Director Wing A, | Banker

Neelsidhi
Garden CHS,
1 Takka, Plot No.
417/418,
Panvel,
Raigarh,
Mabharashtra-
_ | 410206
Naveen Surya | Independent 00094514 A-233, Service
Director Kalptaru
Horizon, S K
Ahire  Marg,
2
Opp
DoordarshanW
orli, Mumbai
400018
3 Vivek Tiwari Managing 02174160 Flat No. A-406 | Business
Director, CEO Gaur Grandeur,
& CIO Sector-119
Parthala
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i ' | Khanjarpur
Gautam |
Buddha Nagar |
Noida-201304 |

| Deepali Pant Independent
Rajeev Joshi Director Patel Marg, | Banker
Civil Lines,
Prayagraj Uttar
Pradesh, India —
211001

07139051 54/14, Sardar | Retired Central

Sanjay Gandhi | Nominee 02234298 2/7, Hamelia | Business
Director Street, Vatika
City, Sohna
road, Sector 49,
South City 1II
Gurgaon
122018,
Haryana

6 Ratnesh Tiwari | Director 07131331 Flat No. T-| Business
9/1134,
Purvanchal
Royal City, Plot
No-GH-05
Sector CHI V,
Greater Noida
Knowledge
Park-I, Gautam
Buddha Nagar,
UP-201310

Taejun Shin Nominee 08056236 5-10-49-1210 Investment

Shinagawa,
Tokyo, Japan
1400003

Director Yashio, Professional

MANAGEMENT PERCEPTION OF RISK FACTORS:
Please refer to Section 3 of this Placement Memorandum.
RISKS RELATED TO THE BUSINESS OF THE ISSUER
Please refer to Section 3 of this Placement Memorandum.

Details of defaults, if any, including therein the amount involved, duration of default,
and present status, in repayment of:

@) Statutory Dues: NIL
(i) Debentures and interest thereon: NIL
(i11) Deposits and interest thereon: NIL
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Loan from any bank or financial institution and interest thercon: NIL

Name, designation, address and phone number, email ID of the nodal / compliance

officer of the Company, if any, for the private placement offer process:

Choudhary Runveer Krishanan
Company Secretarv & Chief Compliance Officer
519, 5th Floor, DLF Prime Towers, Okhla Industrial Area, Phase-1, Delhi-

runveer krishanan@satyamicrocapital.com

Any default in annual filing of the Company under the Companies Act, 2013 or the

The Company has not defaulted in Annual filing of the Company under the Companies Act,

Company for the last 3 (three)
financial years

Date of passing of Board
Resolution

Please refer to PART A below.

(1v)
9.6
Name:
Designation:
Address:
110020. India
Phone No.: +91 11 49724000
Email:
9.7
rules made thereunder:
2013 or the rules made thereunder.
9.8 Particulars of the Offer:
Financial position of the

Board resolution dated May 19, 2022. read with Resolution !
passed by the Working Committee of Board of Directors
dated September 19, 2022

Date of passing of resolution in |
the general meeting, authorizing
the offer of securities

Sharcholders resolutions under Section 42 of the Companies
Act, 2013 dated July 06, 2022 and under Section 180(1)(c) of
the Companies Act, 2013 dated July 06, 2022.

Kind of securities offered (i.e.
whether share or debenture)
and class of security; the total
number of shares or other
securities to be issued

Issue of up to 450 (four hundred and fifty) rated, listed,
unsubordinated, secured, redeemable, transferable, Non-
Convertible Debentures each having a face value of Rs.
10,00,000/- (Rupees Ten Lakh) of the aggregating to Rs.
45,00,00,000/- (Rupees Forty- Five Crore) inclusive of Green
Shoe Option of 350 (Three Hundred Fifty) rated, senior,
listed, unsubordinated, secured, redeemable non-convertible
debentures of the face value of INR. 10,00,000/- (Indian
Rupees Ten Lakh only) each aggregating to INR.
35,00,00,000 (Thirty-Five Crores) (“Green Shoe Option™)
on a private placement basis by Satya Microcapital Limited
(the “Company” or “Issuer”) in one or more series/tranches
at par comprising of:

a. 200 (Two Hundred) secured, unsubordinated, rated,
listed, redeemable and non-convertible debentures
each having a face value of INR 10,00,000 (Indian
Rupees Ten Lakhs Only) aggregating to INR
20,00,00,000 (Indian Rupees Twenty Crores Only)
inclusive of Green Shoe Option of 150 (One
Hundred Fifty) rated, senior, listed, unsubordinated,
secured, redeemable non-convertible debentures of
the face value of INR. 10.00,000/- (Indian Rupees
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Ten Lakh only) each aggregating to INR. |
15,00,00,000 (Indian Rupees Fifteen Crores)
(“Series A Debentures”); and

250 (Two Hundred and Fifty) secured,
unsubordinated, rated, listed, redeemable and non-
convertible debentures each having a face value of
INR 10,00,000 (Indian Rupees Ten Lakhs Only)
aggregating to INR 25,00,00,000 (Indian Rupees
Two Five Crores Only) inclusive of Green Shoe
Option of 200 (Two Hundred) rated, senior, listed,
unsubordinated, secured, redeemable non-
convertible debentures of the face value of INR.
10,00,000/- (Indian Rupees Ten Lakh only) each
aggregating to INR. 20,00,00,000 (Indian Rupees
Twenty Crores) (“Series B Debentures”).

Price at which the security is
being offered, including
premium if any, along with
justification of the price

The Debentures are being offered at face value of Rs.
10,00,000/- (Rupees Ten Lakhs only) per Debenture

Name and address of the valuer
who performed valuation of the
security offered, and basis on
which the price has been arrived
at along with report of the
registered valuer

Not Applicable as the Debentures are being offered at face
value of Rs. 10,00,000/- (Rupees Ten Lakhs only) per
Debenture

Relevant date with reference to
which the price has been arrived
at

[Relevant Date means a date at
least 30 days prior to the date on
which the general meeting of the
Company is scheduled to be
held]

Not applicable as cach Debenture is a non-convertible debt I
instrument which is being issued at face value.

The class or classes of persons to
whom the allotment is proposed
to be made

Please refer to ‘Eligible Investors’ under Section 8.14 of the
Placement Memorandum.

Intention of promoters,
directors or key managerial
personnel to subscribe to the
offer (applicable in case they
intend to subscribe to the offer)
[Not required in case of issue of
non-convertible debentures]

Not applicable as each Debenture is a non-convertible debt
istrument which is being issued at face value.

The proposed time within which
the allotment shall be completed

The Debentures will be deemed to be allotted on October 20,
2022 ("Deemed Date of Allotment"), and the Company will
ensure that the Debentures are credited into the demat
accounts of the holders of the Debentures ("Debenture
Holders") within 2 (two) Business Days from the Deemed
Date of Allotment, each in accordance with the debenture
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| trust deed ("DTD") to be entered into between the Company
[ and the debenture trustee ("Debenture Trustee").

| In any case, the period within which the Debentures will be
allotted will not exceed the maximum period of 60 (sixty)
days from the date of receipt of application money, as
prescribed under the Companies Act, 2013.

The names of the proposed
allottees and the percentage of
post private placement capital
that may be held by them [Not
applicable in case of issue of
non-convertible debentures]

Not applicable as the Debentures are non-convertible debt
Instruments.

The change in control, if any, in
the company that would occur
consequent to the private
placement

No change in control would occur consequent to this private_
placement as the Debentures are non-convertible debt
Instruments.

The number of persons to whom
allotment on preferential basis /
private placement / rights issue
has already been made during
the year, in terms of securities as
well as price

The justification for the
allotment proposed to be made
for consideration other than
cash together with valuation
_report of the registered valuer

Allotment on preferential basis/private_placement/rights issue
that has already been made to the persons during the financial
year 2022-23 is set out under Annexure XIV below.

‘Not applicable as each Debenture is a non-convertible debt
instrument which is being issued at face value.

Amount, which the Company
intends to raise by way of
proposed offer of securities

The aggregate issue size of Debentures is up to Rs.
45,00,00,000/- (Rupees Forty- Five Crore) inclusive of Green
Shoe Option of INR. 35,00,00,000 (Thirty-Five Crores)
(“Green Shoe Option™).

Terms of raising of securities:

if | Seriecs A Debentures:  being 24
(twenty four) months from the
Decemed Date of Allotment. or such
other date on which the final payment
of the principal of the Debentures
becomes due and payable as therein or
herein  provided, whether at such
stated maturity date. by declaration of
acceleration, or otherwise,

Serics B Debentures: 36 (thirty six)
months from the Deemed Date of
Allotment, or such other date on which
the final payment of the principal of
the Debentures becomes due and
payable as therein or herein provided.
whether at such stated maturity date,

Duration,
applicable:
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T N 3
| bv declaration of acceleration. or

otherwise. - |
| Secries A Debentures: 12.00% (twelve ‘
| Rate of Interest | percent)

or Coupon: Series B Debentures: 12.75% (twelve
| decimal seven five percent)

. Cheque(s)/ demand draft/ electronic

| clearing services (ECS)/credit through
RTGS system/funds transfer. wherein
Mode of | the subscription amounts on the
Payment Debentures issued by the Issuer should
be paid into the account details set out
in Section 8.9 of this Placement
Memorandum.

cheque(s)/ electronic clearing services
(ECS)/credit through RTGS

| system/funds transfer

Proposed time schedule for | Issue Open Date: October 19, 2022

which the Issue/Offer Letter is | Issue Closing Date: October 19, 2022

valid Pay-in Date: October 20, 2022

Deemed Date of Allotment: October 20, 2022

Purpose and objects of the | To raise debt to the extent up to Rs. 45,00,00,000 (Rupees
Issue/Offer Forty-Five Crore) and 100% (One Hundred Percent) of the
issue proceeds will be to means for raising debt to meet
funding requirements for expanding the loan portfolio of the
Issuer and diversifying the funding sources of the Issuer to
expand the microfinance loan portfolio and to further advance
the Issuer's commitment to providing loans to women and
women owned businesses.

Mode of
Repayment

Contribution being made by the | Nil.
promoters or directors either as
part of the offer or separately in
furtherance of such objects _ -
Principal terms of assets | Please refer section named "Security (Including description,
charged as  security, if | fype of security, type of charge, likely date of creation of
applicable security, minimum security cover, revaluation, replacement
of security)" in Section 5.37 (Issue Details) of this Placement
Memorandum.

The details of significant and | NIL
material orders passed by the
Regulators, Courts and
Tribunals impacting the going
concern status of the Company
and its future operations

The pre-issue and post-issue shareholding pattern of the Company on the fully diluted basis
in the following format:
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S. | Category Pre-issue Post-issue
No.

No. of shares held Percentage | No. of Shares held % of
(%) of share
shareholding holding

A | Promoters’ - - - -
holding
Indian - = - a

1 | Individual 11.865.200* 20.46 11.865.200* 20.46
Bodies 19,03,800 3.90 19,02,300 3.90
Corporate
Sub-total 13,769,000 24.12 1,37,69,000 24.12
2 | Foreign - - - -
promoters
Sub-total 13,769,000 26.80 13,769,000 26.80
(A)
B | Non- - - - -
promoters’
holding

1. | Institutional - - - -
Investors
2. | Non- - - - -
Institutional
Investors

Private 7,124,188 12.48 7,124,188 12.48
Corporate
Bodies

including
Foreign

Companies
Directors and 66,486 0.12 66,486 0.12
relatives
Indian public 2,667,014 4.67 2,667,014 4.67

Others 32,663,315 57.23 32,663,315 57.23
(including
Non-resident
Indians and
Non-
Promotor-
Non Public
shareholding)
Trust 784,503 1.37 784,503 1.37

Sub-total (B) 43,305,506 75.88 43,305,506 75.88

GRAND 57,074,506 100.00 57,074,506 100.00
TOTAL
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| Specific  disclosures
| requested by
Declarations

generally

custodians:

Specific disclosures
requested by
Eligible Investors

generally

custodians:

' Specific disclosures
requested by

the application money

generally

custodians;
Banking details for payment of

‘Regulations, 2019.

_® N.A.

The Issuer confirms that the purchase consideration in
respect of the Debentures will not be used for real estate
business, capital market and purchase of land and shall
comply with all end-use restrictions under applicable law. In |
this context, the expression, “Real Estate Business™ shall
have the same meaning as assigned to it in Foreign Exchange
Management (Transfer or issue of Security by a Person
Resident outside India) Regulations, 2017, Notification No.
FEMA 20(R)/2017-RB dated November 7, 2017 and the
Foreign Exchange Management (Debt Instruments)

The following categories of investors are eligible to apply for
this private placement of Debentures subject to fulfilling their
respective investment norms/rules and compliance with laws
applicable to them by submitting all the relevant documents
along with the application form:

(a) FPIs; and

The subscription amounts on the Debentures should be paid
into the account details set out in this Placement
Memorandum issued by the Issuer.

9.9

( ) Cheque
( ) Demand Draft

( x ) Other Banking Channels

9.10

Mode of payment for subscription:

Disclosure with regard to interest of directors, litigation, etc:

Any financial or other
material interest of
the directors,
promoters or key
managerial personnel
in the offer/ Issue and
the effect of such
interest in so far as it
is different from the
interests of other
persons

NIL

Details of
litigation or legal
action pending or
taken by any Ministry
| or Department of the

any

NIL
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preceding the year of
issue of this private
placement offer cum
application letter
including with regard
to loans made or,
guarantees given or
securities provided

Government or a
statutory  authority
against any promoter
of the Company
during the last 3
(three) years
immediately
preceding the year of
the issue of this
private placement
offer cum application
letter and any
direction issued by
such  Ministry or
Department or
statutory  authority
upon conclusion of
such litigation or legal
action shall be
disclosed
Remuneration of || Director** | FY 2022-23 | F.Y 2021-22 | F.Y 2020-21 | FY 2019-20
directors (during the (in INR) (in INR) (nINR) [ (inINR)
current year and last | | Mr. Vivek | INR INR INR INR
3 (three) financial || Tiwari, 4,22,00,000/- | 3,38,00,000/- | 2,70,00,000/- | 2,00,00,000/-
years) Managing | [Indian [Indian [Indian [Indian
Director, | Rupees Four | Rupees Rupees Two | Rupees Two
CEO & | Crores Three Hundred Hundred
C10 Twenty Two | Thousand Seventy Crores only]
Hundred Three Crores only]
only] Hundred
Thirty Eight
Crores only]|
** Note: Remuneration includes the figures of last three financials years and
current year remuneration paid to Mr. Vivek Tiwari- MD, CEO & CIO only
and does not include the sitting fees provided to the directors.
Related party | Please refer to PART C below.
transactions entered
during the last 3
(three) financial years
immediately

of
or

Summary
reservations

NIL
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qualifications or
adverse remarks of |
auditors in the last 5§ |
(five) financial years
immediately
preceding the year of
issue of this private
placement offer cum
application letter and
of their impact on the
financial statements
and financial position
of the Company and
the corrective steps
taken and proposed to
be taken by the
Company for each of
the said reservations
or qualifications or
| adverse remark

Details of any inquiry, | NIL
inspections or
investigations

initiated or conducted
under the Companies
Act or any previous
company law in the
last 3 (three) years
immediately

preceding the year of
circulation of this
private placement
offer cum application
letter in the case of the
Company and all of
its subsidiaries and if
there  were  any
prosecutions filed
(whether pending or
not) fines imposed,

compounding of
offences in the last 3
(three) years
immediately

preceding the year of
this private placement
offer cum application
letter and if so,
section-wise  details
_thereof  for  the




Placenent Memorandum
Date: 19 Oclober. 2022

Private & Confidential
For Private Cireulation Only

(This Placement Memorandum is neither a prospectus nor a statement n licu ol a prospectus)

:Company and all of |
_its subsidiaries

Details of acts of | NIL
J material frauds
| committed against the
Company in the last 3
(three) years, if any,
and if so, the action

taken by the company

9.11 Financial Position of the Company:

The capital structure of the company in the following manner in a tabular form:

The authorized, issued, subscribed Share Capital Aggregate Nominal
and paid up capital (number of | " P Value
securities, description and | Authorised
aggregate nominal value) 8,00,00,000 Equity Shares of Rs. 10/- | 80,00,00,000
cach
2,00,00,000 Preference Shares of Rs. 2,00,00,000
10/- each
TOTAL B ‘| 100,00,00.000
Issued, Subscribed and Paid-up
| Share Capital
Issued 5,13,74,506 Equity Shares of Rs. | 51,37,45,060
10/- Each -
Subscribed &  Fully  Paid-up | 48,87,45,060
4.88,74,506 Equity Shares of Rs. 10 /-
Each B
Subscribed & Partly Paid-up 25,00,000 | 1,00,00,000
Equity Shares of Rs. 10 /- Each Rs.
4.00 per share paid-up.
Issued, Subscribed and Paid-up
| Preference Share Capital
0.001% Non -  Cumulative, | 5,70,00,000/-
Compulsorily Convertible Preference
Shares (‘CCPS’) of INR 10/- Each
TOTAL 55,57,45,060/-

Size of the Present Offer

Only)

INR 45,00,00,000 (Indian Rupees Forty Five Crore ) including Green
Shoe Option of INR 35,00,00,000 (Indian Rupees Thirty Five Crores

Paid-up Capital:

Same as above
a. After the offer:

which is being issued at face value.

Not applicable as each Debenture is a non-convertible debt instrument
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b. After the conversion of |
convertible instruments (if |
applicable) o
Share Premium Account:
a. Before the offer: INR 507.28 Crore
b. After the offer: INR 507.28 Crore
Details of the existing share capital of the Issuer in a tabular form, indicating therein with regard to
each allotment, the date of allotment, the number of shares allotted, the face value of the shares allotted,
the price and the form of consideration:
Fac
Noof |[$ = |IssueP Total o 28
Date of o Val | Suerr C .(:]a n Equity Share | Consideratio
Allotment Bhass ue |'<¢ osigeratio Premium 4
allotted Fi (inRs.) | n (in Crore)
Rs.)
18/05/1995 6,005 10 10 60,050 - -
31/08/1995 43,000 10 10 490,050 - -
29/12/1995 84,000 10 10 1,330,050 P -
30/03/1996 49,000 10 10 1,820,050 - "
31/03/1997 | 1,20,000 10 10 3,020,050 - =
27/02/1998 7,000 10 10 3,090,050 - -
30/03/1998 40,500 10 10 3,495,050 - -
31/03/2005 | 2,45,000 | 10 10 5,945,050 - -
31/03/2006 24,000 10 10 6,185,050 - =
31/03/2007 | 412,000 10 10 10,305,050 - =
31/03/2008 32,495 10 10 10,630,000 - -
31/03/2012 | 320,000 | 10 10 13,830,000 - -
02/01/2017 | 36,67,000 | 10 10 50,500,000 - Cash
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15/02/2017 | 22.70.750 | 10 | 10 73.207.500 S ' Cash ;
31/08/2017 | 14.07.480 | 10 ]_ 10 87.282.300 | 227.07.500 | Cash
31/08/2017 | 8.50.000 | 10 10 95.782.300 4,66.34.660 | Sweat Equity
| Issue
09/10/2017 | 30.000 10 - 96.082,300 4,66.34,660 | Consideration
other than
- ill cash
09/10/2017 | 32,00,000 | 10 30 128,082,300 4,72,34,660 | Cash
7/5/2018 | 2551000 | 10 30 153,592,300 | 13,04,34,660 | Cash
28/05/2018 | 850000 | 10 10 162,092,300 | 21,97,19,660 | Sweat Equity
Issue
9/7/2018 | 277778 | 10 . 164,870,080 | 21,97,19,660 | Cash
31/7/2018 | 7024384 | 10 61 235,113,920 | 58,51,85,472 | Cash
31/7/2018 | 818824 | 10 425 243302,160 | 61,17,97,252 | Cash
25.02.2019 | 70,000 10 = 244,002,160 | 613,197,252 | Consideration
other than
_ cash
25.03.2019 | 20,09,614 | 10 61 26,40,98,300 | 715,687,566 | Cash
26.07.2019 | 30,33,333 | 10 75 27,19,31,630 | 75,03,54,211 | Cash
04.09.2019 | 1,018,700 | 10 75 282,118,630 | 816,569,711 | Cash
04.092019 | 344250 | 10 61 285561130 | 834,126,461 | Cash
04.09.2019 | 2,500,000 | 10 - 289311,130 | 834,126,461 | Cash (Re.l.5
received on
partly  paid
| shares)
18.10.2019 | 25,15,615 | 10 110 31,44,67,280 | 1,08,56,87,961 | Cash
27.012021 | 77,77,778 | 10 135 39,22,45,060 | 2,05,79,10,211 | Conversion of
CCPS into
Equity
01.02.2021 | 76,25,000 | 10 201 46,84,95,060 | 3,51,42,85,211 | Cash
10.02.2022 | 25,00,000 | 10 - 4722.45,060 | 3,51,42,85211 | Cash (Re.l.5
received on
partly  paid
shares)
21.03.2022 | 26,50,000 | 10 201 49,87.34,060 | 4,02,04,35211 | Cash
Preference Share Capital
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' Fac
8 Form of
No of Issue Pr Total . c ;
‘ Date of Val | . . i Equity Share | Consideratio
Shares ice Consideratio . n
| Allotment ue i . Premium
allotted o (in Rs.) | n (in Crore)
Rs.)

Non- Convzrtible, Redeemable, Cumulative. Preference Shares under NCRCPS 2018 Senes 1
(redeemed on August 16, 2019)

10 | 20,00,00
0

16/08/2018 | 20,00,000 2,00,00,000 - Cash

0.01% Non-Cumulative, Participating, Compulsorily Convertible Preference Shares
(“CCPS Series-1”)

[7777778 Preference Shares have been converted to Equity Shares of the Company in the
ration of 1:1 on 27th January 2021]

31/03/2020 | 27,22,222 | 10 [ 272222
* 2

2,72,22,220 340277750 Cash

22/05/2020 | 50,355,556 | 10 | 77,77,77 | 17,77.77,780

* 8

972222250 Cash

Non-Cumulative Compulsorily Convertible Preference Shares

23/03/2022 | 2985100 10 [ 2985100 29851000 570154100 Cash

23/06/2022 | 2714900 10 | 5700000 57000000 1088700000 Cash

The number and price at which | NIL
each of allotments were made by
the Company in the last 1 (one)
year preceding the date of this
placement offer cum application
letter separately indicating the
allotments made for consideration
other than cash and details of the

consideration in each case

Profits of the Company, before

and after making provision for

FY PBT (in Rs. Cr)

PAT (in Rs. Cr)

tax, for the 3 (three) financial
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' years immediately preceding the
| date of circulation of this private
| placement offer cum application
| letter

| Dividends declared by the
| Company in respect of the said 3
(three) financial years; interest
coverage ratio for last three years
(cash profit after tax plus interest
paid/interest paid)

[FY.2021-22 43.51 11.01 |
FY. 202021 15.10 | 4388
F.Y.2019-20 10| 357

ol
FY.2021-22 Nil 125
F.Y. 2020-21 Nil 1.12 |
F.Y.2019-20 0.55 1.10

A summary of the financial
position of the Company as in the
3 (three) auditéd balance sheets
immediately preceding the date of
circulation of this private
placement offer cum application
letter along with the Limited
Review Financial Statements as on
June 30, 2022

Application Letter.

Please refer CHAPTER A to this Private Placement Offer cum

Audited Cash Flow Statement for
the 3 (three) years immediately
preceding the date of circulation
of this private placement offer
cum application letter

during the last 3 (three) years and
their effect on the profits and the
reserves of the Company

Any change in accounting policies

Application Letter.

NIL

Please refer CHAPTER B to this Private Placement Offer cum
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9.12 PART B (To be filed by the Applicant)
1) Name: Northern Arc Capital Limited
()] Father’s name: N/A,;

(iii)  [Director name:]
(iv) [Director name:]

W) Complete Address including Flat / House Number, Street, Locality, Pin Code:
No. 1, Kanagam Village, 10th Floor [ITM Research Park, Taramani Chennai TN 600113
India

(v1) Phone number; if any: 91 - 44 66687382

(vii)  Email ID, if any: Kalyanasundaram CoNorthernare com
(viii) PAN Number: AACCI0979B

(ix)  Bank Account details:

Bank Name for

SWIFT Code

IFSC Code

Address:

Account in Corresponding Bank

Bank Name for

SWIFT Code

IFSC Code

Address:

Account in Corresponding Bank!

Signature

Initial of the Officer of the Company designated to keep the record
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9.13 DECLARATION (To be provided by the Directors)

A. The Company has complied with the provisions of the Companies Act, 2013 and the rules
made hereunder;

B The compliance with the Companies Act, 2013 and the rules made thereunder do not imply
that payment of dividend or interest or repayment of preference shares or debentures, if
applicable, i1s guaranteed by the Central Government; and

C the monies received under the offer shall be used only for the purposes and objects indicated
in this private placement offer cum application letter;

I am authorized by the Board of Directors of the Company vide resolution dated May 19, 2022 to
sign this private placement offer cum application letter and declare that all the requirements of
Companies Act, 2013 and the rules made thereunder in respect of the subject matter of this private
placement offer cum application letter and matters incidental thereto have been complied with.
Whatever 1s stated in this private placement offer cum application letter and in the attachments thereto
is true, correct and complete and no information material to the subject matter of this private
placement offer cum application letter has been suppressed or concealed and is as per the original
records maintained by the promoters subscribing to the Memorandum of Association and Articles of
Association.

It is further declared and verified that all the required attachments have been completely, correctly
and legibly attached to this form.

For SATYA MICROCAPITAL LIMITED

N
e TJ‘,"'.'.-

Authorised_S'i'grllator;/
Name: Mr. Vivek Tiwari
Title: Managing Director, CEO & CIO

Date: Od ’7/ 2022

Enclosed

Chapter A - A summary of the financial position of the Company as in the 3 (three) audited balance
sheets immediately preceding the date of circulation of this Offer Letter along with the Limited
Review Financial Statements as on June 30, 2022

Chapter B - Audited Cash Flow Statement for the 3 (three) years immediately preceding the date of
circulation of this Offer Letter

Chapter C - Related party transactions entered during the last 3 (three) financial years immediately
preceding the year of issue of this private placement offer cum application letier including with
regard to loans made or, guarantees given or securities provided

Optional Attachments, if any
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CHAPTER A: FINANCIAL POSITION OF THE COMPANY AS IN THE 3 (THREE)
AUDITED BALANCE SHEETS CASH FLOW STATEMENT IMMEDIATELY

PRECEDING THE DATE OF CIRCULATION OF THIS PRIVATE PLACEMENT OFFER
CUM APPLICATION LETTER

S.N. Dhawan & CO LLP

Chartered Accountants

5152, Udyol Vinr SHann g
Sngro, Hanyin 120015,
Iy

Tick 491 Y24 48+ qads
Indepantient, Auditor's Limited Review
MicroCapital Limited, pursuant to the
Disclosure Requirements) Ragulations,

Report on the unaud
Ragulation 52 of the
2015, as amendod

ited quarterly results of Satya
SEBI (Listing Obligations and

Roview report to
The Board of Birectors of
Satya MicroCapital Limited

1. We have reviewed the accompanying statement of unaudited stan

. dalone financial rese

r;;mcmt?tl‘el&l?:?: i_éhn Company') for (e quarter anded June 30 2022 rn::'g;::{ms:;?:?
ing sunm ihe Lompany pursuant to the requirement ol Regulat curities

and Excnange Board of India (the SEB!I" = S Do s

: ) (Listing Obligations and Disclosure Requirema
Requlations, 2016, as-amended (the 'Listing Reguiations’) i o

This Statement, which is the responsibiiity of the Company's Manegement and approved by the
Company's Board of Directors, has been prepared In . sccordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 Ninterim Financial Regaing'
(Ind AS 34'), prascrbed under Section 133 of the Comganies Act, 2013 ("the Act)) read with
relevant Rules issued thereunder, Reserve Hank of India guidelines, and other accounting
principles: generally accepted in India and in compliance with Regulation 52 of the Listing
Regulations. Dur responsibillty is 10 issue a conclusion on the Statement based on oir review,

We conducted our review of the Statement in accordance with tne Standard on Review
Engagements (SRE} 2410 ‘Review of Interim Financial Information Performed by the Independent
Auditer of the Entity’, issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to oblain moderale assurance as lo whether the
Stalement is free of material misstatement A review is limited primarily to inquities of the
Company's personne! and analytica! procedures appiied to financial data and thus provides less

assurance than an audit. We have nof performed an audit and accordingly, we do no express an
audit apinion.

4. Based on our review conducled as @bove, nolhing has come o our attention thal causes us o
believe that the accompanying Stalement, prepared in accordance wilh the recognition and
measurement principles laid down in the aforesaid Ind AS and olher accounting principles genenally
accepled in India, has not disclosed the information required to be disciosed in terms of Regujation
52 of the Lisling Regutations, including the manner in which it is to be disciosed, or that i contains
any material misstatement

Other matter

5 The comparalive financial information of the Company for the corresponding three months periad
ended June 30, 2021 have nof been subjected to limited review f audit. Our conclusion 15 nol
modified in respect of this matter. .

For S.N. Dhawan & CO LLP
Charterad Accountants
Firm Registration No.: 000050K/N500045

Vinesh Jain
ipied Bership No.| 087701

ership No. :
m’:aﬂ%ﬂm AOGRBGA 599
Place: New Delhl '
Date: August 9, 2022

[ d 3 Mocark s Housl, |5 0at.ta Oacvsri Masy
aTol i cumnal AAH 1 I35 ard 3 cogviecoa attcs ks 10
S5 Trawwn b TO LLP o pog plemt i Ll lbuiiy ait® s
i Uiy (HNI Sl
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SAEY A Microt apital I imiel

CIN D UT4899D1 TY93P1 CO6RGES

Registered office : 819, Seh enr, Prime Vowers . Okhla Liedustrial Area, I"hase-10 New Dedhi-11002a
Website: wwwonatyamicrocapitaliom: E-niilies s saty amiciocapitad.com ; Phone:d ) 149724000
Statement of 1inancia) Resolts fov the Quatter caded June 30, 2022

i miting eveupt 1S

= ~ Quarter enyed Year (-ml_(-_d____
ANa | Pacdealies _ Junc 3. 2022 March 31, 2022 _dune 30, 2021 March 1. 2022
_— o e 'n-auditedi (Un-aulited) iUneaudited) | Audited)
1 |Revenue frow operations ]
nes st inconie 1.252.14 102726 65 76
Fees and commissign eone 7u 205452 822
et ain on derccognilior af insiraments 4239 27,28 |
whlder amortised cost categnry
[ Tutal revenue from opertions 1,297.23 1,458.40 702,98 3.991.1
2 |Gilher incame 12,65 1004 107 2444
3 [Tutalincome (142) 1.309.88 1,468.44 704.08 401541
4 |Expenses
Finasce costs 629.6] $3721 316,63 171185
Impaimient of financial instuments 58.17 6542 2018 1701
Emploves benetis expenses 40523 102,16 228 80 116799
Depreciation awd mnonsaten expenses 1306 1945 843 746
Ll expenses 14233 18229 78 66 473 11
Tl expenses 1.248.40 1.206.56 652.90 3.580.32
5 |Profil helore tax {3-4) 6148 26!1.K8 SLIS 435.09
G | Lax expense:
Ctirrenit 1ax 28.69 hEE] 2522 102!
Defeyred tax chargesiviedil) (13.20) 72 (i gy 795
Total tax expense 1544 65.68 - 14.30 THL06
7 [Net profitftloss) after tax (5-6) 45.99 196.20 36.85 325.03
% |Oiker comprehensive income
Lieqs ihat will not ke reclassitied 1o profi or loss ©25) 046 10,48 (hsy
Homig tax relanng 1o tems that will not be reclassified (G106 {011 e 0.2s
to profit or loss
| Totul other comprehensive income (0.19) 0.35 {IL36) 0.74)
9 |Total comprehensive incume (7+8) 4580 196.58 3649 324.29
10 [Paidap equity shure cupital iface value of T 19 per 460 64
giuity sharel
I Hestesnos entiredy equaty in easre 2985
12 |1k cquity SO0 1K
13 |Earning per shave (EPS) (Fuee value of T 10 per
cijuily share)
Basic (amount in 3 % 0.9 421 0 &0 705
- Diluted ¢amount in X ) 088 113 0.79 693
(s for e quarter ended June 20, 2022, Muwreh 31

S/ Towar, Okhla industrial Area, Phase - 1, New Delhi - TIQREQ, 'riﬂﬁ
- . : New Dei

-emEEsatyamicrocapital.com | Web : www .satyamicrocapital.dgp

CIN : U748939DL1995PLCO68688 | Fax: (+91-11) 49724081 | Phone: (+91-1) &

160




Placement Memorandum Private & Confidential
Date: 19 October. 2022 TFor Private Circulation Only

Sy
CINe

("This Placement Memorandum is neither a prospectus nor a statement in lieu ol a prospectus)

A VlieraCapital Limited
U7dRIIDE 9951 L 06K68K

Registered office ; $19, S Ploor, Peime Tovens . ORBy Lodusiyial Avea, Phase-1, New Delhi-110020

Notes io the waudiied fi

ncial vesalls:

|
2Ty W HRIT respedt
sule Regquiteinentsy i
> he tinanciet zesults af the Company iy ce with Indian Accounting Swndards (Ind ANy notified under the Cempaies
Standards) 2013 these finanvial resulis wogether wiih: the resulzs for tie comparative e
cv with (he e and measatement principles laid down in Indan Accountig Standard 14,
(“Ind i, preseribed w o 133 of e Campanics Act 2013 (the Act), znd ather recognized accounung praclices
d w fodia, m compliance with m 32 of (he Seeurities and I:xchangz Board ol India () isting Obtigations and Disclosure
Regulatie ¥ 1o citeular SEBIATOMDMISCIR 202 10800666037 dated 3 Gelober 2021
3 Disclasure n compliance with Regulation 32¢4; of the SERI (Lstmg Obhigations and Diselosure Reguiremnatils) Regulation, 29108 @umendedi (or the
quirer ended June 30, 2022 are presamied m below lable:

o . Quarter ended
S.No. |Particulars | duneso. 2022 |
L Pebiequiny rano tea ol mes ) B I - 37y
3 |ebl service coverage ratio™” . Naot upplimh%{-

+ |niterest service coverage ratio” Not applicabi¢
& [Dwstanding redeeniable preference shares (In Nuwibers; | Nil
5 [Capital redemption reserveddebentare redemption reseuve (2 in Million} -Reler note (0 ~ iR Nil
o |Networth @ in Milion) __ o i 611570
T |Nel profitafie: tax (X an Million) N 4594
[ Earnines per shire Bk (ot annualised) — B | 894
8 Diluted (mot il - | 88
U |Curreat ratin (no_of tinesi* ¢ = Not applicabic
19 [Long term debt 10 working capital (no_of times)** Not applicable
11 [Hd dehis 10 Account teccivible wutio?? Not applicule
1210 et Jabidis satic (o of tmes)”™ B ) Not applicabie
15 | lotal debis ta totl asseis™** IR — 0T
14 [Dbtors tormover** - Not anplicable
15 [Inventory emover? _ Not applivahle
16 |Operanng margs (36)** Nui appitcuble
17 Nel profit niaupin (%) £ - o 3 81%
18 [Seetor speaiby espuivalint Tatigs, i applivible
a1 Net Intervot Matin (%51 8§ 56%
hy GNPA (%) 44 358%
1 NNPA (%) ditr 267%
_lh CRAREn S N - 25957
Notes:
a. The Cormpany docs not lave any nai- convertible redeemable preterence shares? non- convertible preference shases! redeemable preference shares
b. Ratio compatation ;

 Debt Equity ratie — (Debt seeurities+ Borrowing (othet than debt securisics)+ Subordinated liabdities)Nel worti

=# The Company is tegstered under Reserve Bank of ndi Act 1934 as Non-Hanking Fioancial Comgiany, henee these ratios are nol applicuble

=e3 Toiaf debts to tofal assets == Debtseconues i Honowingother i debt sceunitics)+ Subdinated libitites i Total Assets

# Nt Profit Magin = Profic alier tax’ Total meome

65 Cross NPA®) = Gross NPA (Stage 1) ivan BADGross wial Toan LALY. Lsposure ai defuull (LAD) jncludes lows balances and mtaiest thercon
1) loans las bocn detenmmed us per md AS 109

NPA%) = (Gross Sne 11 Loans EAD — Impairment loss aflowance tor stage DY Gross kogal loan 1-AD- impaimmient foss Allowanec)

¢l
§ CRAR « Adjusied netwarthy Risk weighted assets. caiculated ws per RUI guidelines

E-mail : info@satyamicrocapital.com | Web : www.satyamicrocapital.com
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SALY A MicooCapital Linired
CIN S UF4899DI108SP] ¢ 068688
Registered elfice : 519, $(h Floas, Prime Tunors » OKbla Tndustrial A vea. Phase-1. New Dolhi-1 10020

4 Liscieante pura

Sets [urth Jetnls o

Piothe fullowiy shic

ticulinn - - ; [
Numbe: of fean accon

TR

- 1007
—

o~

e Cnmigany operate in a single ivpurtzble segnient i.e. leading o members Ly ing sinvitar rssks and veturng for the purpose af hid AS 148 -Operating
Sepmnos. The Company operite i single geographic segment e, domestic

6 The Company has cvalimed the inpact of COVI-T9 an 1 Dianess and operations of the Compsiuy as at June 30, 2022 and is of the viow that it dues
not hane any matersl impact on the Gaancial resulis of 010 17 fipuny on the basis of the lacts and events uple the date of approval ol these financiai

1esulis
How . i view of e dynamic e of the pandemsic. the Company will continue & monitor Juture cvenis / developoients that mav result in
Wdve s ClTe on the basiness and Gpeiations of the Company

T T Codo an Socil Secniriny, 2020 0¢ e relating o el o bencfine during amploymsent and pestecmployment et secesod Presidentin oo
i Septten 1200 T Conde b 0 pabledied dn the Cieete of Tndin Thn the e on which the Codie will enme fnto offedt has nod baen
toti el and Tl el enetition have nor vet been bssicd e ¢ siaprny will assess the ampist of the Code shicts i camed imo eftect jnd wili
tewored mny rokared mipact it pegiod the Cilé Beconies effective

othecated in

¥ e disted seeured non-convernble debentures of the Company are sceured by way of exclusive charge on Book detite Heceivable Ly
tavoun of Debentwe Trustee, will a seeurily cover of |14 times o inore as required vnder Inlormagion Mamoranduny 1icbeniure [isiee [l

9 Daring the quarter, the Company has quired additional 1,418,893 sires in two tranches m Baid Housing Funance Pravate Liited (Bxid) and lolds
8§07, shares in Baid as on June 30, 2027 4,0 pursuunt o which Bad becine subsidzary of the Company with elfect from June I, 2022

10 On g 23, 2027, the Company hay foated i allotted 27000 [0, Non-Cummuliive Ceimpulsoyily Convertible Prefeenee Shares (NCL 1PS)H)
aggeating i © 4S50 dlion © Gogo & Lo o Ine “The NOCCES shall have votiing rglie dn conversiisg i | oty Shiates of the Company ie.
the Ty Shies 1o beoned on cormerson of e 20CCIS bl vk part-paksis in all respects with the ex:

12 iy Shares of the Comprsy

11 The figures for the quarter endad March 31, 2022 represont balancing Ggurc hotwecn the wuding figures for the year ended March 31, 2622 and
published year w date figimes for the guarter eaded Fiecenibe 3 1, 2020 which were subyjectod 1o limiiod review by statuwory anditors, The figuzes for the
quarter ended June 30 2021 15 unandited and nol suhjected (o lintited review by it

12 The coraparative figures as disclosed in these resulls have been regroupedieclpssificd, w hereever necessary, 10 make them comparable W curren ttoil
J 2 group B

{ipures
.

Ihe above anaudiled sl sestls aie avarlable on the stock exchange website (www bscindia com) nid the website of the Lompany

For and on behuif of the Board of Divectors of
e n O SATYA MicroCapital Limited

oC

1] g K\ .

> Q,J'/L'\‘y

ﬁ‘ oy Nivek Tiwuch
Place: New Delhi g Mapdging Director, CEO and CIO

Daie : Augusi 09, 2022 DIN 02174160

§19, 5th Floor, DLF Prime Tower, Okhla Industrial Area, Phase - 1, New Delhi - 110020, india
E-mail : info@satyamicrocapital.com | Web : www.satyamicrocapital.com
CIN : U74889DL1995PLCO6GBERE 1 Fax: (+91-111 49724051 | Phane * 1 4911 4977 40NN
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NN Tef sQb (DL An) Suadd

Independent Auditor's Report an the Consolidaled Financial Resulls of tho Company pursuant
to the Reyulation 52 of the SEBI (Listing Obligations and Disclosure Requiremaents} Regutations,
2015, as amended

To
The Board of Directors of
Satya MicraCapital Limited

Report an the Audit of Consolidatod Financial Resulls
Opinion

We have audited the consaldatsd Anancia! results of Satya MicroCapital Limited {the tioiding
Company’) and its Subsidiary (e Holding Company and its subsidiary togathar referred 16 an “the
Graup’). and its shtre of nst lose aftor tax and 10tal cormprehansive loss of Is associate for the year
ended 31 March 2022 included in the scsompanying “Statement of Financial Results for the year onded
1 Marcn 2022° (the Siatement’), boing submitied by the Helding Company pursvanl o the
regquinement of Regulation 52 of the SEBI {Listing Obligations and Disclosure Requirements)
Regu ations, 2015, as amanded (he Linling Regulutions™)

I our opinion and {o the best of our informalion and according to the explanations given to us, the
afcrasaid consohdated financial results:

i lecludes the Gnancial results of the foliowing entdies,

Holding Company
a Salya MicrcCapital Limited

Subnidinry
# Gradentia Finclusion Private Limited (Incorporated on 25 October. 2029 and disposed-off on

6 Fabruary, 2022)

Associale
a. Baid Housing Finance Private Limiled

L} is presenied in accordance with the requirements of Regulation §2 of the Lisling Reguiations in
this regard,; and

iti ylves a true and faie view in conformity with the racognition and measuremant prinziples aid down
In applicable Indian Accounting Standards prexcribad under Seclion 133 of the Companies Act
2013 ("tha Act”) read with retevan rules isaued thareundear, R guidelines and ather acoounting
principles genamily accepted in India, of the consolidatod nel profit and total comprehensive
mncorme and olher linanclal information of the Group for the year anded 37 Macch 2022

Basis for Opinion

We conducled our audil in accardance with the Standards on Auditing ($As} specified under Section
143010) of the Act Our resporsibiitian under those Standards are fulther described in the Auditor's
Respansibilties for the Audt af the Consolidated Fihancial Resulta section ol our report We are
independent 6f the Group and s ssaoclate In gecordance with the Code of Elhlcs issued by the Institule
o Charerad Accourtants of India {‘the ICAI) togather with the elthical roguirements that aro relovant
to our audil of lhe consolidated financlal statements under the provisions of the Act and the Rules
thereunder, and we have fuifiled our other ethica! responsibilitien in accordanse with these
requirerments and the ICAl's Code of Ethics. We belleve that the audit evidence oblained by us is
sufficient and appropriate (o provide a basis for our opinion

Management’s Responsibilities for the Consalfidated Financlal Results

These consolidated financial results which have been included in the Statement, have been prepared
on (he basis of the consolidated annual financial statements. The Holding Company's Board of Directors

TN DIapaa & COULP 3 aigatermd @it baAasc) Bate 27 viciy kienWaton wmnil AR LT EED wnd dy g atsecd ndoms 103 Mersithe bicuse:
Reaw (s 1IGNC 1 faddia
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ton of Yrese consoldaied inanciad resuils that give o
d consolidaled tolal comprshensive ircomz ang olher

bie for the preparation and presenl:
view of b= conscligated net proft

fnancial irforr:ation of the Group and its dssociate in accordance with the 'ndian Accountirg Slancards

ibec under Section 133 of the Azt read with relevant rules issued thereunder ang ather accounting

principies generally ascepted i indig and 0 compliance with Regulalion 52 of the Lisling Regulations
Ihe respectve Board of Cirectors of the Companies included in the Group and of ils associate are
responsible for maintenance of adequale accounting records in accordance with the provisions of the
Act for safequarding of the asscets of the Group and its associate and for preventing and detecting frauds
and other inegulanties, selection and applicalion of apprapriale acsounting palicies, making judgmenis
and estimates that are reasanabic and prudent: and the design, impiementation and maintenance of
adequate wnternal financial controls, thal were operaling effectively for ensuring accuracy and
complateness of the accounting recards, relevant to the preparation and presentation of the
conso/Cated financial results thal give a true and tair view and are free from malenal misstatement,
whether due to fraud or arror, which have been used for the purpasé of preparation of the censolidated
tinanc:al results by the Directors of the Holding Company, as aforesaid

In preparing the consolidaled financial results, the respeclive Board of Directors of the companies
included in the Group and of its associate are responsible for assessing the abiilty of the respective
entities ta cenlinue as a going concern, disclosing, as applicable, matters related to going concern and
using the geing concern basis of accounting unless the respective Board of Directors either intends to
liquidate the Group or {o cease operations, or has no realislic aiternative but to do so

Ithe respeclive Board of Direclors of the campanies included in the Group and ils associale are also
responsible for overseelng the financial reporting process of the Group and its associate.

Auditor's Responsibilities for the Audit of the Consolidated Financial Resutts

Our objectives are to obtain reasonable assurance about whether the consalidated financial resulis as
a whole, are free from material misstatemenl, whether due to fraud or errer, and ¢o issue an audilor's
repori that includes our opinion. Reasonable assurance is a high leve! of assurance, but is not a
guarantee that an audit conducted In accordance with SAs will always detect a materiai misslatement
when il exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expacted {o influence the ecencmic decisions of users
taken on the basis of these consolidaled financial results.

As parl of an audd in accordarce wilh SAs, we exercise professicnal judgment and maintain
professional skepticism threughoul the audit. We also:

Igenlify and assess the risks of material misstatement of the consolidated financial resuits, whether
due to fraud or error, design and perform audit procedures responsive o those risks, and abtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstalement resuiting from fraud is higher than for one resulting from error, as
fraud may nvolve collusion, forgery, inlentional omissions, misrepresentalions, or the override of
Infernal cortrol.

Obtain an understanding of internal controis relevant (o Lhe audit in arder to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are aiso
responsible for expressing our opinion on whether the company has adequate internal financial
confrols with reference to consolidated financial statements In place and the operating effectiveness
of such contrels.

Evaluate the appropriateness of accounting policies used and the reasenableness of accounting
estimates and related disclosures made by the Board of Directors

Conciude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a malerial uncertainty exisis related
to events or conditions thal may cast significant doubt an the abilily of the Group and its assoctate
to continue as a going concern, If we conclude that a material uncertainty exisis, we are required {o
draw altention in our auditor’s repon to the related disciosures in ihe consolidated financial results
or, if such disclosures are inadequate, to modify our opinion, Our conciusions are based un the
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sviderze obtamad uz 9 the date of our audidor's reporl Hawever, Tuluce cvents ¢r conditiers may
cause the Group and 1I's Assoaciale 1o cease to continue as a going concern

» Evaluate the cverail presentation, structure and content ol the consolidated financiat resuils,
neiuding the disclosutes, and whether the consdlideted fuancial resalts represent the urderlying
fransactions and events in a manrer that achieves far presantation.

«  Obtain sufficien! appropriate audit evidence regarding the financial resultsfiinancia! infermation of
the enlities within the Group and its associate to express an opinion on the consolidated financial
results. We are responsible for the direction, supervision ard performance of (he audit of financial
information of such entities included in the consalidated financial results of which we are the
independent auditors,

We communicate with those charged with governaace of the Halding Company and such clher entities
included in the ccnsolidated financial results of which we are the independent auditors regarding.
among olher malters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in intemal control thal vre identify duning our audit

We also provide those charged with governance with a slatement that we have complied with relevant
alhical requirements régarding independence, and te commuricate with them all relalicnships and other
matters that may reasonably te thought 1o bear on our independence, and where applicable, related
safeguards.

Other Matter

We ¢id nof audil finangial statements of the subsidiary, whose financial resuils reflect lotal assets of Rs,
Nil a5 at 31 March 2022, totai revenues of Rs. Nil, total net loss after tax of Rs. 2.39 million and net
cash outflows/{inflows) amounting to Rs. Nil for the year ended on that date, as considered in the
consolidated financlal resuits. The consolidatex financial resuits aisa Includes the Group's share of {oss
after tax of Rs. 0.22 million and total comprehensive loss of Rs. 0.22 miliion in respect of associate The
financial results of the subsidiary and associate is unaudiled and has been approved and furnished to
us by the Managemant and our ¢pinion on the consolidaled firancial resulls, in so far as il relates to
fhe amounts and disclosures included in respect of this subsidiary and associate is based solely on
such unaudited financial stalements. In our opinion and according to the informalion and explanations
given to us by the Managernent, the said finsncial resulls of the subsidiary and associate is not material

fo the Group.
Our apinion is not modified in respect of above malter.

For S.N. Dhawan & CO LLP
Chartered Accountants
Firm Regisiration No.; 000050NMN500045

5
Vinesh Jain
Partner

Membership No.. 087701
LIDIN: 22087701AJGEE1532

Place: Gurugram
Date: 19 May 2022
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Independent Auditor’s Report on the Standalone Financial Resulis of the Company pursuant to
the Regulation 52 of the SEBI (Listing Obligations antl Disclosura Requirementsa) Regulations,
2015, as amended

To
The Beoard of Directors of
Satya MicroCapital Limited

Report on the Audit of Standalone Financial Resulis
Opinion

We have audited the standalone financial results ot Satya MicroCapital Limited {‘the Company") for
the year ended 31 March 2022 included in the accompanying ‘Statement of Financial Results for the
quarter and year ended 31 March 2022’ (“the Slatement”), being submitied by the Company pursuant
to the requirement of Regulaticn 52 of the SEBI (Listing Cbilgations and Risclosure Reguirements)
Regulations, 2015, a8 amended ("the Listing Regulations”™}

In aur apinion and lo the best of our information and according to the explarations given to us, the
aforesaid standalone financial resuits:

I. s presented in accordance with the requirements of Reguiation §2 of (he Lisling Regulations in
1hig ragard, and

i gives alrue and fair view in conformity with the recagnition and measurement principles faid down
in applicahie Indian Accounting Standards prescribed under Section 133 of the Companies Act
2013 ("the Act’) read with relevant rules Issued thereunder, RBI guidelings and olker accounting
principles generally accepted in India, of the net profit and tolal comprehensive income and olher
financial information of the Company for the year ended 31 March 2022

Basis for Opinion

We canducted our audil in accordance wilh the Stardards on Auditing (SAs) specified under Section
143(10} of the Acl. Our respansibilities under those Standards are (urher described Ir: the Auditor's
Responsibilllies for the Audit of the Standalone Financial Results section of our report. We are
indepiendent of the Company in accerdance with the Code of Ethics Issued by the Institute of Chartered
Accountants of Ingia (“the ICAI") together with the etiical requirements thal are relevant lc our audit of
the standaione financial statements under the provisiors of the Act and the Rules thereunder, and we
have fulfilled our ciher ethical responsibilities in accordance with these requirements and the ICAI's
Cade of Ethics. We believe that the audit evidence ¢btained by us is sufficienl and appropnate to provide
a basis for our opinlen

Management's Responsibliities for the Standalone Financial Results

These standalone financial resuils which have been ncluded in the Statemect, have been prepared on
(he basis of the standalene annua! financial stalements. The Company's Beard of Directors are
responsible for (he preparation and presentation of these standalone financial resulls that give a lrue
and fair view of the net profit and totai comprehensive income and other financial information of the
Company in accardance with the Indian Accounting Standards prescribed under Section 133 of the Act
read with relevant rules issued thereunder and other accounting principles generally accepted in India
and in compliance with Regulation 52 of the Listing Regulalions. This responsibility also inciudes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and lor prevenling and detecting fisuds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimales thal are reasonable and prudent; and the design, implementation and mainlenance of
adequate internal financial controls, that were operating effectively for ensuring accuracy and
compieteness of the accouniing records relevanl (o the preparation and presentalion of the Standalene
Financial Results that give a true and fair view and are free from material misstatement, whether due
to fraud or error
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In preparing the standalone financat resuits, the Board o! Directors are responsinle for assessing the
Corspany's ability lo conlinue as a going concern, disclosing, as appicatle, matters relaled o going
cencern and using thé going concern basis of accounting uniass the Beard of T rectors erber intends
lo 'quidate the Compary or (o cease operations of has no realistic aiternative nul ic do so.

The Boaré of Directors are alsc responsible for overseeing the fnancial reporting process of the
Company

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Qur objectives are to obtain reasonable assurance about whether the slandalane financial results as a
whole, are free from material niisstatement, whelber due to fraud or error. and to issue an avditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatemant
when i exists. Migslatements can arise from fraud or error and are considered materiai if, individually
ot in the aggregate, they could reasonably be expecled to infiuence the economic dec:sions of users
taken on the basis of these standalone financial resuils.

As part of an audit in accordance with SAs. we exercise professicnal judgment and maintain
professional skepticism lhroughowl the audit, We also:

« ldentify and assess the risks cf material misstalement of the standalone financial results, whether
due to fraud or error, design and perform audnt procedures responsive 1o those nisks, and obtain
audil evidence that is sufficient and appropriate to provide a basis for cur opinion. The risk of rot
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the ovetride of
internal caniro),

+ Obtain an undersianding of internal centrols reievant to the audit in order to design audit procedures
that are approprate in the circumstances, Under Section 143(3} {i) o! the Act, we are also
responsible for expressing our opinion on whether the Company has adequate intemal firancial
controls wilh referance 1o standalone financial statements in piace and the operaling effectivenass
of such controls,

+ [valuate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

¢ Conclude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audil evidence cbtained, whether a material uncertainty exists related
te evenls or conditions thal may casl significant doubt on the ability of the Company te continue as
a geing concern. if we conclude that a material uncertainty exists, we are required to draw attention
in cur audilor's repert to the related disclosures in the siandalone financial resuits or, if such
disclosures are inadequate, to modify our opinion. Qur conciusions are based on the audit evidence
abtained up 1c the date of gur audilor's reperl. However, future everts or conditions may cause the
Company to cease 1o continue.as a going concern,

+ Evaluate the overall presentation, struciure and content ot the Siandalone Financia! Resuis,
inchuding the disclosuras, and whether the Standalone Financial Results represent the underlying
transaclions and evenis in a manner thal achisves fair presentation.

We communicate with those charged with governance regarding, among other maters, the planned
scope and liming of the audil and significant audil findings, including any signdficant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
elhical requirements regarding independence, and to communicale with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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Satya MicroCapital Limited
Cousglidated Dalance Sheet as at March 31, 2022

Particulars
ASSETS
Financinl nssers
Cash ond axsh equivalents
Bank halanecs other than cash and cash cquivalaits
Trade reccivables
Loan partfolio
Investnent
Other financial asscts
Total financial assetsy

Non-finunchal assets
Current tax assets (net)
Deferred (ax assels (nef)
Praperty, plant and equipment
Intongible assets
Other noo-financial assets
Total non-financial assets

Totnl assely

LIABILITIES AND EQUITY
Liabilities
Financial Gabilitics
Trade Payable
(i} total omsmndmg dues nrmu:m enlcrfln'yci and small enterpriscs
(i) total g dues o ther than micro enterprises and
small enterprises
Debt seaurities
Borrowings (other than debt scourities)
Suberdinated liabilitics
Other financial liabilities
Total financial labifities
Non-finaocial Rabillfies
Provisions
Other non-financial fisbdities
Tots| voo-fuasncial fabilitles

Equity
Equiry share capitat
Insiruments enlirely equity in nature
Other equity

Tatal equity

Total liabilities and equity

e 10 PRy

The asccmmpanying nolcs are integral pan of €

Naotes

17
I8

19

21
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A Al
Marel 31, 2022

1,278 44
3,214 89
73 40
23,161 34
46.14
570.26

41 otherwise stated)

2834447

46.17
64 45
120.56
0.33
296.39

527.90

2887237

82.49
528546
16,353.64
1,150.23
368.12

23,239.94

36.58
73.40

109.98

490.64
29.85
5,001.96

5.522.45
—

28,872.37

As per our repart of even date

For S.N, Dhawso & CO LLP

Place. Gurugram
Duaie: Moy 19, 2022

For and on bebalf of the Board of Direciors of
SATYA MicroCupital Limited

’ s

Vivek | lri Ratpesh Tiwari

Managing Direaor, CEO & CIO Director

DIN: 02174160 DIN: 0713133}

o e
' \’pﬁﬁﬁ'f" p}j\/p/

Choodhary Runveer Krishanao I‘\/\'-mﬂu Kaul

Company Secretary & Chief Campli 1T

Company St ary mpliance olTicer Chief Financial Officer
Place: Mauritius

Date: May 19, 2022
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Satys MicroCapital Limited

Cousolidated Statement of Profit and Loss for the Year Ended March 31, 2022

Particulars

{210 million unless alhenvise stated)
For year ended

N March 31,2022
Revenue from aperntinas
Interest meome 22 333322
Fec and commission income 23 291.22
Net gain on derecognilion of financials instruments under amortised cost 24 366.57
calegory
Tatsl revenue from operations 3,991.0t
Other income 25 2679
Total income 4,017.80
Expenses
Finance cost 26 1.711.07
Impairment on financial instruments 27 170.7t
Employee benelits expenses 28 1,169.87
Depreciation and amortization 12C 57.47
Other expenses 29 473.59
Total expenses 3,582.71
Profit before share of the profit/(foss) of assoctates accoanted
for using the equity method 435.09
Share of net profits/(losses) of associates acoounted for using the
equity method (0.22)
Profit before tax 434.87
Tax expense: 30
Current year tax 102.11
Defarred (ax chargef{credil) 7.95
lacome-tat cxpense 110.06
Profit for the year 324.81
Qther comprehensive income
Jtems that will not be reclassified subseqoently to profif or loss
Re-measurement gains/(losses) on defined benefit plans (0.99)
incame tax effect 025
Total comprebeasive income for the year 324.07
Earvings per cquity sbare (EPS) (face valoe of T 10 per equity share)
Computed on the basis of total profit for the year
Basic (EPS) (amount in ¥ 3 705
Diluted (DEPS) (amount in T) 3 6.94
Ilie accompanying notes are intepral part of lidated financial
As per our report of even daie
For S.N. Dhewan & CO LLP . For and on behalf of ¢he Baaed of Directors of
Chartered Accountnts SATYA MicreCapital Limited
istration No.: 000050N/HE0 .
Firm Registration No.: 0000 .‘:‘.% Y A
O\ éy s : 4 1207
- /
.
Viaesh Jain h:j { GURUGRA.\)E Viveld Thwari Ratoesh Tivard
Parmer W & Managing Directar, CEO & CIO Director
Memberstup No.: 087700 - "/ DIN: 02174160 DIN: 07131331
‘-\:_Qi\_‘f_-:_;’d//u s ¥ g ) t)f/n-/
r:{fy ) a*‘y
Chowdhary Ronveer Knshanan \\)'audiu Kaul
Company Serazry & Chief Complianee officer  Chief Finaacial OfTicer
M No. F1437
Place: Mawrilius

Place. Gurugraom
Daic. Moy 19, 2022

Date: May 19, 2022




Placement Memorandum Private & Conlidential
At ¢ . 5 bl 1 N 1
Date: 19 ()Llol}‘r. .Z(JZA_ o 1 or Private Cireulation Only
(This Placement Memorandum 1s neither a prospectus nor a statement in licu ol a prospectus)

Satya MicraCapita) Limited
Cansalidated Statemeat of Cash [tow far the Year Ended Aarch 31, 2022

— — (¢ i pillion unless atherase stnled)
Porticulars For yonr ended
Cash flow (rom operating activitics o - . = Rrarch 1. 2082
Protit before tax

?
Adjustmealts for: —
Deprecistion and amortuzation 44 4
Depreciation of nghi-ol-use assct 13 04
Share based payment 1o employees 924
1 for leasing arr s 229
impairmant of Minancial instruments 170 71
u:ssl(qmﬁl) o0 sale of propedy plant and cquipment 0 83
Net gain on derecognition of linancials instruments under amonised cost catcgary (366 57)
Operating profit befare workiog expital changes 308.87
Movements in working capilal;
Increasc/(d ) wn other i ial liabil (33.66)
Increase/{decranues) in other non-financial liabilities 24358
Increase/{decreases) 1n provisions 10.35
(Increase)decrease in bank balances other than cash and cash equivalents (1,844 03)
(Increase)docrcase in trade receivables 3402
{Increase Y decreaxie n loan portfolio (10.819.54)
(Intrease)Mdecrease n other financiol asscts (325 78)
(Increaze)deerease m ather non-financial assets {159.04)
Cash osed in aperations {12,804.23)
Ineome-tax paid (V1891)
Met ensh ased in operating activities {A) (12,923.14)
Cash Mow from investing activities
Purchase of property, plant and equipmant {103.39)
Purchase of intangible assels {0.15)
3 i« fram d iuon of property, plant and equipment 0. 89
Purchase of investiment (47.14)
Proceeds from sale of invesiment 1.00
MNet cash used in investing activities {B) {148.75)
Cash flow (rom finsnciog activities
Proceeds fram i:sucofsha_l: capital (including premium and net of issuc expenses) 1,144.91
Net procoeds from borrowinps¥ (1,516.28
Met cash from financing activities (C) 12,661.19
Net inerease 7 (decrease) in cash and cash equivaleots (A + B + (&} (410.70)
Cust and cash equival il the beginning of the year 1,689.14
Cash and cash equivaleots at the ead of (b¢ year 1,278.44
Companents of casb aad cash equivalents as at the end of tbe year
Cash on hand 2.91
I4alanee with banks - on current accounts 765.49
Deposits with original maurity of less than 3 months 510.04
‘Total cash and exsh equivalents 1278.48
# Represents net proceeds (rom debi securilics, barowings (other than debil securities) and suboidinaied Labililes
For disel e alin: ing and ing transactions that do nat require the use of cash and cash equivalents, refer note 43
The accompanying notes arc intepral part af lidaied financial .

As per our report of even daic

For S.N. Dhawan & CO LLP For and on behall of the Board of Dircetors of
Chartered Accountants SATVA Mierof.‘aplul Limited
Firn Registration No @ 00005 0NMNIO0045 M f i ) /
. A F s
(R L LrCrte s —
{ / i o

-

Vinesh Jaio Vivel Tiwari Ratnesh Tiwari
Panner Managing Dircctor, CEO & CIO Dindctor
Membership No 087701 DIN 11174160 DN 071313310 S0
- N
L ACE ) rA | o
Oz Qe
€ uuulit:l, Runveer Krishanaa = Yandita Kaul
Company Scereiary & Chiel Complisnc: oflicer Chied Fmancial OfVicer
M No F7437
Mace Gurugram Place: Mauntius

Pate May 19 2022 Date: May 19, 2022

<t | New Delhi :—_
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Creh m:‘ :si: cpsbby i | 2;3“ ] 689.14
Bank Aabmes ather then cast v et agunelons 121445 1370 36
Teode recohvebies na 1?42
Loan poxtfatic PANES ) 11 s
tvertman W 4630 fick
Otber (isuneial meexis ¥ A ae ]
Total loancist prsets 1 = FRGEN
Nexrflasoctt exsen
Curront tax assets {0ef) i 4657 2928
Defoares tax waats (pet} st :; ;i ;}:
Prapenty, ad exptipmcl izA 1 8
lm":m Lze 033 omn
Oy noo-liaancial essdts 3 i [EyAT)
Totul wes Fimsncial wamts A JE548
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LIABILLTIES AND EQUATY
LiabHiey
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Trade Payeble 1
i | el doey of wikro v =l ey -
fﬂ)ﬁ oussiaading dets o ercdliiary el hes i nitrptives and
sl amerpisey ne @
Dett socarttics 13 SIR5 A5 285139
Boarrwings (alber than drby scarities) i5 16,153,064 184500
Sobordimind Lixkils 1 1,450 37428
Othér fmgacial Tiakil ey 16 Jan 13 &E.u
Totud firzagecie Babiities ¥,
Noo-fraeacts] teblBties
Provites (b 1658 524
Other non-firamaist fabrllities " nab L
Toou! poa-fizamedal fabiitic . 10993 m
Paity dure il 19 90.64 ast50
lnctrerents entirely ey o sature 20 285 .
Other eguiy 2 Aoa18 1S5
Tetal equity . Ene
Totxs bahi(Eities and equity aai:ﬂ ﬂ;
1ww.mmiwﬂmnrmmfmmw B
As per aur repart of even die
Far AN. Deawan & CO1AP For asxd oo beta!l of the Dosed of Directors of
SATYA MicreCapltat Limndicd [
g IR
/
Trwart Ratoests Thwari
Mansgitip Disestior, CEO & 10 Dimctar
[k 0EI 460 DEN: q2E3133)
» =
ONGLIr= g,
Chowdbary Rucweer Keishansa asdits Kad
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Saevg Mopre€apitat Limited $
Stncdudang Strlesacks of Profil ored Fasss Yoz 120 Yaar Foded Barch 31 031

. Ty ywar 43
Pasiealsrx Natey Afminh 31, 02 Waesh 21,3021

Hevenur firam apenton

Intepest iaooire n 2 4?" 59
Foc frd oanunizsian iraae 13 tid 64
Net pain on derengoilon of fisgpcials intsrvais yndir s nortised 14 fes i
et eRERATY
Total reveasie frann aperilioss
Uslwer iocoins 15 .
Total iprome -
Frpomsna
Fimnor cost 76 1,701.0% 1278.12
tpairmend g0 fisancial fasyumenss 27 170,71 25638
Emplaves benelits expenges 2% ),161.8% 687 48
Deprciation and amontizetion 13¢ $146 2746
el » IS T P
Tatal cxpenscy . RECUR'S 15013
Profit befars tex P - £ 1 e
Tax expensc 20
Qe yos (ax 162 11 25.62
Diefared tax chargeAaredit) _ 195 {26.93}
Incame-4ax expense 116.05 4839
Profif for the year X WEW’
Qther caspprrteasive income
Itears thal witl not be rexlacyified sebsequeatly 1o prefitar lows
Rommozwrezrient gains/(losses) um deFoed bene 61 plans {0.99) (039}
lpocane taxoffet 0.25 610
Total cqmprebeniive income for the year TTROyTTTT ey
Enmings per eqaity share (EFS) (€are. «aue af T 10 ger equity stzre)
Computad on Ure basis of (ks profit fae e year
Basic (EPS) (ammat jn T) il 76s 37
1Jiluned {DEPS) tamuzent in T} N 694 253
Thes g notey tre indegrt) part of &\ (iraneiaf il
As per our repart ol even date
For S.N. Dhasran & €O LLP Fiurand ou behalf of the Board ef Dircctory nf
Chartered Accounteris SATYA MieroCepital Linlesd
Flrme: Regltlntion Mo 000850 3 .
SRy
A ﬁe ezet.
- -
Vivek Tiwari Ratresh Ttwar§
Muanxging Direcay, CEG & CIO Directoe
DN 02174150 Om: 0213£301

A L 3=
i '}»‘-2_’%‘@:“—-'—” N 182%7

Chondln;; Rooveer Krisbhaean V:-uiiu Kaul
Cowgary Sesrelary & Chicl Campliance ofTicer Chiaf Finanelsl OiTicer
M No F1437
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Dite Mey 19,2022 Dale: May 19,2012

172




Placement Memorandum
Date: 19 October, 2022

(This Placement Memorandwn is neither a prospectus nor a statement in lieu of a prospectus)

Sanys Mecorndaie] imikd
Standakeoe Dustemsent o £ash Fluw foi the ¥ cis faiced March H 2623

Private & Confidential
For Private Circulation Onlh

' s =k

Foyr yrws o e.-l- M:y‘rn‘.‘- e

|"“""‘h" Magph b 21y e bl Wi 2022
Cwil Oy from sl g aclisitia .
|hni'n bhestare dnx 23519 Y
Adjosinents far:

{rmrrsharem 0 st catia 41 €1 2540
Urociatian of 1ight6sc asch 1304 ey
R bt prayroent 10 empityecs F24 a ’?
bl orgEwes (i o snanganely 2 _D a3
beseidmt of Gruncat inseruncaty ran 33_!‘ i
Latufienfin) e seit of proporty prast and aqeipmsi +38 [CRLL
it gan o0 deresogr tian of foansials metumenty thds eaossed (6 cascgon {166 87) (e
{(djeraling profit bfore weridng caglai change 30909 pLLE)
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f‘:r\'. tlrl VLI & ASSOCIATLS i lr.!-’

INDEPENDENT ALHBTOR S I PORY

Ta the Manders of Satya MicroCapatal Lanited
Report oo the Audit of the financial Statements
Ogrirsion

We have audited e accompanying financial statements of Satyas MictaCapital Limited ¢ the Company™ 1. whauch
comprise the Balance sheet a5 at March 31 2021, the Statement of Profit and Loss, including the statement ot
Other Camprehensive income. the Cash Flow Statement and the Statement of Changes in Equity tor the year
then ended. and notes to the finarcial statements, including a summary of significant accounting policies and
other explanatory intorrmat:on

In our opinion and to the best of cur infonmation ernd according to the explanstions given 10 us, the sforesaid
financial statements give the information required by the Companies Act, 2013, &s amended ("the ACt™} in the
manfier $o requirad arsd give & Lrue and tair view in conlormity with the Bccounting principles generally accepled
in India, of the state of altairs of the Company as at March 31, 2021, its protit including other comprehensive
incame its cash flows and the changes i equity for the yoar ended on that date.

Basis for Opinion

We conducted our audit of the financial staterments in accordance with the Standards on Auditing (SAs}. as
specified tnder section 143{10) of the Azt Our responsibilities under those Standards are fuither gescribed in
the ‘Auditor's Responsibiities for the Awdit aof the Financial Statements’ section ol our regort. We are
independen of the Company in accordance with the Code ol Ethics’ issued by the Institute of Chartered
Accounlants o! lindia 1ogether with the ethwal requirements thal are relevant to our audit of Lhe Bnancial
statesiedsts ander the provisions of the Act and the Rutes thereunder, and we have 1ullilled cur other etiness
responsibiities i accordance with these requirements and the Code of Cthics. We believe that the audit
evidence we have abtained is suffictont and appropeiate to provide a basis for our audit opinion on the financiat
statements.

Emphasis af Matter

We draw attention 10 Note 48{A} of the financial statements which describes the continuing inpact of economic
and social consspaarces of (the COVID-19 pandemic oo the Company's busingss and financial metrics
particularsy the Cotnpany’s estanates of impainment of Joans Lo customers which continue 16 bé dependent on
uncertam future develapments. Gur opinon 1s not moditied in respect of thes matter.

Kay Audit Matters

Key audit matters are those matlers that, in owr protessional judgment. vere of most symiticance in our audit
of the Hnancial staternents (o the hinancial year ended March 33, 2021, These matters were addiessed in the
context of our audit of 1he linanciat statements as a whole, and in forming our opiron thereon, and we do not
provede a separate opinian oft these matlers. For each matter below, our description of how our audit addressed
the matter is provided ih that context

We have determined thes matlers described balow 1o be the key audit matrers to be communicated in our report
We have tultifled the responsibitities described in the Auditor's responsibilities for the audit of the financial
staterents section of our report, inkludiy) in relation to these matters. Accordingly. our audit included the
performance of procedures desigrmd to 1espond to our aksasamoent of the risks of material misstatement of the
financial statements. The rosults of cur audit procedures, ncluding the procedures performed to address the
matters below. provide the basis for our audit opinion on the accompanying financial statements,

Key audit matters | How our audit addressed the key audit matter 1
() Impairment of Tnancial Instruments (including provision for expes ted credit losses) (as described 1|

0 note 3(e) of the ind AS tinarcial statements)
ind AS 109 requires the Company 10 | « Our audit procedures included considering the]

provide for impairment of its laan Company's accounting policies tor impairment of oan
recoivables (financial assets) using the receivables and assossing compliance with the policies
expected credit toss (ECL) approach. £CL in terms ot ind AS 109.

ivolves an _estmation ol probatvifity- |

} ¢ B Sokee 3 Ramatec LLP o Lok Loty Sirrreee wih LU ety Mo ARD &5
4 . 1 Rogs 0he 27 Lo, Strvwt fuch B Nod Shae. echats T OTE




Placement Memorandwun
Date: 19 Oclober. 2022

Private & Confidential
For Private Circulation Only

(This Placement Memorandum is neither a prospectus nor a statement in lieu ol a prospectus)

SK Barppsorx Associatrs LEP

L

Koy audit matters

WQK}I[I&\'] 155 o Tavansal assats oues Ther |

| lite, considering rausonabia and
suppor tabile intornation abeut past svents
current conditions, and farecasts ol Tuture
aconomic canditions wheh could impact

the credit guality of the Company’s losns |

and advances
I thig process. Judgement hiss been apphed
by the management tor

aj Detining qualitative/  quantitative
thresholds tor ‘significant increase ir
credit risk’ ("SICR") and “detault’

b) Grouping of loan portiolic under
homogenous pools  to  determine
probability of detault on a colieclive

| basks:

c} Determining eftect ot less frequent

past events on luture prabability of
debauit.

Additional considerations on account of
CaviD-19

Pursuant 10 the Reserve Bank of India
| ("RBI") circular dated March 27, 2020
PURBE circudar™)  allowing  fending
| institguons ko offer a moratsrium to
qustomers on payment al instaiments

falling due bewween March 1, 2020 and May
| 31, 2020 read with advisory issued by the

Microfinance [nstitutions Network dated
March 30, 2020 ("MFIN advisory™), the
Company has extendedt a moratorium to s
borrower n accordance with its Board
approved policy as described in Note 7.1

As per the guidance trom iCAl, extension of
the maratorium to borrower's by itself is not
considered to result in a SICR for a
borrower. Further, in accordance with
vanous stimulus packages announced by
Government of India ("GOI”) other than
moratorium, the Comparty has restructured
lpans during the year. The Company in the
future will need (o evaliate from tine Lo
time whether to whom moraterium was
granted or ioans restructured under the
packages announced by GO| will be reqular.
The Company has  recofded &
macroeconomic overlay as part of its £CL,
to reflect among other things an increased
risk of deterioration in Macro-economic
tactors caused by Novel Coronavirus
{CoVID-189) pandemic. Given the unique
nature and scale of the economic impacl of
this pandemic and no reliable data being
available regarding the impact of various
regulatory packages. the macroeconomic
ovariay estimate is based on various highly
uncertain and unobiservable factors. in
accordance with the guidance in fraf AS
109. the macroeconomic, overlay estimate
takes  into account reasonably  and

| How our audit addressed the Key auddt mattes
« Teosted the assumptions used by the Company for |

grouping amd staging of lgan portolic into varous
calegones and detault buckets for determinng the PR
and L GD rates.

Testad the operating effectiveness of the controls far |
staging at Joans dased on their past-due 5tatus. Tested |
a sample of pedorming {(stage 1) foans to assess
whether any joss dicalors were present requining thesn
to ba classitied under stage 2 or 3, |

Tested the input data used Tor determining the PD and |
LGD rates and agreed the data with the underiying
books of accounts and records. |

Pectormed inquiries with the Company™s management I
and its risk management tunclion 10 assess the impact
of lock-down on the business activities of the Company.

Assessed the Company’'s policy with respect to
moratorium pursuant to the RBI circular and tested the
implementation of such policy on & samygile basis.

Assessed the additional considerations apptied by the
management for staging of foans as SICR/ delault in
view of Company's poixy on moratoricm  and
rescheduloment/cestructuring of loans in accordance
with the reguiations issued in this respect,

Tested assumptions used by the management in
determining the overlay tor macro-ecanonic factors
iinchsding CoVID-19 pandenuc) in accordance with the
governance framework approved by the Board of
Direc¢tors pursuant to Reserve Bank of ndia guidelines ‘
issved on March 13, 2020.

Tested the arithmetical accuracy of computation of ECL
provision pirformixd by the Company in spreadsheets.

Comgared the disclosures intiuded in the Ind AS
finarcial statements in respect of expected crxint losses
with the requirements of ind AS 107 and 109. Reviewed
specitic disclosures made in the Ind AS financial
statements with regards to the impact of CoVID-18 on
ECL estimation and other disclosures as prescribed by
RBI relating to moratorium  granted o
reschedulement/restructuring of toans.
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Koy auatit nigttons T How our sudit addressed the key audit reatler
U sapportattie ntoimaion without neurr#g | ' )
SigrHtasnt cnst Hhe actual Credht lasses for
the next 12 mantlys could be signdicontly
different thon 1he ECL estimates prepared
by the Corapany depending upon the impact
ars! duration of the pandeonc amd varous
ragalatorny and pniicy measures announced
by the Govet nment

Given the high degree of management's
| judgement invoived i estimation ol ECL,
accentuated by the considerations for
Covil-19 retated developments, it & key
audit matter

Other Informatinn

The Company's Board of Directors 15 responsible for the other information, The other information comprises the
information included in the Management Discussion and Analysis and Board's Report scluding Annexures to
Board’s Report, but does not inciude the financial statements and our auditor’s report thereon. The other
information is expected to be made available to us atier the date of this suditor’s report,

O opiion on the financial statements does not cover the other information and we do nat express any form
ol assurance conclusion thereon

In cennection with o audit of Lhe financial statements, our responsibility is to read the other inlermation snd,
in doing so, cansider whether such other information is matefially inconsistent with the financial statemems or
our knoydedge obtainad in the audit or otherwise appears to he materially misstated.

When we read the ather intormation, if we conclude that there s a material misstatement therein, we are
required o communicate the matter 0 those charged with govemance and to comply with the relevant
agplicable requirements of the standard on auditing tor auditor’s responsinlity 1n relation o other information
in docurnents contairung audited lnancial statements

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5} of the Act with respect
to the preparation of thess linancial statements that give a true and fair view of the financial position, tinancial
pedormance including other comprehensive income, cash flows and changes in equity of the Compaiy n
accordance with the accounting principles generally accepted in India, including the indian Accounting
Standards (Ind AS) specified under section 133 ot the Act read with the Companices (Indian Accounting
Standards) Ruies. 2015, as amended This responsibility also includes maintenance ol adequate accounting
records in accordance wilh the provisions of the Act for saleguarding ol the assets of the Company and for
preventing and detecting frauds and ather irregularities: selection and application of appropriate accounting
poiicies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance o adequale internal linancial controls, that were operating eftectively tor ensuring the accuracy
and completeness ol the accounting records, refevant to the preparation and presentation of the financial
statements that give a true and fair view and are feee (rom material misstatement. whether due Lo traud or
eFror.

In prepariag the financial statements, management « responsibie for assessing the Company's ability o
contirwe as a going concem, disclosing, as applicable, matters reloted o going contern and using the going
concern basis of accounting uniess management either intends to Nquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Yhase Board of Directors are also responsibie lor overseemg the Companys financial reporting process.
Auditor's Responsibilities tor the Audit of the Financial Statements

Our objeclives are to obtain reasonabie assurance about whether the financial statements as a whole are free
trom material misstaternent, whether due to fraud or error, and to 1ssue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAS wilf always detect 3 material misstatement when it exists. Misstatements can arise from
{raud or error and are considered material if. individually or in the aggregate, they could reasanalily be expected
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{¢) On the basis of the wrilten representations recetved from the directors as on March 31, 2021 takerion
record by the Board of Directors none ot the directors 1s disqquahitied as on March 31, 2027 from being
appanted as a director m terms of Section 164 (2} of the Ack;

(13 With respect to the adequacy of the internat tinancial controls with reference to tinancial statements
and the operating elfectiveness af such controls, refer to our separate Report m "Annexure 2" (o this

report:

{g) 1nour opinian, the managerial remuneration tor the year ended March 31, 2021 has been pawd/ provided
by the Company ta its directars in accordance with the provisions of section 197 read with Schedule V
to the Act;

(h) With respect to the other matters to be inciuded in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the bast af our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financiat position;

ii.  The Company did not have any long-term contracts including derivative contracts tor which there
wete any material foreseeable losses;

#i.  There were n¢ amounts which were required to be transterred to the investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAL Firm Registration Number: 101049W/E300004

[ i
s -

per BharathN S

Partner
Membership Number: 210934

UDIN: 21210934AAAACIETS8
Chennai
May 21, 2021
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Aunexare Treferrod Lo paragrapts 1 wbern 1ne reading Repert on other legal and reguia) nsy tegurament s
of st 1eport of evern date

Re Satya bz oCapiol Limited

(1) thie Comparny has mastained proper records shawing tull particalanrs., oclding guantitatyee datals ang
sthuaton of ixed ossets

) Fxed assets have been physically veritied oy the management during the year and o material
hacreganeies were dantified on such ventication

tr) According to the information and explanations given by the management and audit procedures
performied by us, the title deeds of immaevable properties included in property, plant and equipment are
hold in the name of tho company

{in  The Company s bussiness does not involve inventonies and, accordingly ihe requiremonts under clause 3
(i of the Order are not applicable o the Company and hence not comimented upon

{1y According to the nformation and explanalions given to us, the Company has ot granted any loans, secured
or unsecired to companies. firms, Lunited Liabifity Parthorships or other parties covered in the register
maintamed under section 189 of the Companies Act, 2013. Accordingly. the provisions of clanse 3fu)(a).
(b) and (¢) of the Order are not apphcable to the Company ant hence nat commented upon

{iv} In our opinion and according to the information and explenations gwven to us, there are no loans,
investments, guarantees, and Secarities given in respect of which provisicrs of section 185 and 186 of the
Act are applicable and hence not commented upon.

(v)  The Conmgany has not accepled any doposits within the meoning of Sections 73 to 76 of Uw Act and the
Companies (Accoptance ot Deposits) Rules, 2014 {as amendesd). Accordingly, the provisions of clause 3{v)
of Uhe Order are not applicable.

(vi} To the best of our knowledgs and as axplained, the Central Government has not specified (he maintenatce
ol cost records under Section 148{1) of the Companies ACL, 2013, tor the products/services of the
Compary

(viip [0} Undisputed statulory dues including provident fund. employees’ state insurance, income-1ax. sales-1ax,
service tax, duty of custom, duty ot excise, goods and service tax. Cess atd other statutory dues have
genarally heen regularly deposited with the appropniate authorities though there has heen a slight delay in
a tew cases 1t deposit of Tax deduction at sourca and Professional tax.

(W) According to the information and explanations given te us. no undisputed amaounts payable in respect
ot provident fund. enployees’ state insurance, income tax, service tax, sales-tax. duty of custom, duty of
excise, vohie added tax, goods and service tax. cess and olhet statory dues were cutstanding. at the
year end. tor a perwd of more than six months from the date they became payable

(c) According to the information and explanations given Lo us, there are no dues of ncome tax. sales-lax.
service tax, customs duty, sxcise duty. value adderd tax and cess which have nol been deposiled on acoount
of any dispute.

(viii) In our opinion and according to the information and explanations given by the management, the Compary
has not defaulted m repayment of loans ar borrowing (0 8 Haanclal institution, bank or dues to debenture
holders.

(ix} According to the information and explanations given by the management, the Company has not raised any
money by way of initisl public offer or further pubilic olter

Further. moenies rasad by the Company by way of term loans were applied tor the purpose for which those
were raised, thauqgh idle/surplus tunds which wers not required tor mmediate utilization were gainfully
investad in liquid assets payable on demand.

(x) Based upon the audit procedures pertormed for the purpose of reporting the true and fafr view of the
financial statements ad acoording to the intormation arxd explanations given by the management, we
report that no fraud by the company or no material traud on the compairy by the officers and employees
ol the Company has been noticed or reparted during the year.
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(Xt} Accarding 1o e ntornmation and sxplanatiznns Gven by e managentsnl, the manajger @l renkiner alisn
Ty besny ond 7 providaedaz accor danceo itk the tegtast e approvals 1namndated By Lhe g ovisinns ol section
TG read vt Schedale VLo the Comparnes Act. 2013

QOh I o DRNGH 1Ne Corspany s ot s Netti e ormpany  Thrrstaor e, thes rovisicns of clause 3(xr) o the or i
ars NOL apgsticable 1o the Company and hence nat cormmentert upon

(Xii)) Accordnyg te the ntonnation and explanations given by the sanagement, tiansactuars with the elated
partes are in compbance with sectwn 177 and 188 of the Act where appticable and the detals have been
diselosed i tha notes 1o the Fnancial statements, as requeed DY the appicable accounting standards

(Xv] According to e mtormaticay arkd explarsations given by the mmanagenient, the Company has complied with
Provisions ol section 42 ol the Comparmes Act, 20713 11 resprect of the prelerential ailetenent or privite
placement ot shares ducing the year According to the informaton and explanations given by the
MANIGernent we report that the amounts rarsex!, have beort used for the PRIFposes tor which the funds wero
ralsed

(xv) According to the informaton and expianations given by the management. the Company s not enteced
into any non-cash Ir ansactions with directors or persons connected with turm as referred 1o in section 192
of Companies Act. 2013.

(xvi) According to the intarmation and explanations given to us, we report that the Company has registered as
required, under Section 46 1A of the Reserve Bank of India Act, 1934,

For 5.R. Battiboi & Associates LLP
Char tered Accouniants
ICAL Firm Rergistration Number. 10T049W/C 300004

L

per Bharath N S
Partner
Membership Number: 210934

UDIN: 21210834ANAAACIG 758
Chennai
May 21, 2021

179



Placement Memorandum Private & Confidential
Date: 19 Octlober. 2022 For Private Circulation Only
('This Placement Memorandum is neither a prospectus nor a statement in lieu of a prospectus)

AAS 50 . 75§
e, £ B e SATE s B A
N TR R Lzt

Annexure O seterred Lic g paacapaph 2 under the headvng RePorl oo other tedal dead tisjulatiey
tOLr [T RIAN [SEAYS1S fl?['.)(.‘)!l [SLINT o date

Repuet sn Uhe botaanat § o Coenite wnder Clawse (i3 18 Sub-seclinn 3 ol Section 143 of 1he Cingatees

At 2013 i the At

We bave wadet tive tednal Tinancial controls eath raiorence 1o nmancial statermwwits of Satya MicooCaptal
Luvstett (Tt Company ) as of Marcn LT 2028 i Comunction wilts our audil of tha NHsnct stataments of the
Company 10 1he yeat ended on that date

Mamsagement 's Responsinitly 1ot friterns) Fanare eyl Soerols

The Compaity’ s Mantagament s responsible for estabiishrkg and meaintaning internat hnancial conteois based o1y
the: interonal cantrel over financial reporking criterla established by the Company considering the essaential
coraponents ol internal contral stated in the Guidance Note on Audit 61 Internal Fesancial Controls Over Financial
Reporting issuesd by the vstitute of Chartared Accoants of India (CICAITE Fhese responsituiities includes te
desigrnaamplimentation and ramtenance ot sdeqguate internal financial controls that were opeiatirgg ol fectively
for ensuring the ardarty andg ofticieont conduct of its business, including adherence 1o the Company s palicits,
the sateguarding a3 1ts assets, the pevenuon and detectien of tauds and errors, Uie AcCcuracy and completeness
of ive accounting records. and the tevnely preparation of reliable tinanciat information, as requared under the
Comparies Act, 20713,

Augtor s Responsibility

Our responsiility is to express an opimon on the Company’s intarnal tinancial controls with reterence to these
rinanciat statesnieits based on o audit. We conducted our audit in accordance with the Guidance Note on Aol
ot IMernal Financaal Conrals Dver Finangial Reparting (the “Guidance Note ) and the Standards on Auditirgg, as
specifiedd under section 143(10) of the Act. 1o the extent applicable to an aiklit of internal financial controls,
bath issued by ICAI Those Stamdadds and the Gaidarce Note reQuire that we comply with ethical 1equirements
and plan and pertorm the audit 1o obtain reasonable assurance sboul whether pdequate internal financial
controls with refarence 1o thase financial statements was established and maintained and i1 such controls
operated etrectivaly in all maten sl respects

Our audit invoives pertorning procedures to obtain audit evidence about the adequacy of the intermal tinancial
controls with reterence 1o these hinancial statements and their operating offecliveness. Owr audit of intesal
firanciat controls with referondce 1o tinancial staterments incladed obtaining an undecstanding ol internal financial
CoNURTS with reference 1o these Hnancial statements, assessing thwe rick that a material veeakness exists, ano
tesling and evaluating the design anvi apearatng effectiveness of intermal comtrol based on the assessed sk,
The procedur 65 seilected depend on the auditor's jrigement, inclading the assessment of the risks of material
misstalement of the financial statements. whether dee ta traud or error

We beliove that the audit evidence we have obitained ss suthicient avd appropnate ta provide a tasis 10r our audit
opinion on e Company's inteal tmancial contrals with reterence to these [standalone] tinarcial statements

Meaning of Internal Financial Controls with relerence te these Financial Statemoents

A company s internal financial contrals with reference 1o financial statements is a4 process designed to provide
reasonabie assarance regarding the rehability of Hinanciat reporing and the preparation ot financial statoments
tor external purposes N accardance with generally accepted accounting principles. A company s inarnal
tinancial controts with reference (o tinancaf stalements includes those policies arxi procedures that {1) pers tain
e the Nuindenance ot records that, n reasonable detail. accuralely and Tamly reflect the transactons and
dispositions of the assets of the company; (2) provide reasonable assuramnce thot tansactions are reoorded as
necessary to pernmit preparation ot financial statements In accordance with generally accepted accounting
principies, and thal receipts aml expenduiures of the company are being made only in accordance with
authorisatons of management and directors of the company: and (3) provide reasonabiln assurance regarding
provemition or tinely detection of unauthorised acquitsition, use, oF diSpPositon of the coOMEINY's assaets that
could have d material effect on the tancial stalements.

Inherent Limdatwoas of nternal Financial Controls with reference to Financial Statements

Because of the inhesent lirmitauons ot intarnal financial controls with reference to tinanciat statements. including
the Possibitity Of CONUSION OF NMPFroper MANJYerMEnt overTide of conlrols, materiat misstatements due Lo error
or travd may occur and not be detectedt Also, projections of any evaluation of the internal tinancial conmtrols
with refel ence to fmancial statements to huture periods are subject to the nisk that the internat tinancial control
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with reference te financial statements may becone inadequate because of chanqges in conditions. or that the
degree of comphance with the policies or proceduras may deteriorate

Opinion

In our opinion, the Company has, i all material respects, adequate intemal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were operating
effectively as at March 31, 2021, based on the intemal control over financial reporting criteria established by
the Company considering the essential components of internal contral stated in the Guidance Note issued by
the ICAL

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAl Firm Registration Number: 101049W/E300004

- g0t
[} e - —
{ 'S G -
o I - K &AL

il o, =0
per Bharath N § ( 3

Partner
Membership Number: 210834

UDIN: 21210534AAAACIET58
Chennai
May 21, 2021
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Natya MicroC spual Limdited
Balanue Shoet as 48 March 30, 2421

ASSETS
Financal assets
Cash and cagh equies alents
Hank balunces sther than cask and oish equivalents
Ude receivables
Lorn porifolio
Other financial assets
Total fingncial assetls

Non-financial assets
Current tax azsets (net)
Drelerred tax ssyets (et}
Property, plant and equipmenm
Intangidle assets
Mher ton-Gisancia) assets
‘Total non-fimancial assels

Totul agsets

LIABILITIES AND EQUITY
LAABILATIES
Finnncial liabitities
Debl scouritics
Bomowings (ather than debi securibies)
Subordinated liabilitics
Other {inancial liabilitics
Totul financial liabllities

Non-financial liabilitics
Provisions
Other nan-financinl tiadilities
Total non-financial liabilitles

EQUITY
Equity share capieal
Other equity

Total equity

Tatal liabilities and equity

Swnrnary of significunt accounting policies

The accompanying nales arc an integral part of the financial slatements

As per our report of even date

For 8. R Batliboi & Associates LLP

Chartecred Accountants

(CAL Firm: registration aumber @ 101049W/E300004

Fo e
per Bharath N &

Paruser
Menbership No.2 10934

AT o
Ve A
f (12
W il
Place: Chennai [\'tB New Delhi r:—]
Dale. May 21. 2021 \}P 3 '.E/
., W o

Nutes

13
13
3
14

15
16

17
18

3
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{(Rupces in v biavns LGNS DIIRTWANe sated

As al
Muavch 31, 2021

A at
March M1, 2020

1.689 14 471 83

147719 Q81 7%

107 42 2229

12,146 09 9,172 82

44,45 113,70

I - [ L IR LN A P
29.38 6292

7214 45,31

75,74 A3 76

087 0.75

231.08 120,34
~409.18 273.08

IS873.38 —  11,03530

2,851.39 2,425.84

7.845.09 6.678.97

$74.28 125.72

479.19 60.54
F | e - S ¥ 14

25.24 13.40

53.90 13.04

7914 T 2644
—
458,350 304.47

3.585.79 1.413.22
- 184429 11769
15873.38 11,038.20

i
Vowek v
Managing Director, CEO & CIO
DIN: 02174160

r\ ) ']a.u 5 (
A diin
Company Secretary
M. No. : 3923

For and on behalf of the Board of Directars of
Satya MicroCapital Limited

)

! / 2
Ratnesh Tiwari
Director
DIN: 07131330

Y

_Mg:;dm Sharma

Chief Financial Officer

Place; New Delli
Date: May 21, 2021
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Natsg Vhooi apital Hnnted
Statenent ol Proft and Loss Jor the year endett March 83, 2021

Revenue from operalions
fleest meowne
Fee CIAEESIE MBS

Nelgan o desccopratinn af e ks misi inems undes amattised Lovt

Latepoy
Tolal revense liom apesatlous

Other incame
Total income

Lxpeass
Fuwnce cost
Impasrment on finencial instazments
Employee benefils expeass
Degpreciniion and amantization expense
Qter expenses

Total expenses

Profit before tax

Tar espense:
Curtent yoor tax
Earlias year tas
Deferved 1x

Income-(ax expense

Trofii for the year

Oiker comprefiensive lacome

1terns that w il aot be reclassified subsequently (v profit or Joss
Re-measiement gains/(losees) on defined heoefit plans
rcone tax effect

Total comprehensive income for the yenr

Earalags per share (equily share, face valuv oF Rs. 10 cach)
Computed on the basis of toral prafit for the year
Basic (Rs ) (EPSY
Diluted (Rs) {DPS)
Nominal value

Suniiinry ol pighificand scoouintifg policies
The aconinpany g 10les are an iniegeal part af his Frdncial saiements

A3 Ry our repert of cven dats
Tor S R Datimoi & Associans LLP
Chartered Accountangs
1C AL Fiemy reguateation pumbzr | LEIGASWIEIU000
[
| ." __A_ -
pet Bharath N S
Partner
Membesship No 219934

Mace: Chenng
Dae May 21, 2021
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CREots A Wi ons pRiess oTherwise siakd)

Fur vear ended

For year ended

Uiy March 3, 2021 March 31, 2020

" 2434 4% | GED A
11464 14 9%

10861 6 A4
T TG e TIPAS

0 434 108
-'.'..l'l..' 1} p T ]

bE! 127812 1.159 64
24 256 36 9827
26 487 48 a316
i 2746 2643
2 il 20720
TENIT (LT
= —E————— T

1562 4478

632

iy e

—— W -

) S o

0 39) t 26}

216 637
T 15188 TR

28 257 248
28 253 243
10 06 .00

News Dethi | '

Fisr e oo behalf of the Board of Direcwors of

Satya MicreCapital | uwiled

AN
39\
Vi, Thil

Maraging Duector. CED & (10}
DIN G211

l‘x;’ "irs o

Aangdm .
Compatty Seeietay
M Nn - BN

-

N
LY

A
%\
Q

~

c_: __//

YL A

Rllnes‘a “Fiwets
Oireetor
DIN; 07131331

Chief Financial Officcr

Pluce: New Dethi
Date: May 21, 2021
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IMPDEPEMDERNT AULI (OZ'S REFORI

Ta el

Members of >atya M crolapita
Repu:t un Lhe Audit of the Ind AS Financial Statemeonts

Oainion

We heve audited the accompenying Ind AS financial stotements of Satya MiciuZapilal Limited 2 the
Company™), which comprise the Balance sheet as at Marcn 31 2020, the Statemeat of Profii and Loss,
including Other Corprenensivee income, the Cash Flow Statement and the Statement of Changes in Eguidy
for the vear then ended, 4l neles to the Ind A4S financia: statements, (rciuding a summary of significant
accounting rolicies and other expilanatory it:formativi.

In our opinion ard to the best of our infarmation and according Lo the eaptanalions given tc us, the aforesaid
Ind AS tinancial statements give the information required by the Companics Act, 2013, as amended {“the
Act) In the manner so required and give a true and fair view in corformity with 1lie accoanting principles
generdlly accepted in India, of the staté ot stfairs ot the Company as at March 31, 2020, jts prafit including
ather comprehensive income, Its cash flows and the changes in cquity tor the year ended on that date.

Basis for Opinion

We conducted our augit of the Ind AS financial statements in accordance with the Stardards on Auditing
{SAs). as specified under section 13310} of the Act. Our responsibitities under those Standards are further
described in the ‘Auditor’'s Rasponsib:lities {or the Audit of the Ind AS F:nancial Statements’ section of our
report, We are independent of the Cornpzany in accordance with the Code of Ethics' 1ssued by the institute of
Chartored Accountants of India together wilh the ethical requirements that are relevant to our audit of the
tinancial statements under the provisini:s of fhe Act and the Rules thereunder, and we have fultilied our other
ethical responsibilities in accordance with these reqgnirements ard the Cote of Ethics. We believe that the
audit evidence we have obtained is sufficient and approptiale to pravide a basis for our audit opinion ¢n the
Ind AS financial statements.

Emphasis of Matter

We draw attention to Note 4% of the hnancial statemert which describes the exterst to which CaViD-19
Pandemic impacts the Company’s operat:ons and financial results will depend on future developments, ahich
are highly unzertain Our oplnion is not modified in respect of this matter.

Key Audit Matters

Key audit masters arc thosa matters that, in our prefessional judgment, were of maost significance In gur aucit
of the Ind AS financial ctatements for the ‘inancial year ended March 31, 2020. These matters were
addressed In the context of our audit of the Ind AS financial statements as a whole. and in forming vur opinion
thereon, and we do not provide a separate cpinion on these matters. For each matter below, cur dascription
of how aur audit addressed the matter is provided in that context.

We have determined 1he matters described belowr to be the key audit matiers te be communicated in cur
repart, We have fulfilled the responsilitities dascritsed (n the Auditor's respensibilities for the audit of the Ind
AS financiai statements secticn of our repor, inciuding in relatlon to these matters, Accordingly, our audit
included the performaonce of procecures desigred to respnnd to cur assessmoent of the risks of material
mizstatement of the Ind AS financial statements. The results of our audit procedures, inctuding the
procedures pertormed tc acddress the matters beiow, provide the basis for our audit opinion on the
accompanying ind AS tinancizl statements.

| Kay audit matters " How our audit addressed the key audit matter ]
'{a) Impairment of financial Instruments (Including provision (or expected crodit fosses) ==
| (as described in note 3{c; cf the Ind AS financial statements)

AS LU rcquwres the Company to | » Our  audit “}lOEl—)(]lIIGS inciuded considering the
Wike  for ampaprment of  its  loar f:ompany‘s sccounting policies tor iImpairment ot loan

S HCREIEY X ASE N T s ) ety Paslar i el L 60ar iy Mo, AAf s of
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Key audit matters

i TEEL

Hew our audit addressec the key audil matter

recewvablas and assessing compiignce with the polices :

abies (financial assets) ucing e

credit loss (CCL)Y approach. LCL

Linvolves  an estimztion cf  prebabiity-

| e considering

| borrower, however the entity needs to

weighted loss on financial assels over the:r
reascnakle ane
suppoartable infermation at:out past cvents
cusrent cond:tions. and forezasts of tuture
cconamic conditions which could 1mpact
ihe Ciedii guality of the Ccmpany’s oans
anti advances

I this grocess, a significant degree of
judgement has been applied ny tke
n:anagement for:

a) Detining  qualitalive/  qyuanttative
thrasholds (o significanl increase n
credit 1ish’ C*SICR™ and “defauit’.

b) Grouping of [oan portfolio  under
homagenous pools to  deleimine
probabllity of default on a collechive
basis. |

) Determining effect of less lrequent |

past events an future probability of'

dafault

Additlonal conslderations cn accounl of

CoVID-19

Fursuant 1o the Reserve Bank ol fndia

clrculer dated Maich 27, 2020 (“RE)

cirzular”) aliowing lending institatioss Lo

offcr a moratorium to customers on

payment of Instaiments falling due bBelweer

March 1, 2020 and May 21, 2020 read with

advisory issuad by the Microfinance

Institutions Network dated March 30, 2022 |
("MFIN advisory"), the Company has

extended a meratorium to iis borrowcer in

accordance with its Board approved policy |
as describec in Note 7.1.

hs per the guidanze from :CAi, extensicn of
the moratorium to borrowers by itself is not
considered to result in & SICR fer a

evaluate whether the borrowers s which
moratorium is granted will remain reguiar
once the moratorium period gets over. The
Company has recarded a macroeconom:ic
overlay of Rs.25 S1Mn as part of ils ECL, to
reflect among othar {hings an increased
risk of detegrloration in macro-ecanomic
factors caused by Noval Coionavirus
{CoVID-19) pandemic. Glven Lhe unigue
ture and scale of the economic iinpact of
pandgomic, :ts titning being ciose to lhe

i terms of Ind AS 1C9

Tosled 1he assumptions used by the Companv for
graoumng and slaging ol loan neddfelia into waricus
caleguries and defaull Luckels ior determining the PD
and LGD rates

Tested 1he aperating effectiveness ot the controls tor
staning of loans based on their past gue status Tested
a sareple of performing (stage 1; loans to assess
whether any loss indicalars were present requiring thern
to be classified under stage 2 or 3.

Tested the input data used tor determining the PD and
LGD rates and agreed the data with the underlying booxs
of accounts and recoerds.

Performed inquinies with the Company’s management
and its risk management function to assess the irmpact
of tock-down on the business activitles of the Company

assessed lhe Company's policy with respect to
moratorium purspanl 1o the RB: circular and MFIN
advisoty and tested the implementation of such policy
oh a sample basls.

Assessed the additional consideralicns applied by the
management for staging ol luans as SICR/ defaulf in
view cf Company’s policy on marataivm.

Tested assurmptions used by the management in :

delermining the overlay for macro-ecopamic factors
Gincluding CoviD-19 pandemic) in accordance with the
governance framework approved by the fAoard of
Directors pursuant {o Reserve Bank of India guidelines
issued on March 13, 2020.

Tesled the arithmetical accuracy of computation of ECL
ptavision perfermed by the Company in spreadshects.

Compared the disclosures incluted in the Ind AS
financlal statements in respect of expected credit (osses
with the requirements of Ind AS 107 and 109. Reviewed
specific dicclosures made in the Ing AS financial
statements with regards to the Impaci of CaViD-12 on
ECL estimation.
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Key cudit matters

yearcnid  and no reiiable  data béng
availabie regarcing the :mpact of varous

ovarlay cstimate 15 based en vanicus highly
| uncertan and unobservable facters. In

109. the mazrcecromic cverlay estimate
takes irto account r(easonably and
supportatle information without incurnng

the next 12 manths could be significantly
differeal than the ECL estimates prapared
by the Company depending ypon the impact
and dutgtion of the pandemic and various
regulotory and policy measures announced
by the Governmeni
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! How our audit addsessed the hay audit matter

requistery packages, the macreeconamic

accordarce with the guicanze in Ind AS

significant cost. The actual credit losscs tor

Given ibe high degree of management’s |

| judgement involved in estimation of ECL,
accentuated by the considerations for
CoVID-15 relatad developments, it s an
area of material uncertainty and a key audit
matter.

|

(b) Transition to Ind AS accounting framework (as (/cer/jbed in note 35 of fhe Ind AS iinancial

statements)

In accoerdance with the roacmap for
implementation of Indian Accounting
Standards (nd  AS) for  non-barking
flnanclal comaanies, as anuounced by the
Ministry of Corporate Aflairs, the Company
nas adopted knd AS from April 1, 2019 with
an effective date of Aprit 1, 2018 for such
transitien. For seriods up to and including
the year ended March 31, 2019, the
Company had preparcd and presented its
financia! stalements in accordance with
accounting standards notifled under the
section 133 of the Companies Act 2013,
read with Rule 7 aof the Companies
(Accounts) Rules, 2014 (“Indiac GAAP" or
“previous GAAP”). In order to give effect
of the transition to Ind AS, these financia
statements for the yéar ended March 31,
2020, tcgetker with the comparative
financial information for the previous year
ended March 3%, 2019 and the transition
date balance sheet as at april 1, 2018 have
been prepaled under Ind AS.

The transition has irvolved sigrificant
changes in the Company's financial
reporiing policies and processes, including

financial  information.  Further,  the
management has exercised significant
judgement for giving an appropriata effect
¢ the first-time adaptior principles ol lud
X5 101, an al transition date and to

eneration of reliable and supportabie ;
9

Read the Ind AS impact assessment performed by the
maragement and the resultant changes made to the
actounting policies considering the requirements of the
new framewaork.

Assessed the judgement exercised by the management
in applying the fivst-time adaption principles of Ind AS
101 especially in respect of fair vaiuation of assets and
liabilities existing as at transition date.

Read changes made to accounting policies in light of the
requirements of the new framework

Ve understoad the finanzial statement closure process
and the additicnal controis (including IT controls)
established by the Company for transition to Ind AS,

Assessad the judgement applied by the Company in
determining Its husiness model for classification of
financial assets.

Tested the accountinag adjustments posted as at the
transiticn date and in respect of the previous year to
convert tne financial :nformatlon reported under
erstwhile Indian GAAP ta !nd AS.

Assessed the iudgements applied by the Company in
respect of areas where the accounting treatment |
adopted or the disclosures made under tha new
accounting framework were incensistent with the extant
RBI Directions.

Assessed disclosures presuiibed unde: Ind AS
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Key audit matters How our aud:t addressed the ey audit matter

dotermine the impact of the naw acrounting
framevicrk o cerlain accounting  arnd
d sclosure requirements presciibed uncer
Keserve Bank c¢f india (FBI directiors, 1o
the axtent appiizabie

I view of the iaelesal icpact arnd

. complexities ard significant judqement
irvolved in impiementing Inc AS, we have
focused cn this area in our aud t.

(¢} IT systems and controls - — —
The lnancial accounting and reporting | We performed the fcollowing procedures assisied by
systems of the Company arc tundamentally | specialized IT auditors on the 1T Infrastructure and
reliant on IT systems and IT controls to | applications relevant to financial reporting:

rocess significant transaction volumes. ) . :
?\utomaledgaccountlnq ploc:.lciu{es and iT| v Tested the design and operating effectiveness of :T

] inf i
environmeni controls, which inilude 1T access controls over the informaticn systems, i

gaverame general [T controls  over s lested iT general controls (Jogical access. changes

program development and changes, access managemant anc aspects of {T aparational continls}
to pregrams ard data and IT operatiens, ere This included testing hat requests for access to ‘
| required to be designed and to oporate systems were appropriately reviewed and authorized.
ettectively to ensure accurate financial
| reporting. s Tlested the Company's periodic review of access
rights. We also inspected requests of changes to
Any gaps I the IT control environment systems for appropriate approval and authorization. |

coutd rasult in a material misstatement of
the financial accounting ang reporting
racords.

s In addition to the above, we lested the design and |
operating effecliveness of certain automated and (T
dependent manual controls that were considersd as

. key internal contrcls over financial reporting.
Therefore, duc tc the pervasive nature and v '

cemplexity of the IT 2nvironment. the | »  Where deficlencies were noted, we tested the design

assessment of the general IT controls and and operating effectiveness compensaling cantrols
tae application controls specitic te the and, where necessary, extendad the scope of o
account:ng and preparaticn of the tinancial suybslantive audil procedures

informatlon is conside:ad to be a key audit

matter

Other tnformatien

The Company's Board ot Directors is responsibie tor the other information, The other Information comprises
the informaticn included in the Management Discusslon and Analysls and Board's Repart Including Annexures
to Board's Report, bul coes nat include tha Ind AS financlal statements and our auditor's reporl therecn The
other information is expecled to be made avaitable Lo us after the dale of this auditor’s ceport.

Sus opisian an ihe Ind AS firencial statements does not cover tie olher information and we do not express
any form of assarance conclusion there

in connection with our audii of toe Ind AS financial statements, our responsibility is ta read the other
informaticn identifiad above when it becomes available and, In doing so. consider whether such other
intormaticn is materially inconsistent with the Ind AS financial statements or aur knowfedge obtained in Lhe
audit or otherwisa appears to be matarlally misstated,

vhen we read such other information, if we canclude [hat thzre is a malerial misstatement therein, we are
required to communicate the malle! to those charged with governance and to comply with the relevant
applicable 1equitements of Ine slandard on auditing faor auditor’s responsibility in reiation to other
infarmatien in documents containing audited financial statements.
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Responsibilities of lhanagement for the Ind AS Financial Statemeants

Tiie Company's Eoard of DiFacior: ls respons feo ey the mllers staked i <acdiom 134053 of the At with
rospact 1o the proparation cf these el BS fiincial siatements tat give 4 true and lait view of the financial
poshion Hnancis pefarinance e iding other comprohensive income. cash flows ard chnnges in cauity of
e Company i acsuldapde ailhh the account ng principkes generally arcented i India, including the Itddian
accounting Standards (ad AZ spacilied under section 133 01 the Act read with tne Lompanies (indian
Acconnting $tandardsh Rules, 20 15, as amended, This responsinifity aleo includag maintensnce of utlecuale
account'ng records m accordance with the aravisions of thu Act for sateguar Jing af e assets of the
Campany and lor preventing and dstecting frauds ang other rraduiae Hies, selection sl appicalion of
appropriate accounting pelizies; making judgments and eutimalas thal dre reasanable and prudent; and the
design, Impiementation and maintenance ol adsguate internal financial controls, that were operating
effectvely for ensurlng the accuiaty and completeress of the accounting records relevant to the
preoaration and preseqtation of the na AS financial stalements that aive 2 true ang tair viow and are frec
i1 ot reter ial misstatement, whether due to fraud or efror.

In preparing the Ind AS financial slatements, management is responsihie for assassing the Company's abiiity
te coptinue as & OUING COREAIT, disclosing, as applicable, matlers related 1o o concern anil using the
geing concern basis of accounting unless Managament eithor intends to liquidate the Company ot 1o cease
aperations, or has no realistic alternative Wil lo o so.

Those Board of Directors arc also responsible tor overseeing tha Company's {inancial reporting process.
Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our ohjecltives are to nlitain reashipable assurance about whether the Ind AS fmancial statements as & whole
ate (rae Trow miateral misstatement, whether due to fraud or errof, and to lssue an auditor's report that
inchedies ous ppinion, Reasonable assurance |s & high level of assurance, but is not a guarantee that an audit
canducted in accordance with 6 As will always detest a material misstatement whar it exists. Misstatemenis
can arise from fraud ar error and are cansidered material i1, individually eF in the aggregate, they coud
reasonobly be cxpectad 10 influence she economic decisions of users taken on the basis of these Il AS
tinancial statements.

As part of an audit in accordance with SAs, we excraise pretessional judgment and maintain professional
skepiicism throughout the audit. We aiso:

v lddentify and #ssass the risks of matarial misstaterent of the Ind AS tinarcial statemerits, whether due
to ‘raud or errof, design and serform audit procedures responsive to those risks, and obtain audit
evidence that 5 sufficient and aporapriate ta provide a hasis ter cur opinion. The risk of nol detecting 4
material misstatement resulting from traud is pighar than for one resulting from artor, as | ratl iy
ipvolve collusion, forgery, irtentional omissions, misreprasentalions, or e override of internal control.

v Obtain aa understanding of [nternal conteol relevant 1o Uhe audit in arder to design aydit procedures
thal are appropriate in the circumslaneas. Under section 143(30 of the Act, we are also responsible
for wapressing our cpinion on whether the Company has adequate internal financizl controls with
relerence to fipancial statenients inolace and the operating elfectivencss of such controls.

+  [valuate the acpropriatencss of accounting policies used and the reasonabteress of accounting
estimates and related disclosures made by maragement.

+  Concluge on the appropriateness of management’s use af fhe going concern nasis of azcounting and,
baced on the audls svience obfalhid, whether a material uncartainly exists refated to events of
conditions that may casl significant deibt o the Company's ability to cantinue as a qeing concern. it
wa canclude that a mataiial uncerlainly exists, we are required to drawr attention in our auditer’s report
{0 the related disclosures in the linancial sratements or, if such disclozures are inadequat?, o madity
out opiaion. Jur canclusions ars basad on the audit evidence otitained up to sne date of aur auditor’s
repotl. Hoviever, luture avents or conditions may cause 1he Company to cease to continus as a going
concern,

~hEvaluate the overall presentation, structiure and content of the Ind AS financisi slatements. including
W disclosures, and whetiet Lhe d AS flinancial staiements represent the underlying transactions and
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W communicate with those charged arth qeovarnance regarding, among alher iallers, (he slarnad scope
and timing of the zudit ang sigiihcant audis tind ngs, ‘nclucing any significant defiviencies ininterral zontrol
that we idertity during our audt,

We also previde those chianget with fovernance with a statemant that we have comphed weth relevant ethical
requstemerts regarding livlependence, and to cormmunicate with them all relatienshine and other malles
that eiay reasonably e thought to bear on our indeépendencce. and where applitable, relaled safeguards.

From e masters communiceted wilh those charged with geveriance, we delermine (hase mattars that were
of mesl signdicance In the augit of the Ind 45 financial stalements for e financial year enged Morch 31,
2020 and are thorefor the key audit matters. We descrile these matters in our auditor's repart unless law
or requlation precludes public disclosure sbiout the matle: or when, i extramely rare circumstances, we
determine that a matter should nal be communicated in aur report because the adverse consecuancos of
dolng 5o would reasonably be vapeciet] Lo oulweigh the public interest benctits of such communication.

Report on Dther Legal and Regulatery Requiremeants

1. As reawired by the Companies (Auditor’s Report) Crder, 2016 ("the Orcer™), issued by the Cenptra!
Government of India interms of sub-section (11) of section 143 of M Act, we give in the “Annexure 1"
a statement on the matlers speclfied In paragrapbs 3 and 4 of the Order,

2. Asrequited by Section 143(3) of the Act, we repors that:

{a) Nehave sought and obtaincd all the information and expianations which lo the bes| of our knowledge
and belief were necessary for the purposes of our audit;

(2} in our apinion, proper bocks of account as required by law Gave been kept by the Company so far as
it appears from our examination of those baoks;

{c) The Zalance Shesl the Statement of Frofit and Loss including the Statement of Other
Comprehensiva Income, the Cash Mow Statemant and Statement of Changes in Equity deall with Ly
this Fenorl are in agreement with the bzoks of account;

Y 1w ows opinian, the aforesaid Ind AS tirancial statements comply with thie Accounting Standards
specified under Section 133 of the Act, read with Comparnies (Indian Accounting Standards) Rules,
2015, as amendod;

(e; Ontne basis of the wiitten representations receiver from the directors as on March 31, 2020 taken
on record by the Board al Directors. nane of Lle directars is disqualified as cn March 31, 2029 from
being appeinted as a dirsctor in terms of Section 164 (2) ol the Act;

() With jespect to the adequacy of the internal tinancial controle over financiat reporting ol the
Camnpany With refersnce to these Ind AS financial statements and the operating effecliveness of
such contrels, refer to our separate Repart in *Anrexure 27 to this report;

@ I our opinion, the managarial remuneration for the year ended March 31, 2020 has been paig /
proviged by the Company to its directors in aczordance with the provisions of section 197 read with
schedule V to tha Ags;

(h

~

With réspact to the other miallers to be included in the Auditor's Report in accordance with Rute 11
of the Cotnpanies (Audil and Auditors) Rules, 2014, a5 amendad in our cpinion and to the best of our
information and according to the explanations given to Us:

i The Company does not have any pending litigatiens which would impact its financial position;
i The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses;

.
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1] The:e were ua amourts which were required to ce transierreg to the tnveslo: Etu ation and
2rui-ction Fand by the Company,

For S.R. Batliboi & Associates LLP
Chartered Accountants
WAy e legestiation Mumber: 1331049W/E300004

| A
-
pet Amit Kabra

Parinet
Membership Number: 041588

UDIN; Z0G94533AAANACY 23053
Gurugram
May 20, 2020
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Anrexure referred to in paragraph 1 under the heading "Report on other legal and reguiatory requicements'
of our report of aven date

Re: Satya MicroCapltal Limited

() {a) The Company has mzintainec proper records showing full partizulars, includ:ng quantitative uetails
and situation of fixed assets.

{b) All fixcd assets were physically verilied by the management in <he previous year in arcardance with
a planned programme of verilying them once in two years wihich, In our opinion, is reasonable having
reqard te the size of the Company and the nature of its assets. No mateiial discrepancies were noticed
on such verification.

(C) Accarling to the information and explanations gives tiy the management, there are no immovable
properties, includac in property, plant and eq ipinent of the campany and accoraingly, the requirements
under paraq: a0l 30 )c) of the Order are nol applicable to the Company.

tii) The Company's business does nat involve {inveniories and, accordingly, the requitements under clause
3 (i) of the Order are not applicable to the Company and hence not commented upon.

@iy Acestuing fo the information and explanations qiven lo us, ine Company has not aranted any loans,
Lo of unsecured to companies, firms, Limitod | iability Partnerships or other parties coverad | BT
~isler maintained under section 189 of the Companizs Act, 2014 Accordingly, the arovisins ol
Lause 3GiiNa), (b) and {c) of the Ordler are not applicable {o the Company and hence not cormmented

upor.

(iv) In our oplnlon and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in rospect of which pravisions of section 185 and 186 of
the Act are applicable and hence not commentad upon.

(v The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Seposits) Rules, 2014 (as amended). Accordingly, the provisions of clause
3(v) of the Order are not applicable.

() To the best of our knowledge and as explained, the Central Government has oot specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the services of the
Cempany.

(vii) (3) undisputed statotory dues including provident fund, employees’ state insurance, income-tax, sales-
1ax, service tax, duty of custorn. duty of excise, value added tax, goods and service tax. ccss and other
statutory dues have generally been reqularly deposited with the appropriate authorities though there
has been a slight delay in a few cases.

{b) According to the information and exglanalions given ta us, no undisputed amounts payahle inrespect
of nrovidart fund, emoloyeas’ stale Insurdnce, income-tax, service tax, sales+1ax, duty of custom, duty
of tycine value added tas, goods end seivice tax, cess and other statutory dues were outstanding, at

the year end, tor a period of more than six months from the date they became payable.

(&) Accarding to the information and explanations glven to us, ithere are na dues of income tayx, sales-
tax, service tax, customs duty, excise duty, value added tax &nd cess which hisve ol been deposited on
account of any dispute.

(viii) In our opinion and according to the informalion and explanations given by the managemert, the
Company has not defaulted In repayment of loans or borrewing to a financlal institution, bank or dues
to debenture halders.

tix) According to the intormation and explanations given by the management, Lhe Company has not raised
any money by way of initial public offer or further public offer.
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= urther, monies raisad by Lk Campany oy Way of term loans werse applied for the purpose for which
thoae ware tased, though dielsarplus funds which were nat required for immediate utilization were
gamfutly e sted i Liquid assefs payanlo on deman:d

) Baseld gpon e audit procedures porfanmed lar the purpose i reparting the tiue and fair view of the
findncial statements and accoraing fo the information and caplanations given by the management, we
weporl that po lraud by the comjiany o no traud on the company by 1he officars and empoyees of the
Cempary has been notices o veported during the year.

{«i} Neecopdingto the nfarmation and explanations glven by the management, the rmanagetial remuneration
nas been geld 7 previded in accordancs with the requisile approvals mancated by the provisions o
soclion 157 read with Schedule ¥V to ne Companies Act, 2013.

(i) In our opinion, the Company is not & Nidhi company. Theretare, the pravisions of clause 3{xii) pf the
ader are not applicable to.the Campany and hence not commented upon.

(xiii} According to the Informatian and explanations givan by the managemenl, transactions with the ralated
parties are in compliaiics wWith section 177 and LEB of the Acl where applicable arid the details have
peen disciosed in the notes 1o the financial statements, as required by the applicabile ac counting
stangards.

¢xlv) Avcopding to the infermation and ayplanalions given by the management, the Corpany has compiied
with provisions of saction 47 ol the Companies Act, 2013 in respect of the preferontial allctment or
private placement of shaies during the year, Accoraing £ the information and cxplanations given by
the manzqement, we teport that the amounts ralsed, have heen used for the purposes for whiclh the
funds were ralsed.

(xv) Aczording toihe information and explanations glven by the management, the coampany has not enterad
inite any aoh-cash transactions with directors or perscns connected with him as referced to in section
192 of Companias Act, 2013.

(xvi) According to the information and axpianations géven o us, we report that the Company has registered
as required, under section 45-1A of the Reserve Bank of indla Act, 1934,

For S.R. Batliboi & Assoclates LLP
Chartered Accountants
ICAl Firm Registration Number: 101049W/E300004

per Mimil }{‘a'brn
Parlner
Membership Number: ¢94533

UDIN: 20094533AAAACY 3303
Gurugram
May 20, 2020
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fnnexurs 2 referred to 1A paragraph 2 ) under the heading “Report on athe legal anc regulatory
requirements” of our report of even date

Report on the Internal Finascial Controls under Clause i) 0! Sub-seclion 3 of Section 143 of the Coempariies
Act, 2013 ("the Act™)

We have sudiled tne internzl financisl contiols Gver financial report:ng of Satya Micre-Cap:ta! Limitea (the
Cosmpany™) as of Marcn 31, 2020 0 conjunclian with our Judit ot the tirantial siatements ol the Company
for the year ended on that date

Management’'s Responsibility for Internal Financial Controls

The Company’s Managemwient 13 responsible for estatilishiing ang meindaining internal financial conlrals based
onthe intarnal control over financial repoerting critetls eslablished by the Comaany cunsidering the essential
componants of internal control stated in the Guidance otz on Audit of Internal Financial Contrels Over
Financial Repuiting Issued by the Ihstitute of Chartered Azcountants of India. These responsibilities include
the design, implementation and maintenance of adaguate internal financial controts that were operating
eifectively for ensuring the ordedly and afficient conduct of 115 business, including agharenca 1o the
Company's policies, the salequai g of its assels, the prevention and detection of frauds and ercors, the
accuracy and completeness of the accounting recerds, and Lhe timely preparation of rellaple financial
information, 25 requii ad vnder the Companies Act, 2043

Auditor’s Responsibility

Our responsibility 1s to express an opinien on {he Company's Interndl financial controis over tinancial
reparfing with reference to thess financial statements based on oup audit, We conducted our audit in
sccordance with the Guidance Nate on Audit of internal Financial Canirols Over Financial Reporting (*he
“Guidance Note™) and lhe Standarts on auditing as spesified umer section 143(10) of the Companies
Act, 2013, to the extant applivabile to an audit of internal financial controls and, both issued by the Institute
of Chartared Accountants of india, Those Standarus and e Guidance Mote require that we comply with
ettical requirements and plan and perfarm the audit to olilaio sasonable assurance about whether adequale
internal financial controls cver financial teparting with reference to these financial statements was
establishel and maintained and if such controls apsrated effectively in all material respects.,

Cur audil invelves pertorming provedures o cbtain audit avidence aboul the adequacy of the internal
fiviancial controls over tinancial reporting with reference to these financial stalements and their opetating
sftectiveness. Cur audit of internal financial conirols over financial reporting incluged obtaining an
understanding of internal fnancial controls over tinanclal repedting with reference to these financial
statements, assessing {he risk that a material weakness exisls, and testing and cvaluating the design and
aperating effecliveness of internal contral based on the assessed risk, The proceaures selected depend on
the auditor's Judgement, Including the seeecsment of Mhie risks of material misstatement af the tinancial
statements, whether due to frauc or errof

We believe that the audit eviderice we have oblained is sufticient and appropriale lo provide a basis for our
autiit opinion on the interral financlal conlrols over financias reporting with reference to these finanzial
statements.

Meaning of Internai Financlal Controls Over financla! Reporting With Reference 40 these Financial
Statements

A company's internal financial control aver financial reporting with reterence to these financial statements
:s a process designed to provide reasonatle assurance regarding the reliablity of tinancia! reporting and the
preparation of financial statements for axternal purposes in accerdance with generally accepted accounting
principles, A company's internal tinancial contro! over financial reporiing with reference to these financia!
statements includes those pelicies and procedures that {1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispesitions oi the assets of the company,
{2) provide reasonable assurance {hat transactions are recorded as necessary to permit preparation of
financial statements In accordance with generally accepted accounling principles, and that receipls and
expenditures of the company are being made oniy in accot dance with autherisations ot managament and
ks irectors of the company; and (3} provide reasonabie assurance regarding prevention or limely detection of
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unacthoriscd acguisition, use. o4 aispusition of the company’s assels thal could ngve 2 matanal effect oa thes
financia. clatements.

Inherent Limitations of Internal Financial Cantrols Over Financial Reporting With Reference to these
standalone Financial Statements

Recauss of the iiherent Hmitations of inheinal financial centrols ovar finaticia teparting with raterence to
|hese financial statemants i licling Lne possibility p! collusion o lproper managament everride il
contrals matenal misstatéments duie Vo error ar fraud may occul Ane not br detected. AlLD, PF ofjet thons of
iy evalGation of thw internal sinancial contrels ovar finant ial Teporiing with reforence to thase financial
statements Lo Tulure petiods are subject to the risk that the internal Bnantial control ool financial raporting
aih reterence to these financial statements may hecome insdequate bezause of changes in condilions, OF
that the degeee of compliance with the policies OF nrocedures may deteriorate.

Opinlon

In cur opinion, the Company has, in all material respocty, adeguate inlermal financiol ontrois over financial
reporiing with reference 1o these financial statements 2nd such internal finaneal controls over financial
reporting with roference 1o Lhese financial statements weie cperating ettectively as at Match 31, 2020,
paced on the intermal contral over financial reporting criteria astablished by tne Company constdering the
oseantial components of internal control stated In Ehe Guidance Hote an Audit of Internal Financial Cantrals
Gver Finsncial Reporting isoued by the Institule af Chartsred Accouniants ol lnwiin

For 5.R. Batliboi & Assoclates LLP
Chartered Accountants
{CALEIrm Hegistration Nuimber, 101049W/E300004

per Amit Kabra
Partner
Membership Number: 094533

UDIN ¢ 200945331\I\AAC‘V'3303
Guragram
May ¢0, 2020
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ASSETS
Financwl assets

it sand gt g

alatines it

SEEUC IR
Laran [oxtieatic
froatinenta
Other NN A} assels

Total financial assets

Noan-financial assefs
Laerent Ly assets (el
Pelerred 13N assols (acty
Progxemis. plast and cquipnient
Tatangibie assels
Other non-linancial sssets
Total nen-financial assets

Taral assets

CIABILITIES AND EQUITY
LEABILITIES
Finaaciat liabilities
Dbt securities
Borrowings (other thas debt seeurilies)
Subordinated Gabilives
Dther linancial habitities
Fotal financlal diabilities

Non-financial liabilities
Prowisions
Uther pon-tinancial liabifiies
Total non-financial liabitities

EQUITY
Lguity share capital
Other wuity

futal equity

Tatal liatilities and equity

Sunimary ol significanl aooounting policies
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- i Rupers in miilices uniess sl swise \ateds

R AL ag As b s at
Maroh 302020 March 32009 At 1 2D0R

s 171 & LS AR
Nl TR [ RITRI Gt Ve

B Iy 13.88 i1
[ AT NILE O] AN SATE
b3 . bR
d 14370 (17,42 3351
110,762,117 EEDTH ENFLIRT]

1] 62.92 {284 .58
il LLRE $2.02 11.75
[P 33,76 26.02 9.0
HY 075 8.61 0T
i3 120,34 22,79 9.37
27308 104.28 [

1103520 K471 354,04

&) TAIS R 1624 32 a7
4 GOTEDY S47452 257080
14 12572 125.50 100 47
A B ol S 18202 12.39
9.295.00 TE5Th. M6 293473

i 13 40 622 342
7 15,04 2571 2578
2644 95 29.20

i8 347 25254 128.0%
9 141322 007,45 JU2.63
1,717.69 864,99 2.7

11,035.20 847330 319464

(]

The aecompanying ntes are an integral part of the fisanclul stetements.

As per our report of even date

Foi 8. R, Batlibnd & Associates 119

Chartered Accountents

1« i egistnmbon number ; 131049 WAE 300004

et Amig Kabed
Pastner
Membsership No 094533

Mlace: Gurugram
Dine: May 20, 2020

Por aud on beball of the Boord of Dircctins of
Sutya MicoeCapital Limited

~A.
-

(3

Vivek Trwiin

Managityg Director and UHO

IHNSB21 79160

'I.: W r.x :
|!.o&;§2":‘.ff‘;al

Comfian Scealuy
M. No. - Ad3T8E

Rinnesh Viwarl
Ihrecton
DINT 07130330

L! .
'u‘o'li,
Sudhindea Sharr
Chiel Financial Oficer

Place: New Delni
Bate: May 20, 2020
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Sanya VicroCapital Lamited
Stutement af Prsfitand Doss for the vear ended Mareh 3102020

B - e e mitions unless otherwise stated)
- For yewr ended Mareh  For year ended Maech
31,2020 31, 119
Revenue from operations
laterest o 20 1973 52 LEFRA]
JFew and commisaiv income Rl 1496 11.29
t euin on derccognition of fioancials nsuments under amortised cost 2 96.56 1500
category
Lutal resenue from operations 2,085.04 1,004.82
Other incenie 23 1.09 12.25
Total income 2,086.13 1,017.07
Expeases
Finanee cost 24 1.159.04 60247
Impairment on iinancial instruments 25 99.27 41.87
Cmployee benelits expense 26 473 16 23418
Depreciation and amortizalion expensc 12 2643 16.00
Other expenses 27 2{7.26 125.97
Total expenses 1,975.16 1,020.49
Profit before (ux iy 3.42)
Tax expense: 28
Current vear (ax 44.78 13.56
Earlier year lax 0.32 -
Deferred tax (9.42) {]4.35)
Tucome-ta expense 3508 111793
Profit for the year 75.29 (2.63)
Other comprehensive income
{tems that will not be veclassified subsequently to profit or foss
Re-measurement gainsf(losses) on defined benefit plans (1.26) 0.30
Income wx efect 0.37 10.08)
Total comprehiensive income for the year R (2A41)
Earninps per share (equily share, face valué of Rs.10 each)
Computed on the basis of total profit for the year
Basic (Rs.) (EP'S) 29 248 0.12)
Diluted (Rs.} (DPS) 29 243 0.12)
Nominal value 16,00 10.00
Summary of significant accounting policies 3
"The accompanying notes are an integral part of the financial statemens
As per our report of even date
For 8. R. Batliboi & Associates LLP 1or and on behalf of the Board of Directors of
Chartered Accountants Salya MicroCapital Limited
1C ATt registration number : 101049W/E300004 I3

per Amit Kabrit -
Partner
Membership Ne,094533

‘ ‘ ) o]

.

Vivek Tiwari Ramesh Tiwari
Managing Direetor and CEO Dircotor
DIN: 07131331

DIN: 02174160

f AN : [ h.4%

0) \‘ " l_,«{.'i-"_'
Hae (uv.'ﬁl Sudhindre Shirma
l'.om; y-Secretary Chicl Figianeial OfTicer

M. NGO, L ADRTRS
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Saty e Mier o€ apnsal 1 onted
Cash ) (o Stremont fer the von ended Yo 3 2020

Cash ks D operatiog awhnitios

i fare s

Adjustiments
Dopsreci

VB U
1o Jor srains el |

Ll mstanneiny
aatan of el Tostraeis iler stvsgd

T

Istersst incotre
Titerest expene

Operating cush flows on account of:

TMercd expenss
Lease rental eversed upsu implemcotasn of Ind AS |16

Operating profit befure warkingg capital chonges
Movemenls m waikiog capita)
Increasefidecizase) in other financisl ki
Increasc/{decreasest in other non-traanca! lizhihties
(Incroase) decreass in bank belances otlier than cash and cash equvaicats

{l Ydocreass in trade receivalil

{ Biktands Widgrgans il povntiolio

{ )/ i orher 1 1 aswets

t decyezse in other {inangial fssers

Cash used in operatiog
Incomia-1ax paid
Net cash used in operating activities (A)

Cash Now from investing activities
Purchase of praperty, plat and eguipmen
Purchase of inlanpble assels
Procecds frown deresopmition oF prapesty. plent arsl conpmant
Proceeds from sale of investiziems
Ned cosh uscd in jn extiog uctivitios (18)

Cash flow from fisancing aclivilies
Proceetls (roin issue of aquily shares (mcludisp securities presaininy?
Tssue of conpuizunly convertible peeference shares tnchuding sceuenies prenimani
Net proceeds trom borowings?

Net cash fram financing activitles (C)

Net increase / (Jecrease) in cash and cash equivalents {A + B+ ()
Cach and cask equuvalents at the begmning of ike vea:
Cash and cash equivalents ol the end of the year (nefer noie 4)

Cemponents of eash und cush equivalents us at the end of period
Cash on hand
Phatiizioa it feansh o = bty cammviond sociyui
Devasits with anipinal maturity of less rean or eanal 10 3 nkwiths
Total casl and cash equivalents
* Mat almngmt srcovuratile frmy Satva fmphmes Welbie fa
¢ Regmastits mgy pracocds lo el <
et alifse bt o dtivedt by ani Bndmel)

hctinatiles Phile ol ivest vl i s ot sl

ARSI W

Wl s sz aviane siabodds

Toryear ended

M

32020

Fut sear vnded
Manch 3. ey

7 Ty
dodt LI
it 02
EAES b
520y |
90 3 Il
{96 %6y in
(1933 5h Wt
L1394 598.14
(5.3 (339.27)
42 K&
(6n3 201
6T
(80,124 161.66)
G} 48] 1W 63
i12 69 (G 0$)
49 16 (1323 781
874 (K1}
296792 13,849 K5)
16 28} 3391
143 94 (6O
1237101y (S.159.20
IXX AT LS

i3,489,68)

(ST

40.39)
.57

11 58)
{0.38)
119

b A%

|'l|l:&p

HLEST)

RV 636 47
367 50 )
[RIKPD] 4,509 25
2.610.27 3,145.72
T e —
1ir68 (3130
M2 N 4131
47183 TS
=2
£81 786
460 52 50 3%
284 181
47081 302.20

Hics, brapow tied dthes dien Bela seconilien) et sebeot Enpted Jikiinses

el U381l evuryabenis, pefir vede A2

i

The accompanyng nates are an inlegenl pat ofihe financial stateruents

A% B0F oue TeRoa ui even dite
For §_R. Ratliboi & Associates LLP
Cliamgrall Agcalimaith

i sinber

101649 WAE 300004

Place: Gurugran:
Date: May 20, 2020

Far oml o behali of the Boand of Direciors of

St Micaod apieal Limited
-~ ( j r
G
Vivek Tiveari

Managing Director and CEQ
IR 02174160

M. No. : A43785

b ..

P o
. L
tf Al
.
-~
Ratiesh Thwari
Director

DIN 07131331

l}{lri Shanna
Cliief Financial Officer

Place New Dellii
Daote May 20,2020
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THE LIMITED REVIEW FINANCIAL STATEMENTS AS ON JUNE 30, 2022

S.N. Dhawan & CO.LLP

Chartered Accountants

51:52, Udyoy Vinat Phase's’
Surigram, Hargna 122015,
felta

Tel 491 124 461 2444

Indapendent Auditor's Limited Review R i

_ epart on the unaudited quart :
MicroCapital Limited, pursuant to the Regulation 52 of the SEB?:IL&E:‘Q' giﬂ"ﬁuﬁtﬁf’? ty‘aj
Disclosura Requirements) Regulations, 2015, as amendad . =

Ravlew report to
The Board of Directors of
Satya MicroCapital Limited

1. We have reviewed the accompanying statement of unaudited standalene

: X financial results of Sa
MicroCapital Limited ('the Company”) for the quanss ended June 30, 2022 ("the Stniemen?:?
being submitted by the Company pursuant to the raquirement of Regulation 52 of he Securities
and Exchange 'Board of India (‘the SEBI) (Listin

; g Obligations and Disclosure Raquiremen
Regulations, 2016, as amended (the “Listing Regulations”) i 2

This Stalgment, which is the responsibility of the Company's Managemant and approved by the
Company's Board of Directors, has been prepared in accordance with the recognition and
measurament principles laid down in Indian Accolnting Standard 34 ‘Interlm Financial Repaorting'
(Ind AS 34", prescribed under Section 133 of the Conipanies Act, 2013 (‘lhe Act’) read with
relevant Rules issued thereunder; Reserve Bank of India guidelines, and other accounting
principles generally accepted in India and in compliance with Regulation 52 of the Listing
Regulations. Our résponsibility is 10 issue a conciusion on the Statemant based on our review,

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 'Reviéw of Interim Financial Information Performed by the independent
Auditor of the Enlity’, issued by the Inslitute of Charlered Accounltants of Indla. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Stalement is free of material misstatement A review is limited primarily to inquiries of the
Company’s personne and analytical procedures appiied to financial data and thus provides less

assurance than an audit. We have not performed an audil and accordingly, we do not express an
audit opinion.

4. Based on our review conducted as above, nothing has come to our aliention lhat causes us o
believa that the accempanying Stetement, prepared in sccordance with the recognition and
measuremant principles laid down in the aforesald Ind AS and other accounting principles generally
accepled in India, has not disclosed the Information required to be disclosed in terms of Regulat{on
£2 of the Listing Regulations, including the mannes in which it is to be disclosed, or that it contains
any material misstatement

Other matter

5. The comparative financial information of the Company for the corresponding three monins period
ended June 30, 2021 have not been subjected (o limited review / audil, Our conclusion is not
modified in respect of this maller

For S.N. Dhawan & CO LLP
Chartered Accountants
Firm Registration No.: 000050N/N5SU0045

¥

Vinesh Jain

qun:;ﬂh No.; 087701

Membarship No.. U

UDIN: azgs-ﬂm ACBRG M S99

Place: New Delbl

h (OF 4 ofwe 1 108, Mercarke Hade veed
e mlmw-mm-ﬁmﬂhb\wwwmww L= 0 L R O 168, Mer #, 15, Kaatyrna Garndhd Masg.
Fomen Dhily § >

. lw.m
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Stntement of linancial Resalts for the Quanter vnded June 30, 2022

{S N

Particulars

~1

1

Revenue from operations
b =0 meore

Fees and commission izcome
Nt gain on derecognition @
wider amortised st category
Tutal revenne from operafions
(ilE T incame

Tatul income (J42)

anciai insitments

Eapenses

Finanie costs

Iepadbent of Brancial insnuments
Finplotis beaslits expenses
Phepresisthon and wmonisabon expensis
(et expenises

Tulal expenses

I'rulit before tax (3-4)
Fax expense:

Lurteit 1ax
vl tax chargederedin)

Intal (ax expense
Ner profit{luss) aller tax (5-R)

Uthier comprehensive inconie

Ligris dh:al w:ll noi be reclassitied to profin or loss
lacotne tax relating 1o items that will not be reclassified
tov profil or losy

Taotal other comprehensive income

‘Total comprebensive incume (7+8)

| Philid i equity share capital {face value of 3 10 per
wuity share)

Tlatingts entircly cuity in natare
by cquity

Earning per share (EPS) (face value of 2 10 per
ciuily share)

- Basic (amount in 2 )

= Diluted Gamount in Ty

Junc 30, 2022
{(Us-audited)

(LI for he goarter ended June 3Q, 2022, Maich 2,
72 and June 30, 2021 are mit sginualis

Quarter ended

il
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oo niillinn esvept LIS

Year ended

_March 31,2022

(Un-audited)

June 30,2021 |

(Cw-audited)

March 31,2022
(Audlited)

1.28

™

[
.
7

g

a
2

42

<

1,297.23
12.65
1,309.88

H29.61
5817
40523
1306
14233
1.24R.40

6148
28.69
HERi
1549
45.99
e 24
G106
.19}

45.80

0.4
0 R8

270

S04z

145840
1004
LR 44

3721
h%.43
Ak e
19k
18229
1,206,586

26158
3544
T
n&.68
146,20

0 g
[CRRY]

A4.21
s

634 76
K22

702,98
107
704.08

316.63
2038
228 80
843
8 68
652.90

SLIS

2522
{1242)

- 14.30
36.85

1A

912

.36}

36.49

0 50
07y

391
2446
401541

171188
170 71
1167 99
746
473 11
3.580.32

435.09
(U

765
1.6

325.03

(0,99
0.25 |

.74y
32429

4¢0 64
2985

S002 18

705
604
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Noufes in the unaudiied fivancinl resufis:

I The aleve resulis fon ginatter cuded ¢ bean resiew e e Andit Connis
Inreeters af iz eespecte 2 ineetn 2 DY 2200 accadance wath tequi
Disclosue Requacinenls eclations
Y The financial sesalis of the epared uaceordance with Indian Accounting Sumdands (Ird AN potified onder the Companies
tndiar Accoimbng Mandardsy 2018 as aeindet these fiancial resuhis logether wish the resnlss for the comparative rep
pened have been prepared meaceordimes with ghe tecs areanent principles land down jo Indian Accounting Standard 24, "huenin:
Fancial Reporting” 'Ind AS 2475, preseribed under seew Y prictives
ceneratly accepied ons and Disclosuic
3 Dusclosuze m comnlia;wc with Regulatuon 32¢4; of the SEBI i istmg Obligations anid Disclnsure Regquiramantsi Regulavon, 2618 gmended) lor the
autirier ended June 39, 2022 are ettt m below table:
e B Quarter ended
S fffariieulre June 50, 2022
1 |Deln-equity ratio teo ¢ times)* S R 179
2 JDebi service enverage rann™*® I Not applicable
3 JImterest servics coveraee ratie ™ Not applicabie
4 |OQutsranding redecnzadle prelerence shares (In Nurabers; | Nil
& |Capita) redemption reservesdubentre redemplion reserve (2 in Million; -Refer nole (/Y B Nyl
[Networth (3 in Mill:on) B | E———— AL L
7| Met profit : tax (2 in Milliony 45 94
s Lammis per share Basic (rot atnualised) N ol . $.94
B Diluted (not annualised RE
o |Larren ratio (no of times)*! Not applicabic
2 Noi applicabiv
i Nou applicabie
2 JCarran abilin eitio (g of tinesy®* - B Not applicabic
15 | Totai debis 1o totl asseis™** 07
14 {Debtars Wmever*? T _Nmtmpic:;hlc
15 [inventiory umave Not applicable
16 [Operaung margie (Y% i “Not applicable
17 [INet prohit ity 1973 # 3 51
1X  [Neetor specilic equivalen: zatios, as applic
W Nt Inierest o 8 5654
k1 GNPA (% 3 58%
c) NNPA (% 2 67%
. d) CRAR (% - 25 95%]
Notes:
*w. The Company does 1ot lve any non- comventible edeamable preféience shares’ non- convertible prelerence shares/ redeemabie preference shares
b.  Rativo computation :

* Debe

3 Talie

ekt seeuritioss Batiosing (other thius debt securiiesi# Subordinnted liabilities)?Nel worth

=& The Campany is regisiered under Reserve Bank of idia Act. 19234 as Non-Bunking Financial Company, lience these ratios are wot spplicuble

=% Lyl debts to ot assets = 1 Debsecurivies # Borrewingtother thae debi securities )y Subordingted Liabilives) Totah Assets
# Nel Profit Magin — Profit alier tax! Taral meome
£5 (Giross NPA(S) = Uress NPA (Stage 1) foan EAIGross 1ol loan ALY Exposure as defuull (CADS includes iy baluness and otast thereon

Sty

<=1 loans Bas been dotermimed s per md AS 169

E-«mail ; info@salyamicrocapital.com | Web : www.satyamicrocapital.com

AL I s anRD L ARAE e maenenn | Faa

Prime Tower, Okhla industrial Area, Phase - 1, New Delhi - 11004

T YIS AT IART | Pk ema s O 1T AN S ANN .
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the oo

NBFC-MFL

14,002

Ll
Sille dorisgden ision » Millon) -_'_ 0742
Welphtial s eritge roma Y NN (0 menths) AT
Weighted averye holdug o ulbter origmiiog jleey A
Tiemention of henelicial ecobomic iiees (SR, . T
Mt o Trutisociing D —— o !
Cosernge of tangible socutity coverage B S T 100wl
Wtz wase sibstuliibing of rated Tnans . . ) inrazed

Scementz The Uiy

The Company has evaluzmied the impadt of COVID-19 on 1lis bianess and vpeations of

Ny OPLrILY in siigle geopraphie sevnent i ¢ | Jonpestic

the Compiniy as at June 30. 2022 ang

The Company opezate ia a single 1cpotable segmieal e lending to memlees having sinilar eisks aid setusns for the purpese of hid AS 108 -Operating

of the view that it deex

not have any material impact on the finuncial resulis of the Cifinipany on the basis of the facts and events upte the dale of approval of these financia

results

Hamewver, in view of the dytamic nawre of the pandeniic, the Company will cantine 1o moriitor Siture cvents £ developnients that mav resuft in wn

advirsz ellect on the business and aperations of the Company

The Code on Soci

E Seeurity, 2020 ¢ Code'} relating 10 cmployee henefits duting asphivanent and pai-nmlovment Benefin received Presidential ansgm

in September 2020, the Code has been published in the Gazete of India. Hivwieves, the die o shich the Code will come it effit has gy boen

otificd and dke final ruiessinterpretation have not vel heen 13

Daring the quarter, 1he Company hus acqaired additional 14

L The Company will assass the mpect of the Code whe it ciintiss It eiYect e wili
reoord any iclated impact in the puriod the Cole becmnes effccinve

‘e listed sceured non-convertible debemures of the Company are sccured by way of exclusive charge on Book debraReceivahlis lypothecated in
Dyebenture Trustee, swith a secunty cover of 1 10 fimes or iare as required ender Informaien MamorandunuDebenire Irustes Deed,

15,593 shares in two tranches m Baid Housing Finance Privaie [ imited {(Baid) and bolds

8424 shares in Baid as au fune 30, 2022 apd! pursuan v which Bad hecume subsideary of the Company with efvect from lune 14. 2522

On June 23, 2022, the Cenipany hay fssiad aml slioted 2

the figures for the yuarter ended March 31, 2022 tepresent balancing fMgures
ublished year to date figwes for the quarter ended December 3 1, 2021 which wiik
quarter eaded June 39, 202} 15 unandited and nol subjecled to limited review by auil

The comparative figures as disclosed in these results have been regroupeilreclassified. whereeser negs

figures

he above unaudited iinancial results are wvarkible on the sluock exchange website

HIIN

(W sty amicrogg

August (W, 2u22

agakgoting o 2 S5 piillion W Golo & Cottipany: Tne, The NCCUM shall have Vi Fgie on cony
the Eyuity Shares fo be Bsied on cometsion of the MUCCTS shanil rank pari-pas

THLSH O 00T Non-Cumilatve Compatsolily Camveruble Preferepee Shaes (NCUCPS)|

on ko gty Shates of the Company. i e.

12 0l nespts with 1l existing Bquily Shares of the Compaiy

Between the sudited iigures for the year cnded March 31, 2022 and
suhjecied te Jimited review by statutory auditors, The figuzes for the

sary, fo nieke them comparable to curtens period

.

ovww hseindia com) nud e website of (e Cumpany

For and on behull of the Board of Divectors of
SATYA MicraCapital Limited

0 ,’“3- Qﬁ .{
é: % Tiwari

anding Dicector, CEO and CIO
DIN 02174160

519, 5th Floor, DLF Prime Tower, Okhla Industrial Area, Phase - 1, New Delhi - 110020, India

E-mail : info@satyamicrocapital.com | Web : www.satyamicrocapital.com
Fax: (+91-111 49724051 | Phane * § +91-11) 4977 4NNN

CIN : U74899DL1995PLCOGBEBS |
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DECLARATION BY THE DIRECTORS
Each of the directors of the Company hereby confirm and declare that:

A the Issuer is in compliance with the provisions of Securities Contracts (Regulation) Act, 1956
and the Securities and Exchange Board of India Act, 1992, Companies Act, 2013 and the
rules and regulations made thereunder;

B the compliance with the Companies Act, 2013 and the rules does not imply that payment of
dividend or interest or repayment of non-convertible securities, if applicable, is guaranteed
by the Central Government;

C the monies received under the Issue shall be used only for the purposes and objects indicated
in this Placement Memorandum; and

D whatever is stated in this Placement Memorandum and in the attachments thereto is true,
correct and complete and no information material to the subject matter of this Placement
Memorandum has been suppressed or concealed and is as per the original records maintained
by the promoters subscribing to the Memorandum of Association and the Articles of
Association

E Gelieral Risk

Investment in non-convertible securities involve a degree of visk and investors should not
invest any funds in such securities unless they can afford to take the risk attached to such
investments. Investors are advised 1o take an informed decision and to read the risk factors
carefully before investing in this offering. For taking an investment decision, investors
must rely on their examination of the issue including the risks involved in it. Specific
attention of investors is invited to statement of risk factors contained under Section 3 of
this Placement Memorandum. These risks are not, and are not intended to be, a complete
list of all risks and considerations relevant to the non-convertible securities or investor'’s
l decision to purchase such securities.

I am authorized by the Board of Directors of the Company vide resolution dated 19May, 2022 read
with resolution of working committee of Board of Directors dated 19th September 2022 sign this
Placement Memorandum and declare that all the requirements of Companies Act, 2013 and the rules
made thereunder in respect of the subject matter of this Placement Memorandum and matters
incidental thereto have been complied with.

It is further declared and verified that all the required attachments have been completely, correctly
and legibly attached to this form.

For SATYA MICROCAPITAL LIMITED

Authorised Signatory : d{/
Name: Mr. Vivek Tiwari
Title: Managing Director, CEO & CIO
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ANNEXURE I: TERM SHEET

As provided in Section 5.37 above.
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ANNEXURE II: RATING LETTER, RATING RATIONALE AND DETAILED PRESS
RELEASE FROM THE RATING AGENCY
Acuite

SATiBa Kk BIStavlin

Rating Letter - Intimalion of Rating Action

atter et Yentarmier 30, 20

Satya MicroCapital Limited
519 5th ficor DLF Primie Towers, Okhla Indusina:
Areq, Phase-1 Delhi South Deihi DL 113020 IN

Kind Atin.: MrSanjay Goel, Deputy CFO (Tel. No 7 1-7290065004)
Degr Mr. Goel,
sub.: Ratingls) Assigned - Non Convertible Debentures of Satya MicroCapital timited

P!eose note that the cumeni rating(s) and oullook. instrumient details, and latest raling action for
the aforementioned instrument are as under:

Long Term Instruments Shart Term Irsfruments
Total Rated Quantum {Rs. Cr.} 45.00 Not applicable
Quantum of Enhancement (Rs. Cr.) Not applicobie Not applicable
Rating ACUITE A- Not applicable
Qutlook Stoble Not apgplicable
Most recent Rating Action Assigned Not applicable
Date of most recent Rating Action September 30, 2022 Not gppliccble
Rating Watch Not applicebie Not applicable

Acuité reserves 1he right 1o revise the ratings, clong with the outlock. at any time, on the basis of
new infarmaiion, or other circumstances whick: Acuité believes may have an impact on the ratings.
such revisions, if any, wouid be appropriciely disseminated by Acuité as required under prevailing
SEBI guidelines and Acuilé 's policies.

This ietter will expire on Spslemi <2 oron the day when Acuiié tokes the next rating action,
whichever is earier. it may be nofed that the rating is subject fo chonge onyhme even before
the expiry date of this lefier. Hence ienders [ investors are advised fo visit nitpe/iwww gcuite.in
OR scan the QR code giver abové fo confurn the current outstanding rating.

ubject to receipt of surveillence fee as
#y5%, Acuité willissue a new rating letter,

ACUité will ra-issue this rating letter on ¢
applicoble. If the rating is reviewsd before

An “hen Ahiny
£

Suman Chowdhury
Chief Analytical Officer

ANnexJres: A. Details of the Rated instrument
B. Details of the rating priar to the gbovye rating action

Acuité Ralings & Reseaich Limited
3Bl Regstered | RBI Ancred ted

708. Lodha Supremus. todha Thin
SAAS: #91 7969898000 | www.a<

40042 | <91 22 49294000
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Acuite ”

Annexure A Details of the rated instrument

| T Curent Amt
Bank Facilities Scale {Rs Ratngs Raling Action
Cr)

Fund Based Facilities

g Non Coreerln 2 I Jus

Total Facilifies |

Annexure B. Details of tlie rating prior to the above rating action

Long Term Instruments Shorl Term Instruments
Previous Rated Quanium Not applicable Not applicable
Raling Not applicable Noi applicatle
Outlook Not applicable Not applicable
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%

Acuite

BATINGT & Blnl AR+

DISCLAIMER

ar Acure rating dees ro! comtlute an audit of e rated entify ardi shoukd not Be freated as G recommendahan o
apiran that < intended to tubshitute for a foancs! aaviser’s of nvestors independean assessmient of whiether 1u buy
tell or hola any secunty. Acuite ratngs are pased o the aata and information pravided by The ssuer and optained
frorn other relichie sources. Although reasinable care na: been taken to ensure thaf the data and infarmaltions frue,
Acuité . in particular, makes no representaton or wamanty. expressed or irnphed with respect to the adequacy.
acruracy or completeness of fhe inforrnaborn relied upon, Acuile is not responsible for any esrors of omisgons and
especially states thatit has no finoncial hability whatsoever for any drect, indirect or consequentid icss of any kind
arnising fron: the use of its ratings. Acuilé ratings are subject fo a process of surveilance which may tead fc a revision n

atings as and when the circumistances: sovarant. Please visit our webside fwwvw.acuite in} e the latest inforrnation

on any insirument rated by Acuile . Acuité ‘s rating scale ond its definitions.
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DETAILED PRESS RELEASE FROM THE RATING AGENCY

Acuite”

Prezs Release
Satye MicroCapilal limited
Seplember 30 2022

Raling Assigned and Reaitirmed

suarkr - . | Shor T
Product “’:,:@NE:? torg Term Rating Ra!i:'g;n
Bank Loan Rafings 300.60 | ACUTE A- | Stable | ReaH¥med
Non Convedtible 190.00 PP-MLD } ACUITE A- | Stoble |
Debeniures (NCD) ’ Reaffrmed
s‘:gmum mc%‘;“"’"“‘" 45.00 CUITE A- | Stable | Assigned
B ey (Nc%‘;"""'“’ 4000 | ACUE A- | Siable | Reafirmed
Total Ovtsionding
Quantum (Rs. Cr) S05.00
Tolal Withdrawn Quontum 0.00
(Ra. Cr) )

Raling Rafionale

Acuilé has reaffirmed the lorig-term rating of ' ACUITE A-" (read as ACUITE A minvs) on
Ihe Rs. 300.00 Cr. bank loan acilities of Satya MicroCapital Lirnited (SML). The cutlook
is ‘Stable’.

Acuité has reaffimed the long-termrating of 'ACUITE A-* (read as ACUITE A minus) on
the Rs. 60.00 Cr. Non-Converlible Deberitures of Saiya MicroCapstal Limited {SML). The
outlockis ‘Stable’,

Acuité hasreoffirmed the long-1erm rating af "TACUITE PP-MLD A-' {read as ACUITE
Principal Protected Market Linked Debentures A minus) on the Rs, 100.00 Cr. principol
protecied marret iinred debentures of Satya MicroCapital Limited {SML}. The outlook
is ‘Stable’,

Acuité has assigned the lang-term rating of ‘ACUITE A-* (read as ACUITE A minva) on the
%3, 45.00 Cr. Non-Cornivertible Debentures of Satya MicroCapitol Limiled [SML). The cutleck
is ‘Stable .

The rating {okes inte account heaithy capitolisatian leveis, resource raksing atiity & significant
growth in AUM during FY22 ond QIFY 2023, SML's Networth siood ot Rs. 411.58 Cr as on June
2022, aided by equity ‘infusicri of Rs. 54.57 Cr. by the existing investor Goio & Compaony. Inc. in
fhe form of CCPS dueng QIFY 2023. Post infusion coupied with conversion of CCPS into equily.
ire shareholding of Goo & Company. Inc. has increosed to 5849 percent as on June 30, 2022,
from 49,54 percent as on March 31, 2021 and from 24,42 percent as on March 31, 2020, The
CAR level stood ot 22.95 percent as on Morch 31, 2022 las per Ind AS} which increcsed 1o

25.95 percent as on Jure 30,2022. The credil profie of the company derives sirength fromits
demonstated adiEly ‘o rake debl from divere lenderns. SML received sanclions of ~Rs. 2,769.6
Cr.in F2022 and ~Rs, 502.40 Cr. in Q1FY 2023 in the form of terms loane, NCD’s and

Acuité Ratings & Research Limited i oulte
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Analytica! Apprcach
Acuitd hos considened the standsions ousines and financiol sk prefile of SML 1o arive af the
rating.

Key Rating Drivers
Strength

Estoblished presence in microfinance Ianding covpled with experienced
madnagement and repuled invesiors, heathy growth in AUM
$ML, a Delhi bosed NBFC-MF:, coremenced microfinance lending to woman borowers
ceganized In Jo'nt Uobdity Groups In 2014, The company is ake engaged in extendng
indiduol e bugness loar: 6 wonr=n entreprenewey In rurai and semi-urban areas for
I Jr'w-genero!qg oclivites, SNIL kot well divensified porfoli spread acrost 21 stofes. As on
May 31, 2022, Uttar Pradesh actounted far ~21 percent of portiofo. {olowed by Bher fer ~1&
perceni and =% percen] lor Punab and ~B percent for Horyana, ord 7 percent tor Rajastnan,
and rema'ring accounting for uiher stoles tke Dulihe, Assgm, Madhyc Pradesh. Jhadhona,
Tarmi Nadu amongst others.
ML s managed by M. Vivel Tawori (Managing Directcr, CEC 4 CIO), He has nearly two
decades of eiperanc e in the iictofinancs wpacs, sociol enfrepeenaunhip. and imoac!
Irvasting. Price 1o SML: Mr. Thwat! hod about nine years of sxpetience In Safin Cradit Care
Metwork fmitead (BCCL) o8 Chist Opsrating Offcer
SNILS edquity shareholding incladss N, Tiwae! thare (21,46 pércent). Gojo & Company inc
(5508 percent], [Na Vi Coptal Frivate Imnited (1246 petcent} and ramaining 10.98 percent
neld by promoler's fomily fierdys employees, and SATYA Employee Welfare Tnsd, as on June
30, 2022.
Gojo & company Inc invesled io SML 'n fromr of compuisorly convertible preference capital
wil ce convedea 1o equity which iead o increase 45 sharehoiding 1o 55.49 percend a3 on
June 30, 2022 from &7.54 percert as or fAarch 31, 2021 and from 24,42 percent as on March
31, 2020. 4.701 5 & Company inc, a Tokyo cosed company. establshed in July 2014 has
£ g ons in Combodia, 3% Lanka, Mycnr"av and india, It has been
activelyinvolved in providing <apital infusion to SML sirce its incepiicn
SMU's board comprises 8 niemiens with one Managing Director. faur independent Director,
ore non- execulive Direclor and fwe Nominee Girectars. The Board of directors hos a vast
industry expenance. The MO, CEUA CIO has been invoived in micrafinance and
sevelopment wctar for neany 20 yean ond was assacialed with Safin Cregifoare Network
1ig as the CCO. The managemer! has a goad experence in the microfnance industry. SML's
pcard has representation: from Goio & Comparny, Inc. (Mr. Sanjay Gandhi & Mr Toejun Shir;.
Mr. Sarjay Gondb, Ca-founder of Goje & Compary. Inc. joined fhe microfinance indusiry In

2003 and has {nfernaticnal experience in MFiindusiry. Mr Taejun Shin is a Founder.

Represeriatve Direcisr & CEO of Gojo & Company, Inc. SML cortinues to penefil from the
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Healthy capilal raising ability with diversified funding mix
IML's redawerh

seeased io Ry 21188 (e as on june 30 Z022iProvisionalttrom ks, §52.27 Ce,
The compary reported o cagisal adequacy ratio (CARY of 2288
er i capital ar 19,81 percent and Tier i capinint 3 d4percent [as per
31, 2022, Furtner the CAR ‘mproved o 25 ©5 percert as on iune 30, 2022
npony's everags neresed 1o 4.13 Ymes os on March: 31, 2022, frora 2.7% frres as on

The ¢
March 31, 2021, The company has o shong lender profile comprising Bonks and Financial
Irsthutions, with total deni increasing to s, 2315.37 Cr. sulstanding os or Jure 30, 2022, os
compared 1o Re,t 127,08 Cr. oulstanding as on March: 31, 2021. SML's borrowing peefile
comprite m oars, NCD's and suboradinated debi from IDFC Capital, Ui inciutve Credit
pivale Umited Northem Are Capital as on Morch 31, 2022. The ability to raise debt for
microfinonce activites remaing chiaglienging due 1o a very sefective and cautious approach
adopied by Banks and NBFC/Fis. Fowever, SML has demonsiraled access fo funding from
both barks ardi karge NBFC/FIs, SML raked -Re.1.131 Cr. fom varicus lenders in FYZ02:. With
improved capiiah n tevels SML was further able fo raise funds in the form of ferms loans.
NCD's and se: ans of around ~Rs. 2.766.8 Cr.in FY2C22.

Comfortable assel quality supporfed by digilal collections

SML reporfed comioriabie asset quakly os refiected in an-time porlicko at 92,76 percent as
on fure 3, 2022 (93 percent as on March 31, 2022] and collectan elficiency ot ~§4 percent
for March 2022. Given the risks irherent o microfinance segment, o surge i the definquencies
hos been sicserved, the company teporied GNPA of 3.58 percent as e jure 30, 2022, os
against 3.33 percent as on March 31, 2022,The company has made Impaiment loss
allowance of Rs. 39 99 Cr, as on March 31, 2022, SML's restructured portioko comprised -7
percenrt iif s on-pook porticky as on Morch 31,2022, Prudend risk managenvent practioes and
digital codections rmechanism have helped SMLin mainiaining asset quality metfrics, SML
established vatous colection peinls by zolloborating with bariks In ifs operating orea which
enabled smooth cobections.

Acuité believes, going forward, the abilify of the company to maintain comtortable
capitafization ievels alorg with stable asset quolity in the ight of continuously evolving
ecanramc scenare wil be a key maonitorable.

Weaknes:

Moderate profitability parameters

The company’s Asset under Managemend {AUM) has increased 1o Rs. 2.883.9% Cr as on
March 31, 2022 irom Rs, 1.476.16 Cr os or Morch 31, 2021, The company saw an increase in s
Net interest income 19 Rs, 389.98 Cr for FY2022 from Rs. 255.30 Cr fur FY202). The comparny has
reported a PAT of R: 32.50 Crirn FY2022. Tne profitabiity melrics stocd moderaie tarked by
N at 8.59 percent for FY2022 as against 10.5% percent for FY2021 {as per Acuilé’s
catculation}. ReTA {Refurn on Tetal Assetz) and RoOAA ({Return on Average Assets) ako stood
moderate ot 1.13 percent and .46 percent for FY2022 as against 0.65 percent and 0.76
percent for FY2021, respectively.

Acuile befleves thot going forward abilify of the company to grow its loan porifolio white
improving s proflabitty will be key moniioroble

Susceplibility to risks inhereni to microfinance segment

SML primarlly exiends unsecured loans to econcmically challenged borowers who have
Frited abifily to ctsord income shocks. Since financiol assistance 1o economic chalenged
borrowers i a sensitive ssue, from government siand poind the regulatory dispensation in
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doral 3onazes whis mantanng groawth rithe loar

i to e NEFC-M™ s

or whor fociitaies lendng o
fiarguvena suet L fhe financial ssrvices
< with regard to business ethics, beard diverity and
rociwe for oard and KMEs, role of the gudit committee
=Lyt gigrend, wane afikg orfe il ey lor tHe teclor ara
St ineean '-rc cammunty dévelogment reiponsole fingrgirg
I ing envicnimentary Yendly padech "«dp #cles artind dolo peivocy, The mdustry. by
RA'TE N3 O W SXDOsIE 15 envionmental fiss,

i it cdeqL 2t fransparency in its business ethics practices os can be infered
olosures regarding retoled party ransactions, vigl mechanism ond whistie
olower poi cy. The mcrd irectrs of the company compfise of 3 independent directors
ond 2 fsmale deciors out ¢f ¢ toloicf 7 direcion. The cudd commitee formed by the eniity
majerly camotives of independent direcion with tha objec five 1o manior and provide an
unbloiad wpesisen of tha nranagerent’s Engnoivl repoding precsn. SML ao mainioing
[r:r\;l; areniiy n ey of diclouse L pertol nrg to lntarest rafe policy onid 'y adnerence fo Fiair
Practice Code ut dsemingled by Feserve Bank of ledia’s circulor

ML aint te empower women by peoviding miceo loans o neip them generate addtiens
reome cpportueliss heros making on ecoram'c contrioulion by way of financal irciugon. B
canfrues bo work on sevenal commilnity devalopment inftigiver arnd hot abo developsa a
okl perfomiance man a:q,-r-m' wystemiic tociFtole finonciol stobiity of ity ¢hall and clenh.
Az pet T8 quielnes an infonmaton Tesnnclagy framewon: for N8FCH. SML bas constituted
on i1 stralegy committes ic ersure adequate contral over ssues like cyber securily and data
privacy.

I'l& gie-] ut‘i

3 -\-l tI'-:'— L ":h ! i
' E ‘\ﬂlrt"‘f"ﬂ rF-qI

Rating Sensifivity

o Movement in coliec ton efficiency ond asset qually
o Corfinued funding suppor! rom pramoters os welt os capifal raiing obiity
« Movement in Bquidity buffers

o Changes in requigtery environment

liquidity Pestlion

Adeguate

SML's Lguiaity Buffers prmariy depend on il canh inflows {collectarns from clients ond loans
from banes) vis 0 vis. the cash outflows [disteusements, debt servicing commitments
cperafing expamss), Snce SML evablthed vardows colisction points by collaboraling with
rumber of bonks avallable in it aperating area, 1hs enabie SML fo malniainits monirly
cdleston rate in the mirge of 8195 parcent, Ay per ALM tlatemint os on March 31, 2022,
SMAL raz no negative cumallalive mismatthes in any buckets upto 2 years, As per ALM
Slatement dated Morcr 31, 2022, around Rs. 172036 Cr. ~ 75 percent of bonowings matyre
withini 2 years against Re. 2225.56 Cr. ~96 petcent of tolal advances in same period, SML
mairfained unencumbered cash and bark bakances of ~Rs. 127.84 Cr. as on March 31, 2022
and maintained unencumbered FR ot ~Rs. 20 Cr. Aculté befeves thal the SML has adequate
fquidily 1c mest s Jab! cbigatiorn in near to medum fem,

QuHook - Stabie

Acuité pelisves thoai SML wit rnainiain o ‘Sfatle outiook over the nedium ferm supported by
ils sxlaotined presence in ine microlnar<e segment oong with demonsirates abiity to grow
is-AUM vihile mointaining heolihy asset qualty. The outiook may be revised to Positive In
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Cther Faciors alecting Raiing
Tone

Kev Froncigle - Ylandolone  Orldinales

Parlicular: Unil [FY22 (Actual)]F121 (Actusl)
[z f s, Cry  2530.81 1580.12
* qt 135.2
wal I: ' 0.7
net Wiorih s, O 4U8.43
or Avernge Assah [RokA) (%l 0.75
zhm or. Avgigge Net Worr I on! W) 3.55
J Tanaiee lahworh 1Geatng) [limes 279
%) 1,54
et NP 1%} 0.64

Total income equas fo Net interest Income plss othier income

Stajus of non-cooperation with previous CRA (if applicable):
Nong

Any other information
None

Applicable Criteria

* Apptcatior. Of Fnoncial Ratios And Adusiments: hiips:/fwww.ac uite Infview-raling-crifera-
53 him

* Barks And FRnanciol institufions: hiips:/fwww.aculie infview ratingcrilerio-45.mim

¢ Defaut Recogrition: Ntlps./iwww.ocude infview-rafing-crlero-52.him

* Non-Banbirg Finoncing Enfifies: hfios:/ www.oculte infview-raling-citerda-44.hm

Note on complexity level: of the rated instrument

attpd: [ wees acuite. nfvitmnging-crigrig-55 hitm

kating History

Date lnsfrurr':::i‘:";:ciiﬁex Term ?l':‘ °g:;' Rating/ Qutlook
Team Loan or9l 459 | ACUPE A- | Stable Reatfimed)
Term Loan ol 402 | ACUFE A- ; Stable (Reatirmed)
lem Loon ordl 250 | ACUME A- | Siable (Reafmed
Teen Loan Toml 230 ACLTTE A- | Slable (Reatiimed)
Term Loan ;2:‘,?‘ 1051 |  ACUTE A- | Stabie [Reatimed)
‘e Loan Tg;‘rg 3645 |  ACUFE A- | Stable [Redatimed)
Non Comverible 110781 2400 | ACURE A- | Statie (Reatimed]
Acuité Ratings & Research Limited www acuile in

216



Placement Memorundum
Date: 19 October. 2022
(This Placement Memorandum is neither a prospectus nor a statement in licu ol a prospectus)

e Gy ACHITE &
e emy Loan AC 2
e ioan AL 5 Mo FEtimeg
Sigba [Feodinrent
i:gr:g oc ACLTE A Mape Feafiired:
ol e ACUTE A | Siage Reafirmed:
78l 5000 | ACUTE PRMD A- | Siatle (Asigred:
&g;: 5000 |ACUSE PPMLD A- | Stabie {Reofirmed)
iong) HE AL SE Regt i
Term +09.00 ACUIE A- | Siabie {Reoffimedi
Long e i ¢ Reat i
DT Tetn 2500 ACUEE A- | Siable [Reaffimed!
Tams Loan Longl 1060 |  ACUTE A | Stabie [Reaffimed:
1emm :
sroposed Bork fackly |rord| 10000 | ACUIE A- ; Stable (Reaffirmed)
Nen Converfible Long o L <
Debentures Tem 25.00 ACUTE A- | Stoble (Racffimed:
Term Loan 52,“,?, 40.00 ACUTE A- | Stable [Reaffmed)
Term Loan o9l 146 | ACUTE A | Stabie fReoffimed)
Terrs Loan ondl 402 | AcuE & i stabie Reaffimed)
Term Loan Eg;:g 2.30 ACUITE A- | Stable [Reaflimed]
Teros LoQIN I;g::?’ 1418 ACULTE A- | Stable {Reaffimed:
G2 Sep Lang|
%22 | Propused Bard Faciity | Term|  40.09 ACURE A- | Siable iReaflirmed]
*acem Loan 203l j0.91 ACUEE A- © Siable Reaffimed]
Yo Loan N3] 459 | ACUTE A | Stable [Reaffimed]
Fropasea TNon tong| ., ALCE &L IRogif 7
Corveribie Debentures| Terma|  * 1,00 ACUCE A- | Ytabie [Reaifimed)
Non Convertiole Long N 1t ;
Debentures Temm| 2400 ACUITE A- : Sable {Realfimed]
fem Lean 19791 3100 | ACUIE A- | Stable (Reaffimed
Preposed Non Long (17 q 5
Convedible Debentures| Term 50.00 | ACUFE FP-MLD A- | Stable (Assigned)
“ern Loan ongl 250 | AGUTE A- ¢ Stabe [Reoffkmed)
Tarm Loon ';g""g 36.45 ACUUE A- | Siable [Reaffirned)
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f J S ; A. Stag s Regiimed;

| Froposed Bark Tty big Asiigred;

Peoposed Bark “axiity AC,?E A_ S?O'L:e Zeafmed)

ferm Loar ACHTE A- Haoe Reatiimed)

oo or I 400 | ACTEA  Utare Resttimedi

Term Loan 12.3 ACLIE A Hotle jReaHfimed)

. 52&“’,_9 term Loan 12 83 ACUTE A | Slabs [Feaftime)

Tarm Loan 5.43 _*E A_ : Sobie liieaffme_di

Term Lloan 3.75 ACUTE A- : $labie (Reaffrmed]

Term Loan 15.71 ACUITE A- | Hable [Reaffimed)

N LT 5600 |  ACUTE A- : Siable Reotimed)

Term Loan 3.62 ACLIE A- ¢ Hable {Reaflmed]

Term Loan 40.00 ACUTTE A- ¢ ilable {Reaffimed)

Term Loan 15.71 ACUITE A- | Stoble [Reatfkmed)

Term Loan 3.75 ACUDE A- | Stable (Reaffrmed)

Term Loan 40.00 ACUITE A- | Slable {Reaffrmed)

Term Loan 27.00 ACUITE A- | Stable (Redflkmed)

Convggxs%de’;:glures e ACUITE A- | Stable [Assigned)

Proposed Bark Faciity 2420 ACUATE A- | Slable [Reafemed)

2 May Term Loan 12.83 ACUITE A- | $lable (Reaffimed]
2022

Term Loan 5.43 ACUIE A- | Stable [Reoffemed)

Term Loan 12.31 ACUTE A- : Hoble [Reoffemed)

Convzggizs%deg:giures T 56.00 ACUITE A- § Slable {Assgned]

Term Loan 3.62 ACUITE A- | $table [Reoffimed)

Term: Loan 5.15 ACUITE A- | Staple [Reaffimed)

Proposed Bark Faciity 50.00 ACUITE A- | Slable {Assigned)

Temn Loan 4.25 ACUHE A- | Slable {Reoffimed}

Term Loan 30.00 ACUITE A- | Slable [Reaffimed)
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’ st B 00l & 1 Siale Eeniues] |
Izgloon 424 laele Readfiried: - |
i T LOGN | G7? .i';obzgr‘.;‘?kw_ec;é '
I i Loar 49! ACITE A Mabie [Reaffimes:
Peoposed Bank Faciily 51.88 Stabie {k‘eoi‘imees-
| ‘e oioon fg;ﬁ i3.67 Siokle 1E;ﬁrmea}
Tem Loan 209 3000 | ACUTE A | Stable Reatimeas
Peeposed Bark Fugiity 322:2 8.0 ACIHE A- | Stable {Reaifimea:
Term Loon E:r':g 515 ACLSE A- : Sable (Reoffimed:
“errs Loan el K ACUTE A- | Slable [Raatfrmes)
24 tic Terrr Loan #::‘ng‘ 625 ACUITE A-  Stable (Reaffirned)
021 Ters Loan tongl 704 | ACUTEA- : Stable Reafiimed)
Tesm Loon o 1500 ACUTE A- : Stable [Reofiirmed]
Temn Loan tord 158 ACUTE A- | Sable {Reaffimed
Term Loan gl 1s.00 ACUTE A- § Slable {Reaffimed!
term Loan 209 1562 ACUIE A- 1 Stable [Reaffimed:
‘ggﬁ%y Praposed Bank Tachty fzr';g 150.00 |  ACUITE BSB+ | Slabie JAssigned;
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Disclaimer; Ar: Acuité rating daes net constifute an audt of the roted entty ond should nof
be reated as ¢ recommendation or cpinon thal is intended ‘o substitute for a financial
adviser's o investor's independent assessment of whether to buy. sell or hold any security.
Ratings ossigred by Acuité ars bated or: the dato and informeiion provided by the issuer
and obtained from othet reliable soirces. Alihough reasonable care has been laken to
ensure that the dota and information is true, Acuité, in particuior. mokes no represeniaion or
warrarty, expressed o impled with respeci ic the adequacy aceuracy or cempleteness of
the informot fed upon. Acuité is nal responsivie foe oy er'crs of praissions and especially
states tha biity whatsoever for any direc! indirect or consequentialloss
of ony ¥ind, ars} ng from the use of its ratings. Rotings assigned by Acuite are subject toa
process of survelionce which may lead o ¢ revision in ralings s and when the crcumstances
so warant, Plegse visit our website (www.acuite.in) ior ihe latest information on any
irstrument rated by Acuité.
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ANNEXURE III: CONSENT LETTER FROM THE DEBENTURE TRUSTEE

Satya Micracapital Limited

$19, 3th floos DLT Pricic 1 owers.,
Okhia ndustrial Area, Phase-1,
Sauth Delhi -110020, Dethi

Dear Sir

seciend, asable, Bisted, Bedeciible, Non-

Conden! (o pel ws

Loy 10 b jssmed by the C

couvirtiide Tkt

This is with referance 10 the appoinument of Catalyst Truste w<hip Limited (0777 ) to act a5 Debonture
Trostee for ahe Kited, Secured, Tawible, Lisied, Redeemable, Nen-convertible Debentires
ngaregsating up o Ry, 45 Crores 1o be issaed by the Company

In (his regard; we hercby agree in act as Debenture Trustee on the fallowing trusteeship remaneration:

| Acceptance fees Rs, 1,00,000/- plus applicable taxes (One Time; Non Hefundatle & poyable on |

appointment as trustee).
[
[ Service Charges | R+ 150,000/ p.a plus applicable taxes pavable in advance, for cach financial
(Debenture year or any part thereof, effective from the date of execution Gl satisfaction of
Trustee) charges in full, .

| Pro-rata charges would apply for the first year from dote of appointment ill |
March 31, 2023

!
Please note:

* In case of muitiple sceurities or sceourities across the states, complex/structured covenant
monitoring ete. there will be additional fees.

» Expenses related to valuation, search, inspection, ete. arranged through external agencies shall b
payable on actua) basis over and above the aforementaned fees.

We ncee the shove Igefis oo,

For Catalyst T4 u.atﬁf‘ﬂﬁ} ~‘i¢i;i1>5_ \ For Satya Microcapital | imi}_.f" oC,

. * )m | Y %ﬂ
( {A¢ 3 i f ’

7 &3,, ) { ,

Authorized higl';{: ata P17 87 /

(/

Note:

As por GST puideliner, CTIL wauld be required 16 pay the applicable GST on the amounts / cliyrges
puyable o us as indicated above, Please nole that the Company would be liable 1o pay all such
charges even in the event of cancallatian of the aforesaid transaction, Therefore. no refund of any

stafutory dues already paid would be made

i S WL Cammgary
‘E'(GZ)i‘BIZGEO! N E

CATALYST TRUSTEEMMIP LDATED somsas Lo rapidess ey = .

Sumbal Office Windaor €% Floow, OMce Mo 604, CKT. Rowd. Kalina, Sentaciuy JDstl Mirmbal <00 099 Tl +81 (01| L

Regd. Office GOA Housa Plot M. 5. Bhusar! Colomy IRRAL Paud Rord (funa 411 035 Vel oB) {0203 25280080 P +4

Boild 6ifta OMe o 850, Biis Koilaph Bk ay 19, Kaptu b Ga:idli iveiy, v Sulld 110001 Tl Y1 430 1400
L ok oam " Wsbalte i

| Dethi - hennet
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B2LCE NN T a3 700
Seprembar 1902027

To,

Satya Microcapital Limited
S19, 5th flowoy DL Prime Towers,
Okhla lndustrial Area, Phase- 1,
South Delhi -1 10024, Delhui

Dear Sir,

1S tax Debenture Trusiee for Ruted, Sccaved, Tasable, Listed, Redecmablep, Non
il Pehentur rading gy 1o Rs, 45 Crores to be fssued by the Company

This is with seference o the appointment of Catalyst Trusteeship Limited (CTL) to act as Debenture
Trustee for the Rated, Secured, Taxable, Listed, Redeemable, Non-convertible Debentures
aggregating up ta Rs 45 Crores to be issued by the Company.

In this regard, we hereby apree to act as Trustee on the terms and conditions as mutually agreed
between the Trustee and the Company.

The Company and the Trustee shall enfor into relevant trustee agreements and other necessary
documents for the aforesaid issue of NCDs and also agrecs & undertakes fo comply with the
provisions of the SEBTI (Debenture Trustees) Regulations, 1993, SEBI (Issue and Listing of Debt
Securities) Regulations, 2008, SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as may be amended from time to time, SEBI Circular No. CIR/CFID/CMD/6/2015 dated
October 13, 2015 and the Listing Agrcement pursuant thercto to be executed with Rombay Stock
Exchange(BSE) National Stock Exchange(NSE). the RBI Circular No. RB1/2012-13/560 dated June
27, 2013, the Companies Act, 2013 and any other applicable statutes, regulations and provisians as
amended from time to Ume.

We are also agrecable for inclusion of our name as trusteces in the Company’s offer
document/disclosure document/ listing application/any other document to be filed with the Stock
Exchange(s) or any other authority as required.

We accept the above terms
For Cutalyst Trostepstily Lantiged For Satya Microcapita) I.inyi¢cd

'_:_ |-<] G Hew

Authorixcd‘~;-_-r,.-.|'u-|._‘ Y :
/ 74 g Authorized signn gy

6001 Tel 11 43
zoff

patusba Canahl Masg, New [
wn Wabslte wasw calaiynr

Mumbasl | Dl Chmival
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ANNEXURE 1V: APPLICATION FORM

SATYA MICROCAPITAL LIMITED
A public limited company incorporated under the Companies Act, 1956
CIN: U74899DL1995PLC068688
Date of Incorporation: 18/05/1995
Registered Office:
519, 5th Floor, DLF Prime Towers,
Okhla Industrial Area, Phase I, Delhi - 110020, India
Telephone No.: +91-11-49724000
Website: hittp v atyvamicrocapital com

| DEBENTURE SERIES APPLICATIONFORMSERIALNO. | [ [ [ [ [ [ | [ |

ISSUE OF UP TO 450 (FOUR HUNDRED AND FIFTY) RATED, LISTED,

UNSUBORDINATED, SECURED, REDEEMABLE, TRANSFERABLE, NON-

CONVERTIBLE DEBENTURES EACH HAVING A FACE VALUE OF RS. 10,00,000/-

(RUPEES TEN LAKH) OF THE AGGREGATING TO RS. 45,00,00,000/- (RUPEES FORTY-

FIVE CRORE) INCLUSIVE OF GREEN SHOE OPTION OF 350 (THREE HUNDRED

FIFTY) RATED, SENIOR, LISTED, UNSUBORDINATED, SECURED, REDEEMABLE

NON-CONVERTIBLE DEBENTURES OF THE FACE VALUE OF INR. 10,00,000/-

(INDIAN RUPEES TEN LAKH ONLY) EACH AGGREGATING TO INR. 35,00,00,000

(THIRTY-FIVE CRORES) (“GREEN SHOE OPTION”) ON A PRIVATE PLACEMENT

BASIS BY SATYA MICROCAPITAL LIMITED (THE “COMPANY” OR “ISSUER”) IN

ONE OR MORE SERIES/TRANCHES AT PAR COMPRISING OF:

a. 200 (TWO HUNDRED) SECURED, UNSUBORDINATED, RATED, LISTED,
REDEEMABLE AND NON-CONVERTIBLE DEBENTURES EACH HAVING A FACE
VALUE OF INR 10,00,000 (INDIAN RUPEES TEN LAKHS ONLY) AGGREGATING
TO INR 20,00,00,000 (INDIAN RUPEES TWENTY HUNDRED CRORES ONLY)
INCLUSIVE OF GREEN SHOE OPTION OF 150 (ONE HUNDRED FIFTY) RATED,
SENIOR, LISTED, UNSUBORDINATED, SECURED, REDEEMABLE NON-
CONVERTIBLE DEBENTURES OF THE FACE VALUE OF INR. 10,00,000/- (INDIAN
RUPEES TEN LAKH ONLY) EACH AGGREGATING TO INR. 15,00,00,000 (INDIAN
RUPEES FIFTEEN CRORES) (“SERIES A DEBENTURES”); AND

b. 250 (TWO HUNDRED AND FIFTY) SECURED, UNSUBORDINATED, RATED,
LISTED, REDEEMABLE AND NON-CONVERTIBLE DEBENTURES EACH HAVING
A FACE VALUE OF INR 10,00,000 (INDIAN RUPEES TEN LAKHS ONLY)
AGGREGATING TO INR 25,00,00,000 (INDIAN RUPEES TWO FIVE CRORES ONLY)
INCLUSIVE OF GREEN SHOE OPTION OF 200 (TWO HUNDRED) RATED, SENIOR,
LISTED, UNSUBORDINATED, SECURED, REDEEMABLE NON-CONVERTIBLE
DEBENTURES OF THE FACE VALUE OF INR. 10,00,000/- (INDIAN RUPEES TEN
LAKH ONLY) EACH AGGREGATING TO INR. 20,00,00,000 (INDIAN RUPEES
TWENTY CRORES) (“SERIES B DEBENTURES”).

\WHETHER GREEN SHOE OPTION IS BEING EXERCISED (please select as applicable)
[IYES[_]NO

IF YES, AMOUNT FOR WHICH GREEN SHOE OPTION IS BEING EXERCISED:
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Number of Debentures In words

Amount Rs. /- in words Rupees

Crores only
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DEBENTURE SERIES APPLIED FOR:

Number of Debentures: In words: -onlv
Amount INR _/_-In words Indian Rupees -

‘O
=}
=

DETAILS OF PAYMENT:

Cheque / Demand Draft / RTGS
No. Drawn on

Funds transferred to Satya MicroCapital Limited
Dated

Total Amount Enclosed
(In Figures) INR_/- (In words) _Only

APPLICANT’S NAME IN FULL (CAPITALS) SPECIMEN SIGNATURE

APPLICANT’S ADDRESS
ADDRESS
STREET | | | ]
CITY
PIN | | PHONE ] FAX
APPLICANT’S PAN/GIR NO. IT CIRCLE/WARD/DISTRICT

I AM/ WE ARE () COMPANY () OTHERS () SPECIFY

We have read and understood the Terms and Conditions of the issue of Debentures including the Risk
Factors described in the placement memorandum dated October 17, 2022 ("Placement
Memorandum") issued by the Issuer and have considered these in making our decision to apply. We
bind ourselves to these Terms and Conditions and wish to apply for allotment of these Debentures.
We request you to please place our name(s) on the Register of Debenture Holders.

Name of the Authorised | D_esignation Signature
Signatory(ies)
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| - S —

Applicant’s Signature

We the undersigned. are agrecable to holding the Debentures of the Company in dematerialised form
Details of my/our Bencficial Owner Account are given below:

DEPOSITORY NSDL/CDSL
DEPOSITORY PARTICIPANT NAME

DP-ID -

BENEFICIARY ACCOUNT NUMBER

NAME OF THE APPLICANT(S)

Applicant Bank Account:

(Settlement by way of Cheque / Demand Draft /
Pay Order / Direct Credit / ECS /
NEFT/RTGS/other permitted mechanisms)

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE

(Note: Cheque and Drafis are subject to realisation)

We understand and confirm that the information provided in the Placement Memorandum is provided
by the Issuer and the same has not been verified by any legal advisors to the Issuer, and other
intermediaries and their agents and advisors associated with this Issue. We confirm that we have for
the purpose of investing in these Debentures carried out our own due diligence and made our own
decisions with respect to investment in these Debentures and have not relied on any representations
made by anyone other than the Issuer, if any.

We understand that: 1) in case of allotment of Debentures to us, our Beneficiary Account as mentioned
above would get credited to the extent of allotted Debentures, i1) we must ensure that the sequence
of names as mentioned in the Application Form matches the sequence of name held with our
Depository Participant, iii) if the names of the Applicant in this application are not identical and also
not in the same order as the Beneficiary Account details with the above mentioned Depository
Participant or if the Debentures cannot be credited to our Beneficiary Account for any reason
whatsoever, the Company shall be entitled at its sole discretion to reject the application or issue the
Debentures in physical form.

Applicant’s
Signature
FOR OFFICE USE ONLY

DATE OF RECEIPT DATE OF CLEARANCE .

LY
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{Note : Cheque and Drafis are subject fo realisation)

..... e emrenmemeemneiee-{ TEAR HERE)
- ACKNOWLEDGMENT SLIP |
[ (To be filled in by Applicant) SERIAL NO. N Y O

~ Received from -
Address

Cheque/Draft/UTR  # Drawn on
INR on account of application of Debenture

for
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INSTRUCTIONS

. Application form must be completed in full, IN ENGLISH

2. Signatures must be made in English or in any of the Indian languages. Thumb Impressions
must be attested by an authorized official of the Bank or by a Magistrate/Notary Public under
his/her official seal.

3. Application form, duly completed in all respects, must be submitted with the respective
Collecting Bankers. The payment is required to be made to the following account of ICCL
by way of an clectronic transfer. in accordance with the terms of the EBP Requirements:

Beneficiary A/C Name: Satya MicroCapital Ltd Share A/c

Bank Account No. 250605000070

IFSC CODE: ICIC0000254 N

Bank Name ICICI Bank Ltd

Branch Address: ICICI Bank Ltd, Krishna Apra Royal Plaza, D2,
EACB, Alpha 1, Greater Noida, Uttar Pradesh
201306

The Company undertakes that the application money deposited in the above-mentioned bank
account shall not be utilized for any purpose other than
a) for adjustment against allotment of securities; or
b) for the repayment of monies where the company is unable to allot securities.
4. Receipt of applicants will be acknowledged by the Company in the “Acknowledgement Slip™
appearing below the application form. No separate receipt will be issued.

5. All applicants should mention their Permanent Account No. or their GIR No. allotted under
Income Tax Act, 1961 and the Income Tax Circle/Ward/District. In case where neither the
PAN nor the GIR No. has been allotted, the fact of non-allotment should be mentioned in the
application form in the space provided. Income Tax as applicable will be deducted at source
at the time of payment of interest including interest payable on application money.

6. The application would be accepted as per the terms of the manner outlined in the transaction
documents for the private placement.
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ANNEXURE V: LIMITED REVIEW FINANCIAL STATEMENTS AS ON JUNE 30, 2022

S.N. Dhawan & CO LLpP

LNy
. . 452, Udyon Vinar Rhane o,
Chartered Accountants Stk Haryamm 122015,

i

Ted, 291 124 451 €444

Roviow report to
The Board of Directors of
Satya MicroCapital Limited
1. We have reviewad the accomparnying statement of unauditad stands i 1

_ ' 1ale t dalene financial results of
:;ﬁ;i:ﬂ"ﬂ eldn;;m‘:e i.cf.he Company”} for the quaner ended June 30, 2022 Fhe Stmm?r:g
: o ompany pursuanl fo the requirement of Requlation 52 of 1
and Exchange Board of India (‘the SEBI) Dl fekicic

: f (Lisung Obligalions and Disclasure Reqiirerme
Regulations. 2015, a§ amanded (the "Listing Regulations?) i i

This Statemant, which s the responsibiity of the

Company's Boaid of Directors, has been prapared in accordance with the. recogndion snd
measurement principies lald down in Indian Actounting Standard 34 ‘Interim Financial Reporting'
(Ind AS 34'), prescribed Onder Section 133 of the Companies Act. 2013 ("the Act) read with:
relevant Rules issued thereunder: Reserve Bank of India guitelines, and other accounting
principles generally accepled In India and in compliance with Fegulalion 52 of the Listing
Reguiailo_ﬁs. Our respansibility is to issue a conclusion on the Statemant based on our review

Company's Managament and approved by the

We conducted our review of the Statement In accordance with the Slandard on Review
Engagements (SRE) 2410 ‘Review of Infarim Financia! Information Performed by th Indspendent
Auditor .of the Entity', tssued by the Instiute of Chadared Accountants of India. This standard
requires that we plan and perdorm the review to obtain moderale assurance as lo whether the
Statement is free of material missiatement A review is limiled primanily to Inguiries of the
Company's personnel and analytical procedures applied to financial dala and thus provides less

assurance than an audit. We have nol performed an audil and accordingly, we do not BxXpress an
audit opinion.

4. Based on our review conducted as above, nothing has come 1o our altention that causes us lo
believe that the accompanying Statemenl, prepared in accordance with Ihe recognition and
measurement principles laid down in the aloresaid Ind AS and other accounting principles generally
accepted in India, has not disclosed the information required to be discicsed in terms of Regulation
52 of the Lisling Regulations, Including the manner in which it is to be disciosed, o¢ that i contains
any material misslatement,

Other matter

§ The comparative financial information of the Company for the corresponding three months perlod
ended June 30, 2021 have not bean subjected fo limitied review / audit Our conclusion is not
modified in raspect of this malter

. ForS.N.Dhawan & COLLP
Chanerad Accountants
Firm Registration No.. 000050N/NS00045

o

Vinesh Jain

F_'anmbm No. 087701 '

Mam ip No, | O 15

UDIN: 22651701 ACBBGIW U S

Place; New Delhi
Date: August 9, 2022

N m;tﬁu’-w-ﬁmﬁﬂ:ﬂi-lllmwwm&m.wm«mq 100, Mwrvase Houss 1A Wt 778 G Mg
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SAPTY A Micvol apisal T imital

CIN:

L 74899D1 199311 € (6868%

Registered ofice : 519, Zth Floor, Prime Vowers , Qklila Indostrial Area. Phase-1, New Delhi-110020

Website: www.satyamicrocapitalcon; F-m

Statement of 1inancial Reseles for the Quaster ended June 30, 2022

[

~d

esi satyamicrocapital.com ; Phone:011 49723000

Private & Confidenlial
For Private Circulation Only

(E in million excep 1 I'S)

519, Sth FlookRBs

S,

atyarnicrocanitalcorn | Web : www.satyarnicrocapital.

o — === _].._ Quarier ended 1 Yearended
Particulars Junc 30, 2022 March I, 2022 l June 30. 2021 March 31,2022
o {lin-auditedi __{(Un-audited) — {Un-audited) {Audirel)

Revenue from operations

latezest income 125214 {02726 694 76

Fees and commissivn iccome 274G 20392 822 291 22
"ol gain on derecognition of financiad insiraments 4239 227 36687
funder amortised cost category

Tutal vevenue from operations 1,297.23 1.458.40 702,98 39910
[thher income 12,65 10,04 107 244y
Fotul income (142) 1,309.88 1468.44 704.05 401541
Expinses

Finane costs 029,61 33721 316.63 1,701 08
Impainuent of financial instruments 817 65 42 20138 170 21
Fasployee benslits expenses 405 23 402 16 228 80 1 167.99
I22peecimtion and amontisalion expenses 1346 19 48 g43 $746
LHlier expenses 142 33 18229 8 66 473 11
Fotal expenses 1.248 40 1.206.56 652,90 3.580.32
Profit before fax (3-4) 61.45 261.88 51,18 435.09
I'ax expense:

LHrent lax 28.69 §x 44 2522 10211
Phateredd {ax chargef{vedin (1320) 724 {1962y 7.95
I'otaf tax expense 1544 65.68 - 14.30 THLO6
Net profit/(loss) after tan (5-6) 45.99 196,20 36.85 328.03
Otfier comprehensive income

Lienis that will not ke reclassitied w0 profit or loss {6 25) 046 1Ak {5y
Jounaie s relating 10 stems that will not be reclassified (06 W01 .12 025
tor profil or loss

Total other cumprehensive income 0.19) .38 (.36) (0.74)
I ntal comprehensive income (7+8) 45.80 196,55 36.49 32429
Hrmbap equity shae capital (Face value of T 10 per 460 64
ijuigy share)

Trstrsiments entirely equity in paturs 2985
Uhilier equny REGIEES
Farning per shave (EPS) (fuce value of T 10 per

equily share)

Basic (amount in 3 ) .94 121 0 %0 705
Diluted ¢amount in T ) 084 113 0.79 694

LHPS Tor the quarnier ended Jone 30, 2022, March 21,

202 and June 3U, 2021 are nol i |

CIN : U74899DLI995PLC0O68688 | Fax: (+91-11) 49724051 | Phone: [ +91-11) §878

232




Placement Memorandum Private & Contidential
Date: 19 October. 2022 JFor Private Circulation Onlv
('This Placement Memorandum is neither a prospectus nor a statement in lieu ol a prospectus)

SATY A VievoCapital Limited
CIN U TARIIDL YISPLL J6R6RS
Registered affice : S19. 5th Floor, Prime Fowers , OKhla Industrial Nrea, Phase-1. New Delhi-110026

Nutes ta e unstudiied financial resalts:

3y

il o cuded Juic 2027 e becn resiewed By e Andil Connanttee ainl subnes;u

i Ihe uicdal Tesubis for g

Dizectors at tiveir re

vy appioved By 1he Buwd of
3Bl st Obligs i

2 The finaneka o5
Undin joumting Standards) R
sored hase been pr
r

med modeewrdines with 1he w Nan and mease
Fimncial Reporting” 'Ind AS 313, prescribed under section 133 of the Compar n,
aencrally aceepred m Indie, m compliance with Reguiation 32 of the Sccurities and 1 xehange Board of India (Lisung Obligatons and Disclosure

Reguitements: Regulations, 2015 ' Listing Regulanons's purswang o circular SEBENO:DDIIS/CIR 2021080000637 dinzd 5 Guieber 2021

3 Disclosure w compliance with Regulation 32¢4: of the SERI iLisung Oblig
coneier ended June 39, 2022 are pressiles! i below table

liozs anil Disclpsire Requireanents) Regulation, 2018 tumended’ lor the

. A Quarter ended
B [Pactienliny June 30, 2022
= Debt-equity ratio tro ol limex)* ) | )
(| age Tt Not applicarhle
o {Intered serviee coveraee rauo®® Not up;alicabir'
b t)msmndirE redecmable preference shares (In Numbers; | [ Nil |
A ital redemption resery “debentare redemption reserve (2 in Million} -Refeo nole (a) - Nil
o [Tt worth (in Millsem) = CRINNN
[Nt profit after tax (T in Million 2 4591 |
o |lamuies per share:  Basic (ro annnalised} il ] 2 ‘)<I_J
Diluted (not lised; O &8
o Cureem ratin {no_of tines)** B Not applicabie
4 long term debt 10 working capital (n0_of tinies)*? Nuot applicahic
17 [Had debis (o Account ieccivible ratiot® ) Not applicable
12 [Currem Liabulity satio (o of Limes)y™* Bl v i e e = Nol applict ic|
T3 | Vot debis o ot assesT < - B :_ 2 7.
14 |[Debloss lrnever** o o __ - B | Not }lppii&)}lhkr
15 dnsentery lmaver** - - o - ) Not applicable|
16 [Uperanng margin {Y%)** S Nui applicable]
17Kt profitniuin (% # — S —zo iS1%
TIX |Sacter specitic equivalent ratios, as umicibic
8 36%
[ A 156} 44 - - 3 58%
3 ; 2.67%
d) CRAR (%) $ o ) 25 95%

a, The Conpany does nat have any non- convertible redeemable preference shares non- convertible peeterence shares” redecmable preference shares
b,  Rativ computation :
¢ Debt y ratio = (Dbt seeurines = Bonowing tothet tha debt seeuriiies)+ Subondizated liabilities)/Nel wonily
** The Company is regrslered under Reserve Bank of s Act. 19%4 as Non-Banking Financial Company, hience these ratios are not applicuble
= Tan debls 10 ol assels = ( Deblseeanties: Borrowingtother i debt sectiniti
# Net Profit Margin = Peofit afier 1/ Total meome
&3 (irgss NPA) = Gross ipe 1) lount EADGross whd loan LALY Lxposure a defauil (EAD) includes loan bigkanees and interest thereon

3% Sulardinated Labilives) Tolal Asxels

Net NPA(%a) = (Uross Siage 1 Loans EAD = impai

et Jass ailowance for stage 11)( Gross total fomr L AD- Impaimuent ioss Allowance)

S CRAR » Adyusied net wayth! Risk weighred assets. caiculated as per RBI guidelines

— - - - ——n — /‘(\ o Sl
® e
[+

¥ >rime Tower, Okhla industrial Area, Phase -1, New Delhi - HL‘.OZ@-
E-mail : info@satyamicrocapital.com | Web: www satyamicrocapital.com s+

IR L I A OO YNNI DI SAARFAOO 1 Fa s (4T3 YN O IACT ) Pleama s (AT T 2O S AOD ¢
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SATY A MicooCapital Fimined

CIN:

UTHRYONLI99PL € 0686KY

Registeved affice : $19, $th Floov, Prime Towers » ORIk Dndusteiad Avea, Phase-L New Dethi-110024)

A ) fed 40_?-‘ e f
/ra A X
& o 7
q s [ Qf:- “Nivek Viwari
Place: New Delhi 3 l Mupdging Dicector, CRO and CI10
ol DIN 02174160

Date : August 09, 2022

cmbes 2402621 the fullos ine 1shic

REBUDOW >
srecad Hhuuot:

Lyscioame pugsiang o §
sets fartivderails of Toans

— I R Y TTP T

Ol loam aceotings o, I_"I.;'I alla 14003
) i oi sipned 1219 Ml | 107 52
_— — — J
pevod [ -

i CCONONIIC (i - S|

HEIOn !
nIBIE <ty coves - o T
absabins oif rtke L U nitedd|

Hhe Company operate ina sing e aeporteble e se | lending w0 menbiers having similar risks and retusns for the purpose of il AS 1G5 -Operting
Senmines. The Compaity opuriie m single geosiaplie segment 1.e . Jdogio .

The Company has evaiiated the impact o] COVID- 19 anihe business and opesations ¢} the Compatiy as al June 30 2022 and is of the view hat it does
wive any natevial impact on the linancial resalis ol she Cetupany an the basis of the Facts and events upto the dale al approval of these financial

tehulis
Howevir, in view af tie dynamic nature of the pandensiv. the Company will cotie 10 monitor future cvents £ developments that may result in an

adviccs clect on the business and aperations ol the Company

Seeuy, 2020 ¢ Code' s relatmg ta emplos ee beactite dupms nplovenent and postaiiploviment benelit receisod Prosidentinl oot
subbished in the Gazette of Indin. Howeves, i die o which the Cade will e fine @it bas not beun

The Code vn Soui
in Sepiember 20000 The Code has heen
rolitied andd (ke Final tuivs/inlerpretation have not vet been ssued Che Campuny will e the impat ol the Code when 1 cliitis il eHtect v wli
recnrd any 1elated impact in the period the Cade becomes effecine

e listed seeured non-converiibie debentures of Uie Comgany are secured by was of exelisive charge on Book debis Heceivihles hypothecated in
Debenture Tustee, witl: o secunty cover of 1 10 tises o e as 1 quired endes Inlopiesen Mamorandun |k boere s ice Decd.

favout of

During the quarter, the Compaay has acquited additional 1.4 18,5423 Ahares v (wo traches i Baid Housing Finance Private §imited (Baid) and holds
892 shares in Baid as o fune 20,2022 ang pursuani to which Baid hecame subsidiary of the Conpany with elYeet from lune 14, 2

iy issued and allotted 2 214900 {00070 el wiilative Compatsonly Convertible Preference Shives i501 CPSy}
NCCCPS ahall haye suringe fights on conversion wu Eguiny Shaees of the ampoay e
cets with the extstmg Fouity Shares of the Cotnpany

On Juae 23,2022, the Corapany
aggregating o T 543,70 muliion 10 Gojo & Company. Ine The
the Equity Shares to be issucd on conversion of the NCCCIS shail rark i i-priresd ot all ne

The Fipes for the quarter endad March 31, 2922 10prc o balancing figuecs between the sudiied fipures for the year ended March 31, 2622 and
Published yvear to date iigares for the guarter ended ), CE31 2020 whicdh wise sulyected 1o limited review by statutory auditors. The figares for the
guarter ended June 30, 2021 1« unandited and ot subjected (o linted reviey in andinin

The comparative fizuies as disclosed in these results have been regrovpedireclassilicd. whereever neesssry, 10 muke them comparable to current perivd
fpures.

-

vatlable ou e slock exchangs websile (www hseindia com) and e website of the Company

For and on belmif of the Board of Divectors of
/cr()C;‘\ SATY A MieroCapital Limited
B

519, 5th Floor, DLF Prime Tower, Okhla Industrial Area, Phase - 1, New Delhi - 110020, India
E-mail : info@satyamicrocapital.com | Web - wwwsaty'amicrocapital.ccm
CiN: U74899DLI9S5PLCOGEGRE | Fax:(+91-11 49724051 | Phone - { 49111 4977 40NN
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AUDITED FINANCIAL STATEMENTS FOR PRECEEDING 3 FINANCIAL YEARS

independent Auditor's Report on the Consolidaled Financial Resulls of the Company pursuant
to the Royulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended

Te
The Board of Directors of
Satya MicroCapital Limited

Report on the Audit of Consalidaled Financial Results

Opinion

We nave audiled the cansolidated financial resulis of Satya MicroCapital Limitad {‘the Holding
Gompany™) and its Subsidiary [lhe Hiiding Company ard s subsidiary togaiher refémed to a3 “the
Group™), and ite share of nel lass after tax and lofal comprehensive loss of (18 assoclate tor the year
ended 31 March 2022 inciuded in the ascompanying Statement of Financial Resu/ts for the yiear ended
31 March 2022 [ tha Stiatement’), boing submited by the Holding Company pursuanl to the
requitement of Regulation 52 of U SEBI (Listing Obligations and Disclosurm Requirements)
Regulations. 2015, as amended (‘e Likting Regulations™)

In our opinicn And to the best of our infaimation and according 1o the explanations given to us, the
atoresaid consolidated financial resdfts:

) includes the Fnancial resuils of the following entities

Holding Company

a.  Satya MicroCapitat Limited

Subsidiary

& Credentia Finclusion Private Limited (Incorpotated on 25 Qctlober, 2021 and disposed-off on
16 February, 2022)

Associate
a Baid Mousing Finance Private Limited

ii. is presented in accordance with the requiremernts of Regulation 52 of the Lisiing Regulations in
thig regard; and

fii.  gives & tiue and falr view in canformity with the recognition and measurernent prnciples laid down
in applicable Ingian Accounting Standands prescrbed under Seation 133 of the Companies Act
2013 (“the Act™y read with relevant rules (ssued thereunder, [T quidelines and nihear accounting
principles genarally ascepted i India, of the consoldaled net profit and tote) comprehensive
ncome and olher financial information of the Group for the year ended 31 March 2022

Basis for Opinion

We conducted our audst In accerdance with the Standarde on Auciting (SAs) specified under Section
143(10) of the Act. Our responsibilities under those. Standards ars further described in the Auditor's
Responsibililies for the Audit of the Consolidated Financial Results seclion of our report. We are
independent of the Group and its asscciate in accordance with the Code of Etbics issued by the Institute
of Chartered Accountants of India (“the ICAI") together with the ethical requiremants that are relevant
to our audit of the consolidated financlal sltalements under the provisions of ihe Act and the Rules
thereunder, and we have fulfilled cuf other ethical responsibifities in accordance with these
requirements and lhe ICAl's Code of Ethics We believe thal the audit evidence obtained by us is
sufficient and appropr:ate (o provide a basis for our opinion

Management's Responsibilities faor the Conaolidated Financial Resuits

These consolidated financial results wh:ch have been included in the Stalemenl, have been prepared
on the basia of the consclidated annua! financial statemenlts. The Hokding Company's Bearg of Directors
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{ presertotion of these consolidates inanciai resuils that give o
i net profit and consolinaled total comprahersive incame and other
and sty assozate Inaccordance with the Indian Accountirg Slandards

2 for the preparatic
ew of ihe consc

prescobei under Section 133 ofthe Act read with reievant rules issued thereunder and other accounting

principies generally accepied @i insia o

i compliance with Regulalion 52 of the Lisling Regulations.

e respeciive Board of Cirectars of the Companies included in the Group and of its sssociate are
respensibie for mainlenance of adequate acccanting records in accordance with the provisions ¢f the
Act for safeguarding of the asse?s of the Group and its associate and for preventing and detecting frauds
and othe: rregulanties, select:on and appl.catun of appropriate accounting policies; making jJudgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial conltols, that were operating effectively for ensuring accuracy and
complateness of the accounting records, relevant to the preparation and presentation of the
consviidated financial results thal give a lrue and fair view and are free from malerial misstalement,
whether due to fraud or error, whith have been used for the purpose of preparation of the censolidated
financial resulls by the Directors of the Holding Company, as aforesaid.

In preparing the consolidaled fnancial results, the respective Board of Directors of the companies
inciuded in the Group and of its associate are responsible for assessing the abillty of the respective
entities ta continue as a going cencern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the respective Board of Directars either intends to
liquidate the Group or lo cease operations, or has no realistic allemative buf to do so.

The respective Board of Directors of the companies included in the Group and ils asscciale are also
responsible for overseeing the financial reporting process of the Group and its assoclate.

Auditor's Responsibllities for the Audit of the Consolidated Financlal Results

Our objeclives are {o oblain reascnable assurance about whether the consolidated financial resulis as
a whole, are frae from material misstaltement, whether due to fraud or errer, and to issue an audidor'g
report that includes our opinion. Reasonable assurance is a high level of assurance, but Is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when il exists. Misstalements can anse frem fraud or error and are considered aterial if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on lhe bas:s of these consofidated financial resulls.

As part of an audit in accordarce wilir SAs, we exercise professional judgment and maintain
professional skeplicism threughout the audit. We also:

.

Idenlify and assess the risks ol material misstatement of the consolidated financial resuits, whether
due to fraud or errar, design and perform audit procedures responsive 1o those rigks, and obiain
audit evidence (hat is sufficient ard appropfate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may 'nvolve collusion, forgery, intertional cmissions, misrapresentalions, or the override of
internal control.

QObtain an undecstanrding of internal contrals relevant o the audit in order to design audit procedures
that are appropriate in the circumstances Under Section 143(3) ()) of the Act, we are aiso
responsible for expressing our opiniors on whether the company has adequate infernal financial
controls with raference te consolidated financial statements in place and the operating effecliveness
of such controels.

Evaluale the appropriateness of zeeounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors,

Conclude on the appropriateness of the Board of Directors use of the golng concern basis of
accounting and, based on the audil evidence obtained, whelher a material uncertainty exists related
to events or corxfitions thal may casl signif:cant doubt an the ability of the Group and its assoclate
to conlinue as a going concern. If we conclude that a material uncertainty exists, we are required fo
draw altenlion in our auditor's teport 1o {he related disclosures in ihe consolidated financial results
or, if such disclosures are inadequate, ta modify our opinion, Our conclusions are based on {lig
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eviderce oblained up o the date of our audider’s repord. However, future events or condilions may
cause the Group and 1ts associate te cease to conlinueg as a going concem

« Evaluate the cverail presenfation, slructure and cordent of the consolidated financial resutls
including the disciosuces, and whether the consclidated finarcial results represant the underlying
ransactions and evenls in a manrer that achieves fair presentation.

o  Obtain sufficient appropriaie audil evidence 1egarding the financial resultstfinancial information of
the entities vathin the Group and ils associate to express an opinion on the consolidated financial
results. We are responsible for the direction, supervision and performance of Ihe audi af financial
information of such entities included in the consolidaled financial results of which we are the
independent auditors,

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial results of which we are the independent auditors regarding,
among olher mattars, the p'annec scope and liming of the audii and significant audit findings. Inthiding
any significant deficiencies in intemal conlral thal we identify during our audit

\We also provide those charged with governance with a slatement that we have complied with relevant
elhical requirements regarding independence, and te communicate with them all relalionships and other
matters that may reasonably be thought to bear on .our independence, and where applicable, related
safeguards.

Other Matter

We did not audit financial statements of the subsidiary, whose financial resuils reflect total assats of Rs.
Nil ag at 31 March 2022, tclal revenues of Rs Nil, tolal net loss after tax of Rs. 2.39 million and net
cash outflows/(inflows) amounting te Rs. Nil for the year ended on that date, as considered in the
conaolidated financial results. The consotidated financlal resuils also includes the Group's share of 05
after tax of Rs. 0.22 million and total comprehensive loss of Rs. 0.22 million in respect of associate. The
financial resulis of the subsidiary and associate is unaudiled and has bean approved and furnished to
us by the Management and our cpinion on the consolidated firancial resuits, in so far as il relates to
the amounts and disclosures included in respect of this subsidiary and associate is based solely on
such unaudited financial statements. In our opinion and according to the informalion and explanations
given to us by the Management, the said financiai resulls of 1he subsidiary and associate is not material
to the Group.

QOur opinion i3 not modified in respect of above matter.

For S.N. Dhawan & CO LLP
Chariered Acccuniants
Firm Registration No : 00C050N/N500043

Vinesh Jain
Partner
Membership No.: 087701

UDIN: 22087701AJGEE11532

Place: Gurugram
Date: 19 May 2022
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Independent Auditor's Report on the Standaione Financial Results of the Company pursuant to
Lhe Regulation 52 of the SEBI (Listing Obligations and Dlsclosure Requiremants) Ragulations,
2015, as amended

To
The Board of Directors of
Satya MicroCapital Limited

Raport on the Audit of Standalone Financial Results
Opinion

We bave audited the standalone financial resuils of Satya MicroCapital Limited {‘ihe Company”) for
{he year ended 31 March 2022 ircluded in the accampanying ‘Statement of Financial Results for the
quarter and year ended 31 March 2622° ("the Statement”), being submitied by the Company pursuant
1o the requirement of Regulalion 52 of the SEBI {Listing Qbllgations and Risclosure Reguirements)

2

Regulations, 2015, as amanded (“the Listing Regulations™}

In our apinion and to the besl of our information and according 1o the explanations given to us, the
aforesaid standalone financial rasuits:

i. is presenled in accordance with the requirements of Regulalion 52 of the Lisling Regulations in
this ragard, and

ii.  gives alrue and fair view in confamity with the recognition and measurement principles laid down
in applicabie Indian Accounting Standards pregcribad under Soction 133 of the Companies Act
2013 {"the Act") read with relevant rules issued thereunder, RBI guidelines and olher accounting
principles generally accepted in {ndia, of the net profit and tolal comprehensive income and other
financial information of the Company for the year ended 31 March 2022

Basis for Opinion

We conducted our audif in accordance wilh the Stardards on Audifing (SAs) spacified under Section
143(10) of the Ac! Qur responsibilites under ihose Standards are further described in the Audior's
Responsibiliies for the Audit of the Standalone Financial Resulls section of our report. We are
independent of (ke Company in accordance with the Code of Ethics Issued by the Inslitute of Chartered
Accountants of India ("the ICAI"} {ogather with the ethical requirements that ace relevant to our apdit of
Ihe standaione financial statements uncer Ihe provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with lhese requirements and the [CAl's
Cate of £thics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our opinion

Management's Responsibilities Tor the Standalone Financial Results

These siandalone firancia! resuis which have been included in tha Statement, have been prepared on
the basis of the standalcne annual financial statements. The Company’s Board of Cirectors are
responsible for the preparation and presentation of these standalene financial resuits thal give a true
and falr view of the net profit and tolal comprehensive income and other finanzial information of the
Company n accordance with (he indian Accounting Standards prescribied under Section 133 of the Acl
read with relevant rules issued thereunder and other accounting principles generally accepled in India
and in compliarce with Regulation 52 of the Listing Regulations. This responsibility also inciudes
maintenance of adequate accounting records in accordance wilth the provisions of the Act for
safeguarding of the assets of the Company and for preventing and delecling frauds and other
irregularilies, selection and application of appropriate accounting policies; making judgments and
eslimates thal are reasonable and prudent; and lhe design, implementation and maintenance of
adeguate inlernal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records relevant to the preparation and preseatalion of the Standalcne
Financial Results that give a true and fair view and are free from material misstatement, whether due
to fraud ar esror

SR Mo L TP gt a0 a1 b i alality el i Lo
o Ut KD ke

Private & Conlidental
For Private Circulation Onl

2,30



Placement Memorandum Private & Confidential
Date: 19 Oclober, 2022 For Private Circulation Onlv
(This Placement Memorandum is neither a prospectus nor a statement in licu of a prospectus)

In preganng {he slandaione financal rezulls, ke Doard of Direclors are responsibils fof nssessing the
Gumpany's ablity to conlifue 25 3 gbing cancerr, disclosing, as applicable, mallers related lo going
concern and using the going o e basit of accounting unless the Board of Directors either intanils
{o iquidate the Compary o (o cease opgrations. or has no realistc alternalive bul to do so,

The Board of Directors are alse responsibic for overseeing the finansial reporting process of the
Company.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are 1o oblain reasanable assurance about whather the standalone financial resuls as a
whale, are free from malerial misslatefnent, whether ¢ua 1o Iraud or eror. and to issue an auditor's
report that includes our opinion. Réasonable assurance is a high lavel of assurance, but is nol &
guarantee that an audit conducted in ascordance with SAs will always detact a material misstatement
when it exists. Misstatements can arise from fraud or error and are considared material if, individually
of in the aggregate, they could reasonably be expected o infiuence the economic decsions of users
taken on the basis of lhese standaiche financial resuits.

As patt &f an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughoul the avidid. We also:

+ ldentify and assass the risks of material misstalement of the standalone financial results, whether
due to fraud or error, design ard perform audit procedures responsive lo those risks, and obtain
audit evidence that is sufficient ang appropriate to provide a basis for our opinion. The risk of rat
detecling a material misstatement resulling from fraud is higher than for one resulting from error, as
fraud may involve zollusion, forgery, intentional omissions, misrepresenlations, or the override of
intemal control.

« QObtain an undersianding of internal conirols reievant to the audit in order to design sudit procedures
that ara appropriate in the circumstances. Under Section 143(3) (i) of the Acl, we are also
responsible for expressing cur opinion on whether the Company has adequate intemal financial
contrals with referance to standalone financial statemeants m place and the operaling effectiveness
of such controls.

s Evauate the appropriateness of accounting pelicies used and the reasonableness of accounting
estimales and related disclosures made by the Board of Directors,

« Conclude on the appropriateness of the Board of Direclors use of the going concern basis of
accounting and, based on the audit suidence ablained, whether a material uncertainty exists related
to events cr conditions that may casl significant doubt or the ability of the Company tc continue as
a geing concern. i we conclude that a material uncertainty exists, we are required to draw aftention
in our audilor's report to the related disclosures in the standalone financial resuis or, if such
disciosures are inadequate, tc madify our opinion. Qur conclusions are based on the audit evidence
obtained up 1o the date of our auditor’'s report. However, future events or conditions may cause the
Company to cease {6 continue as A gaing concern

« Evaluate the overall presentatior, structure and content of the Standalone Financial Resulls,
including the disclosures, and whether the Standalone Financial Results represen the underlying
transactions and eévents in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contro! that we identity during our audit.

We also provide thoge charged with governance with 2 statement that we have complled with ralsvant
ethical requirements regirding independence and o communicate with them all retationships snd other
matters that may reascnably be thought to bear on our independence, and where applicable, related
safeguards.
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Other Matters

I The Standalore | inancial Results include the results for the quarter ended 31 March 2022 being
the balancing figure between the audited figures in regpect of the {full financial year and the
oublished unaudited year to dala figures up to the third quarter of the current finanicial yeat vhich
were subject to lmited review by us

2. The standzlone finarcial statements of the Company for the year ended 31 March 2021 were
audited by predecessar auditor who expressed an unmodified opinion on those standaione financial
statements on 21 May 2021,

Qur opinion is not medified in respect of above matters.

For S.N. Dhawan & CO LLP
Chartered Accountanis
Firm Registration Na.: CO005CN/NS00045

&

Vinesh Jain

Partner

Membership No.: 87701
UDIN: 22087701A3GDXJ2780

Place: Gurugram
Date: 18 May 2022
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Satya MicroCapital Limlted
Counsolidated Dataace Sheet as 51 March 31, 2022

I — (¢ in million unless otherwise wated)
= o o o e Aa Al
Particutars Notes _ March 31, 2022
ASSETS o
Financial ss<efs
Cash md csh equivalents 4 1,278 44
Bonk balances other than cash and cash equivalents 5 3.214.89
Trade reecivables 6 73 40
Loan poni(olio 7 23,161 34
lavesuneny 8 46.14
Other financiat asscts 9 57026
Total financlal assets - 18,348 47
Noon-financhal ascets
Curment tax assets (net) 10 46.17
Deferred (ax gssets (net) 1 64.45
Property, plent and equipment 12A 120.56
Intangible sssers 128 0.33
Other non-finmeial assets 13 296.39
Tatal non-financial assets 527.90
Totnl assets 2887237
LIABILITIES AND EQUITY
Liabilities
Financial Babilitics
Trade Paysble 14
(i) total autstanding dues of micro enterprises and small enterprses
(ii) Wdal ding of aedi othey than micro enterprises and
small enteyprises 82.49
Debt sccurities 15 5,285.46
Borrowings (other than debi securities) 15 16,353.64
Subordinated liabiligies s 1,15023
Other financial liabrilitiss 16 368.12
Tatsl financial l2bifities Z3,239.94
Nan-finaocial labilifies
Poovisions 17 3658
Other non-financial liabilivies 18 73.40
Total non-finsncial (Ebilities 105.98
Eqoity
Equity share capital 19 4%0.64
Instruments entirefy equity in narure 20 29.85
Other cquity 21 5,001.96
Tatal equity 5.522.45
Total liabillties and equity 2887237
The ing notes ore integral pant of lid: ial
As per our report of even date
For S.N. Dhasvao & CO LLP For 30d on bebatf of the Board of Directors of
Chartered Accouniants SATYA MicroCapital Limited

Vinesb Jaia
Partnex
Membership No : 087701

Place
Datc: Moy 19, 2022

(Dot

Vivel Tiwari Ratmeahl Tiwnri
Managing Direcior, CEQ & CIO Director
DIN: 02174160 DIN: 07131331

¢ C;Jffl . ==
k~\~>\:'Jami‘iu Kauf
Chief Financial Officer

Choudhary Ri ¢ Krish
Company Secretary & Chief Ci fiance officer
M No. F7437 one

Place: Mauritius
Date: May 19, 2022
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Satys MicraCapital Limited
Consolidated Statemeot of Profit and Losy for (he Year Ended March 31, 2022

(2 10 milhion unless otherwise siated)

Particulars

For year ended

Nofes March 31,2022

Hevenue from operntinns

Intercst meome 2 3333.22
Fee and commission income 23 291.72
Net gain an derecognition of financials instr under amortised cost 24 366.57
calegory
Total revenoe from operations 3,991.01
Other income 25 26.79
Total income 4,017.80
Esxpenses
Finance cast 26 1.711.07
Impainment on financial instruments 27 170.1
Employee benelits expenses 28 1,169.87
Depreciation and amertization 12¢ 51.47
Other expenrses 29 473.59
Total expeases 3,582.71
Profit before share of the profit/(loss) of associates accounted
for asing the equity method 435.09
Share of net profits/(losses) of associates acoounted for using the
equity method o)
Profit before tax 434.57
Tazx expense: 30
Current year tax 102.11
Deferred tax charge/(credit) 1.95
focome-tax expense 110.06
Profit for the year 32481
Qther comprehensive income
Items that sill not be reclassificd sabsequeantly to profit or loss
Re-measurement gains/(losses) on defined benelit plans €0.99)
Income tax effect 025
Total comprebeasive income for the year 324.07
Earnings per equity share (EPS) (face valne of 210 per equity share)
Computed on the basis of 1atal profit for the year
Basic (EPS) (amount in ) 31 105
Diluted (DEPS) (amouxl in ) 31 694
The neccompanying notes are integral part of consolidated fi fal statements
As pex our report of even date
For S.N. Dhawan & CO LLP . For and on behalf of the Board of Directors of
Chartered Accountants SATYA MicroCapital Litited

Firm Registration No.: 000030N/E0 0

Vinesh Jain Vivel Tiwari Ratoesh Tuwvari
Partner ing Directar, CEO & CIO Director
Memberstup Na.: 68770) DIN: Q2174160 DIN: 07131331 M
¢ - X U‘f}} -
,/ o &
Chovdhary Ronveer Krishanan "andita Koul
Comnpay Seeretery & Chief Compliance officer Chief Financial OfTicer
M.No. F1437
Place: Mausitius

Place: Gurugram
Dalc. May 19, 2022

Date: May 19, 2022
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Sutya MicroCapital Limited
Consolidated Statement of Cash [ow for the Year Ended NMarch 31, 2022

— — = 3 - . (4 1n million unlees athorwse state :d)
Particulars Fur yenr ended
— e — R Murch 3, 2022
Cach Now from aperating activities . T
I'rakil before tax 414 87
Adjustmenis for:
Dieprecianion and amoruation 44 4
Deprecinlion of nghl-oluse asset 1304
Sharc based payment 1o employres 924
Interest for lcasing acr 229
Impairment of Gnancial instruments 17071
Lomaf{profit) on sale of propeny plant and equipment i
Met gain on dorocagnition of fi ials i under ised cast gory (366.57)
Operating profit before workiag capital changes 20887
A o cmc,ul_-. in \\od.mg capilal:

) un other fi 1 linbilities (31,66}
hum\sdmmmi in othrer non-fimancial lisbilities 24158
Increasc/(deorcases) (n provisions 10.35
(IncreaseMdecrease in bank balances other than cash and cash equivalents (1,844 03)
(Incroaze ¥ decrease in rade reccivables 3402
(Increase Vdecieane n loan portfolio (10 819.54)
(Increaseldecresse n other financial assets (325 78)
{Increase Mdecrease m other nan-financial assets (159.04)
{’ash used in aperations (12,804.23)
Income4ax paid (11891)
Met casb ased in operating activities (A) (12,923.14)
Cash flow Jrom [nvesting activitles
Purchase of property, plant and equipment (103.35)
Purchase of inlangible sssets €0.15)
Procceds from derecognition of property, plamt and equipment 0.8%
Furchaye of investment d7.14)
Procecds from sale of investmant 100
MNet cash used in investing activities (B) (148.75)
Cash flow from financiog ectivities
Procceds from issuc of share capital (including p ium and net of issue expenses) 1,14491
Net procoods from borrowingsh 11,516.28
Net cash from financing aclivities (C) 12,661.19
Net increase / (decrease) in cash and cash equivalcots (A + B +C) (A10.70)
(Cath and cash equival m the beginning of the year 1,689.14
Cash snd cash equivaleots at the end of the year 1,278 44
Companeits of cash and cash cquivalents as at the end of the year
Cash on hand 2.91
Balanee with banks - an current accounts 765.49
Peposits with original maurity of less than 3 months 510.04
| Total cash and cash equivalents 1.278.44
] nmrn:m nct procceds (rom dehi sncurities, Imnnwmp {athes than debl tecuritics) and subordinated abilities
For disclosure of in ing and M ing tr that do not require the use of cash and cash equivalents, refer note 43
The ac I

wying nates are integral part of consolidated (inancial slatements

As per our repon of even dafe

for §.N. Dhawaae & CO LLP For and on behalf of the Woard of Directors of
Chantacd Accountznls SATYA Micm("_‘npltnl Limited

Finn Registration No @ QOGOSGNMN / } ) Z,
' Y nles S —
- ——
-

Vinesh Jaio Vivek Tiwari Ratncst Tiwad
Yanncr Managing Dircctor, CEO & ClO Director
DIN 02174160 MM 07131330 el
Membership No - 087701 ) .} k' -
o h . ” e
: - = Lo
Choudbary Runveer Krishanan \-4 Vandita Kaul
Company Scareiary & Chiel Compliance officer Chicfl Financial Ofticer
M No. F7437
PMace Gurugrasm Place: Mauvitius

Daie My 19 2022 Date: May 19, 2022
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Sinndubug Sttesaart of Proiji ond §ots fay Bo Year $iuled Sacede 18 1037

Perireniary

Ievenie Tooom ofmsa b
Inierast stanne
Foe and ongeTis s an nas as

Net i o oo peities of aandlsi insiraean vnder o podtiand

ol caiegaty

Totat reseie from Gpermioes
Uitrer Iy

Totat ioeome

Forpesssea
Fipanee oot
topainand o6 finareial istuments
Empicyee banedits expenses
Dxprocrstion and amndizstion
Other expenses

Totsl expenscy

Profit belare tax

Vax exprase:

{prent yeos @ax

Ok fared lax dhangefaredit)
Tacume4as expenye

Profit for the year

Other romprrticastve income

Etears thal will not be reclacsified sulssequently to profit or lows
Aomezsumoment gainsf{losses) un defined benefil plans
Inoame wx effect

Tetal comprehentive income for the year

Esruinge per equity shere (E0S) (face veloe al T L0 per eqaity sbare)

Compded an Uxe basit of Letal profit far the yeat
Basic (EPS) (mnount m 7Y
Dilomd (DEPS) |mmwzent in T

The JCLEMTETAOP NOTEY drd M'pﬂ al Bardlme firencial grasemeniy

A per our repant ol even dste

For SN. Dhewan & CO LLP
Chartared Acapunlenis
Fim: Regisumien No < 0050

g
Yiuesh Jaio
Pautney

Pince: Gurugriem
Dtz Bay 19, 2072

4
._'llrL 2 nrd ik e 1l !
N For yeor ruded For yeay eaided
o L2021 March 31.302)
n INENE & 244459
23 2%: 2 ICRA
4 6687 168 M
1381 0¢ 166784
25 244 45
2 FIEE] AT
% 1,711 08 1278 12
27 170,91 pAL S
2% 1,187.99 68?7 49
13C 5746 2746
2 anu . 2na
13851 FXTTHF
B 7 A L1
bL1]
102 1 75,62
- 195 (26.73)
T10.66 48
= 1250 16247
{0.99 {039)
I .25 0.10
STy T01.50
3 265 257
e 594 243

Forand ou bebhals af the Board of Dircciors nf
SATVA MicroCepitat Limiced

ey T,
AR ezl

Vivek Tiwari Watnesh Thwari
Mansging Direstar, CEQ & CIO Direstor

DIN: 02174160

e

DMN: 07131331

1\ ,L-S{-) (o

S Wandits Kaut
Chia( Finarcist OiTicer

Al
Chondhary Ruxveer Krshacan
Company Secretary & Chiiel Compliance ofMicer
A No £7437

Place: Mauritius
Sudez May 19,2022
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INGEPENDENT AUDMTOR'S REPORT
|5 the Members of Satya MicroGapital Limited

Report on the Audie of (the Financial Stalesients

Opinion

We: have audited the accampanying financial statements of Satya MicioGapited Limited {"the Company™). which
comprise the Balance sheat as at March 31 2021, the Statenment of Profit and Loss, including the statement of
Other Comprehensive Income. the Cash Flow Statement and the Statement ot Changes in Equity for the year
then ended. and nates 16 (he Tmancial statements, Icluding a summary of sigraticant accounting policies and
ather explanatory informasios

n our opinion and ta the best of ouT infonMmation and according to the explanations given to us, the aforesaid
tinancinl statements give the mtormation required by the Companies Act, 2013, as amendad ("tho Act™) in the
manner 50 required iand glve a trae ond [aF visw in confority with the sccounting prnciples gemerally sccapteed
In ks, oF thie state of affairs of the Comany as at March 31, 2077, its profit including other comprehensive
income its cash llows and the changes in equity tor the year ended on that gate.

Basis tor Opinion

We conducted o audit of the financial statements in accordance with the Standards on Auditing (SAs). as
speatied under section 143(10) of the Act. Our responsbilities inder those Standards are further described in
the ‘Auditor's Responsibilities tor the Audit ot the Franciat Statements’ seclion ot our report. We are
indepengent of the Company in accordance with the 'Code of Ethics’ issued by the Institnte of Chanered
Accountants of india together with the ethical requirements that are relevant to our audit ot the financial
staternents under the provisions of the Act and the Rules therpunder, and we Nave fulfilled our other ettical
responstbilities In accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtagwed is SUtficient and appropnate (o provide a basis for our audit opinion on the financial
statements

Emphasis of Matler

We draw attentioh to Nota 46(A) of the financial statements which describes the continuing inpact of economic
and social consequences of the COVID-1S pandemic on the Company's business and tinancial metrics
particularly the Company's @stimates of impaiment of 16ans to customers wiich continue to be depandent on
uncertain Iuturo developments, Our opirvon 1s not modilied i respact of this rmatter.

Key Audit Matters

Key audit matters are those matters that. In cur professional judgmant, were ol Iast signiticance in our audit
of the tinancral stataments for tha financial year ended March 31, 2021, These matters ware addressed in the
context ot out awdit of the tinancial statements as a whele, ansd in torming sur opmnion thereon, and we do not
provide a separate oginion on these matters, For each matter betow, pur description of how our audit addressed
the matter 15 provided in that context

We haye deturmined the matters descritbed below to be the key audit matters Lo be communicated in our report
We have tultilied the responsibilities descrityed in the Auditor's responsibifities for the audit of the financial
statements section of our report, includmg in relatian to these matters. Accordingly, our audit incloded the
pertormance of procedures designed tE respond to our assessment of the risks of material misstatement of the
financial staterments, The results of our audit proceduros, inchading the procedures performed to address e
matters below. provide the basis tor pur audit opinion on the accompanying financial statements.

i Key sudit matters I How our audit addressed the key sudit matter ]
() Impairment of tinancial inatruments (including prension for expected credit 10sses) (as described |

) note 3(e) of the nd AS financial stalpments)

ind AS 100 tequires the Compatry 10| « Our audit procedures ichaded considering the |

provide tor amparment of its | loan Company's accounting palicies tor impalrment of koan

receivables  (financial assets} usmg the receivables ank{ assessing compliance with the poiicies

expected credit loss (ECLY approach. ECL in terms of Ind AS 108 i
| mvolves  an estimation  of  probability J _ ]

B ——

s [ 92 e b He N & Mawmnten 1Y sl Ly P e mi n LEP Rocia g Ne RAE 426D
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My audit maLlters

el loss on tmanc ] assals over g I
e corttder mii feasaonabile el
SUPEOTAIE INTOrmaticdy AbOwl PasE dyenTe
current comitoas, and forecasts of futurse
economicc conditions which coukd mysact
the crexhit quality ol the Company's loans
and advances

Inthes process. judgemerst bas been apgsinexi
by the management jor;

a) Defiung qualitative/  quantitative
thresholds tor ‘signiticant increase in
credit nsk’ {"SICR™) and ‘default’

Grouging of loan portfolio  under
homogenous pools  to  deterenine
probability of defaulf on a colieclive
basss,

Determining elfect of less Frexuent
past events on future probabiily of
default. |

Additional considerations on account of
CoVin.19

Pursuant to the Reserve Bank ol Iixhia
("RBI") circular dated March 27, 2020 |
("RBI  cucular”)  allowing  lencing |
institutions  to offter a maratorim o
customers on payment of nstakments
falling due etvreen March 1, 2020 and May |
31, 2020 read with advisory issued by the
Micratinance Institutions Network dated
March 30. 2020 ("MFIN advisory”}). the
Company has extended a moratorium tg ies
borrower w accordance with its Board
approved policy as described inNate 7 1

b)

c}

As per the quidance from ICAI. extension of
the moratorium to borrowers by itself 15 not
considered to result ip a SICR for a
borrower. Further, in accordance with
vanous stimulug packages annouticed by
Government of india ("GOI") other than
moratoriuny, the Company has restructured
lgans during the year The Campany in the
tuture will need to evaluate trom Ume 4o
time whether to whom moratorium was
granted or 1oans restructured under the
packages announced by GOl will be regular
The Company has recorded 2
macroeconcniic overlay as part of its ECL,
to retlect among othes things an increased
risk of deteroration N Macro-eoonomic
factors caused by Novel Corohavicus
(CoVil-19) pandemic. Given the urnque
nature and scale of the economic impact of
this pandemic and no rehable data being
available regarding the impact of various
regulatory packages. the macroeconomic
overlay estimate is based on various highly
uncertait and unobservable lactors. in
accordance with the guidance in Ind AS
109, the macroeconomic averiay estimata
Lukes  into  gccount  repsonabily  and

Private & Confidential
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How our audit addressed the key audit matter

Tesled the assumgtions used by the Company ot
grouping and stagik) of loan porttolic into vanous
categories and default buckets tor determunmng the PG
and LGD rates,

Tested the operating effectivenass of the controals for
staging of 1oans Lased on their past-due statwy. Teste)
a sample of performing {(stage 1) toans to assess
whether any loss indicalons wer e present requirng them
to be classilied under stage 2 or 3.

Tested the inpul data used for determinimg the PD and
LGD rates and agreed the data with the underlying
books ot accounts and records.

Performed inquiries with the Company's management,
andl its risk managernent function to assess the impact
of lock-down on the business activities of the Cempany.

Assessed the Company’'s policy with respect to
moratofium pursuant to the RBI circular and tested the
umplamentation of sauch palicy on a sample basis

Assessed the additional considerations applied by the
management for staging of kans as SICR/ detault in
view of Company’s policy on moratorium  and
reschedulement/restructuring of leans in accordance
with the regulations issued in this respect.

Tested assumptions uwsed by the mansgement in
determining the overlay for macro-econamic factors
(including CoVID-19 pandemnic) in accardance wath the
governance framework approved by the Board of
Directors pursuant to Reserve Bank ot knfia gurdelines
1ssued on March 13, 2020Q.

Tested the arithmetical accuracy of computation of ECL
provision pertormed by the Company in spreadsheets

|
Compared the disclosures included in the Ind AS
financial statements in respect of expected credit kisses
with the requirements of Ind AS 107 and 109, Reviewed
specific disclosures made in the Ind AS hnancial
slatements with regards 1o the impact of CoVID-19 on
ECL estimation and other disclosures as prescribed by
RBI  relating to  moratorium  granted  of
resshedulement /restructuring of loans.
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Ky sudit matlees How o sl adideessed Ure Key audil mal et

| suppon table anarmiaton without incureany |
sigritwant cost The actual craad(t fosses fo

e next 2 motiths could be signimantly

ditterent than the ECL estimates prepared

by the Company depending upon the impact
and duration of the pandemic and vanoas
requlziory and policy measures announcen
by the Government. :

Given the twgh degres ot management s
| judgement mvolved wm esumation of ECL, |
| accenwated by the consideratimns tor |
| CoVID-19 refated developments. itts a kay
| audit matter

Other information

The Company's Board ot Directors is responsible for the othet (nformation. The other information comprises the
information included in the Management Discussion and Analysis and Board's Report including Annexwres to
Board's Report, but does not include the financial stalements and our auditar’'s report thereon The other
mfnrmation is expected to be made available 10 us alter the date of this auditor’s reporl.

Our opinion on the Tinancial statements does not cover the ather iInfermation and we do not express any form
of assurance conclusion thereon

in conpection with our audil of the fmancal statements. our responstbiity is to read the other information and
in doing so, cansider whether such other intarmatian is materislly inconsistent with the financial statemerts or
our knowledge obtained in the audit or otherwise appears to be matenally misstated

When we read the other information, i we conclude that there i a material misstatement therein, we are
required o communicate the matter 1o those charged with govemance and to comply with the relevam
applicable requirements ol the stendard on auditing for auditor’s responsibility in relation to other information
int documents containing audited financial statements

Respansibilities of Management for the Financial Statements

The Company's Beard of Directors is responsible for the matters stated in section 134(5) of the Act with respect
10 the preparation of these tinancial statements that give a true and fair view of Whe tisancial positon, finarcial
performance including other comprehensive income. cash llows and changes in equity ot the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 af the Act read wilth the Companies (indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act tor safeguarding of the assets of the Company and for
preventing and detecting trauds and other irreqularities; salectian and application of appropriate accounting
policies: making judgments and estimates that are reasonable and prudent; and the design. implementation and
mamnterance of adequate (nternal tinancial controls. that were operaling effectively for ensuning the accuracy
and completeness of the accounting recards. relevant to the preparation and presemtation of the financial
statements that give a Lrue and tan view and are free trom material nusstatement. whether due to traud o
efror.

in preparing the tinancial statements, management is responsible for assessing the Company's ability te
continue as a going concem, disclosing. as applicable, matters related 1o going concern and usitig the going
concern basis of accounting wiless management either intends to liquidate the Company of to cease operations,
or has no realistic alternative but 20 8o 0.

Those Board of Directors are also responsible lor overseeng the Coempany's tmanciat r eporting process.
Autitar’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance aboul whether the hinancial statements as a whole are tree
frorm material misstatement. whether due to fraud or error, and 10 issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not & guarantee that an audit conducted in
“f2a.  accordance with SAs will always detect a material misstatement when it exists Misstatements can arise from
“E0aty traud or ersor and are considered material of, individually or in the aggregate, they coutd reasonably be expectad

L4
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{ei

{1

{9)

{h)

(This Placement Memorandum 1s neither a prospectus nor a statement in lieu of a prospectus)

On the basis of the wrnitten representations received from the directors as on March 31 2021 taken on
record by the Board of Directors nane of the diractors is desqualitied as on March 31, 2027 trom hewy)
appomted as a duecton m lerms of Section 164 (21 of the Act

With respect 1o the adeqguacy of the internal inancial controls with reference to linanciat statements
and the operating effectiveness ot such controls. reler to our separate Report in "Annexure 27 to ths
report:

i our apinion, the managenalremuneration for the year ended March 31, 2021 has been paid/ provided
by the Company to its directars in accordance with the provisions of section 197 read with Schedule V
to the Act;

With respect to the other matters to be included in the Auditor’s Report in accardance with Rale 11 of
the Companies (Audit and Auditors} Rules. 2014, as amended in our opinion and to the best ot our
intormation and accarding to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financiat position;

. The Company did not have any long-term contracts including derivative contracts tor which there
were any material foreseeable losses;

a.  There were no amounts which were required to be transterred to the Investor Education and
Protection Fund by the Company.

For S.R, Batliboi & Associates LLP
Chartered Accountants
ICAt Firm Registration Number: 101049W/E300004

2

e =508
per Bharath N S :1’
Partner A
Mesmbership Number : 210934 Ny
S -

UDIN: 21210934AAAACIETS8
Chennai
May 21, 2021
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Re Satya bucs oCaptal Linnted

() () The Compary b maetainad progee cocords showng Wil partalans including quantitative datads ang
SHUALOE O el avsets.

(b} Fixed assets have bee physicolly veriied by the managenent during the year and no nalarial
discrepancies were dentldexd on such ventication

it} Accorting to the mformation and explanations given by the mumagenient and sudll procedures
parformed by us. the title deeds of immavable proparties included in property. plant and equipmant are
held in the name of the company

il The Company's business does not wivolve imventones and, accordingly. the requirements under clause 3
(i) of the Order are not applicabie Lo the Company o hence not commented upon.

(i) According Lo the Intormation and eplinations given to us. the Company has not granted dny Bans, securid
af unsecurad to companies firars Limited Dbty Pactnarships of 0ther parties covared i the regiates
maitained undat section 189 of e Companies Act. 2013, Accardingly. the provisions of clause 3(iN{a)
{b) and (¢} of the Orider are not apphicable: to the Conipany ard hence not comimented upon

{ivi In our opmion and arcofding to The imfartration and explanatons given to us, there are no loans,
Invastments, guarantéss, and Securitins gven in Fespect of which provisions of section 186 and 186 of the
Act are applicable and hence not correnented upon.

(v) The Company has not accepled any depssits within i meaning of Sections 73 to 76 of the Act and the
Compunies (Acceptanci of Deposits) Rules. 2014 (as amandad). Accordingly, the provisions of ciause 3¢v}
o the Order are nol applicabie

vi] To the best of our knowledge ind as explained, the Central Governmant has not specified the fauntenance
o1 ¢ost records under Section 14801 of the Companies ACL. 2013, tor the products/seivices of the
Company

(vii} () Undsputed statutory dues inckidimeg provident fund, empilogeas’ state isursnce. incomitak, sales-tax
sorvice ik, July Of Custom, Mty of excise goods and sorvice 1ax. cess and other statutory dues have
generaily been requiarty deposited wilh the spproprate authonties though there his been a shght delay in
a tew cases In deposit ol Tax deduction at source and Peolessional tax.

{t) According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund. snypioyees’ state insutance, income-tax, service tax, sales-tax, duty of custom, duty of
excise, volue added Lax. goads and service Lix, cess and other slatutory dues were outstanding. at the
year end. for a penod ol more than six months from Lhe date they became payable.

() Actording to the mformation and explatatipns given to us. there are ne dues of income tax. sales-Lox,
SEnice Lax, cistoms duly, sxciseduty: valis added Lax arxd cess which have not been depositsd on acoount
of any dispute.

tiii) 10 ouropinion and according ta the information and explanations given by the management, the Company
has hat defauited inrepaymsnt of loaas or borrawing to a hinancial mstitution, hank or dues to detsriture
holders.

tix} Accerding to the information and axplanations given by the management the Company has nat raised any
money by way of initial public aHfer or turther public ofter

Further. monies raised by the Company by way of term laans were applied for the purpase tar which those
wera raised, though s surpius funds which were not requirad Jor snmediate utilization were gainfally
investad in iquwd assets payable on demand

() Based upon the audit procedures pertormed for the purpose of reporting the truo and tair view of the
financial statements sid according to the intormation and: explanations given by the mansgnwing, we
report that no fraud by the company or no matenial traud on the company by the officers anxd empioyees
of the Company has been noticad or reporied during the year.

fif L b ”»‘{L
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(xu)

(x1v]

(xv)

(xvi}
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AcCurdung 1ot intormaton aomd sxpilanatiens given by the managemant, the manager @l reaxineration
Nas Desn PAd 7 Provided 1L 00 COT ST e WITH U reaqquraite approvabs riarklated by e pnovisiions O ses Brri
TG? read with Scheduale Y to the Compaies Act 2013

In ot npeaen the Comypsarey s ot o Nega cormpany  Thearsiare, 0w provisions al clairset 3{ea) of thae onder
are ot apehcable 1o the Company and hence ot cormmenterd upon

Accoring 10 e ndonation and explanations gven by the snanagement, transactons with ihe related
parties are in complanne with section 177 and 188 of the Act whese applicable and the details have been
disclosed n the rues Lo the tinencal statements, as required by (he applicable accountitk) starcdards

According to the information and explandations given by the management, the Company has corplied withy
Provesions ot section 42 ot tbe Coparmes Act 20713 13 respect of the preferential aitotinent or private
placement ot shates duting the year According to the intormation and expfanations given by the
MINAGAMONT W 1epar L that the amounts rarsed, have beon usead for the purposes for which thwe tunds were
raised.

According to the intormation snd explanations givers by the management, the Company bas not entered
Nto any on-cash transactons with directors or persons connested with hum as referred to in section 192
of Companies Act. 2013,

According to the intarmaticn and explanations given to us. we report that the Company has registered as
requirad, under section 45 (A of the Reserve Bank ot Ingia Act, 1934

For S.R. Battiboi & Associates LLP
Char tered Accountanis
ICAI Firm Registr ation Nurrber: 101048WAEJQ0004

;g){ R i pE A T
A=
per Bharathh N S {,,

Partner kY
Membership Number: 210934

UDIN: 21210934AAANCIGT 5B
Chennai
May 21, 2621 .
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Arasgagiaris £ L8

Hrnexare D oreteries B0 paca@aph 2it undar  the hidcding T Rapolt o0 ofley fegal and regulatory
roUuE ATt S o0 O IO OF iy oot e

Report en the Interned awnkaal Conteots Gider Chamss: (3 Of Sub-sed Lisxy 3ol Seciron 143 of Lhar Cagsiprarues
SHct, 20913 ("the Act )

We have sudited 1he mtemal fianciad controls with reference to tnancial statemernits of Satya MicooCapaal
et (O the Caampany ) as of Maran 21 2020 % iy compunetioe swith Sur st of the fimancial staternants o tha
Company tor the year endod on that date

Marragement s Responsibily 1¢r Intesnal Finsnceal Controls

The Company’s Managamient s responsible 1ot estabhisteng and mamtainmgg internal financial Controis based o
the internal control over tinancial seporung criteria estatilished by the Compaty considering the essuntial
componeats of intérnal contrel stated in the Guidance Note ait Audit o8 Internal Financinl Contrils Over Financial
Reporung issued Dy the nsulute of Chartered Accountants of lixlia ("ICAT"). These responsibulities icluie the
design. imglementaton and malntesance of adequate intermal financlal controls that were operating effectively
tor ensuriig the ardetly arkd SIHCHmL caniuct of its businewt, including adherence to tho Campany’s palic
the saleguarding af 1ITS 455215, the preventaon and detectnn of (rauds and errors, the accuracy and conyetens
of the acecounting records, and the timely preparation of relisble tinancial intormation, as required under the
Compardes Act, 20713

Auditor's Responsibility

Our responstulity is to express an opirvan on the Company s intarnat fingncial controfs with retorence Lo these
tinanciat statements based on our sudit. We conducted air awiit in accordance with the Guidance NGte on Audrt
ot Internal Financial Contrals Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, as
specitied under section 143{10} of the Act, o the extent applicabte 10 an audit of internal tinancial contrals,
both issued by 1CAI Those Standat ds and the Guidance Note require that we comply with ethical requirements
and pkan pnd pertorm the audit 1o obtain reasonable assurance about whether adequate internal tinancial
controls with reference 1o these (inancial statements was estabilished and rmamtained and 11 such controls
opsrated ettectivaly in alt material respects.

Our audit involves performing procedures to eblain audit evidence about the adequacy of the intermal financial
cantrols with reterence to these Umancial statements and their opersting eftectiveness. Ouwr audit of mternal
financial controls wity reterence 10 Hnancial staternents induded obtaining an understanding of iIntarnal Jiancial
controls with reference 10 these financisl staterments, assessing thw risk that a material weakness exists. and
testing and evaluating the desigs and operating etfectiveness of internal control based on the assessed risk.
The procedures selected depend on the axlitor’'s judgement, including the assessment of the risks of material
misstatement of the linancial statements, whether due to fraud or ervor

We believe that the audit evidences we Have obLained s SUTHcient and appropriale 1Q provide a Dasis tor our asdit
opinion on the Company $ mternal tnanciat contrals with reference to these [standalone] financial statemsars

Meaning of Internal Financial Controls with reference to these Financial Statements

A company’s mternal financial controls with reference Lo Hinancial statements (s a process geskmed 1o provide
reascanable assurance regarding the rehability of financiat reporting and the preparation of tmancial statements
for external purposes n pccordance with generally accepted aocownting principtes A company’s internal
tinancial controls with refer ence to Hinancial statements inctudes those policies and procedures that (1) pertain
o the maintenance ol records that, @ reasonable detail, accurately and tairly reflect the transactens arned
dispositions ot the assets of the company; (2) provide reasenable assurance that transactions are Fecordod as
nacossary to pecmit preparation ot financial statements In accordance with genarally acceptod accounting
principtes, and thal receipts andd expenduures ol the company are beawy made only in accordance with
suthotisations ol imanagerment and diroctors of the company: and (3} prowvde reasonobila assurance regarding
pirayvention or thnely detoction of unasuthonsed acquisition. use, or dispositon of the comgany's assets that
could hove o matenal el fect on the iimancial statemoents.

Inherent Lirnitat:ons of rernal Financial Controts with teterence to Financal Statements

Bacause of the inhesrent lisutatrons af internal financial controls with reter ence Lo tinancial statements. including
the poSSIDIILY DF COIMISION Of IMPFOPEC MANAGENWBNK averride of CoNtrols. Mater el misslatenents due 10 error
or trasd may dncur and not be detected Also. projections of any pvaluaton of the internnl tinancial comrols
with refersnce ta tnancinl Statements 1o tuture periads dre subject to the risk that the internal financial control
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with reference to financial statements may become inadequate because of changes m conditions or that the
degree of compliance with the policies of procedures may deteriorate.

Opinion

in our opinion, the Company has, m all matenial respects, adeguate internal financial controls with reference to
financial statements and such internal financial controls with reference to financial statements were operating
effoctively as at March 31, 2021, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated i the Guidance Note issued by
the ICAL

For S.R. Batlibai & Associates LLP
Chartered Accountants
ICAl Firm Registration Number: 101049W/E300004

§ ]
[ pmdiboe

per Bharath N §
Partner

Membership Number: 210034

UDIN: 21210834AAAACIGT58
Chennai
May 21, 2021
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ASSETS
dhanciak asscts
Cusly e

B e alenty
Tipni b souther than casd: and cinb egun akanes
Frawis reacivablex
faan pantoli
Otber lineneist assets
Totul financial assels

an

Nun-financial assels
Currest tax assets (net)
Delersed 1ax wssety (net)
Propierty, plant and equipmeni
[niangible axseis
Other nan-Grancial assets
Total nea-financial assets

Total assets

FLIARILITIES AND EQUITY
LAABILITIES
Financial liahilities
Debt securitios
Borrawings (ofher than debl securities)
Subordinaied Jiabititics
Oer financial liabilitios
Total financial linbdlllics

Non-financial lisbilitics
Provisions
Other nan-financial liabiligies
Total non-financial linbilites

EQUITY
l:uiry share capital
ther couity
Totad equiey

Tatal liabilitics and cquity

Sutwnany of signilicant accounting policies

The avcompanying nates are an integral part of the financial stafcments

Ay per our repart of even date

Foe S. R. Hallikoi & Associates LLP

Charlered Accauntanls

{CAL Firms registrazion namber 1 101049W/E300004

_1' . -
per Bharath N &

Parwner
Membershio No 2 109341

\!“/- i " \
! .
w Delhi
I'lace: Chennai ) N ! g
Date. May 21, 2021 o Q
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w
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13
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(Rupees :n maliinns wivss olferwaze sated:
As ol
Murcih A1 2021

As al
March 31, 2020

1.684 14 7183
147719 REERE
10742 22,29
12,146 0 9.172.52
44.45

[} §,873.3_ﬂ

2.851.39 2,425.84
7.845 09 6.678.97

$74.28

479.19
T 12 - R 21X k)

TR AR T TR TR

25.24 13.40
_ 5390 . 15.04
) 79.14 26.44
455,30 30447
3,583.79 1.413.22
ALY 1.717.69
i i i
T5.H73.38 11,035.30°

S ————————

For and on behait of the Board ol Directors of
Salys MicroCapital Limited

(%‘@t
Winok §iv

Managing Director, CLO & C1O

L

)
().t PEZ
L .

RBuinesls Tisvati
Director

DIN: 02174166 DIN: 07131331
Ao it -
A Muh;; Sharma

Company Secretary Chie!l' Financial Officer

M. Na. : F5923

Plage: Nesw Delhi
Date: May 21, 2021
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e Fiea
TI2 000 buny e

Caneny
Tl 91 124 g1 S20Y
INDEPENMDENT AUD 10%'S RECORI

Tothe Membars of Sarva NicroLapital Limided
Repo: L un the Audit of the Ind AS Financial Statemonts
Ooinion

We heve audited tha accompaenying Ing AL fingncial statements oi Satva Miciof agilal Limited 2°the
Company”), whirh camprise the Balance shoet os ab March 31 2020, the Statement af Prafit and i.oss.
including Other Cormprenensive Income, the Cadh iow Statement anc the Statement of Changes in Eaudy
for the vear then eaded, amd ales to the (nd 45 [nanea: statements, in luding a summary of significant
accaunting policies and otker explanalory it ration

at ol cur intfarmation and acc ordlng fo the explapationy given te us, the alores
g AS Hinancial statements give the information reqguises by the Companios Acl, 201 3, auv amendod o
At tha manna) so requiared and give a bius d faic view m confarmity with the acoounting principles
wahrrally accepled iy ndla. of the state ol sitaks of the ( pany as at Mareh 31, 2020, its prodit iociudime
othet comprebsngivie iIntome, 14 cash flows angd the changes in equity tor the year ended on that date

in our apimian and to the

Basis for Opinion

We conducted our andit of The Inid AS financial stataments in accordance with the Standards on Auditing
(5As). as spegified npie) se-tion 1430100 of the Act. Our responsibilitios under those Standards are further
dezcrbed in the ‘Auditor’s Responsibifities fon 1h= Auit of the Ind AS Finabeial Siatetnents” section of out
regori. We are independent of the Company i accordance with the 'Codo of Ethics” issued by 'the Institute of
Chartered Accountants of India together wilh (i tical reguirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules therounder, and we have fullilled eur other
ethical “osponsibilit es i azcardance with these requirements ard the Code of Ethics. We bstieve that the
audit evidence we have ootained is sufficient and aporopriate 1¢ rovide & basis lor our audlt opinion cn the
Ind AS financial statements,

Emphasis ot Matter

We Jdrew attention o Hate A6 pf the hancial statement which describes the extart to vibichk CoViD-19
Pandeile impacts the Company's operat one and biranol resufts will deoend o future developments, ahich
are Lighly unzedtain O aplnlon is net modil el in respect ot s matter,

Key Audit Matters

Kay audit matters arc those matters Lhat, in ear professional fudgment, wers ol most significance in our auait
of the Ind AS financlal statements tor the ‘inascidl year erdesd March 11, 2020, These matters were
afdressed in tne contaxt of our audit of tho Ind AS linbnzial statempents as a whole, and In T ming ool aplidon
ther=on, and we do not provide a separate epinion an these maiters. For each matter below ot dese ription
ot how ow audit adcdiessed the matter 15 proviged n thal cantaxt,

We have determinsd e matters describien holow 1o be the Wey audit mattors to be communicated in gur
report, We have fultited tie cesponsdballitiog tese ribed in the Auditors responsibilities for the dudit of the lnd
AS linaneias statements section of our repart, I indion io rolation to these mattors., Aecordingly, our audit
includad the performance of procedures deslgned to respond to our assessment of the rnsks of matorial
misstatemant of the Ind AS Hinancial stalements. The resulis of our adi procedures. incluting the
procedures petlormed to address the malters below, mavide this basis fer our audit opinton on the
sSCcampanying ihd AL tinancol stoteimenls,

| Key audait matters How our audit addressnd (1 key audit matter

) impairment of financial Instruments (Including provision for sxpected credit tosses)
| (as described in note S(c/j ol the Ind AS Financia! statements)

AS 109 requires the ;ﬂh-mmn. to | = Duw au(lil_”;'.\mcmlm@s Inciuged considering the
ge  for impmm\u_f-i ol its IoanJ Company’s «#ccounting policles tor Impairment ot Isan

0y Faatarss
Wb R e

NECHIINY R ASIOT NS T g e
Rernl Gl E o awan y

will LLT memey Bo A3f) 420,
Yo Mohare WE GlE
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| offer a moratorium to customers on

Salye Morotagita Lim:tey

ey aucit matiers

pecaivables. Financial | assels) using $hd
vinectier eredil 1oss (ETL) spprooach, ECL
involves an  estimation of probatilsty-
weighted loss on financial assets over ther
life, considering reascnable ang
suppertable information about past events
current conditions, and forecasis ol future
economic conditions which could impact
the credit quality of the Company’s loans
ang advances.

In Wbls process, a significant degree of
judgement has been applied by thke
management {or:

a) Deflning  qualitalive/  guantitative
thresholds for ‘significant increase in
credit rish” ('SICR™) anil ‘defauit’.

b) Grouping of (oan portfolic under

homogenous gools to determine
probability of default on a collective
basis.

¢) Determining effect of less frequent

pasi events an future probability of‘ ;

dafauit. 1

Additional considerations on account of |
CoVID-19

Pursuant to ihe Reseive Bank of India |
circular dated March 27, 2020 C'RBI
clrcular”) aliowing lending institutions (o

payment of Instaiments falling due between
March 1, 2020 and May 31, 2020 read with
advisory issued by the Micrafinance
Institutions Network dated March 30, 2025
(“MFIN advisory”), the Company has
extended a moratorium to its borrower I
accordance with Its Board approved policy
os described in Note 7.1.

As per the guidance from (CAl, extensicn of
the moratorium to borrowers by itself is not
considered to result in a SICR for a
borrower, however the entity needs to
evsluate whether the borrowers to which
moratosium is granted will remain reguiar |
once the moratarium period gets over, The
Company has recorded a macroeconomic.
overlay 0! Rs.25 SiMnas part of its ECL, 1o
reflect among other lhings an increased
risk of deterloration In macro-economic
factors caused by Novel Corensvirds
(CoVID-19) pandemic. Glven the unlgue
tuie and scale of the economic Impact of
W pandaemic, 1s timing bulig Close 1o the

Paac 2ol 2L

Hew our audit addressed the key audil matter

tecelvables and assessing compiiance with the policies
i terms of Ind AS 109,

sted the assamptions used by the Company for
grouping and stayging of foan portlolio into verious
categuries and default buckets for determining the PD
and LGD rates

Tested the operating effectiveness of the controts for
staging of loans based on theic past-due status. Tested
a sample ol performing (stage 13 loans to assess
whether any loss indicators were present requiring them
t0 be classilied under stage 2 or 3.

Tested 1he input data used for determining the PD and
LGD rates and agreed the data with the underlying books
of accounts and records.

Performed inquiries with the Company’s management
and its risk management Punction to assess the impact
of tock-down an the business activitlas of the Company

Assessed the Company’s policy with respect to
moratarium pursuanl to the RB! circular and MFIN
advisory and tested the implementation of such policy
on 4 sample basls.

Assessed the additional consideraticns applied by the
management for staging of loans as SICR/ default in
view of Company’s policy on moratarivm.

Tested assumptions used by the management in |

determining the overlay for macro-economic factors
(including CoViD-19 pandemic) in accordance with the
governance framework appraved by the Board of
Directors pursuant to Reserve Bank ¢f India guidelines
Issued on March 13, 2020.

Tested the arithmetical accuracy of computation of ECL
pravistan performed by the Company in spreadshects.

Compared the disclosures included in the Ind AS
financial statements in respect of expected credit losses
wlith the requirements of Ind AS LO7 and 109. Reviewed
spectfic clsclosures made In the Ind AS financial
statements with regards to the Impact of CaVID-19 on
ECL estimation.
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Satys Micie anitat itz ifaje 161t

i :(ey udit matters How aur audit acdr=ssed Lhe key audit matter

[ yearend. and no reitable data teing
available regarding the 'mpact of varous
requlatery packsges, the macroecencmic
ovarlay estimate is based on varicus highly
unczertain and unrobservable ‘tacters. In
accordarce with the guidance in Ind AS
102 the macrcecnomic cverlay estimate
takes into account reasonably and
supportable infermation without incurring
significant cost. The actual credit losses ter
the next 12 months could be significantly
different than the ECL estimates przgared
by the Company depending upon the impact
and duration of the pandemic and various
requialory and policy measures announced !
by the Government

Given the high degree of management’s
judgement involved in estimation of ECL,
accentuated by the conslderations for
CoVID-19 related develepments, it s an
area of material uncertainty and a key audit
matter. |

(b) Transition to Ind AS accounting Iramework (as dewibed in note 35 of the Ind AS financial

| statements) )

In  &ccordance with the roacmap for
implementation of Indian Accouniing
Standards (Ind AS} for non-banking
financlal companies, as announced by the
Ministry of Cotporale Affairs, the Company
has adopted Ind AS from Aprii 1, 2019 with
an effective date of Aprit 1, 2018 for such
Lransition. For periods up to and including
the year ended March 31, 2019, the
Company had preparced and presented its
tinancial statements in accordance with
accounting standards notified under ihe
section 133 of the Companles Acl 2013,
read with Rule 7 af the Companies
¢Accounts) Rules, 2014 ("ladiar: GAAP” or
"previous GAAP"). In order to give effect |
of the transition to Ind AS, these Nnanciai
statements for the year ended Marth 31,
2020, together with the comparative
financ:al intormation for the previous year
ended March 3%, 2019 and the traasition
date balance sheet as at April 1, 2018 have
been prepared undef Ing AS.

The transition has involved sigrificant
changes in the Company's finagncial
reporiing policies and processes, including
generation of reliadle and supportable |
financial  information.  Further, the
management  has  exercisad  significant
i judgement tar giving an aparopriate effect

the first-time adoption principles of jnd
W 101, as &l trabsiion date and to |

Read the Ind AS impact assessment performed by the
maragement and the resultant changes made to the
accounting policies censidering the requirements of the
new framewerk

Assessed the judgemand exercised by the management
in applying the first-tlme adoption principles of Ind AS
101 esprcially in respect of fair vaiuation of assets and
liabilities existing as at transition date.

Read changes made to accounting policies in light of the
requiremants of the new {ramework

Ve undersiood the financial statement closure process

aml the additicnal controis (including 1T controls) |

established by the Company for transition to Ind AS.

Assessed the judgement applied by the Company in
determining Its business model for classification of
financial assets.

Tested the accounting agdjusiments posted as at the
transiticn datc end in respect of the previous year to
convert the financial nformation reported under
erstwhile Indiap GAAP to ind AS.

Assessed the judgements applied by the Company in
respect of areas where the accounting treatment
adopted or the disclosures made under the new
accounting frameworls were incensistent with the extant
R8I Directions.

Assossed disclosures mescribed uncer Ind AS

263



Placement Memorandum Private & Conlidential
Date: 19 October. 2022 IFor Private Circulation Only
(This Placement Memorandum is neither a prospectus nor a statement in licu ol a prospectus)

Thesicaes Aecounianis

Satya MigToceptal Lirate:d [ R |

How eur aud:t addressed the ey audit matter

-Key audit metiers

determine the impact of the new acvousting
frameviork or certaan zccsunbing  ard
d:sclosyre requisements presclibed oncer
Reserve Bank ¢of India (FBID directiors, lo
the axtent applicabie.

In view of the iagteqnal urpact and
. complesities ard significant judgement
" involved in :mpiementing Inc AS, we have
forused on this arca n our aud:t.

__(¢) IT systems and controls ) B o
The financial accouating and reporiing | We performed the following procedures assisted by
systems of the Company are fundamentaliy | specalized 1T auditors on the IT infrastructure and
reliant on IT systems ang IT controls to | applications releyant to financial reporting:

| process signiticant fransaction vclumes.

Automated accounting procecures and iT

ervironment centrols, which include (T

goverrance, genetal 1T controls over | o

mrogram development and changes, aczess

to programs and data and 1T operalicns, are
required {o bc designed and 1o oparate
cffectively to ensure accurate financial

reporting. N

» Tested the design and operating effectiveness of ‘T
access coatrols over the informaticn systems. |

lested iT general controls (logical access, changes '
managemant and aspects of !T operatisnal conlrals).
This included testing that requests for access to'
sysiems were appropriately reviewed and authorized.

Tested the Company's periodic review of access
rights. Wa also inspected requests of changes ‘o
Any gaps In the IT contivi environment systems for appropriate approval and authorizatlon.
could result in a material misstatament of
the {inancial accounting and repoiting
recorids.

s In addition to Lhe above, we lested the design and
uperating effecliveness of certain automated and IT
dependent manual controls that were considered as
key internal contrels over financial reporting.

Theretore, duc tc the pervasive nature and

complexity of the T environment, the | « Where deficlencies were noted, we tested the design

assessment ot the general IT controls and
the apglication cootrols specific to the
accounting and preparaticn of the financial

and operating effactivenass compensating controls
and, where nacessary, extendsd the scope of ow
substiantive audit procedures

informatlon is considerad to be a key audit
matter

Other Information

The Company's Board ot Directors is responsibie for the otner information. The other information comprises
the information included in the Management Ciscussien and Analysls and Board's Report Including Annexures
t0 Board's Report, but coes not include the Ind AS financlal statements and our auditor's repori therecn The
other information is expecled to be made avaifable Lo us after the date of this audiltor's report.

Qus opinion oi the Ind AS financial statements does not cover the other information and we do not express
any form of assurance corclusion thereor.

in connection with our audii of tne Ind AS {inancial statements, our responsibility 5 to read the other
informalicn identifiad above when it becomas available and, in doing so, consider whether such other
informaticn is materiaily tncensistert with the Ind AS financiai statements or our knowledge obtained in the
audit or otherw:se appears to be materially misstated,

Vihen we read such piier information, il we conclude that there is a malerial misstatement therein, we are
required to communlicate the matter to those charged with gavernance and to comply with the relevant
applicabls requitements of the standard on auditing far auditor’s respensibllity in reiation to other
infarmaticn in documents containing aucited financial statements.
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Responsibilities of Management for the Ind AS Finznciat Statements

1he Company’s Soard o Diezctors 15 responsibie for the mallers skalud m s firn 13405 of the Act with
raspact to the preparation cf these tnd &5 N i At alenienls Lal give o true snd lair vieve of the financizl
oosition Hnancia g loomance tncluding ofher comprehe sive income, cash flows ard chanaes inoquity of
g Company i gccnrdance wilh the accountng principles gererally accented in India, including the Indian
feconnting  Standards (ng ASY specihied under spetion 133 o1 the Act read with tae Companies (ndian
Accounting Standards! Rules, 2015, as amended. [his responsioliity also includas maintenance of attecuale
aceountna recards in accordance with the provisions of the Act for safequarding of the assels of the
Company and for preventing and detecting fraucs and other trregularities, ssleclion and applicalion of
appropriate accounting policles; making judgments and estimates that are reasonable ani prudent; and {he
desigh, implementation and malhlenance of adeouats infernal financial controls, that were operating
effectively for ensuring the dccuraty and completeress of the accounting records. relevant 1o the
preparation and presentation of the Inc AS financial stalzments that give a true and fair view and are frec
from material misstatement, whather due tefraud or error.

In oreparing the Ind AS financial statements managament 15 responsible tor asszesing the Company’s abiiity
to contibue as a going cancern; olsclosing, as applicatle, matlers related Lo going concein and Lsing the
going concern basie of ccounting unless managament either niends to liquidale the Camoany ar Lo cease
operations, or has no realistic alternative bul to do so

Thase Board of Directors are also responsible for overseeing the Company's tinancial reporting process.
Auditor's Responsibilities for thé Audit of the Ind AS Financial Statements

Our chjectives are to obtain reasonable assurance about whether the Ind AS financial statements as @ whole
are frae from material misstatement, whether due to fraud or error, and to issui an auditor’s report that
includes pu: gpinion. Reasonable assurarce is a high leveal of assurance, but is not a gquarantee that an audit
conducted in accordance with SAs will always detect a material missiatement wiher it exlsts. Misstalements
can arise from fraud or error and are considared material il, individually cr in the aggregate, they could
reasonably be cxpectoed to mfluence the ctonomic dezisions of users taken on the basis of these lnd AS
financial statements.

As parl of an audit in accordance with SAs, we excreise protessional judgment and maintain professional
skepiicism taroughout the audit. We also:

»  Icentily anG assess the risks of moaterial misstatement of theInd AS tinancial statemants, wnether due
Lo fraud or error, design and perform audit procedures respansive to those risks, and obtaln audit
evidence that is sufficient and appropriate tc crovide a basls for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, torgery, irtentional omissions, misrepresentations, or the override of internal cantrol.

>  Obtain an understanding of internal contral refevant ta the audit in order to design audit procedures
that are appropriate in the crcumstances. Under section 14303%0 of lhe Act, we are alse responsible
for expressing our opinion on whether the Company has adaquate internal financial controls with
seferance to financial statements in place and the operating effectiveness of such controls.

v  Evaluate the appropristeness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s+ Concluge on the appropriateness of management's use of the going concern basis of accounting and,
based on the audi¢ evidence oblained, whethe: a material uncertainty exists related to events cr
conditions that may cas!t signifizant doubt on the Company’s ability to continue as a going concern. it
we conclude that a material uncertainty exists, we are required te draw attentior in our auditor's report
to the relatéd disclosures in the financial statements or, if such disclosures are inadequate, to modify
our epinien, Jur canclusions are based on the audit evidence obtained up to the date of our auditor's
regort. However, future events or corditions may cause the Company to cease to continue as a going
concern.

=vaiuato the overall presentation, structure and content of the ind AS financial staterments, including
o disclosures, and whethel the lud AS tinancial siatements represent the underlying transactions and
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evenly i@ mann=g bas acnieves lat prescntation.

We communicate witn t1 o3¢ charged with goverrance 1egarding, amony clher siallers, the nlarnat scope
and timing of the zudit anz sigoiticant audit hindings, ‘nelucing any signific an: deliviencies ininternal onteol
that we idertify during our avdt,

We also provide those chianed aith governante with a statement that we kave compiied with relevant ethical
requiremerils 1egatding livlependence, and to commiunicate with them ail relationships and other matters
that tiay teasonably be thought to bear on cur indeperdence. and where auplicable, retated safeguards.

From e matters communizated with those chasged with gevernante, we deatermine those matters that were
of meel signiticance in the audit of the Ind AS finarcial statements foc the financlal year ended March 31,
2020 and are theretoras the key audit matiers, We describi= these matters in our auditor's report unless law
ar requlation pracludes public disclosure about the matte: or when, in extremely rore circumstancos, wa
determing that @ matter should not be communicaled in our report because the adverse consequences of
toing 0 would reasonatly be expecied Lo outweigh the public intesest benelits of such communicatior.

Report on Other Legal and Regulatory Requirements

1. As required by the Companics (Auditor's Report) Order, 2016 (“the Oider™), issued by the Centrai
Sovernment of Indiz in terms of sub-section (11) of seztion 143 of the Act, we give in the “Annexure 1"
a statement con the matters specified in paragraphs 3 ard 4 of the Order.

N

As required by Section 143(3) of the Act, we reporst that:

{(a) Wa have sought and abtained all the information and expianations which lo the best of our knowledge
and belief ware neccssary for the purposes of our audit;

(5) In our opinien, proper books of azcount as required by faw have been kepl by the Company so far as
it appcars from our examination of those bouks;

(c) The Eaance Sheet, lhe Stalement of Profit and Loss including the Statement of Other
Comprehensive incomie, the Cash Flow Statement and Statement of Changes in Equity deall wilh by
(his Reoodl are in ayreement with the books of account;

]

ferg

In our opinicn, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended:;

(e: Ontne basis of the written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disquatified as on March 31, 2020 from
being appeinled as a director in terms of Section 164 (2) of the Act;

) Wilti respect to the adequscy of the intarnal financinl controls vver financiai reporting ol the
Company with reference to these Ind AS tinanciat statements and the operating eftecliveness of
such controls, refer to our separate Report in “Annexure 2" to this repory]

I our opinion, the managarial remuneration for the year ended Mdrch 31, 2020 has been paid /
provided by the Company to its directors in arcordance with the provisions of section 197 read with
Schedule V ta tha Act:

~

(g

(h) With respect Lo the oiher mallers 1o be included in the Autitar's Recort in accordance with Rute 11
of the Companies (Audil and Auditors) Rules, 2014, as amended in our cpinion and to the best of ow
infor mation and according to the exptanations given to us:

i The Company does not have any pending litigations which would impact Jts financial position:

. The Company did not have any long-term contracts Including derivative contracts for which
there were any material foreseeable losses;
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iii. There were no ancourts which were recuired o te transterrec te the inveslo: EGugation and
Froiaction Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants )
(A I i Registration Number: 131049W/F200004

([
\ AL~
pri Amit Kabra

Partnet
Membership Number: 054588

UDIN; 200945 33AAAALY 3303
Gurugram
May 20, 20290
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Anrexure reicired ton paragraph 1t under the heading ‘Report ep ether legai and regusatory tequi etents’
of our report of aven cae

Ha: Satva MieroCapitael Limited

@ {a) The Company has montainec proper recoids shewing full particulars, including quantitative vetaily
Ard s:tuation cf fixed assets.

(b) All tited assets were physically verified by the management in 4ne previous year o accordapce with
2 plannad programme of verilying them onea in two years which, i our opirinmg reasonable having
reqard Lo the size of the Company and the nature ot its assets. No materidl discrepancies were notized
on such verilication.

(€1 Accorfing to the information and explanativbrs giver by the management, there are no immavabie
properties. included in property, plant ard equipment of Lhe company and accordingly, the reguiraments
under paragraph 30(c) of the Order 2re nol Applicable to the Company.

i) The Company's business does nat involve inveniarics and, accordingly, the requireunents under clause
4 iy of the Order are nol applicable te the Company and hence not commented upon.

Gily  Accorging fo the information and explanations given 1o us, the Company has not aranted any loans,
sacu e oF unsceurad to companies, tisms, Limited Liability Partnerships or other parties coverad inthe
ragister maintained under section 189 ol th= Companies Act, 2013; Accordingly, the nrovisions of
clause A0, (b) and (c) of the Order are ot applicable to the Company and hence il cunentad
upon.

(iv) I'n cur cpinion and according to the informaticn and explanations given ta us, there are no loans.
investments, guarantees, and secucities given in respect of which provisions af secticn 185 and 186 of
the Act are applicable ans hence not commented upen.

(v: The Company has not accepted any deposits withsn the maaning of Sections 7310 7& ot the Act and the
Companizs (Acceptance ot Deposits) Rules, 2014 (as amsnded), Accordingly. the provisiens of clause
3(v) of the Order are not appl:cable.

{v} Ta the best of our knowlscge and as exalained, the Central Government has nat s ified the
maintenance o! cost records under Seciion 148(1) of {he Companies Act, 2013, {for 1he secvices of the
Cempany.

i) ta) Undisputed siatatory dues including provident tund, employces’ slate insurance, income-tax, sales-
tax, setvice tax, duty of custorn, duty of excise, value added tax, gocds and service tax, cess and other
statutury lues have generally been regularly depasited with the appropriate authorities though there
nas been a slight delay in a tew cases.

b} According to the information and eaplanations given to us, no undisputed amounts payablit in respect
of sravident fund, emoloyeas’ state insiance, income-tax, service tax, sales-lax, duty of zustom, duty
of exelse, value added tax, goods and service tax, cess ang other statutory dises were outstanding, at
the year and, tor a peiiod of more than six monrths from the date they hecame payatle,

(¢} Aceonaing i the information and explanations glven to us, there are no dues of incame tax, sales-
tax, service lax, customs duty, excise duty, value added tax and cess which have not baen deposited on
account of any dispute.

iviii) In our opinion and according to the infornalion and explanations given by the managemeri, the
Company has rot dafaulted in 1epayment of loains or borrowing to a tinanclal instituiion, bank or dues
to debenture halders.

fix) According to the inforrmation and explanations given by the managemert, Lhe Compary has not raised
any money by way of iitial public offer or Further putlic offer.
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Catva Mic: 0T apltal Litite: - page Aol 11
Furthor, monies raised by Hhe Company by wisy of term [0ans weis apptied for the purpose for which
thost wore rases, thouyh dlefaurplus funds wmch were not cequired for immediate utilization were
ganfully investail i bquid azsets payatle on damen:d

s Based apod the audit procedures partarmed for fHe purpose of roporting the frue and fair vien of the
fimancial statements and sccoraing to the information and explanatians given by the management, we
yeport that no traug by the campany or o iraud an the company by the olfiers and employees of {he
Cempany has bean potlcat ot reparted during the year.

(i} Accpraing to the inforination anc cxplanatians glven by the ranagement. the rmanagecial remunetation
nas been peid [ provided in accordancs with the tequisite approvals mantatec by the provisicns cof
section 197 read with Schedule V10 the companles Act, 2013.

(xil) In our opinion, the Company is not a Nidhl company. Therefore, the provisions of clause 3(xii) of the
order are not applicabte to the Company and hence not commented upon.

(i} According to the information and explanations given by the management, transactions with tho ralated
parties are in compliance with section 177 and LE8 of the Acl where applicable and the detaits have
been disclosed in the noates to the financial statemeunts, as required by the apglicable ace nunting
standards.

i) Acearding to the information and sxplanalions given by the management, the Campany has compled
with provisions of section 42 of the Companizs Act, 2013 In respedl af the preferential alletment or
private placement of shates during the year, Accarding to the infor mation and expianations given by
the management. we report that the ampunts raised, have heen used for tho purposes faf wihich the
funds were ralsed.

(xv) According to the information and explanations glven by the management, tne Company has not entered
into any non-cash transactions with directors or persons connected with nim as refecred to in secticn
192 of Companies Act, 2013,

(xvi) Accarding to the information and explanations given to us, we report that the Company has registered
as required, under section 45-A of the Reserve Bank of India Act, 1934,

For 5.R. Batlibol & Assoclates LLP
Chartered Accountants
ICAl Firm Registration Number: 101049W/E300004

per Miriil K‘h'hrn
Paitnec
Membership Number: 094633

UDIN: 20094533AAAACY3303
Gurugram
May 20, 2020
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Lenexore 2 Teferred to in paragraph ? ¢f) undes the heading “Report on oiner legal anc regulatory
requirements’' of our report of even date

Report or the Internal Finencial Controls under Clause ¢1) of Sub-sectian 3 of Section 143 of the Companies
Act, 2013 ('the Act™)

We nave audiled the internal tinancigl cents ols over financial reporting of Satya MicicCap:tal Limited (the
Comuany' as of March 31, 2020 in vanjunclion with our audit of the tinancial vislements of the Company
for the year ended on that date

Management’s Responsibility for Internal Financial Controls

The Company's Management |2 responsible for establishing and maintaining interrai tinancial controls based
on the internal control over financial reporting criteria eslablished by the Company considering the essential
componenis of Internal control stated in the Guidance Notz on Buail of internal Financial Contrels Over
Finantial Reporting issued by the Institute of Chartered Accountants of India. These responsibilitios include
the design, implementation and maintenance of adequate internal tinanclal conlrols that were cperating
affectively for ensuring the orderly anc efficient ‘conduct of Its business, including adherence to the
Company's policies, the safequarding of its assels, the prevention anid detoctien of frauds and errots, the
accuracy and comaleteness af the accounting records, and the timely preparation of reliatle {inancial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our resoponsibility is to express 4an apinion on the Company's internai tinancial contrals over financial
reporting with reterence to these {inancial statements based on our audit. We cenducted our audil in
accordance with the Guldance Nole an Audit of (nternai Financial Cunirols Over Financial Reporting (the
“Guidance Note') and the Standards on Auditing as specified under secticn 143(10) of the Companies
A-t, 2013, to the extent apalicabie to an audit ot internal financial controls and, both issued by the Institute
of Chartared Accountants of Ingia. Those Stangards antd the Guidance Note require that we comply with
ethical requirements and plan and perfotm tho audit to ohitain reasonable assurance aboul whether adequate
internal financial controls cver tinanclal teporting with refarence to thess tinancial statements was
estabiished and maintained and if such controls operated effectively in all materidl respects.

Cur audit invelves performing procetures to cbtain audit evidence about 1he adequacy of the internal
financial controls over financial reporting with reference to these financial stalements and their operating
effectiveness. Our audit of internal financial controls over financial reparting ncluded ottaining an
understanding ot internal fnancial controls over financial repoiting with referance to these financial
statemonts, assessing the risk that a material weakness exists, and tasting ana eyaluatipg the design and
operating effectiveness of internal controi based on the assessed risk. The procedures selecied depend on
the auditor's judgement, including the assessment of lhe risks of material misstatement of the financial
statements, whether cue to fraud er error.

\ve balieve thal the audit evidence we have obiained is sufticient and appropriate {o provide a basis for our
audit epinion on the internal financlal controls ever financial reporting with raference to these financial
statements.

Meaning of Internal Financial Controls Over Finanelal Reporting With Reference to these Financial
Statements

a company's internal financial control over financiaf reporting with reference to thase financial siatements
;s a process tlesigned to provide reasonable assurance regarcing the reliabliity of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal tinancial contro! over financial reporting with reference to these financiat
«tatermnents includes these policies and procedures that {1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and disesitions of the assets of the company;
(2) provide reasonable assurance that transact:ons are recorded as necessary to permit preparation ot
financial statements In accordance with generally accepted accounting principles, and that receipls and
A expenditures of the company are being made only in accordance with authorisations of managament and
[yirecters of the company; and (3) provide reasonabie assurance regarding prevention or timety delection of
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unacthorised agguisition, yse. 1 gisposition of the company’s assets thal could have 2 materai ¢itest o ibe
financia. statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Refetence to these
Standalene Financial Statements

Because of the inherent limitations of internal financial contrels over finarial ieb yrting with raforence to
these financial statements, inclu/lng the oossbility of collusing o (Mpropers maragament ovemde of
conirols. material misstatements due fo arror al [raud may oceor ant pot bz deteciod. Alo, proj tiuns of
iy cvaluation of the Inlenal tinaricial contrals over Tinicial eporting with relzrence these Hnancial

statements Lo fulure peiodsare subject to the risk thal the inier nal Fnancial control evet Tina cial reporting
aih reference to these 1N neial statemants may hecomes | Ladacuate tecause of changses in conditions, cr
that the degree of compliance with 1he policies o orocedures may deteriorate.

Oplnion

In our opiniton, the Lempany has, in all materiyl respacls agequate inlernal financial controls oval financial
reporling with reference lo hese Financial statoments and such internal tinancial controls over financial
reporting with raference In these financial statements were opt ating effectively at at Maich 31, 2020,
hacod on the internal control over financial reporting cilena astablished by the Company cor sidering the
essential components of internal control stated in the Guidance Note o0 / udit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of Indla.

For 5.R. Batliboi & Assoclates LLP
Chartered Accouatants
ICALEIrm Registration Number: 101049W/E300004
(11
{ 4L
\ A
oo
per Amit Kabra
Patlner
Membeiship Number: 094533

UDIN : 20094533AAAACYV3303
Gurugram
May 20, 2020
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Malva Merol apitui b aniid
aiance Nheet ay ot Mageh 31, 2028
iRupees i anillions wnless otherwise stated)

AN at Avat s al

Nt .
March 31, 2020 Maschs 3020019 Aprit 1, 2018
ASSETS - o o - )
Financial saveis
[SFNSTIE FERTS R ) 21 4 W N FREETH
® uxl 1A 1. %5094 St L
1> ga AU 11 4s 1 3.5
LB HNE4 ) Ld2aon
» - 1RR
A dssels 9 1A (U8 W 33351
T otal financial assets 10.762.17 S_M0.02 1129,9%
Nan-financial assets
Cureent tay aswts (nets 14 6292 12.84 .58
Pietred QN assels Ot Nl N33 4202 2733
Progerty, plant anid cquiprent i2 43,70 2602 18.17
futangibie assets 12 75 061 (7
Otiver ronslingnciz! assots 1% 120034 12,79 N.17
Total non-financial assets 17308 104,18 [SX1g
Totaf assets 11,0338.20 §,473.30 3.194.04
LIABUATIES AND EQUITY
LIABILITIES
Financial Habilities
Lebt sequrities 14 242584 1.4624.32 24997
Boseansings (other than debt seeurities) 14 667897 §.674.53 2.571.80
Subosdinaged labilitnes 14 125.72 125.50 {LERYS
hee fisancial abilities ts ) 54 152.02 1239
Total financlal linbilities 2.291.07 T576.56 1934.75
Nan-finoncial Babllities
Provisiung 14 134U 6.22 3.42
Chhee son-financial labitilies i7 13.04 2303 2574
T'ntal non-financiat tiabitittes 644 3195 19.20
LUy
Eaquity ihwre capital 18 R bl 25734 128.0%
Chhat eijuity 19 Jh13.272 7 4% 1163
Toral equity 171769 8409 230,71
Tata) liabilities and equity 1103520 B.473.30 3.194.64
Sumitars ol sigaificant dboounting policies 3

The aceampanying notes are an integral part of the firancial statements.

As per our repoit of even dafe

For 8, R Rathibai & Associates LLE For and on behalf of the Besird of Discutors of
Chartered Acconniants Rutya MicroCapiaal Limived )
1C A inm regivnmcon number 5 101349 WA 300004 N\ !
- Y b
A | Pl
e J,ﬂ Lol Y
per Aniit Kabea ViveN Tivairi Rutnesh Tivad
Panner Managung Director and (HEO Disecioe
Membership Nog93531 DI 02 [ Ta) 60 DIN: 07138330
i- . \3» . g LY
NI~ Sk
oo Sobinwal Sudninida Sharmy
_ Contifny Seorctary Chiel Financial Oficer
% M. No. : A43783
Pace: Guragrans Place: New Dehi
Dater May 20, 2020 Nale: May 29, 2620
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Satya VicroCapital Timited
Statement st Profic and T auss for the yvear ended Mareh 31, 2020

CRLTTTATEN

m iz Hions unless pthers ise stuted

Lo vewnn ended Marels

For year ended March

\‘ .
o 31,2020 31,2019

Revenve from 0|_|u|".uii)n.\ N - -

[RIENTESHTIRD SN 20 197582 93793

fFor and commissinn income 2 1406 11.29

Net ouin on dorcengiition of financials instisments under amortised cost 2 46 30 13,60

CACLOTY
Fulal revenue from operations 2,085.04 1,004.82

Other income 23 ).09 12.23
Total income 2,086.13 1017.07
Expenses

Finance cosl 24 1.459.04 247

Impainent on linancial instruments 23 99.27 4187

Employee benefits expense 26 473.16 23418

Depreciation and amortization expense 12 2643 [e.00

Other expenses 27 21726 125,97
Total expenses 1LY7516 1.020.4Y
Profit before tax 110.97 {3.42)
Tux expense: 28

Cuirent year (ax 44.78 13.56

Latlier year (ax 0.32 -

Deferred tax 9.42) (14.35)
Incame-tax expense 35.08 (.79}
Profit for the year 75.2Y (2.63)
Other comprehensive income
Ttems that will uot be reclassificd subscquently to profit or loss

Re-measurement gainsé(losses} on defined benefit plans (1.26) 0.30

Income tax eflect 037 {0.08)
Total comprehensive income for the year 7440 (241)
Earnings per share (equity share, face value of Rs.160 cach)

Computed on the basis of total profit for the year

Basic (Rs.) (EP'S) 29 248 0.12)

Diluted (Rs.) (DPS) 29 243 .12

Nominal value 10.00 10.00
Sutnnney of stegilicant accomting policics 3

The accompanying notes are an integral part of the financial slatements.

As per our report of even daic
For S. R. Batliboi & Associates LLP
Chartered Accountants

For and on behalf of the Board of Directors of
Salya MicroCapitat Limited

b

' Q" - Jpn~
&\. / ._;L__'f"L .j :

per Amit Kabra' ’ Vivek Tiwari Rm'tasl:Tiwa:i
Partner Managing Director and CEO Dircetor
Membership No.094533 DIN: 02174160 DIN: 07131331

\i]:].; l A (2 -~
Rielig) Stidhingra Sharma
Coinyle Chvie! Finponeial Officer

M. No.: A4378S
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Satva SlicroC pnral Dapded
Cash 8y Spgeniot for the v eosded Masch 3120200

o - R L RSN IO
Fur yeur caded Fou yvan ended
March M. 2020 March 31 2000
Cash Naw Tram operating achvitivs
i g
At amantization 264 (X
et b eeiphn @ R w2
anpts drd feis L 280
JHILY [LIE{G] 636
90 50 4c 22
N R {9 Sey REYHU]
L] 19235 07392
Titecest expetine M e sl 44
(688,39) (339.27)
Operating cash fluns on account of;
Iterese meame 177629 RE2 RR
{mmerest e s 11,124 63}

[ case vental resecsel upesn imlenientaian of Ind AS 116 (537
Opeeating yrofit before working capital changes . 89.12) 63.66)
Maseuats i warking capital
licrease 2 in ethzr financial hubdines i 48} 13903
Increase/( decteasea] in other non-financnd lahilites (i2 691 (G 05)

other tiun cash and cash equinvaicats 849,16 (1,323 75)

{Increase)decrease in bank balune

¥ 7 in trade receivaliles {874y i) 61
(Increasciik in bean ioli (2,067 925 (3,K49 83)
1l ! in oilher i | assels % 28) [EALTN]
u k in other non-linancial assets 43 93} (601}
Cash used in opcrations 12371.01) 5.159.21)
Tucone 1ax paid } (IERY)

Nel cash ased in uperating actisities (A)

!.él?&gg

Cask flon from invesiing metivilies

Purshirse of propeny, plant and cauipmen) {16.39) 2l 38
Purchase of intanpible assels (0.57) 0.3&)
Proceads fiom derecopnition ol prapenty. plant and equipment B i1y
Proceeds from sale of invesiments - 158
Net cash used In investiag nctivitics (18) .50 18,50
Cash flow from (eanciny uctivitics
P'roceeds (roin issue of aqity shares (includine secuilies premnimin® 399 V7 63647
Isae of compnisanly camemble prefencnce shares tinchiding sccunines premiany 367 50 ~
Net procawde (rom bonowingss 1 843 40 450928
Net cash frem financing activities (C) 11017 14571
Net increase f (decrvase) in cash and cavh equivalents {A + B+ ¢ 10903 AL
Cash und cash equivaleats sl the begmaing of it vear 33 2 4j3qfii
Cash and cash equivalents of the end of the yesr (refer nule 4) 47181 A2 e
e ==L
Canmpsnents of cush aml cash eyuivalents us at the end of perivd
Cush on hand B8l 386
Batance with banks - on cimeenl sccmut 160 52 351 83
Deposits with enginal maturity of less than or eual to 3 iontls. 2.4 24
Totl cash und cash equivaleats ATIMY o2 20
* Net of amoun ree blo fion Satya Cowpl Welfare Trust
# Rey 138 e | ds foim debt ics, b ings fother than debt secundess) amt suborctinated linbilines,
For disch ofi  and [Tnancing activities that do nol regenre ke ise of cash and vasl: equivalenis, sefkr note 42
3
The accompanying notes arc an infcgrzl pard of the ficancial staterments
As per our repodt of even date Forumd an behalf of the Board of Directars of
Fozr$ R Baliboi & Associares LLP Satys MicenCaptal Limited & .
CUUb ernl AGoimimnits )
ALt it e 101649 WIEIR0M

-~ ,-} M
G

Vivek Tiwari Ratnesh Tnvan
Managing Direttor and CEQ Direxcies
DIK 42174)60 DIN 0213113}
- !
R G
RM ~Sifhindra Shama
£ Soerouuy Chief Fismncisl Ofliccr

M. No : A43765

Place: Gueugram A Place New Delli
Date May 20, 2020 N Dale May 29, 2620
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ANNEXURE VI: ILLUSTRATION OF BOND CASH FLOWS

. lllustration of Bond Cash Flows

| Company
Face Value (per security)

Satva MicroCapital Limited
Rs. 10.00,000/- (Rupees Ten Lakh)

Issue Date / Date of Allotment

Issue Opening Date: October 19, 2022
Issue Closing Date: October 19, 2022
Payin date- October 20, 2022

Deemed Date of Allotment:

October 20. 2022

Redemption Date / Maturity Date

Redemption Date / Maturity Date:
Series A Debentures: October 20, 2024 that is 24
months from the Deemed Date of Allotment

Series B: October 20, 2025 that is 36 months from
Deemed Date of Allotment

Coupon Rate

means Series A: 12.00% (twelve percent)
Series B: 12.75% (twelve decimal seven five
percent)

Frequency of the Coupon Payment with
specified dates

Coupon payable monthly

First Coupon on October 20, 2022 and subsequently
on 14" of each month until Maturity Date (subject to
Business Day Convention).

Day Count Convention Actual/Actual
Series A:
. Interest/Principal Princigal Interest Payment
Period (Months) Repayment Per Total Cashflows
Payment Dates Per Bond
Bond

0 20-Oct-22 (10,00,000)
1 20-Nov-22 41,666.67 10,191.78 51,858.45
2 20-Dec-22 41,666.67 9,452.05 51,118.72
3 20-Jan-23 41,666.67 9,342.47 51,009.13
4 20-Feb-23 41,666.67 8,917.81 50,584.47
5 20-Mar-23 41,666.67 7,671.23 49,337.90

. 6 20-Apr-23 41,666.67 8,068.49 49,735.16
7 20-May-23 41,666.67 7,397.26 49,063.93
8 20-Jun-23 41,666.67 7,219.18 48,885.84
9 20-Jul-23 41,666.67 6,575.34 48,242.01
10 20-Aug-23 41,666.67 6,369.86 48,036.53
11 20-Sep-23 41,666.67 5,945.21 47,611.87

B 12 20-Oct-23 41,666.67 5,342.47 47,009.13
13 20-Nov-23 41,666.67 5,095.89 46,762.56
14 20-Dec-23 41,666.67 4,520.55 46,187.21
15 20-Jan-24 41,666.67 4,234.97 45,901.64

B 16 20-Feb-24 41,666.67 3,811.48 45,478.14
17 20-Mar-24 41,666.67 3,169.40 44,836.07
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18 20-Apr-24 41,666.67 2,964.48 | 44,631.15
19 | 20-May-24 41,666.67 2,459.02 | 44,125.68
20 20-Jun-24 41,666.67 2,117.49 43,784.15
2 20-Jul-24 41,666.67 1,639.34 43,306.01
22 ] 20-Aug-24 41,666.67 1,270.49 - 42,937.16
23 20-Sep-24 41,666.67 846.99 42,513.66
B 24 | 200ct-24 41,666.67 409.84 42,076.50
Series B:
Period {Months) In;:;ems:ﬁ':rg;c;:sal Principal Interest Total
0 20-Oct-22 10,00,000.00
1 20-Nov-22 27,777.78 10,828.77 38,606.54
2 20-Dec-22 27,777.78 10,188.36 37,966.13
5 20-Jan-23 27,777.78 10,227.17 38,004.95
4 20-Feb-23 27,777.78 9,926.37 37,704.15
5 20-Mar-23 27,777.78 8,694.06 36,471.84
6 20-Apr-23 27,777.78 9,324.77 37,102.55
7 20-May-23 27,777.78 8,732.88 36,510.65
8 20-Jun-23 27,777.78 8,723.17 36,500.95
9 20-Jul-23 27,777.78 8,150.68 35,928.46
10 20-Aug-23 27,777.78 8,121.58 35,899.35
11 20-Sep-23 27,777.78 7,820.78 35,598.55
12 20-Oct-23 27,777.78 7,277.40 35,055.18
13 20-Nov-23 27,777.78 7,219.18 34,996.96
14 20-Dec-23 27,777.78 6,695.21 34,472.98
15 20-Jan-24 27,777.78 6,599.50 34,377.28
16 20-Feb-24 27,777.78 6,299.52 34,077.30
17 20-Mar-24 27,777.78 5,612.48 33,390.26
18 20-Apr-24 27,777.78 5,699.57 33,477.35
19 20-May-24 27,777.78 5,225.41 33,003.19
20 20-Jun-24 27,777.78 5,099.61 32,877.39
21 20-Jul-24 27,777.78 4,644.81 32,422.59
22 20-Aug-24 27,777.78 4,499.66 32,277.44
23 20-Sep-24 27,777.78 4,199.68 31,977.46
24 20-Oct-24 27,777.78 3,773.91 31,551.68
[ 25 20-Nov-24 27,777.78 3,599.73 31,377.50
26 20-Dec-24 27,777.78 3,193.31 30,971.08
27 20-Jan-25 27,777.78 3,007.99 30,785.77
28 20-Feb-25 27,777.78 2,707.19 30,484.97
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29 20-Mar-25 27,777.78 2,173.52 29,951.29
| 30 20-Apr-25 27,777.78 | 2,105.59 29,883.37
3 20-May-25 27,777.78 1,746.58 29,524.35

32 20-Jun-25 27,777.78 1,504.00 29,281.77

33 20-Jul-25 27,777.78 1,164.38 28,942.16
} 34 20-Aug-25 21,777.78 902.40 28,680.18 |
! 35 20-Sep-25 27,771.78 601.60 28,379.38
[ 36 20-Oct-25 27,777.78 291.10 28,068.87

:**********;CASH FLOWSH®k&tkishnnhinss
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ANNEXURE VII: DUE DILIGENCE CERTIFICATES

Aeley

CTL/22-23/4424
{Annexure A)

DUE DILIGENCE CERTIFICATE TO BE GIVEN BY THE DEBENTURE TRUSTEE AT THE TIME OF FILING THE
DRAFT OFFER DOCUMENT OR PRIVATE PLACEMENT MEMORANDUM/ INFORMATION MEMORANDUM
{Applicable for Secured and Unsecured Issuances)

BSE Limited

Phiroze Jeejeebroy Towers
Dalal Street,

Mumbai- £0C001.

Dear Sir / Madem,

SUB.: ISSUE OF UP TO 450 (FOUR HUNDRED AND FIFTY) RATED, LISTED, UNSUBORDINATED, SECURED,
REDEEMABLE, TRANSFERABLE, NON-CONVERTIBLE DEBENTURES EACH HAVING A FACE VALUE
OF RS. 10,00,000/- {(RUPEES TEN LAKH) OF THE AGGREGATING TO RS. 45,00,00,000/- (RUPEES
FORTY- FIVE CRORE) INCLUSIVE OF GREEN SHOE OPTION OF 350 (THREE HUNDRED FiFTY)
RATED, SENIOR, LISTED, UNSUBORDINATED, SECURED, REDEEMABLE NON-CONVERTIBLE
DEBENTURES OF THE FACE VALUE OF INR. 10,00,000/- (INDIAN RUPEES TEN LAKH ONLY) EACH
AGGREGATING TO INR. 35,00,00,000 (THIRTY-FIVE CRORES) (“GREEN SHOE OPTION") ON A
PRIVATE PLACEMENT BASIS BY SATYA MICROCAPITAL LIMITED (THE “COMPANY” OR “ISSUER")
IN ONE OR MORE SERIES/TRANCHES AT PAR COMPRISING OF:

A) 200 (TWO HUNDRED) SECURED, UNSUBORDINATED, RATED, LISTED, REDEEMABLE AND NON-
CONVERTIBLE DEBENTURES EACH HAVING A FACE VALUE OF INR 10,00,000 {INDIAN RUPEES
TEN LAKHS ONLY) AGGREGATING TO INR 20,00,00,000 (INDIAN RUPEES TWENTY CRORES ONLY)
INCLUSIVE OF GREEN SHOE OPTION OF 150 (ONE HUNDRED FIFTY) RATED, SENIOR, LISTED,
UNSUBORDINATED, SECURED, REDEEMABLE NON-CONVERTIBLE DEBENTURES OF THE FACE
VALUE OF INR. 10,00,000/- (INDIAN RUPEES TEN LAKH ONLY) EACH AGGREGATING TO INR.
15,00,00,000 (INDIAN RUPEES FIFTEEN CRORES) (“SERIES A DEBENTURES”) AND

B) 250 (TWO HUNDRED AND FIFTY) SECURED, UNSUBORDINATED, RATED, LISTED, REDEEMABLE
AND NON-CONVERTIBLE DEBENTURES EACH HAVING A FACE VALUE OF INR 10,00,000 {INDIAN
RUPEES TEN LAKHS ONLY) AGGREGATING TO INR 25,00,00,000 {INDIAN RUPEES TWENTY-FIVE
CRORES ONLY) INCLUSIVE OF GREEN SHOE OPTION OF 200 (TWO HUNDRED) RATED, SENIOR,
LISTED, UNSUBORDINATED, SECURED, REDEEMABLE NON-CONYVERTIBLE DEBENTURES OF THE
FACE VALUE OF INR, 10,00,000/- {INDIAN RUPEES TEN LAKH ONLY) EACH AGGREGATING TO
INR. 20,00,00,000 {INDIAN RUPEES TWENTY CRORES) (“SERIES B DEBENTURES”).

We, the debenture trustee(s) to the above-mentioned forthcoming issue state as follows:

1) We have examined documents pertaining to the said issue and other such relevant documents,
reports and certifications.
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We confirm that

2) The Issuer has made adequate provisions for and/or has taken steps to provide for adequate
security for the debt securities to be issued.

b) The Issuer has abtained the permissions / consents necessary for creating security on the said
property(ies).

¢) The Issuer has made all the relevant disclosures about the security and its continued obligations
towards the holders of debt securities.

d) Issuer has adequately disclosed all consents/ permissions required for creation of further charge
on assets in offer document ar private placement memorandum/ information memorandum and
all disclosures made in the offer document or private placement memorandum/ information
memorandum with respect to creation of security are in confirmation with the clauses of
debenture trustee agreement,

e) Issuer has given an undertaking that charge shall be created in favour of debenture trustee as per
terms of issue before filing of listing application.

f) lssuer has disclosed all covenants proposed to be included in debenture trust deed (including any
side letter, accelerated payment clause etc.), offer document or private placement
memorandum/ information memorandum and given an undertaking that debenture trust deed
would be executed before filing of listing application.

g) Alidisclosures made in the draft offer document or private placement memorandum/ information
memorandum with respect to the debt securities are true, fair and adeguate to enable the
investors to make a well-informed decision as to the investment in the proposed issue,

We have satisfied ourselves about the ability of the Issuer to service the debt securities.

Place: Mumbai
Date: October 10,2022
For Catalyst Trusteeship Limited

DY ALY CERR TN IVE Y
QQ T Sy
Authorised Signatory
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ANNEXURE VIII: TERMS AND CONDITIONS OF DEBENTURE TRUSTEE
AGREEMENT

Attached separately.

280



Placement Memorandum Private & Confidential
Date: 19 October. 2022 For Private Circulation Only
(This Placement Memorandum is neither a prospectus nor a statement in lieu ol a prospectus)

ANNEXURE IX: IN-PRINCIPLE APPROVAL RECEIVED FROM BSE

DCS/COMP/MI/IP-PPDI/374722-23 October 14, 2022

SATYA MICROCAPITAL Ltd

519, 5th Floor, DLF Prime Towers,
Okhia Industrial Area, Phase |,
Delri, South Delhi - 110020

Dear Sir,

Re: Private Placement of up to 450 rated, listed, unsubordinated, secured, redsemable,

45 Crore inclusive of Green Shoe Option of 350 rated, senior, listed, unsuberdinated, secured,
redeemable non-convertible debentures of the face value of Rs. 10 Ten Lakh only) each aggregating
to Rs. 35 Crores) (“Green Shoe Option”] in one or more series/tranches at par comprising of:

A, 200 secured, unsubordinated, rated, listed, redeemable and non-convertible debentures
each having a face value of Rs 10 Lakhs Only aggregating te Rs. 20 Crores Only inclusive of
Green Shoe Option of 150 rated, senior, listed, unsubordinated, secured, redeemabile non-
convertible debentures of the face value of Rs. 10 Lakh only each aggregating to Rs. 15
Crores) (“Series A Debentures”) and

B. 250 secured, unsubordinated, rated, listed, redeemable and non-convertible debentures
each having a face value of Rs 10 Lakhs Only aggregating to Rs.25 Crores Only inclusive of
Green Shoe Option of 200 rated, senior, listed, unsubordinated, secured, redeemable non-
convertible debentures of the face value of Rs. 10 Lakh only each aggregating to Rs. 20
Crores) (“Series B Debentures”) (THE "ISSUE"},

We acknowiedge receipt of your application on the online portal on October 06, 2022 seeking In-
principle approval for issue of captioned security. In this regard, the Exchange is pleased to grant in-
principle approvat for listing of captioned security subject to fulfilling the following conditions at the
time of seeking listing:

1. Filing of listing application.
2. Payment of fees as may be prescribed from time to time.

3. Compliance with SEBI {Issue ahd Listing of Non-Convertible Securities) Regulations, 2021 read with
SEBI Circular No SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 and circulars issued
thereunder and also Compliance with provisions of Companies Act 2013.

4. Receipt of Statutory & other approvals & compliance of guidelines issued by the statutory
authorities including SEBI, RBI, DCA etc. as may be applicabie.

5. Compliance with change in the guidelines, regulations, directions, circulars of the Exchange, SEBi or
2ny other statutory authaorities, documentary requirements from time to time

6. Compliance with below mertioned circular dated June 10, 2020 issued by BSE before opening of
the issue to the investors.:

httnsfwww bseindia.conymarkets/Marketnfo/DispNewNoticesCirculars.aspx?page=20200610-31
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7 Issuers, for whom use of EBP is not mandatory, specific ettention is drawn towards compliance with
Chapter XV of SEBI Circular No SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 and BSE
Circular No 20210519-29 dated May 19, 2021. Accordingiy, lssuers of privately placed debt securizies
n terms of SEBI (Issue and Listing of Non-Convertible Securities) Reguiations, 2021 or ILDM
Regui
detzils of the issue with any ore of the EBPs wi

tions for whom accessing the electronic book piatform (EBP) is not mandatory shall upload
in one working day of such issuance. The details can

be uploaded using the foliowing links Electronic lssuanee - Bombay Stock Exchange Lmired

bseindia.com

8. It is advised that Face Value of NCDs issue through private placement basis shauld be kept as per
Chapter V of SEBI Circular No SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021

9. Issuers are hereby advised to comply with signing of agreements with both the depositories as
per Regulation 7 of SEB! {Issue and Listing of Non-Convertible Securities) Regulations, 2021 read with
SEBI Circular No SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021.

This In-Prirciple Approval is valid for a period of 1 year from the date of issue of this letter or period
of 1 year from the date of opening of the first offer of debt securities under the shelf
placement memorandum, which ever applicable. The Exchange reserves its right to withdraw its
in-principle approvai at any later stage if the information submitted to the Exchange is found to be
incomplete/ incorrect/misleading/false or for any contravention of Rules, Bye-laws and Reguiations
of the Exchange, SEBI (Issue and Listing of Non-Convertible Securities) Regulations, 2021 read with
SEBI Circular No SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 and circulars issued
thereunder, SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
Guidelines/Regulations issued by the statutory authorities etc. Further, it is subject to payment of all
applicable charges levied by the Exchange for usage of any system, saftware or similar such facilities
provided by BSE which the Company shall avail to process the application of securities for which
approval is given vide this letter.

Yours faithfully,

For BSE Limited

sd/- Sd/-
Rupal Khandelwal Raghavendra Bhat
Assistant General Manager Deputy Manager

(o
oL
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ANNEXURE X: LENDING POLICY

SATYA has chosen Group Lending (GL) Product through its leadership expertise and based on this
model’s appreciable characteristics:

* Group Lending Model ensures better credit appraisal, and it also helps in reducing
transactional cost

* This model compliments SATYA’s essence of TRUST. Group Lending unites the
cconomically active section with each other and enhances their trustworthiness towards their
financial institution and between group members.

* On a common platform, Group Lending Model appraises TRANSPARENCY: they all take
the loan collectively and then together they repay it. All through, right from the process of
village selection to client selection to loan disbursal Satya staff sticks to transparency (one
of organization’s five core values) by sharing to clients with full clanty the various features
of product and terms and conditions of repayment

* Through Group TRAINING and Meetings, together SATYA staff share with clients their
social experiences and educate them on relevant topics such as financial literacy (income,
expenditure, saving, Investment, etc.) and raise awareness about socially uplifting topics like
Nasha Bandi and sanitation and hygiene (Swachh Bharat movement).

In India, Microfinance has the main practice of Joint Liability Group (JLG), wherein borrowers
come together to form a group and take the responsibility of repaying the loan of each other
member in case of default by any of the members in the group. In such a scenario, the responsibility
of the financially disciplined members is extended to a large extent in case the group has few clients
who are intentional defaulters. This puts additional financial pressure on the disciplined clients and
at times, such good clients also default in repayment due to extended financial obligations. So, the
existing JLG model has this limitation that good clicnts face pressure due to few deliberate
defaulting clients in the group.

Satya has adopted Joint Liability Group model of microfinance with Limited Liability suiting the
local context. In Satya, Joint Liability Group Loan is hereinafter referred as Limited Liability
Group Loan (LLG).
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ANNEXURE XII: BOARD RESOLUTION OF THE ISSUER AND RESOLUTION OF
WORKING COMMITTEE OF BOARD

EXTRACTS OF THE MINUTES OF THE MEETING OF THE BOARD
URSDAY, 197 D

MICRODCAMITAL LIMITED {THE “COMPANY"]) HELD ON TH o ¥ 20 .
AN MUT (12:30 PM IST) AT HILTON MAURITIUS RESORT, WOLMAR, LOAZTAL T Al WY, FLIC EN
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[} r nttcired, Liv) Jnse ui'ed, (v barding 1 v oty g m et i
vy b
fe s may e datermingd, and v I Ty
leste &), of such yalipe as gy e O apirmipvedd U b0t el i WU (R1V1
{ hindlon Rupees Foaoe Hu wired <Cios ("Debeniures Ll
e b Tronchesfissuas”), atauch nlerost rate sromy 1 et ayahlo of
L o dotermitmad, sulyect 10 deduction u t Parce I et 1]
1t apprie Ie - L i L hect Aapphic e low)
vy el wiarit branes 1 I Sty [
it V i lgwry et wid faraapn | o
' ' v aie \ 0
g i o I rala th gpplicaiie (R
ratuirg dinbt for suoh purposes as iy b derarmine o el
[ wiiilite thia amountsto by raised pui cunnit o the issup of Debat

st r withy all interest ahd odhr sharpes theraan L to saih

1Y prrend and W s vy b DRreed) oy
P gt 34! cansfbook detns
nphn arehf ot pal
i rala g stees) Ay may e .--i|,||"--:.--{| ] i the

f e flasue [the “Seaurity”)]

actors ("Committee”] |s hereby
has or may have from time to

TRESOLVED FURTHER THAT the working commitiea of the board of dir
" (a) consider and approve the

dditian to wny powirs that the Comrnittee presently
t the resclutions set out herein, o

(i e waratl amint
tieslar tems of vadh Tranthe is to more effectively imptament any of the resolutions of the
iy } v, b} cansider and approve any terms or modifications thereof for any
oo, () direct any olflcor oF 1 n Company 10 do sich things and to take such actions as the
v s antitied to o Gr fake (a3 the case may be) In terms of the resolubons set out hereln, snd

{éegés(@r@d and Corporate Office
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srtititin ol the rasoiutions set out harein'

"RESOLVED FURTHER THAT M. Vivek Tiwatl, Managing Uiractor, CEC i

CFO and M. Choudhary Runveer Krishaman, Company Lecretary 8 Oy v il

Company of suth other peryons as may be puthorised by the Board Y A e y
e "Authorised Persons”| be and are haruby severally authorised to do such acts, deeds and thing:
as they deem nscassary or desirabie In cannectios with the issue. ofisr and allotment of the
Debentures or any Tranche/lssue of the Gebentares, Including, without limitation the Taliowing:

{a) seeking, if requirad, any approval, consent or walver from any/fall oo ainod o
and regulatory authoritles, andfor any other approvals, congent o &ai thant oy b
requlred in connection with the issue, offer and allotmant of the Dolmoiuies or ary
Tranche/Issue of the Debentures;

(b) executing the term sheet in relation to the Debentures or any Tranchefissue of the
Dehentures;
{c) negotiating, approving and deciding tha terms of the issus, offer and allotment of the

Debentures or any Trancheflssus of the Debantures and all other related mattars (including
but not limited to, the amounts propesed to be raised, the Security propesed to be provided
by the Company, the rate of interest, the terms of repayment and the end use);

(d) if required by the holders of the Debentures or any Trariche/issue of the Debentures {the
“Dabenture Holders"), seeking the listing of any of the Debentures or any Tranche/lssue of
the Debantures on sny Stock Exchangs, submitting the listing application and taking all sction
that may ber v in connection with obtalning such listing;

(e} (If 56 required) issuing the Debentures or any Tranche/lssue of the Debenturas through the
electronle book mechanism process pursuant 1o the guldelines and clreulars issued by the SEBI
in this respect, and taking all such action snd steps as may ba required for the purposes of
complying with relevant guldelines, including making all relevant disclosuras to the “electronic
book provider";

(f |if 50 required) creating and mantalning a recovery expense fund with the ralevant Stock
Exchanges In  eccordance with  the requirements of the clreular  no.
SEBIHO/MIRSD/CRADT/CIR/P/2020/207 duted October 22, 2020 on "Contribution by Issuers
of listed or proposed to be listed debr securities towards creation of "Recovery Expense Fund™
issued by SEBI;

() (if 50 required) providing such information or documents to the debenture trustee in
accordance with the requirgments of the cireular no.
SEB'[!HO}MlRSD.’CRAUTICIH/P,’ZUZWZ!S duted November 3, 2020 on “Craation of Security in
issuance of listed debt securities and ‘due diligenca’ by debenture trustea(s}" Issued by SEBI;

(h) (If 5o required) providing such information/disciosures in accordance with the Securities and
Exchange Board of fndla (Issue and Listing ol Hoo Convertit ) Repulotiony, I
and the requirements of the circulan no. & BMHOMDONS/PLER/ 02D dated Avguat 10,
2021 on "Operatianal Clrcular for issue and listing of Nar-convertible Serurities Securitiond

o Sequr]

Dabt nstruments, Security Recelpts, Mun iped Dhehit Securilies and Commersial Papes™ Iesi bl
by SEBl;
(i} approving the debt disclosure document/placement memorandum and the private placement
PRk gt q N
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uired) {inchiding amending, varying or modifying
ments. at may Le cansdered desirable o expedient), accordanca with &il
> faws, 1utes, regulations and guidelines;

93] finalizing the terens and ~onditions of the appointment ol an arranget (i 40 required), a
debisnture trbstes, o registror and tansfer agent, a credit rating agency, legal counsel, »
depasitory and such ather lntermuediaries Including their successors and thelr agents, as may
be regpuirad in relatinn to the isaue, offer ar<d allotment of Debantures or any Tranche/issue
of the Debentures:

{k} finalising the terms of the issue. offer and allotment of the Debentures or any Tranche/issue
of the Debentures;

(U] entering into arrangements with the depository in connection with the issue, offer and
aliotment of Debentures or any Tranche/lssue of the Debentures in dematerialised form;

(rm) creating and perfectiﬁg the Security as required in accordance with the terms of the
Transaction Documents (as defined below) in relation to the issue, offer and allotment of the
Debentures or any Tranche/Issue of the Debentures;

(n} finalising the deemed date of allotment of the Debentures or any Tranche/flssue of the
Deberitures;
(=) negotiating, executing, filing and dslivering any documents, (nstruments, deeds,

amendmaents, papers, applications, notices or letters as may be required In connection with
the |ssue, offer and allotment of the Debentures or uny Trancha/lssue of the Debentures and
dealing with regulatory suthorities in connection with the issue, offer and allotment of the
Debentures or any Tranche/Issue of the Debentures including but nat limited to the RBI, SEBI
(if so required), any Stock Exchange (I 30 required), the relavant registrar of companies, the
Ministry of Corporate Affairs, the relevant sub-registrar of assurances (if so required), Central
Registry of Securitisotion Assat Reconstruction and Securty Interest and such other
authorities as may be required;

{p) to execute all documents with, file forms with and submit applicatians to any Stock Exchange
(if so raquired), the relevant registrar of companies, the Minlstry of Corporate Affalrs, the
relevant sub-registrar 6f assurances (il so reguired), Central Reglstry of Securitisation Asset
Reconstruction and Security Interest or any depository:

(q) to sign and/for dispatch all documents and nctices to be signed and/or dispatched by the
Company under or in connection with the Transaction Documents;

{r) 1o take all steps and do all things and give such directions 8s may be required, necessary,
expedient or dasirsble for giving effect to the Transaction Documents, the transactions
conternplated thersin and the resolutions mentioned herain, including witheut limitation, to
approve, negotiate, finalise, sign, execule, ratify, amend, supplament and/or lssue ths
following, including any amendments, modifications, supplements, restatements or novations
thereto [now or in the future}:

(i) the debt disclasire document/placement memorandum and the private placement
offer cum application letter for the Issue, offer and allotment of the Debentures or
any Trancheflssue of the Debentures (as may be required) (the "Disdosure
Documents”);
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hypothecation and any ciher documents required tor the creation ¢f security interest
over the Company’s movable properties end the praviding of any other Security, or
the issue, offer and aliotment of the Cebentures or any Tranche/issue of the
Debentures (including any power(s) of attorney in connection thereto) and any other
document in relation therete {{i) and {ii) above are collectively referred to as the
"Transaction Documents”};

(1) the debenture certificate(s) tor the Debentures or any Tranche/issue of the
Debentures (if requirad);

(iv) any other documents required for the purposes of the Issue, offer and allotment of
the Debentures or any Tranche/lssue of the Debentures and the transactions
contemplated thereby, including but not limited to letters of undertaking,
declarations, agreements, reports; and

{v) any other document designated as a Transaction Document by the relevant
debenture trustee/Debenture Holders;

(s) to pay stamp duty required to be paid for the issue, offer and allotment of the Debentures or
any Tranche/Issue of the Debentures in accordance with the laws of india;

) to do all acts necessary for the issue, offer and allotment of the Debentures or any
Tranche/issue of the Debentures in accordance with the terms set out in the Disclosure
Documents and the Transaction Documents; and

{u) to generally do any other act or deed, 10 negotiate and execute any documents, applications,
agreements, undertakings, deeds, affidavits, declarations and certificates In relation to the
issue, offer and allotment of the Debentures or any Trahche/Issue of the Debentures and the
transactians contemplated thereby, and to give such directions as it deems fit or as may be
necessary or desirable in relation to the issue, offer and allotment of the Debentures or any
Tranche/tssue of the Debentures.”

YRESOLVED FURTHER THAT the Authorised Parzons be and are hereby saverally sutharised to take all
necessary steps ralating to the crestion, perfection and registration of charges and also to sign and
submit the necassary forms with the ralevant registrar of companles, the Ministry of Corporate Affairs,
the relevant sub-registrar of assurances (if so required), Central Registry of Securitisation Asset
Reconstructlon and Security Interest and other relevant governmental authorlties.”

"RESOLVED FURTHER THAT any one of the Authorised Persons be and are hereby severally autharised
to record the name of the Debenture Holders In the register of debenture holders and to undertake
such other acts, deeds and things as may be required to give effect to the Issuance and allotment of
the Debentures or any Tranche/Issue of the Debentures and the listing of the Debentures or any
Tranche/issue of the Debentures if and as and when required by the Debenture Holders."

“RESOLVED FURTHER THAT the Company be and 15 hereby authorised to maintain any bank accountis)
with such bank(s) in India a5 may be required in conpection with the issue, offer and allotment of the
Debentures or any Tranche/lssue of the Debentures and that any one of Authorised Persons, be and
are hereby severally authorised to sign and execute any formis) and ather documents required for
opening the said account(s), to operate such account(s), and to give such instructions including closure
thereof as may be required and deemed appropriate by them, and that such bank(s) ba and is/are
heraby has been duly authorised to honour all cheques and ather negotiable instruments drawn,
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e or endorsed S5 YA FHHTs given by the aforesaid Authorised Parsons on beha!? of the
Company.”

"RESOLVED FURTHER THAT the Authorised Persoiis be and are hereby severally suthorized 10
delogate Use powers toany other employen/representative/agent of thie Comparty, 48 may be dearmad
necussary to do such acts and exezute such dopuments as may bs requirad In connection with any of
the matters relating to the issus, offer and allotment of the Dabantures or any Tranche/flssui of the
Debentures.”

"RESOLVED FURTHER THAT the Board hareby approves and ratifies all such acts, deeds and actions
taken by the Company tli date for the purpass of the issue, offer ane aliotment of the Debentures or
any Tranche/Issue of the Debentures.”

“RESOLVED FURTHER THAT the comman sesl ol the Campany be afficed to the stamped
sngrossments of such documents a5 may be raquired to be executed under the commen seal of the
Company tn the presence of any director(s) of the Company andfar any Autherised Parson and/or the
Company Secretary of the Company and/or any one ar more of thiem In accordance with the Articles
of Assaclation of the Campany who shall sign/countarslgn the same in token thareof”

“RESOLVED FURTHER THAT the coples of the foregoing resolutions certified to be true coples by any
director or the Company Secretary of the Compuny be {urnizhad to such persons as may be deemed
necessary.”

For aTin Miuniy;ff)nl
L - —-):_,»'- P = ’
ol

\V,’J':?/ -
Choudlinry Runveer ki b
Company Secretary & Chief €57
MembershipNo.: F 7437

lunee Officer

IR PR MR S U SR | LT s d oL g I i
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RESOLUTION OF WORKING COMMITTEE OF BOARD

-
CERTIFIED TRUE COPY OF THE RESOLUTION PASSED BY THE WORKING COMMITTEF. OF
THE BOARD OF DIRECTORS (“THE COMMITTEE"™) OF SATYA MICROCAPITAL LIMITED (THE
“COMPANY") HELD ON MONDAY. SEPTEMBER 19, 2022, AT 10:30 A.M. AT REGISTERED
OFFICE 519, 'Y FLOOR. DLF PRIME TOWERS. OKHILA INDUSTRIAL AREA, PHASE-1, DELHI-
110020, INDIA

ISSUANCE OF RATED, 1]
FAXABLE, NON-CONVERT
PO RS, 45 CRORE

CAPITAL LIMITED.

i, TRANSFERABLL,
GOREGATING UP
NORTH

DEIEN FURES ("N
IS ON A PRIV

"RESOLVED THAT pursuant to the provisions of Sections 42, 71 and other applicable provisions, if any, of the
Companies Act, 2013 and the rules made thereunder, including any statutory modifications or re-enactments
thereof for the time being in force (the "Aet™), the Foreign Exchange Management Act, 1999 (as amended from
time fo time), rules, regulations, guidelines, notifications, ¢larifications and circulars. it any, proscribed by the
Government of India. all applicuble regulations, directions, guidelines, circulars and notifications of the Reserve
Bank of India ("RBI"), the Securities and Exchange Board of India ("SEBI"), including the Securitics Contracts
(Regulation) Act, 1956. the Securities and Exchange Board of India Act, 1992, the Securities and Exchange Board
of India (Listing Obligations and Disclosure Reyuirements) Regulations 2013, and the Securities und Exchange
Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021, as amended. or any other
regulatory authority, whether in India or abread, and in accordance with the Memorandum of Association and the
Atticles of Association of the Campany and the listing agreements entered into with the stock exchanges (the
“Stock Exchanges™) where the securitics of the Company may be listed, and subject to such approvals, consents,
sanctions. permissions as may be required lron any appropriate statutory and regulatory authorities, the approval
of the Board be and 1s hersby accorded for () ixsuc snil allotment of 430 (four hundred and fifiy) rated, listed,
unsubordinated, secured, redeemable, transferable, taxable, non-convertible debentures NCDs™  or
“Drebentures”) denominated in Indian Rupees ("INR") each having a face value of INR 10,00,000 (Indian Rupees
Ten Lakl) nnd an sggregate fhoe value of INR 45,00,00,000 (Indian Rupees Forty Five Crore) or such other
number of debentures, face value, interest fute and amount as may be determined ("Debentures”), net of
withholding tax, or such other interest raie as may be agreed, payable semi-annually or at such other interest
periods as may be agreed, subject to deduction of taxes al source in accordance with applicable law, with or
without gross up, in dematerialised form. on private placement basis to identified persons for the purposes of
Section 42 of the Act) ("lnvestors”) for raising debt 10 augment the long-term resources of the company, & 1o
meet working capitel requiremnent and for such other purposes as may be agreed with the Investor, and securing
the amounts (o be raised pursuant to the issue of the Debentures together with all interest and other charges thereon
(up to such limits and security cover as may be agreed) by hypothecation of certain identified receivables (and/or
other assets) of the Company (the "Security")
Issue size (INR) INE 45,00,00,000/ (lodisn Rupees Forty-Five Crores only)

Sories A7 5,00,00,000/- (Indian Rupees five Crores only) with a

preen shoe option of up to 15 crores

Series B 5.00,00,000/- (Indian Rupees Five Crores only) with

a green shoe option of up to 20 crores

— At ‘

P el UGk
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Series Az 12.00% (iwelve percent)
Coupon Rate ' EENE y

]

Scries B: 12.75% (twelve decimal seven five percent)

Coupon Pavment Frequency Monthly
Principal Repayment Series A: October 20, 2024
| Series B: October 20, 2025
Tenor | Series A: 24 months
. l Scrics B: 36 months I
Security The Debentures shall be secured by way of a fivst runking,

| exclusive and continuing charge on identified receivables
(“Hypothecnted Receivables””’Hypothecaied Assets”), value ]
| of security at all times equal to 1.] (One decimal point one) time '
| or 110.0% (One hundred and ten percent) the aggregate amount
| | of principal outstanding of the NCDs.

Debenture Trustee ?. Catalyst Trusteeship Limited
i Investor Noithern Arc Capital Limited ‘

RESOLVED FURTHER THAT Mr. Vivek Tiwari, Managing Director, Chief Executive Officer and Chief
Information Officer, Mr. Sanjay Goel, Deputy Chief Financial Officer and Choudhary Runveer Krishanan,
Comipany Scerctary & Chief Compliaiice Officer of the Company (“Authorised Signatories/Persuns™), be and
are hereby severnlly authorized to do such acts, deed and things, as they deem necessary or desirable in connection
with the issue, creation of security, offer and allotment of the Debentures, inclading without limitation to:

(a)

(b)
(c)

(d)

(e)

B

seeking, if required, any approval, consent or waiver from any/all concerned governmental and regulatory
authorities, #nd/or any other approvals, consent or waivers that may be required in connection with the
issue, offer and aliotment of the Debentures;

exceuting the term sheet in relation 1o the Debentures:
negotiating, approving and deciding the terms of the issue of the Debentures and all other related matiers:

seeking the listing of the Debentures on any Stock Exchange, submitting the listing application and taking
all actions that may be necussary in connection with abtaining such listing;

(il so required) issuing the Debentures through the eleetronic book mechanism process pursuant to the
guidelines and circulars issued by the SEBI in this respect. and taking all such action and stups as may be
required Tor the purposes of complying with refevant guidelines, including making all relevant disclosures
to the "electronic book provider";

(if so required) creating and maintdining a recovery expense fund with the relevant Stock Exchanges in
accordance with the requirements of the circular no. SEBI/HOMIRSD/CRADT/CIR/P/2020/207 dated
October 22, 2020 on "Contribution by Issuers of listed or proposed to be listed debt secwrities towards

creation of “Recavery Fxpense Fund™ read with circular no:
SEBVHO/MIRSD/MIRSD, CRADT/CIR/P/2022/67 dated May 19, 2022 setting out *Revised format of
seourity cover certificate, monitoring and revision in timelines and issued by SEBI; ZNTRE SN
Py OO
N ﬁ)):»

‘\. -
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l

1¥) providing such funmaion o decuments 1o the debenture vustee in accordance with the requirenients of
the circular ne, SERVHOMIRSIYORADT/CIRP2020:218 dmed November 3, 2020 on “Creaon of
Svcurity m isswnee of Nisied detn securitivs and due diligence’ by debenture trustoersi”, SEBL 1Oy
MIRSD CRADT? CIR 17 2026236 {Monitoring and Disclosures by Debenture Trusteels)) and dated
November 12, 2020 read with circular no: SEBIHOMIRSD/MIRSD | CRADT/CIR P/ 2022767 dated May
19, 2022 selting out "Resised Tommal of security cover centificate, monitoring and revision in timelines and
issued by SUDI:

R

th providing such infonnationidisclosures in accordance with the Sceurities and Exchange Board of idia
(Issue and Listing of Nen-Convertible Securities) Regulations, 2024 and the requirements of (he circular
no. SEBIFHO/DDHSAYCIR/2021/613 dated August 10, 2021 an "Operational Circudar for issue and
listing of Non-convertibic Securities, Securitised Debt Instruments, Security Receipts, Municipa? Deft
Securities and Commercial Paper” issued by SEBI;

| (1) approving the placement memorandum? and the private placement offer cum application letter (*Disclosure
| Documents") (includimg amending, varying or modifying the Disclosure Documents, as may be considered
| desirable or expedicnt), in accordance with all applicable laws, rules, regulations and guidelines;

(M finulising the terms and conditions of the appointment of an arranger, a debenture trustee, a registrar and
transfer agent, a credit rating agency, legal counse), the depository(ies) and such other intermediarics
including their successors and their agents, as may be required for the issue, offer and allotment of the
Debentures;

{X) finalising the terms of the issuc, offer and allotment of the Debentures:

h entering into arangements with the depository(ies) in connection with the issue, offer and allotment of the
| Debentures in dematerialised Torng

()  creating and perfecting the Security as required in accordance with the terms of the Transaction Documents
{as defined belaw) in relation to the issue, offer and aliotment of the Debentures;

{n) finalising the decmed date of allotment of the Dobentures and credit the Debentures to the demat account
| of the Investors within timelines as per applicable regulations ;

‘ (0) negotiating, ¢xccuting, filing and delivering any documents, instruments, deeds, amendments, papers,
applications, notices or letters as may be required in connection with the issue, offer and allotment of the
| Debentures and deuling with regulatory authorities in connection with the issue, offer and allotment of the
Debentures including but 1ot limited to the RBI, SEBI (if so required), any Stock Exchange, the relevant
registrar of companies, the Central Registry of Securitisation Asset Reconstruction and Security Interest,
the Ministry of Corporate Alfairs. or any depository(ies), and such other authorities as may be required;

‘ ()] to exccute all documents with, file forms with und submit applications to sny Stock Exchange (if so
| required), the relevant registrar of companies, the Ministry of Corporale Affairs, Central Registry of
Securitisation Assct Reconstruction and Security Tnterest or any depository(ies);

() sign and/or dispatch all documents and notices to be signed and/or dispatched by the Company under or in
connection with the Transaction Documents;

ptvters o Corparute Oitice
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{t) s onane ot g sses drectionls an Ay Be faiznndad BECCaay L capidasd o
dosnabiv dor givi :
resolutons mentioned herem, inciudem witlout mitation, 1o approve, negeliate, finalise, sign, execuie,
y. amend, supploment andor ssue Ui following, including any amendments, medifications,
stpplements, sestatenients or novations tierte dsos o in the futore)

b EINEN sion Docutnents, e vansactions cantornplited therein and the

L the Disclosure Docwments for the issue, ol and afiotment oi the Debentures:

i the debenture trusi deed, the debentare trusice agreement, the deed of hypothecation, and any other
documents required for the creation of security interest over the Company's movabic properties and assets,
or he issue, offer and allotment of the Debentures (including any powers of attorney in connection thereto),
and any other document in relation thereto (() and (i3) above are collestively referred to the “Transaction

Documents”);
i debenture certificate for the Debenres;
v, any other documeris requireid for the purpuses of the issue, offer and slloiment of the Pebentures and the

transactions contemplated thereby. including but not fimited 1o letters of undertaking, declarations,
agreements, reponts; and

v, any other document designated as a Transaction Document by the debenture trustecholders of the
Debentures;
(3) do all acts necessary for the issue, offer and allotment of the Debentures in accordance with the terms set

ouit i the Disclosure Documents and the Transaction Documents; and

{0 o generally do any other act or deed. 16 negotiate and execute any documents, applications, agreements,
undertakings, deeds, affidavits, declarations and cerificates in relation to the issue, ofter and allotment of
the Debentures and the transactions contemplated thereby, and o give such directions as it deems (it or as
may be necessary ar desirable with regard to the issue, ofter and allotmens of the Debentures.

RESOLVED FURTHER THAT the Authorised Persons be and nre hereby severally muthorised to take all
necessary steps relating to the creation, perlection and registration of charges and also to sign and submit the
necessary forms with the relevant registrar of companics, the Central Registry of Securitisation Assel
Reconstruction and Security Interest, the Ministry of Corporate Affairs, or the depository(ies), and’or any other
relevant governmientdl amborities.

RESOLVED FURTHER THAT the Beard hereby approves and ratifies all such acts, deeds and actions taken
by the Company til} date for the purpose of the issue. offer and allotment of the Deberiures,

RESOLVED FURTHER THAT the Authorised Persens be and are hereby severally authorised to record the
name of the holders of the Debentures in the register of debenture holders and to undertake such other deeds and
acts ag may be required Lo give elfect to the issuance, allotment and the listing ot the Debentures.

RESOLVED FURTIUER THAT the Authorised Persons be and are hereby severally authorised to pay all stamp
duty required to be paid for the issue. offer and allotment of the Debentures in accordance with the laws of India
and procure the stamped documents from the relevant governmental authorities

RESOLVED FURTHER THAT the Authorised Persons he and are liereby severally authorised Lo approve and
finalise. sign, exesute and detiver the Transaction Documents and such other agreements, deeds, underiakings.

Aok

\,M__; )
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indemnitics and documents as may be required, or any of them in connection with the Debentures to be issued by
the Company.

RESOLVED FURTHER THAT (he Authorised Persons be and hereby severally authorised to register or lodge
for registration upon exccwtion documents, letter(s) of undertakings, declarations, and agreements and other
papers or documents as may be required in relation to any of the above with any registering authority or any
governmental authority competent in that behalf.

RESOLVED FURTHER THAT the Authorised Persons be and are hereby severally authorised ta defegate the
powers to any other employee/representitive/agent as may be deemed necessary to do suchi acts and execute such
documents as may be required in conuection with any of the matters relating to the issue of the Debentures

RESOLVED FURTHER THAT the commaon seal of the Company b affixed to the stamped engrossments of
such documents as may be required (o be executed under the common seal of the Company in the presence of any
director(s) of the Company and/or any Authorised Person and/or the Company Secretary of the Company who
shall sign/ countersign the same in token thereof in accordance with the articles of association of the Company.

RESOLVED FURTHER THAT copies of the foregoing resolutions certified to be true copies by any Director
or Company Secretary of the Company be furnished to such persons as may be deemed necessary.”

/Certified True Copy//
For SATYA MicroCapital Limlted

ForSATH, £l

i

Joe

(CHOUDIL a4y
My

A R KRISHANAN)
Chueudlptey 'Rlulm-tlc.-r Erishmuan |y
Company Secretary & Chief Compliance Officer
Membershilp No.: F7437
Date: 19 September, 2022

Place: Delhi
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ANNEXURE XIH: SHAREHOLDERS RESOLUTION

CEREGIHD TRUF CHPY OF THE RESOLUTHONS TaNsily o8 Ti 279 ANN AL
GENCRAL MEETING GF (THE MIMBYRS OF R8T MICROCATITAL LIMITED
HELD GXWEBRNLSiAY, 6o/ DAY OF JULY 2623 AT §1:30 A A1 THE REGINTERED
OFFICE AT S19, 831 FLOGR, DEF FRIME TOWERS, ORKBLA INDUSTRIAL AREA,
PRHANE L DL ML 10830 INBI A

1O PROVIDE FUE SECLRITY TOR SECURING THE BORROWINGS
“"RESOLVED THAT pursuant to the provisions of section [80¢ | Xa) and other applicable provisicus
if any, of the Companics Act, 2013 and the Rules made thereunder, the consent of the membess of
the Company be and is hereby eccorded, to the Board of Directors of the Company (hercinafier
referred 10 as the “Bourd™ which terms shall be deemed to include any Committee duly constituted
by the Boerd or any Commitee, which the Board may hereafier constitute), to pledge, morigage
and’or charge is all or any parl of the moveable or immovable propertics of the Company and the
whole or pant of' the undertaking ol the Cornpany of every nature and kind whotsoever and/or creating
& floating charge in all or any movable or immovable properties of the Company and the whole of
the undertaking of the Company 10 or in favour of Banks, Financial tnstitutions, any other lenders or
debenture trustees to secure the amount borrowed by the Company ar any third party from time to
time for the due payment of the Principal together with interest, charges, costs, expenses and all other
monies payable by the Company or any third party in respect of such borrowings provided that the
maximum extent of the indebledness secured by the propertics of the Company does not exceed Rs,
75,000 miilion (Rupees Ssventy-Five Thousand Million only) a1 any time.

RESOLVED FURTHER THAT any of Directors and Company Secretary of the Company be and
arc hereby severally authorized to do such acts, deeds, things and execute ail such documents,
undertakings as may be necessary for giving effect to the above resolution.™

25 ENBANCEN

ENT IN

HE LIMIT OF BORROWINGS

*RESOLVED THAT pursuaat o the provisions of section 180(1)(c) and other applicable provisions
if any. of the Companies Act, 2013 and the Rules made thereunder, the consent of the members of
the Company be and is hereby accorded to the Board of Directors of the Company (hereinafer
referred o 25 the “Board" which terms shall be deemed to include any committee duly constituted
by the Board), to raise or borrow from time to time such sum or sums as they may deem appropriate
for the purposes of the business of the Company notwithstanding that the monies already borrowed
and tie monies 1o be borrowed (apart [rom temporary loans obtained from Company's bankers in
the ordinary course of business) will exceed the Paid-up Capital of the Company and Free Reserves
of the Company. not set apart for any specific purpose, and Securities Premium Account, provided
that the total amouat up to which monies may be borrowed by the Board of Directors shail not
exceed Rs. 75,000 million (Rupees Seventy-Five Thousand Million only) at any time.

RESOLVED FURTHER THAT the Board of Directors of the Company be and are hercby
autharized to do such acts, deeds, things and exceute all such documents, underiakings as may be
necessary for giving effect e the above resolution.”

'3

- .
2""'
-

i o
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INSEANC O NON.CONY ER PIBLE BEBENTURES ON PRIV ALE PLACKAT NT

“RESOLVED THAT pursuant (o the provision of Secticns 42 and 71 of the Companics Act, 2013
and Rate 12) of Companies (Prospectus and Allotment of Securities) Rules, 2034 (including any
statutory moditicationss), amendiment(s) or re-enactment thereof for the time being in foree) and
subject 10 all other applicable regulations, rules, notifications, circulars and guidelings prescribed by
the Securitics xchange Board of India {“SEBI). as amended, including SEBI (Issue and Listing of
Non-Convertible Securities) Regulations, 2021, as amended, SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 201$, as amended, and subject to the applicable regulations, rules,
natifications, circulars and guidelines prescribed by Reserve Bank of India (“RBI™) and in sccordance
with the relevant provisions of the Memorandum and Atticles of Association of the Company, the
consent of the members of the Company be and is hereby accorded to the Board of Directors
(hercinaficr referred to as the *Board” which terms shal! be desmed to include any Commitice duly
constituted by the Board or any Committee, which the Board may hercafter constitute), to
issue/offer/invite for subscription of secured/unsecured, raledfunrated, listed/unlisted Noa-
Convertible Debentures (“Debentures”) by way of private placement, in one or more tranches, from
time 10 time, to any category of investors eligible to invest in the Debentures, aggregating upto Rs.
25,000 Million (Rupees Twenty-Five Thousand Million only) on such ierms and conditions and at
such times whether at par/premiunvdiscount, as may be decided by the Board to such person or persons
including one or more company(ies), body Corporate(s), statutory corporation(s), conunercial
Bank(s), Lending Agencyics), Financial lustitution(s), insurance company(ies), foreign portiolio
investor(s), mutual fund(s) and individual(s), Alternative Investment Fund, as the case may be or such
other person/ persons as the Board may decide so for a period of one year from the daie of approval
of the members, within the overall borrowing limits of the Company, as approved by the members of
the Company from time to time,

RESQLVED FURTHER THAT any Directar or the Company Sccretary of the Company be and
are hereby authorised to do all such acts, deeds, matters and things as may be deemed necessary,
desirable, proper or expedient for the purpose of giving effeci 10 this Resolutions and for matters
connected therewith or incidental thereto.™

Certilied 0 be true copy

For SATYA MICROUAPIVAL LJMITED
& 3

\ '\ e -y I |

'- If.l_ ) | B — !’.I _rd

Cllowdbiary Runveer Krishanan

Company Secretary & Chief Compliance Officer

Membership No.: F7437

(e eyt ved Lo i O
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ANNEXURE XIV

CHAPTER F: THE NUMBER OF PERSONS TO WHOM ALLOTMENT ON
PREFERENTIAL BASIS / PRIVATE PLACEMENT / RIGHTS ISSUE HAS ALREADY
BEEN MADE DURING THE YEAR, IN TERMS OF SECURITIES AS WELL AS PRICE

Allotment Details:
Sr. Name Number of | Type of securities | Face value | Aggregate Preferential
No Securities | allotted of each | value of | basis/private
Allotted security (in | securities (in | placement/rights
INR) INR) (in issue
Crore)
1 Axis Trustee 2000 Secured,  Rated, | 1,00,000/- | 20,00,00,000 Private Placement
Services Limited Listed,
acting in ifs Redeemable,
capacity as the Transferable,
trustee of the Principal Protected
Northem Arc Market Linked
Income  Builder Non- Convertible
Trust (Series II) Debentures
with Northern Arc
Income  Builder
Fund (Series II) as
its scheme.
2 Covid-19 221 Secured, Rated, | 10,00,000/- | 22,10,00,000/ | Private Placement
Emerging and Listed, -
Frontier Redeemable, Non-
Markets MSME convertible
Support Fund Debentures
SCSp SICAV-
RAIF - AfrAsia
sub- fund (as
managed by
BlueOrchard
Finance
Ltd.) - _
3 JAPAN ASEAN | 161 Secured, 10,00,000/- Private Placement
Women Rate 16,10,00,000/
Empowerment d, Listed, -
Fund SA, SICAV- Redeemable,
SIF Non-convertible
Debentures e
4 Microfinance 161 Secured, Rated, | 10,00,000/- Private Placement
Initiative for Listed, 16,10,00,000/
Asia (MIFA) Redeemable, Non- -
Debt Fund SA, convertible
SICAV-SIF Debentures
(as
managed by
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Finance Ltd.)
5 UTI Intemational | 800 Secured. Rated. 10.00.000/- 80.00.00.000/ | Private Placement
Wealth Creator 4 Listed. -
' Redeemable.
Transferable.
Non-Convertible
Debentures
6 GMO-Z.com 300 Secured, Rated, 10,00,000/- 30.00.00.000/ | Private Placement
Payment Gateway Redeemable. -
India Credit Fund Non-Convertible
) 1 Debentures
7 Vivriti India | 3000 Rated, Unlisted, 1,00,000/- 30,00,00,000/ | Private Placement
Impact Bond Fund Subordinated, -
acting through its Unsecured,
Trustee Vistra Redeemable,
(TCL) India Transferable,
Limited Dematerialised,
Non-Convertible
Debentures ]
8 1. Microfinance 370 Secured, Rated, 10,00,000/- 42.00,00,000/ | Private Placement
Enhancement Listed, -
Facility SA, Redeemable,
SICAV- SIF 50 Transferable
UTI International Non-convertible
| Wealth Creator 4 Debentures .
9 Northem Arc | 30 Rated, 10,00,000/- 30,00,00,000/ | Private Placement
India Impact Trust Subordinated, -
Unsecured,
Taxable,
Unlisted,
Redeemable,
Transferable
Non-Convertible
Debentures |
10 Gojo & Company, | 2650000 Equity Shares 10/- 53,26,50,000/- | Private Placement
Inc.
11 Gojo & Company, | 2985100 Non — 10/- 60,00,05,100/- | Preferential &
Inc. Cumulative, Private Placement
Compulsorily Basis
Convertible
Preference
Shares L
12 JAPAN ASEAN | 225 Secured, Rated, 10,00,000/- 45,00,00,000/ | Private Placement
Women Listed, -
Empowerment Redeemable,
Fund SA, SICAV- Transferable
SIF. Non-convertible
Debentures
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225 [ Scecured. Rated.
Listed.
Redeemable.
BlucOrchard Transferable
Microfinance Non-convertible
Fund o Debentures
13 Vivriti Capital | 130 Rated, Unlisted. 10,00,000 26.00.00.000 Private Placement
Private Limited Senior,
Creation 130 Transferable,
Investments  FPI Redeemable,
LLC Taxable, Non-
Convertible
'Debentures
14 Unifi AIF 240 Secured, Listed, 10,00,000 24,00,00,000 Private Placement
Rated,
Redeemable, Non-
Convertible
Debentures .
15. Hinduja Leyland | 250 Rated, Listed, | 10,00,000 25,00,00,000/- | Private Placement
Finance Limited Unsubordinated,
Secured,
Redeemable,
Transferable,
Taxable, Non-
Convertible
N Debentures
16. BlueOrchard 375 Secured, Rated, | 10,00,000 37.50,00,000 Private Placement
Microfinance Listed,
Fund Redeemable,
and Microfinance Transferable, Non-
Initiative for Asia Convertible
(MIFA) Debt Debentures
Fund SA
17. Gojo & Company, | 610 Rupee 10,00,000 61,00,00,000 Private Placement
Inc denominated,
unlisted,
unsecured,
transferable,
redeemable  and
interest  bearing
non-convertible
| debentures
18. Global Access | 467 Secured,  Rated, | 10,00,000 46,70,00,000 Private Placement
Fund LP Unlisted,
Redeemable,
Transferable Non-
Convertible
Debentures
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19| Gojo & Company. | 2714900 | Non — Cumulative. | 10 27149000 | Preferential &
Inc. Compulsorily , Private Placement |
Convertible I Basis '
| . | Preference Shares | I _ |
20 S K FINANCE 300 | Fully Paid, Rated, | 10,00,000 30,00,00,000 Private Placement |
LIMITED | Listed, Senior,
Secured,
Redeemable, 5,00,00,000
MAS Financial 50 Taxable Principal
Services Protected Market
Limited Linked Non-
Convertible
21 Northern Arc 188 Fully Paid, Rated, | 10,00,000 18,80,00,000 Private Placement
Income Builder Unsubordinated
Series B Listed, Senior,
Secured,
Transferable,
Northern Arc 112 Redeemable, 11,20,00,000
Money Market Taxable Principal
Alpha Trust with Protected Market
Northern Arc Linked Non-
Money Market Convertible
Alpha Fund as its
scheme
Northern Arc 150 15,00,00,000
Income Builder
Trust (Series II)
with Northemn Arc
Income Builder
Fund (Series II) as
its scheme
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